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The reports and statenients set out below comprise the consolidated annual financial statements presented to the
shareholders:
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Level of assurance

These consolidated annual financial statements have been audited in compliance with the applicable requirements of the
Companies Act, 71 of 2008.

These consolidated annuat financial statements were prepared under the supervision of:

Gareth Ducler CA{SA)
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DIRECTORS' RESPONSIBILITIES AND APPROVAL

The directors are required in terms of the Companies Act, 71 of 2008 to maintain adequate accounting records and are
responsible for the content and integrity of the consolidated annual financial statements and related financial information
included in this report. It is their responsibility to ensure that the consolidated annual financial statements fairly present
the state of affairs of the group as ai the end of the financial year and the results of its operations and cash flows for the
period then ended, in conformity with International Financial Reporting Standards. The external auditors are engaged to
express an independent opinion on the consolidaied annual financial statements.

The consclidated annual financial statemenis are prepared in accordance with International Financlal Reporting
Standards and are based upon appropriate accounting policies consistently applied and supported by reasonable and
prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by
the group and place considerable importance on maintaining a strong control environment. To enable the directors to
meat these respensibilities, the board sets standards for Internal control aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effactive accounting procedures and adequate segregation of duties to ensure an accaptable level of risk. These controls
are monitored throughout the group and all employees are required to maintain the highest ethical standards in enstring
the group’s business is conducted in a manner that in al reasonable circumstances is above reproach. The focus of risk
management in the group is on identifying, assessing, managing and monitoring alf known forms of risk across the group.
While operating risk cannot be fully eliminated, the group endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predelermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
consolidated annual financial statements. However, any system of internal financial controf can provide only reasonable,
and not absolute, assurance against material misstatement or loss.

The directors have reviewed the group's cash flow forecast for the year to 29 February 2016 and, in the light of this review
and the current financial position, they are satisfied that the group has or has access o adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the group's consolidaied annual
financial statements. The consolidated annual financial statements have been examinad by the group's external auditors

and their report is presented on pages 3 to 4.

ncial statements set out on pages 8 to 53 which have been prepared on the going concern

The consg d annual fin

Directorﬂ Director u
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Ignition Telecoms investments Proprietary Limited and its subsidiaries

We have audited the consolidated annual financial statements of Ignition Telecoms Investments Proprietary Limited and
its subsidiaries, as set out on pages 8 to 59, which comprise the consolidated statement of financial position as at 28
February 2015, and the consolidated statement of comprehansive income, consolidated statement of changes in equity
and consclidated statement of cash flows for the year then ended, and the notes, comprising a summary of significant
accounting policies and other explanatory information.

Directors' Responsibility for the Consolidated Annual Financial Statements

The directors are responsible for the preparation and fair presentation of these consolidated consclidated annual financial
statements in accordance with International Financial Reporting Standards and requirements of the Companies Act, 71 of
2008, and for such internal control as the directors determine is necessary to enable the preparation of consolidated
consolidated annual financial siatements that are free from material misstatements, whether dua to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these consolidated consolidated annual financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated consolidated annual financial statements are free from material misstatement.

An audit involves performing procedures fo obfain audit evidence about the amounts and disclosures in the annual
financial statement. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatemant of the consolidated annual financial statements, whether due {o fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the group's preparation and fair presentation of the
consolidated consolidated annual financial statements in order to design audit procedures that are appropriate in the
circurnstances, but not for the purpose of expressing an opinion on the effectiveness of the group's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated consolidated annual
financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated annual financial statements present fairly, in all material respects, the financial position of -
Ignition Telecoms Investments Proprietary Limited and its subsidiaries as at 28 February 2015, ang its financial
performance and its cash flows for the year then ended in accerdance with International Financial Reporting Standards,
and the requtirements of the Companies Act of Seuth Africa.

A member firm of PKF Intérnaﬁonal Ltd

(formerly David Strachan & Tayler} 2™ Floor 12 on Palm Bou!eve-xrd
Chartered Accountants (SA) Ragistered Auditors : Gateway 4319 South Africa
Telephone (+27} 031 573 5000 92 JETN PO Box 1858 Durban 4000 | Ddcex 263 Durban

FaxMail (+27) 0866 B48 682 E-mail info.dbn@pkf.co.za | www.pki.co.za

PKF Durban

Pariners: K Gertenbach (Managlng Partner) RCBoulle KU Dall PS Gering AHaniparsad RJ Kelly TC Marti-Wamen NMcHardy KMoodley GJMorgan G- Nijhuis AEPauk HPamk

M Schroeder AL Speed . o .
PKF Soulh Africa Inc is a member i of the PKF International Limited network of legally iIndepandent firms and does not accepl any respcnslblhlyf or liabllity for the actions or
inactions on the part of any olher individual member fimm of firms. PKE in South Africa praclise as separalo incorporated entifes in Gauteng, Durban, Port Elizabalh, Welkom and Knysna,

Hpght size. right peaple. right answers ©




Other reports required by Companies Act, 71 of 2008

As part of our audit of the consolidated consolidated annual financial statements for the year ended 28 February 2015, we
have read the directors’ report for the purpose of identifying whether there are material inconsistencies between that
report and the audited consolidated consolidated annual financial statements. The directors' report is the responsibility of
the director. Based on reading that report we have not identified material inconsistencies between it and the audited
consolidated consolidated annual financial statements. However, we have not audited the directors’ report and

agtordingly do not exgress an opinion thereon.
W/ h \'\/ v

PWF Durban = ¥
Registered Auditor

Chartered Accountants (SA)

Practice number: 906352E

Per: R.C. Boulle

Durban

9 September 2015
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(Registration number 2010/016551/07)
Consofidated Annual Financial Statements for the year ended 28 February 2015

DIRECTORS' REPORT

The directors have pleasure in submitting their report on the consolidated consolidated annual financial statements of
Ignition Telecoms Investments and iis subsidiaries for the year ended 28 February 2015.

1.  Review of financial results and activities
The consolidated annual financial statements have been prepared in accordance with International Financial Reporting
Standards and the requirements of the Companies Act, 71 of 2008. The accounting policies have been applied

consisiently compared to the prior year unless otherwise stated.

The group is engaged in information technology, telecommunication service provision, short and long term insurance and
and operates principally in South Africa.

Full details of the financial position, results of operations and cash flows of the group are set out in these consolidated
annual financial statements.

2. Authorised and issued share capital

Refer to note 18 of the consolidated consolidated annual financial statements for detail of the movement in authorised
and issued share capital.

3. Directors

The directors in office at the date of this report are as follows:

S.R. Bergsma South African

D.J. Bergsma South African

KA, Pitout South African Resigned 15 August 2014
R. Fogel - American Appeinted 24 July 2014

J. Willoughby-Williams South African Appointed 24 July 2014

4, Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

5. Going concern

The directors believe that the group has adequate financial resources o continue in operation for the foresesable future
and accordingly the consolidated annual financial statements have been prepared on a going concern basis. The
directars have satisfied themselves that the group is in a sound financial position and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes
that may adversely impact the group. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legisiation which may affect the group. ’

6. Auditors

The directors recommend that PKF Durban continued in office as auditors for the group for 2015 in accordance with the
Companies Act 71, of 2008,

chartered accountants
& bhusiness advisers
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DIRECTORS' REPORT

7.  Secretary
The group had no secretary during the year. The registered office of the group is:
Quadrant 4 Centenary Building
30 Meridian Drive
Umhlanga New Town Centre
Umbhlanga
4301

The main business address of the group is;
Quadrant 4 Centenary Building
30 Meridian Drive
Umhlanga New Town Centre
Umhlanga
4301
8. Restructuring of the business

Senior Secured Notes

On the 24 July, 204 the group entered into an agreement to self US$50 000 000 of the group's newly issued Senior
Secured Notes to certaln Purchasers.

The proceeds from the sale of the Senior Secured Notes will be utilised to settle certain liabilities, fund the purchase of
businesses and capitalise the group.

The principal of US$50 000 000 is repayable on 24 July, 2019.
Interast at a rate of 13% per annum is payable quarterly in arrears commencing 15 September 2014,

The Senior Secured Notes will not be redeemable at the option of the group prior to 25 January, 2017, thereafter the
group has the right to redeem the Senior Secured Notes subject to certain terms and conditions.

