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                             (Registration No: EC 32308) 

FULL YEAR FINANCIAL STATEMENT AND DIVIDEND ANNOUNCEMENT 

Financial statements on combined results of the Group for the year end of Q1FY2017 as at 30 June 2016. These 

figures have not been audited.   

        

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF-YEAR 

AND FULL YEAR RESULTS 

 

1(a) An income statement (for the group) together with a comparative statement for the corresponding 

period of the immediately preceding financial year. 

 

NUTRYFARM INTERNATIONAL LIMITED 

Group Income Statement 

For the Quarter Ended 30 June 2016 

(Expressed in Hong Kong thousand dollars) 

 

 

NM - Not meaningful  
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1(a) A consolidated comprehensive income statement (for the group) together with a comparative statement 

for the corresponding period of the immediately preceding financial year.  

 

 

NUTRYFARM INTERNATIONAL LIMITED 

Group Comprehensive Income Statement 

For the Quarter Ended 30 June 2016 

(Expressed in Hong Kong thousand dollars) 

 

 

 

 

NM - Not meaningful 
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1(b)(i)  A balance sheet (for the issuer and group), together with a comparative statement as at the end of the 

immediately preceding financial year.      

 

NUTRYFARM INTERNATIONAL LIMITED 

Balance Sheet 

as at 30 June 2016 

(Expressed in Hong Kong thousand dollars) 
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1(b)(ii)  Aggregate amount of group's borrowings and debt securities. 

 

Amount repayable in one year or less, or on demand 

 

 

 

Amount repayable after one year 

 

 

  

Details of collaterals 

The borrowings of HK$20.8 million as at 30 June 2016 is secured by the 34,165 square meters land use 

right and building of NutryFarm (Chengdu) Biomedicine Limited (“NFC”), a 55% interest held subsidiary. 
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1(c)  A cash flow statement (for the group), together with a comparative statement for the corresponding 

period of the immediately preceding financial year. 

 

NUTRYFARM INTERNATIONAL LIMITED 

Group Cash Flow Statement 

For the Quarter Ended 30 June 2016 

(Expressed in Hong Kong thousand dollars) 
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1(d)(i)  A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity 

other than those arising from capitalization issues and distributions to shareholders, together with    

comparative statement for the corresponding period of the immediately preceding financial year. 
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, share 

buy-backs, exercise of share options or warrants, conversion of other issues of equity securities, 

issue of shares for cash or as consideration for acquisitions or for any other purpose since the end 

of the previous period reported on. State also the number of shares that may be issued on 

conversion of all the outstanding convertibles, as well as the number of treasury shares, if any, 

against the number of issued shares excluding treasury shares of the company, as at the end of the 

current financial period reported on and as at the end of the corresponding period of the 

immediately preceding financial year. 

   

During Q1FY2017, share capital of the Group has no change. The Company has no outstanding 

convertibles.        

        

During Q1FY2016, the Group made share consolidation on 8 June 2015 to consolidate every 40 shares 

into one new share and to change par value from HK$0.07 to HK$0.10. As a result, the Company has 

44,281,402 shares after the consolidation. In addition, on 24 June 2015, the Company completed a share 

placement to issue 20,000,000 and the Company has 64,281,402 outstanding shares after share 

placement.       

 

1(d)(iii)   To show the total number of issued shares excluding treasury shares as at the end of the current 

financial period and as at the end of the immediately preceding year. 

 

The total number of issued shares excluding treasury shares as at 30 June 2016 was 64,281,402 (31 

March 2016: 64,281,402).  As at 31 March 2016 and 30 June 2016, there were no treasury shares 

outstanding. 

       

1d(iv)   A statement showing all sales, transfers, disposals, cancellation, and/or use of treasury shares as 

at the end of the current financial period reported on. 

 

  Not applicable. 

 

2. Whether the figures have been audited, or reviewed and in accordance with which standard or 

practice.   

            

   The figures have not been audited nor reviewed.       

         

3.        Where the figures have been audited or reviewed, the auditors' report (including any qualifications 

or emphasis of matter).     

         

   Not applicable.        

         

4. Whether the same accounting policies and methods of computation as in the issuer's most 

recently audited annual financial statements have been applied.   

         

   The same accounting policies and methods of computation as our last audited annual financial statements 

have been applied.         
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5.        If there are any changes in the accounting policies and methods of computation, including any 

required by an accounting standard, what has changed, as well as the reasons for, and the effect 

of, the change.  

 

 The Company has no changes in the accounting policies and methods of computation. 

 

6. Earnings/ (loss) per ordinary share of the group for the current period reported on and the 

corresponding period of the immediately preceding financial year, after deducting any provision 

for preference dividends.     

Q1FY2017 Q1FY2016

HK cents HK cents

(a) (1.00)                             5.06                             

(b) (1.00)                             5.06                             

Based on the weighted average number of

ordinary shares in issue; and 

On a fully diluted basis  

 

Note 6(a):  For Q1FY2017, the calculation of basic loss per share was based on profit attributable to 

equity holders of the Company of HK$592,000 and the weighted average of 64,281,402 ordinary shares 

in issue. 

