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1 Consolidated Financial Statements

(1) Consolidated Statement of Financial Position

Millions of Yen Thousands of

U.S. Dollars
Notes  Asof March 31,2023  As of March 31, 2022 ?S;g‘gﬁ;{;;j% As Of;\g;?h 31,
Assets
Current assets
Cash and cash equivalents 7,20 1,360,906 456,430 601,047 10,190,998
Trade and other receivables 8, 20,33 978,023 798,115 343,057 7,323,820
Inventories 9,20, 34 447,760 340,128 154,255 3,353,002
Derivative assets 33 1,566,179 2,113,469 147,518 11,728,163
Other financial assets 10, 20, 33 128,883 375,330 31,690 965,126
Other current assets 11,20 78,761 121,047 46,083 589,793
Subtotal 4,560,516 4,204,521 1,323,651 34,150,936
Assets held for sale 38 - - 23,689 -
Total current assets 4,560,516 4,204,521 1,347,340 34,150,936
Non-current assets
Property, plant and equipment 12,20 2,387,868 2,192,460 2,028,809 17,881,293
Right-of-use assets 14,20 323,074 314,953 327,471 2,419,305
Intangible assets 13,20 59,500 30,691 30,848 445,559
Investments accounted for using 6,17,20 1,112,770 965,503 496,478 8,332,859
equity method
Derivative assets 33 434,487 584,160 66,991 3,253,609
Other financial assets 10, 20, 33 126,657 111,024 89,518 948,457
Deferred tax assets 18 146,811 74,424 72,366 1,099,378
Other non-current assets 11, 20 20,671 17,367 12,790 154,792
Total non-current assets 4,611,841 4,290,585 3,125,274 34,535,277
Total assets 6 9,172,358 8,495,106 4,472,615 68,686,221




Millions of Yen

Thousands of

U.S. Dollars
Notes  Asof March 31,2023 As of March 31, 2022 G‘)Sa‘g ﬁf{;{aés’fﬁl ; As szl\gg?h 31,
Liabilities and equity
Liabilities
Current liabilities
Trade and other payables 19, 33 670,069 786,297 335,654 5,017,740
Bonds and borrowings 20, 32, 33 1,007,131 675,666 74,041 7,541,792
Lease liabilities 14,32, 33 55,242 49,904 46,710 413,673
Derivative liabilities 33 1,464,274 1,953,306 116,260 10,965,059
Other financial liabilities 21,33 160,845 100,435 16,609 1,204,470
Other current liabilities 11,22 140,041 95,107 104,148 1,048,682
Total current liabilities 3,497,604 3,660,718 693,425 26,191,433
Non-current liabilities
Bonds and borrowings 20, 32, 33 2,503,690 1,963,461 1,556,651 18,748,614
Lease liabilities 14,32, 33 286,338 279,878 290,047 2,144,211
Derivative liabilities 33 463,552 578,082 64,006 3,471,259
Other financial liabilities 21,33 219,595 165,580 112,201 1,644,413
Deferred tax liabilities 18 22,360 61,070 36,016 167,440
Other non-current liabilities 11,22 139,511 54,651 23,922 1,044,713
Total non-current liabilities 3,635,048 3,102,724 2,082,346 27,220,667
Total liabilities 6 7,132,652 6,763,442 2,776,271 53,412,101
Equity
Share capital 24 100,000 5,000 5,000 748,839
Capital surplus 24 1,179,533 1,255,435 1,306,564 8,832,806
Other equity instruments 24 199,392 - - 1,493,125
Retained earnings 24 319,777 342,963 354,625 2,394,615
Other components of equity 24 224,170 121,460 5,457 1,678,673
Amount recognized in other
comprehensi\(e incqme and. B B 16.226 _
accumulated in equity relating to ’
assets held for sale
Total equity attributable to owners 2,022,874 1,724,859 1,687,874 15,148,075
of parent
Non-controlling interests 16,831 6,804 8,469 126,037
Total equity 2,039,705 1,731,664 1,696,343 15,274,112
Total liabilities and equity 9,172,358 8,495,106 4,472,615 68,686,221




(2) Consolidated Statement of Profit or Loss

Millions of Yen Thousands of U.S.
Dollars
Notes 2022 2023
Revenue 6,26 4,737,870 2,769,127 35,479,032
Cost of sales 9,12,13,28 (4,489,777) (2,622,061) (33,621,214)
Gross profit 248,092 147,066 1,857,810
Selling, general and administrative 12, 13,27, 28 (111,133) (64,203) (832,207)
expenses
Other income 15,29 26,774 7,554 200,494
Other expenses 15,29 (33,631) (34,766) (251,842)
Share of profit (loss) of investments
accounted for using equity method 17 8,199 (15.931) 61,397

Operating profit 6 138,301 39,718 1,035,652
Finance income 30, 33 27,139 18,369 203,227
Finance costs 30, 33 (63,177) (19,475) (473,094)
Profit before tax 102,264 38,612 765,793
Income tax expense 18 63,301 (28,207) 474,022
Profit 165,565 10,404 1,239,815
Profit attributable to

Owners of parent 17,847 5,676 133,645

Non-controlling interests 147,717 4,727 1,106,162




(3) Consolidated Statement of Comprehensive Income

Millions of Yen Thousands of U.S.
Dollars
Notes 2023 2022 2023
Profit 165,565 10,404 1,239,815
Other comprehensive income
Items that will not be reclassified to
profit or loss
Net change in fair value of financial
assets measured through other 31,33 9,119) (5,381) (68,286)
comprehensive income
Remeasurements of defined benefit 23,31 3.135 172 23476
plans
Share of other comprehensive
income of investments accounted 17, 31 58 464 434
for using equity method
Items that may be reclassified to profit
or loss
Exchange differeqces on translation 3 131,026 86.982 981,174
of foreign operations
Effective portion of change in fair 31,33 69.250 90.116 518,571
value of cash flow hedges
Share of other comprehensive
income of investments accounted 17,31 36,828 1,911 275,782
for using equity method
Other comprehensive income, net of tax 231,180 174,266 1,731,166
Comprehensive income 396,745 184,670 2,970,982
Comprehensive income attributable to
Owners of parent 243,155 173,863 1,820,840
Non-controlling interests 153,590 10,806 1,150,142
Comprehensive income 396,745 184,670 2,970,982




(4) Consolidated Statement of Changes in Equity

For the year ended March 31, 2023
Millions of Yen

Equity attributable to owners of parent

Other components of equity

Net change in
Exchange Effective fair value of
differences on  portion of  financial assets
translation of  change in fair measured
foreign value of cash  through other
operations flow hedges comprehensive
income

Notes Other equity Retained

Share capital ~Capital surplus instruments carnings

Balance, March 31, 2022 5,000 1,255,435 - 342,963 77,035 35,956 8,468

Comprehensive income

Profit 17,847

Other comprehensive

. 122,392 108,840 (9,183)
income

Total comprehensive 17,847 122,392 108,840 (9,183)
mcome

Transactions with owners

Transfer from capital ) 95,000 (95,000
surplus to share capital

Dividends 25 (37,964) (45,135)

Issuance of other equity

. 24 199,392
instruments

Capital increase of
consolidated subsidiaries

Transfer from other
components of equity to 4,101
retained earnings
Other components of
equity related to disposal
groups classified as held
for sale

(843)

Transfer of non-financial

assets to acquisition cost (118,496)

Change due to written put
options over non- 34 57,087
controlling interests

Other changes (25)

Total transactions with

owners 95,000 (75,902) 199,392 (41,033) - (118,496) (843)

Balance, March 31, 2023 100,000 1,179,533 199,392 319,777 199,427 26,301 (1,558)




Millions of Yen

Notes

Balance, March 31, 2022

Comprehensive income

Profit

Other comprehensive
income

Total comprehensive
income

Transactions with owners

Transfer from capital
surplus to share capital

Dividends 25

Issuance of other equity

: 24
instruments

Capital increase of
consolidated subsidiaries

Transfer from other
components of equity to
retained earnings

Other components of
equity related to disposal
groups classified as held
for sale

Transfer of non-financial
assets to acquisition cost

Change due to written put
options over non- 34
controlling interests

Other changes

Total transactions with
owners

Balance, March 31, 2023

Equity attributable to owners of parent

Other components of equity Amount
recognized in
other N rolli
: on-controllin .
Remeasurement comprehensive interests € Total cquity
s of defined income and Total
benefit Total accumulated in
" t pl equity relating
relirement plans to assets held
for sale
- 121,460 - 1,724,859 6,804 1,731,664
17,847 147,717 165,565
3,258 225,307 225,307 5,872 231,180
3,258 225,307 243,155 153,590 396,745
(83,100) (41,186) (124,286)
199,392 199,392
897 897
(3,258) (3,258) (843) -
(843) 843 -
(118,496) (118,496) (118,496)
57,087 (103,274) (46,186)
(25) (25)
(3,258) (122,598) - 54,858 (143,563) (88,704)
- 224,170 - 2,022,874 16,831 2,039,705




For the year ended March 31, 2022
Millions of Yen

Equity attributable to owners of parent

Other components of equity

Net change in
Exchange Effective fair value of

Notes i
Retained - gigferences on  portion of  financial assets

Share capital ~Capital surplus

carnings translation of  change in fair measured
foreign value of cash  through other
operations flow hedges comprehensive
income
Balance, April 1, 2021 5,000 1,306,564 354,625 - (7,589) 13,047
Comprehensive income
Profit 5,676
Other comprehensive 77035 95.895 (4,578)
income ’ ? ’
Total comprehensive 5,676 77,035 95,895 (4,578)
income
Transactions with owners
Dividends 25 (33,400)
Transfer from other
components of equity to 16,060
retained carnings
Transfer of non-financial (52.349)
assets to acquisition cost >
Change due to written put
options over non- 34 (51,129)
controlling interests
Total transactions with - (51,129) (17,339) - (52,349) -
owners
Balance, March 31, 2022 5,000 1,255,435 342,963 77,035 35,956 8,468




Millions of Yen

Equity attributable to owners of parent

Other components of equity Amount
recognized in
other N i
Notes  Remeasurement comprehensive oq-ctontr(: M Total equity
s of defined income and Total mnterests
benefit Total accumulated in
ti tpl equity relating
retirement plans to assets held
for sale
Balance, April 1, 2021 - 5457 16,226 1,687,874 8,469 1,696,343
Comprehensive income
Profit 5,676 4,727 10,404
Other comprehensive 681 169,033 (846) 168,186 6,079 174,266
income

Total comprehensive 631 169,033 (846) 173,863 10,806 184,670
mcome

Transactions with owners

Dividends 25 (33,400) (11,606) (45,006)
Transfer from other

components of equity to (681) (681) (15,379)

retained earnings
Transfer of non-financial

assets to acquisition cost (52.349) (52,349) (52,349)
Change due to written put
options over non- 34 (51,129) (865) (51,994)

controlling interests

T‘(’;;Lgfg“““‘"’“ with (681) (53,030) (15,379) (136,878) (12,471) (149,349)

Balance, March 31, 2022 - 121,460 - 1,724,859 6,804 1,731,664




For the year ended March 31, 2023

Thousands of U.S. Dollars

Balance, March 31, 2022

Comprehensive income

Profit

Other comprehensive
income

Total comprehensive
income

Transactions with owners

Transfer from capital
surplus to share capital

Dividends

Issuance of other equity
instruments

Capital increase of
consolidated subsidiaries

Transfer from other
components of equity to
retained earnings

Other components of
equity related to disposal
groups classified as held
for sale

Transfer of non-financial
assets to acquisition cost

Change due to written put
options over non-
controlling interests

Other changes

Total transactions with
owners

Balance, March 31, 2023

Notes

25

24

34

Equity attributable to owners of parent

Other components of equity

Net change in

h . ined Exchange Effective fair value of
Share capital ~Capital surplus Qt er equity Reta_me differenceson  portionof  financial assets
Instruments carmngs translation of ~ change in fair measured
foreign value of cash  through other
operations flow hedges comprehensive
income
37,441 9,401,190 - 2,568,241 576,868 269,252 63,411
133,645
916,519 815,036 (68,765)
133,645 916,519 815,036 (68,765)
711,397 (711,397)
(284,289) (337,988)
1,493,125
30,709
(6,312)
(887,344)
427,489
(187)
711,397 (568,384) 1,493,125 (307,271) - (887,344) (6,312)
748,839 8,832,806 1,493,125 2,394,615 1,493,387 196,952 (11,666)




Thousands of U.S. Dollars

Balance, March 31, 2022

Comprehensive income

Profit

Other comprehensive
income

Total comprehensive
income

Transactions with owners

Transfer from capital
surplus to share capital

Dividends

Issuance of other equity
instruments

Capital increase of
consolidated subsidiaries

Transfer from other
components of equity to
retained earnings

Other components of
equity related to disposal
groups classified as held
for sale