As security all the companies within the group have ceded specified shares and assets to a Security SPV who in turn will
provide a limited recourse guarantee in favour of the Purchasers of the Senior Secured Notes. The specified shares and
assets in each company in the group are;

. the issued shares in each company in the group including the hoiding company;

. the shareholder of the holding company's loans to any company in the group;

. th'e Intercompany leans and claims between group companies;

¢  the bank accounts;

*  the insurances;

*  the investmants;

. the receivables;

. the intellectual property rights; and

. the related rights,

The group has indemnified the Security SPV for any obligations it may incur in relation to these Senior Secured Notes,
Refer to note 32, -
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DIRECTORS' REPORT

issue of Class B ordinary shares

The group has issued 100 Class B Ordinary Shares of R1 per share in the holding company to the Purchasers. These
shares have equal rights te the existing ordinary shares save for certain dividend restrictions in the early stages of the
Senior Secured Noles term. :

The group listed the Senior Secured Notes on the Singapore Stock Exchange on 13 December 2014.
Business acquisitions |

During the year the group made the following acquisitions:

Comit Technologies Proprietary Limited

On 24 July, 2014 the group holding company purchased the Value Added Service business unit from the subsidiary Comit
Technologies Proprietary Limited for R617 039 577. - )

So Music Industries Proprietary Limited

On 24 July, 2014 the group holding company purchased the Value Added Service business unit from the subsidiary So
Music Industries Proprietary Limited for R147 128 505.

360 Admin Proprietary Limited

On 24 July, 2014 the group acquired 100% of the voting equity interest in 360 Admin Proprietary Limited for the amount of
"R69 835 066, which resulted in the group obtaining control over 360 Admin Proprietary Limited. 360 Admin Propristary
Limited is principally involved in the short-term insurance industry.

Goodwill of R 50 126 458 arising from the acquisition consists largely of synergies and economies of scale expected from
combining the operations of the entities, as well as from intangible assets which did not qualify for separate recognition.
Goodwill is not deductible for income tax purposes.

Ucingo Administration 321 Proprietary Limited

On 1 August 2014 the group acquired the remaining 25% voling equity interest in Ucingo Administration 321 Proprietary
Litited for the amount of R8 743 100, which resulted in the group obtaining 100% control over Usinge Administration 321
Proprietary Limited. Ucingo Admiriistration 321 Proprietary Limited is principally involved in the short term and life
insurance industry.

chartered accountants
& business advisers




IGNITION TELECOMS INVESTMENTS PROPRIETARY

(Registration number 2010/016551/07)

Consolidated Annual Financial Statements for the year ended 28 February 2015
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 28 FEBRUARY 2015

LIMITED AND ITS SUBSIDIARIES

2015 Restated Restated
2014 2013
Notes R R R
Assets
Non-Current Assets
Property, plant and equipment 3 13 575 314 9 888 821 8522 426
Goodwill 4 257 070 494 206 944 136 208 944 136
Intangible assets 13 24 552 964 22 711 437 3 000 000
Investments in cell captives [¢] 20 622 982 46 287 (20 21 703 946.
Investments in associates 7 45 45 -
Loans to shareholders 8 - 44 072 -
Invesiments g9 5279 832 23 689414 15 171668
Loans to related entities 10 26023 992 450 690 4157 348
Loan to other entity 11 434 686 - -
Deferred taxation 12 24733 218 1457 043 -
Assets arising from insurance contracts i3 2815208 3 963 888 -
378008 734 315 416 567 257 499 524
Current Assets
Inventories 14 1523814 6712202 4270894
Current tax receivabie 20 302 371 5710150 9699 678
Insurance receivable 15 12 838 372 S 797 644 -
Trade and other receivables 16 150 228 502 42 779 637 21747 476
Cash and cash equivalents i7 168 560 540 80703 203 77315494
353 453 699 145 702 836 113 033 542
Total Assets 731 462 433 461 119 403 370 533 066
Equity and Liabilities
Equity
Share capital 18 8200 530 98 282 146 98 282 146
Other reserves 5694 812 4044 479 28 841
Accumulated loss (3 035 875) 126 154 618 681213 588
10 859 467 228 481 243 159 524 575
Non-controfling interest _ - 48 547 571 30035 459
10 859 467 277 028 814 189 560 034
Liahilities
Non-Current Liabilitles
Loans from related entities 10 75 20895 9929 378
Loans from shareholders i) 997 220 53 841 069 122 055 113
Deferred taxation 12 14 082 421 24 086 919 16745 454
Interest bearing borrowings 19 579 835 174 40 095 414 -
Operating lease straight-line liability 313730 412 414 573 892
595 232620 118 437 911 148 303 837
Current Liabilities
Current tax payable 6 007 335 - -
Finance lease obligation 94 504 - -
Trade and other payables 20 94 998 757 37 846 891 18513 195
Provisions 21 8 838 002 6 444 650 -
Current portion of interest bearing borrowings 1¢ 156631748 21361137 14 156 000
125 370 346 65 652 678 32669 195
Total Liabilities 720 602 966 184 090 589 180 973 032
Total Equity and Liabilities 731 462 433 461 119 403 370 533 066




IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07})
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

2015 Restated
2014
Notes R R
Revenue 657 525794 431974 132
Cost of sales (298 004 391) (216 499 652)
Gross profit ' 350 521 403 215 474 480
Other income 5913 844 51139517
Operating expenses (351 803 018) (148 955 449)
Operating profit 23 13632231 117 658 548
Investment revenue 24 5 009 958 3 244 997
Finance costs (46 195 572) (3 463 857}
(Loss)/Profit before taxation : (27 553 383) 117 439 688
Taxation 25 18 417 947 (29 736 546)
{Loss)/Profit for the year (9135 436) 87703 142
Other comprehensive income:
ltems that may be reclassified to profil or loss:
Available-for-sale investments adjustment g 1650 333 4015638
Other comprehensive income for the year net of taxation 1650 333 4015638
Total comprehensive {loss)income for the year _ (7485103} 91718780
(Loss) profit altributable to:
Owners of the parent (18722 471) 64 941030
Non-controliing interest 9 587 035 22762 112
(9135436} 87703142
Total comprehensive (Loss)/income atfributable to:
Owners of the parent (17 072 138) 68 956 668
Non-controfling interest : i 9587035 22762 112
(7 485 103) 91718 780
Earnings per share
Basic earnings per share (cents) 26 (1657 973) 12988 206

chartered accountants
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

{Registration number 2010/016551/07)

Consolidated Annual Financial Statements for the year ended 28 February 2015

GCONSOLIDATED STATEMENT OF CASH FLOWS

Dividends received
Share buy back
Acquisition of shares from non-controlling interest

Net cash from financing activities

Total cash movement for the year
Cash at the beginning of the year

Total cash at end of the year

(101 330 837)
(38 398 070)

20156 Restated
2014
Notes R R
Cash fiows from operating activities
Cash receipts from customers 550 076 928 410941 971
Cash paid to suppliers and employees _ (559 822 502) (345 786 663)
Cash (used in)/generated from operations 27 (9745573) 65155 308
Investment revenue 5 009 958 3 244 997
Finance costs (30 563 824) (3 463 857)
Taxation paid 28 (20 905 845) {18 788 999)
Net cash from operating activities (56 205 284) 46 147 449
Cash flows from investing activities
Purchase of property, plant and equipment 3 (7 855 232) (6906 285)
Proceeds from sale of assets 3 1 850 438 -
Purchase of intangible assels 5 (4 213 496) {2 439 855)
Business combinations 29 (56 866 330) 9 484 489
Movement in investments 20 059 916 {4 502 108)
Net cash from investing activities (46 824 704) (4 363 769)
Cash flows from financing activities
Loan advanced to other entity 18 {434 686) -
Loans received from related entities 258 §73 3706 614
Loans repaid to related entities - (12 823 609)
. Movement in interest bearing borrowings 468 503 063 43 229 140
Repayment of shareholders loan (145 826 592) (68 258 116)
Finance lease payments (58 815} -
Dividends paid (38 987 493) (4 250 000)
47 162 182 -