 

For Q1FY2016, the calculation of basic profit per share was based on profit attributable to equity holders 

of the Company of HK$2,308,000 and the weighted average of 45,614,735 ordinary shares in issue. 

 

Note 6(b):  Fully diluted profit/(loss) per share for Q1FY2017 and Q1FY2016 are the same as profit/(loss) 

per share based on weighted average number of ordinary shares  since there was no potential dilutive 

ordinary shares outstanding during Q1FY2017 and Q1FY2016.   

 

7. Net asset value (for the issuer and group) per ordinary share based on issued share capital of the     

issuer at the end of the (a) current period reported on and (b) immediately preceding financial year. 

 

As at 30/06/2016 As at 31/03/2016

HK$ HK$

1.45 2.13

The Group

1.66 2.38

The Company

Net asset value per ordinary share based on

existing issued share capital 

Net asset value per ordinary share based on

existing issued share capital
 

 

The calculation of net asset value per share of the Company is based on the Company's net asset value of 

positive HK$92,992,000 (at 31 March 2016: HK$94,192,000) and 64,281,402 ordinary shares in issue at 

30 June 2016 (at 31 March 2016: 64,281,402). 

 

The calculation of net asset value per share of the Group is based on the Group's net asset value of 

HK$137,113,000 (at 31 March 2016: HK$138,815,000) and 64,281,402 ordinary shares in issue at 30 
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June 2016 (at 31 March 2016: 64,281,402). 

 

8. A review of the performance of the Group, to the extent necessary for a reasonable understanding 

of the Group's business. The review must discuss any significant factors that affected the turnover, 

costs, and earnings of the Group for the current financial period reported on, including (where 

applicable) seasonal or cyclical factors. It must also discuss any material factors that affected the 

cash flow, working capital, assets or liabilities of the Group.  

 

Income statement 

 

Revenue 

In Q1FY2017, the Group recorded revenue of approximately HK$19.5 million comparing with HK$23.8 

million in Q1FY2016. Majority of the revenue was generated by the Group’s 55% interest in NFC. 18% 

decrease of revenue is mainly because celebrities can’t be involved in nutrition advertisement in China 

since October 2015. NFC is still in the process of changing its marketing strategy. Gross margin of the 

Group remained 56.3% similar to Q1FY2016. 

 

Operating expenses 

In Q1FY2017, the Group reported distribution expenses of approximately HK$5.4 million as compared to 

HK$4.1 million in Q1FY2016; administrative expenses of approximately HK$5.0 million in Q1FY2017 as 

compared to approximately HK$3.9 million in Q1FY2016. 

 

The HK$1.3 million increase of distribution expenses in Q1FY2017 is mainly because HK$0.8 million 

increase of advertisement and marketing expenses. The Group reported HK$1.1 million increase of 

administrative expenses as compared to Q1FY2016 mainly due to HK$0.9 million increase in research 

and development expenses. 

 

Finance costs 

The Group recorded HK$0.3 million finance cost in Q1FY2017. It mainly represents the interest paid for 

the Group’s bank loan. 

 

Income tax expense 

The Group recorded HK$0.3 million of income tax expense in Q1FY2017, which represents the income tax 

charged to NFC due to the operating profit generated in the PRC.  

 

Net profit/ (loss) attributable to shareholders 

Overall, the Group recorded a net loss attributable to shareholders of approximately HK$0.6 million in 

Q1FY2017 compared to a net profit of approximately HK$2.3 million in Q1FY2016. 
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Balance sheet 

 

Intangible assets 

Intangible assets decreased by HK$0.7 million from HK$46.6 million as at 31 March 2016 to HK$45.9 

million as at 30 June 2016. The decrease of HK$0.7 million is due to amortisation of intangible assets 

charged in Q1FY2017. 

 

Intangible assets of HK$45.9 million as at 30 June 2016 included HK$42.2 million of goodwill arising from 

the acquisition of NFC and HK$3.7 million intangible assets related to customer relationship, software and 

technology held by the Group. 

 

Non-current prepayments 

The Group recorded HK$1.2 million non-current prepayments as at 30 June 2016. This mainly represents 

the prepayment to acquire new licenses to launch more products by NFC. 

 

Land use right 

The Group recorded HK$5.4 million for land use right as at 30 June 2016. This is held by NFC for its 

factory and office areas. 

 

Inventories 

The Group recorded HK$20.0 million inventories as at 30 June 2016. This mainly represents the finished 

goods, working in progress and raw materials held by NFC. It decreased HK$2.1 million compared to 31 

March 2016. The 10% decrease of inventories is mainly due to the decrease of sales. 

. 

Trade receivables 

The Group recorded HK$40.4 million trade receivables as at 30 June 2016, which mainly attributed from 

NFC. It has no significant fluctuation comparing with HK$39.1 million as at 31 March 2016.  

