TIANJIN ZHONG XIN PHARMACEUTICAL GROUP CORPORATION LIMITED
(Company Registration No.: 91120000103100784F)
(Incorporated in the People’s Republic of China)

RESOLUTIONS PASSED AT THE 11™ BOARD MEETING FOR FY2021

The board of directors (the “Board”) and every individual director of Tianjin Zhong Xin
Pharmaceutical Group Corporation Limited (the “Company”, and together with its subsidiaries,
the “Group”) hereby confirm that they will individually and collectively accept full responsibility
for the accuracy of the information given in this announcement, and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief, the facts stated in this
announcement are fair and accurate in all material respects as at the date of this announcement,
and that there are no material facts the omission of which would make any statement in this
announcement misleading.

The Company had on 7 December 2021 issued a notice of board meeting to its directors in respect of
the 11t board meeting for the financial year ending 31 December 2021 (“FY2021”), and the said board
meeting was duly convened by means of live meeting and telephone conference on 17 December 2021.
The said meeting was convened in compliance with the applicable Companies Law, Securities Law and
the Articles of Association of the Company, and the following resolutions were discussed and passed
by the 9 directors out of the full board of 9 directors:

1. That, the proposed contents of the “Asset Restructuring Plan on Pharmaceutical Circulation
Business of Tianjin Zhong Xin Pharmaceutical Group Corporation Limited” (#3724 b 48 [ i 17
IR A F 25 fhintiEk 55 % P2 4 7 %) (the “Restructuring Plan”) be approved. Please refer to
Appendix 1 for further details on the Restructuring Plan.

The Company is proposing to transfer its 17 branch offices and 4 subsidiaries (including 4 retail
pharmacies which are the branch offices of the 4 Subsidiaries) in its existing pharmaceutical
circulation business segment (the “Transferred Assets”) to its newly incorporated wholly-owned
subsidiary, Tianjin Zhongxin Medicine Co., Ltd. (KEFHEZHHRAH) (“TIZX Medicine”) and
new branch offices to be established under TJZX Medicine so as to form a pharmaceutical
commercial enterprise which integrates channel distribution, sales and retail (the “Proposed Asset
Restructuring”).

The Proposed Asset Restructuring, being an internal asset transfer between the Company and its
subsidiary, would not affect the overall assets of the Company, and is not subject to the requirement
of an audit or valuation. The Proposed Asset Restructuring does not constitute a related party
transaction under the laws of the People’s Republic of China, nor does it constitute a major asset
restructuring as prescribed in the Administrative Measures on Major Asset Restructuring of Listed
Companies ( (L2 il7 2\ 5] H A 25 7= HH EFEIRE) ).

2. That, the proposed capital increase of RMB 485 million in TJZX Medicine by the Company by way
of contributing net assets, as part of the Restructuring Plan, be approved.

Pursuant to the Restructuring Plan, on the date on which the Transferred Assets is delivered or
transferred to TJZX Medicine (the “Completion Date”), the registered capital of TJZX Medicine will
be increased in the amount of RMB 485 million (amounting to approximately 8.35% of the
Company’s latest audited net asset value) by the Company by way of capital contribution of the net
assets, and the Company will apply to the competent company registration authority for an increase
in the registered capital of TJZX Medicine from RMB 5 million to RMB 490 million.



3. That, the proposed transfer of the Transferred Assets from the Company to TJZX Medicine be
approved.

Pursuant to the Restructuring Plan, the Company proposes to transfer its existing pharmaceutical
circulation business and the related assets and liabilities to TJZX Medicine at book value with 30
June 2021 as the benchmark date. The Transferred Assets shall be transferred or delivered to TJZX
Medicine by way of capital contribution of net assets, sale of inventories and accounts receivable
and/or transfer of long-term equity investments for nil consideration, on the Completion Date.

The Company does not expect the Proposed Asset Restructuring to have any material financial impact
on the consolidated net tangible assets per share and consolidated earnings per share of the Company
and the Group for the current financial year ending 31 December 2021.

None of the directors or controlling shareholders of the Company and/or their respective associates has
any interest, direct or indirect, in the Proposed Asset Restructuring, save for their respective
shareholdings (if any) in the Company.

By order of the Board
Jiao Yan

Secretary to the Board of Directors
17 December 2021



APPENDIX 1

ASSET RESTRUCTURING PLAN ON PHARMACEUTICAL CIRCULATION BUSINESS
(THE “RESTRUCTURING PLAN”)
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BX

DEFINITIONS
ACTINNEEE TE2N AN i) T R T 24 MV R P B3 A7 PR )
“Company’, “Zhong Xin means Tianjin Zhong Xin Pharmaceutical Group
Pharmaceutical” or “Transferor” Corporation Limited
B=Zj A H] 15 REE P 25 MV 4R BB A PR A W] B 24 4 7]
“Medicine Co.” means Tianjin Zhong Xin Pharmaceutical Group

Corporation Limited, Medicine Co.

OB 2. RIATT fi KRR = 25 FR A

“TJZX Medicine” or “Transferee” means Tianjin Zhongxin Medicine Co., Ltd.

17 K53 A ) T REFF A ER R AR AT EL AR RiEPHZ
“17 Branch Offices” M A A A A IR 2w [ A rpote s R P BT 245 M 4 ]

A A BR A m) AP 73 24 | R rpoR 245 Mk 4 R 63 A R
NEVEIT I m) s R TR 29l 4R BB A BR 2 =] 04
Iy E] S R 2 AR BB AR A IR A =R P 23 24 |
REEFH BB A IR A AR 7> 2w REH
2V AR BB A IR A w7 A | L R E 250 AR
WA PR A B B T 2570 A | . R B 25 b 4R ]
A A PR A mIVEHE BT X 70 A | L R rhoR 24 ML 4R 4
AR A FITFRIX 5 23] R 37 24 1 46 B4 A7 BR 2
AW — 7w R 20 ER BB A PR 2 ] I v
VO3 23 ) o R A B 240k 4R B AR A BR 2 =] DU 7
Al R RT 20V SR B B BR > F R T 2405 . R B
HOB 25 SR B A BR A R KA B 2500 . R B T 201
BB A IR A m IR

means the following existing 17 branch offices of the
Company:

(1) Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Medicine Co.;

(2) Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Domestic Sales Center;

(3) Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Heping Branch;

(4) Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Nankai Branch;

(5) Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Honggiao Branch,;
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(6)

(7)

(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Hexi Branch;

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Hedong Branch;

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Hebei Branch;

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Xinxin Chemical Medicine
Branch;

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Binhai New District Branch;

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Development Zone Branch;

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Tanggu No.1 Branch;

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Tanggu No. 4 Branch;

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Hangu Branch;

Tianjin  Zhong Xin Pharmaceutical Group
Corporation Limited, Paifang Street Pharmacy;

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Yong Ren Tang Pharmacy;
and

Tianjin Zhong Xin Pharmaceutical Group
Corporation Limited, Zhenhua Pharmacy

4 K F2AH
“4 Subsidiaries”

REEPH VR B 25 A TR A ] REH T 25
EIAR AR (B RE P2 IEEE R~ 7 R
JE R 2 A PR 2 mIE LB K2 5). R
B AR RIS B 2 RH A BR A 7 (R R E PR 20k 4k
RRAZ 5 p BORZ 5A IR AR RE T 25 A A ik A=
HAPXKAGHEARAR). RETH LR LEAH
PR~ ]

means the following existing 4 subsidiaries of the
Company:
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(1) Zhong Xin Bohai Rim Pharmaceutical Co., Ltd.;

(2) Bin Hai Zhong Xin Pharmaceutical Co., Ltd.
(including its respective branch offices or
subsidiaries, being (i) Bin Hai Zhong Xin
Pharmaceutical Co., Ltd., Dagang Pharmacy and
(ii) Bin Hai Zhong Xin Pharmaceutical Co., Ltd.,
Shi Ji Xin Pharmacy);

(3) Tianjin Zhong Xin Pharmaceutical Group Xuzhi
Medical Science and Technology Co., Ltd.
(including its respective branch offices or
subsidiaries, being (i) Tianjin Zhong Xin
Pharmaceutical Group Darentang Zhong Hui
Pharmacy Co., Ltd.; and (ii) Tianjin Zhong Xin
Pharmaceutical Group Darentang Zhong Xing
Pharmacy Co., Ltd.); and

(4) Tianjin Zhong Xin Pharmaceutical Group Guowei
Medical Co., Ltd.