Transfer of non-financial
assets to acquisition cost

Change due to written put
options over non-
controlling interests

Other changes

Total transactions with
owners

Balance, March 31, 2023

Notes

25

24

34

Equity attributable to owners of parent

Other components of equity Amount
recognized in
other N rolli
; on-controllin .
Remeasurement comprehensive interests € Total equity
s of defined income and Total
benefit Total accumulated in
. equity relating
retirement plans to assets held
for sale
- 909,540 - 12,916,422 50,951 12,967,380
133,645 1,106,162 1,239,815
24,397 1,687,187 1,687,187 43,971 1,731,166
24,397 1,687,187 1,820,840 1,150,142 2,970,982
(622,285) (308,416) (930,702)
1,493,125 1,493,125
6,717 6,717
(24,397) (24,397) (6,312) -
(6,312) 6,312 -
(887,344) (887,344) (887,344)
427,489 (773,356) (345,858)
(187) (187)
(24,397) (918,062) - 410,798 (1,075,056) (664.,250)
- 1,678,673 - 15,148,075 126,037 15,274,112




(5) Consolidated Statement of Cash Flows

Millions of Yen Thou%ar;;llzrost.S.
Notes 2023 2022 2023
Cash flows from operating activities
Profit before tax 102,264 38,612 765,793
Depreciation and amortization 214,786 202,882 1,608,401
Inllggsig;nent losses and reversal of impairment (7,721 23.010 (132,701)
Finance income and finance costs 13,271 6,538 99,378
S}}are of loss (proﬁt) of investments accounted (8,199) 15.931 (61,397)
or using equity method
Decrease (increase) in trade and other receivables (151,773) (422,654) (1,136,535)
Decrease (increase) in inventories (84,285) (172,728) (631,159)
Increase (decrease) in trade and other payables (124,875) 378,341 (935,113)
NT't cl}gnges in derivative assets and derivative 46,212 (98,856) 346,053
iabilities
Decrease (increase) in other assets (11,137) 10,734 (83,398)
Increase (decrease) in other liabilities 151,901 (28,016) 1,137,494
Other 312,375 (252,408) 2,339,186
Subtotal 442818 (298,612) 3,315,995
Interest received 14,965 2,011 112,063
Dividends received 39,172 31,200 293,335
Interest paid (29,153) (11,908) (218,309)
Income taxes refund (paid) (17,092) (40,893) (127,991)
Net c.as.h. provided by (used in) operating 450,710 (318,202) 3,375,093
activities
Cash flows from investing activities
Purchase of property, plant and equipment 32 (303,428) (288,589) (2,272,188)
Prg:sielii; gl(im sale of property, plant and 135 5.851 1,010
Purchase of intangible assets (32,366) (3,961) (242,369)
Purchase of investment securities (27,081) (382,832) (202,793)
Proceeds from sale of investment securities 5,969 28,975 44,698
Purchase pf shares of subsidiari;s resulting in (17.256) B (129,219)
change in scope of consolidation
Other 4,575 (8,774) 34,259
Net qas:h provided by (used in) investing (369,452) (649,330) (2,766,601)
activities
Cash flows from financing activities
Net increase (decrease) in short-term borrowings 32 102,097 99,891 764,542
Net increase (decrease) in commercial paper 32 (198,000) 297,000 (1,482,701)
Proceeds from long-term borrowings 32 1,025,776 459,240 7,681,413
Repayments of long-term borrowings 32 (434,602) (75,908) (3,254,470)
Proceeds from issuance of bonds 32 285,469 109,717 2,137,704
Repayments of lease liabilities 32 (60,226) (51,461) (450,995)
Dividends paid 25 (84,246) (33,400) (630,867)
Dividends paid to non-controlling interests (40,042) (11,606) (299,850)
Pri(I)lc:S:;(Ii;l Ef:rtg[rsn issuance of other equity 199,157 _ 1,491,365
Other 853 5,240 6,387
Net cash provided by (used in) financing 796.236 798.713 5,962,528
activities
Et;fglc]'i VoEfl ;)ifshange rate changes on cash and cash 26.981 24203 202,044
Net increase (decrease) in cash and cash equivalents 904,475 (144,616) 6,773,064
Cash and cash equivalents at beginning of period 7 456,430 601,047 3,417,927
Cash and cash equivalents at end of period 7 1,360,906 456,430 10,190,998




Notes to Consolidated Financial Statements

1. REPORTING ENTITY
JERA Co., Inc. (the “Company”) is a company incorporated in Japan. The addresses of its registered head office and
principal offices can be seen on the Company’s website at https://www.jera.co.jp/en/. The Company’s consolidated
financial statements have been prepared as of the closing date of March 31, 2023 and comprises the financial statements
of the Company and its subsidiaries (collectively, the “Group™) as well as its interests in associates, joint operations, and
joint ventures.
The Group’s businesses are the domestic thermal power and gas business, fuel business, and overseas power generation
business. Details of those businesses are provided in Note 6 “SEGMENT INFORMATION.”

2. BASIS OF PREPARATION
(1) Compliance with IFRS and first-time adoption of IFRS

The Group’s consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS), pursuant to the provisions set forth in Article 93 of the Regulation on Terminology, Forms
and Preparation Methods of Consolidated Financial Statements (the Ministry of Finance Order No. 28 of 1976), as the
Group satisfies the requirements of a “specified company complying with any designated international accounting
standards” prescribed in Article 1-2 of the Regulation.
The Group adopted IFRS for the first time in the year ended March 31, 2023, with the date of transition to IFRS as of
April 1, 2021. The impact of the transition to IFRS on the Group’s financial position, operating results, and cash flows
on the date of transition to IFRS and for a comparative year is described in Note 39 “FIRST-TIME ADOPTION OF
IFRS.”
The accounting policies used by the Group are in accordance with IFRS that were effective on March 31, 2023, except
for exemptions granted by provisions set forth in IFRSs that the Group has not early adopted and IFRS 1 “First-time
Adoption of International Financial Reporting Standards” (“IFRS 17).
The exemptions that the Group has adopted are listed in Note 39 “FIRST-TIME ADOPTION OF IFRS.”
These consolidated financial statements were approved by Hisahide Okuda, President, Director, CEO and COO on
June 29, 2023.

(2) Basis of measurement
As described in Note 3 “SIGNIFICANT ACCOUNTING POLICIES,” the Group’s consolidated financial statements
have been prepared on a historical cost basis, except for certain financial instruments and other items that are measured

at fair value.

(3) Functional currency and presentation currency

The Group’s consolidated financial statements are presented in Japanese yen, the Company’s functional currency.
Japanese yen figures less than one million yen are rounded down to the nearest million yen, and U.S. dollar figures
less than one thousand U.S. dollars are rounded down to the nearest thousands of U.S. dollars, except for per share
data. The total Japanese yen and U.S. dollars amounts shown in the consolidated financial statements and notes do not
necessarily agree with the sum of the individual amounts.

The translations of the Japanese yen amounts into U.S. dollars are included solely for the convenience of readers
outside Japan, using the prevailing exchange rate as of March 31, 2023, which was ¥133.54 to U.S.$1.00. The
translations should not be construed as representations that the Japanese yen amounts have been, could have been or

could in the future be converted into U.S. dollars at this or any other rate of exchange.
(4) Earlier adoption of new standards

The Group has clected to early adopt Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12 Income Taxes).



3. SIGNIFICANT ACCOUNTING POLICIES
(1) Basis of consolidation
A. Subsidiaries
A subsidiary refers to an entity controlled by the Group. The Group determines that it controls an entity when the
Group has variable exposures, or has rights, to variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.
However, if the Group determines that it substantially controls the decision-making body of an entity even if the
Group does not hold a majority of the voting rights of the entity, it is deemed to be a consolidated subsidiary.
In addition, even if the Group holds a majority of the voting rights of an entity, and shareholders holding the
remaining voting rights of the entity have important rights to participate in decision-making over the ordinary course
of business of the entity, the Group applies the equity method to the entity because the Group does not have control
over the entity. Financial statements of a subsidiary are included in the consolidated financial statements from the
date on which the Group obtains control of the subsidiary until the date on which it loses control of the subsidiary.
If any accounting policies applied by a subsidiary differ from those applied by the Group, adjustments are made to
the subsidiary’s financial statements as necessary. The balances of receivables and payables, transactions between
Group companies, and unrealized gains or losses arising from transactions between Group companies are eliminated
in the preparation of the consolidated financial statements.
Comprehensive income of a subsidiary is attributed to owners of the parent and non-controlling interests, even if
this results in a negative balance in non-controlling interests.
Changes in the parent’s ownership interest in a subsidiary that do not result in the parent losing control of the
subsidiary are accounted for as equity transactions. Any difference between the adjustment to non-controlling
interests and the fair value of consideration is directly recognized in equity as interests attributable to owners of the
parent.
If the Group loses control of a subsidiary, it recognizes gains or losses resulting from the loss of control in profit or

loss.

B. Associates and joint control arrangements
An associate refers to an entity over which the Group has significant influence in terms of the finance and business
policies but does not have control or joint control. If the Group holds 20% or more but no more than 50% of the
voting rights of another entity, it is presumed that the Group has significant influence over the entity.
An investment in an associate is accounted for using the equity method from the date on which the Group gains
significant influence over the associate until the date on which it loses significant influence over the associate. The
investment in the associate includes goodwill (less any accumulated impairment losses) recognized when the
associate was acquired.
If any accounting policies adopted by an associate differ from those adopted by the Group, adjustments are made to
the associate’s financial statements as necessary.

Joint control refers to the contractually agreed sharing of control of an arrangement, which exists only if decisions
about the activities that significantly affect the returns of the arrangement require unanimous consent of the parties
sharing control.

The Group concludes a joint control arrangement with a third party when jointly operating business with a third
party or when jointly having an entity with a third party based on a joint venture agreement.

A joint control arrangement is classified as either a joint operation or a joint venture. A joint operation refers to an
arrangement whereby the parties that have joint control of the arrangement have rights to the assets and obligations
for the liabilities relating to the arrangement. A joint venture refers to an arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the arrangement.

If a joint control arrangement is a joint operation, the Group recognizes the assets and liabilities relating to the

arrangement and its share of the revenue and expenses relating to the arrangement. On the other hand, if a joint
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control arrangement is a joint venture, the Group incorporates in the consolidated financial statements the net assets
relating to the arrangement using the equity method.

C. Reporting date

The consolidated financial statements include the financial statements of subsidiaries, associates and joint ventures
whose reporting dates are different from that of the Company. For such subsidiaries, associates and joint ventures,
that are unable to adopt the same reporting date as that of the Company due to local law, sharcholders’ agreement or
the characteristics of the entity’s business, financial statements as of the date December 31 are used.

In such a case, adjustments have been made to the consolidated financial statements for the effects of significant
transactions that occurred between the date of the consolidated financial statements and the end of the reporting
period of those consolidated subsidiaries, associates, and joint ventures.

(2) Business combinations
Business combinations are accounted for using the acquisition method. The consideration of acquisition is measured
as the aggregate of the consideration transferred measured at its acquisition-date fair value and the amount of any non-
controlling interest in the acquiree. For each business combination, the Group measures non-controlling interests in
the acquiree at either fair value or the non-controlling interests’ proportionate share in the fair value of the acquiree’s
identifiable net assets. The Group also accounts for acquisition-related costs incurred as expenses when they are

incurred.

(3) Foreign currency translation
A. Translation of foreign currency transactions
Foreign currency transactions are translated into the functional currency of each Group company using the exchange
rates at the dates of the transactions or approximations of such rates. Foreign currency monetary items at the end of
a reporting period are translated into the functional currencies using the exchange rates at the end of the reporting
period. Foreign currency non-monetary items measured at fair value are translated into the functional currencies
using the exchange rates at the measurement date of the fair value. Exchange differences arising from the translation
are recognized in profit or loss. However, if gains or losses on non-monetary items are recognized in other
comprehensive income, any exchange components of those gains or losses are recognized in other comprehensive

income.

B. Translation of foreign operations

Assets and liabilities of foreign operations are translated using the exchange rates at the end of a reporting period.
Revenue and expenses of foreign operations are translated using the average exchange rates during the period unless
the exchange rates fluctuate significantly. Translation differences are recognized in other comprehensive income,
and the cumulative amount thereof is included in other components of equity.

When disposing of a foreign operation, the cumulative amount of the translation differences on foreign operations
is recognized in profit or loss upon the disposal.

The Group has applied the exemptions under IFRS 1 and transferred the cumulative amount of the translation

differences as of the date of transition to IFRS to retained earnings.

(4) Financial Instruments
A. Non-derivative financial assets
(i) Initial recognition and measurement

The Group classifies financial assets as those measured at fair value through profit or loss, those measured at fair
value through other comprehensive income, or those measured at amortized cost. This classification is made at
initial recognition.
The Group initially recognizes financial assets at the date on which it becomes a party to the contract of the
financial instrument.



All financial assets are measured at fair value plus transaction costs, unless the assets are classified as those
measured at fair value through profit or loss.
However, trade receivables that do not contain a significant financing component are measured at their transaction
price.
The Group classifies financial assets as those measured at amortized cost if both of the following conditions are
met:
* the financial assets are held based on a business model whose objective is to hold assets in order to collect
contractual cash flows; and
« the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
Financial assets other than those measured at amortized cost are classified as those measured at fair value.
Among financial assets measured at fair value, the Group classifies equity instruments as those measured at fair
value through other comprehensive income, which the Group makes an irrevocable election on an instrument-by-
instrument basis at initial recognition to present subsequent changes in fair value in other comprehensive income.
Financial assets are classified as those measured at fair value through profit or loss, other than those measured at

amortized cost and equity instruments measured at fair value through other comprehensive income.