190 887 325 (38 395 871)

87 857 337 3 387 709
80703203 77315494

17 168 560 540 80 703 203
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1. Presentation of consolidated annual financial statements

The-consolidated annual financial statements have been prepared in accordance with International Financial Reporting
Standards, and the Companies Act, 71 of 2008. The consolidated annual financial statements have been prepared on the
historical cost basis, except for the measurement of certain financial instruments at fair valus, and incorporate the
principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period, except for the changes set out in note 2, first-time
adoption of International Financial Reparting Standards and and note 37 prior period restatement,

1.1 Signiﬁc;ntjudgements and sources of estimation uncertainty

In preparing the consolidated annual financial statements, management is required to make estimates and assumptions
that affect the amounts represented in the consolidated annual financial statements and related disclosures. Use of
available information and the application of judgement is inherent in the formation of estimates. Actual results in the future
could differ from these estimates which may be material to the consolidated annual financial statements. Significant

fudgements include:
Trade receivables and trade payables

The group assesses its trade receivables and irade payables for impairment at the end of each reporiing period. In
determining whether an impairment loss should be recorded in profit or loss, the group makes judgements as to whether
there is observable data indicating a measurable decrease in the estimated future cash flows from a financial asset.

Avallable-for-sale financial assets

The group follows the guidance of IAS 39 to determine when an available-for-sale financial asset is impaired. This
determination requires significant judgment. In making this judgment, the group evaluates, among other factors, the
duration and extent to which the fair value of an investment is less than its cost: and the financial health of and near-term
business outlook for the investee, including factors such as industry and sector performance, changes in technology and
operational and financing cash flow.

Business combinations

The.amount of goodwill initially recognised as a result of a business combination is dependent on the allocation of the
consideration transferred to the fair value of the identifiable assets acquired and the liabilities assumed, some of which
are determined using, to a considerable extent, management's judgement. :

Significant influence over MRP Mobile Proprietary Limited

MRP Mobile Proprietary Limited is an associate of the group with a 45% voting right. Significant influence arises by virtue
of the droup's voting right and contractual right to appoint up to two directors on the board of directors of MRP Mobile

Proprietary Limited.

Liabilities arising from claims under short term insurance contracts

The estimation of the ultimate liability arising from claims under short term insurance coniracis has several sources of
uncertainty. The risk environment can change suddenly and unexpectedly owing to a wide range of events or influences.

There is no absolute certainty in respect of identifying risks at an early stage, measuring them sufficiently or correctly
estimating their real hazard potential. :

Life insurance contracts

The key assumptions used in the determination of the life insurance contract liabilities and assets are determined by
actuaries. By their nature, assumptions require complex or subjective judgements or assessments.

12
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"(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.1 Significant Judgements and sources of estimation uncertainty {continued)

Impalirment testing

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of
value-in-use calculations and fair values less costs to seli. These calculations require the use of estimates and

assumptions,

The group reviews and tests the carrying value of assels when evenis or changes in circumstances suggest that the
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assels are
grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and
liabilities. If there are indications that impairment may have occurred, estimates are prepared of expected future cash
flows for each group of assets. Expected future cash flows used to determine the value in use of goodwill and tangible
assets are inherently uncertain and could materially change over time.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Taxation

Judgement is required in determining the proviston for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course ‘of business.
The group recognises liabilities for anticipated taxation audit issuas based on estimates of whether additional taxes wili be
due. Where the final taxation outcome of these matlers is different from the amounts that were initially recorded, such
differences will impact the income taxation and deferred taxation provisions in the period in which such determination is

made,

The group recognises the net future tax benefit related to deferred income taxation assets to the extent that it is probable
that the deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred
income taxation assets requires the group to make significant estimates related to expectations of future taxable income.
Estimates of future taxable income are based on forecast cash flows from operations and the application of existing
taxation laws in each jurisdiction. To the extent that future cash flows and taxable income differ significantly from
estimates, the ability of the group to realise the net deferred taxation assets recorded at the end of the reporting period

could be impacted.

13
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.1 Significant judgements and sources of estimation uncertainty {continued)
Fair value measurement and valuation processes

The group measures some of its assets and liabilities at fair vatue at each reporting date. Fair valug is the price that would
be received to sell an asset or pald to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the assumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the assst or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The measurement of a non-financial asset at fair value takes into account a market participant's ability to generate .
economic benefits by using the asset in its highest and best use or by selling it to another market participant that would
use the assef in its highest and best use. ‘

The group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
lo measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial staterments are categorised within the
fair value hierarchy, described as follows, based on the lowest lavel input that is significant to the fair value measurement
as a whole:

- Level 1 - Quoted (unadjusted) market prices in active marksts for identical assets or liabifities.

- Level 2 - Valuation technigues for which the lowast level input that is significant to the fair value measurement is directly
or indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the Fair value measurement is
uncbservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the group determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (hased on the fowest
tevel input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Intangible assets

Intangible assets with infinite and finite useful lives arise from both separate purchases and from acquisitions as part of
business combinations.

The useful lives used to amortise intangibie assets relate to the future performance of the assets acquired and
management's judgement of the period over which economic benefits will be derived from the assets. The residual values
of intangible assets are assumed o be zero.
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

{Registration number 2010/016551/07) :
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.1 Significant judgements and sources of estimation uncertainty (continued)
Residual values
Plant and machinery
Due to the specialised nature of the group's plant and machinery, the residual value attached to these assets has been
estimated to be nil. The group estimates that the useful iife of the plant and machinery, being the period of time for which

the assets can be utllised without significant modifications, replacements or improvements is based on current levels of
production and repairs and maintenance costs incurred. - '

Motor vehicles

The group has a policy of utilising all motor vehicles for a period of § years. The directors have estimated that the useful
life of motor vehicles be 5 years based on their best estimate. The directors do not expect a significant value in proceeds
upon the sale of the assets at the end of their useful lives, and therefore assigned a residual value of nil to these assets.

Furniture, fixtures and office equipment

The useful life of all furniture, fixtures and office equipment is estimated to be the period of time the assets can be utilised
and is based on the directors best estimate. The directors do not expect a significant value in proceeds upon the sale of
the assets at the end of their useful lives, and have therefore assigned a residual value of nil to these assets,

Computer equipment

Due to technological obsolescence the directors have assessed the useful life of computer equipment and computer
software at 3 years and 2 years respectively. The residual values of these assets have been estimaied to be nil as these
assets having no re-sale value at the end of their useful lives due to technological advancements.

Other calegories of property, plant and equipment

The useful lives of the other categories of properly, plant and equipment have been assessed based on the directors' best
estimate and industry norms. * :

The residual value attached to these assets has been estimated to be nil as the directors do hot expect significant
proceeds when these assets are sold at the end of their useful lives due to the nature of these assets.

1.2 Property, plant and equipment

Property, plant and equipment are iangible assets which the group holds for its own use and which are expected to be
used for more than one year.

The cost of an item of property, plant and equipment is recognised as an asset when:
+ ltis probable that future economic benefits associated with the item will flow to the company; and
. the cost of the itam can be measured reliably

Property, plant and equipment is initially measured at cost.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
Property, plant and equipment are depreciated on the straight line basis over their expected useful ives to their estimated

residual value.

The useful lives of items of Property, plant and equipment have been assessad as follows:

Item Average useful life
Furniture and fixtures 6 years
Motor vehicles 5 years
Office equipment 5 years
Computer equipment 3 years
Plant and machinery 4 years
Demountable partitions B years
Leasehold improvements 5 years
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

{Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.2 Property, plant and equipment {continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amecunt of
another assef.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the itent.

1.3 Intangible assets

An intangible asset is recognised when;
. it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and

U the cost of the asset can be measured refiably.

Intangible assets are initially recognised at cost,
Foflowing initial recognition, intangible assets are carried at cost less accumutated amortisation and accumulated

impairment losses. :

Intangible assets acquired in a business combination and recognised separately from goodwill are initially recognised at
their fair value at the acquisition date.

Acquired software licences are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software.

Development costs that are directly attributable to the design and testing of identifiable and unique software products
controlled by the company are recognised as intangible assets when the following criteria are met;

. it is technically feasible to complete the asset so that it wilt be available for use or sale.