AZEIH
“Completion Date”

TP BRI AT EGE P R R T e RCH

means the date on which the assets to be transferred
under the Restructuring Plan are delivered or
transferred to the Transferee

iR REETT ) B )

“TAMR” means Tianjin Administration for Market Regulation
2yl ) T2 b B R

“TMPA” means Tianjin Medical Products Administration

(A a] ERED (R H 2\ A BBy PR A 7] B A

“Articles of Association”

means the articles of association of the Company

(EAIPED (T2 =) R B AL M)

“Restructuring Administrative means the Administrative Measures on Major Asset
Measures” Restructuring of Listed Companies

It YNV

“RMB” or “Yuan” means Renminbi
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T %
INTRODUCTION

il

B 2 B2 25 23 W] AL T 2000 4 10 H 5 AR JE o 2l Atk R ge 2kl BRES A dtme, 2019
FEIHBUN 36 1270, EPEEZR M AR “2019 4 [E 24w ftsE AT Mkt A rr o Al 44 50,
FEWFEALI 2 EE 32 4. KEILLR, BEAARENTEZNLR 0 SiEE, 2l
BERRE . REBIEEINEMW . R, SRR, SN AR R BRI R R,
VAR B2 245 23 m) St 2y w) ) e, KGR 2 A AT N BE A ML by w] L S AT 240 B 24 R bl
P 5 TR Bt S I8

Medicine Co. was established in October 2000 and was formed by integrating the former
commercial wholesale system of the Company. In 2019, the consolidated sales revenue of Medicine
Co. was RMB 3,600 million, and in the "2019 List of the Top 100 Wholesale Enterprises in China’s
Pharmaceutical Circulation Industry" released by the China Association of Pharmaceutical Commerce,
Medicine Co. ranked 32" nationwide in terms of its main business revenue. Medicine Co. has all along
been operating as a branch office of the Company. To make the assets and operating data of each
operational segment of the Company clearer and more accurate, the business lines more complete,
and adapt to the future overall strategic development of the Company, the Company proposes to
reorganize Medicine Co. and operate Medicine Co. as a specialized pharmaceutical circulation
business subsidiary of the Company to enable the independent operation of the pharmaceutical
circulation business segment and the industrial segment of the Company.

A UANRE B 245 2 7] | PR 2 5 ST R AU 4 B8 7 A W], BIER 2GR 17 K p AF) . 4 KT
N (F A XFELANN) BRI SAUG MTEES, EREREN . A, TEN A2
N2

-

It is proposed to restructure Medicine Co. from a branch office of the Company to an indirect
wholly-owned subsidiary of the Company. Pursuant to the restructuring, the 17 Branch Offices and 4
Subsidiaries (including the 4 retail pharmacies which are the branch offices of the 4 Subsidiaries) in the
pharmaceutical circulation business segment of the Company (the “Transferred Assets”) will be
transferred to TJZX Medicine post-restructuring so as to form a pharmaceutical commercial enterprise
integrating channel distribution, sales and retail (the “Proposed Asset Restructuring”).

. BEEERS
PARTIES TO THE PROPOSED ASSET RESTRUCTURING

(=) RIHTEARFIR

Information on the Transferor

AGIEZL i D REETH DR RBIBAR AIR A
Name of company Tianjin Zhong Xin Pharmaceutical Group Corporation
Limited
Al Y DR AERAR (L)
Type of company Joint stock company (listed)
£ B DORETTREITX AR 17 5
Domicile 17 Baidi Road, Nankai District, Tianjin
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VEM T A : 77364.3076 /i 70

Registered capital RMB 773,643,076

JST I [] © 19814E12H29H

Date of incorporation 29 December 1981

B AR © 19814F12 H 29 H 222050401 HO1 H

Business term From 29 December 1981 to 1 January 2050

ZE el Db RS AR PRI AR 2l SR 2
Business scope i (3810). fhZEZy sl BiEdy. ERITHRM. BRI E

s AEFREAIIN L, REE. R FE (G AHE I
H, SAHCHT M HE S 77 nT T R &5 15 3h) o

The business scope of the Transferor (i.e., the Company)
includes, amongst others, manufacturing of traditional
Chinese medicinal materials, Chinese patent medicines,
traditional Chinese medicine decoction pieces, western
medicine preparations and chemical raw materials (3810);
processing, manufacturing, wholesale and retail of
chemical medicine preparations, new herbal medicines,
medical devices, nutritional and healthcare products and
chemical reagents (for items subject to approval pursuant
to applicable laws, the business activities shall be carried
out only after obtaining approval from the relevant
authorities)

(=) RATEARFLR

Information on the Transferee

ACIEZ DR R AT IR A A

Name of company Tianjin Zhongxin Medicine Co., Ltd.

Al Y DO ARTHUEA R (EAIRER)

Type of company Limited liability company (sole proprietorship of a legal
person)

£ B DOREET B R X R R A TR T K X B 245 R 7 A Tk el

Domicile 51K 165 S

No. 5, Tengda Road, Pharmaceutical and Medical Device
Industrial  Park, Beichen Economic-Technological
Development Area, Beichen District, Tianjin

TEM B A : 500757t

Registered capital RMB 5 million

J T[] © 20214E8H24H

Date of incorporation 24 August 2021
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B IR IS

Business term From 24 August 2021 with no fixed end period
ZE G COVFRIIE s iR B RERIT RMAE; EK R
Business scope My (NS ek tedn), e HESWIEE. (IRKiEas

HHER I H , SR HE G Tl R &8T5 s), Bk
228 UH LAH S ER T It e SO s AT e i) — R H
TRAEE T (TELEE) 458 S5 R4, &% DL R 558 1712 24
TERR Beic i (BRI BRis Ffa e 1ed); B8 RT3k
B B RETTEMEE DARAEMNMEE Kt
A HH A EE MLk R a5
B A, TdmE et A BEY
WIRS (NS VFAIRE R ERRS): SERY eSS (A
ERA S SRV AT E );  JE S A 5
MG HEAEE (NEaksd): I s
(ANEVFAT A = i) LA F R — A FH =9
. (RREAEMAERTE b, BV PIRARE E T
e85 5))

Licenced items: wholesale of pharmaceuticals; operation
of Class lll medical devices; road cargo transportation
(excluding hazardous goods); sale of food; sale of
disinfection equipment (for items subject to approval
pursuant to applicable laws, the business activities shall be
carried out only after obtaining approval from the relevant
authorities, and the specific business activities shall be
based on the approval documents or permits issued by the
relevant authorities);

General items: sale of (pre-packaged) healthcare food;
road cargo transportation by general freight vehicles with
gross weight of 4.5 tons or less (excluding network freight
and dangerous goods); sale of Class Il medical devices;
sale of Class | medical devices; sale of personal hygiene
products; wholesale of cosmetics; sale of daily necessities;
wholesale of sports goods and equipment; sale of
household appliances; sale of daily groceries;
advertisements production; advertisements design and
agency; information consulting services (excluding
information consulting services subject to licencing
requirement); general cargo warehousing services
(excluding hazardous chemicals and other items subject to
licencing approval); leasing of non-residential real estate;
house leasing; sale of disinfectants (excluding hazardous
chemicals); sale of chemical products (excluding chemical
products subject to licensing requirement); sale of sanitary
products and disposable medical products. (Except for
items subject to approval in accordance with applicable
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laws, business activities shall be conducted based on its
business licence in accordance with applicable laws)

(Z) RHFERATHRER

Relationship between the Transferor and the Transferee

HURTEE 2y (RIATT) AR (RIHT7) MeTan, A6 BEEEAETHEZ 100%HK
.

