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ADVANCE SCT LIMITED
(Company Registration Number: 200404283C)

AUDITOR’S COMMENTS ON ACCOUNTS

Pursuant to Rule 704(5) of the Listing Manual of the Singapore Exchange Securities
Trading Limited ("SGX-ST"), the Board of Directors ("Board") of Advance SCT
Limited ("Company") wishes to inform that the independent external auditors of the
Company, Moore Stephens LLP ("MS" or "Independent Auditors"), have, in their
Independent Auditors' report dated 6 April 2016 ("Report”), included a qualified
opinion in relation to the limitation of scope in auditing the financial statements of a
subsidiary in China for the financial year ended 31 December 2013, other receivables
of an associated company and appropriateness of going concern assumption.

A copy of the Report is annexed hereto for shareholders' information.
Shareholders of the Company are advised to read the financial statements of the

Group for FY2015, which has been dispatched to them on or around 14 April 2015.

By Order of the Board

Simon Eng
Chief Executive Officer
15 April 2016



INDEPENDENT
AUDITORS" REPORT

To the Members of &dvance SCT Limited

Report on the Financial Statements

1. We were engaged to audit the accompanying financlal statements of Adwance SCT Limited (the "Company®]
and Its subsidiaries (the "Group”) as set out on pages 33 to 74, which comprise the consolidated statement
of financlal position of the Group and the statement of financial posttion of the Company as at 31 December
2015, and the consaolldated statement of comprehersive Income and consolldated statement of changes In
equity, and consolidated statement of cash flows of the Group for the year then ended, and a summary of
significant accounting polides and other explanatory Information.

Management’'s Responsibliity for the Financial Statements

2 Management Iz responsible for the preparation of financlal statements that give a true and falr vlew In
accordance with the provisions of the Singapere Companies Act, Chapter 50 {the "Act®) and Singapore
Financial Reporting Standards, and for devising and maintaining a system of Internal accounting contrels
sufficlent to provide a reasonable assurance that assets are safeguarded against loss from unauthorised wEe
or disposition; and transactions are properly authorised and that they are recorded &= necessary to permit
the preparation of true and falr financlal statements and to maintain accountabllity of aszets.

Auditors’ Respaonsibility

3. Crur responsibllity 1s to express an oplnlon on these financial statements based on cur audit. We conducted
our audit In accordance with the Singapore Standards on Auditing. Because of the matters described In the
Baslz of Disclaimer of Opinlon paragraphs, however, we were not able to obtaln sufficlent appropriate audit
evldence to provide a basls for an audit opinicn.

Basis for Discialmer of Opnion

Limitation of Scope In auditing the financlal statements of a subsidiary company for the financlal year ended
31 December 2013

4 Cwr Independent auditers’ report dated & Aprll 2015 on the financial statements for the previcus financial
year ended 31 December 2014 expressed a qualifled audit opinlon due to the limitatlon of scope In auditing
the flnanclal statements of a subsidiary company for the financlal year ended 31 December 201 3.

5. The financdal statements of Shenzhen Jestern Technology Co., Ltd {a subsidiary company based Inthe People's
Republic of China which was acquired on 3 January 2013], for the financial year ended 31 December 2013,
were gudited by ancther auditor based In the Pecples Republic of China.

6. The consollidated financlal statements of the Group for the flnancial year ended 31 Cecember 2013 Included
the net profit, total assets, total llabilitles and net assets of the subsidiary company amounting to S$443 375,
5%7,559 S4E, S45.838, 955 and 551,720,583, respactively.

e We were unable to perform normal audit procedures as auditors of the Company on this subsidiary for the
purpase of providing an cpinlon on the consclldated finandal statements of the Group for the financlal year
ended 31 December 2013. Consequently, we were unable to determine what adjustments, If any, might be
required to the consclidated financial statements of the Group for the financial year ended 31 December
2013.
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Since the opening balances of the finandal statements of the subsidiary company affect the determination
of the Group's results of operations, we were unable to determine whether adjustments to the results of the
Group's operation, and the Group's cpening accumulated losses might be necessary for the previcus financlal
year ended 31 December 2074, Our audit opinicn on the conselidated financial statements for the previous
financial year ended 31 December 2014 was modified accordingly. Cur audit opinlen on the ourrent year's
financlal statements Is also modified because of the possible effect of this matter on the comparabllity of
the current year's flgures and the corresponding flgures.