*  there is an intention to complete and use or sell it.

+  there is an ability to use or seltit.

. it will generate probable future economic benefits,

*  there are available technical, financial and other resources to complete the development and to use or seli the asset.
*  the expenditure attributable to the asset during its development can be measured reliably.

Directly attributable costs that are capitalised as part of the software product include the software development employee
costs and an appropriate portion of directly attribujable overheads,

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relavant factors, there is no
foresesable limit to the period over which the asset is expected to generate nef cash inflows. Amortisation is not provided
for these intangible assets, but they are tested for impairment annually and whenever there is an indication thatf the asset
may he impaired. For ali other intangible assets amortisation is provided on a straight line basis over their usefu| life.

The life insurance licence is regarded as having an indefinite useful life whan, based on all relevant factors, there is no
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided
for on these intangible assets, but they are tested for impairment annually and whenever there is an indication that the
asset may be impaired.

Amortisation is provided to write down the intangible assets, on a straight line hasis, to their residual values as follows:

ltem Useful life
Life insurance license Indefinite
Telco subscriber base 5 years
Vehicle tracking subscriber base 2 years
Computer software 3 years
Administration system developed 3 years
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.4 Goodwill

Goodwilt on acquisitions comprises the excess of the aggregate of the fair value of the consideration transferred, the fair
value of any previously held interests, and the recognised value of the non-controlling interest in the acquiree over the net
of the acquisition date amounts of the identifiable assets acquired and liabilities assumed,

Goodwill Is carried at cost less accumulated impairment losses, Goodwill is tested for impairment annually. Gains and
losses on the disposat of an entity include the carrying amount of goodwill refating te the entity sold.

1.5 Investments in subsidiaries
Investments in cell captives are carried at fair value through profit or loss.
The cost of an investment in a subsidiary is the aggregate of:
e, the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments Issued
by the group; plus
. any costis directly attributable to the purchase of the subsidiary.

An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination
if the adjustment is probable and can be measured reliably.

1.6 Investments in cell captives
Investments in cell captives are initially recognised at fair value.
Subsequently, changes in the fair value of the investments in cell captives are recognised in profit and loss.
1.7 Financial instruments
Classification
The group classifies financial assets and financial liabilities into the following categories:
. At fair value through profit or loss
Held-to-maturity investment
Loans and receivables

Available-for-sale financial assets
Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at
initial recognition. Classification is re-assessed on an annual basis, except for derivatives and financial assets designated
as at fair value through profit or loss, which shall not be classified out of the fair value through profit or loss category.

Financial assets classified as at fair value through profit or loss which are no lenger held for the purposes of selling or
repurchasing in the near term may be reclassified out of that category:

No other reclassifications may be made into or out of the fair value through profit or loss category.

A financial asset classified as available-for-sale that would have met the definition of loans and receivables may be
reclassified to loans and receivables if the entity has the intention and ability to hold the asset for the foreseeable future or
until maturity.
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

{Registration number 2010/016551/07}
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.7 Financial instruments {continued)
Initial recognition and measurement

Financial instruments are recognised initially at cost when the group becomes a party to the contractual provisions of the
instruments. .

The group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.

Financtal instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured af cost and are classified as available-for-sale financial assets.

For financial Instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.

Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses
arising from changes in fair value being included in profit or loss for the period.

Net gains or losses on the financial instruments at fair value through profit or loss include dividends and interest.

Dividend income is recognised in profit or loss as part of other income when the group's right to receive payment is
established.

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less
accumuiated impairment losses.

Held-to-maturity investments are subsequently measured at amortised cost, using the effective interest mathod, less
accumulated impairment fosses.

Available-for-sale financial assets are subsequently measured at fair value. This excludes equity investments for which a
fair value is not determinable, which are measured at cost less accumulated impairment losses.

Gains and losses arising from changes in fair value are recognised in other comprehensive income and accumulated in
equity until the asset is disposed of or determined to be impaired. interest on available-for-sale financial assets calculated
using the effective interest method is recognised in profit or loss as part of other income. Dividends received on available-
for-sale equily instruments are recognised in profit ar loss as part of other income when the group's right to receive
payment is established.

GChanges in fair value of available-for-sale financial assets denominated in a foreign currency are analysed between
translation differences resulting from changes in amortised cost and other changes in the carrying amount. Translation

differences on monetary items are recognised in profit or loss, while translation differences on non-monetary items are
recognised in other comprehensive income and accumulated in equity,

Financial lfabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.
Derecognition

Financial assels are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the group has transferred substantially all risks and rewards of ownership.
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2018

ACCOUNTING POLICIES

1.7 Finangcial instruments (continued)
Impairment of financial assets

At each reporting date the group assesses all financial assets, other than those at fair value through profit or loss, to
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired,

For amounts due to the group, significant financial difficulties of the debtor, probability that the debfor will enter
bankruptey and default of payments are all considered indicators of impairment.

Impairment losses are recognised in profit or loss.
Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively
to an event occurting after the impairment was recognised, subject to the restriction that the carrying amount of the

financial asset at the date that the impairment is reversed shalt not exceed what the carrying amount would have been
had the impairment not been recognised.

Reversals of impairment losses are recegnised in profit or loss except for equity investments classified as available-for-
sale.

impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at cost
because falr value was not determinable. i

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or
loss within operating expenses. When such assets are written off, the write off is made against the relevant allowance
account. Subseguent recoveries of amounts previously written off are credited against operating expenses.

Financial instruments designated as at fair vajue through profit or loss

Financial assets at fair value through profit or loss include financial assets designated upon initial recognition at fair value
through profit or loss. Financial assets at fair value through profit or loss comprise mostly investments in cell captives.

Subsequent to initial recognition financial assets at falr value through profit or loss are stated at fair value. Movements in
the fair value are recognised in profit and loss.

For unlisted investments, the fair value is determined using appropriate valuation technigues with reference made to the
net asset value of the cell captive.

Leans to/{from) reiated entities

These inctude loans to and from holding companies, subsidiaries and associates and are recognised initially at fair value
plus direct transaction costs. .

Loans to retated entities are classified as loans and receivables.

Loans from related entities are classified as financial liabilities measured at amortised cost.
Loans to shareholders, directors, managers and employees

These financial assets are classified as loans and receivables

Trade and other receivables are classified as loans and receivables
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

ACCOUNTING POLICIES

1.7 Financial instruments (continued)
Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost
using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in
profit or loss when there Is objective evidence that the asset is fmpaired. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptey or financial recrganisation, and defautt or delinquency in payments {more .
than 60 days overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is
measured as the difference between the asset's carrying amount and the present value of estimated future cash flows
discounted at the effective interest rate computed at initiat recognition.

Trade and other receivables are classified as [oans and receivables.

Trade and other payables

Trade payables are initially meastired at fair value, and are subsequently measured at amortised cdst, using the effective
interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other shor-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These
are initiafly and subsequently recorded at fair value.

Bank overdraft and borrowings

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at amortised cost,
using the effective interest rate method. Any difference between the proceeds (net of transaction costs} and the
setllement or redemption of borrowings is recognised over the term of the borrowings in accordance with the group’s
accounting policy for borrowing costs. )

Fees paid on the establishment of loan facilities are recognised as transaction cost of the loan to the extent that it is
probable that some or all of the facility will he drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised
as a pre-payment for liquidity services and amortised over the peried of the facility to which it relates.

Held to maturity
These financial assets are initially measured at fair value plus direct transaction costs.

At subsequent reporting dates these are measured at amortised cost using the effective interest rate method, less any
impairment loss recognised to reflect irrecoverable amounts. An impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is measured as the difference between the investment's carrying
amount and the present value of estimated future cash flows discounted at the effective interest rate computed at initial
recognition. Impairment losses are reversed in subsequent pericds when an increase in the investment's recoverable
amount can be related objectivaly to an event occurring after the impairment was recognised, subject to the restriction
that the carrying amount of the investment at the date the impairment Is reversed shall not exceed what the amortised
cost would have been had the impairment not been recognised.

