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200301021989 (624409-A)

TMC Life Sciences Berhad
{incorporated in Malaysia)

Directors’ report

The Directars have pleasure in presenting thefr report together with the audited financial
statements of the Group and of the Company for the financial year ended 30 June 2021.
Principal activities

The principal activity of the Company is investmeant holding.

The principal activities of the subsidiaries are disclosed in Note 16 to the financial statements.

Holding companies

The immediate, penultimate and ultimate holding companies are Sasteria (M) Pte. Ltd., Sasteria
Pte. Ltd. and Thomson Medical Group Limited respectively, all of which are incorporated in The
Republic of Singapore. The ultimate holding company is listed on the Main Board of Singapore
Exchange Securities Trading Limited.

Results
Group Company
RM'000 RM'000
Profit for the financial year, attributable to owners of the parent 20,254 18,085

There were no material transfers to or from reserves or provisions during the financial year other
than as disclosed in the financial statements.

In the opinion of the Directors, the results of the operations of the Group and of the Company
during the financial year were not substantially affected by any item, transaction or event of a
material and unusual nalure.



200301021989 (624409-A)

TMC Life Sciences Berhad
(Incorporated in Malaysia)

Dividend
Dividend paid by the Company since 30 June 2020 was as follows:
RM'000

In respect of the financial penod ended 30 June 2020 as reported
in the Directors' report of that period:

First and final single-tier dividend of 0.1678 sen per ordinary share

paid on 4 January 2021 2,923
A first and final single-tier dividend in respect of the financial year ended 30 June 2021, of 0.2215
sen per ordinary share had been declared on 24 August 2021, The financial statements for the
current financial year do not reflect this proposed dividend. Such dividend will be accounted for in
equity as an appropriation of retained profits in the following financial year end,

Directors

The names of the Directors of the Company in office since the beginning of the financial year o
the date of this report are:

Dato’ Sn Mohd Mokhtar Bin Mohd Shariff

Kan Kheong Ng*

Wan Nadiah Binti Wan Mohd Abdullah Yaakob*

Dr. Lam Lee G

Gary Ho Kuat Foong

Claire Lee Suk Leng

Wilson Sam (altemate Director to Kan Kheong Ng)

Professor Emeritus Dato’ Dr. Khalid Bin Abdul Kadir* (Resigned on 31 December 2020)

*  These Directors are also Directors of certain subsidiaries of the Company.

The names of the Directors of the Company's subsidiaries in office since the beginning of the
financial year to the date of this report, not including those Directors listed above are:

Wong Yu Chae
Dato’ Dr. Mohd Hamezah Bin Kamarul Zaman {Appointed on 24 March 2021)
MNavdeep Singh Pannu afl Mohan Singh {Appointed on 25 May 2021)
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TMC Life Sciences Berhad
{Incorporated in Malaysia)

Directors' benefits

Neither at the end of the financial year, nor at any lime during that financial year, did there
subsist any arrangement to which the Company was a party, whereby the Directors might acquire
benefits by means of the acquisition of shares in or debentures of the Company or any other
body corporate, other than those arising from the share options granted under the Company's
Employees' Share Options Scheme ("ESOS").

Since the end of the previous financial period, no Director has received or become entitled to
receive a benefit (other than benefits included in the aggregate amount of emoluments received
or due and receivable by the Directors or the fixed salary of a full-time employee of the Company
as shown below) by reason of a contract made by the Company or a related corporation with any
Director or with a firm of which the Director is a member, or with a company in which the Director
has a substantial financial interest.

The Directors' benefits are as follows:

Group Company
RM'000 RM'000

Salaries, fees and bonuses 1,405 297
Estimated monetary value of benefits-in-kind 318 108
1,724 405

The Company maintaing a liabiiity insurance for the Directors and Officers of the Group. The total
amount of sum insured for Directors and Officers of the Group for the financial year amounted to
RM15,000,000. The amount of insurance premium effected to indemnify Directors for the
financial year was RM13,600.
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200301021989 (624409-A)

TMC Life Sciences Berhad
{incorporated in Malaysia)

Employees' share options scheme ("ESOS") (contd.)

Details of options granted to Directors are disclosed in the section on Direclors' interests in this
report.

Other statutory information

(a) Before the statements of comprehensive income and statements of financial position of the
Group and of the Company were made out, the Directors look reasonable steps:

(i) toascertain that proper action had been taken in relation to the writing off of bad debts
and the making of allowance for doubtful debts and satisfied themselves that all known
bad debls had been written off and that adequate allowance had been made for doubtful
debts; and

(i) to ensure that any current assets which were unlikely to realise their values as shown in
 the accounting records in the ordinary course of business had been written down to an
amoun! which they might be expacted so to realise.

(b) At the date of this report, the Directors are not aware of any circumstances which would
render:

(i) the amount written off for bad debts or the amount of the aliowance for doubtful debts in
the financial statements of the Group and of the Company inadequate to any substantial
extent; and

(i) the values attributed to the current assets in the financial stataments of the Group and
of the Company misleading.
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TMC Life Sciences Berhad
(incorporated in Malaysia)

Other statutory information (contd.)

{(c) Al the date of this report, the Directors are not aware of any circumstances which have
arisen which would render adherence to the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate.

{d) Al the date of this report, the Directors are not aware of any circumstances not otherwise
dealt with in this report or financial statements of the Group and of the Company which
would render any amount stated in the financial statemnents misleading.

(e) Atthe date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the
end of the financial year which secures the liabilities of any other person; or

{iiy any contingent Hability of the Group or of the Company which has arisen since the end
of the financial year.

(f) In the opinion of the Directors:

(i no contingent or other liability has become enforceable or is likely to become
enforcaable within the period of twelve months after the end of the financial year which
will or may affect the ability of the Group or of the Company 1o meet their obligations
when they fall due; and

(i) noitem, transaction or event of a material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect
substantially the results of the operations of the Group or of the Company for the
financial year in which this report s made.

Significant event

Details of a significant event are disclosed in Note 34 to the financial statements.
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TMC Life Sciences Berhad
(incorporated In Malaysia)

Auditors
The auditors, Emst & Young PLT, have expressed their wilingness 1o continue in office.

Auditors’ remunaration 5 as follows;

Group Company
RM'000 RA& 000

Ermst & Young PLT 180 51

To the exient permitted by law, the Company has agreed to indemnify its auditors, Emst & Young
PLT, as parl of the terms of its audit engagement against claims by third parties arising from the
audit (for an unspecified amount). Mo payment has been paid to Indemnify Ernst & Young PLT
for the financial year ended 30 June 2021

Signed on behalf of Ihe Board in accordance with a resolution of the Directors dated
24 August 2021.

Dato® Sri Mohd Mokhtar Bin Mohd Sharifl Wan Nadiah Binti Wan Maobd
Aabndullah Yaakob
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TMC Life Sciences Berhad
{Incorporated in Malaysia)

Statement by directors
Pursuant to Section 261(2) of the Companies Act 2016

We. Date’ Sri Mohd Makhtar Bin Mohd Shariff and Wan Nadiah Binti Wan Mahd Abduliah
‘Yaakob, being two of the Directors of TMC Life Sciences Berhad, do hereby state thal, in the
apinion of the Directors, the accompanying financial statements set oul on pages 18 to 101 are
drawn Up In accordance with Malaysian Financial Reperting Standards, intemational Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia so as lo give
a true and fair view of the financial position of the Group and of the Company as at 30 June
2021 and of their financial performance and cash flows for the Tinancral year then ended

Signed on behalf of the Board In accordance with a resolution of the Directors dated
24 August 2021,

MNeune P W
Date' Sn Mohd Mokhtar Wan Nadiah Birfi Wan Mohd

Bin Mohd Sharift Abdullah Yaakab

Statutory declaration
Pursuant to Section 251{1){b) of the Companies Act 2016

[, Wong Yu Chee, being the Officer primarily responsible for the: financial management of

TME Life Sciences Berhad, do salemnly and sincerely declane that the accompanying financial
statements set gut on pages 18 lo 101 are 1o the best of my knowledge and belief, correct and |
make this solemn declaration conscientiously believing the same to be true and by virtue of the
provisions of the Statutory Declarations Act. 1960

Subscribed and solemnly declared
by the abovenamed Waong Yu Chee
at Petaling Jaya

on 24 August 2021

Wong Yu Chee
hEA 166G

Befare me. -
K WAL TEN
it |
s eI

Waong Kai Fen (No. B458)
Cormmisslonar for Qath
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Independent auditors’ report to the members ol
TMC Life Sciences Berhad
{Incorporated in Malaysia)

Report on the audit of the financial statements
Opinian

We have audited the financial statements of TMC Life Sciences Berhad, which comprise the
statements of financial position as at 30 June 2021 of the Group and of lhe Company, and the
statements of comprehensive income, statements of changes in equity and staterments of cash
flows of the Group and of the Company for the financial year then ended, and notes Lo the
financial statements, including a summary of significanl accounting policies, as set out on
pages 18 to 101,

In our opinion, the accompanying linancial statements give a true and fair view of the financial
position of the Group and of the Company as at 30 June 2021, and of their financial
performance and cash flows for the financial year then ended in accordance with Malaysian
Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are lurther
described in the Auditors’ responsibilities for the audit of the financial statements section of
our report, We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

independence and other ethical responsibiiities

We are independent of the Group and of the Campany in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian institute of Accountarnts ("By-
Laws™) and the International Code of Ethics for Professional Accountants (including
International Independence Standards) ("IESBA Cade"), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the 1ESBA Code.

Lo
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
(Incorporated in Malaysia)

Report on the audit of the financial statements (contd.)
Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the Group and of the Company for Lhe
current financial year. We have determined that there are no key audit matters to
communicate in our report on the financial statements of the Company. The key audit matters
for the audit of the financial staterents of the Group are described below. These matters
were addressed in the context of our audit of the financial statements of the Group as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditors' responsibilities for the audit of
the financial statements section of our repart, including in refation to these matters.
Accordingly, our audit Included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements. The results of
our audit procedures, including the procedures performed to address the matters below,
provide the basis of our audit opinion on the accompanying financial statements.

(A) Revenue recognition - hospital division
(Refer ko Notes 2,18 and 4 to the financial statements)

During the financial year ended 30 June 2021, the Group had recognised a total revenue of
RM181 million from the hospital division, which represents about 90% of the Group's total
revenue.

Given the nature of the hospital operations and that the Group relies heavily on information
technology system in accounting for its revenue, where such infarmation technology system
processes large volumes of data for numerous types of products and services which consist of
indlvidually low value transactions, we assessed the risk of material misstatement in respect
of revenue recagnition te be higher and therefore identified il as an area of locus.

& e RN B el B T S— b v
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
{Incorporated In Malaysia)

Report on the audit of the financial statements (contd.)

Key audit matters (contd.)

(A) Revenue recognition - hospital division feontd.)

(Refer to Motes 2.18 and 4 to the financial statements) (contd.)

in addressing this area of focus, we performed, amongst others, the following procedures:

We obtained an understanding ol the management's internal centrols over the timing and
amount of revenue recognised:

We involved our information technology specialist to test the operating effectiveness of
automated controls over the billing system;

We tested the non-automaled controls in place to ensure completeness and accuracy of
revenue recognised, Including timely updating of approved billing rate changes In the
system and the data interface between the billing system and the general ledger;

We inspected samples of documents which evidenced the rendering of services and sales ol
products to customers;

We inspected samples of documents to estabiish whether transactions were recorded in the
correct accounting period; and

Using data analytics, we parformed correlation analysis between revenue, lrade receivables
and cash and bank balances,

(8} Impairment assessment of goodwill

(Refer to Notes 3.2(a) and 14(a) to the financial stalements)

As al 30 June 2021, the carrying amount of goodwill recognised by the Group amounted to
RM193 million, representing 22% and 18% of the Group's total non-current assets and total
assets respectively, This goodwill relates to a subsidiary principally engaged in healthcare
services. The Group is required to perform annual impairment assessment of the cash
generating unit ("CGL") to which this goodwill has been allocated.

8 e B R B e, & b i i
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
{Incorporated in Malaysia)

Report on the audit of the financial statements (contd.)

Key audit matters (contd.)

(B} Impairment assessment of goodwill (contd.)

(Refer to Notes 3.2(a) and 14(a) to the financial statements) (contd.)

The Group estimated the recoverable amount of its CGU to which the goodwill is allocated
based on value-in-use ("VIU"). Estimating the VIU involves estimating the CGU's future cash
inflows and outflows and discounting it at an appropriate discount rate ("discounted cash flow
approach™).

We Identified this as our area of audit focus due to the significance ol the amount, the
complexity and the significant judgement Involved in determining the recoverable amaunt ol
the CGU using a discounted cash flow approach. Specifically, we focused on the evaluation of
the assumptions on revenue growth rate, terminal growth rate and discount rate.

In addressing this area of focus, we performed, amongst others, the following procedures:

« We obtained an understanding of the relevant internal controls over estimating the
recoverable amount of the CGUs;

- We evaluated the management’s key assumptions an revenue growth rate and lerminal
growth rate, by taking into consideration the current and expected future economic
conditions. We also compared these key assumptions against past actual outcomes of
another subsidiary of the Group which operates in similar activity:

» Together with EY valuation specialist, we evaluated the approprialéness of Lhe discount
rate used to determine the present value of the cash flows and assessed whether the rate
used reflects the current market assessments of the lime value of money and the risks
specific to the asset; and

« We also assessed the sensitivity anatysis performed by management on the key
assumptions used in the impairment model, to understand the impact that reasonable
alternative assumptions would have on the carrying amount.,

We also evaluated the adequacy of the Group's disclosures of each key assumption on which

the Group has based its cash How projections. Key assumptions are those to which the
recaverahle amount is most sensitive, as disclosed in Note L4(a) to the financial statements.