(ii) Subsequent measurement

After initial recognition, financial assets are measured as follows in accordance with their classification.

(a) Financial assets measured at amortized cost
Financial assets are measured at amortized cost using the effective interest method.

(b) Financial assets measured at fair value
Changes in the fair value of financial assets measured at fair value are recognized in profit or loss.
However, changes in the fair value of equity instruments designated as those measured at fair value through
other comprehensive income are recognized in other comprehensive income.
Dividends from those instruments are recognized in profit or loss for the period as part of finance income.
The cumulative amount of changes recognized in other comprehensive income is transferred to retained
earnings, not to profit or loss, if the instruments are derecognized or their fair value decreases significantly
(except for the case where it is deemed that their fair value is expected to recover).

(iii) Derecognition
The Group derecognizes financial assets if the contractual rights to the cash flows from the financial assets expire,
or the Group transfers substantially all the risks and rewards of ownership of the financial assets. If the Group has
retained control of the financial assets transferred, it recognizes the assets and related liabilities to the extent of its

continuing involvement in the financial assets.

B. Impairment of financial assets
The Group recognizes an allowance for doubtful accounts for expected credit losses on financial assets measured at
amortized cost and lease receivables.
The Group assesses, at the end of each reporting period, whether credit risk on each financial asset has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Group recognizes 12-month expected credit losses as an allowance for doubtful accounts. If the credit risk has
increased significantly since initial recognition, the Group recognizes an amount equal to lifetime expected credit
losses as an allowance for doubtful accounts.
If contractual payments are more than 30 days past due, the credit risk is deemed in principle to have increased
significantly. In assessing whether the credit risk has increased significantly, the Group considers reasonably
available and supportable information in addition to past due information.
If the financial asset is determined to have low credit risk at the end of the reporting period, the Group assesses that
credit risk on the financial asset has not increased significantly since initial recognition.



However, the Group always recognizes an allowance for doubtful accounts at an amount equal to lifetime expected
credit losses on trade receivables that do not contain a significant financing component, regardless of whether the
credit risk has or has not increased significantly since initial recognition.
The Group measures expected credit losses as the present value of the difference between all the contractual cash
flows that are due to an entity under the contract and all the cash flows that the entity expects to receive.
The Group measures expected credit losses of financial assets in a way that reflects the following:

 an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

* the time value of money; and

* reasonable and supportable information that is available without undue cost or effort at the reporting date about

past events, current conditions, and forecasts of future economic conditions

If the expected credit losses are affected by significant economic fluctuations, the Group makes necessary
adjustments to the expected credit losses measured in the above way.
The Group directly reduces the gross carrying amount of a financial asset if it has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof.
The Group recognizes a provision for doubtful accounts on financial assets in profit or loss. The Group recognizes
a reversal of allowance for doubtful accounts in profit or loss if an event that causes the Group to reduce the

allowance for doubtful accounts arises.

C. Non-derivative financial liabilities
(1) Initial recognition and measurement
The Group classifies financial liabilities as those measured at fair value through profit or loss or those measured
at amortized cost. This classification is made at initial recognition.
The Group initially recognizes all financial liabilities at the date on which it becomes a party to the contract of the
financial instrument.
The Group initially measures all financial liabilities at fair value, but it measures financial liabilities measured at

amortized cost at fair value less directly attributable transaction costs.

(ii) Subsequent measurement

After initial recognition, financial liabilities are measured as follows in accordance with their classification.

(a) Financial liabilities measured at amortized cost
After initial recognition, financial liabilities are measured at amortized cost using the effective interest method.
Amortization using the effective interest method and gains or losses on derecognition are recognized in profit
or loss for the period as part of finance income or costs.

(b) Financial liabilities measured at fair value
After initial recognition, changes in the fair value of financial liabilities held for sale and those designated as
measured at fair value at initial recognition are recognized in profit or loss.

Interest on those financial liabilities is recognized in profit or loss for the period as a part of finance costs.

(iii) Derecognition
The Group derecognizes financial liabilities when they are extinguished—i.e. when the obligation specified in the

contract is discharged or cancelled or expires.

D. Derivatives and hedge accounting
The Group uses derivatives, including foreign currency forward contracts, interest rate swap contracts, and
commodity derivative contracts, to hedge foreign currency risk, interest rate risk, and the risk of fluctuations in
commodity prices of the contracts that the Group has entered into. These derivatives are initially recognized at fair
value when the contracts are entered into, and are subsequently remeasured at fair value.
At the inception of a hedge, the Group formally designates and documents the hedging relationship to which it plans
to apply hedging accounting and its risk management objective and strategy for undertaking the hedge. The
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documentation includes the specific hedging instrument, the hedged item or transaction, the nature of the risk being
hedged, and the method of assessing the effectiveness of the hedging instrument in offsetting the exposure to changes
in the hedged item’s fair value or cash flows attributable to the hedged risk. Specifically, the Group determines that
the hedge is effective if all of the following requirements are met:
* there is an economic relationship between the hedged item and the hedging instrument;
« the effect of credit risk does not dominate the value changes that result from the economic relationship; and
* the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item
that the Group actually hedges and the quantity of the hedging instrument that the Group actually uses to hedge
that quantity of hedged item.
The Group assesses on an ongoing basis whether the hedging relationship is effective prospectively. As one of the
sources of hedge ineffectiveness, the value changes of the hedging instrument may exceed or fall below the value
changes of the hedged item.
The Group has appropriately established the hedge ratio in light of an economic relationship between the hedged
item and the hedging instrument and its risk management strategy.
The Group readjusts the hedge ratio to make the hedging relationship effective again if the hedging relationship is
deemed to be no longer effective, but its risk management objective remains unchanged.
If the risk management objective for the hedging relationship has changed, hedge accounting for the hedging
relationship is discontinued.
Derivatives are categorized and accounted for as follows:

(i) Cash flow hedges

The effective portion of gains or losses on the hedging instrument is recognized in other comprehensive income
in the consolidated statement of comprehensive income, and the ineffective portion of them is immediately
recognized in profit or loss in the consolidated statement of profit or loss.

The amount of the gains or losses on the hedging instrument recognized in other comprehensive income is
transferred to profit or loss at the time when the hedged transaction affects profit or loss. If the hedged item results
in the recognition of non-financial assets or non-financial liabilities, the amount recognized in other
comprehensive income is accounted for as an adjustment to the initial carrying amount of the non-financial assets
or non-financial liabilities.

If a forecast transaction or a firm commitment is no longer expected to occur, the cumulative gains or losses
previously recognized in equity through other comprehensive income are transferred to profit or loss. If the hedged
future cash flows are still expected to occur, the amount previously recognized in equity through other

comprehensive income remains in equity until the future cash flows occur.

(i1) Hedges of net investments in foreign operations
Exchange differences on translation arising from net investments in foreign operations are accounted for using the
same method as for cash flow hedges. The effective portion of gains or losses on the hedging instrument is
recognized in other comprehensive income in the consolidated statement of comprehensive income, and the
ineffective portion of them is recognized in profit or loss in the consolidated statement of profit or loss. On the
disposal of a foreign operation, the cumulative amount of gains or losses previously recognized in equity through

other comprehensive income is transferred to profit or loss.

(iii) Derivatives not designated as hedges
Changes in the fair value of derivatives not designated as hedges are recognized in profit or loss.
Contracts to buy or sell a non-financial item that can be settled net in cash or another financial instrument, or by
exchanging financial instruments, are recognized as derivatives, and changes in the fair value of them are
recognized in profit or loss.
The Group deems long-term purchase agreements for LNG to be outside the scope of application of IFRS 9
Financial Instruments that were entered into and continue to be held for the purpose of the receipt of a non-



financial item in accordance with the Group’s expected purchase or usage requirements, and does not assess the

fair value of such agreements as executory contracts.

E. Offsetting of financial instruments
The Group offsets financial assets and financial liabilities and presents the net amount in the consolidated statement
of financial position if the Group currently has a legally enforceable right to offset the recognized amounts and

intends either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

(5) Put options written on non-controlling interests
The Group recognizes put options of shares of the subsidiaries written on non-controlling interests as financial
liabilities at present value of the exercise price and derecognizes the non-controlling interests with the difference

between the present value and the non-controlling interests being recognized in capital surplus.

(6) Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, deposits that can be withdrawn on demand, and short-term
investments that are readily convertible into cash and are subject little risk of change in value, all of which mature or

become due within three months of the date of acquisition.

(7) Inventories
Inventories are measured at the lower of cost and net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business less the estimated costs of completion and the estimated selling expenses. The
cost of inventories is measured mainly based on the specific identification method and the weighted average method,
and comprises all costs of purchase, costs of conversion, and other costs incurred in bringing the inventories to their
present location and condition.
Inventories held for trading purposes are measured at fair value less selling expenses, and changes in the fair value are

recognized in profit or loss in the period of the changes.

(8) Non-current assets held for sale

The Group classifies non-current assets (or disposal groups) as held for sale if their carrying amount will be recovered
principally through sale rather than through continuing use. The requirements for the classification of non-current
assets (or disposal groups) as held for sale are their sale is highly probable and available for immediate sale in their
present condition and only when the Group’s management is committed to a plan to sell the assets (or disposal groups)
and their sale is expected to be completed within one year.

The Group measures non-current assets (or disposal groups) classified as held for sale at the lower of their carrying
amount and fair value less costs to sell. After classifying non-current assets (or disposal groups) as held for sale, the
Group does not depreciate or amortize them.

(9) Property, plant and equipment (excluding right-of-use assets)
The Group measures property, plant and equipment using the cost model after recognition and records them at cost
less any accumulated depreciation and any accumulated impairment losses.
The Group depreciates property, plant and equipment other than land and construction in progress principally using
the straight-line method. The Group depreciates property, plant and equipment of foreign subsidiaries operating the
fuel upstream business principally using the units-of-production method.
The estimated useful lives of major asset items are as follows:

* Buildings and structures: 3 to 41 years

* Machinery and equipment: 2 to 25 years
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At the end of each fiscal year, the Group reviews the estimated useful lives, depreciation methods, and residual values
of property, plant and equipment.

(10) Intangible assets

The Group measures separately-acquired intangible assets at cost upon initial recognition. The Group measures
intangible assets acquired in business combinations at fair value at the acquisition date. The Group measures intangible
assets using the cost model after recognition and records them at cost less any accumulated amortization and any
accumulated impairment losses.
The Group amortizes intangible assets with finite useful lives using the straight-line method over the estimated useful
lives.
The estimated useful lives of major asset items are as follows:

* Software: 2 to 5 years

* Mining rights: 35 to 40 years

At the end of each fiscal year, the Group reviews the estimated useful lives and amortization methods of intangible

assets.

(11) Leases
As lessee
A contract, or part of a contract, that conveys the right to control the use of an identified asset for a period of time in
exchange for payments to be made to the owners (lessors) is accounted for as a lease. Contracts are assessed to
determine whether a contract is, or contains, a lease at the inception of a contract.
If the contract is, or contains, a lease, a right-of-use asset and a lease liability are recognized at the commencement
date of the lease. The lease liability is measured at the present value of total lease payments yet to be paid. The right-
of-use asset is measured at cost, adjusted to the amount of the initial measurement of the lease liability for any lease
payments made at or before the commencement date, etc., any initial direct costs incurred by the lessee, and the costs
to be incurred as the obligation for restoration, etc. required by the terms and conditions of the lease.
After initial recognition, the right-of-use asset is depreciated using the straight-line method over the shorter of its useful
life and the lease term.
Lease payments are allocated to finance costs and repayments of lease liabilities based on the effective interest method,
with finance costs being recognized in the consolidated statement of profit or loss.
However, for short-term leases with a lease term of 12 months or less and leases for which the underlying asset is of
low value, the Group does not recognize the right-of-use asset or lease liability associated with those leases, but
recognizes the lease payments as an expense on either a straight-line basis over the lease term or another systematic
basis.

As lessor

The Group classifies leases as either operating leases or finance leases. The Group classifies a lease as a finance lease
if the lease transfers substantially all the risks and rewards incidental to ownership of an underlying asset, and as an
operating lease if the lease does not transfer substantially all the risks and rewards incidental to ownership of an
underlying asset.

In finance lease transactions, at the commencement date, the Group presents assets held under a finance lease in the
consolidated statement of financial position and presents them as a receivable at an amount equal to the net investment
in the lease.

In operating lease transactions, the Group presents assets subject to an operating lease in the consolidated statement of
financial position and recognizes lease payments to be received as revenue on a straight-line basis over the lease term
in the consolidated statement of profit or loss.



In classifying subleases in which the Group is an intermediate lessor, the Group classifies them as operating leases if
the head lease is a short-term lease, or otherwise classifies them by reference to the right-of-use asset arising from the
head lease, rather than by reference to the underlying asset.

(12) Borrowing costs
For borrowing costs that occur directly attributable to the acquisition, construction, or manufacturing of an asset
(qualifying asset) that necessarily takes a substantial period of time to get ready for its intended use or sale, the Group
includes such borrowing costs in the cost of the asset until it substantially gets ready for its intended use.

The Group recognizes all other borrowing costs in profit or loss in the period in which they occur.

