YANGZIJIANG SHIPBUILDING (HOLDINGS) LTD.
(Company Registration No. 2005176362)
(Incorporated in the Republic of Singapore on 21 December 2005)

QUERY REGARDING TRADING ACTIVITY
AR 558 Z

We have noted, and draw to your attention, unusual price movements in your shares. To
ensure a fair, orderly and transparent market, please answer each of the following:
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Question 1. Are you (the issuer) aware of any information not previously announced
concerning you, your subsidiaries or associated companies which, if known, might explain
the trading? Such information may include events that are potentially material and price-
sensitive, such as discussions and negotiations that may lead to joint ventures, mergers,
acquisitions or purchase or sale of a significant asset. You may refer to paragraph 8 in
Appendix 7.1 of the Mainboard Rules for further examples. If yes, the information shall be
announced immediately.
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Save for our response to Question 2, we are not aware of any information not
previously announced concerning us, our subsidiaries or associated companies
which, if known, might explain the trading.
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Question 2: Are you aware of any other possible explanation for the trading? Such
information may include public circulation of information by rumours or reports.
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It has come to the attention of the Company that allegations of misdeeds have been
made by Tianjin Guoheng Railway Holding (“Tianjin Guoheng”), a company listed on
the Shenzhen Stock Exchange, on 26 May 2014 against Mr Ren Yuanlin, the Executive
Chairman and controlling shareholder of the Company (“Mr Ren”) and Taixing City
Liyuan Investment Co., Ltd (“Liyuan Investment”), his investment vehicle.
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The Company has since sought clarification from Mr Ren on the matter and
understands as follows:
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(@ Liyuan Investment acquired a 12.08% stake in Tianjin Guoheng in January 2014
and became its largest shareholder.
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(b) Liyuan Investment, as Tianjin Guoheng's largest shareholder, made an
approach in early May 2014 to the incumbent board of directors of Tianjin
Guoheng to convene a general meeting of shareholders to reconstitute its
board (including the appointment of nominees of Liyuan Investment).
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(c) The incumbent board of directors however unreasonably resisted Liyuan
Investment’s legitimate approach, and shortly thereafter, on 26 May 2014
alleged misdeeds against Liyuan Investment and Mr Ren.
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(d) Liyuan Investment has on 28 May 2014, within 2 days of these allegations
being made, confidentially submitted its responses and rebuttals to these
allegations to the Shenzhen Stock Exchange.
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Mr Ren has in addition personally assured the Company and its board of directors
that these allegations and its publicity are mischievous, and calculated to damage
him and thwart Liyuan Investment’s corporate objectives in relation to Tianjin
Guoheng. He will not be deterred from pursuing Liyuan Investment’s lawful interest as
the largest shareholder of Tianjin Guoheng and takes a very serious view of such
allegations and conduct, and will explore all remedies available to him against the
perpetrators in consultation with his professional advisers.
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The Company wishes to emphasise to shareholders that no allegations have been
made against the Company or its subsidiaries (“Group”), and the businesses of the
Group continue to be operated in its ordinary course.
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The Company will continue to keep shareholders updated through timely
announcements on the SGX-ST if there are any material developments.
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Question 3: Can you confirm your compliance with the listing rules and, in particular,
Mainboard Rule 703?
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The Company confirms that it is in compliance with the listing rules and, in particular,
Mainboard Rule 703.
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