TJZX Medicine (i.e., the Transferee) is a wholly-owned subsidiary of the Company (i.e.,
the Transferor), and the Company directly holds 100% equity interest in TJZX Medicine.

= BFEEARY
THE SUBJECT OF THE PROPOSED ASSET RESTRUCTURING

(=) WRFEE™. HEFRRER

Information on the assets and liabilities to be transferred

LA 2021 £ 6 H 30 H (R&EH 1) B9 558 B B 5, Ak 28 7= & it
1,935,216,294.31 ju. fifii&it 617,761,145.80 ju, {$¥57= it 1,317,455,148.51 Jt.
Based on the unaudited financial statements of the Company for the first half ended 30

June 2021, the total assets, total liabilities and total net assets to be transferred as at 30 June
2021 are RMB 1,935,216,294.31, RMB 617,761,145.80 and RMB 1,317,455,148.51,

respectively.

LI %0 PRI 50
e Amounts to be 1 fit Amounts to be
Assets transferred Liabilities transferred
TmiEs
AR RIS S A
Cash and cash 20,599,686.50 PLATIRR 533,524,548.76
i Accounts payables
equivalents
R 2k -
(=] Hﬁ{ﬂ
Accounts 1,300,822,456.38 o 16,909,097.75
. Contract liabilities
receivables
. A HR T8
Bk 505 PLRRLAE
55,852,812.51 Employee benefits 26,692,336.57
Advance payments
payables
H ) /g N AN fb 2
“mﬁq&ﬂf 9,218,573.54 PIACHL -22,061,830.88
Other receivables Taxes payables
1% oA w7 A 22
(G 471,084119.23  CMERLFTER 51,710,593.62
Inventories Other payables
KHA AR L IRLAT K
Long-term equity 30,059,833.44 | Other payables — 4,786,400.00
investments non current
R AU 25
52 5% 34,656,105.44 L EHLEL 6,199,999.98
Fixed assets Deferred income
1 1T F% 3,947,313.00
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Construction in
progress

L5
Intangible assets

6,233,979.43

KA 9 H
Long-term prepaid
expenses

1,841,324.84

it
Total

1,935,216,294.31

it

617,761,145.80
Total

e
Net assets

1,317,455,148.51

(=)

R=RIEW R TAF

Subsidiaries involved in the Proposed Asset Restructuring

BRI Ko gl 4 KA (B 4 ZEGLAM, BIRER T A IR A w R
LGN RO 2P IR A WD K2 5 R 29 b A RIS A- b JE K2 B A R
Awl REFH PN EBIB M KA EARAR]). BAAWT:

The Proposed Asset Restructuring involves the 4 Subsidiaries of the Company
(including 4 retail pharmacies which are the branch offices of the 4 Subsidiaries, namely, (i) Bin
Hai Zhong Xin Pharmaceutical Co., Ltd., Dagang Pharmacy, (i) Bin Hai Zhong Xin
Pharmaceutical Co., Ltd., Shi Ji Xin Pharmacy, (iii) Tianjin Zhong Xin Pharmaceutical Group
Darentang Zhong Hui Pharmacy Co., Ltd. and (iv) Tianjin Zhong Xin Pharmaceutical Group
Darentang Zhong Xing Pharmacy Co., Ltd.). Details of the 4 Subsidiaries are as follows:

1. REErGE 29V AR A i 25 A IR W
Zhong Xin Bohai Rim Pharmaceutical Co., Ltd. (“Bohai Rim Co.”)

il A
Type of company

(E

Domicile

T A
Registered capital

VIR
Business term

gl
Business scope

ARTAEA T (F AT
Limited liability company (sole proprietorship of a
legal person)

TR T HT DX AT T I A % 5 B MV B85S AR TG
FI500 K AL (M N FREE e AR B X il 710 — )

500 meters southwest of the intersection of Jingi Road
and Chuangye Road, Haibin Street, Binhai New District,
Tianjin (2™ floor, Preparation Building, East Hospital
District, Haibin People’s Hospital)

500/37C
RMB 5 million

200299 H17H &K
From 17 September 2002 with no fixed end period

Ry G SRR AR B
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s W2 A REMEHIR . IRREER, 3.
VRS R e R T AR R R B AR
MR CBORE: B2 XS s s B2 B A A ST R
W FARAE. SRE. 2IrER&LHA. EH
LA B Wb P B A B R IO
F: FIIZ A WEIRIT KRB 2
RS, I ARAS I AT ACES s AAMS IR (122
T PLEIERAR) s BRI TR K ek K ds
B ERAIAER A DR, 4R
FAPRE: G ARSHEIT AR . BB Z DIRERR .
P R A A R EE, EEANET
AHEFEA G S DAL BB,
W ACERACGR . IRBE. At . BRI . K
Mg 7 IRAMEEHRAAL BT REHEARRS
REAR M

Chinese patent medicines, chemical medicine
preparations, antibiotics, biochemical drugs,
biological products, diagnostic drugs; protein
assimilation  preparation, peptide  hormone;
Category lllI: injection puncture devices; medical
polymer materials and products; medical sanitary
materials and dressings; medical X-ray equipment;
medical ultrasound equipment and related
equipment; operating room, emergency room,
diagnosis and treatment room equipment and
appliances, medical electronic equipment; ward
nursing equipment and appliances, hospital beds;
Category Il: general diagnostic equipment; physical
therapy and rehabilitation equipment and devices;
Chinese medicine equipment, clinical laboratory
analysis equipment; in vitro diagnostic reagents
(excluding those administered under
pharmaceuticals); medical gas  production
equipment; disinfection and sterilization equipment
and appliances; medical laboratory and basic
equipment and appliances; dental equipment,
appliances and materials; spectral radiation therapy
equipment; wholesale of electric multifunctional
hospital beds and electric anti-decubitus
mattresses; retail of healthcare food; retail and
wholesale of disinfection products for daily life and
environmental sanitation, fitness equipment, daily
necessities, daily sundries, bee products,
instruments and apparatus, glasses, cosmetics,
rubber products, household appliances and labour
insurance supplies; medical equipment technical
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services and technical consultation

BB TR LA D I BE500 57T, 4 H100%
Capital contributor The Company has contributed RMB 5 million,
and percentage of representing 100% of the registered capital

capital contributions

2. R ZpIIEEA R A 7
Bin Hai Zhong Xin Pharmaceutical Co., Ltd.

kA D BIRFUEAH

Type of company Limited liability company

£ B D ORETITRIEEE O AL KIE122°5

Domicile No. 122, Dagang Century Avenue, Binhai New

District, Tianjin

eI RAZN © 195975 7C

Registered capital RMB 19.59 million

B IARR © 200283 H13H %£202243 H13H

Business term From 13 March 2002 to 13 March 2022

2= RN D S RIERIT AR R B E; HAEA R, Ik
Business scope R, BEME. RAESSH . B EREM. kdh.

stk FMma. HEARMAHREE: 8F
PR iz,

Wholesale of pharmaceuticals and medical devices;
food sales; wholesale and retail of daily necessities,
clothing, shoes and hats, hardware and electrical
appliances, sports goods and equipment,
cosmetics, instruments and apparatus, household
appliances and disinfection supplies; self-owned
house leasing; general freight

HH BN B e A D EZl ¥ 1050 S, (L 53.6%
Capital  contributor The Company has contributed RMB 10.5 million,
and percentage of representing 53.6% of the registered capital

capital contributions

I3 SCHU BT 2 7] D (1) REETH AN R A R
Branch offices or Bin Hai Zhong Xin Pharmaceutical Co., Ltd.,
subsidiaries Dagang Pharmacy;

(2) R 2l A IR A = a8 K2 55
Bin Hai Zhong Xin Pharmaceutical Co., Ltd.,
Shi Ji Xin Pharmacy
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3. R 25k AR S PR 2 AT PR 2 7]

Tianjin Zhong Xin Pharmaceutical Group Xuzhi Medical Science and Technology

Co., Ltd.