(13) Impairment of non-financial assets

If there is any indication of impairment of property, plant and equipment, intangible assets, and right-of-use assets at
the end of a reporting period, the Group assesses their recoverable amount at the higher of the fair value of a cash-
generating unit less costs of disposal and its value in use. If the carrying amount of the asset exceeds its recoverable
amount, the Group reduces the carrying amount of the asset to the recoverable amount.

The Group performs an impairment test for goodwill and intangible assets with indefinite useful lives annually and
whenever there is any indication of impairment.

The Group assesses at the end of a reporting period whether there is any indication that an impairment loss recognized
in prior periods for an asset other than goodwill may no longer exist or may have decreased. If any such indication
exists, the Group estimates the recoverable amount of the asset. If the estimated recoverable amount exceeds the
carrying amount of the asset or the cash-generating unit to which the asset belongs, the Group increases the carrying
amount to the estimated recoverable amount, but not above the amount that it would have been without the prior
impairment loss, and recognizes a reversal of an impairment loss. An impairment loss recognized for goodwill is not

reversed in subsequent periods.

(14) Employee benefits
A. Post-employment benefits

The Group manages defined benefit plans and defined contribution plans as retirement benefit plans for employees.

(i) Defined benefit plans
The Group uses the projected unit credit method to determine the present value of its defined benefit obligations,
the related current service cost, and past service cost.
A discount period is set based on a period until an estimated date of benefit payments in each future fiscal year,
and a discount rate is determined based on market yields at the end of the reporting period on high quality corporate
bonds that match the discount period.
Defined benefit liability or asset is determined at the present value of the defined benefit obligation less the fair
value of plan assets.
All remeasurements of defined benefit plans are recognized in other comprehensive income in the period in which
they occur, and are immediately transferred from other components of equity to retained earnings.
Past service cost is recognized in profit or loss in the period in which it occurs.

(i1) Defined contribution plans
The cost of defined contribution retirement benefits is recognized as an expense at the time when contributions
are made to the defined contribution plans.

B. Short-term employee benefits
The undiscounted amount of short-term employee benefits is recognized as an expense in the period in which related
services are rendered.
Bonuses and paid vacation holds legal or constructive obligations to be paid, and are recognized as a liability if
reliable estimates of the amount based on such plans can be made.



(15) Provisions
The Group recognizes provisions if: it has a present obligation (legal or constructive) as a result of past events; it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and a
reliable estimate of the amount can be made.
If the effect of the time value of money is material, the Group measures provisions at an amount discounted using a
discount rate that reflects the risks specific to the liability.
If the Group has a potential obligation at the end of a reporting period but the potential obligation does not constitute
a measurable obligation at the end of the reporting period or does not meet the recognition criteria for provisions, the
potential obligation is described in Note 37 “CONTINGENT LIABILITIES” as a contingent liability.

(16) Equity
Share capital and capital surplus
The Group records the proceeds from issuance of equity instruments issued by the Company at the issuance value in
share capital and capital surplus, with costs directly attributable to the issuance (net of tax effects) being deducted from
capital surplus.

(17) Revenue

The Group recognizes revenue by applying the following five-step approach, except for lease income under IFRS 16
Leases and interest, dividend income, and income or costs, etc. from derivatives and other financing transactions under
IFRS 9 Financial Instruments.

Step 1: Identify the contract

Step 2: Identify separate performance obligations

Step 3: Determine the transaction price

Step 4: Allocate transaction price to performance obligations

Step 5: Recognize revenue when each performance obligation is satisfied

The revenue of the Group is primarily from the supply of electricity, and that of the domestic thermal power and gas
business makes up the majority of total revenue.

The rates and other terms and conditions for electricity supplied to customers, such as other electricity providers, are
set forth in the contracts with each counterparty, and the Group has a performance obligation to supply electricity to
customers in accordance with such contracts.

The supply of electricity is continued over the contract period, and revenue is recognized over a certain period of time
in accordance with the satisfaction of the performance obligation because customers consume electricity
simultaneously as it is supplied.

For electricity supply, which is the Group’s main performance obligation, receivables arising from transactions are
generally collected within one month. In addition, consideration for contracts with main customers reflects changes in
market conditions for fuel and other factors, and revenue is recognized when the performance obligation is satisfied
based on such consideration.

Of costs incurred to fulfill contracts with customers, any amounts expected to be recovered are recognized as assets,
and they are subsequently amortized on a straight-line basis over the period of time (15-30 years) during which goods
or services that relate directly to the costs are expected to be provided.

(18) Income taxes
Income taxes consist of current tax and deferred tax. These taxes are recognized in profit or loss, except for taxes
arising from items directly recognized in other comprehensive income or equity, and taxes arising from business

combinations.



Current tax is measured at the amount expected to be recovered from or paid to the taxation authorities, using the tax
rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognized in relation to temporary differences arising from differences between the carrying amount
of assets or liabilities and its tax base, tax loss carryforwards, and tax credits carryforwards, and is measured using the
tax rates and tax laws that will be applied in the fiscal year in which the temporary differences are expected to reverse.
The Group has applied the exception provided for in IAS 12 and has not recognized or disclosed any deferred tax

assets or liabilities in respect of income taxes arising from the global minimum tax rules.

Deferred tax liabilities are recognized for taxable temporary differences, except the following:
» temporary differences arising from the initial recognition of goodwill;
* temporary differences arising from the initial recognition of an asset or liability in a transaction that is not a
business combination and affects, at the time of the transaction, neither accounting profit nor taxable profit; and
* taxable temporary differences associated with investments in subsidiaries and associates, and interests in joint
arrangements when the Group is able to control the timing of the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for deductible temporary differences, tax loss carryforwards, and tax credits
carryforwards to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, etc. can be utilized, unless the deferred tax assets arise from the initial recognition of an asset
or liability in a transaction that is not a business combination, affects, at the time of the transaction, neither accounting
profit nor taxable profit, and does not arise, at the time of the transaction, the amount of taxable temporary differences
and deductible temporary differences equal to the amount of the deferred tax assets.

Deferred tax assets are recognized for deductible temporary differences associated with investments in subsidiaries
and associates, and interests in joint arrangements only if it is probable that the temporary differences will reverse in

the foreseeable future and that taxable profit will be available against which the temporary differences can be utilized.

Deferred tax assets and deferred tax liabilities are offset only if the Group has a legally enforceable right to offset
income taxes receivable and income taxes payable, and either of the following requirements is met:
« the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity; or
* the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on different taxable entities which intend to settle income taxes receivable and income taxes payable on a net basis

and to realize the assets and settle the liabilities simultaneously.

4. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
In preparing the consolidated financial statements in accordance with IFRS, the management makes judgments, estimates
and assumptions that may affect the application of accounting policies and the reported amounts of assets, liabilities,
revenue, and expenses. Actual results may vary from these estimates.
The estimates and their underlying assumptions are reviewed on an ongoing basis. The effects of changes in accounting

estimates are recognized in the period in which the estimates are reviewed and in subsequent future periods.

Information about uncertainties of assumptions and estimates that could have significant changes in the following fiscal
year is as follows.

The recoverability of deferred tax assets

The Group records deferred tax assets for the portions of tax loss carryforwards and deductible temporary differences
that it determines are recoverable. The Group determines the recoverability of deferred tax assets based on the estimate
of future taxable profit. The estimate of the future taxable profit is made based on the management plan prepared by the

management, and includes, as key assumptions, electricity sales volume and fuel price forecasts. Changes in the key



assumptions may affect the recoverability of deferred tax assets.
The details and amounts of income taxes are provided in Note 18 “INCOME TAXES.”

Of the judgments made in the process of applying accounting policies at the Group, the following items have a significant
impact on amounts to be recorded in the consolidated financial statements.

Accounting for contracts to buy or sell a non-financial item

The Company procures LNG as a fuel to generate power, mostly by entering into long-term agreements. In addition, the
Group optimizes fuel procurement, including the short-term buying and selling of LNG through JERA Global Markets
Pte. Ltd. Under these circumstances, the Group analyzes whether individual contracts to buy or sell LNG entered into by
the Group are subject to the application of IFRS 9 Financial Instruments. Based on this analysis, the Group recognizes
contracts to buy or sell a non-financial item that can be settled net in cash or another financial instrument, or by
exchanging financial instruments, as derivatives, and recognizes changes in the fair value thereof as profit or loss. Long-
term LNG purchase contracts designed to receive non-financial items according to the Group’s expected demand for
purchases or use and maintained for that purpose, which have been confirmed that they do not practice a procedure
similar to settling net in cash or another financial instrument, or by exchanging financial instruments, have been deemed

to be outside the scope of IFRS 9 and are not measured at fair value as executory contracts.

5. NEW STANDARDS NOT YET ADOPTED
None of the standards and interpretations that were issued or revised before the approval date of the consolidated financial

statements have a material effect.

6. SEGMENT INFORMATION
(1) General information of reportable segments
The Group’s operating segments are components for which separate financial information is available and whose
operating results are regularly reviewed by management meetings for decisions on the allocation of management
resources and for assessing business performance.
The Group aggregates its multiple operating segments and categorizes them into the following three reportable
segments based on markets, the nature of products and services, and similarities in economic characteristics.

Reportable segment General information

Investments in the fuel upstream business, etc., and the fuel

Fuel business transportation and fuel trading business

Overseas power generation business Investments in the overseas power generation business, etc.

Domestic thermal power and gas business Sales of electricity and gas, etc. in Japan

(2) Information on reportable segments
The accounting policies of each reportable segment are consistent with those disclosed in Note 3 “SIGNIFICANT
ACCOUNTING POLICIES.”
Segment profit is reconciled with profit attributable to owners of parent in the consolidated statement of profit or loss.
Intersegment revenue is determined primarily based on internal transaction prices which are set on the basis of
prevailing market prices and costs.
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For the year ended March 31, 2023

Millions of Yen
Reportable segments
Domestic Adjustment
. Overseas power| o1 power (Note 3) Consolidated
Fuel business generation Total te 4
. and gas (Note 4)
business busi
usiness
Revenue
Revenue from contracts 66,138 5,314 5,917,109 5,988,562 - 5,988,562
with customers
Revenue from other
sources (Note 1) (1,288,890) 0 38,198 | (1,250,692) ~ | (1,250,692)
Revenue from external (1,222,752) 5315 5,955,307 4,737,870 - 4,737,870
customers
Intersegment revenue 1,808,483 3,358 198,163 2,010,005 (2,010,005) —
Total 585,731 8,673 6,153,470 6,747,875 (2,010,005) 4,737,370
Segment profit (loss)
(Note 2) 201,318 (6,548) (11,032) 183,737 (165,889) 17,847
Other items of profit or
loss:
Finance income 34,609 10,361 263 45,734 (18,594) 27,139
Finance costs (47,578) (15,363) (4,204) (67,147) 3,969 (63,177)
Share of profit (loss) of
investments accounted 5,571 2,844 (216) 8,199 - 8,199
for using equity method
Depreciation and
amortization (26,403) (1,092) (152,445) (179,942) (5,708) (185,650)
Impairment losses - - (226) (226) - (226)
Gain on reversal of - - 17.955 17,955 - 17,955
impairment losses
Income tax expense (29,276) (1,946) (305) (31,528) 94,829 63,301
Segment assets 4,618,062 1,047,618 4,178,079 9,843,759 (671,401) 9,172,358
Other asset items:
Investments accounted 437,446 550,614 124,709 1,112,770 - 1,112,770
for using equity method
Capital expenditures 89,612 49,250 232,582 371,445 7,146 378,592
Segment liabilities 3,705,308 291,613 3,635,640 7,632,562 (499,909) 7,132,652

Notes:

L.

Revenue from other sources includes lease income under IFRS 16 Leases and interest, dividend income, and income or costs, etc.
from derivatives under IFRS 9 Financial Instruments. The subsidiary engaged in the fuel trading business in Singapore and other
countries enters into spot transactions and financial transactions for both buying and selling. The total amount of revenue in the
fuel business of ¥585,731 million includes unrealized gains or losses recorded from such transactions and the net amount of
realized sales recorded from such transactions. Deducting intersegment revenue from the amount of ¥585,731 million results in
revenue from other sources of negative ¥1,288,890 million and revenue from external customers of negative ¥1,222,752 million.
The amounts of revenue recorded are also negative in “(3) Revenue from external customers by product and service” and “(4)
Geographical information on revenue from external customers” specified later.

The difference between the total amount of segment profit (loss) of each reportable segment and the amount recorded in the
consolidated financial statements reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment assets reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment liabilities reflects the elimination of intersegment transactions.



For the year ended March 31, 2022

Millions of Yen
Reportable segments
Domestic Adjustment
. Overseas power| o1 power (Note 3) Consolidated
Fuel business generation Total te 4
. and gas (Note 4)
business busi
usiness
Revenue
Revenue from contracts 203,906 1,600 3,026,060 3,231,566 - 3,231,566
with customers
Revenue from other
sources (Nofe 1) (485,840) - 23,401 (462,439) - (462,439)
Revenue from external (281,933) 1,600 3,049,461 2,769,127 - 2,769,127
customers
Intersegment revenue 736,661 2,566 68,886 808,114 (808,114) —
Total 454,728 4,166 3,118,347 3,577,241 (808,114) 2,769,127
Segment profit (loss)
(Note 2) 146,137 (34,779) (121,438) (10,080) 15,757 5,676
Other items of profit or
loss:
Finance income 2,304 6,571 12,618 21,994 (3,625) 18,369
Finance costs (10,634) (1,382) (1,744) (13,761) (5,714) (19,475)
Share of profit (loss) of
investments accounted 14,484 (31,059) 643 (15,931) - (15,931)
for using equity method
Depreciation and
amortization (51,902) (206) (139,654) (191,763) (6,557) (198,321)
Impairment losses - - (23,010) (23,010) - (23,010)
Income tax expense (23,072) (4,224) 35,819 8,522 (36,730) (28,207)
Segment assets 5,154,196 783,794 3,711,177 9,649,168 (1,154,061) 8,495,106
Other asset items:
Investments accounted 356,151 484,319 125,032 965,503 - 965,503
for using equity method
Capital expenditures 8,723 53,339 274,818 336,882 3,066 339,948
Segment liabilities 4,420,723 241,394 2,988,864 7,650,982 (887,539) 6,763,442

Notes:

L.