13
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
(Incorporated in Malaysia)

Report on the audit of the financial statements (contd.)
Information other than the financial statements and auditors” report thereon

The Directors of the Company are responsible for the other information. The other
information comprises the information included in the annual report and the Directors' report,
but does not include the financial statements of the Group and of the Company and our
auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
other information and we do nol express any form of assurance conclusion thereon,

In connection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements of the Group and of the

Company or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the woark we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibiiities of the Directors for the financial statements

The Directors of the Company are responsible for the preparation of financial statements ol
the Group and of the Company that give a true and fair view in accordance with Malaysian
Financial Reporting Standards, international Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia. The Directors are also responsible for
such internal control as the Directors determine is necessary to enable the preparation of
financial statements of the Group and of the Company that are free from material
misstatement, whether due to Iraud or error,

in preparing the financial statements of the Group and of the Company, the Directors are
responsible for assessing the Group's and the Company's ability Lo cantinue as a aoing
cancern, disclosing, as applicable, matters related to going concern and using the going
cancern hasis of accounting unless the Directors either intend to liquidate the Group or the
Company of to cease operations, or have no realistic alternative bul to do so.
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
{Incorporated in Malaysia)

Report on the audit of the financial statements (contd.)
Auditors’ responsibifities for the audit of the financial statements

Our objectives ara to obtain reasonable assurance about whether the financial statements of
the Group and of the Company as a whole are free from material misstatement. whether due to
fraud or error, and to issue an auditors’ report that includes our opinion, Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregale, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As par"r of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audil. We also:

« |dentify and assess the risks of material misstatement of the financial statements of the
Group and of the Company. whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sutficient and
appropriate lo provide a basis for our apinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, bul not for the purpose of expressing
an apinion on the effectiveness of the Group's and of Lhe Company’s internal control;

= Evaluate lhe appropriateness of accounting policies used and the reasonablenass of
accounting estimates and related disclosures made by the Directors;

+ Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audil evidence abtained, whether a material uncertainty exists
related to events or conditions thal may cast significant doubl on the Group's or the
Company's ability to continue as a going concern. |l we conclude thal a material uncertainty
axists, we are required to draw attention in our auditors’ report to the refated disclosures in
the financial statements of the Group and of the Company or, il such disclosures are
inadequate, lo modify our opinion, Cur conclusions are based on the audit evidence obtalned
up to the date of our auditors' report, However, future events or conditions may cause the
Group or the Company to cease to continue as a going concern;
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
(Incorporated in Malaysia)

Report an the audit of the financial statements (contd.)
Auditors’ responsibilities for the audit of the financial statements (contd.)

As part of an audit in accordance with approved standards on auditing in Malaysia and
international Standards on Auditing, we exercise prafessional judgement and maintain
protessional scepticism throughout the audit. We also (contd.):

« Evaluate the overall presentation, structure and content of the financial statements of the
Group and of the Company, including the disclosures, and whether the financial statements
of the Group and of the Company represent the underlying transactions and eventsin a
manner that achieves fair presentation; and

« Dbtain sutficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsibie for the direction, supervision and performance
of the group audit. We remain solely respon sible for our audit opinion.

We communicate with the Directors regarding, ameng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Directors with a statement thal we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
ather matters that may reasonably be thought to bear on our independence, and where
applicable actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Direclors, we determine those matters that were ol
most significance In the audit of the financial statements.of the Group and of the Company for
the current financial year and are therefore the key dudit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

16
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Independent auditors’ report to the members of
TMC Life Sciences Berhad (contd.)
({Incorporated in Malaysia)

Other matters
This report is made solely to the members of the Company, as a body, In accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other persen for the content of this report.

el

Ernst & Young PLT Mg
S02006000003 (LLPO022T60-LCA) & AF 0039 Na. 03236/04/2022 J
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
24 August 2021
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TMC Life Sciences Berhad
{Incorporated in Malaysia)

Statements of comprehensive income
For the financial year ended 30 June 2021

Group Company
1.7.2020 1.8.2018 1.7.2020 1.9.2019
to to to to
Note 30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000
Revenue 4 201,024 153,406 13,372 3,000
Other income 5 1.063 1,401 8,028 -
Iinventories and consumables (66,762) {49,637) - -
Staff costs 8 (64, 759) {55,406) - (32)
Other operating expenses (31,620) {24 540) {1,178) {2,742)
Dapreciation and amortisation (13,020) (9,944) - -
Interest income 2187 3,462 1,122 2,580
Finance costs G {441) {322) - -
Profit before tax 7 27 672 18,420 19,343 2,816
Income lax expense 10 (7.418) {5,145) (258) (497)
Profit for the financial year/period 20,254 13,275 18,085 2319
Other comprehensive incomel{loss)
that may reclassify to
profit or loss in subsequant
years {net of tax).
Foreign currency translation 2 {1) - -
Total comprehansive Income
for the financial year/period 20,258 13,274 19,085 2319
Profit attributable to owners of
the parent 20,254 13,275 19,085 2,319
Total comprehensive income
for the financial year/period
attributable to owners of the
patent 20,256 13,274 18,085 2319
Earnings per share unit
attributable to owners of the
parent (sen):
Basic 1 1.16 0.76
Diluted i1 1.16 0.76

The accompanying accounting policies and explanatory notes form an integral parl of the

financial statemeants
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200301021989 (624409-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

Statements of financial position
As at 30 June 2021

Assets

Non-currant assels
Property, plant and equipment
Intangible assels

Investment property
Investmenl in subsidiaries

Current assets

Invantories

Trade and other receivables
Tax recoverable

Cash and bank balances

Total assets

Current liabhilities
Trade and other payables
Borrowings

Provision

Income tax payable
Met current assels
Non-currant liabilities
Borrowings

Praovision

Deferred tax llabilities
Total Habilities

Not assets

Note

13
14
15
16

17
18

18

21
22
24

Group Company
2021 2020 2021 2020
RM'000 RM'000 RM'000 RM"000
677,334 569,608 - -
194,943 194,949 - -
2,278 - - -
- - 643,741 532,230
874,555 764,555 843 741 532 230
10,296 11,465 - -
26,518 25,008 3,388 89,362
8,957 12,058 B4 254
139,906 136,456 49,122 59,056
185,878 185,885 52,502 148,672
1,060,233 950,440 696,333 680 602
72,828 66,002 491 1,424
2,440 1,606 - -
181 278

3 1 - 3
75449 69 887 491 1,424
110,228 115,898 52,101 147,248

172,163 86,784 -
363 42 - -

22 637 21,599 -

185,163 108,435 -
270,612 178,322 491 1,424
789,621 772,118 695,842 679,478
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200301021989 (624409-A)

TMC Life Sciences Berhad
(Incorporated in Malaysia)

Statements of financial position
As at 30 June 2021 (contd.)

Represented by:

Equity attributable to owners
of the parent

Share capital

Reserves

Retained profits

Total equity

Note

25
26
27

Group
2021 2020
RM'000 RM'000

625,988 625,986
3,668 3,496
158,967 142,636

Company
2021 2020
RM"000 RM'D00

625,986 625,986
3,668 3,466

66188 50,026

789,621 _ 772,118

695 842 679,478

The accompanying accounling policies and explanatory notes form an integral part of the

financial statement
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200301021989 (624405-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

Statements of cash flows

For the financial year ended 30 June 2021

Operating activities

Profit before tax
Adjustments for:
Allowance/{reversal of allowance)
for expected credi losses:
- trade receivables
- other receivables
Amaortisation of intangible assets
Property, plant and equipment:
- depreciation
- written off
- net gain on disposal
Depreciation of investmen! property
Gain on liquidation of a subsidiary
Gain on derecognition of lease liability
Reversal of impairment of investment
in subsidiaries
Inventory written off
Interest expense
Interest income
Dividend income
Rental concessions
Fair value charges on share
options granted under ESOS
Operating profit/(loss) before
changes in working capital
carried forward

Group Company
1.7.2020 1.2.2019 1.7.2020 1.9.2019
to to to to
30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000
27,872 18,420 19,343 2816
840 500 - -
R = (5,727) 1,156
896 697 - -
12,078 8247 -
50 2 = -
(4) (4) "
45 = =
(39) . ;
(27) = -
- {301) -
129 = - g
441 322 - -
(2,187) (3.462) (1,122) (2,590)
3 - (13,372) (3,000)
(1} (223) - -
202 114 81 83
40,096 25,620 {1,098) {1,535)
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200301021989 (624409-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

Statements of cash flows

For the financial year ended 30 June 2021 (contd.)

Operating activities (contd.)

Operating profit/{loss) before
changes in working capital
brought forward

Changes in working capital:
Inventories
Receivables
Payables
Cash flows from/{used in) operation
Interest paid
income taxes paid
MNet cash flows from/(used in)
operating activities

Investing activities

(Placement)fuplift of deposits placed with:

- financial nstitutions with original
maturity of more than thres months

- deposits pledged
- cash resiricted in use

Interest received

Proceeds from disposals of
property, plant and equipment

Purchase of property, plant and
equipment

Purchase of infangible assels

Dividend from subsidiaries

Met cash flows (used in)/from
investing activities

Group Company

1.7.2020 1.9.2019 1.7.2020 1.9.2019
o to to o
30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000
40,096 25,620 (1,008) (1,535)
1,040 (635) = z
{1,453) 7,559 (19,388)  (79,767)
(10,174) _ (10,014) (833) 439
28 5089 22 530 (21, 417) {80 863)
{3,780) (312) . .
(3,280) (7.599) (88) (7889)
22,449 14.619 {21,505) (81,652)
8,571 38,441 5,000 26,882
(48) 10 - -
(1,343) - . s
2187 3,462 1,122 2,500

23 5 .
(102,632) (136,353) . -
(890) (206} = .

. . 13,372 3,000
(96,132)  (94.641) 18,484 32,472
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200301021989 (624409-A)

TMC Life Sciences Berhad
(incorporated in Malaysia)
Staterments of cash flows
For the financial year ended 30 June 2021 {contd.)
Group Company
1.7.2020 1.8.2018 1.7.2020 1.9.201%
to to to to

30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000

Financing activities

Dividends paid (2.923) {3,506) (2,923) (3,508)
Drawdown of tarm loan B83.241 80,062 - -
Drawdown of finance lease obligation

- industrial hire purchase 4,410 - - -
Repayments of:

- lease liabilities {1,911) (1,288) - -

- finance lease obligation

- industrial hire purchase {441) (12) - -

- term loans (65) {52) - -
Net cash flows from/{used in)

financing activities 82,311 75.206 (2,923) (3.508)
Net changes in cash

and cash equivalents 8,628 (4,B18) {4,934) {52,686)
Effects of exchange rate

changes 2 (2) - -
Cash and cash equivalents at the

beginning of financial year/period 96,897 101,515 21,444 74,130
Cash and cash equivalents at the

end of financial year/period (Note 19) 106,327 96,697 16,510 21,444

The accompanying accounting policles and explanatory notes form an integral part of the
inancial stalements.
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200301021989 (624409-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

Notes to the financial statements - 30 June 2021

1.

Corporate information

TMC Life Sciences Berhad ("the Company") is a public limited liability company,
incorporated and domiciled in Malaysia, and is listed on the Main Market of Bursa Malaysia
Securities Berhad ("Bursa Securities”), The registered office of the Company is located at
7th Floor, Menara Milenium, Jalan Damanlela, Pusat Bandar Damansara, Damansara
Heights, 504890 Kuala Lumpur. The principal place of business of the Company is located at
C-13-08 Sunway Nexis, No.1, Jalan PJU 5/1, Dataran Sunway, Kota Damansara, 47810
Petaling Jaya, Selangor Darul Ehsan.

The immediate, penultimate and ultimate holding companies are Sasteria (M) Ple Lid.,
Sasteria Pte, Ltd, and Thomson Medical Group Limited respectively, all of which are
incorporated in The Republic of Singapore. The ultimate holding company is listed on the
Main Board of Singapore Exchange Securities Trading Limited.

The principal activity of the Company is investment holding. The principal activities of the
subsidiaries are disclosed in Note 16 to the financial statements.

In the previous financial peried, the Company changed its financial year end from 31 August
to 30 June. The previous period financial statements of the Group and of the Company are
prepared for the period of ten (10) months from 1 September 2019 to 30 June 2020. As a
result, the comparative information stated in the statements of comprehensive incoma,
statements of changes in equity and statements of cash flows and the related notes to the
financial statements, which was prepared for a ten (10) month-period ended 30 June 2020,
are not comparable.

There have been no significant changes in the nature of these activities during the financial
year ended.

The financial statermnents were authoriged for lssue by the Board of Directors in accordance
with a resalution of the Directors on 24 August 2021,



200301021989 (624409-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

2. Summary of significant accounting policies

2.1

2.2

Basis of preparation

The financial statements of the Group and of the Company have been prepared in
accordance with Malaysian Financial Reporting Standards ("MFRS"), international
Financial Reporting Standards ("IFRS") and the requirements of the Companies Act
20186 {the "Act") in Malaysia. At the beginning of the current financial year, the Group
and the Company adopted new and amended MFRSs which are mandatory for annual
financial periods beginning on or after 1 January 2020 described fully in Note 2.2,

The financial statements have been prepared on the histoncal cost basis except
otherwise disclosed in the accounting policies below.

The financial statements are presented in Ringgit Malaysia ("RM"), and all values are
rounded to the nearest thousand (RM'000) except when otherwise indicated.

Changes in accounting policies
On 1 July 2020, the Group and the Company adopted the following new and amended

MFRSs which are effactive for annual financial periods beginning on or after 1 January
2020.

Effective for annual
periods beginning
Description on or after
»  Amendmants to MFRS 3: Definition of a Business 1 January 2020
«  Amendments to MFRS 101 and MFRS 108: Definition
af Material 1 January 2020
« Amendments to MFRS 8, MFRS 138 and MFRS 7
interest Rafe Benchmark Reform 1 January 2020
«  Amendments to MFRS 16: Covid-19 - Related
Rent Concessions 1 Jurie 2020

Adoption of the above standards did not have any material effect on the financial
performance or position of the Group and of the Company,
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200301021989 (624408-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

2. Summary of significant accounting policies (contd.)

2.3

Standards issued but not yet effective

The standards that are issued but not yet effective up to the date of issuance of the
Group's and of the Company's financial statements are disclosed below, The Group
and the Company intend to adopt these standards, if applicable, when they become
affective.

Effective for annual
periods beginning
Description on or after
+  Amendments to MFRS 9, MFRS 139 and MFRS 7, MFRS 4 and
MFRS 16: inferest rate benchmark reform - phase 2 1 January 2021
«  Amendments to MFRS 16; Cowvid-19 - Related Renl
Concessions beyond 30 June 2021 1 April 2021
*  Annual improvements to MFRSs 2018 - 2020 1 January 2022
«  Amendments to MFRS 3; Reference to the Conceptual
Framework 1 January 2022
« Amendments to MFRS 116 Property, Plant and Equipment -
Proceeds before Inlended Use 1 January 2022
=  Amandments to MFRS 137 Onerous Conlracts
Cost of Fulfilling a Contract 1 January 2022
Amendments to MFRS 17: Insurance Contracts 1 January 2023
Amendments to MFRS 101. Classification of Liabiities
as Current or Non-current 1 January 2023

«  Amendments to MFRS 101: Disclosure of Accounting Policies 1 January 2023
«  Amendments to MFRS 108: Definition of Accounting Estimates 1 January 2023
«  Amendments to MFRS 112. Deferred Tax related fo Assels and

Liabilities arising from a Single Transaction 1 January 2023
«  Amendments to MFRS 10 and MFRS 128; Sale or

Cantribution of Assets betwean an Investor and its Associate

or Jainl Venlure Deferred

The directors expect that the adoption of the above standards will have no material
impact on the financial statements in the period of initial application.