Eioae gt o ARTHMEAA

Type of company Limited liability company

£ Br Do ORI ZRIE X T W AR E R g AR (ST T

Domicile AL BN M A TR 201-211%)
At the intersection of Chenglin Road and Tianshan
Road, Wanxin Street, Dongli District, Tianjin (Rooms
201-211 on the 2™ floor of the office building in the
previous Wanxin Speed Reducer Factory)

M BEA © 1100737t

Registered capital RMB 11 million

B IR © o 20M4AETHA18H 2204147 H17H

Business term From 18 July 2011 to 17 July 2041

2B o RIH: BORIRSS . BORTFR . BOREW . HOR

Business scope AU PR FORHME AR ACRME: (T

PR (A EVRT LI ), BB
HA B E: itk 5 KBTS
B BRI WEAEE (A ekt
Fih)o (BRHIEIZHAERIITH 41, FEE ML PIEMRIE
HETFRAE WS WalmiH: Yk, sk
BEHE Zidnitt s Bl RERMEE; E
oIk (NS aktey); =R ETama

=

General items: technology services, technology
development, technology consultation, technology
exchanges, technology transfer, technology
promotion; sales of instruments and meters; sales
of chemical products (excluding licenced chemical
products); sales of glass equipment; sales of daily
necessities; wholesale of cosmetics; sales of Class
[ medical devices; sales of Class | medical devices;
sales of disinfectants (excluding hazardous
chemicals). (Except for items subject to approval in
accordance with applicable laws, business activities
shall be conducted based on its business licence in
accordance with applicable laws).

Licenced items: import and export of goods;
technology import and export; wholesale of
pharmaceuticals; food business; sales of healthcare
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H NS B

Capital  contributor
and percentage of
capital contributions

BT A A
Branch offices or
subsidiaries

food; road cargo transportation (excluding
dangerous goods); operation of Class Il medical
devices

T2 75561 7570, i H51%
The Company has contributed RMB 5.61 million,
representing 51% of the registered capital

(1) R B 25 g Bk A 5 R 2 s A IR A
Al
Tianjin Zhong Xin Pharmaceutical Group
Darentang Zhong Hui Pharmacy Co., Ltd.;

(2) R E 25 P A BR AT B % K24 b AT IR A+
Tianjin Zhong Xin Pharmaceutical Group
Darentang Zhong Xing Pharmacy Co., Ltd.

4, REEPE 2V AR R E BEAHR A
Tianjin Zhong Xin Pharmaceutical Group Guowei Medical Co., Ltd.

Al
Type of company

(G

Domicile

M
Registered capital

EDVIER
Business term

2SS e i
Business scope

HBE N Kt B LA
Capital  contributor
and percentage of

AIRTUE L]

Limited liability company

RETTETE T K X R 12 5
No. 12, Xingwang Road, Wuging Development
Zone, Tianjin

172073 7%
RMB 17.2 million

199343 H15H &K 1]
From 15 March 1993 with no fixed end period

2y, BRITARO. B (RVATE BL (&G E VAT
UEY Jyik) BE, EHITERYEE, DAEHEM
ai At BRSO R R .

Sales of pharmaceuticals, medical devices, food
(specific items shall be subject to the "Food
Business  Licence"), road general cargo
transportation, wholesale and retail of sanitary and
disinfection products, cosmetics, and mosquito
repellents

T2y N ¥E877.2 0508, i EE51%
The Company has contributed RMB 8.772 million,
representing 51% of the registered capital
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capital contributions

(2 BEFRES R

Branch offices involved in the Proposed Asset Restructuring

BEPERIFE W o 2ok 17 Koy A d] . BRI
The Proposed Asset Restructuring involves the 17 Branch Offices of the Company, and

the details of the 17 Branch Offices are as follows:

A ES FEZESEE
Name Domicile Principal business
scope

REFHAVEARS | RETIERXEALEE | ARitk. Efirsamit
BIRAEEHLE KESS RE
Tianjin  Zhong  Xin | No. 5 Tengda Road, | Wholesale of
Pharmaceutical Group | Qingguang Town, | pharmaceuticals  and
Corporation Limited, | Beichen District, Tianjin | medical devices, etc.
Medicine Co.

REPHAVEARD

RETEAXERRE 8

Zmitt k. EfT it

BRASTERFER L | 5 (RHE) RE

Tianjin ~ Zhong  Xin | No. 8 Baidi Road, | Wholesale of
Pharmaceutical Group | Nankai District, Tianjin | pharmaceuticals  and
Corporation Limited, | (Science and | medical devices, etc.
Domestic Sales Center | Technology Park)

RERFAVERARY | MEXARKHE 105— | ARtk . Eir=smi
BIRASFFR AT B.125—F RE

Tianjin ~ Zhong  Xin | 1t Floor, No. 10, 1st| Wholesale of
Pharmaceutical Group | Floor, No. 12, Sheng'an | pharmaceuticals  and
Corporation Limited, | Street, Heping District medical devices, etc.
Heping Branch

REFHAVEARYD | BAXLAERRLUER | ARitE  ETFsWmE
BRAEEHDAE) 1S g%

Tianjin ~ Zhong  Xin | No. 1 Ganjiang Road, | Wholesale of
Pharmaceutical Group | Baoshan Road, Hongqi | pharmaceuticals  and
Corporation Limited, | Road, Nankai District operation of medical
Nankai Branch device, etc.
RERFAVEARY | RETLAHFX KR 20 | @itk  RER RHE
1 CYNCIFAR i /NET = € ETHMEES
Tianjin ~ Zhong  Xin | No. 20, Da Hutong, | Wholesale of

Pharmaceutical Group | Honggiao District, | pharmaceuticals, sales
Corporation Limited, | Tianjin of healthcare food and
Honggiao Branch operation of medical
device, etc.
REFHAVEFARD | TAXEKRKE IS Btk | BErHEmE
ERASHTED /AT No. 9, Lingshui Road, | §%
Hexi District
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Tianjin ~ Zhong  Xin Wholesale of
Pharmaceutical Group pharmaceuticals  and
Corporation Limited, operation of medical
Hexi Branch device, etc.
RERFALVERARD | TRXKEFEHEERE | Anitk | BEr#mE
BIRASTRD AT REXEARE1S (B8 | BF

Tianjin ~ Zhong  Xin | AE3E) Wholesale of
Pharmaceutical Group | No. 1, Fuxingzhuang | Pharmaceuticals  and

7 | Corporation Limited, | west Street, South | operation of medical

Hedong Branch Huachang Street, | device, etc.

Chunhua Street,

Hedong District (next to

Huaxin Apartment)
RERFFAVEARS | RiETTIEXEILE 10 | ARMtE  EFr#tmE
BBRA ST AT = g%

g | Tianjin ~ Zhong  Xin | No. 10 Gubei Road, | Wholesale of
Pharmaceutical Group | Hebei District, Tianjin pharmaceuticals  and
Corporation Limited, operation of medical
Hebei Branch device, etc.
REFHAVEARSD | TRXEOHFNTHE | ARtk EFtmE
ERATIFIULES | 6 1154 =
A/NG Block 11, Section 6, | Wholesale of

o | Tianjin  Zhong  Xin Labour Road, Tangkou | pharmaceuticals  and
Pharmaceutical Group | New Village, Hedong | operation of medical
Corporation Limited, | District device, etc.