Revenue from other sources includes lease income under IFRS 16 Leases and interest, dividend income, and income or costs, etc.
from derivatives under IFRS 9 Financial Instruments. The subsidiary engaged in the fuel trading business in Singapore and other
countries enters into spot transactions and financial transactions for both buying and selling. The total amount of revenue in the
fuel business of ¥454,728 million includes unrealized gains or losses recorded from such transactions and the net amount of
realized sales recorded from such transactions. Deducting intersegment revenue from the amount of ¥454,728 million results in
revenue from other sources of negative ¥485,840 million and revenue from external customers of negative ¥281,933 million.
The amounts of revenue recorded are also negative in “(3) Revenue from external customers by product and service” and “(4)
Geographical information on revenue from external customers” specified later.

The difference between the total amount of segment profit (loss) of each reportable segment and the amount recorded in the
consolidated financial statements reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment assets reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment liabilities reflects the elimination of intersegment transactions.



As of April 1, 2021 (Date of transition)

Millions of Yen
Reportable segments
Domestic Adjustment
. Overseas power| o1 power (Note 1) Consolidated
Fuel business generation Total te 2
. and gas (Note 2)
business busi
usiness
Segment assets 1,143,306 547,325 2,957,641 4,648,273 (175,657) 4,472,615
Other asset items:
Investments accounted 55,250 316,734 124,492 496,478 - 496,478
for using equity method
Segment liabilities 878,569 193,225 2,174,739 3,246,534 (470,262) 2,776,271

Notes:

1. Adjustment to segment assets reflects the elimination of intersegment transactions and the deduction of unrealized gains.
2. Adjustment to segment liabilities reflects the elimination of intersegment transactions.
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For the year ended March 31, 2023

Thousands of U.S. Dollars

Reportable segments
Domestic Adjustment
. Overseas power| o1 power (Note 3) Consolidated
Fuel business generation and eas Total (Note 4)
business busi g
usiness
Revenue
Rgvenue from contracts 495267 39,793 44.309,637 44,844,705 _ 44,844,705
with customers
Revenue from other
sourees (Note 1) (9,651,714) 0 286,041 (9,365,673) — | (9,365,673)
Revenue from external (9,156,447) 39,800 | 44,595,679 | 35,479,032 — | 35,479,032
customers
Intersegment revenue 13,542,631 25,146 1,483,922 15,051,707 (15,051,707) —
Total 4,386,183 64,946 46,079,601 50,530,739 (15,051,707) 35,479,032
(Sfli?ele;)t profit (loss) 1,507,548 (49,033) (82,611) | 1,375,894 | (1,242,242) 133,645
Other items of profit or
loss:
Finance income 259,165 81,331 1,969 342,474 (139,239) 203,227
Finance costs (356,282) (115,044) (31,481) (502,823) 29,721 (473,094)
Share of profit (loss) of
investments accounted 41,717 21,296 (1,617) 61,397 — 61,397
for using equity method
Depreciation and
e tion (197,716) 8,177) | (1,141,568) |  (1,347,476) (42,743) | (1,390,220)
Impairment losses - - (1,692) (1,692) - (1,692)
Gain on reversal of - - 134,454 134,454 - 134,454
impairment losses
Income tax expense (219,230) (14,572) (2,283) (236,094) 710,116 474,022
Segment assets 34,581,863 7,844,975 31,287,097 73,713,935 (5,027,714) 68,686,221
Other asset items:
Investments accounted 3,275,767 4,123214 933,870 8,332,859 - 8,332,859
for using equity method
Capital expenditures 671,049 368,803 1,741,665 2,781,526 53,512 2,835,045
Segment liabilities 27,746,802 2,183,712 27,225,101 57,155,623 (3,743,515) 53,412,101
Notes:
1. Revenue from other sources includes lease income under IFRS 16 Leases and interest, dividend income, and income or costs, etc.

from derivatives under IFRS 9 Financial Instruments. The subsidiary engaged in the fuel trading business in Singapore and other
countries enters into spot transactions and financial transactions for both buying and selling. The total amount of revenue in the
fuel business of $4,386,183 thousand includes unrealized gains or losses recorded from such transactions and the net amount of
realized sales recorded from such transactions. Deducting intersegment revenue from the amount of $4,386,183 thousand results
in revenue from other sources of negative $9,651,714 thousand and revenue from external customers of negative $9,156,447
thousand.

The amounts of revenue recorded are also negative in “(3) Revenue from external customers by product and service” and “(4)
Geographical information on revenue from external customers” specified later.

The difference between the total amount of segment profit (loss) of each reportable segment and the amount recorded in the
consolidated financial statements reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment assets reflects the elimination of intersegment transactions and the deduction of unrealized gains.
Adjustment to segment liabilities reflects the elimination of intersegment transactions.



(3) Revenue from external customers by product and service

Millions of Yen ~ Thousands of U.S. Dollars
2023 2022 2023
Electricity 5,279,195 2,688,562 39,532,686
LNG (30,771) (232,900) (230,425)
Coal (825,756) (159,528) (6,183,585)
Other 315,203 472,994 2,360,363
Total 4,737,870 2,769,127 35,479,032
(4) Geographical information on revenue from external customers
Millions of Yen ~ Thousands of U.S. Dollars
2023 2022 2023
Japan 5,788,272 3,245,582 43,344,855
Singapore (1,047,443) (528,084) (7,843,664)
Other (2,958) 51,628 (22,150)
Total 4,737,870 2,769,127 35,479,032

Note: Revenues are classified by country in which each distributor is located.

(5) Geographical information on non-current assets (excluding financial assets, deferred tax assets, and retirement benefit

asset)
Millions of Yen Thousands Biﬁa?s
As of March 31,2023 | As of March 31, 2022 ?Dsa‘;eff)}’trri;;ifigi ; As of March 31, 2023
Japan 2,699,052 2,451,192 2,341,187 20,211,562
United States 575,048 507,999 197,551 4,312,924
Other 624,480 559,027 357,658 4,676,351
Total 3,899,482 3,518,219 2,896,398 29,200,853

Note: Non-current assets are classified by location of each Group company.

(6) Information on major customers
External customers that account for 10% or more of the Group’s revenue in the consolidated statement of profit or

loss are as follows:

A group of entities known to the Company to be under common control is considered a single customer.

Millions of Yen Thousands of U.S.
Dollars
Related segment 2023 2022 2023
Tokyp Electric Power Company Domestic thermal power 3,699,383 1,774,487 27.702.433
Holdings, Inc. and gas business
Chubu Electric Power Co., Inc. Domestic thermal power 1,901,454 992,322 14,238,834
and gas business
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7. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are classified as financial assets measured at amortized cost.

The balances of “Cash and cash equivalents” in the consolidated statement of financial position as of March 31, 2023

and 2022 and April 1, 2021 (date of transition) agree with the balances of “Cash and cash equivalents” in the consolidated

statement of cash flows.

8. TRADE AND OTHER RECEIVABLES
The breakdown of trade and other receivables as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was

as follows:
Millions of Yen Thousands of U.S.
Dollars
As of March 31,2023 | Asof March 31,2022 | ASOFAPril 1, 2021 e roreh 31,2023
(Date of transition)
E;’;ZS and accounts receivable— 894,332 760,458 322,341 6,697,109
Accounts receivable—other 77,184 30,853 12,336 577,984
Lease receivables 5,817 6,749 8,167 43,559
Other 688 54 211 5,152
Total 978,023 798,115 343,057 7,323,820
Notes:
1. Trade and other receivables are classified as financial assets measured at amortized cost.
2. Lease receivables that are expected to be collected over 12 months after each of the reporting period are described in Note 14
“LEASES.”
9. INVENTORIES
The breakdown of inventories as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as follows:
Millions of Yen Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Merchandise and finished goods 68,922 141,414 36,663 516,115
Raw materials and supplies 378,838 198,713 117,591 2,836,887
Total 447,760 340,128 154,255 3,353,002

Note: The cost of inventories recognized as an expense for the years ended March 31, 2023 and 2022 is included primarily in “Cost

of sales.”

The carrying amount of inventories recorded at their fair value less costs to sell is as stated in Note 34 “FAIR VALUE

MEASUREMENT.”




10. OTHER FINANCIAL ASSETS

(1) The breakdown of other financial assets as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as

follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Financial assets measured at amortized cost

Deposits (primarily margin deposits of

. 113,704 345,118 1,829 851,460
derivatives)
Loans receivable 46,985 33,160 18,008 351,842
Leasehold and guarantee deposits 7,044 3,096 3,696 52,748
Time deposits 1,523 18,023 22,055 11,404
Other 5,860 13,850 6,849 43,881
Subtotal 175,118 413,249 52,439 1,311,352
Financial assets measured at fair value
through profit or loss
Other 4,002 3,489 3,155 29,968
Equity instruments measured at fair value
through other comprehensive income
qupty securities and investments in 76.421 69,615 65.613 572,270
capital
Total 255,541 486,354 121,208 1,913,591
Current assets 128,883 375,330 31,690 965,126
Non-current assets 126,657 111,024 89,518 948,457
Total 255,541 486,354 121,208 1,913,591

(2) The principal securities and fair value of equity instruments measured at fair value through other comprehensive
income as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of April 1, 2021

Securities As of March 31, 2023 | As of March 31, 2022 (Date of transition) As of March 31, 2023

Marketable securities 26,463 28,071 2,391 198,165
Non-marketable securities 49,957 41,544 63,222 374,097
Total 76,421 69,615 65,613 572,270




The fair values of marketable securities in the above table were as follows:

Millions of Yen Thousands ]%i;)}{afs

Issuer As of March 31, 2023 | As of March 31, 2022 ?S;Z‘gfg;&;é%i 1) As of March 31,2023

ReNew Energy Global plc 20,819 25,522 — 155,900
West Holdings Corporation 3,029 - - 22,682
Fuji Oil Company, Ltd. 1,812 1,812 1,573 13,568
Other 801 735 818 5,998
Total 26,463 28,071 2,391 198,165

Non-marketable securities comprise investments included primarily in the overseas power generation business segment.
The total amounts of fair values of the investments as of March 31, 2023 and 2022 and April 1, 2021 (date of transition)
were ¥38,712 million ($289,890 thousand), ¥32,222 million, and ¥56,885 million, respectively.

As equity securities are held for strategic investment purposes, they are designated as equity instruments measured at

fair value through other comprehensive income.

Equity instruments measured at fair value through other comprehensive income are sold (derecognized) in consideration

of the efficiency and effective use of assets held.
The fair value of such instruments at the time of sale and the cumulative gain (loss) before tax recognized in equity as
other components of equity for the years ended March 31, 2023 and 2022 were as follows:

For the year ended March 31, 2023

Millions of Yen
. Cumulative gain (loss) recognized in equity as
Fair value other components of equity (Note)
1,713 843
For the year ended March 31, 2022
Millions of Yen

Fair value

Cumulative gain (loss) recognized in equity as
other components of equity (Note)

22,566

18,621

For the year ended March 31, 2023

Thousands of U.S. Dollars

Fair value

Cumulative gain (loss) recognized in equity as
other components of equity (Note)

12,827

6,312

Note: The cumulative gain (loss) recognized in equity as other components of equity was transferred to retained earnings at the
time of sale (derecognition). The amounts transferred to retained earnings (after tax) for the years ended March 31, 2023 and
2022 were ¥843 million ($6,312 thousand) and ¥15,379 million, respectively.