200301021989 (624408-A)

TMC Life Sciences Berhad
{Incorporated in Malaysia)

2. Summary of significant accounting policies (contd.)

2.4

Basis of consolidation

The consolidated financial statements compnse the financial statements of the
Company and its subsidiaries. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to
affect those retumns through its power over the investee.

Specifically, the Group contrals an investee if, and only if, the Group has:

() powear over the investea (i.e. existing rights that give it the current ability to direct
the relevant activities of the invesiee),

(i) exposure, or rights, to variable returns from its investment with the investee; and
(i} the ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To
support this presumption and when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant facts and circumsiances
in assessing whether it has power over an investee, including:

{iy the contractual arrangement with the other vote holders of the investee,
{ii) rights arising from other contractual arrangements; and
{ii) the Group's voting rights and potential voling nghts.

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elemenis of
control. Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses conftrol of the subsidiary, Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the
financial year are included in the consolidated financial statements from the date the
Group gains control until the date the Group ceases lo control the subsidiary.

Profil or loss and each component of other comprehensive income ("OCI") are
altributed to the owners of the parent of the Group and to the non-controlling Interests,
even if this results in the non-controlling interests having a deficit balance, When
necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies into line with the Group's accounting palicies. All intra-group
assets and liabilities, aquity, income, expenses and cash flows relating to transaclions
betwean members of the Group are eliminated in full on consclidation except for
unrealised losses which are not eliminated if there are indications of impairment.

A change in the ownership interest of a subsidiary, withoul a loss of control, s
acoounted for as an equity transaction
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200301021989 (624409-A)

TMC Life Sciences Berhad
{incorporated in Malaysia)

2. Summary of significant accounting policies (contd.)
2.4 Basis of consolidation (contd.)

If the Group loses control over a subsidiary, it derecognises the related assets
{including goodwill), liabilities, non-controlling interest and other components of equity
while any resultant gain or loss is recognised in profit or loss. Any investmant retained
is recognised at fair value.

Business combinations

Business combinations are accounted for using the acquisition method, The cost of an
acquisition is measured as the aggregate of the consideration transferred measured at
acquisition date’s fair value and the amount of any non-contralling interests in the
acquiree. Acquisition-related costs are expensed as incurred and included in
administrative expenses.

Whaen the Group acquires a business, it assesses the financial assefs and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and perlinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

If the business combination is achieved In stages, any previously held equily interest is
remeasured at its acquisition date’s fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognised at
fair vaiue at the acquisition date Contingent consideration classified as equity is not
remeasured and its subsequent settiement is accounted for within equity, Contingant
considaration classified as an asset or liability that is a financial instrument and within
the scope of MFRS 9. Financial Instruments is measured at fair value with the
changes in fair value recognised in the statement of comprehensive income in
accordance with MFRS 9. Other contingant consideration that is not within the scope
of MFRS 2 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.

Goodwill 1s initially measured at cost, being the excess of the aggregale of the fair
value of the consideration transferred and the amount recognised for non-controlling
interests, and any previous interest held, over the fair value of the net Identifiable
assets acquired and liabilities assumed. If the fair value of the net assets acquired is in
axcess of the aggregate fair value of the consideration Iransferred, the Group re-
assesses whether it has correctly identified all of the assets acquired and all of the
iiabifities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date_ If the reassesament still results in an axcess of the
fair value of net assets acquired over the aggregate consideration fransferred, then
the gain is recognised in profit or loss on acquisition date.



200301021989 (624409-A)

TMC Life Sciences Berhad
(incorporated in Malaysia)

2, Summary of significant accounting policies [contd.)

2.5

2.6

2.7

Transactions with non-controlling interest

Non-controlling interest represents the equity in subsidiaries nol atiributable, directly or
indirectly, to owners of the parent of the Group, and is presented separately in the
consolidated statement of comprehensive income and within equity in the consolidated
statement of financial position, separately from equity attributable to owners of the
parent

Changes in the Company owners' ownership interest in a subsidiary that do nol result
in a loss of conirol are accounted for as equity transactions. In such circumstances,
the carrying amounts of the controlling and non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiary, Any difference between
the amount by which the non-controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to owners
of the parent.

Total comprehensive income within a subsidiary is attributed to the non-controlling
interest even if it results in a deficit balance.

Subsidiaries

in the Company’s separate financial stalements, investments in subsidiaries are
accounted for at cost less impairment losses. On disposal of such investments, the
difference between net disposal proceeds and their carrying amounts is included in
profit or loss.

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any, Such cost includes the cost of replacing par of
the properly, plant and equipment. When significant parts of plant and equipment are
required to be replaced al intervals, the Group depreciates them separately based on
their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are
recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective
assel if the recognition criteria for a provision are met.

Freehold land has an unfimited useful life and Is nol depreciated, Capital work-in-
progress ("WIP") are also not depreciated as these assets are nol available for use,
Depreciation of bulldings constructed on leasehold land |s provided for on a straight-
line basis 1o write off the cost of the asset to its residual value over the shorter of the
estimated useful life of 50 years or the respective remaining lease periods of the
leasahold land
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TMC Life Sciences Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies (contd.}

7

2.8

Property, plant and equipment {contd.)

Depreciation is calculated on a straight-line basis over the estimated useful lives of the
assets, as follows:

Buildings 2%
Electrical and mechanical equipment 10%
Motor vehicles 20%
Medical equipment 10% - 20%
Furniture and fittings 10% - 20%
Renovation 10% - 15%
Office equipmeant and computers 10% - 33 1/3%

The carrying values of property, plant and equipment are reviewed for impairment
when events or changes In circumstances indicate that the carrying value may nol be
recoverable.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no fulure economic benefits are expected from
its use or disposal. Any gain or loss on disposal on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the camying
amount of the asset) is included in the profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end, and adjusted prospectively, if
appropriate.

intangible assets
(a) Goodwill

Goodwill recognised in a business combination is an assel at the acquisition date
and is initially measured at cost being the axcess of the sum of the consideration
transferred, the amount of any non-controlling interest in the acquiree and the fair
value of the acquirer's previously held equity interest (if any) in the entity over net
of the acquisition-date amounts of the identifiable assets acquired and the
fiabilities assumed. If, after reassessment, the interest of the Group in the fair
value of the acquiree’s identifiable nel assetls exceeds the sum of the
consideration transferred, the amount of any non-controlling Interest In the
acquiree and the fair value of the acquirer's previously held equity interest in the
acquirea (if any), the excess is recognised immediately in profit or loss as a
bargain purchase gain.
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TMC Life Sciences Berhad
(Incorporated in Malaysia)

2. Summary of significant accounting policies {contd.)

28

Intangible assets (contd.)

(a)

(b)

Goodwill (contd.)

Where goodwill has been allocated to a cash-generating unit ("CGU") and part of
the operation within that unit is disposed of, the goodwlll associated with the
disposad operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposad
operation and the portion of the CGU retained.

Other intangible assels

Intangible assets other than goodwill acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is represent fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profil or loss in the period in which the
expenditure is incurred.

The useful life of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortised over the expected useful life and
assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method for an
intangible assel with a finite useful life are reviewed al least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic beneafits embodied in the asset are considered to
modify the amortisation period or method. as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of comprehensive income in the
expense category that is consistent with the function of the intangible assets.

intangible assets with indefinite useful lives are not amortised, but are tested for
impairment annually, either individually or at the CGLU level. The assessment of
indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If nol, the change in usatul life from indefinite 1o finite
is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as
the difference between the nel disposal proceeds and the carrying amount of the
asset and are recognised in the statement of comprehensive income when the
asset s derecogrised.
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2.8

2.9

Intangible assets (contd.)
(b) Other intangible assets (contd.)
Computer softwarg

Computer software is measured initially at cost. Following initial acquisition,
computer software is measured al cost less any accumulated amortisation and
accumuiated impaiment losses.

The useful life of computer software is assessed to be finite. Computer software
is amortised on a straight-line basis over the estimated useful life at annual rates
of 10% - 33% and assessed for impaiment whenever there is an indication that it
may be impaired. The amortisation period and the amortisation method for
computer software with finite useful life are reviewed at least at each financial
year end, Changes in the expected useful ife or the expected pattern of
consumption of future economic benefits embodied in the assel is accounted for
by changing the amortisation period or method, as appropriate, and is treated as
changes in accounting estimates. The amortisation expense on computer
software with finite life is recognised in the stalement of comprehensive income.

Gains of losses arising from derecognition of computer software are measured as
the diffarence between the net disposal proceeds and the carrying amount of the
asset and is recognised in the statement of comprehensive income when the
asset is derecognised.

Investment property

Investment property Is property which is held to earn rental yields or for capital
appreciation or for both and Is not occupied by the Group. Investment property also
include proparty that is being constructed or developed for future use as investmenl
property. Investment property is initially measured at cosl, which includes transaction
cosls.

Subsequent costs are included in the carrying amount of the investment property or
recognised as a separate asset, as appropriate, only when the costs are incurred and
it is probable that the future economic benefits associated with the asset would flow to
tive Group and the costs of the asset could be measured reliably. The carrying amount
of parts that are replaced is derecognised. The costs of the day-to-day servicing of
investment property is recognised in the statement of comprehensive income as
incurred. Cost also comprises the inifial estimate of dismantling and remaving the
asset and mstoring the site on which it is located for which the Group s abligated o
incur when the investment property is acquired, if applicable.
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211

Investment property (contd.)

After initial recognition, investment properly is stated al cost less any accumulated
depreciation and any accumulated impalment lossas.

Depreciation is calculated to write off the cost or valuation of the investment property
to its residual value on a straight-ling basis over its estimated useful life. The principal
depreciation period for the investment property is fifty (50) years,

At the end of each reporting period, the carrying amount of an item of the investment
property is assessed for impairment when events or changes in circumstances
indicate that its carrying amount may not be recoverable. A write down is made if the
carrying amount exceeds the recoverable amount.

The residual values, useful lives and depreciation method are reviewed al the end of
each reporting period to ensure that the amount, method and period of depreciation
are consistent with previous estimates and the expected pattern of consumption of the
future economic benafits embodied in the investment property. If expectations differ
from previous estimates, the changes are accounted for as a change in an accounting
estimate.

Investment property is derecognised when either it has been disposed of or when it
permanently withdrawn from use and no fulure economic benefit is expected from
their disposal. The gain or loss arising from the retirement or disposal of investment
property is determined as the differance between the net disposal proceeds, if any,
and the carrying amount of the asset and is recognised in the statement of
comprehensive income In the period of the retirement or disposal.

Inventories

Inventories are stated at the lower of cost, which is determined on the weighted
avarage basis, and net realisable value. Cosl includes expenditure incurred In bringing
inventories to their present location and condition. Net realisable value i5 based on
estimated selling price less any further costs expected to be incurred to completion
and disposal

Impairment of non-financial assets

The Group and the Company assess, at each reporting date, whether thera is an
indication that an asset may be impaired. If any Indicalion exists, or when annual
impairment testing for an assel is required, the Group and the Company estimate the
asset's recoverable amount. An asset’s recoverable amounl is the higher of an assel's
or CGU's fair value less costs of disposal and its value in use. The recoverable
amouni is determined for an individual asset, unless the asset does nol generale cash
inflows that are Jargely independent of Lhose Irom other assets or groups of assets
When the carrying amount of an asset or CGU exceeds its recoverable amount, the
assel s considered impaired and is writlen down o its recoverabie amaount
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211 Impairment of non-financial assets (contd.)

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value
less costs of dispesal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation mode! s used. These
calcutations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Group and the Company base their impairment calculation on detailed budgets
and forecast calculations, which are prepared separately for each of the Group's and
of the Company's CGUs to which the individual assets are allocated. These budgets
and forecast calculations generally cover a period of five years, For longer periods, a
long-term growth rate is calculated and applied to project future cash fiows after the
fifth year,

impairment losses of continuing operations, Including impairment on inventories, are
recognised in the statement of comprehensive income in expense categones
consistent with the function of the impaired asset, except for properties previously
revalued with the revaluation taken to OCI, For such properties, the impairment is
recognised in OC| up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to
determine whether thare is an indication that previously recognised impairment losses
no longer exist or have decreased. If such indication exists, the Group and the
Company estimate the asset’'s or CGU'’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used
to determine the asset's recoverable amount since the las! impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not
axcaad its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of comprehensive income
unless the asset is carried at a revalued amount, in which case, the reversal is treated
as a revaluation increase.

Goodwill s tested for impaiment annually or when circumstances indicate that the
carrylng value may be impaired,

Impairment is determined for goodwill by assessing the recaoverable amount of sach
CGU (or group of CGUs) Lo which the goodwill relates. When the recoverable amount
of the CGU is less than its carrying amount, an impairment loss is recognised
Impairment loss relating to goodwill cannot bé reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually at the
CGU level, as appropnate, and when circumstances indicate that the carrying value
may be impaired.
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2.12 Financial instruments

A financial Instrument Is any contract that gives rise to a financial asset of one entity
and a financial llability or equity instrument of another entity.

{a) Financial assets
Initial recognition and measurement

Financial assets are classified, at Initial recognition, as subsequently measurad at
amortised cost, fair value through other comprehensive income ("FVOCI") or fair
value through profit or loss ("FVTPL").

The classification of financial assets at initial recognition depends on the financial
asset's contractual cash flow characteristics and the Group’s and the Company's
business model for managing them. With the exception of trade receivables that
do nol contain a significant financing component or for which the Group and the
Company have applied the practical expedient, the Group and the Company
initially measure a financial asset at its fair value plus, In the case of a financial
asset not at FVTPL, transaction costs. Trade receivables that do not conlain a
significant financing component or for which the Group and the Company have
applied the practical expedient are measured at the transaction price determined
under MFRS 15; Revenue from Contracts with Customers.

