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POTENTIAL DISPOSAL OF THE ASSETS AND LIABILITIES OF THE GROUP’S THREE
PRC SUBSIDIARIES PURSUANT TO A PROPOSAL BY THE PRC LOCAL

GOVERNMENT
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1. Background

BR

The Board of Directors (the “Board”) of Hu An Cable Holdings Ltd. (the “Company”, and together
with its subsidiaries, the “Group”) refers to the previous announcements released by the Company on
6 August 2015, 18 August 2015, 27 August 2015 and 3 September 2015, where the Company had
announced the following:
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€) pursuant to a major supplier of the Group facing liquidation, the Group had made full provision
for a prepayment of approximately RMB310 million that was made to the supplier; and
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(b) the receipt of notifications by a subsidiary of the Group, namely Wuxi Hu An Wire and Cable
Co., Ltd. ("Wuxi Hu An”), from 12 customers (subsidiaries of the State Grid Corporation of
China) stating that they are terminating payments under any existing purchase contracts,
removing Wuxi Hu An from the customers’ approved vendor list, and the customers reserving
their legal rights to obtain compensation from Wuxi Hu An for any loss or damages suffered
by them.
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Pursuant to the above, the PRC local government of Wuxi City, Guanlin Town has initiated a proposal
whereby the Company shall dispose of the assets and liabilities of the Group’s three PRC
subsidiaries, namely Wuxi Hu An, Wuxi Shenhuan Electric Co., Ltd. and Shenhuan Cable Technology
Co., Ltd. to a potential purchaser, Yixing Jinxiao Copper Industry Co., Ltd. (the “Proposed
Disposal”). The purchaser is an independent third party who is not related to the Company’s
Directors, controlling shareholder, and their associates. The PRC local government has initiated the
Proposed Disposal for the following main reasons: (i) to assist the Group to overcome the financial
and operational difficulties which it currently faces in the PRC, (ii) to safeguard the livelihoods of the
Group’s employees, and (iii) to protect the interests of the Group’s shareholders and creditors.
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2. Proposal

i)

The consideration for the Proposed Disposal will be determined based on a valuation of the assets
and liabilities of the Group’s three PRC subsidiaries. The Board is currently reviewing the terms of the
Proposed Disposal, and is in negotiations with the PRC local government and Yixing Jinxiao Copper
Industry Co., Ltd. on the terms of the Proposed Disposal.
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3. Further developments
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The Company will announce any further material updates to shareholders on a timely basis, including
any disclosures and/or approvals required by the Company under the Listing Manual. In the
meantime, the Board wishes to advise shareholders of the Company and investors to exercise
caution when dealing in the shares of the Company.
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