11. OTHER ASSETS AND LIABILITIES
The breakdown of other current assets and other non-current assets and the breakdown of other current liabilities and

other non-current liabilities as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:

(1) Other current assets and other non-current assets

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Prepaid expenses 29,809 25,749 25,761 223,221
Consumption taxes receivable 16,143 54,368 8,716 120,885
Costs incurred to fulfill contracts 14,645 6,427 3,680 109,667
Other 38,833 51,868 20,715 290,796
Total 99,433 138,414 58,874 744,593

Current assets 78,761 121,047 46,083 589,793
Non-current assets 20,671 17,367 12,790 154,792
Total 99,433 138,414 58,874 744,593

(2) Other current liabilities and other non-current liabilities

Millions of Yen Thousands ]%{)Hafs

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Provisions 94,406 8,763 18,425 706,949
Retirement benefit liability 42912 44954 472 321,341
Enterprise tax payable 42,290 20,252 8,521 316,684
Other 99,944 75,787 100,651 748,419

Total 279,552 149,758 128,071 2,093,395
Current liabilities 140,041 95,107 104,148 1,048,682
Non-current liabilities 139,511 54,651 23,922 1,044,713

Total 279,552 149,758 128,071 2,093,395




12. PROPERTY, PLANT AND EQUIPMENT
(1) Changes
Changes in the carrying amount of property, plant and equipment during the years ended March 31, 2023 and 2022

were as follows:

For the year ended March 31, 2023

Millions of Yen
Buildings and Machl_nery and Land Construction in Other Total
structures equipment progress
Beginning balance 352,524 831,703 331,653 667,844 8,733 2,192,460
Separate purchase 505 513 - 290,083 310 291,413
Acquisition through 8.016 39,743 6,380 1 57 54,210
business combinations
Sale or disposal (135) (3,109) - (105) (12) (3,363)
Depreciation (25,852) (127,084) - - (1,433) (154,370)
Impairment losses (18) (203) - - 3) (226)
Gam on reversal of 3,563 14,384 - — 2 17,950
impairment losses
Exchange differences 1,697 (279) (389) (10,794) 615 (9,149)
Transfer from
construction in 67,701 303,922 - (373,805) 2,180 -
progress
Other (3,118) 1,858 - 300 o7 (1,057)
Ending balance 404,883 1,061,449 337,644 573,535 10,355 2,387,868
For the year ended March 31, 2022
Millions of Yen
Buildings and Machi.nery and Land Construction in Other Total
structures equipment progress
Beginning balance 337,332 940,884 331,653 407,650 11,286 2,028,809
Separate purchase 122 12 - 326,112 423 326,672
Sale or disposal (300) (3,635) - - (1,564) (5,500)
Depreciation (24,567) (120,714) - - (2,032) (147,314)
Impairment losses (4,650) (18,347) - - (6) (23,003)
Exchange differences 1,508 1,501 - 5,593 486 9,086
Transfer from
construction in 44,808 26,618 — (71,671) 243 -
progress
Other (1,728) 5,382 - 159 (C) 3,716
Ending balance 352,524 831,703 331,653 667,844 8,733 2,192,460
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For the year ended March 31, 2023
Thousands of U.S. Dollars

Buildings and Machl.nery and Land Construction in Other Total
structures equipment progress
Beginning balance 2,639,838 6,228,118 2,483,548 5,001,078 65,396 16,418,002
Separate purchase 3,781 3,841 - 2,172,255 2,321 2,182,215
Acquisition through 60,026 297,611 47,775 82 426 405,945
business combinations
Sale or disposal (1,010) (23,281) - (786) (89) (25,183)
Depreciation (193,589) (951,654) - - (10,730) (1,155,983)
Impairment losses (134) (1,520) - - (22) (1,692)
Gam on reversal of 26,681 107,713 _ _ 14 134,416
impairment losses
Exchange differences 12,707 (2,089) (2,912) (80,829) 4,605 (68,511)
Transfer from
construction in 506,971 2,275,887 - (2,799,198) 16,324 -
progress
Other (23,348) 13,913 - 2,246 (726) (7,915)
Ending balance 3,031,923 7,948,547 2,528,410 4,294,855 77,542 17,881,293
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The cost, accumulated depreciation, accumulated impairment losses, and carrying amount of property, plant and
equipment as of March 31,2023 and 2022 and April 1, 2021 (date of transition) were as follows:

Millions of Yen
Buildings and Machl.nery and Land Construction in Other Total
structures equipment progress
As of March 31, 2023
Cost 1,882,544 7,633,422 362,419 574,668 72,787 10,525,843
Accumulated
depreciation and
accumulated (1,477,661) (6,571,972) (24,774) (1,133) (62,432) (8,137,975)
impairment losses
Carrying amount 404,883 1,061,449 337,644 573,535 10,355 2,387,868
As of March 31, 2022
Cost 1,808,201 7,528,528 356,427 668,977 69,869 10,432,005
Accumulated
depreciation and
accumulated (1,455,676) (6,696,825) (24,774) (1,133) (61,134) (8,239,545)
impairment losses
Carrying amount 352,524 831,703 331,653 667,844 8,733 2,192,460
As of April 1, 2021
(Date of transition)
Cost 1,778,111 7,943,536 356,427 408,783 87,573 10,574,433
Accumulated
depreciation and
accumulated (1,440,779) (7,002,651) (24,774) (1,133) (76,285) (8,545,624)
impairment losses
Carrying amount 337,332 940,884 331,653 407,650 11,286 2,028,809
Thousands of U.S. Dollars
As of March 31, 2023
Cost 14,097,229 57,162,063 2,713,935 4,303,339 545,057 78,821,648
Accumulated
depreciation and
accumulated (11,065,306) | (49,213,509) (185,517) (8,484) (467,515) | (60,940,354)
impairment losses
Carrying amount 3,031,923 7,948,547 2,528,410 4,294,855 77,542 17,881,293
Notes:
1. Depreciation is included in “Cost of sales” and “Selling, general and administrative expenses” in the consolidated statement
of profit or loss.
2. Details of impairment losses and gain on reversal of impairment losses are as stated in Note 15 “IMPAIRMENT OF NON-
FINANCIAL ASSETS.”

(2) Borrowing costs
Borrowing costs capitalized as part of the cost of qualifying assets amounted to ¥12,800 million ($95,851 thousand)
and ¥8,640 million in the years ended March 31, 2023 and 2022, respectively.
The full amount of borrowing costs separately linked to the purchase of property, plant and equipment was capitalized.
The capitalization rates used to determine the borrowing costs arising from general borrowings in the years ended
March 31, 2023 and 2022 were 0.44% and 0.41%, respectively.



13. INTANGIBLE ASSETS
(1) Changes
Changes in the carrying amount of intangible assets during the years ended March 31, 2023 and 2022 were as follows:

For the year ended March 31, 2023

Millions of Yen
Intangible assets
Goodwill Software Mining rights Other Total

Beginning balance 1,657 16,131 5,072 7,830 30,691

Separate acquisition — 3,605 30,370 1,534 35,510

Acqui.siti(.)n through business _ 249 B _ 249

combinations

Sale or disposal - (13) - - (13)

Amortization - (6,180) (172) (679) (7,032)

Gain on reversal of impairment B 5 _ B 5

losses

Exchange differences (188) 448 (1,073) (640) (1,453)

Other - 867 - 675 1,542
Ending balance 1,469 15,113 34,196 8,720 59,500

For the year ended March 31, 2022
Millions of Yen
Intangible assets
Goodwill Software Mining rights Other Total

Beginning balance 1,528 16,803 4,700 7,816 30,848

Separate acquisition - 4313 - 1 4,315

Sale or disposal - ®) - 3) (12)

Amortization - (5,746) (144) (580) (6,470)

Impairment losses - 7 - - 7

Exchange differences 129 534 515 596 1,776

Other - 241 - - 241
Ending balance 1,657 16,131 5,072 7,830 30,691
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For the year ended March 31, 2023
Thousands of U.S. Dollars

Intangible assets
Goodwill Software Mining rights Other Total

Beginning balance 12,408 120,795 37,981 58,634 229,826

Separate acquisition - 26,995 227,422 11,487 265,912

Acqui.siti(.)n through business B 1,864 B B 1,864

combinations

Sale or disposal - 97) - - 97)

Amortization - (46,278) (1,288) (5,084) (52,658)

Gain on reversal of impairment B 37 B B 37

losses

Exchange differences (1,407) 3,354 (8,035) (4,792) (10,880)

Other - 6,492 - 5,054 11,547
Ending balance 11,000 113,172 256,073 65,298 445,559
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The cost, accumulated amortization and accumulated impairment losses, and carrying amount of intangible assets as
of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:

Millions of Yen
Intangible assets
Goodwill Software Mining rights Other Total

As of March 31, 2023

Cost 1,469 36,246 35,523 28,926 102,166

Accumulated amortization and

accumulated impairment losses B @1,132) (1,326) (20,206) (42,665)

Carrying amount 1,469 15,113 34,196 8,720 59,500
As of March 31, 2022

Cost 1,657 30,976 6,222 26,042 64,899

Accumulated amortization and

accumulated impairment losses h (14,845) (1,149) (18,211) (34,207)

Carrying amount 1,657 16,131 5,072 7,830 30,691
As of April 1, 2021 (Date of transition)

Cost 1,528 26,178 5,735 24,434 57,876

Accumulated amortization and

accumulated impairment losses B (0.374) (1,034) (16.613) (27,027)

Carrying amount 1,528 16,803 4,700 7,816 30,848

Thousands of U.S. Dollars

As of March 31, 2023

Cost 11,000 271,424 266,010 216,609 765,059

Accumulated amortization and

accumulated impairment losses - (158,244) (9,929) (151,310 (319,492)

Carrying amount 11,000 113,172 256,073 65,298 445,559

Notes: 1. Amortization is included in “Cost of sales” and “Selling, general and administrative expenses” in the consolidated
statement of profit or loss.
2. Details of impairment losses and gain on reversal of impairment losses are provided in Note 15 “IMPAIRMENT OF
NON-FINANCIAL ASSETS.”

Restrictions on title, and intangible assets pledged as collateral for liabilities are described in Note 20 “BONDS AND
BORROWINGS.”

(2) Research and development costs
Research and development costs recognized as “Cost of sales” and “Selling, general and administrative expenses” for
the years ended March 31, 2023 and 2022 were ¥1,566 million ($11,726 thousand) and ¥1,079 million, respectively.
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14. LEASES
Leases as a lessee
The Group leases mainly buildings, structures, machinery, equipment and vessels as a lessee. There are no significant
purchase options, escalation clauses, or restrictions under lease contracts (such as restrictions on dividends, additional
borrowings and additional leases).
Some of the Group’s vessel leases contain variable payment terms primarily linked to the number of voyages and volume
of transport. The Group adopts variable payment terms to minimize fixed costs. Lease contracts with variable payment
terms require no fixed lease payments.
Some of the Group’s leases contain extension options in contractual terms. In most cases, however, the Group is not
reasonably certain to exercise those options and does not include them in the measurement of lease liabilities.
Furthermore, there were no lease contracts with residual value guarantees for the years ended March 31, 2023 and 2022.
Future cash outflows relating to lease contracts that the Group concluded with lessors but that have not yet commenced
as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were ¥3,500 million ($26,209 thousand), ¥27,277

million, and ¥24,405 million, respectively.

(1) Disclosure of lease-related expense

The breakdown of profit (loss) relating to the leases as a lessee for each period was as follows:

Millions of Yen Thousands Bf)‘lfﬁs'
2023 2022 2023
Depreciation of right-of-use assets
Buildings and structures as underlying assets 3,237 2,626 24,239
Machinery and equipment as underlying assets 933 104 6,986
Vessels as underlying assets 49,973 45,997 374,217
Other as underlying assets 485 366 3,631
Subtotal 54,629 49,095 409,083
Interest expense on lease liabilities 4,054 3,012 30,357
Short-term lease expense 33,643 28,487 251,932
Expenges for leases of low-value lease assets 1,951 3,714 14,609
excluding short-term leases
Variable lease payments 11,187 10,485 83,772
Income from subleasing right-of-use assets 99) 7 (741)
Profit (loss) associated with the lessee’s leases 105,366 94,787 789,022

(2) Breakdown of carrying amount of right-of-use assets

The breakdown of the carrying amount of right-of-use assets as of March 31, 2023 and 2022 and April 1, 2021 (date of

transition) was as follows:

Millions of Yen Thousands of U.S.
Dollars
As of March 31,2023 | Asof March 31,2022 | ASOFAprilL, 20211 ey roreh 31,2023
(Date of transition)

Right-of-use assets 323,074 314,953 327,471 2,419,305
Bulldlngs and structures as 11511 4,857 4,699 86,198
underlying assets
Machmgry and equipment as 12,808 129 214 95911
underlying assets
Vessels as underlying assets 296,417 307,494 319,795 2,219,686
Other as underlying assets 2,336 2,472 2,761 17,492

— 40—




(3) Increase in right-of-use assets

The increases in right-of-use assets for the years ended March 31, 2023 and 2022 were ¥59,880 million ($448,404

thousand) and ¥31,231 million, respectively.

(4) Total cash outflow for leases

Total cash outflows associated with leases for the years ended March 31,2023 and 2022 were ¥109,107 million ($817,036

thousand) and ¥94,538 million, respectively.

(5) Lease liabilities

Thousands of

Millions of Yen US. Dollars
As of March 31, | As of March 31, |As of April 1, 2021 Asof March 31, | Average interest Due date
2023 2022 (Date of transition) 2023 rate (%)
Current portion of 55,242 49,904 46,710 413,673 24 -
lease liabilities
Lease liabilities
excluding current 286,338 279,878 290,047 2,144,211 1.1 2024-2048
portion

Note: The maturity analysis of lease liabilities is presented in “(4) Liquidity risk” of Note 33 “FINANCIAL INSTRUMENTS.”