Xinxin Chemical
Medicine Branch
RERFFAVEARY | RETESHXBELEZ | ARtk EFsmE
ERATEEBHX DA | KE 125 %
T No. 12, Tanggu Hongda | Wholesale of

10 | Tianjin ~ Zhong  Xin Yuan, Binhai New | pharmaceuticals and
Pharmaceutical Group | District, Tianjin operation of medical
Corporation  Limited, device, etc.

Binhai New District

Branch

RERFFALVEARY | RETEBHXREAE | ARtk E&ME

BRAFARXIAE | 125 =

Tianjin ~ Zhong  Xin | No. 12, Tanggu Hongda | Wholesale of
11| Pharmaceutical Group | Yuan, Binhai New | pharmaceuticals and

Corporation Limited, | District, Tianjin operation of medical

Development Zone device, etc.

Branch

REBFAVERARN | RETREFRXELE | Amitk | BrsmE

12 BRAEE—NAE | KE125 E%F‘—

Tianjin ~ Zhong  Xin Wholesale of
Pharmaceutical Group pharmaceuticals  and
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Corporation Limited, | No. 12, Tanggu Hongda | operation of medical
Tanggu No.1 Branch Yuan, Binhai New | device, etc.
District, Tianjin
REFHMAUVEARSD | RBRABHMAFNIGEE | ARME  ETFEmE
BRAEEEOD AT | ERELEZAMEK 300 | §F
Tianjin ~ Zhong  Xin | % Wholesale of
13 | Pharmaceutical Group | 300 meters east of the | Pharmaceuticals  and
Corporation Limited, | intersection of Xinxing | Operation of medical
Tanggu No. 4 Branch North Road and Xiwang device, etc.
Road, Tianjin Dagang
Youtian
RERFAVERARD | RETEEBFEIULE | ARtk  RERSH
BIRRA B DET A E) Pt 14 5 €& ETaMEES
Tianjin ~ Zhong  Xin | No. 14, Hangu Paifang | Wholesale of
14 | Pharmaceutical Group | West Street, Binhai New | pharmaceuticals, sales
Corporation Limited, | District, Tianjin of healthcare food and
Hangu Branch operation of medical
device, etc.
REFFHAVEARS | RETRESMXELE | PR, RARA 0
ERAS R HAE | EphE £R EUAHRE
Tianjin  Zhong  Xin | Paifang West Street, | Chinese patent
15 | Pharmaceutical Group | Zhaishang Street, | medicines, traditional
Corporation Limited, | Binhai New District, | Chinese medicine
Paifang Street | Tianjin decoction pieces,
Pharmacy antibiotics and
biochemical drugs, etc.
RERFFAVEARY | REMESHXE LS | PRE  RARE T
BIRASKIZE L FOUE K fH7 £F £UHRT
Tianjin ~ Zhong  Xin | Hexie Street, Zhaishang | Chinese patent
16 Pharmaceutical Group | Street, Binhai New | medicines, traditional
Corporation Limited, | District, Tianjin Chinese medicine
Yong Ren Tang decoction pieces,
Pharmacy antibiotics and
biochemical drugs, etc.
RERPFALVEARY | RKEFTRBHEIOET | FRHA  FARA ;&
BRRAEREAE R AT FHREIFE
Tianjin ~ Zhong  Xin | Wufangkuai, Hangu | Chinese patent
17 | Pharmaceutical Group | Hexi Erding Road, | medicines, traditional
Corporation Limited, | Binhai New District, | Chinese medicine
Zhenhua Pharmacy Tianjin decoction pieces and
chemical medicine
preparations, etc.

N, HTELEHR

OVERVIEW OF THE PROPOSED ASSET RESTRUCTURING

AL, 2021 £ 6 H 30 HOMZEAMEH, FIKIEHE 2w BLA 25 fhiftil b 55 SRR I B 7 £t 554
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ANHHTEEZ), QG 1R S R e i AR R B . B okl p )7 ke . B 2021 4F
6 H 30 H (CR&HIT) KIS BRI, AR 5577411 1,935,216,294.31 0. fifiiait
617,761,145.80 7t, {#% /" A 11 1,317,455,148.51 ju. H 1, 490,000,000.00 e 5t 7= A 55 77 ki
471,984,119.23 Jufrtt. 325,411,195.84 Jo MUKk LA H 5 07 Akil%%, KPR 5 30,059,833.44 7T
LA R e 7 s e

The Company proposes to transfer its existing pharmaceutical circulation business and the
related assets and liabilities (i.e., the Transferred Assets) to TJZX Medicine at book value with 30 June
2021 as the benchmark date (the “Benchmark Date”), and the Transferred Assets shall be transferred
or delivered by way of capital contribution of net assets, sale of inventories and accounts receivable,
and transfer of long-term equity investments for nil consideration (the “Gratuitous Transfer”), on the
Completion Date. Based on the unaudited financial statements of the Company for the first half ended
30 June 2021, the total assets, total liabilities and total net assets to be transferred as at 30 June 2021
are RMB 1,935,216,294.31, RMB 617,761,145.80 and RMB 1,317,455,148.51, respectively. The total
net assets of RMB 1,317,455,148.51 to be transferred comprises net assets of RMB 490,000,000.00
that will be transferred by way of capital contribution, the inventories of RMB 471,984,119.23 and
accounts receivable of RMB 325,411,195.84 that will be transferred by way of sale, and the long-term
equity investment of RMB 30,059,833.44 that will be transferred for nil consideration (i.e., the Gratuitous
Transfer).

ARG P R e R 1 %2 SRR A 1) 3 8) 5 A2 1) B 7 AR Bk AR S Bl LA A A W) 3 R R AT 4 S
VR RE T ST R e, B 2RI 1R B 7 < 0 A W AR T AR STt 5 SR O

The management of the Company shall be authorized to make adjustments based on the actual
circumstances where there is any change in the Transferred Assets from the Benchmark Date to the
Completion Date, and the Proposed Asset Restructuring shall be implemented based on the adjusted
basis. The final amount and detailed items of the Transferred Assets shall be subject to the actual results
of the implementation of the Proposed Asset Restructuring.

AU R T A m) A B BE R S, AR A R REAR R, RAUEAT R TR PR AR
WP R A OGRS 5, AR (A INE) MUERE R~ EH . RIE (A F=RE) SFHIIE,
RRFEDEEFLHMAIRVEE N, @AFERSFEIOEL G, TH-Z QAR KRS H .

The Proposed Asset Restructuring, being an internal asset transfer between the Company and
its subsidiary, would not affect the overall assets of the Company, and is not subject to the requirement
of an audit or valuation. The Proposed Asset Restructuring does not constitute a related party
transaction under the laws of the People’s Republic of China (the “PRC”), nor does it constitute a major
asset restructuring as prescribed in the Restructuring Administrative Measures. In accordance with
relevant provisions including the Articles of Association of the Company, the Proposed Asset
Restructuring shall be approved by the board of directors (the “Board”) of the Company. Upon
consideration and approval by the Board, there is no requirement to submit the Proposed Asset
Restructuring to the general meeting of the Company for consideration and approval.

I, HftEXRH
OTHER RELATED ARRANGEMENTS

(=)  HAEMR

Approval and authorization

R (AR ER) SHXNE, BAFEFSHIOEY ST FuFBia v 1o w5
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FELEY (WRARASERR IR AHE, THE). CRTRHTRER FARIERMME) . TN
BT T A r F IR R E) TFRRA .