 

Prepayments, deposits and other receivables 

The Group recorded HK$79.2 million prepayments, deposits and other receivables as at 30 June 2016, 

which has no significant fluctuation comparing with HK$79.5 million as at 31 March 2016. It mainly 

represents the prepayment to acquire 45% remaining interests of NFC. 

   

Trade and other payables 

Trade and other payables amounted to HK$26.6 million as at 30 June 2016 has no significant fluctuation 

as compared to HK$27.9 million as at 31 March 2016. The HK$1.3 million decrease is mainly due to the 

settlement to the Group’s suppliers.  

 

Short term loans 

The Group recorded HK$20.8 million short term loans as at 30 June 2016. This loan is secured by land 

use right and office areas held by NFC. 
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Dividend payable 

HK$65.9 million dividend payable as at 30 June 2016 represents the payable to the vendor of NFC for the 

accumulated profits of NFC. The payable will not be settled within 10 years from the acquisition date. The 

Special General Meeting of the Company was held on 24 June 2016 to approve the Company to acquire 

remaining 45% interest of NFC. According to the Sales and Purchase Agreement, this dividend payable 

will be waived under this transaction. Since the transaction has not been completed yet, the Company 

recorded this dividend in Q1FY2017.  

 

Cash Flow Statement 

 

The Group recorded a net cash inflow of HK$0.2 million from operating activities in Q1FY2017 as 

compared to a net cash inflow of HK$3.9 million in Q1FY2016 mainly due to the sales and gross profit 

dropped by the Group’s 55% subsidiary NFC in Q1FY2017. 

 

The Group recorded no cash flow from investing activities in Q1FY2017 as compared to a net cash 

outflow of HK$6.5 million in Q1FY2016. It is mainly due to HK$6.5 million advance to a business partner 

incurred in Q1FY2016.  

 

The Group recorded HK$0.5 million net cash outflow from financing activities in Q1FY2017 as compared 

to a net cash inflow of HK$33.4 million in Q1FY2016. In Q1FY2016, the Group issued 20,000,000 ordinary 

shares and received proceeds of HK$34.9 million. 

 

As at 30 June 2016, the Group remained in a cash balance position of HK$16.5 million. 

 

9. Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any 

variance between it and the actual results.          

   

Not applicable. 

         

10. A commentary at the date of the announcement of the competitive conditions of the industry in 

which the group operates and any known factors or events that may affect the group in the next 

reporting period and the next 12 months. 

           

Affected by authorities’ new rules and regulations on nutrition advertisement, the Group’s 55% interest 

subsidiary-NFC’s revenue dropped 18% in Q1FY2017 comparing Q1FY2016. NFC is in the process of 

changing marketing strategy. Since NFC can’t use celebrities in the advertisement, which is the most 

effective strategy so far, NFC attempted to release it promotion in local distribution channels including 

local TV (not satellite channels), newspapers and magazines, organizing social activities to decrease the 

impact. 
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NFC started cooperation with Focus Media, which was one of the largest marketing companies in China. 

By adopting high frequency advertisement in office buildings in Changsha, Lanzhou, Harbin and Wenzhou, 

NFC will continue to develop Over-The-Counter Channels in the coming year in Hunan, Gansu, 

Heilongjiang, Zhejiang and Shandong provinces. 

 

NFC will continuously concentrate on sales of core products related to joint, heart, liver and slim nutrition. 

Meanwhile, NFC will develop its e-commerce business model as well. Main customers and distributors will 

still be the major part of revenue contribution in the future. 

 

11. Dividend        

 

(a) Current financial period reported on.      

   Any dividend declared for the current financial period reported on?   

   None.    

          

(b) Corresponding period of the immediately preceding financial year. 

   Any dividend declared for the corresponding period of the immediately preceding financial year? 

   None.  

 

(c) Date payable 

         Not applicable. 

 

(d) Books closure date 

        Not applicable. 

       

12.    If no dividend has been declared/recommended, a statement to that effect. 

 

 No dividend has been declared or recommended during the period under review. 

 

13.    If the Group has obtained a general mandate from shareholders for IPTs, the aggregate value of 

such transactions as required under Rule 920(1)(a)(ii). If no IPT mandate has been obtained, a 

statement to that effect. 

 

To the best of the knowledge of the Directors, nothing has come to the attention of the Board which may 

render these financial results to be false or misleading.  

 

14. Negative assurance confirmation on interim financial results under Rule 705(5): 

 

I, Gao Xiang Nong Paul, being director of the Company do hereby confirm on behalf of the Board of 

Directors that to the best knowledge of the Board of Directors, nothing has come to the attention of the 

Board of Directors which may render the financial statements to be false or misleading in any material 

aspect. 
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15. Confirmation pursuant to Rule 720(1)   

NutryFarm International Limited confirms that undertakings under Rule 720(1) have been obtained from all 

its directors and executive officers in the format set out in Appendix 7.7. 

 

 

 

 

 

 

 

 

 

By Order of the Board 

 

Gao Xiang Nong, Paul 

 

Executive director 

 

14 August 2016 