Financial assets that the group has the positive intention and ability to hold to maturity are classified as held to maturity.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset the recegnised amounts and there is an intention to settle on a net basis or to realise the

asset and settle the fiability simultaneously.
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ACCOUNTING POLICIES

1.8 Taxation
Current taxation assets and liabilities

Current taxation for current and prior periods is, to the extent unpaid, recognised as a liabifity. If the amount already paid
in respect of current and prior periods exceeds the amount due for thase periods, the excess is recognised as an asset.

Current taxation liabilities/(assets) for the current and prior periods are measured at the amount expected to be paid
to/(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted

by the end of the reporting period.
Deferred taxation assets and liabilities

A deferred taxation liabitity -is recognised for all taxable temporary differences, except to the extent that the deferred
taxation Hability arises from the initial récognition of an asset or liability in a fransaction which at the time of the
“transaction, affects neither accounting profit ner taxable profit/{tax loss).

A deferred taxalion asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred taxation asset
is not recognised when it arises from the initial recognition of an asset or llability in a fransaction at the time of the
transaction, affects neither accounting profit nor taxable profit/(tax loss).

Deferred taxation assets and liabilities are measured at the taxation rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.
Taxation expenses

Current and deferred taxes are recognised as income or an expense and included in profit or lass for the period, except to

the extent that the taxation arises from:
. a transaction or event which is recognised, in the samse or a different period, to other comprehensive incoime, or

. a business combination.

Current taxation and defarred taxes are charged or credited to other comprehensive income if the taxation relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Cusrent taxation and deferred taxes are charged or credited directly to equily if the taxation relates to jtems that are
credited or charged, in the same or a different period, directly in equity.

1.9 Leasses

" A lease is classified as a finance lease if it transfers substantially all the risks and rewards Incidental to ownership. A
lease Is. classifigd as an operating jease if it does not transfer substantially all the risks and rewards incidental to

ownership.
Finance leases — iessee

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to
the lessor s included in the statement of financial position as a finance lease obligation.

The lease payments are apportioned between the finance charge and reduction of the oulstanding liability. The finance
charge is allocated to each peried during the lease term so as to produce a constant periodic rate on the remaining

balance of the liability.
Operating leases — lessee

Operating lease payments are recognised as an expense on & straight-line basis over the lease term. The difference
between the amounts recognised as an expense and the confractual payments are recognised as an operating lease
lability. This liability is not discounted.

Any contingent rents are expensed in the period they are incurred.
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IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
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ACCOUNTING POLICIES

1.10 Impairment of assets

The group assesses at each end of the reporting period whether there is any Indication that an asset may be impaired. If
any such indication exists, the droup estimates the recoverable amount of the asset,

irrespective of whether there is any indication of impairment, the group also:

. tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during the
annual period and at the same time every period.

- . tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it
is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating
unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its valua
in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amoriisation is recognised immediately
in profit or loss, Any impairment loss of a revalued asset is treated as a revaluation decrease.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the cash-generating units,
or groups of cash-generating units, that are expected to benefit from the synergies of the comhination, irrespective of
whether other assets or liabilities of the acquiree are assigned ta those units or groups of units.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is iess than the carrying
amount of the units. The impairment loss is allocated to reduce the carrying amount of the assets of the unil in the

following order:
+  first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and
. then, to the other assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

An enlity assesses at each reporting date whether there is any indication that an'impairment logs recognised in prior
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the
recoverable amounts of those assefs are estimated.

The increased carrying amount of an asset other than goodwill atiributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined had no impairment loss been recognisad for the asset in
prior periods,

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than
goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revaluad asset is treated as a
revaluation increase. :
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1.11 Insurance contracts
Classification

Contracts under which the group accepts significant insurance risk from another party (the palicyholder) by agreeing to
compensate the policyholder or other beneficiary if a specified uncertain event (the insured event), adversely affects the
policyholder, are classified as insurance contracts. Insurance risk is risk other than financial risk. '

‘Financial risk is the risk of a possible future change in one or more specified interest rate, security price, commodity price,
forsign exchange rate, index of prices or rates, a credit rating or credit index or other vartable provided that in the case of
a non-financiat variable that the variable is not specific to a party to the contract.

As a general guideline, the group defines as significant insurance risk if the insured event could cause the group to pay
significant additional benefits in any scenario, excluding scenarios that lack commercial substance.

If significant additional benefits would be payable in scenarios that have commercial substance and significant insurance
risk exists even if the insured event is extremely unlikely or even if the expected present values of contingent cash flows is
a small proportion of the expected present value of the remaining contractual cash flows.

Recegnition and measurement

Insurance contract liabilities are measured using the Statutory Valuation Method in accordance with the Long-term
insurance Act, 1998 and SAP 104 of the Actuarial Society of South Africa. Under this method, provisions are valued using
realistic expectations of future experience, with compulsory margins for prudence and deferral of profit emergence.

The group performs liability adequacy testing on its liabilities under insurance contracts at the end of each reporting
period to ensure that the carrying amount of its liabilities is sufficient in view of estimated future cash flows. When
performing the liability adequacy test, the group discounts alf contractual cash flows and compares this amount to the
carrying value of the liability at discounted rates appropriate to the business. Where a shortfall is identified an additional

provision Is made.,

The long-ternt insurance contracts with fixed terms are measured based on assumptions set out at the inception of the
contract. When the liability adequacy test requires the adoption of new best estimate assuimptions, such assumptions
(without margins for adverse deviation) are used for the subsequent measurement of these liabilities. '

A liability for contractual benefits that are expected to be incurred in the fulure is recorded when_ premiums are

recognised. The liability is determined as the sum of the expected discounted value of the benefit payments and the future

administration expenses that are related fo the contract, less the expected discounted value of the theoretical premiums

tivat would be required to meet the benefits and administration expenses based on the valuation assumptions used. The

liahility is based on the assumptions as to mortality, persistency, maintenance expenses and investment income that are
_ established at the time the contract is issued. A margin for adverse deviations is inciuded in the assumptions.

Where Insurance contracts have a single premium or a limited number of premium payments due over a significantly
shorter period than the period during which benefits are provided, the excess of the premiums payable over the valuation

premiums is deferred and recognised as income in line with the decrease of unexpired insurance risk of the contract in
force in line with the decrease of the amount of future benefits expected to be paid.

The liabilities are recalculated at the end of each reporting period using the assumptions established at inception of the
contracts.

1.12 Premiums on insurance contracts

Premiums are recognised as revenue when they become payable by the policyholder. Premiums are stated gross of
commission, and exclude levies and taxes. .

1.13 Claims paid on insurance contracts

Claims and benefits incurred as a result of insurance contracts include death and disability claims and are recognised as
an expense in the statement of comprehensive income.
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1.14 Acquisition costs

Acquisition costs comprises all direct and indirect costs arising from the sale of contracts. Acquisition costs in respact of
insurance contracts are expenses as incurred.

1.18 Reinsurance contracts

Contracts entered inte by the group with reinsurers under which the group is compensated for losses on one or more
contracts which are classified as insurance contracts are classified as reinsurance contracts held. Contracts that do not
meet these classification requirements are classified as financial assets.

Contracts entered into by the group with reinsurers under which the group is compensated for losses on one or more
contracts which are classified as insurance confracts are classified as reinsurance contracts held. Contracts that do not
meet these classification requirements are classified as financial assets.

Reinsurance liabilities are primarily premiums payable for reinsurance contracts and are recoghised as an expense when
due.

The group assesses its reinsurance assets for impairment at each reporting date. If there is objective evidence that the
reinsurance asset is impaired, the group reduces the carrying amount of the reinsurance asset ta its recoverable amount
and recognises that impairment loss in the statement of comprehensive income. The group gathers the objective
evidence that a reinsurance asset is impaired using the same process adopter for financiat assets held at amortised cost.
The impalrment loss is calculated following the same method used for thess financial assets.

Receivables and payables related to insurance contracts

Receivables and payables are recognised when due. These include amounts due to and from agents, brokers and
insurance contract holders.

If there is objectives avidence that the insurance receivable is impaired, the group reduces the carrying amount of the
insurance receivables accordingly and recognises that impairment loss in the income statement. The group gathers the

cbjective evidence that an insurance receivable is impaired using the same process adopted for loans and receivables.
The impairment |oss is calculated under the same method used for these financial assets.