In order for a financial asset to be classified and measured at amortised cost or
FVOCI, it needs to give rise to cash flows that are solely payments of principal
and interest ("SPPI") on the principal amount cutstanding. This assessment is
referred 1o as the SPPI test and is performed at an instrument level.

The Group’s and the Company's business model for managing financial assets
refers to how they manage their financial assets in order to generate cash flows
The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four
categories:

Financial asséts al amortised cost [debt instruments);

+ Financial assets at FVOCI with recycling of cumulative gains and losses
(debt instruments);

» Financial assets designated at FVOCI with no recycling of cumulalive gains
and losses upon derecognition (equity instruments); and

« Fnancial assets al FVTPL,

The Group and the Company have ne financial assets carriad al FVOCI for equity
instruments and FYTFL
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2.12 Financial instruments (contd.)
{a) Financial assets (contd.)
Subsequent measurement (contd.)
(i) Financial assets at amortised cost (debt instruments)

The Group and the Company measure financial assels at amortised cost if
bath of the following conditions are met:

» The financial asse! is held within a business model with the objective to
hold financial assets in order to collect contractual cash flows: and

» The contractual terms of the financial asset give rise on specified dates
to cash flows that are SPPI on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the
effective interest rate ("EIR") method and are subject to impairment, Gains
and losses are recognised in profit or loss when the asset is derecognised,
maodified or impaired.

The Group's and the Company's financial assets al amortised cost include
cash and bank balances and trade and other receivables.

Deracognition

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is primarily derecognised (i.e., removed from the
Group's and the Company's slatements of financial position) when

= The rights to receive cash flows from the assel have expired, or

* The Group and the Company have transferred their rights to receive cash
flows from the asset or have assumed an obligation to pay the received cash
flows In full without material delay to a third party under a ‘pass-through'’
arrangement, and either (a) the Group and the Company have transferred
substantially all the risks and rewards of the asset, or (b) the Group and the
Company have neither transferred nor retained substantially all the risks and
rewards of the assel. bul has fransferrad control of the asset
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2.12 Financial instruments (contd.)
(a) Financial assets (contd.)
Derecognition (contd.)

When the Group and the Company have transferred their rights to receive cash
flows from an assel or have entered into a pass-through arangemaent, they
evaluate if, and to what extent, they have retained the risks and rewards of
ownership. When they have neither fransferred nor retained substantially all of the
risks and rewards of the asset, nor transferred contral of the asset, the Group and
the Company continue to recognise the transferred asset fo the extent of their
continuing involvement. In that case, the Group and the Company also recognise
an associated liability. The transferred assel and the associated liability are
measured on a basis that reflects the rights and obligations that the Group and
the Company have retained.

Impairment of financial assets

The Group and the Company recognise an allowance for expected credit losses
(“ECLs") for all debts instruments not held at FVTPL. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group and the Company expect to receive,
discounted at an approximation of the original EIR. The expected cash flows waill
include cash flows from the sales of collateral held or other credit enhancements
that are integral to the contractual terms,

ECLs are recognise In two stages. For credit exposures for which there has not
been a significant increase in credit risk since initial recognition, ECLs are
provided for credit losses thal result from defaull events that are possible within
next 12 months ("a 12 months ECL"), For those credil exposures for which there
has been a significant increase in credil risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the
exposure, irrespactive of the timing of the default ("a fifetime ECL").
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2.12 Financial instruments (contd.)

(@)

(b)

Financial assets (conid.)
Impairment of financial assets (contd.)

For trade receivables, the Group applies simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognises
a loss allowance base on lifetime ECL at each reporting date. The Group has
established a provision matrix that is based on historical credit experience. The
Group considers forward looking factors do net have significant impact to credit
risk given the nature of its industry and the amount ECLs is Insensitive to changes
to forecast economic conditions,

The Group and the Company consider a financial assels to be default when
internal and external information indicates thal the Group and the Company are
unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Group and the Company. Financial
assets is written off when there 18 no reasonable expectation of recovering the
contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at
FVTPL, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

The Group's and the Company's financial liabilities include lease liabilities, trade

and other payables, loans and borrowings including financial guarantee contracts,
if ary
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2.12 Financial instruments (contd.)

(b) Financial liabilities (contd.)

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two
categories:

L

(ii)

Financial liabilities at FVTPL, and
Financial liabilities al amortised cost

Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at FVTPL.

Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing In the near term. This category also includes
derivative financial instrumeants entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by
MFRS 9. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or
loss.

Financial iabilities designated upon initial recognition at FVTPL are
designated at tha initial date of recognition, and only if the criteria in MFRS 9
are satisfied. The Group has not designated any financial liability as al
FVTPL.

Financial liabilities at amortised cost

This is the category most relevant to the Group. After initial recognition, these
financial liabilities are subsequantly measured at amortised cosl using the
EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process
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2.12 Financial instruments (contd.)

(<}

Financial liabilities (contd.)
Subsequent measurement {contd.)
(i) Financial liabilities at amortised cost (contd.)

Amoitised cost is calculated by taking into account any discount or premium

on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statements of comprehensive
income.

This category generally applies to trade and other payables, interest-bearing
loans and borrowings, lease liabilities as further disclosed in Note 20, 21 and

23 respectively.
Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancalled or expires. When an exisling financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respeclive carrying amounts is recognised in the
profit or loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported
in the statements of financial position if there is a currently enforceable legal right
o offset the recognised amounts and there Is an intention to setile on a net basis,
to realise the assets and settle the |iabilities simultaneously.

213 Cash and cash equivalents

Cash and bank balances comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insigruficant
risk of changes in value.

For the purpose of the statements of cash flows, cash and cash equivaients consist of
cash al banks, net of outstanding bank overdrafts, if any, as they are considered an
Integral part of the Group's and of the Company's cash management
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214

215

2.16

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalised as parl of the cost of the asset. All other borrowing costs
are expansed in the period in which they occur. Borrowing costs consis! of interest and
other costs that the Group incur in connection with the borrowing of funds.

Provisions

Provisions are recagnised when the Group has a present obligation (legal or
consiructive) as a resull of a past evenl, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation, When the Group expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement s
virtually certain. The expense relating to a provision is presented in the statement of
comprehensive income net of any reimbursement.

if the effect of the time value of money is matenal, provisions are discountad using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability,
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Provision for restoration costs are in respect of management's best estimate of the
costs necessary to be incurred to restore rented premises. The initial estimated
amount is capitalised as part of the cost for property, plant and equipment.

Share capital and share issuance expensas

An equily instrument i2 any contract that evidences a residual interest in the assets of
the Group and of lhe Company after deducting all of their liabilities. Ordinary shares
are equily instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable

incramental transaction costs. Dividends on ordinary shares are recognised in equity
in the period in which they are declared
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2.17 Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
assel or assets and the arrangement conveys a right 1o use the asset or assels, even
if that right Is not explicitly specified in an arrangament.

(a) Group as a lesses

The Group applies a single recognition and measurament approach for all leases,
except for short-term leases and leases of low-value assets. The Group
recognises lease liabilities 1o make lease payments and right-of-use assets
representing the right to use the underlying assets.

{n

Right-of-use assets

The Group recognises nght-of-use assets at the commencemenlt date of the
lease (i.e., the date the undarlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depraciation and
impairment losses, and adjusted for any remeasurament of lease liabilities.
The cost of right-of-use assets includes the amount of lease liabilities
recognised, Initial direct costs incurred, and lease payments made al or
before the commencement date less any lease incentives received. Right-of-
use assels are depreciated on a straight-line basis over the shorler of the
lease term and the estimated useful lives of the assels, as follows:

Long term leasehold land 99 years
Buildings 1 -9 years

If ownership of the leased asset transfers to the Group at the end of the
lease term or the cost reflects the exercise of a purchase option, depreciation
is calculated using the estimated useful life of the assel. The right-of-use
assels are also subject to impairment. The accounting policy of impairment of
nan-financial assets is disclosed in Note 2.11.
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217 Leases (contd.)

(a) Group as a lessee (contd.)

(i

{iii)

Lease labilities

At the commencement dale of the lease, the Group recognises lease
liabilities measured at the present value of lease payments to be made over
the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to
be paid under residual value guaraniees, The lease payments also Include
the exercise price of a purchase option reasonably certain to be exercised by
the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to terminate. Variable leass
payments that do not depend on an index or a rate are recognised as
expenses (uUnless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its
incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease s not readily determinable. After the
commencemeant date, the amount of lease liabilities is increased to refiect the
accretion of interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there is a
modification; a change in the lease term, a change in the lease payments
(e.g., changes to fulure payments resulting from a change in an index or rate
used to determine such lsase payments) or a change In the assessment of
an aplion to purchasea the underlying asset

The Group's lease liabilities are included in financial liabilities in Note 21,
Short-term leases and lzases of low-value assels

The Group applies the short-term lease recognition exemption Lo its shont-
term leases of machinery and eguipment (i.e., those ieases that have a lease
term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assels recognition
exemption to leases of office equipment that are considered to be low value.
Lease payments on shori-term leases and leases of low-value assels are
recognised as expense on a straighl-line basis over the Jease term
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2.17 Leases (contd.)
(b) Group as a lessor

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an asset are classified as operating leases.
Rental income arising is accounted for an a straight-line basis over the lease
terms and s included in revenue in the statement of comprehensive income due
to its operating nature. |nitial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asse{ and
recognised over the lease term on the same basis as rental income. Contingent
rents are recognised as revenue in the period in which they are eamed.

218 Revenue and other income recognition
Revenue is recognised when the Group satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied at a

point in time or over time. The amount of revenue recognised is the amount allocated
to the satisfied performance abligation.

{a) Sale of goods and rendering of services
Revenue fram hospital operations comprises inpatient and outpatient hospital
charges and sales of pharmaceutical products, medical and consumable supplies.
These are recognised at a point in time upon transfer of control of goods and
services to the customers net of discounts, rebates and retums.
Other hospital revenue mainly consists of clinic rental from consultants. These are
recognised on an accrual basis in accordance with the substance of the relevant
agreements.

(b) Dividend income

Dividend income is recognised when the Company's nght to receive payment s
establishad.

{c) Interest income
Interest income is recognised using the effective interest method
{d) Membership fees

Membership fees are recognised upon customers registration with the Group.
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2.18 Revenue and other income recognition (contd.)

(e)

Rental income

Rental income is accounted for on a straight-line basis over the lease terms. The
aggregate costs of incentives provided to lessees are recognised as a reduction
of rental income over the lease term on a straight-line basis.

218 Taxes

(a)

(b)

Current income tax

Current Income tax assets and liabilities are measured at the amount expected (o
be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted,
at the reporting date in the countries where the Group operates and generates
taxable income.

Current income tax relating to items recognised directly in equily is recognised in
equity and nat in the statement of comprehensive income. Management
periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date,

Defarred tax liabilities are recognised for all taxable temporary differences,
exceapt:

- when the deferred lax liability arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable
profit; and

in respect of taxable temporary differences associated with investments in
subsidianes, associate and joint ventures, when the timing of the reversal of
the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable fulune.
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219 Taxes (contd.)
(b) Deferred tax {contd.)

Deferred tax assets are recognised for all deductible temporary differences, camy
forward of unused tax credits and any unused tax losses, Deferred lax assels are
recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differencas, and the carry forward of
unusad lax credits and unused tax losses can be utilised, axcapt:

- when the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaclion that is
not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit; and

- in respect of deductible temporary differences associated with investments in
subsidiaries, associate and joint veniures, deferred tax assets are recognised
only to the extent that it is probable that the temporary differences will
reverse in the foresseable future and taxabie profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilised,
Unrecognised deferred tax assels are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profit will
allow the deferred tax assets to be recovered.

Deferred tax assets and llabiliies are measured at the tax rates that are expected
to apply to the year when the assel is realised or the liability is settled, based on
tax rates (and tax laws) thal have been enacted or substantively enacted at the

reporting date.

Defarred tax relating to tems recognised oulside profit or 10ss is recognisid
outside profit or loss. Deferred tax tems are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax llabilities are offset if a legally enforceable
right exists to sat off current lax assets against current tax liabilites and the
deferred laxes relate to the same faxable entily and the same taxation authority

Tax benefits acquired as part of a business combination, but not satisfying the
criteria for separate recognition at thal date, are recognised subsequently if new
infarmation about facts and circumstances change The adiustmeant is either
treated as a reduction in gocdwill (as long as It does nol exceed goodwill) if |t was
incurred during the measurement penod or recognised in profil or loss.
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Summary of significant accounting policies (contd.)
2.19 Taxes (contd.)
(c) Sales and services tax ("S5T")
Revenue, expenses and assets are recognised net of the amount of SST except:

{iy when the S5T incurred on a purchase of assels or services Is nol
recoverable from the taxation autharity, in which case, the S5T is recognised
as part of the cosl of acquisition of the assels or as part of the expense item
as applicable; and

(i) when receivables and payables are stated with the amount of SST included

The payable amount of SST to the taxation autharity is included as part of
payables in the statements of financial position.

2.20 Foreign currencies

The Group's consolidated financial statements are presented in RM, which is also the
Company's functional currency. For each entity, the Group determines the functional
currency and items included in the financial statements of each entity are measured
using that functional currency. The Group uses the direct method of consolidation and
on disposal of a foreign operation, the gain or loss that is reclassified to profit or loss
reflects the amount that arises from using this methad,

(a) Transactions and balances

Transactions in foreign currencies are inftially recorded by the Group's entities at
their respective functional currency spol rates at the date the (ransaction first
qualifies for recognitian,

Monetary assets and liabilities denominated in foreign currencies are fransiated at
the functional currency spot rates of exchange at the reporting date.

Differences arising on settlemant or translation of monetary items are recognised
in profit or loss with the exception of monetary items thal are designated as part
of the hedge of the Group's net Investment of a foreign operation. These are
recognised in OCI until the net investment is disposed of, at which time, the
cumutative amount is reclassified to profit or loss. Tax charges and credits

attributable to exchange differences on those monetary iterns are also recorded in
OCl,
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2. Summary of significant accounting policies (contd.)

2.20 Foreign currencies (contd.)

(@)

(b)

Transactions and balances (contd.)

Non-monetary items that are measured in terms of historical cost in a foreign
currency are franslated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured al fair value in a foreign curmency are
translated using the exchange rates at the date when the fair value is determined.
The gain or loss arising on translation of non-monetary items measured at fair
value is treated in lina with the recognition of the gain or loss on the change in fair
value of the item (i.e., transiation differences on items whose fair value gain or
loss is recognised in OCI or profit or loss are also recognised in OCI or profit o
loss, respectively).