Leases as a lessor

(1) Finance leases
The Group leases vessels and other assets as a lessor in finance leases, and lease income for the years ended March 31,

2023 and 2022 was as follows:

Millions of Yen

Thousands of U.S.
Dollars

2023

2022

2023

Finance income on the net investment in finance leases

21

157

The maturity analysis of the undiscounted lease payments receivable based on finance lease contracts as of March 31,

2023 and 2022 and April 1, 2021 (date of transition) was as follows:

Millions of Yen Thousands of U.S.
Dollars
Lease payments receivable

Asof March 31,2023 | As of March 31,2022 /(*Sa‘g‘gfg;;ifgi ; As of March 31, 2023
Due within 1 year 1,102 979 1,430 8,252
Duein 1 to 2 years 1,085 981 979 8,124
Due in 2 to 3 years 1,079 964 980 8,079
Due in 3 to 4 years 1,079 960 962 8,079
Due in 4 to 5 years 1,079 960 960 8,079
Due in more than 5 years 2,715 1,921 2,882 20,330
Total 8,142 6,769 8,195 60,970
Unearned finance income 975 20 28 7,301
Net investment in finance leases 7,167 6,749 8,167 53,669
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(2) Operating leases
The Group leases buildings and other assets as a lessor in operating leases, and lease income for the years ended March
31, 2023 and 2022 was as follows:

Millions of Yen Thousands of U.S. Dollars

2023 2022 2023

Lease income 1,764 1,861 13,209

15. IMPAIRMENT OF NON-FINANCIAL ASSETS
(1) Cash-generating unit
The Group groups its assets by independent cash-generating unit in principle (by cash-generating unit considering
mutual complementarity for the domestic power generation business).
In addition, each of the significant idle assets and significant assets that are scheduled to be disposed of forms one
separate asset group.

(2) Impairment losses and gain on reversal of impairment losses
Impairment losses and gain on reversal of impairment losses for each fiscal year are described below. The items are
included in “Other expenses” and “Other income,” respectively, in the consolidated statement of profit or loss.

Impairment of property, plant and equipment, and intangible assets associated with the domestic power generation

business

A. Amounts of impairment losses and gain on reversal of impairment losses
In the domestic power generation business, with respect to property, plant and equipment, etc. of thermal power
plants held by the Company, the Group recognized impairment losses of ¥226 million ($1,692 thousand) and ¥23,010
million for the years ended March 31, 2023 and 2022, respectively, for assets or groups of assets whose investments
were determined to be difficult to recover due to their scheduled long-term suspension and other reasons. In addition,
for the reporting period, the Group recognized gain on reversal of impairment losses of ¥17,955 million ($134,454
thousand) on property, plant and equipment, etc., at thermal power plants, which had been recorded as impairment
losses in prior periods, because profitability recovered owing to the cancellation of its scheduled long-term
suspension caused by fluctuations in fuel indices and so forth.

B. Measurement methods for recoverable amount
The recoverable amount of impairment losses for the fiscal year ended March 31, 2023 was measured at fair value
less costs of disposal and that for the fiscal year ended March 31, 2022 at fair value less costs of disposal or value
in use. Their fair value measurements are categorized within Level 3 of the fair value hierarchy. Additionally, reversal
of impairment losses is measured using value in use.
Fair value is set at zero because the assets are unlikely to be used for other purposes or sold. Value in use is calculated

by discounting future cash flows using a discount rate based on the cost of capital of the Company.
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Amount of impairment of non-financial assets relating to the domestic power generation business
Millions of Yen Thousands of U.S. Dollars

2023 2022 2023
Impairment | Gain on reversal of | Impairment |Gain on reversal off Impairment |Gain on reversal of]
losses impairment losses losses impairment losses losses impairment losses
Property, plant and 226 17,950 23,003 - 1,692 134,416
equipment
Intangible assets - 5 7 - - 37
Total 226 17,955 23,010 - 1,692 134,454

Note: The types of assets subject to impairment losses and gain on reversal of impairment losses are described in Notes 12
“PROPERTY, PLANT AND EQUIPMENT” and 13 “INTANGIBLE ASSETS.”

16. SUBSIDIARIES
Certain subsidiaries are raising funds through project financing that contains restrictions on the use of their deposits.

Furthermore, profit or loss allocated to non-controlling interests of the subsidiaries during the reporting period was
¥147,717 million ($1,106,162 thousand) for the fiscal year ended March 31, 2023 and ¥4,727 million for the fiscal year
ended March 31, 2022. The majority of the amount was attributable to JERA Global Markets Pte. Ltd., a subsidiary of
the Company.

17. INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD
(1) Material associates
The associates that are material to the Group as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) are

as follows:
Lo . Percentage of ownership
. Principal lines of
Name Location business As of March 31, | AsofMarch 31, |As of April 1,2021
2023 2022 (Date of transition)
Operation,
maintenance and
gfjgl(())ﬂnlzgl? LP Delaware, USA development of 25.7% 25.7% -
pren, L.t LNG facilities in
the Americas
Power generation,
Aboitiz Power . S distribution and o o
Corporation Manila, Philippines retail of electricity 27.0% 27.0% -
in the Philippines

Note: As the fiscal year-end of the material associates in the table above is December 31, any significant transactions executed
after that date and up to the consolidated closing date were reflected in these consolidated financial statements.
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The reconciliation of the IFRS condensed consolidated financial information of Freeport LNG Development, L.P. to

the carrying amount of the Group’s interest in the associate is as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Current assets 147,992 96,768 — 1,108,222
Non-current assets 1,368,040 1,116,063 - 10,244,421
Total assets 1,516,033 1,212,831 - 11,352,650
Current liabilities 174,307 118,317 - 1,305,279
Non-current liabilities 1,683,181 1,472,985 - 12,604,320
Total liabilities 1,857,489 1,591,302 - 13,909,607
Total equity (341,456) (378,471) - (2,556,956)
The Group’s share of total equity (87,856) (97,380) - (657,900)
Consolidated adjustments 428,032 384,118 - 3,205,271
Carrying amount of investments 340,176 286,738 - 2,547,371

Note: The interest acquisition was completed in the fiscal year ended March 31, 2022.

Thousands of U.S.

Millions of Yen Dollars
2023 2022 2023

Revenue 117,791 — 882,065
Profit (loss) (18,675) - (139,845)
Other comprehensive income 34,424 - 257,780
Comprehensive income 15,749 - 117,934
The Group’s share of profit (loss) (4,805) - (35,981)
Dividend income from Freeport LNG Development, L.P. 2,670 — 19,994

Note: There were no significant transactions executed between the acquisition date and the consolidated closing date in the fiscal

year ended March 31, 2022.

The reconciliation of the IFRS condensed consolidated financial information of Aboitiz Power Corporation to the

carrying amount of the Group’s interest in the associate as well as fair value are as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Current assets 316,483 234,944 - 2,369,949
Non-current assets 820,189 726,740 - 6,141,897
Total assets 1,136,673 961,685 - 8,511,854
Current liabilities 177,471 153,943 - 1,328,972
Non-current liabilities 530,385 457,684 - 3,971,731
Total liabilities 707,857 611,628 - 5,300,711
Total equity 428,815 350,056 - 3,211,135
The Group’s share of total equity 115,780 94,515 - 867,006
Consolidated adjustments 89,513 87,162 - 670,308
Carrying amount of investments 205,293 181,677 - 1,537,314
Fair value of investments 181,079 165,984 - 1,355,990

Note: The share acquisition was completed in the fiscal year ended March 31, 2022.
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Millions of Yen

Thousands of U.S.

Dollars
2023 2022 2023

Revenue 470,629 — 3,524,254
Profit 32,320 - 242,024
Other comprehensive income 7,598 — 56,896
Comprehensive income 39,919 — 298,929
The Group’s share of profit 8,726 — 65,343
Dividend income from Aboitiz Power Corporation 6,452 - 48,315

Note: There were no significant transactions executed between the acquisition date and the consolidated closing date in the fiscal
year ended March 31, 2022.

(2) Material joint ventures

There were no material joint ventures as of March 31, 2023 and 2022 and April 1, 2021 (date of transition).

(3) Immaterial associates and joint ventures

The carrying amounts of investments in immaterial associates and joint ventures as of March 31, 2023 and 2022 and

April 1, 2021 (date of transition) were as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Associates

Joint ventures

7,405
559,895

(5,244)
502,332

1,490
494,987

55,451
4,192,713

For certain joint ventures, the use of their deposits is restricted through project financing or agreements with financial

institutions.

Financial information of immaterial associates and joint ventures is disclosed below. These amounts are equivalent to

the Group’s share.

Millions of Yen Thousands of U.S. Dollars

2023 2022 2023

Associates

Profit 2,263 994 16,946

Other comprehensive income 495 262 3,706
Comprehensive income 2,758 1,256 20,652
Joint ventures

Profit 2,014 (16,926) 15,081

Other comprehensive income 25,483 2,113 190,826
Comprehensive income 27,497 (14,813) 205,908

Regarding the shares in the Overseas Power Generation segment held through joint ventures, due to deterioration in

profitability caused by changes in the business environment, the Group recorded impairment losses of ¥23,517 million
(8$176,104 thousand) and ¥33,233 million for the fiscal years ended March 31, 2023 and 2022, respectively, and a
reversal of impairment losses of ¥523 million for the fiscal year ended March 31, 2022, as “Share of (profit) loss of

investments accounted for using equity method.”
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18. INCOME TAXES

(1) Deferred tax assets and deferred tax liabilities

The breakdown of the major causes for the occurrence of deferred tax assets and deferred tax liabilities as of March
31, 2023 and 2022 and April 1, 2021 (date of transition) was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Deferred tax assets

Tax loss carryforwards 149,986 88,922 36,997 1,123,154
Lease liabilities 84,797 83,705 81,333 634,993
Investments in associates 24,740 1,158 970 185,262
Deferred assets 15,910 17,262 20,620 119,140
Other 73,044 41,043 35,791 546,982
Total deferred tax assets 348,479 232,092 175,714 2,609,547
Deferred tax liabilities
Investments in associates 101,345 39,765 36,096 758,911
Right-of-use assets 73,972 73,497 72,738 553,931
Non-current assets 21,499 6,489 3,044 160,992
Other 27,210 98,985 27,485 203,759
Total deferred tax liabilities 224,028 218,738 139,364 1,677,609
Deferred tax assets (liabilities), net 124,450 13,353 36,349 931,930

Details of changes in net deferred tax assets or liabilities for the years ended March 31, 2023 and 2022 were as follows:

Millions of Yen Thousands of U.S.
Dollars
2023 2022 2023
Beginning balance 13,353 36,349 99,992
Deferred income taxes 98,229 (11,282) 735,577
Deferred taxes relating to items of other comprehensive
income
Effectlve portion of change in fair value of cash flow 10,394 (49,096) 77.834
edges
Net change in fair value of ﬁngnmal assets measured 232 (102) 1,737
through other comprehensive income
Remeasurements of defined benefit retirement plans (1,213) (66) (9,083)
Other 3,454 37,552 25,864
Ending balance 124,450 13,353 931,930

In recognizing deferred tax assets, the Group takes into consideration the possibility of utilizing deductible temporary

differences or tax loss carryforwards, in whole or in part, against future taxable profit. In assessing the recoverability

of deferred tax assets, the Group takes into consideration the scheduled reversal of deferred tax liabilities, expected

future taxable profit, and tax planning. The Group believes that the recognized deferred tax assets are likely to be

recovered based on past taxable profit levels and forecasts for future taxable profit over the period in which the deferred

tax assets are deductible.

The breakdown of deductible temporary differences and tax loss carryforwards for which no deferred tax assets were

recognized in the consolidated statement of financial position as of March 31, 2023 and 2022 and April 1, 2021 (date
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of transition) was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Deductible temporary differences

Tax loss carryforwards

113,574
22,018

103,084
30,021

91,048
36,728

850,486
164,879

The breakdown by expiration schedule of tax loss carryforwards for which no deferred tax assets were recognized in
the consolidated statement of financial position as of March 31, 2023 and 2022 and April 1, 2021 (date of transition)

was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Year 1 - - 8 -
Year 2 through Year 5 - 1,213 67 -
Year 6 through Year 10 onwards 19,647 26,786 24,398 147,124
No expiration schedule set 2,370 2,021 12,253 17,747
Total 22,018 30,021 36,728 164,879

Deferred tax assets as of March 31, 2023 and 2022 attributable to taxable entities that suffered losses in either the
previous or current fiscal year and for which the recoverability of deferred tax assets was dependent on future taxable
profit were ¥258,235 million ($1,933,765 thousand) and ¥67,722 million, respectively.
In assessing the recoverability of deferred tax assets, the Group takes into consideration the scheduled reversal of

deferred tax liabilities, expected future taxable profit, and tax planning.

(2) Income tax expense
The breakdown of income tax expense for the years ended March 31, 2023 and 2022 was as follows:

Millions of Yen Thousands ]gfogafs
2023 2022 2023
Income taxes
For the period 35,383 20,285 264,961
Prior period (456) (3,359) (3,414)
Total income taxes 34,927 16,925 261,547
Deferred income taxes
Origination and reversal of temporary differences (101,487) 9,230 (759,974)
Changes in unrecognized deferred tax assets 3,354 2,398 25,116
gdjustltlnent to deferred tax assets and liabilities resulting 95) (347) (711)
om changes in tax rates
Total deferred income taxes (98,229) 11,282 (735,577)
Total income tax expense (63,301) 28,207 (474,022)
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(3) Reconciliation of effective tax rates

Reconciliation between the statutory tax rates and the effective tax rates reflected in the consolidated statement of

profit or loss for the years ended March 31, 2023 and 2022 was as follows:

(%)
2023 2022

Statutory tax rate 279 279
Reconciliation:
Dividend income 4.9) 9.5)
Taxes on permanent non-taxable/non-deductible items other

= . 5.4 17.8
than dividend income
Difference in tax rates of subsidiaries (94.2) (14.6)
Retained earnings of foreign subsidiaries 3.8 7.7
Other 0.1 43.8
Effective tax rate (61.9) 73.1

Note: “Other” for the fiscal year ended March 31, 2023 included negative 0.7% of “Share of (profit) loss of investments accounted
for using equity method” and 1.0% of “Change in determination of recoverability of deferred tax assets,” while that for the
fiscal year ended March 31, 2022 included 25.4% of “Share of (profit) loss of investments accounted for using equity method”
and 6.2% of “Change in determination of recoverability of deferred tax assets.”