In accordance with relevant requirements, including the requirements under the Articles
of Association of the Company, the relevant proposals in relation to the Proposed Asset
Restructuring including the proposed transfer of the Transferred Assets from the Company to
the newly incorporated wholly-owned subsidiary of the Company (i.e., TJZX Medicine) and new
branch offices to be established under TJZX Medicine (as part of the Restructuring Plan), the
proposed capital increase in the said newly incorporated wholly-owned subsidiary of the
Company (i.e., TJZX Medicine) by the Company (as part of the Restructuring Plan) and the
proposed provision of guarantee by the Company for the financing of the said newly
incorporated wholly-owned subsidiary of the Company (i.e., TJZX Medicine) (the “Proposed
Provision of Guarantee”) shall be considered and approved by the Board, and the Company
shall make announcement(s) on the forgoing accordingly.

Hp (GRTBRE% T~ wl AR R AR ), W J g 0 LRk I fe il —
WA THF BT 10%, B HORN R AR ENE 70%, R4 F HEMSME, NIRRT
RREH UL

In relation to the Proposed Provision of Guarantee, in the event of a single guarantee
where the guaranteed amount exceeds 10% of the latest audited net assets of the Company,
or a guarantee provided to a party whose asset-liability ratio is higher than 70%, such guarantee
shall be submitted to a general meeting of the Company for consideration and approval, in
accordance with the Articles of Association of the Company.

() AFEHE. ®L. BERL

Registrations in relation to deregistration, establishment and changes

N GERAR AN, 00T AR O T B0 T 48
For the purposes of completing the Proposed Asset Restructuring, the relevant
industrial and commercial registrations in relation to the following matters will be carried out:

) O\ )T I 24 8 % 48500 T3 T
Capital increase of RMB 485 million in TJZX Medicine by the Company;

2) IR A IR A 75 4 K~ m) IR 7 2= o B 245
Transfer of equity interests in the 4 Subsidiaries (including Bohai Rim Co.) to
TJZX Medicine by the Company;

(3) TR 25T 1 17 5K 53 SCHLR

Establishment of the 17 new branch offices of TJZX Medicine;

(4) TR 2 & 17 Ko SANMBAS 25 & E Vel Ja, TR 17 KA. 3§
2 A IR A DL 55 IR PR FE R DI, FoAt R B B P RN
Upon TJZX Medicine and its 17 new branch offices obtaining the
Pharmaceutical Operation Licences, the businesses of the 17 Branch Offices
of the Company and Bohai Rim Co. shall be transferred to TJZX Medicine and
its 17 new branch offices as soon as possible, and other remaining assets shall
be transferred pursuant to the Proposed Asset Restructuring;
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(5) HUET R 17 Ko ARl i 25 A R A w4
Deregistration of the 17 Branch Offices of the Company and of Bohai Rim Co..

Ui 1. RN ZDE R A R e RS (2) TR, BONTEES T AR, R
Ja, JPPRERES (5) WUE T8 e N e R R, SRR I T AR N A ],
W AN AEEVRR] (BN, EREHABAREEVFR (EAN) BEAN, LA 22 R

Note 1: Following the completion of the transfer of equity interests in the 4 Subsidiaries
(including Bohai Rim Co.) to TJZX Medicine by the Company as set out in item (2) above, Bohai
Rim Co. will become a subsidiary of TJZX Medicine. Subject to relevant conditions being met,
Bohai Rim Co. shall undergo the deregistration procedure as set out in item (5) above. The
reason for completing the transfer of equity interests in the 4 Subsidiaries (including Bohai Rim
Co.) before the deregistration and conversion of Bohai Rim Co. from a subsidiary to a branch
office of TZJX Medicine is to reduce the number of Pharmaceutical Operation Licences (legal
person) required to be held by one licence. Accordingly, the number of Pharmaceutical
Operation Licences (legal person) required to be held will not increase after the Proposed Asset
Restructuring, and the requirements of the Tianjin Medical Products Administration (i.e., TMPA)
will be satisfied.

YL 2. S RET T RVEE, RRELW K Ar RERRAEE, NEHEXRL
FATBUE B R R T &~ Rl G 5 L8l KR A IR E A M = L) (TRifs (2011)
226 5), AREEE M TR EIC AR T4,

Note 2: Upon consultation with the Tianjin Administration for Market Regulation (i.e.,
TAMR), it is clarified that as the Proposed Asset Restructuring involves changes in the affiliation
of the branch offices, the Opinions on Handling Registrations in relation to Company Mergers
or Divisions to Support Corporate Merger and Restructuring (Gong Shang Qi Zi [2011] No. 226)
issued by the National General Administration for Industry and Commerce of the PRC does not
apply to the Proposed Asset Restructuring and it is not possible to directly go through the
procedures for the change of industrial and commercial registration.

Bb s NERE R Z0LIE 17 Ko A LA TR A 5] 5L (R 2 &
FOBR 17 0 3CHUR) X R ER

Set out below is a comparison table which sets out the 17 Branch Offices of the
Company and Bohai Rim Co. to be deregistered and the entities incorporated/established or to
be incorporated/established (i.e., TJIZX Medicine and its 17 new branch offices) pursuant to the
Proposed Asset Restructuring.

HRENAE)
FHED N EFAE) (A#)
Branch offices / Subsidiaries / branch =220
subsidiaries to be offices incorporated or Domicile
deregistered to be incorporated
(proposed names)
RERF AL ERARKRG
EHRHEY INT - s W
AT ESAT REFHEAFRAD FETItRE SLEB
1 Tianjin Zhongxin

Tianjin ~ Zhong  Xin KESS

) Medicine Co., Ltd.
Pharmaceutical Group
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Corporation Limited, No. 5 Tengda Road,
Medicine Co. Qingguang Town,
Beichen District, Tianjin
REFHMAUVEARN | REFFEAFRAS | RETBEHAX BRI 8
BRATERFEET L | ERHEEF LD AT S (R E)
Tianjin ~ Zhong  Xin | Tianjin Zhongxin | No. 8 Baidi Road,
Pharmaceutical Group | Medicine Co., Lid., | Nankai District, Tianjin
Corporation Limited, | Domestic Sales Center | (Science and
Domestic Sales Center | Branch Technology Park)

p e _é_:_ﬂk % N = e 7 /4= =
e D | R EHARAT | HEEARAE 105
T i | FATAAT B 128—F
P':;’:'r:aceutigar}g Grou'” Tianjin Zhongxin | 15t Floor, No. 10, 1st

. . P Medicine Co., Ltd., | Floor, No. 12, Sheng'an
Corporation Limited, Heping Branch Street, Heping District
Heping Branch ping » 1eping

L PR ) - o \ s
RRRHALKARY |z 0wy mammas | BFRORERLLES
HRASEHS AT = . -

Tiani - X B AE 1815

anjin .ong n Tianjin Zhongxin | No. 1 Ganjiang Road,

Pharmaceutical Group - :
. . Medicine Co., Ltd., | Baoshan Road, Hongqi
Corporation Limited,

Nankai Branch

Nankai Branch

Road, Nankai District

REPHAVEARKRS

KB HEHFRAD | KEFAHKAHAR 20
BRASLIHENAE | o = -
Tianjin ~ Zhon Xin il N
1an! .0 g I Tianjin Zhongxin | No. 20, Da Hutong,
Pharmaceutical Group - . L

. o Medicine Co., Ltd., | Honggiao District,

Corporation Limited, , o

Honggiao Branhc Tianjin

Hongqiao Branch

REPHAVEARD

A ST F AT REFHEAFRAT
N B P Y X FokiE 9 2
;I:Q:::aceft?:ar:g Grc:fjlg Tianjin Zhongxin | No. 9, Lingshui Road,
. . Medicine Co., Ltd., Hexi | Hexi District

Corporation Limited, Branch

Hexi Branch

P etk e A il d ) ARXEEEGEE KR

BIRRAEARD A E) BMEXNEAH 1S (B

Tianjin ~ Zhong  Xin | REFHMELHRAT | \mam)