Group companies

On consolidation, the assets and liabilities of foreign operations are translated into
RM at the rate of exchange prevailing at the reporting date and their statements
of comprehensive income are translated at exchange rates pravailing at the dates
of the transactions. The exchange differences ansing on translation for
consolidation are recognised in OCI. On disposal of a foreign operation, the
companent of OC| relating to that particular foreign operation is recognised in
profit or loss.

Arry goodwill arising on the acquisition of a foreign operation and any fair value
adjustments to the carrying amounts of assets and liabilities arising on the
acquisition are treated as assets and liabilities of the foreign operation and
translated at the spot rate of exchange al the reporting date,

2.21 Cash dividend and non-cash distribution to equity holders of the parent

The Company recognises a liability to make cash or non-cash distributions lo equity
holders of the parent when the distribution is authorised and the distribution is no
longer at the discretion of the Company,

A corrasponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assels to be distributed
with fair value re-measurement recognised directly in equily.

Upan distribution of non-cash assels, any difference between the cammying amount of
the liability and the carrying amount of the assets distributed is recognised in the
statarment of comprahensive income
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2. Summary of significant accounting policies (contd.)

2.22 Employee benefits

(a)

(b)

(€)

Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the financial year in which the associated services are rendered by
employees. Short term accumulating compensated absences such as paid annual
leave are recognised when services are rendered by employees thal increase
their entittement to fulure compensated absences. Short term non-accumulating
compansated absances such as sick leave, maternity and patemity leave are
recognised when the absences occur

Defined contribution plan

The Group and the Company participate in the national pension schemes as
defined by the laws of the countries in which it has operations. The Malaysian
companies in the Group make contributions to the Employees Provident Fund in
Malaysia, a defined contribution pension scheme. Contributions to defined
contribution pension schemes are recognised as an expense in the period in
which the related service is performed.

Share-based payments
Employees’ share options scheme ("ESOS")

The Company operates an equity-settled, share-based compensation plan,
allowing the employees of the Group to acquire ordinary shares of the Company
at predetermined prices. The total fair value of share oplions granted {o
employees is recognised as an expense with a corresponding increase in the
share options reserve within equity over the vesting period and taking into
account the probability that the options will be vested

The fair value of share options is measured al grant date, taking into account, it
any, the markel vesting conditions upon which the options were granted but
excluding the impact of any non-market vesting conditions. Non-market vesting
conditions are included in assumptions aboul the number of aptions that are
axpected to bacome exercisable on vesting date.

At the end of each reporting period, the Company revises its estimates of the
number of options thal are expected 1o become exercisable on vesting date. The
Company recognises the impact of the revision of original estimates, if any, in
profit or loss, with a comesponding adjustment to equity over the remaining
vesting period.
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2.  Summary of significant accounting policies (contd.)
2.23 Segment reporting
Operating segments are defined as components of the Group that.

(a) Engages In business activities from which it could earn revenues and incur
expenses (including revenues and expenses relating to transactions with other
components of the Group),

{b) Whose operating results are regularly reviewed by the chief operating decision
maker of the Group (i.e. the Group’s Chief Executive Officer) in making decisions
aboul resources to be allocated to the segment and assessing its performanca,
and

(¢} Forwhich discrate financial information is available.

An operating segment may engage in business activities for which it has yel to eam
revenues.

The Group reports separately information about each operating segment that meets
any of the following quantitative thresholds:

(a) Its reported revenue, including both sales to external customers and intersegment
sales or transfers, is len percant (10%) or more of the combined revenue, intemal
and external, of all operating segments.

(b) The absolute amount of its reported profit or loss is ten percant (10%) er more of
the greater, in absolute amount of:

{iy the combined reported profit of all operating segments that did not report a
loss, and

(i) the combinad reported loss of all operating segments that reported a loss.

(c) lis assets are ten percent (10%) or more of the combined assets of all operating
segments.

Operating segments that do not meet any of the quantitative thresholds may be
considered reportable, and separately disclosed, if the management believes that
infarmation about the segment would be useful to users of the financial statements

Total external revenue reported by operating segments shall constitute at least
seventy five percent (75%) of the revenue of the Group. Operating segmenls identified
as reportable segments in the current financial period in accordance with the
quantitative thresholds would result in a restatement of prior period segment data for
comparalive purposes,
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2. Summary of significant accounting policies (contd.)
2.24 Contingencies

2.25

A contingenl liability or asset is a possible obligation or asset that arises from past
evants and whose existence will be confirmed only by the occurrence or non-
occurrence of uncertain future event{s) not wholly within the control of the Group and
of the Company.

Contingent liabilities and assets are not recognised in the statements of financial
position of the Group and of the Company.

Current versus non-current classification

The Group and the Company present assets and liabilities in the statements of
financial position based on current/non-current classification. An asset is current when
it is:

- expected to be realised or intended to be sold or consumed in normal operating
cycle;

- held primarily for the purpose of trading;
- expected to be realised within 12 months after the reporting penod; or

- cash or cash equivalents unless restricted from being exchanged or used to sattie
a liability for at least 12 months after the reporting period.

All other assets are classified as non-curment,
A liability Is current when:
- jtis expected to be settled in normal operating cycle,
- itis held primarily for the purpose of trading,
it is due to be settled within 12 months aftar the reporting period; or

thare is no unconditional right to defer the settiement of the liability for at least 12
months after the reporting period

The Group and the Company classify all ather liabiliies as non-current.

Deferred tax assets and liabilities are classified as non-curment assetls and liabilities,
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3.

Significant accounting judgements and estimates

The preparation of the Group’s and of the Company’s financial statements requires
management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilibes, and the disclosure of contingent
liabilities, at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying
amount of the assat or liability affected in the fulure periods.

3.1 Critical judgements made in applying accounting policies

In the process of applying the Group's and the Company’s accounting policies,
management has made the following judgements, which have the most significant
effect on the amounts recognised in the financial statements:

{(a) Determining the lease term of contracts with renewal and termination
options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease,
together with any periods covered by an option to extend the leasa i it is
reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

The Group included the renewal period as part of the lease term for leases of
properties with shorter non-canceilable peried such as one to three years. The
Group typically exercises its option to renew for these leases because thers will
be a significant negative effect on operation if a replacement asset is nol readily
available. The renawal periods for leases with longer non-cancellable periods are
not included as part of the lease term as these are not reasonably certain 1o be
exercised. Furthermore, the penods covered by termination options are included
as part of the lease term only when they are reasonably certain not to be
exercised.

The Group included the renewal period as part of the lease lerm for leases of
properties with shorter non-cancellable period such as one to six years. The
Group typically exercises its option to renew for these leases because there will
be a significant negative effect on operation if a replacement asset is not readily
available. The renewsai penods for leases with longer non-cancellable periods are
not included as part of the lease term as these are notl nreasonably certain to be
exercised. Furthermore, the periods covered by termination options are included
as part of the lease term only when thay are reasonably certain not to be
exercised
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3. Significant accounting judgements and estimates (contd,)

3.2 Key sources of estimation uncertainties

The key assumptions conceming the fulure and other key sources of estimation and
uncertainly at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:

(a)

(B)

(€}

Impairment of goodwill

Goodwill is tested for impairment annually and other times when such indicators
exisl, This requires management to estimate the expected future cash flows of
the CGU to which goodwill is allocated and to apply a suitable discount rate in
order to determine the present value of those cash flows. The future cash flows
are most sensitive to terminal growth rates and pre-tax discount rate used. If the
expectation is different from estimation, such difference will impact the carrying
value of goodwill The carrying amount of goodwill as at 30 June 2021 was
RM193,045,000 (2020: RM193,045,000). Further details are disclosed in Note
14{a}.

Impairment of loans and receivables

The Group assesses at each reporting date impairments on financial assets at
amortised cost to be based on a forward-looking ECL model. ECL is the
difference between the contractual cash flows due In accordance with the terms
of the contract and the cash flows the Group expects to raceive, The Group
applies the simplified approach, which allows expected lifetime credit losses o be
recognised for trade receivables. The ECL is determined based on the Group's
historical credit loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment. The carrying amount of the Group's
financial assets al amortised cost at mp-nrt}ng date is disclosed in Note 18.

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease,
therefore, it uses its incremental borrowing rate ("IBR") 1o measure lease
liabifities. The IBR is the rate of interest that the Group would have to pay to
borrow over a similar term, and with a similar security, the funds necessary to
obtain an asset of a similar value to the right-of-use asset in a similar economic
envirenmenl. The IBR therefore reflects what the Group 'would have to pay’,
which requires estimation when no observable rates are available or when they
need to be adjusted to reflect the terms and canditions of the lease. The Group
estimates the 1BR using incremental borrowing rate in the accounting pariod in
which the leases commence.
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4. Revenue

Revenue from contracts with
customer
Hospital and anciilary services
Clinic services
Clinic rental income
Hosapital administration fee
Membership fees

Revenue from other sources
Dividend income from subsidiaries
Others

Total revenue

Timing of revenue recognition
Goods and services at a point in time

Group
1.7.2020 1.9.2019
fo to

30.6.2021 30.6.2020
RM'000 RM'000

177,041 136,039
16,703 13,240

1,807 1,390
1,906 1.504
17 22

Company
1.7.2020 1.8.2018
to to

30.6.2021 30.6.2020
RM'000 RM'000

197,564 152,195

. 5 13,372 3,000
3,460 1,211 : 3
3,460 1,211 13,372 3,000

201,024 153,408 13.372 3,000

201,024 153 406

13
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5. Other income

Rental income 700 523 s -
Bad debl recovered 136 - - -
Gain on disposal of property, plant
and equipment 23 5 - -
Gain on liquidation of a subsidiary 38 - - -
Gain on derecognition of lease liability
(Note 23(b)) 27 - - -
Rental concessions (Mole 23(b)) 1 223 - =
Reversal of allowance for expected
credit loss on amount due from
subsidiaries (Mote 18(d)) 5727 -
Reversal of impairment on investment
in subsidiaries (Note 16) - = 301 -
Othars 137 650 - -
1,063 1,401 6,028 -
8. Finance costs
Group
1.7.2020 1.9.2019
to to
30.6.2021 30.6.2020
RM'000 RM'000
Interest expense on;
- leasa liabilities (Note 23(b)) 293 261
- term loans 57 61
- finance lease obligation - industrial hire purchase 68 -
- unwinding discount on provigion for restoration {Note 22) 23 -
441 322

Group Company
1.7.2020 1.5.2019 1.7.2020 1.9.2019
to to to to

30.6.2021 30.6.2020 30.6.2021  30.6.2020
RM'000 RM'000 RM'D00 RM"000
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7. Profit before tax

in addition to the other items disclosed elsewhere in the financial statemenits, the following

items have been included in amving at profit before tax:

Group
1.7.2020 1.9.2019
to to

30.6.2021 30.6.2020
RM'C00 RM'000

Auditors’ remuneration:

- statutory audit (EY Malaysia) 180 175
- other services (EY Malaysia) 5 5
Director's remuneration, excluding
benefits-in-kind (Note 8);
- Executive Directors 1,108 1,162
- Non-Executive Directors 207 245
Inventory written off 129 -
Property, plant and
equipment (Note 13);
- depraciation 12,079 9,247
- written off 50 2
- loss on disposal 18 1
Depreciation of investment proparty
(Note 15) 45
Amortisafion of intangible assets
(Note 14) B9E Ga7
Expenses related to short-term
leasas (Note 23(b)):
- equipment 161 88
- premises a5 60
Allowance for expected credit losses:
- trade recaivables (Nole 18(a)) B4 500
- other receivables (Note 18(d)) . -
Realised loss on forgign exchange 5 4

Company
1.7.2020 1.9.2018
to to
30.6.2021 30.6.2020
RM'000 RM000
51 46
5 5
297 245
1,156

B0
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8.

Staff costs

Salanes, wages and bonuses

Soctal security contributions

Contributions to defined
contribution plans

Fair value charges on share
options granted under ESOS5

Allowances

Other benefits

Tha Directors' remuneration of the Group and of the Company are disclosed in Note 8.

Directors’ remuneration

Executive Directors' remuneration:
Salaries and bonuses (Note 7)
Estimated money value of

banefits-in-kind:
- ESOS expense
- pther emoluments

Non-Executive Directors’
remuneration:
Director fees (Mote 7)
Estimated money value of
henefits-in-kind:
- ESOS expense
- pther amolumeants

Total Directors’ remuneration
including benefits-in-kind

Group Company
1.7.2020 1.9.2019 1.7.2020 1.9.2019
to to to to
30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM"000 RM'000 RM"000
46,6888 41,105 .

684 573

6,317 5427 - -
121 63 - 32
6,806 5218 -
3,943 3,020 - -
64,759 55 406 - 32

Group Company
1.7.2020 1.8.2019  1.7.2020 1.9.2019
o to o to
30.6.2021 30.6,2020 30.6.2021 30.6.2020
RM'000 RI'000 RM'000 RM000

1,108 1.162

40 a3z - 32
171 165 - -
1,319 1,359 32
297 245 297 245
81 51 &1 51
27 136 27 36
A05 432 405 332
1,724 1,781 405 264

a1
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9, Directors' remuneration (contd.)

The number of Directors of the Company whose total remuneration during the financial year
fell within the following bands (excluding the award of ESOS) are analysed below:

Number of Directors
1.7.2020 1.8.2019
to o

30.6.2021 30.6.2020

Executive Directors:

RM350,001 - RM400,000 1 1
RMB50,001 - RMS300,000 1 -
RMS00,001 - RM950,000 - 1
Non-Executive Directors:

Below RM50,000 - 1
RM50,001 - RM100,000. 5 4

10. Income tax expense

Group Company
1.7.2020 1.9.2019 1.7.2020 1.5.2019
to to to to

30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000

Statements of comprehensive
income:
Current income tax;
Malaysian Income tax 5,727 2,456 255 513
Under/{over)provision in priof
financial period/year 653 498 3 {18)
6,380 2,854 258 497
Deferred income tax (Note 24):
Relating to cngination and reversal
of temporary differences 83z 1.571 -
Underprovision in prior
financial periodiyear 206 6520 - -
1,038 2,191 - -
7418 5,145 258 497
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10. Income tax expense (contd.)

Domestic current income tax is calculated al the Malaysian statutory tax rate of 24% (2020:
24%) of the estimataed assessable profit for the financial year.