Other Recelvables of an Assoclated Company

Included In the financlal statements of an assoclated company, Western Copper Co., Ltd [previously a
subsidiary company which was partially disposed of during the financial year 31 December 2015 -Mote 12{c]
and Mate 18] were two other recelvables of 584,294,000 and 552 553,000,

Cther recelvables of 584,295 000 were fully Impalred (prior to the partial disposal of Western Copper Co.,
Ltd) and were Included In the Impalrment loss on trade and other recelvables of S$£,965 000 (Mote 7). We
wers howaver unable to obtain infarmation on these other recalvables of 554,274,000 and thera wers no
alternative auditing procedures that we could cary out to satlsfy curselves as to the valldity of these other
recelvables nor the basis of the allowance for iImpaiment.

In addition, we were alse unable to obtain Information and there were no alternative auditing procedures
that we could carry cut to satisfy ourselves as to the recoverabllity of the other recelvables of 552 553,000.

Conzequently, we are unable to determine whether any adjustments to the Impalirment loss of trade and
other recalvables of 53£,965,000 (Mote ) and the gain on the disposal of subsidiaries of S$71%,000 (Note
E) In profit or loss and the carrying amount of the Investment In assoclated company of nil (Mote 18) for the
financial year ended 31 December 2015 were necessary.

Appropriateness of Golng Concem Assumptlon

Az disclosed In Mote 2(a] to the flnanclal statements, the Group Incurred a loss after tax of 5914, 124,000 and
a total comprehensie loss of 5515,752,000 for the financlal year ended 31 December 2015 and, as of that
date, the Group and the Company have nat current llabilitles of S§10,148,000 and 5%2 873 000 respactively.
As at 31 December 2015, the Group and the Compary have defidts In sharsholders' funds of 584,191,000
and S§B 381,000 respectively. These conditions Indicate the existence of material uncertainties which may
cast significant doubt as to the abllity of the Group and the Company to continue as golng concems and to
reallse thelr assets and discharge their labllitles In the ordinary course of business.

The accompanying finandal statements have been prepared on the assumption that the Group and the
Company will continue on & going concemn basis.

Az diclesed In Mote 2(3) to the financial statements, the abllity of the Group and Company to continue
as golng concems are dependent on Its ability to meet Its day-to-day working cash flow requirements
from a combination of the working capital generated from operations and the approval and successful
Implementation of the Scheme of Amrangement as disclosed In Mote 30 to the financial statements.
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In wiew of the materal uncertaintles disoussed above, we were unable to obtain sufficient appropriate audit
evldence regarding the use of the going concern essumptlen In the preparation of the financlal statements.
Consequently, we weare unabla to form a wiew as to the use of the going concern assumption In the preparation
of these financlal state ments.

In the event that the Group and Company are unable to continue as golng concems, adjustments may have
to be made to reflect the situation that assets may need to be realised other than In the nomal course of
business and at amounts which could differ significantly from the amounts at which they are recorded In the
staterments of financlal position. In addition, the Group and the Company may have to provide for further
liakdlities that might arise, and to redassify non-current assets and non-curent llabilities as current assets
and current llabllitles respaectively. Mo such adjustments have been made to these financlal statements.

Diusclaimer of Ciplnion
Because of the significance of the matters described In the Basls for Disclaimer of Oplnlon paragraphs 4 to

17, we hawve not been able to obtain sufficlent appropriate audit evidence to provide a basls for an audit
opinlon. Accordingly, we do not express an opinlon on the financlal statements.

Report on Other Legal and Regulatory Requirements
In our opinlon, the accounting and other records required by the Act to be kept by the Company and by

thase subsidiaries Incorporated In Singapore of which we are auditors have been properly kept In accordance
with the provisions of the Act.

Moore Stephens LLP
Public Accountants and
Chartered Accountants

Zlngapore
5 Aprl 2016