Pharmaceutical Group VRN No. 1, Fuxingzhuang

Corporation Limited, | Tianjin Zhongxin | West Street, South

Hedong Branch Medicine  Co., Ltd., | Huachang Street,
Hedong Branch Chunhua Street,

Hedong District (next to
Huaxin Apartment)

RERFAVEARD | REFFEHARAS | KiEFTTIEXEILE 10

BRATTILHNAET | THAE =

Tianjin ~ Zhong  Xin | Tianjin Zhongxin | No. 10 Gubei Road,

Pharmaceutical Group | Medicine  Co., Ltd., | Hebei District, Tianjin
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Corporation Limited, | Hebei Branch

Hebei Branch

KR 25 L & E R A

ERATFHUIED | REFHEAFRAS | TRXEAFHNFZTHE
WAN/AE WU IEADAE 6 % 11 S4%

g | Tianjin  Zhong  Xin Tianjin Zhongxin | Block 11, Section 6,
Pharmaceutical Group | Medicine  Co., Ltd., | Labour Road, Tangkou
Corporation Limited, | Xinxin Chemical | New Village, Hedong
Xinxin Chemical | Medicine Branch District
Medicine Branch
R 25 L & E R A
BRASEBHX D2 %f%?%ﬁ@%ﬁﬁﬁ’&a TR 3 K
El ERHX AT KE 122

10 | Tianjin ~ Zhong  Xin | Tianjin Zhongxin |\ 45 Tanggu Hongda
Pharmaceutical Group | Medicine  Co., Ltd., |, = =" o o
Corporation Limited, | Binhai New  District N
Bin:ai New District | Branch District, Tianjin
Branch

N 2F L
oy | FEDHESHROD | e o
[=] =] . NS 175 P AS
Tianjin ~ Zhong  Xin ﬁ.yi.'.ZﬁA g 125

11| Pharmaceutical Group I/:azj.'rT c Zhonfsgn No. 12, Tanggu Hongda
Corporation Limited, Dzv;l):)?nent 0 Zon;a’ Yuan, Binhai New
Development Zone Branch District, Tianjin
Branch

N SF 25 ha
GBS L -V RESEL P e
ﬁﬁﬁfﬂ)ﬁ/ﬁ—ﬁj\Aa kAT KE 122

12 ;I:njm Zthor:g G Xin Tianjin Zhongxin | No. 12, Tanggu Hongda
(30?;:323?; ca Limrife“ dp Medicine Co. Ltd., | Yuan, Binhai New
Tanggu No.1 Branch " | Tanggu No.1 Branch District, Tianjin
RERHF AL ERARS RFER B HEFXILE
BIRA BB A E) K E LG RA S 5FEWAZAEER 300
Tianjin ~ Zhong  Xin i%iﬁmﬁ@% ¥

13 | Pharmaceutical Group | _ .| 300 meters east of the
Corporation  Limited, | 1'amin Zhongxin intersection of Xinxing
Tanggu No. 4 Branch Medicine Co.,  Ltd., North Road and Xiwan

Tanggu No. 4 Branch o 9
Road, Tianjin Dagang
Youtian
N oy L
zgzzﬁfﬁi"% R EHARAT | TR KNk
S | DA A E) B 145

14 ;I:njm Zthor:g G Xin Tianjin Zhongxin | No. 14, Hangu Paifang
Co?;r::t:izl; Ica Limritoeu dp Medicine Co., Ltd., | West Street, Binhai New
Hangu Branch " | Hangu Branch District, Tianjin
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REPHALEFARE REMRBH KBRS

BHWVERRE BRI ARS8k B AL
Zhong Xin Bohai Rim O R 500 K4t %
Pharmaceutical Co,, ARE 7R X &) 4%

H. XERHELERAD | H)
e /A S 500 meters southwest
Tianiin Zhonaxin | of the intersection of

15 : 9 -
Medicine Co., Ltd., |Jinai ~ Road  and
Bohai Rim | Chuangye Road, Haibin

Pharmaceutical Branch | Street,  Binhai ~ New
District, Tianjin (2nd
floor, Preparation
Building, East Hospital
District, Haibin People’s

Hospital)
RERFAVERARN | RKETPHEAARRRE | RETREHIXE LS
BERASEEE AL | BBHAE b isken
Tianjin ~ Zhong  Xin | Tianjin Zhongxin | Paifang West Street,
16 | Pharmaceutical Group | Medicine Co., Ltd., | Zhaishang Street,
Corporation Limited, | Paifang Street | Binhai New District,
Paifang Street | Pharmacy Tianjin
Pharmacy
RERFAVERARY | RERPHEHARRRE | RETREEHXE L
BRASKICEZE KIZEH L FOTE A
Tianjin ~ Zhong  Xin | Tianjin Zhongxin | Hexie Street, Zhaishang
17 | Pharmaceutical Group | Medicine Co., Ltd., Yong | Street, Binhai  New
Corporation Limited, | Ren Tang Pharmacy District, Tianjin
Yong Ren Tang
Pharmacy
REFHMAVERARD | REFFHEAFRAT | RETEEH X HA
BIRASIREAIE e 5 A ZEATIHR
18 | Tianjin - Zhong  Xin | Tianjin Zhongxin | Wufangkuai, Hangu
Pharmaceutical Group | Medicine Co., Ltd.,, | Hexi Erding Road,
Corporation Limited, | Zhenhua Pharmacy Binhai New District,
Zhenhua Pharmacy Tianjin

(Z) HREEHFT

Pharmaceutical Operation Licence

HORTEZY 17 3 SCHUMROLG,  1R) R TIT 24 R B A R ol B2 24 X 17 K03 il
(HHEhAEVFATIE), B 17 K0 SCHU SR 20 AR A R 1) (L@ g VEmTIE) SE A B
T4,

Upon the 17 new branch offices of TJZX Medicine being set up, TJZX Medicine will
apply to the TMPA for the issuance of the Pharmaceutical Operation Licences to TJZX Medicine
and each of its 17 branch offices. The Pharmaceutical Operation Licences held by each of the
17 Branch Offices of the Company and Bohai Rim Co. shall be cancelled.
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NG (LGB VERTIEY A A, A w305 R T 24 e R 407 R T8,
TREAATEAHRH R E k. GfE. FUEE BN KN RELE R AR AESL A .

To ensure the successful issuance of the Pharmaceutical Operation Licences, the
Company intends to pre-consult with the TMPA on the Restructuring Plan, and will ensure that
there will no material changes in the operation conditions of the relevant entities before and
after the Proposed Asset Restructuring, including the business address, warehousing, quality
management organization and personnel.

(M) MLt RBUKR MR &0k

Funding arrangements for purchase of inventories and accounts receivable
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Pursuant to the Restructuring Plan, TJZX Medicine shall purchase the inventories of
RMB 471,984,119.23 and accounts receivable of RMB 325,411,195.84 at the net book value
as at the Completion Date (calculated based on the unaudited financial statements of the
Company for the first half ended 30 June 2021), which will be funded by TJZX Medicine by both
internal sources of funds and external bank loans. In relation to the bank loans, the Company
proposes to provide a guarantee to the banks for TJZX Medicine, and in the event of a single
guarantee where the guaranteed amount exceeds 10% of the latest audited net assets of the
Company, or a guarantee provided to a party whose asset-liability ratio is higher than 70%,
such guarantee shall be submitted to a general meeting of the Company for consideration and
approval, in accordance with the Articles of Association of the Company.