1.16 Provisions for insurance claims incurred but not reperted

The claims incurred but not reported (IBNR) reserves represent a provision for insurance claims incurred up to the end of
the financial period but not yet reported. The provision for claims incurred but not reported is estimated based on actual
- reported insurance claims and statistical analysis,

1.17 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilitles.
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1.18 Provisions and conti'ngencies

Provisions are recognised when:
. the group has a present obligation as a result of a past event;
* it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

¢«  areliable estimate can be made of the obligation.
The amotint of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to seftle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the

- entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the
reimbursement shall not exceed the amount of the provision.

Provisions are not recognised for {future operating losses,

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as
a provision.

Contingent assets and contingent liabifities are not recognised.

1.49 Inventories
Inventories are meastred at the lower of cost and net realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the eslimated costs of
completion and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories is assighed using the cost formula. The same cost formula is used for all inventories having a
simitar nature and use to the enfily.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the perlod the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising frem an increase in net realisable value, are recognised as a reduction in the amount of
inventories recognised as an expense in the petiod in which the reversal occurs.

1.20 Revenue

Revenue from the sale of goods Is recognised when all the following conditions have been satisfied:

»  the group has transferred to the buyer the significant risks and rewards of ownership of the goods;

. the group retains neither continuing managerial involvement to the degree usually associated with ownership nor
effactive control over the goods sold;

. the amount of revenue can be measured reliably, -

. it is probable that the economic benefits associated with the transaction will fiow to the group; and

. the costs incurred or to be incurred in respect of the transaction can be measured refiably.

When the outcome of a fransaction inveolving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the end of the reporting period.
The oufcome of a transaction can be estimated reliably when all the following conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the transaction will flow to the group;

+ the stage of completion of the transaction at the end of the reporting period can be measured reliably; and

e the costs incurred for the transaction and the costs to complete the transaction can be measured refiably.

When ihe outcome of the transaction involving the rendering of services cannot be estimated reliably, revenus shall be
recognised only to the extent of the expenses recognised that are recoverable.
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1.20 Revenue (continued)

Revenue is measured af the fair value of the consideration received or receivable and represents the amounts receivahle
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value
added tax.

Interest is recagnised, in profit or loss, using the effective interest rate method.
Dividends are recognised, in profit or loss, when the group’s right to receive payment has been established.
Gross insurance premium revenue reflects business written during the period and excludes any taxes or levies payable on
premiums, Premium revenue includes all premiums for the period of risk covered by the policy, regardless of whether or
not these are due for payment in the accounting period. Premiums are shown before the deduction of commissiorn.

1.21 Cost of sales
When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-down or loss occurs, The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal oceurs.
The related cost of providing services recognised as revenue in the current period is included in cost of sales,

1.22 Borrowing costs
Borrowing costs are recognised in profit and loss in the period in which they are incurred,

1.23 Employee benefits
Short-term employee benefits
The cost of short-term employee henefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monatary benefits such as medical care), are recognised in the period in

which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entittement or, in the case of nen-accimulating absences, when the absencée ocours,

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due,

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution
plans where the group's obligation under the schemes is equivalent to those arising in a defined contribution retirermnent
benafit plan.
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1.24 Consolidation
Business combinations

. The group accounts for business combinations using the acquisition method of accounting. The cost of the business
combination is measured as the aggregate of the fair values of assets given, liabilities incurred or assumed and equity
instruments issued.Costs directly attributable to the business combination are expensed as incurred, axcept the costs to
issue debt which are amortised as part of the effective interest and costs to issue equity which are included in equity.

Contingent consideration is included in the cost of the combination at fair value as at the date of acquisition. Subsequent
changes to the assets, liability or equity which arise as a result of the contingent consideration are not affected against
goodwill, unless they are valid measurement period adjustments.

The acquiree's identifiable assets, liabilities and contingent liabilities which meet the recognition conditions of IFRS 3
Business combinations are recognised at their fair values at acquisition date, except for non-current assets (or disposal
group) that are classified as held-for-sale in accordance with iIFRS 5 Non-current assets held-for-sale and discontinued
operations, which are recognised at fair value less costs to sell.

Contingent liabilities are only included in the identifiable assets and llabilities of the acquiree where there is a present
obligation at acquisition date.

Cn acquisition, the group assesses the classification of the acquiree's assets and liabilities and reclassifies them where
the classification is inappropriate for group purposes. This excludes lease agreements and insurance contracts, whose
classification remains as per their inception date.

Non-controlling interests- arising from a business combination, which are present ownership interests, and entitlle their
holders to a proportionate share of the entity's net assets in the event of liquidation, are measured either at the present
ownership interests' proportionate share in the recognised amounts of the acquires's identifiable net assets or at fair
value. The treatment is not an accounting policy cholce but is selected for each individual business combination, and
disclosed in the note for business combinations. All other components of non-controlling interests are measured at their
acquisition date fair values, unless ancther measurement basis is required by IFRS's.

In cases where the group held a non-controlling shareholding in the acquiree prior to obtaining control, that interest is
measured to fair value as at acquisition date. The measurement to fair value is included in profit or loss for the year.
Where the existing shareholding was classified as an available-for-sale financial assef, the cumulative fair value
adjustments recognised previously to other comprehensive income and accumulated In equity are recognised in profit or
loss as a reclassification adjustment. : ’

Goodwill is determined as the consideration paid, plus the fair value of any shareholding held prior to obtaining control,
pius non-controlling interest and less the fair value of the identifiable assets and liabilities of the acquiree.

Goodwill is not amortised but is tested on an annual basis for impairment. If goodwill is assessed to be impaired, that
impairment is not subsequently reversed.

Goadwill arising on acquisition of foreign entities is considered an asset of the foreign entity. In such cases the goodwill is
translated to the functional currency of the group at the end of each reporting period with the adjustment recognised in
equity through to other comprehensive income,

Transactions in which combining entities are controlled by the same parties or parties before and after the transaction,
and that control is not transitory, are referred to as common control transactions. Where there are common controf
~ transactions in the group, and the acquisition method is used.
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1.24 Consolidation {(continued)
Basis of consolidation

The consolidated consolidated annual financial statements incorporate the consolidated annual financial statements of
the group and all investees which are controfled by the group.

The group has confrol of an investee when it has power over the investes; it is exposed to or has rights to variable returns
from involvement with the investee; and it has the ability to use its power over the investes to affect the amount of the
investor's returns.

The results of subsidiaries are included in the consolidated consolidated annual financial statements from the effactive
date of acquisition to the effective date of disposal.

Adjustments are made when necessary to the consolidated annual financial statements of subsidiaries to bring their
aceounting policies in line with those of the group.

All intra-group transactions, balances, income and expenses are eliminated in full en consolidation.

Non-controlfing interests in the net assets of consclidated subsidiaries are identified and recognised separately from the
group's interest therein, and are recognised within equily. Losses of subsidiaries attributable to non-controlling interests
are allocated fo the non-controlling interest even if this results In a debit balance being recognised for non-controlling

interest.

Transactions which result in changes in ownership levels, where the group has control of the subsidiary both before and
after the transaction are regarded as equity transaction and are recognised directly in the statemeant of changes in equity.

The difference between the fair value of consideration paid or received and the movement in non-coﬁtrolling interest for
such transactions is recognised in equity attributable to the owners of the parent.

Where a subsidiaty is disposed of and a non-controlling shareholding is retained, the remaining investment is measured
to fair value with the adjustment to fair value recognised in profit or loss as part of the gain or loss on disposal of the
controlling interest.

Investment in associates

An associate js an entity over which the group has significant influence and which is neither a subsidiary nor a joint
venture. Significant influence is the power to participate in the financial and operating policy decisions of the investee but
is not control or joint control over those policies,

An investment in associate is accounted for using the equity method, except when the investment is classified as held-for-

- sale in accordance with IFRS 5 Non-current assets held-for-sale and discontinued operations. Under the equity methad,
investments in associates are cairied in the consolidated statement of financial position at cost adjusted for post
acquisition changes in the group's share of net assets of the associate, less any impairment losses.