The Company and its subsidiaries in Japan are subject mainly to corporation tax, inhabitant’s tax, and enterprise tax
levied on income. The applicable tax rate calculated based on these taxes was 27.9% for the years ended March 31,
2023 and 2022.

Foreign subsidiaries are subject to income and other taxes in their respective countries of domicile.

(4) Global minimum taxation
In the 2023 Tax Reform in Japan, a corporation income tax corresponding to the global minimum tax rules under the
OECD BEPS was established. Provisions related to this matter (the “Global Minimum Tax Rules”) were included in
the Tax Reform Act (Act for Partial Revision of the Income Tax Act and Other Acts (Act No. 3 of 2023) (the “revised
Corporation Tax Act”), which was enacted on March 28, 2023.
The revised Corporation Tax Act introduces legislation for the Income Inclusion Rule (“IIR”) of the BEPS Global
Minimum Tax Rules. The IIR will be applicable to fiscal years beginning on or after April 1, 2024. With the IIR, the
top-up tax will be additionally imposed on the parent companies located in Japan, which have subsidiaries falling
below the minimum tax rate of 15%, to cover the gap.
For income taxes arising from the global minimum tax rules, the Company has applied the exception provided for in
International Accounting Standards (“IAS”) 12 and has not recognized any deferred tax assets or liabilities in respect
thereof.
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19. TRADE AND OTHER PAYABLES
The breakdown of trade and other payables as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as

follows:
Millions of Yen Thousands of U.S.
Dollars
As of March 31,2023 | As of March 31,2022 | A8 OTApril 1, 2021 4y ey po o 31,2023
(Date of transition)

Trade accounts payable 628,063 694,498 289,593 4,703,182
Accounts payable - capital 27,953 43,071 17,405 209,323

expenditures
Accrued expenses 14,052 48,727 28,654 105,226
Total 670,069 786,297 335,654 5,017,740

Note: Trade and other payables are classified into financial liabilities measured at amortized cost.

20. BONDS AND BORROWINGS
(1) The breakdown of bonds and borrowings as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was

as follows:
o Thousands of
Millions of Yen US. Dollars
As of March 31, | As of March 31, As of April 1, As of March 31, | Average interest| Repayment
2023 2022 2021 (Date of 2023 rate (%) (maturity) date
transition) Y
Short-term borrowings 232,560 117,100 6,753 1,741,500 1.61 -
Current portion of long- 675,571 261,565 67,288 5,058,941 0.47 -
term borrowings
Commercial papers 99,000 297,000 - 741,350 0.11 -
Long-term borrowings 2,065,351 1,813,322 1,516,762 15,466,159 1.51 | 2024-2042
Bonds payable (Note 4) 438,338 149,639 39,889 3,282,447 (Note 1) (Note 1)
Total 3,510,821 2,639,128 1,630,693 26,290,407 - -
Current liabilities 1,007,131 675,666 74,041 7,541,792
Non-current liabilities 2,503,690 1,963,461 1,556,651 18,748,614
Total 3,510,821 2,639,128 1,630,693 26,290,407
Notes: 1. The average interest rate represents the weighted average of contractual interest rate applicable to the ending balances.

2. Bonds and borrowings are classified into financial liabilities measured at amortized cost.
3. Some of the Group’s borrowings as of the end of the year ended March 31, 2023 were subject to financial covenants.
The Company was in compliance with the financial covenants for the year ended March 31, 2023. The Company

monitors and maintains the level required by the said covenants.
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4. The outline of the conditions for bond issuance is as follows:

Millions of Yen

Thousands of
U.S. Dollars

As of April 1,

Date of |As of March 31,|As of March 31, As of March 31,| Interest .
Company name Issue {ssuance 2023 2022 2(121 (Dgte of 2023 rate (%) Collateral | Date of maturity
ransition)
Unsecured bonds -
JERA Co., Inc, | 18t (Withan inter-(October 22, 19973 19,963 19,953 149,565 | 0.190 | None | October 24,2025
bond pari passu 2020
clause)
Unsecured bonds -
JERA Co., Tnc, | 2nd (with an inter-  (October 22, 19,949 19,942 19.936 149385 | 0390 | None | October 25,2030
bond pari passu 2020
clause)
Unsecured bonds -
3rd (with an inter- | November November 25,
JERA Co., Inc. bond pari passu 26,2021 39,935 39,917 - 299,048 0.150 None 2026
clause)
Unsecured bonds -
4th (with an inter- | November November 25,
JERA Co., Inc. bond pari passu 26,2021 29,918 29,909 - 224,037 0.350 | None 2031
clause)
Unsecured bonds -
JERA Co., Inc. | >th (with an inter-|January 19, 29,967 29,949 - 224404 | 0050 | None | January 24,2025
bond pari passu 2022
clause)
Unsecured bonds -
JERA Co., Inc. | Oth (with an inter- - January 19, 9,958 9,956 - 74569 | 0.670 | None | January 25,2041
bond pari passu 2022
clause)
Unsecured bonds -
JERA Co., Inc, |/ (withan inter- - April 27, 69.922 - - 523,603 | 0200 | None | April 25,2025
bond pari passu 2022
clause)
Unsecured bonds -
8th (with an inter- May 24
JERA Co., Inc. | bond pari passu 5 gzz > 11,973 - - 89,658 0.420 | None May 25,2027
clause) (transition
bonds)
Unsecured bonds -
9th (with an inter- May 24
JERA Co., Inc. | bond pari passu 20}’22 ’ 7,974 - - 59,712 0.664 | None May 25, 2032
clause) (transition
bonds)
Unsecured bonds -
JERA Co., Inc. | 10th (with an inter- 1 June 22, 12,080 - - 90459 | 0350 | None | June 25,2025
bond pari passu 2022
clause)
Unsecured bonds -
JERA Co., Inc. | |1th (with an inter- | July 11, 10,073 - - 75430 | 0600 | None | Iuly25,2028
bond pari passu 2022
clause)
Unsecured bonds -
JERA Co., Inc. | 120 (withan inter- | July 11, 10,250 - - 76,756 | 1400 | None | July 25,2047
bond pari passu 2022
clause)
Unsecured bonds -
13th (with an inter- | September September 23,
JERA Co., Inc. bond pari passu 12, 2022 5,274 - - 39,493 1.340 | None 2044
clause)
Unsecured bonds -
14th (with an inter- | September September 25,
JERA Co., Inc. bond pari passu 12,2022 5,273 - - 39,486 1.390 None 2046
clause)
Unsecured bonds -
JERA Co., Inc, | 13t (ith an inter- | September 19,965 - - 149,505 | 0.540 | None | March 25,2026
bond pari passu 22,2022
clause)
Unsecured bonds
with interest
deferrable clause
and early December 2.144
JERA Co., Inc. redeemable option - | 15, 2022 64,964 - - 486,475 « | None [December 25,2057
1st (with a
subordination
clause)
Unsecured bonds
with interest
deferrable clause
and early December 2.209
JERA Co., Inc. redeemable option - | 15, 2022 9,145 - - 68,481 o | None [December 25,2059
2nd (with a
subordination
clause)
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JERA Co., Inc.

Unsecured bonds
with interest
deferrable clause
and early
redeemable option -
3rd (with a
subordination
clause)

December
15,2022

21,862

163,711 | 254

None

JERA Co., Inc.

Unsecured U.S.
dollar-denominated
bonds - 1st

April 14,
2022

39,872

298,577 3.665

None April 14, 2027

*1.  Afixed interest rate will apply until December 25, 2027, and variable interest rates will apply from the day immediately
following December 25, 2027. The interest rate will increase on the day immediately following December 25, 2032 and
the day immediately following December 25, 2047.

*2.

A fixed interest rate will apply until December 25, 2029, and variable interest rates will apply from the day immediately

following December 25, 2029. The interest rate will increase on the day immediately following December 25, 2032 and
the day immediately following December 25, 2049.

*3.

A fixed interest rate will apply until December 25, 2032, and variable interest rates will apply from the day immediately

following December 25, 2032. The interest rate will increase on the day immediately following December 25, 2032 and
the day immediately following December 25, 2052.

(2) Assets pledged as collateral and corresponding liabilities as of March 31, 2023 and 2022 and April 1, 2021 (date of

transition) were as follows:

A. Assets pledged as collateral

Millions of Yen Thousands of U.S.
Dollars
As of March 31,2023 | As of March 31,2022 | A3 OFAPril 1, 20211\ ¢ e npe 31,2023
(Date of transition)
Cash and cash equivalents 70,279 81,661 28,591 526,276
Trade and other receivables 918 377 201 6,874
Inventories 2,156 185 169 16,144
Property, plant and equipment 864,571 722,406 454,558 6,474,247
Right-of-use assets 338 399 379 2,531
Intangible assets 4,613 2,757 2,548 34,543
Investments accounted for using equity 56,900 50,347 45,082 426,089
method
Other financial assets (current and non- 27.320 25208 21,697 204,582
current)
Other assets (current and non-current) 1,942 2,727 51 14,542
Total 1,029,040 886,070 553,281 7,705,855
B. Liabilities corresponding to assets pledged as collateral
Millions of Yen Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Borrowings (current and non-current)

757,512

543,591

318,194

5,672,547

December 25, 2062




21. OTHER FINANCIAL LIABILITIES
The breakdown of other financial liabilities as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as

follows:
Millions of Yen Thousands of U.S.
Dollars
As of March 31, 2023 | As of March 31,2022 | A8 OFAPril 1, 20214 ) ey yoreh 31, 2023
(Date of transition)
Financial liabilities measured at
amortized cost
Deposits received 146,771 88,659 2,204 1,099,078
Accounts payable - other 53,411 41,586 41,376 399,962
Other (Note) 16,176 17,875 19,329 121,132
Subtotal 216,358 148,121 62,909 1,620,173
Other
Liabilities recognized foriwrlFten put 164,082 117,895 65.901 1228710
options over non-controlling interests
Total 380,440 266,016 128,811 2,848,884
Current liabilities 160,345 100,435 16,609 1,204,470
Non-current liabilities 219,595 165,580 112,201 1,644,413
Total 380,440 266,016 128,811 2,848,884

Note: Items under “Other” in “Financial liabilities measured at amortized cost” include those that incur interest, the amounts of
which were ¥16,101 million ($120,570 thousand) as of March 31, 2023 (including ¥7,964 million [$59,637 thousand] due
within one year), ¥15,985 million as of March 31, 2022 (including ¥4,744 million due within one year) and ¥16,065 million
as of April 1, 2021 (date of transition). Their maturities ranged from 2023 through 2027 with an average interest rate of

5.5%.

22. PROVISIONS

Changes in provisions were as follows:

For the year ended March 31, 2023

Millions of Yen
Asset retirement obligations Other provisions Total
Beginning balance 4,938 3,824 8,763
Increase during the period 98 86,288 86,386
Ir}terest expense incurred over the 287 B 287
discount period
Decrease due to intended use - (2,043) (2,043)
Exchange dlffereqces on 599 6 528
translation of foreign operations
Other 523 39) 483
Ending balance 6,369 88,036 94,406




For the year ended March 31, 2023

Thousands of U.S. Dollars

Asset retirement obligations Other provisions Total

Beginning balance 36,977 28,635 65,620

Increase during the period 733 646,158 646,892

Interest expense incurred over the 2,149 B 2.149

discount period

Decrease due to intended use - (15,298) (15,298)

Exchange dlffereqces on 3.908 44 3,953

translation of foreign operations

Other 3,916 (292) 3,616
Ending balance 47,693 659,248 706,949

The breakdown of provisions for current and non-current liabilities was as follows:
Millions of Yen = Thousands of U.S. Dollars

As of March 31, 2023

As of March 31, 2022

As of March 31, 2023

Current liabilities

Non-current liabilities

2,450
91,956

2,083
6,680

18,346
688,602

Note:
financial position.

A. Asset retirement obligations
The Group’s asset retirement obligations consist mainly of removal obligations of resource development-related

facilities in the fuel upstream business after completion of production.

The Group expects these expenses to be paid after 17 and 36 years from the end of the fiscal year ended March 31,

Provisions are included in “Other current liabilities” and “Other non-current liabilities™ in the consolidated statement of

2023 in most cases. However, the payment will be subject to future business plans and other factors.

B. Other provisions

The Group’s other provisions consist mainly of expenses and other outlays associated with the removal of power

plant facilities.

The Group expects these expenses to be paid after three years from the end of the fiscal year ended March 31, 2023

in most cases. However, the payment will be subject to future business plans and other factors.