() BRBFEBRNFZHN TR 2
Arrangements for transfer of debts and change of parties to the business
agreement(s)
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The debts and external guarantees (if any) associated with the Transferred Assets shall
be taken over by TJZX Medicine. In relation to the transfer of debts and/or changes to the
external guarantee(s) which are subject to the consent of any third parties, the Transferor (i.e.,
the Company) and the Transferee (i.e., TJZX Medicine) shall work together to negotiate with
the creditor(s) and/or the guaranteed person(s) and obtain the consent of such creditor(s)
and/or guaranteed person(s) on the transfer of relevant debts and/or changes to the external
guarantee(s). In the event that the consent of the creditor(s) and/or the guaranteed person(s)
cannot be obtained or the creditor(s) and/or the guaranteed person(s) require the debts to be
repaid by the Company, it shall be settled through negotiation between the Transferor (i.e., the
Company) and the Transferee (i.e., TJZX Medicine).
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With respect to the contracts and/or undertakings entered into by the Company in
relation to the Transferred Assets, the Company will proceed with the novation, and subject to
the consent of the other party to such contracts and/or undertakings, the rights and obligations
under such contracts and/or undertakings will be transferred to, and/or taken over by, TJZX
Medicine together with the Transferred Assets. The contracts and undertakings which are
exclusive to the Company or which cannot be transferred in accordance with the provisions
thereof shall not be included in the scope of transfer under the Proposed Asset Restructuring
and shall continue to be performed by the Company.

D RI%RE
Arrangements for employees
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In accordance with the principle that "employees shall be transferred along with any
transfer of business assets", the labour and social insurance relationships of the employees
involved in the Proposed Asset Restructuring will be taken over by TJZX Medicine (including its
branch offices), and the length of service of such affected employees will be calculated on a
continuous basis. The Company and TJZX Medicine (including its branch offices) shall handle
the relevant transfer procedures for the affected employees after completing necessary
procedures in accordance with relevant laws and regulations of the PRC.
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Authorized use of intangible assets including trademarks
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For the purposes of the Proposed Asset Restructuring, in order to better utilize the
internal resources of the Company and improve management efficiency, the Company
proposes to grant TJZX Medicine a right to use some of the Company’s intangible assets,
including trademarks. The matters in relation to the authorized use of such intangible assets
shall be provided in a Licence Agreement for Use of Intangible Assets to be separately entered
into between the Company and TJZX Medicine.
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Tax treatment
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As the capital contribution in the form of net assets under the Proposed Restructuring
Plan does not involve the transfer of ownership of land and properties, transfer of taxable goods
or capitalization of capital reserves, no land appreciation tax, value-added tax, deed tax or
stamp duty shall be paid.
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The sale of inventories and accounts receivable under the Proposed Restructuring Plan
shall be subject to stamp duty but not subject to value-added tax. In accordance with the
Announcement on Issues concerning the Value-added Tax in Assets Restructuring of
Taxpayers (Guo Shui [2011] No. 13) issued by the State Taxation Administration of the PRC,
where, in the course of asset restructuring, a taxpayer transfers all or part of its physical assets
and the related creditor’s rights, liabilities and labour force to other entities and/or individuals
by way of merger, split-out, sale or replacement, etc., such transfer is not subject to value-
added tax, and the goods involved in such transfer shall not be subject to value-added tax.
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The Gratuitous Transfer shall be subject to stamp duty but not subject to value-added
tax. In accordance with Article 3 of the Notice on Issues concerning the Treatment of Enterprise
Income Tax in Promotion of Enterprise Restructuring (Cai Shui [2014] No. 109) issued by the
Ministry of Finance and the State Taxation Administration of the PRC, special tax treatment will
apply to the Gratuitous Transfer if the following criteria is fulfilled: (1) neither the Transferor (i.e.,
the Company) nor the Transferee (i.e., TJZX Medicine) will recognize any income; (2) the tax
basis of the Transferred Assets acquired by the Transferee (i.e., TJZX Medicine) shall be
determined based on the original net book value of the Transferred Assets; and (3) for the
Transferred Assets acquired by the Transferee, the depreciation deduction shall be calculated
based on the original net book value of the Transferred Assets.
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If, within 12 consecutive months after the Completion Date, either party to the
Gratuitous Transfer undergoes any changes in its business operation, nature of the company,
asset or equity structure, etc. and as a result thereof, the Gratuitous Transfer no longer satisfies
the criteria for special tax treatment, the relevant provisions of the Announcement on Issues
concerning the Collection and Administration of Enterprise Income Tax on Asset (Equity)
Transfer (Announcement No.40 of 2015 of the State Taxation Administration) shall apply.

AT EAXT A TR
IMPACT OF THE PROPOSED ASSET RESTRUCTURING ON THE COMPANY
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Upon the completion of the Proposed Asset Restructuring, the organizational structure of the
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Company will be as follows:

ETE
TJEX,
A
(legal persan)
[
FERCTET®EELT
TIZ¥ Medicine
(FEL)
(lensl parsan)
I
[ |
17 A7) 3AFEE
17 branches 3 subsidianies
(FEEL) (Eh)
[non - lenal person) (lenal person)
FERTSFETEELF FERTFETSEELT = I
FELTERSLT O e ] SRR LREAIALE
Tianjin Zhaogsin Medicine Ca.. Ltd., Tianjin Zhaogsin Medicine Ca., Lid., 8in Hai Zhang Xin Pharmacewutical
Fimin, Chemicsl Medicine Branch Domestic Sakes Gentar Branch Co., Lid
FERSTFETEELT FETSFESEERLT FRTEE LT
} FESEE ST AT ELESHEET
Tianjin Zhpnggn Medicine Co., Lid., Tanjin Zhpngsn Medicing Co., Lid., Tianjin Zhong ¥in Pharmaceutical
Hexi Branch Bohsi Rim Pharrracautical Branch Group Gugwel Medical Co., Lid.
FERSFETEERLT FERTSFETSEELT — ;
aLEF4E] EEEE LT TR
Tianjin Zhynsin Medicine Co., Lid. Tianjin Zhnasin Medicine Co., Ld. ijifaﬁﬁﬁﬁ;%tml
Honggiso Braphs Binhai Mew District Branch Group Xyzhi Medical Science and
Technology Co., Lid.
FERIFETEERLT FERIFETSEELT
T EAAE] FEESER
Tianjin Zhpngsin Medicine Co., Lid., Tianjin Zhpngsin Medicine Co., Ltd.,
Hedang Branch Deweloprent Zone Hranch
FERTFETEERLT FERSFESEELT
WIAE] e el
Tianjin Zhpnagin Medicine Co., Lid., Tianjin Zhpnasin Medicine Co., Lid.,
Mankai Branch Jangau Mo 1 Branch
FERSFETERLT FERSFETSEELT
FsE] & E g
Tianjin Zhpngsin Medicine Co., Ltd., Tianjin Zhpngsin Medicine Co., Ltd.,
Heping Branch JTapgay Ma. 4 Branch
FERIFETEELT FERTSFETSEELT
FGi | aeg MCEFE
Tianjin Zhpnasin Medicine Co., Lid., Tianjin Zhpnasin Medicine Co., Lid.,
Hebei Branch ‘fong Ren Tang Pharmacy
FERSFETEELT FERPTFETEELT
Tianjin Zhpngsin Medicine Co., Lid., Tianjin Zhpngsin Medicine Co., Ltd.,
Happy Branch Eaifang. Street Pharmacy
FERDFEAEIRLE
FETE
Tianjin Zhpnggin Medicine Co., Ltd.,
£hanbua Fhammacy
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Following the Proposed Asset Restructuring, TJZX Medicine will be operated as a specialized
pharmaceutical circulation business subsidiary of the Company to enable the independent operation of
the pharmaceutical circulation business segment and the industrial segment of the Company.
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The Proposed Asset Restructuring will not result in changes in the scope of the Company’s
consolidated financial statements, and will not have a significant impact on the Group’s operations. The
Proposed Asset Restructuring will also not cause any major changes in the Group’s business situation,
financial position and operating results, nor will it be detrimental to the interests of the Company and its
shareholders.
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