Losses in an associate in excess of the group's interest in that associate are recognised only to the extent that the group
has incurred a legal or constructive obligation to make payments on behalf of the associate.

Any goodwill on acquisition of an associate is included in the carrying amount of the investment, however, a gain on
acquisition is recognised immediately in profit or loss.

Profits or losses on transactions between the group and an associate are eliminated to the extent of the group's interest
therein.

When the group reduces its level of significant influence or loses significant influence, the group proportionately
reclassifies the related items which were previously accumulated in equity through other comprehensive income to profit
or loss as a reclassification adjustment. In such cases, if an investment remains, that investment is measured to fair
value, with the fair value adjustment being recognised in profit or loss as part of the gain or foss on disposal.
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1.25 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period: .
* foreign currency monetary items are translated using the closing rate:
. non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction; and
» nan-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at

the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from
those at which they were translated on initial recognition during the period or in previous consolidated annual financial
sialements are recognised in profit or loss in the peried in which they arise.

When a gain or loss on a non-menstary item is recognised to other comprehensive income and accumulated in equify,
any exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity.
When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss
Is recognised in profit or loss.

Gash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency
amount the exchange rate between the Rand and the foreign currency at the date of the cash flaw.
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2.

21

New Standards and Interpretations
Standards and interpretations effective and adopted in the current year

[n the current year, the group has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

IAS 33 Earnings per share

To prescribe principles for the determination and presentation of earnings per share, so as to improve performance
comparisons between different enfities in the same reporting pericd and betwsen different reporting periods for the
same entity.

The group listed the Senior Secured Notes on the Singapore Stock Exchange on 18 December 2014, which resulted
in the adoption of IAS 33 Earnings per share.

IFRS 8 Operating Segments

An entity shall disclose information to enable users of the financial statements to evaluate the nature and financial
effects of the business activities in which it engages and the economic environments in which it operates.

The group listed the Senior Secured Meotes on the Singapore Stock Exchange on 18 December 2014, which resulted
in the adoption of IFRS 8 Operating Segments.

Amendments to IAS 36: Recoverable Amount Disclosures for Non-Financial Assets

The amendment to |AS 36 Impairment of Assets now require:

. Disclosures to be made of all assets which have been impaired, as opposed to only material impairments,

. The disclosure of each impaired assef's recoverable amount, and

¢ Certain disclosures for impaired assets whose recoverable amount is fair value less costs to sell in line with the
requirements of IFRS 13 Fair Value Measurement.

The effective date of the amendment is for years beginning on or after 01 January 2014,

The group has adopted the amendment for the first time in the 2015 consolidated annual financial statements.

The impact of the amendment is not material.

Amendments to IFRS 10, IFRS 12 and 1AS 27: Investment Entities .

The amendments define an investment entity and introduce an exception to consolidating particular subsidiaries for

investment entities. These amendments require an investment entity to measure those subsidiaries at fair value

through profit or loss in accordance with IFRS 9 Financial Instruments in its consolidated and separate consolidated

annual financial statements. The amendments also intraduce new disclosure requiremants for investment entities in
IFRS 12 and IAS 27.

The effective date of the amendments is for years beginning on or after 01 January 2014,
The group has adopted the amendments for the first lime in the 2015 consolidated annual financial statements.

The impact of the amendment is not materiat,
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2. New Standards and Interpretations (continued)
2.2 Standards and interpretations not yet effective but relevant

The group has chosen not to early adopt the following standards and interpretations, which have been published and
are mandatory for the group’s accounting periods beginning on or after 01 March 2015 or later periods:

Amendments to IAS 19: Defined Benefit Plans: Employee Contributions.

The amendment relates to contributions received from employees or third parties for defined benefit plans. These
contributions could either be discretionary or set out in the formal terms of the plan. If they are discretionary then they
reduce the service cost. Those which are set out in the formal terms of the plan are either linked to service or not.
When they are not linked to service then the contributions affect the remeasurement. When they are linked to service
and to the number of years of service, they reduce the service cost by being attributed to the periods of service. If they
are linked to service but not to the number of years' service then they either reduce the service cost by being

attributed to the periods of service or they reduce the service cost in the period in which the related service is
rendered.

The effective date of the amendment is for years beginning on or after 01 July 2014,

The group expects to adopt the amendment for the first time in the 2016 consolidated annual financial statements.

The impact of this amendment is currently being assessed.

Amendment to IFRS 3: Business Combinations: Annual improvements project

The amendment clarifies that contingent consideration in a business combination which meets ihe definition of a
financial instrument shall be classified as a financial liability or equity. It further stipulates that contingent consideration
which is required to be measured at fair value shall be done so by recognising changes in fair value through profit or

joss. Reference to measuring contingent consideration 1o fair value through other comprehensive income has been
deleted.

The effective date of the amendment is for years beginning on or after 01 July 2014,

The group expects to adopt the amendment for the first time in the 2016 consolidated annual financial statements.

The impact of this amendment is currently being assessed.

Amendment to IFRS 8: Operating Segments: Annual improvements project

Management are now required to disclose the judgements made in applying the aggregation criteria. This includes a
brief description of the operating segments that have been aggregated in this way and the economic indicators that
have been assessed in determining that the aggregated operating segments share similar economic characteristics.
The effective date of the amendment is for years beginning on or after 01 July 2014.

The group expects to adopt the amendment for the first time in the 2016 consolidated annual financial statements.
The impact of this amendment is currently being assessed.

Amendment to IAS 16: Property, Plant and Equipment: Annual improvements project

The amendment adjusts the option to proportionately restate accumulated depreciation when an item of property,
plant and equipment is revalued. Instead, the gross carrying amount is to be adjusted in a manner consistent with the

revaluation of the carrying amount. The accumulated depreciation is then adjusted as the difference between the
gross and net carrylng amount.

The effective date of the amendment is for years baginning on or after 01 July 2014.
The graup expects to adopt the amendment for the first time in the 2016 consolidated annual financial statements.

The impact of this amendment is currently being assessed.
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2. New Standards and Interpretations {continued)
Amendment to [AS 24: Related Party Disclosures: Annual improvements project

The definition of a related party has been amended to include an aentity, or any mernber of a group of which it is a par,
which provides key management personnel services to the reporting entity or to the parent of the reporting entity
("management entity"). Disclosure is required of payments made to the management entity for these services but not
of payments made by the management antity 1o its directors or employees,

The effective date of the amendment is for years beginning on or after 01 July 2014,

The group expects to adopt the amendment for the first time in the 20186 consolidated annual financial statements.
The impact of this amendment is currently being assessed.

IFRS 8 Financial Instruments

This new standard is the result of a three phase project to replace IAS 39 Financial Instruments: Recognition and
Measurement. To date, the standard includes chapters for classification, measurement and derecognition of financial
assets and liabilities as well as new hedging requirements. The foliowing are main changes from IAS 39

*  Financial assets will be categorised as those subsequently measured at fair value or at amortised cost.

. Financial assets at amortised cost are those financial assefs where the business model for managing the assets
is to hold the assets to collect contractual cash flows (where the contractual cash flows represent payments of
principal and interest only). All investments are to be subsequently measured at fair value,

*  For hybrid contracts, where the host contract is an asset within the scope of IFRS 9, then the whole instrument is
classified in accordance with IFRS @, without separation of the embedded derivative. In other circumstances, the
provisions of 1AS 39 still apply.

* Voluntary reclassification of financial assets is prohibited. Financial assets shall be reclassified if the group
changes its business model for the fmanagement of financial assets. In such circumstances, reclassification
lakes place prospectively from the beginning of the first reporting period after the date of change of the business
model.

. Investments in equity instruments may be measured at fair value through other comprehensive income. When
such an election is made, it may not subsequently be revoked, and gains or losses accumulated in equity are not
recycled to profit or loss on derecognition of the investment. The elaction may be made per individual
investment,

* " IFRS B does not allow for investments in equity instruments to be measured at cost.

. The classification categories for financial liabilities remains unchanged. However, where a financial tiability is
designated as at fafr value through profit or loss, the change in fair value attributable to changes in the liahilities
credit risk shall be presented in other comprehensive income. This excludes situations where such presentation
will create or enlarge an accounting mismatch, in which case, the full fair value adjusiment shall be recognised in
profit or loss.

