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Strategic Allocation to GLD in a Global
Multi-Assel Portlolio

A recent paper, “A Caze for Global Diversification:
Harnessing the Global Multi-Aszet Markel Portlolio™ by
Stabe St Gholal Advisors Diviestorent Soelulions Group
(I5G),) examined the global investable opportunity sct and
it implicatinnsg for investors. They defined the Glohal
Multi-Asset Market Portfolio (GMP) as the portfolio
consisting of all investahle capital assets, where the
proportion invested in each azset corresponds to that aszet'’s
market value dividied by the sum of the market value of all
assels in Ue poarLfidio. IL is Uhe sam ol all investors”
holdings and a de Boto proxy for the inveetable opportunity
st mvnitabile boall investiors globally, or what i nsnally
known as the ‘market portfolio,

We cxnmincd the results of adding an allocation to GLD

camprising 20, 5%, and 109 of @ molt-asset portfolio onder

a hypothetical seenario. The hypothetical portfolio is based

on the concept of the GMP developed by State Street Global

Advizsors 158G and incorporates additional azsumplions for

the purpose of our cose study. We constructed the

Bry et kv inal ledlaa] sosalbi-amoel prortfulio Ly:

* Replicating the asset classes in the GMP with non-
Investable markel indices;

+ Slightly adjusting each asset weighting in the GMT to also
include commodities in the portiolioand assume no gold
caposune al Uee st {Pos Ufolio A) aomd;

Figure 1: Hypothetical Rlended Portfolio Resalts

= Bubtracting the wekght equally from the equitics and
povernment-hands aseet clnsses (ban neget claszeswith
the highest weights) to add in GLD at 2% (Portfolio B),
5% (Portiolio C) and 10% (Portfolio D).

Meturns of the hypothetical blended portfolios cover
the period between January 1, 2005 and June 30, 2008,
and the hypothetical portfolios were rebalanced every
12 manths to maintain target portfolio weights,

From the results shown in Figure 1, we found thot under cur
hwpothetical scenario:

= Portfolios I, C and D had higher Sharpe ratios, lower
maximum deaswdowns and lower standard deviations with
higher returns compared to Portfolio A:

» Portfolio D had the highest Sharpe Ratio (00500 and
highest cumulative return (119.85%):

+ Portfolio [ had the lowest masimum drawedown (25 11955

The results illustrated that under this hypothetical scenario
using broad indices Lo represent vanous asset classes that
inchudes alborcations of anywhese Toom 27 to 109 o GLID
rigtht after the ETF: inception, the portfolios with
alloeations to GLD (Portfolins B. C and D) have
outperformed the multi asset portfolio with identical
exposure to indices but without equivalent allocations to
GLIM{Portfolio A} From an asset allocation perspective,
hypothetical portfolios with a GLID allocation hid betber
rinkemljusted relurms.

Frexieric Dodard and Absgall Greemway, A Case For Giokal Diversification

Hamessog the Gisbal kulti Asset Mokt Portfolio, K Insghis, Steto Srect Global

HAdwisors [5G EMEA, 2015

L]0 -] Apreetacd Carmduiive Annealiced Flasmnen
PorioSn ABscatin % Batars % Retarn ' Standprd Devietian % Sharpe Ratio® Drewwedorwn (%)
A 0 557 110,85 LEY 045 280
B z S N23% g8 046 a4
C 5 584 11518 98 048 258
b 1 &0 N9 ) 050 51

* Appurnin rigk-frea ratn of Citgroup 3-month T-bils

Surew Rioerberg Fnaces | P ShieAINESOR Seatn St Global Adatore e of Jort 30 2008

Past parformance is not o guarsnine of fetune resalts. Imdex returns are unmanaged @nd do not refloct the deduction of any lses or expeeses. Index returns
rlh:lﬂmnlhwnl.’lhlihﬁlndﬁlnhuhliﬂﬂﬁiﬂﬂhimhuduﬂnﬂuﬂﬂnuﬂlmiﬁ:pﬂﬁmqﬂ
by Staile Swer Glubsl Advivans Funds Mensg Iz, bud weere deln vl the cumslilpamis o
frsted in Figute 1. secording to thelr webghisgs detaibed in Fipure 1. Mﬂmdlihﬂﬂul“ﬂuﬂtﬂuumhﬂhﬂmm
costs, 5o sctusl results will ditfer. Performance of SPOR Gold Shares (GLD" ) rellects aanusl expense raths of 040 percent.

Al data based on monthly measures of performance.

GLI's pertormance quoled rapresests pasl perfomasce, which i no guarsates of uture results. investment return and princapal value will Necteate, so you
may have & gain of loss when shanes ore sold. Cemest porfemmance may be highor or lewar thas that quoted.

Wizt spdrs com for mosi recen month ead performance.
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Figure 2: Assot Clase Welghtings for Hypothotical Blended Portfolios A, B, C and D
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Thae assed allocation scenario is for hypothotical purpases anly and is not intendied to ropreseat a specific asset allocation strategy or recommend o
paricutar allpcavion, Each invesoor s simanien 15 unigen and a6 allccanica decisions should be bazed on an invesTor's risk iplarasce, ime korizon
and fi ial situation. I is not possihle to bevest directly in as inde.

Figure 3: SPDR® Gold shares Standard Performance as of June 50, 2018
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end perlormance.

Giies Eapiae Rt Q0 30%. Thay guosh wappoeschar 10 o 1 Prinl 3 Gl drwinpr] Gpmrbnng eonpisiep e 1 o g ol o fgn bt 5 00 e st s e, 1) e B o] 11
e il s morkt encrel prasnndtis

State Street Global Advisors 3



ase Study | Constructing Portfolios with SPDR Id Shares (GLD*)
spd
Hypometical biended pariiotes perormance methodalogy

rEETiNg iN COMMONITES RIAIE 2igaifcant fisk A6 5 DOl BpPIORSn
ol

s,
lespurrtand Inbeemation Ralatiag ta SPOR® Gald Tree ["G1OF
Tt SPOR Gobd Trust [“GLOC) hes filed & regis ]
prospectus) wish the Secunsior snd Cachaage
ollprng by whach tis communication
A the pOSpECTUES Inar ragieratien Saspmdm and mher docemess GLD has
filed with the SEC for morn compledr information about GLD and iz offering.
Please see the GLD pn:pccnffur amane discession of the risks of immesting
i G chares The G prospectes is ausdahls by clicking haee Yoo may ge
hets documents for inee by visstng EDGAR o the SEC website st Sec.
& by vasotshp spdrgalishares. com. Ahernatively, the Trest of any duthedased
partataphed wall arange 1o send you the prospec usn!mn‘:quemlh-
] 8 0, 0S5, )

nmatien, please costact the Marketing Agent for GLI: Statn Street
isors Fund: wantors, LLC, One lrom Street, Boston, MA, 0271
T+ 555 220 8053 spdegoldabares e,

o imvesting, consider the funds” investment ohjectives, risks,
charges and expanses. [0 obiain a prospechss or SUmmary prospectus
which contains this and other information, call B56. 787 25T or visit
spdrs.com. Read it carefully.
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents
the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these
documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized
Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State
Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA
02111.