Taxation for other jurisdictions is calculated at the rates prevailing in the respective
jurisdictions.

The reconcilialion between lax expense and the product of accounting profit multiplied by
the applicable corporate tax rate for the respective financial year/pericd are as follows:

Group Company
1.7.2020  1.9.2019  1.7.2020 1.9.2019
to to to to

30.6.2021 30.6.2020 30.6.2021 30.6.2020
RM'000 RM'000 RM'000 RM'000

Profit before tax 27 672 18,420 19,343 2,816

Taxation al Malaysian statutory

tax rate of 24% (2020: 24%) 6,641 4421 4 642 6876
Effect of expenses not deductible

for tax purposes 241 806 (1,178) 557
Income not subject to tax - - (3,209) (720)
Expenses capitalised but deduchble

for tax purposes (877) . =
Effect of utilisation of prior

period unrecognised investment

tax allowance - (1,539) - -
Deferred tax assets not recognised

during the financial year/period 554 239 - -
Undar/{over)provision of income lax in _

prior financial period/year B53 498 3 (16)
Underprowvision of defermed tax in

prior financial period/year 2086 620 - -

7.418 5,145 258 497

B3
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11. Earmmings per ordinary share

(a)

(b)

Basic

Basic eamnings per ordinary share is calculated by dividing the profit for the financial
year/period, net of tax, atiributable to owners of the parent by the weighted average
number of ordinary shares in issue during the financial year/period.

Group
1.7.2020 1.9.2019
to to

30.6.2021  30.6.2020

Profit attributable to owners of the parent (RM'000) 20,254 13,275

Weighted average number of ordinary shares

in issue ("000) 1,741,882 1,741 882
Basic eamings per share (sen) 1.16 0.76
Diluted

For the purpose of calculating diluted eamings per share, Lhe profit for the financial
year/penod attributable to owners of the parent and the weighted average number of
ordinary shares in issue during the financial year/period have been adjusted for the
dilutive effects of all potential ordinary shares.

Group
1.7.2020 1.9.2019
to to

30.6.2021  30.6.2020

Profit atiributable o owners of the parent (RM'000) 20,254 13,275
Weighted average number of ordinary shares

in issue ("000) 1,741,882 1,741,882
Diluted eamings per share (san) 1.16 0.78

There was no dilufion in the earning per share of the Group in the currenl financial
year and previous financial period as the share price of the Company as al reporting
date was lower than the exercise prices. The effect of assumed conversion ESOS
outstanding will be anti-dilutive and as such, the diluted eaming per share is the same
as the basic earning per share.
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12. Dividends
Group/Company
1.7.2020 1.9.2019
to to

30.6.2021  30.6.2020
RM'000 RM'000

Recognised during the financial year/period:

First and final single-tier dividend in respect
of financial year ended 31 August 2019 of 0.2013 sen
ordinary share paid on 25 March 2020 . 3,506

First and final single-tier dividend in respect
of financial pericd ended 30 June 2020 of 0.1678 sen
otdinary share paid on 4 January 2021 2,023 -

A, first and final single-tier dividend in respect of the financial year ended 30 June 2021, of
0.2215 sen per ordinary share had been declared on 24 August 2021. The financial
statements for the current financial year do nol reflect this proposed dividend, Such dividend

will be accounted for in equity as an appropriation of retained profits in the following
financial year end.
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TMC Life Sciences Berhad
(Incorporated in Malaysia)

13.

14.

Property, plant and equipment {contd.)

During the financial year, the Group made the following cash payments to purchase

property, plant and equipment:

Group
2021 2020
RM'000 RM'000

Purchase of property, plant and equipment 122,137 150,226
Right of use assets (582) (377)
Provision for restoration costs (Note 22) (221) -
Interest capitalised (3,856) (607)
Unsettled and remained as other payables (14,997) {12,889)
Others (Note 21) (49) -
Cash payments on purchase of property,

plant and equipment 102,632 138,353
Intangible assets
intangible assets represent goodwill arising from acquisition of a subsidiary and computer
soffware,

Computer
Goodwill software Total
RM'000 RM'000 RM"000
{a) (b)

Group
2021
Cost
Al 1 July 2020 183,045 5,088 198,133
Additions - 880 880
At 30 June 2021 193,045 5.8978 199,023
Accumulated amortisation

and impairment
At 1 July 2020 3,184 31684
Amortisation charge for the

financial year (Note 7) . 896 896
Al 30 June 2021 - 4 080 4,080
Net carrying amount 193,045 1,888 164,943
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TMC Life Sciences Berhad
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14. Intangible assets (contd.)

Computer
Goodwill software Total
RM'000 RM'000 RM'000
(a) (b)
Group
2020
Cost .
At 1 September 2019 193,045 4,882 197 927
Additions - 206 208
At 30 June 2020 193,045 5,088 188,133
Accumulated amortisation
and impairment
Al 1 September 2019 - 2,487 2 487
Amortisation charge for the
financial period (Note 7) - 697 897
At 30 June 2020 - 3,184 3,184
Net carrying amount 183,045 1.804 184,849
{a) Goodwill

Goodwill has been allocated to the operating division of the Group, which represents the
towest level within the Graup at which the goodwill is monitored for internal management
purpeses, The carrying amount of goodwill allocated to the CGU of the Group is as

follow:
Group
2021 2020
RM'000 RM'000
Healthcare sarvices segmenl 193,045 183,045

Healthcare services segmenl represents a subsidiary, BB Waterfront Sdn. Bhd.. which
was acquired by the Company on 23 June 2015,
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TMC Life Sciences Berhad
(Incorporated in Malaysia)

14. Intangible assets (contd.)

(a)

(b)

Goodwill (contd.)

For the purpose of impairment lesting, the recoverable amount of a8 CGU s determined
based on its value in use. The value in use is determined by discounting the pre-tax
cash flows based on financial forecast and financial projections approved by the
management based on the following key assumptions:

2021 2020

% %

Terminal growth rate 3.0 35
Pre-tax discount rate 6.6 6.8

{i) Terminal growth rate

Rale is based on management expectation of the terminal growth rale used to
extrapolate cash flows beyond the budget period.

(ii) Pre-tax discount rate

The pre-tax discount rate reflects the market assessment of the risks specific to the
CGU. This reflected the management's best estimate of return on capital employed
in the Group.

{iii} Revenue growth rate

Revenue growth rate is determined based on management's estimate of the
number of beds, occupancy rate, averaga length of stay and Inflation rale based on
the industry trends and pasl peiformances of the segment.

The management believes that there is no reasonably possible change in the key
assumptions on which management has based its determination of the CGU's
recoverable amount, which would cause the CGU's carmying amount to materially
excesad its recoverable amounl

Based on the annual impairment testing undertaken by the Group, no impairment loss is
required for the carrying amount of the goodwill as at 30 June 2021.

Computer software

Computer sofiware rapresants license, professional services, data migration and
integration of PMO software thal are not an intagral part of property, plant and
equipment. Software assets are recorded at cost and have finlte useful life based on the
term of the icense or other contraciual basis The cost s amortised over the assal’'s
expected useful life

TO
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15. Investment property

Group
2021
RM'000
Cost

At the beginning of financial year -
Transfer from property, plant and eguipment 24978
At 30 June 2021 2978

Accumulated depreciation
At the beginning of financial year -
Transfer from property, plant and equipment 655
Depreciation charge for the financial year (Note 7) 45
At 30 June 2021 700
Net carrying amount 2278
Rental income derived from Investment property 14

Estimated fair value at the end of financial year

Freehold building

— 4,600

The fair value of investment property for disclosure purposes, which is at Level 3 fair value,
was recommended by the Directors as at the end of reporling year based on indicative
market value of similar properties in the vicinity on a price per square feet basis pror to
Covid-19 pandemic. The current market was slightly affected due to current pandemic
situation, however, the property market will rebound after the pandemic and the current
market value is net the willing selfling price by the Group. Prior to Covid-19 pandemic, the
Directors are of the opinion that this value adopled is fair and reasonable for disclosure
purposas, Any changes in the price par square fest will resull in a reasonable change In the
fair value of the investmant propertias.

As at the end of the financial year, the investment property of the Group has been charged
to a bank for cradit facilibes granted to the Company as disclosed in Note 21 to the financial
statements.

Vi)
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18. Investment in subsidiaries

Unquoted shares at cosl

- ordinary shares

- redeamable preference shares
Less: Accumulated impairment losses

Add: Equity contribution to subsidiaries pursuant to ESOS

Movement in impairment accounts.

At the beginning of financial year/period
Reversal during the year/period (Note 5)
Al the end of financial year/period

Company
2021 2020
RM'000  RM'000
381,564 381,564
261,080 150,000
- (301)
642,653 531,263
1,088 967
543,741 532230

Company
2021 2020
RM'000 RM'000
(301) (301)
301 e
{301)

During the financial year, the Company increased its investment in subsidiaries amounting to
RM111,089,000 (2020 : RM48,000,000) by way of capitalisation of certain amounts due from

subsidiaries,

2
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TMC Life Sciences Berhad
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16. Investment in subsidiaries (contd.)

Details of the subsidiaries are as follows:

Name of Country of Principal

subsidiaries incorporation activities
Thomson Malaysia  Multi-
Hospitals disciplinary
Sdn. Bhd. tertiary
care
sarvices
IVF Malaysia  Provision
Technologies of fertility
Sdn. Bhd. sarvices and
operation of
women's clinic
TMC Biotech Malaysia Provision of
Sdn. Bhd. fertility
consultancy,
|labaratory and
embryology
services and
research and
development
TMC Lifestyle Malaysia  Development,
Sdn Bhd. marketing and
management of
heatthcare
programmes
TMC Properties  Malaysia  Property
Sdn. Bha. mvestment
Thomsen TCM Malaysia  Provision of
Sdn. Bhd, traditional and
complementary
SEMVICES

73

Proportion
of ownership
interest
2021 2020
e %%
100 100
100 100
100 100
100 100
100 100
100 100

controlling
interasts
2021 2020
% %o
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16. Investment In subsidiaries {contd.)

Details of the subsidiaries are as follows (contd.):

Proportion Non-
Name of Country of Principal of ownership controlling
subsidiaries incorporation actlivities interest interests
2021 2020 2021 2020
% % Yo %
BB Waterfront Malaysia  Provision of 100 100 - -
Sdn. Bhd. healthcare
senvices
TMC Care Malaysia  Provision of 100 100 - =
Sdn. Bhd. pharmacy
SBIVICES
and producls

i}  Subsidiaries of Thomson Hospitals Sdn. Bhd.

TMC Women's Malaysia  Business of 100 100 . -
Specialist operating
Holdings fertility centres
Sdn. Bhd. and providing
related
BETVICES
PT Tropicana Indonesia  Ligquidated - 25 - 4
Healthcare
Indonesia®#

*  Audited by firms of auditors other than Ernst & Young

# The non-contrelling interest of the subsidiary is deemed to be immaternial to the Group,
Accordingly, the disclosures required by MFRS 12: Disclosure of Inferests in Other Entities
ara not presented.

PT Tropicana Healthcare Indonesia ("PTTHI"), a 85.57% owned indirect subsidiary of the
Company, had been liquidaled with effect from 26 January 2021 following the notification of
deregistration dated 28 January 2021 issued by Republic of Indonesia Ministry of Law and
Human Right indonesia; The liquidation of PTTHI did not give rise to any maternial effect on the
gamings or net assets of the Group for the financial year ended 30 June 2021

74
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17. Inventories
Group
201 2020
RM'000 RM'000
At cost:
Pharmaceutical products 4,503 5326
Medical and consumable supplies 5,793 6,139

18.

10,296 11485

During the financial year, the amount of inventories recognised as an expense in cost of
sales of the Group was RMB6,762,000 (2020: RM48,637,000),

Trade and other receivables
Group Company
Note 2021 2020 2021 2020
RM'D00 RM'000 RM'000 RM'000
Trade receivables
Third parties 18,931 17,368 - -
Less: Allowance for expected
credit losses (5,588) (5,464) -
Trade receivables, nat (a) 13,345 11,804
Other receivables
Other receivables {b) 9,811 10,492 281 727
Amounts due from subsidianies  (c) - - 2,761 84 188
Deposits 1,251 1,315 1 1
Prepayments 2,314 2447 343 333
13,376 14,254 3,386 05,249
L.ess; Allowance for expected
credit losses:
- other receivables (202) (252) - -
- amounts due from
subsidiaries - - - {5.887)
(202) (252) = (5,887)
Other recaivables, net (d) 13,174 14,002 3,386 89.362
Tolal tracle and other recaivables 28,519 25,908 3,386 Ag 362
Less: Prepayments {2,314) {2,447 (343) (333)
Add: Cash and bank
balances (Note 19) 130,906 136,456 49122 59,056
Total financial assets carried at
amortised cost 164,111 159,915 52 165 148,085

5
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TMC Life Sciences Berhad
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18. Trade and other receivables (contd.)
{a) Trade recelvables
Trade receivables are non-interest bearing and are generally on 30 to 60 (2020: 30 o
60) days terms. Other credit terms are assessed and approved on a case-by-case

basis. Trade receivables are recognised at their original invoice amounts which
represent their fair values on initial recognition.

The ageing analysis of the Group's total trade receivables s as follows:

Group
2021 2020
RM'000 RM'000

Meither past due nor impaired 8 365 7,303
1 to 30 days past due not impaired 2,786 2,100
31 1o 60 days past due not impaired 1,106 415
61 to 90 days past due not impaired 246 565
91 to 120 days past due not impaired 141 647
Mare than 121 days past due not impaired 701 B74
Past due but not impaired 4,980 4 601
Impaired 5,586 5464

18,8931 17,368

Receiv that a ither

Trade receivables that are neither past due nor impaired are creditworthy debtors with
good payment records with the Group. The Group uses ageing analysis to monitor the
credit quality of the trade receivables. Any receivables having significant balances past
due or more than 90 days, which are deemed to have higher credit risk, are monitored
individually.

Receivables that are past due bul not impaired

The Group has tfrade receivables amounting to RM4,880,000 (2020: RM4,601.000) that
are past due at the reporting date but not impaired

These receivables are unsecured. Management Is confident that these receivables are
recoverable as (hese accounts are still active.

78
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18. Trade and othér receivables (contd.)

()

Trade receivables (contd.)

Receivables that are past due and impaired

The Group's trade receivables that are impaired at the reporting date and the
movement of the allowance accounts usad o record the expected credit lossas are as
follows:

Group
2021 2020
RM'000 RM'000
Trade receivables - nominal amount 5586 5 464
Less: Allowance for expected credit losses (5,586) (5,464)

Movemant in allowance accounts:

Group
2021 2020
RM'000 RM'000
At the beginning of financial year/period 5464 8,999
Allowance for expected credit losses (Note 7) B40 500
Written off (718) {4,035)
At the end of financial year/period 5,586 5 464

Trade receivables that are individually determined lo be impaired at the reporting date
relate to debtors that are in significant financial difficulties and have defaulled on
payments. These receivables are not secured by any collateral or credit enhancements.

Other receivables
Other recelvables of the Group include patient billings made on behalf of doctars
amounting to RMS,891,000 (2020: RMS, 149,000) reclassified from irade receivables

balance to conform with current year's presentation. Other receivables are unsecured
and non-interest bearing.

Tr
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TMC Life Sciences Berhad
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18. Trade and other receivables (contd.)

(c)

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured, non-interest bearing and are
repayable upon demand.

Other receivables

Other receivables that are impaired

The Group's and the Company’s other receivables that are impaired at the reporting
date and the movemenl of the allowance accounts used lo record the expected credit
losses are as follows:

Group Company
2021 2020 2021 2020
RM'000 RM"000 RM'000 RM"000

Other receivables _
- nominal amount 202 252 - 5,887

Less: Allowance for expected
credit losses {202) (252)

[}

(5,887}

Movement in allowance accounts.

Al the beginning of
financial year/period
- other recaivables 252 252 - -
- amourts due from
subsidiaries - - 5 887 473
Allowance for expected credit
losses
- amounts due from
subsidianes
- addition (Mote 7) - - .
- write back (Note 5) - - (5,727)
Written off
- gther receivables (50) -
- amounts due from
subsidianies - - {160)
Al the end of financial year/period 202 252 - 5 887

1,156

Included in other receivables of the Group is an amount of RM78,883 (2020: RM78,883)
owing from a related company. Information arising from refated party transaction on
these outsianding balances are disclosed in Note 28

78
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19. Cash and bank balances

Group Company
2021 2020 2021 2020
RM000 RM'000 RM'000 RM'000
Cash at banks and on hand B1,521 76,262 3,510 10,270
Deposits with licensed banks 58,385 60,174 45 612 48,786
139,906 136,456 49,122 59,058

(a) Included in deposits with licensed banks of the Group is an amount of RM548,000
(2020: RM500,000) which is pledged as securities for facilities granted to the Group.

(b) Cash restricted in use of the Group amaunting to RM1,343,000 (2020: Nif) are assigned
and charged as security for a Debt Sarvice Reserve Account.

{¢) The weighted average EIR and average maturity of deposits of the Group and of the
Company al the reporting date were as follows:

Group Company
2021 2020 2021 2020
Weighted average effective
fixed interest rates (%) 2.04 3.20 2.07 3.34
Range of maturities
{months) 1-12 1-12 2-6 3-6

For the purpose of statements of cash flows, cash and cash equivalents comprise the
following:

Group Company
2021 2020 2021 2020
RM"000 RM'000 RM'000 RM*000
Cash at banks and
on hand 81,521 78,282 3,510 10,270
Deposits with licensed
banks 58,385 60,174 45 612 448 786
139,906 136 456 49122 59,056
Less:
Deposits with licensed
banks (for more
than 3 months) (32,688) (39.258) (32.612) (37.812)
Deposit pledged to a
licensed bank (548) (500) - -
Cash restricted in use (1,343) - - -
Total cash and cash
equivalents 105,327 86,687 16.510 21 444

)
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20. Trade and other payables

Group Company
Note 2021 2020 2021 2020
RM'000 RM'000 RM'000 RM'0D0
Trade payables
Third parties (a) 16,430 13,772 -
Other payables
Amounts due to
subsidiaries (b) - - 5 848
Other payables (c) 45,015 35,508 29 34
Deposits received 670 603 - -
Accruals 10,713 18,119 457 542
56,398 54,230 451 1,424
Total trade and other
payables 72,828 68,002 491 1,424
Add: Borrowings (Note 21) 174,603 88,400 : *
Total financial habilities
carried at amortised cost 247 431 156,402 491 1,424
(a} Trade payables

(b)

(c)

Trade payables are non-interest bearing and the normal trade credit terms granted to
the Group ranged from 30 to 90 (2020: 30 to 90) days.

Amounts due to subsidiaries

The amounts due to subsidiaries are unsecured, non-interest bearing and are repayable
upon damand,

Other payables

Other payables of the Group include patient billings made on behalf of doctors and
payable to doctors upon collection from patients, amounting to RM15 474 000 (2020
RM14,347,000) reclassified from lrade payables balance to conform with current year's
presentation. Other payables are non-interest bearing. Other payables are normally
settied on an average term of two montha (2020: average term of two months)

Included in other payables of the Group as at end of the previous financial penod is an
amount of RME,436 owing to related companies. Information ansing from related party
transactions of these outstanding balances are disclosed in Mote 28.

a0
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21. Borrowings

Current
Lease liabilities
Secured:
Term loans
Finance lease obligation - industrial
hire purchase

Non-current
Lease liabilities
Secured:
Term loans
Finance lease obligation - industrial
hire purchase

Total borrowings
Leasa liabilities (Note 23(b))
Secured.
Term loans
Finance lease obligation - industrial
hire purchase

Maturity

2022
2022

2022

2023 - 2028
2023 - 2030

2023 - 2025

Group
2021 2020
RM'000 RM'000

1,447 1,544
99 62
894 -
2,440 1,606
4,305 5210

164,772 81,554

3,086

172,163 86,794

5,752 8,754
164 871 81,646

3,980 .

174,603 88,400

As al reporting date, the weighted average EIR for the borrowings were as follows:

Floating rate
Term loans
Finance lease obligation - industrial
hire purchase

Fixed rate
Lease labilies

81

Grotp
2021 2030
% %
3,34 3.68
3.26 -
4. 55 4.55
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21. Borrowings (contd.)

The remaining maturities of the borrowings as at 30 June 2021 and 30 June 2020 are as
follows:

Group
2021 2020
RM'000 RM'000
On demand 2440 1,606
1to 2 years 9,479 1,409
3 to 5 years 79.918 47,646
> & years 82 768 37,739

174,603 88,400

On 8 April 2010, a wholly-owned subsidiary, TMC Properties Sdn. Bhd. ("TMCP"), has
entered into a term loan facility of up to RM2,125,000 with Public Bank Berhad to finance the
purchase of a unit of 3 % storey shop office located at Bandar Puchong Jaya. The first
drawdown was made in May 2010, and the first principal repayment shall commence in June
2010. The term loan is secured by a first legal charge over an investment property of the
Group as disclosed in Note 15 and a corporate guarantee from the Company as disclosed in
Naote 30(a).

On 14 January 2020, a wholly-owned subsidiary, Thomson Hospitals Sdn. Bhd. ("THSB"),
has enterad into a term loan facility of up to RM300 million with Malayan Banking Berhad to
facilitate the construction of hospital related expansions plan undertaken by THSE at Kota
Damansara, Petaling Jaya ("the Project”) with development cost of the Project. The first
drawdown was made on 11 March 2020, and the first principal repayment shall commence
on the 38-month from the date of first drawdown.

The securities for THSB's facilities are as follows!

(i) First legal charge over the development land intended for the buiiding o be erected
thereon;

(i} Corporate Guarantea from the Company, and

(i) General debenture by way of fixed and floating charge over the presant and future
assets of the Project under the term loan facility.

The term loans are secured by corporate guarantees from the Company as disclosed in

Mote 30(a) and charges over a long term leasehold land, a bullding and assets under
construction of the Group as disclosed in Note 13 and Note 15.

a2
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21. Borrowings (contd.)

Cin 30 October 2020, THSB has entered into an industrial hire purchase facility up to
RM4,410,000 with OCBC Bank Berhad to finance the purchase of a medical equipment. The
hire purchase was drawdown in December 2020, and the first principal repayment shall
commence in the same month. The hire purchase is secured by corporate guarantee from

the Company as disclosed in Note 30(a).
Reconciliation of liabilities arising from financing activities

Non-
Current currant Total
RM'000 RM 000 RM'000
Group
At 1 July 2020 1,608 86,794 88,400
Cash flows {2,391) a7.625 85,234
Non-cash changes (Note 13) - 49 49
Lease liabilities (229) 1,138 909
Reclassifications 3.443 (3.443) -
Other changes 11 - 11
At 30 June 2021 2,440 172,183 174,603
Group
Al 1 September 2019 88 1,542 1,630
Effect of adoption of MFRS 16 1,130 6,485 7,625
1,218 8,037 8,255
Cash flows {1,218) B1,216 78,908
Lease liabilities - (853) (853)
Reclassifications 1,606 (1,606) .
At 30 June 2020 1,606 85754 88,400

included in the other changes are the effects of accrued but not yet pald interest on interest-

bearing loans and borrowings.

83
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22. Provision
Restoration costs of
property, plant and
equipment
2021 2020
RM'000 RM'000
Group
At beginning of financial year/period 320 az20
Arising during the financial year/period (Note 13) 221 -
Reversal (20} .
Unwinding discount (Note B) 23 ;
At the end of financial year/period 544 320
Current 181 278
Mon-curment:
- More than 2 years and less than 7 years 363 42
544 320

23.

Provision for restoration costs are the estimated costs of dismantling, removal or restoration
of property, plant and equipment arising from the use of such assets.

Right-of-use assets and lease liabilities

The Group as a lessee

The Group has lease contracts for various properties and equipment used in its operations.
Leases of properties generally have lease terms between 1 to 8 years. The Group's
obligation under its leases is secured by the lessor's title to the leased assets. There are
several lease contracts thal include extension options, which are further discussed below,

The Group also has certain leases of premises with lease terms of 12 months or less. The
Group applies the ‘short-term lease’ recognition exemptions for these leases.

(a) Right-of-use asseis

The carrying amounts of right-of-use assets recognised and the mavements during the
financial year is disclosed in Note 13 to the financial statements under right-of-use
assets-building category and long term leasehold land calegory.

The leases of premises ane mainly used for the Group's hospital operation and clinics,
except for six of the premises used for the Group's office and one of the premise used
for staff hostel
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23. Right-of-use assets and lease liabilities (contd.)

(b} Lease [iabilities

Set out below are the carrying amounts of lease liabilities and the movemeants during the

financial year/period:
Group

2021 2020

RM'000 RM'000

At the beginning of financial year/period 6,754 -
Effect of adoption of MFRS 16 - 7.625
6,754 7.825

Additions (Note 13) 582 7T
Derecognition (322) -
Modification 357 -

Imeres! expense on lease liabilities (Note B) 293 261
Payments (1,911) (1,286)
Rental concessions (MNote 5) {1) (223)
At the end of financial year/period 5752 8,754

The Group has applied lhe practical expedient to account for the rental concessions as
if the change was not a lease modification. The rental concessions are mainly related to

the leases of premises used for the Group's operation for clinics.
The matunty analysis of lease liabilities are disclosed in Note 31.

The following are the amounts recognised in profit or loss:

Group
2021 2020
RM'000 RAT'000

Depreciation expensa of right-of-use assets:

- long term leasehold land (Note 13) 204 170

- building (Note 13) 1,732 1.376
Interest expense on lease liabilities (Note 6) 293 261
Rental concessions (Nate 5) (1) (223}
Expenses related to short-term lsases (Note 7).

- aquipment 161 g8

- premises 95 60
Deracognition of lease liability (Note 5) (27) -
Total amount recognised in profit or loss 2,253 1,573

During the year, the Group had total cash outflows for leases of RM2, 167,000 (2020:
RM1, 445 000). The Group also had non-cash additions to right-of-Use assets and lease

liabilities of RM582,000 (2020: RM377.000).
As
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24, Deferred tax assets/(liabilities)

Group
2021 2020
RM'000 RM'000
Al the beginning of financial year/penod (21,589) (19.408)

Recognised in profit or loss (Note 10) 51 .038) ?,1911
At the end of financial year/period B637) 1,598)
The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to
set off curment tax assets and curment tax liabilities and the deferred tax assets and defermed
tax liabilities relate to income taxes levied by the same tax authority.

The components and movements of deferred tax assets and liabilities during the financial
year before and after offsetting are as follows:

Deferred tax assets of the Group

Provisions Offsetting Total
RM'000 RM'000 RMW"0:00
Al 1 September 2019 2737 (2,737) -
Recognised in profit or loss {438) 436 -
At 30 June 2020 2,301 {?.'&:‘1} g
At 1 July 2020 2,301 (2,301) -
Recognised in profit or loss {713) 713 -
At 30 June 2021 1,588 {1,588) -

Deferred tax liabilities of the Group

Fair value
adjustment Property,
on business plant and

combination eaquipment Ofisetting Total
RM'000 RM'000 RM'000 RM'000
Al 1 September 2018 (16,573) (5,572) 2737 (18.,408)
Recognised in profit or loss - 1,755 _(436) {2,191}
At 30 June 2020 (16,573 (7.327) 2,301 {21.589)
Al 1 July 2020 (16,573) (7.327) 2,301 (21,599)
Recognised i profit or loss - (325) (713} {1,038)
At 30 June 2021 (16,573) (7.652) 1,588 (22,637)
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24. Deferred tax assets/{liabilities) (contd.)

Deferred tax assets have not been recognised in respec! of the following tems:

Group

2021 2020
EM 000 RM'000
Unused tax losses 9,547 8,398
Unabsorbed capital allowances 2,252 1,085
11,790 9,483

Deferred tax benefit at 24%
(2020: 24%), if recognised 2,832 2278

The availability of unused tax losses for offsetting against future taxable profits of the
respective subsidiaries are subject to a 7-year limitation on the carry forward of those losses
under the Finance Bill 2018 and guidelines issued by the tax authority. The availability of
unused tax losses and unabsorbed capital allowances for offsetting against future taxable
profits of the respective subsidiaries are also subject to no substantial changes in
shareholdings of the respective subsidiaries under Income Tax Acl, 1867 and guidelines
issued by the tax authority. Deferred tax assets of certain subsidiaries have not been
recognised as it is nol probable that their future taxable profits will be available against which
they may be ulilised.

g7
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25. Share capital

Group/iCompany
Number of shares Amount
2021 2020 2021 2020
issued and fully paid 1,741,882 1,741,882 625886 625086

Tha holders of ordinary shares are entitled to recaive dividends as declared from time to
time and are entitled to one vole per share at meetings of the Company. All ordinary shares
rank equally with regard to the Company’s residual assets.

26. Reserves
Group Company
Note 2021 2020 2021 2020
RW'000 RM"000 RM'000 RM'000
Distributable:
Retained profils 27 159,967 142 636 66,188 50,026
Non distributable:
Share options reserve {a) 3,668 3,468 3 668 3,468
Foreign exchange
translation reserve (e} - 30 - -
3,668 3,496 3,668 3,466

{a} Share options reserve

The share options reserve represents the effect of equity-settled share options granted
to employees. This reserve is made up of the cumulative value of services received
from employees recorded on the grant date of share options. When options are
exercised, the amount from the share oplions reserve is transferred lo share capital,
The share options reserve in relalion to the unexercised oplions at the expiry of the
share option scheme will be transferred to retained profits

Be
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28. Reserves (contd.)

(b) Employees’ share options scheme

The Company implemented an ESOS, which is in force for a period of five (5) years
until 28 May 2020 ("the option period”). On 28 April 2020, the Company resolved to
extend the duration of the exercisable of unexercised ESOS shares, expired on 28 May
2020 for another 5 years to 28 May 2025 in accordance with the provisions of the ES0S
By-Laws.

The main features of the ESOS are as follows:

()

(i

Eligible Directors and employees must be at least eighteen (18) years of age on the
Date of Offer, who are confirmed on the Date of Offer (in respect of Employee only)
and have served full time for al least a peried of one (1) year of continuous services
before the date of offer;

The total number of shares offered under the ESOS shall nol, in aggregate, exceed
15% of the issued and paid-up ordinary share capital (excluding treasury shares) of
the Company at any time during the existence of the ES0S;

(iiiy The option price per ordinary share under ESOS granted in 2015 and 2021 were

(iv)

(v}

(vi)

RMOD.75, 2017 and 2018 were RMO0. 94 respectively;

The option granted to an Eligible Person shall be subject to a minimum of one
hundred (100) Options and in multiples of one hundred (100} Options and s subject
to the following:

Not more than 10% of thie shares available under the ESOS shall be allocated to
an eligible person, who either singly or collectively through persons connected
with eligible persons, holds 20% or more of the issued and paid-up ordinary
share capital (excluding treasury shares of the Company),

An option granted under ESOS in 2015, 2017, 2018 and 2021 may be exercised by
the grantee upon achieving the vesting conditions set by the ESOS Committee and
is subject to the allotment of shares over the vesting pericds of 10 years, 8.34
years, 7.44 years, 6,67 years and 4.53 years, respectively after the extension of
another 5 years of exercisable period; and

The shares shall on msue and allotment rank par passu in all respect with the then
exizsting issued shares of the Company,

B9
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26. Resarves (contd.)

(¢) Foreign exchange transiation reserve

In the previous financial period, the exchange transiation reserve was used to record
foreign currency exchange differences arising from the transiation of the financial
statements of foreign operations whose functional currency were different from that of
the Group's presentation currency. It was also used to record the exchange differences
arising from monetary items which form part of the Group's net investment in foreign
operations, where the monetary item was denominated In either the functional currency

of the reparting entily or the foreign operation.

27. Retained profits

The Company may distribute dividends out of its entire retained profils as of 30 June 2021

and 30 June 2020 under the single-tier system.

28. Related party transactions

{a) In addition to the related party information disciosed elsewhere in the financial
statements, the following significant transactions between the Group and the Company
with related parties took place al terms agreed batween the parlies during the financial

yaar/pariod.

Group
2021
RM'000

Adminisiration service
charges payable to:
- subsidianes -
- related companies -

Dividend income
from a subsidiary

Pracuramant of services from:
- related companies 92

Company
2024 2020
RM'000  RM'000

355 202

13,312 3,000

Related companies are fellow subsidiaries of ultimate holding company and shareholder

controlled companies

The transactions between related parfies are set on terms mutually agreed between the

parties

Information regarding outstanding batances arising from related party transactions as at
a0 June 2021 and 30 June 2020 are disclosed in Note 18 and Molte 20

82
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28. Related party transactions (contd.)
(b} Compensation of key management personnel
Key management personnel is defined as those persons having authority and

rasponsibility for planning, directing and controlling the activities of the Group and of the
Company, directly or indirectly including any Directors of the Group.

Group Company
2021 2020 2021 2020
RM'000 RM'000 RM'000 RM"000
Short term employee banefits 2,089 2,085 - -
Share options granted
under ESOS 44 17 - 17
2,133 2,102 - 17

29. Commitments
{a) Capital commitments
Capital expenditure as at 30 June 2021 and 30 June 2020 are as follows:

Group
2021 2020
RM'000 RM'000

Capital expenditure in respect of purchase of
property, plant and equipment:
- approved and contracted for 106,356 158,757
- approved but not contracted for 136 143

108492 158900

{b) Operating lease commitments - the Group as lessor

The Group has entered into commercial property leases on its property. The leases
have remaining non-cancellable lease terms of between one to three years. Certain
leases include a clause to enable upward revision of the rental charge upon renewal of
tenancy based on prevailing market conditions.
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29. Commitments (contd.)
(b} Operating lease commitments - the Group as lessor {contd.)

Future minimum rentals receivable under non-cancellable operating leases at the

reporting date are as follows:
Group
2021 2020
RM'000 RM'000
Mot later than 1 year 431 396
Later than 1 year and not later than 5 years 339 224
770 620
30. Guarantees and contingencies
{a) Financial guarantees
Company
2021 2020
RM'000 RM'000
Unsecured
Corporate guarantees given to licensed bank for banking
facility granted to wholly-owned subsidiaries 168,851 81,646
Letter of guarantee given to suppliers 3,535 1,067

172,386 82,713

No value has been placed on the corporate guaranteas provided by the Company as
the Directors regard the value of the credit enhancement provided by the said corporate
guarantees as minimal. This is because the credit facilities granted under the
guarantees are collateralised by fixed charges over a long term leasehold land,
buildings, assats under construction and medical squipment of the Group as disclosed
in Note 13 and Note 15.
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30. Guarantees and contingencles (contd.)

(b)

Contingent liabilities

The Group is subject to litigations in the ordinary course of business, mainly arising from
its subsidiary’s hospital operations, The Direclors are of the apinion, based on legal
advice, management assessment and sufficiency of medical malpractice insurance, that
no significant exposure will arise that requires recognition.

31. Financial instruments

(b)

Financial risk management objectives and policies

The Group's and the Company's financial risk management policy seeks to ensure that
adequate financial resources are available for the development of the Group's and of
the Company's businesses whilst managing their interest rate risks (both fair value and
cash flow), liquidity risk and credit risk. The Boand reviews and agreas policies for
managing each of these risks and they are summarised below.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial nstrument
will fluctuate because of changes in markel interest rates. Fair value interest rate risk is
the risk that the value of a financial instrument will fluctuate due to changes in market
interest rates. The Group's and the Company's income-and operating cash flows are
substantially independent of changes in market interest rates.

The Group's interest rate risk arises primarily from interest-beanng borrowings.
Borrowings at floating rates expose the Group to cash flow interest rate nsk. Deposits
with licensed banks at fixed rates expose the Group to fair value interest rate risk. The
Group manages its interast rate exposure by maintaining a mix of fixed and floalting rate
of interest.
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31. Financial instruments (contd.)

(b) Interest rate risk (contd.)

(<)

The foliowing table demonstrates the sensitivity to a reasonably possible change in
interest rates on thal portion of deposits with licensed banks and borrowing affected.
With all other variables held constant, the Group's profit before tax are affected through
the impact on floating rate borrowings, as follows:

Increasel
(decrease) {Decrease)increase
in basis points in profit before tax
1.7.2020 1.9.2019
to to
30.6.2021 30.6.2020
RM'000 RM000

Group

Borrowing - floating rate 25 (422) (204)
(25) 422 204

Liquidity risk

Liquidity risk is the risk that the Group or the Company will encounter difficulty in
meeting financial obligations due to shortage of funds. The Group's and the Company's
exposure o liquidity risk arises primaniy from mismatches of the maturities of financial
assels and liabilities, The Group's and the Company's objeclive is to maintain a balance
batween continuity of funding and flexibility through the use of stand-by credit fadiities.

The Group and the Company actively manage their debt maturity profile, operating cash
flows and the availability of funding so as to ensure that all refinancing, repayment and
funding needs are met. As part of its overall prudent liquidity management, the Group
and the Company maintain sufficient levels of cash or cash equivalents and credil
facilities to meet their working capital requirements as well as the expansion. At the
reporting date, approximately 1.4% (2020: 1.8%) of the Group's loans and borrowings
(Nate 21) will mature in less than one year based on the camrying amount reflected in
the financial statements.



200301021989 (624409-A)

TMC Life Sciences Berhad
{incorporated in Malaysia)

31. Financial instruments (contd.)

(e} Ligquidity risk (contd.)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group's and of the Company's

liabilities al the reporling date based on contractual undiscounted repayment

obligations.

2021
Group

Financial liabilities:
Trade and other payables
Lease liabilifies

BUITM‘I-BE
Total undiscounted
financial liabilities

Company

Financial liabilities:

Trade and other payables,
represanting total
undiscounted financial
liabilities

On 1to5
demand years > 5 years Total
RM'000 RM'000 RIR'000 RM'D00
72,828 - - 72,828
1.671 3,825 963 6,459
6,522 104,390 84 905 185 817
81,021 108,215 85,868 275,104
491 - - 491

oF
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31. Financial instruments (contd.)
{c} Liquidity risk (contd.)
Analysis of financial instruments by remaining contractual maturities (contd.)

The table betow summarises the maturity profile of the Group's and of the Company's
liabilities at the reporting date based on contractual undiscounted repayment obligations

{contd.).
On 1106
demand years > 5 years Total
RM000 RM'000 RM'000 RM'000
2020
Group
Financial liabilities:
Trade and other payables 68.002 - - 68,002
Lease liabilities 1.811 4214 1.647 1.672
Borrowings 2,801 54,787 37 047 94 635
Total undiscounted
financial liabilities 72614 59.001 38 604 170,309
Company
Financial liabilities:
Trade and other payables,
representing total
undiscounted financial
liakilities 1,424 - - 1,424

o8
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31. Financial instruments (contd.)
{d) Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial
instrument, leading to a financial logs. The Group is exposed lo credit risk from its
operating activities (primarily trade and other receivables) and from its financing
activities, including deposits with banks and financial institutions

The Group's objective s lo seek continual revenue growth while minimising losses
incurred due to increased credit risk exposure. The Group trades only with recognised
and creditworthy third parties. It is the Group's policy that all customers who wish 1o
trade on credit terms are subject to credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis with the result that the Group's exposure 1o
bad debts is not significant,

An impairment analysis is performed at each reporting date using a provision matrix to
measure expected credit losses. The provision rates are based on days past due for
groupings of various customer type and rating. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and supportable
information that is available at the reporting date aboul past events and current
conditions of economic conditions.

to credit risk
At the reporting date, the Group's maximum exposure to credil risk is represented by
the carrying amount of each class of financial assets racognised in the statements of
financial position.

Information regarding credit enhancements for trade and other receivables is disclosed
In Note 18.

Credit nisk concentration profile

The Group's major concentration of credit risk relates to the amounts owing by 10
(2020: 10) customers, which constituted approximately 45% (2020: 50%) of its trade
receivables as at the end of the reporting period,

Fi ial asselis | neithar past impaired

Information regarding trade and other receivables that are neither past dus nor impaired
is disclosed in Note 18. Deposits with banks and other financial institutions that are
nefther past due nor impaired are piaced with reputable financial institutions.

Financial assels that are ajther | r impairad

Information regarding financial assets that are either past due or impaired is disclosed in
Mote 18
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31. Financial instruments (contd.)

(e) Fair values

re a n:m' on of fair value

The following are classes of financial instruments that are nol carried at fair value and
whose carrying amounts are reasonable approximation of fair value:

Note
Trade and other receivablas 18
Cash and bank balances 19
Trade and other payables 20
Bormrowings - with floating rate 21

The camrying amounts of these financial assets and liabilities are reasonable
approximation of fair values, either due lo their short-term nature or that they are
fieating rate instruments that are re-priced to market interest rates on or near the
reporting date as the impact of discounting is immaterial.

32. Capital management

The primary objective of the Group’s capital management is to safeguard the Group's ability
to continue in operations as a going concern in order fo provide fair refurns for shareholders
and benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. In order to maintain the optimal capital structure, the Group may, from time to
time, adjust the dividend payout to shareholdars, retum capital to shareholders, issue new
shares, redeem debts or sell assels to reduce debts, where necessary.

The Group considers its capital to comprise its ordinary share capital, retained profits, share
options reserve and its forelgn exchange translation resaerve which are classified as equity in
the statement of financial position.

Pursuant to the requiremenis of Practice Note No. 1772005 of the Bursa Malaysia Securities,
the Group is required to maintain a consolidated shareholders' equity equal to or not less
than the 25% of the issued and paid-up share capital (excluding treasury shares) and such
shareholders’ equily is not less than RM40.0 milllon, The Group has complied with this
requirement for the financial year ended 30 June 2021.
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33. Segment information

No segmental information is provided as the Group is primarily involved in the healthcare
industry and the Group's aclivities are predominantly in Malaysia.

Financial information is presented to management in accordance with the measurement
policies of MFRS and IFRS. There are no adjustments or eliminations made in preparing the
Group's financial statements from the reportable segment revenues, profit or loss, assels
and liabilities.

Major customers

The Group does not have significani reliance on a single major customer, with whom the
Group transacted ten percent (10%) or more of its revenue during the financial year.

34. Significant event

The new Delta variant of the SARS-CoV2-2018 virus has led o a resurgence of Covid-19
cases worldwide. Covid-18 still at a critical point where high number reported and Increasing
frend in worldwide. Throughout the pandemic, private healthcare players in Malaysia have
supported the government in pandemic control from participating in the National Cowvid-18
Immunisation Plan, to treating Covid-18 patients and accepting non-Covid patients from
government hospitals in an effort to create more Covid ICU beds. In addition, occupational
health and safety has become extremely important as frontliners risk not only infection bul
also burmnout fram the volume of highly acute cases. The Group remains cautious of the
current trajectory of Covid-18 cases in Malaysia and neighbouring countries and will continue
to gssess and innovate its responses 1o the challenges posed by this ongoing pandemic.
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