. The new hedging provisions align hedge accounting more closely with the actual risk management approach.

. Certain non-derivative financial instruments are now allowed as hedging instruments.

*  Additional exposures are allowed as hedged items. These exposures incfude risk components of non-financial
items, net positions and layer components of items, aggregated exposures combining derivative and non-
derivative exposures and equity instruments at fair value through other comprehensive income.

*  The hedge effectiveness criteria have been amended, inctuding the removal of the 80%-125% "bright line test" to
qualify for hedge accounting. '

. The concept of rebalancing has been introduced when the hedging relationship is ineffective because the hedge
ratio is no longer appropriate. When rebalancing is required, and provided the risk management objective
remains the same, the hedge ratio Is adjusted rather than discontinuing the hedging relationship.

*  Additional disclosure requirements have besn introduced for hedging.

The effective date has not yet been established as the project is currently incomplete. The IASB has communicated
that the effective date will not be before years beginning on or after 01 January 2018. IFRS 9 may be early adopted. If
IFRS 9 is early adopted, the new hedging reguirements may be excluded until the effective date.

The group does not envisage the adoption of the standard until such fime as it becomes applicable to the group's
operations.
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2. New Standards and Interpretations (continued)
The impact of this standard is currently being assessed.
Amendment to IFRS 13: Fair Value Measurement: Annual improvements project
The amendment clarifies that references to financial assets and financial liabilities in paragraphs 48-51 and 53-56
should be read as applying te all contracts within the scope of, and accounted for in accordance with, IAS 38 or IFRS 9,

regardiess of whether they meet the definitions of financial assets or financial liabilities in IAS 32 Financial Instruments:
Presentation.

The effective date of the amendment is for years beginning on or after 01 July 2014,

The group expects to adopt the amendment for the first time in the 2016 annual financial statements.

The impact of this amendment is currently being assessed.

Amendments to IAS 16 and [AS 38: Clarification of Acceptable Methods of Depreciation and Amortisation:

The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated by an
activity that includes the use of the asset is not an appropriate method. This requirement can be rebutted for intangible
assets in very specific circumstances as set out in the amendments to IAS 38.

The effective date of the amendments is for years beginning on or after 01 January 2016,

The group expects to adopt the amendment for the first time in the 2017 annual financial statements.

The impact of this amendment is currently being assessed.

IFRS 15 Revenue from Contracts with Customers

 [FRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; I[FRIC
15 Agreements for the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31
Revenue - Barter Transactions Involving Advertising Services.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for

those goods or services. An entity recognises revenue in accordance with that core principle by applying the following
steps:

. Iden-tify the contraci(s) with a customer

* Identify the performance obligations in the contract

* Determine the transa;;tion price

. Allocate the transaction price to the performance obligations in the contract

. Recognise revenue when {or as) the entity satisfies a performance obligation.
IFRS 15 also includes extensive new disclosure requirements. ’

The effective date of the standard is for years beginning on or after 01 January 2017.

The group expects to adopt the standard in the 2018 annual financial statements,

The impact of this standard is currently being assessed.
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3. Property, plant and equipment

2015 2014
Cost Accumulated Carrying value Cost Accumulated Garrying value
depreciation depreciation

Furniture and fixtures 11 696 100 (7 377 230} 4318 870 7791 526 (6 485 524) 2 306 002
Motor vehicles 250 526 {250 525) 1 369 436 (262 449) 106 987
Office equipment 3 204 480 (1160 179) 2 044 301 2 450 164 {835 697) 1614 467
Computer equipment 32221079 (28 060 791) 4 160 288 27 456 710 (24 209 455) 3 247 255
Plant and machinery 2134 306 (256 266} 1878040 1402 977 (126 407) 1276 570
Demountable partitions 1299 597 {302 874) 996 723 1097 015 (90 408) 1 006 607
Leasehold 6086 995 (429 904) 177 091 406 133 {75 200) 330933
improvements
Total 51413083 (37837769) 13575314 40973 961 (31 085 140) 9 888 821

Reconciliation of property, plant and equipment - 2015

Opening Additions Additions Disposals  Depreciation Total
balance through
business
combinations
Furniture and fixtures 2306 002 3501 893 316 755 8917y (1796 863) 4 318 870
Motor vehicles 106 987 - - (100 992} (5 994) 1
Office equipment 1614 467 754 316 - - (324 482) 2 044 301
Computer equipment 3247 255 2665 113 838 725 (436 381) (2 154 424) 4 160 288
Plant and machinery 1276 570 731 328 - - {129 858) 1878 040
Demountable partitions 1008 607 202 582 - - (212 4686) 996 723
Leasehold 330933 - 90 515 {15) (244 342) 177 091
improvements
9 888 821 7 855 232 1245 995 (546 305} {4 868 429) 13 575 314

Reconciliation of property, plant and equipment - 2014

Opening Additions Additions Disposals Depreciation Total

balance through
business
combinations

Furniture and fixtures 2 850655 83 996 517 8186 - {1 146 465) 2 306 002
Motor vehicles 1 118 910 - - (11 924) 106 987
Gffice equipment 547 815 1425 854 71930 {83 688) (347 444) 1614 467
Computer equipment 1869 089 3804 347 - - (2 426 181) 3 247 255
Ptant and machinery 1158 328 199 892 - - (81 650) 1276 570
Demountable partitions 96 538 951174 - - (41 105) 1006 607
Leasehold - 322122 84 011 - (75 200) 330933
improvements

6 522 426 6 906 295 673 757 (83 688) (4129 969) 9 888 821
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4.  Goodwill
2015 2014
Cost Accumulated Carrying value Cost Accumulated Carrying value
impairment impairment
Goodwill 257 070 494 - 257070494 206 944 136 - 206944136
Goodwill by segment 2015 2014
WMohile distribution and Value Added Services {VAS) 152 007 507 152 007 507

Short-term financial services 105 062 987 54 936 629
’ 257 070 494 206 944 136

Reconciliation of goodwill - 2015

Opening Additions Total
balance through
business
combinations
Goodwill . 206 944 136 50126 358 257 070 494
Reconciliation of goodwill - 2014
Opening Additions Total
balance through
business
combinations
Goodwilt 206 944 136 - 206944 136

The recoverable amount of all cash generating units (CGUs) has been determined based on valus-in-use calculations.

Annual growth in Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA) representing the cash flow
projections for the mobile distribution, Value Added Service and shott term financiai services CGUs, are projeciad as

follows:

2016 12%
2017 46%
2018 34%
2019 3%
2020 24%

Growth is largely due to increases in the annuily book acquired in these projected years.
Projections are discounted at a rate of 10%

Management's approach to determining the value assigned to each key assumption reflect iheir past experience and
knowledge of the industry. .

On this basis, the value-in-use caiculations indicated that the calculated value of goodwill of each CGU exceeded its
carrying value and no impairment charge was considered necessary.
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2015 Restated
2014
R R R
5. Intangible assets
2015 2014
Cost Accumulated Carrying value Cost Accumulated Carrying value
. amortisation amortisation
Life insurance ficense 17 600 000 - 17 600 Q00 17 600 000 - 17 600 000
Telco subscriber base 3 000 00C (1 200 000} 1 800 000 3 000 000 (600 000) 2 400 000
Vehicle tracking 19 950 (12 469) 7 481 19 950 {2 494) 17 456
_subscriber base
Computer software 3 468 142 (1013 575) 2 454 567 1399 136 {24 640) 1374 4386
Administration system 4079772 (1388 856) 2690 916 1935 282 (615 797} 1319485
developed ‘
Total 28 167 864 (3614 900) 24552964 23 954 368 (1242 931) 22711 437

Reconciliation of intangible assets - 2015

Opening Additions Additions  Amortisation Total

balance through
business
combinations
Life insurance license 17 600 000 - - - 17600 000
Telco subscriber base 2400 000 - - {600 000) 1800 000
Vehicle tracking subscriber base 17 456 - - (9 975) 7 481
Computer software 1374 496 2 069 006 - (988 935) 2 454 567
Administration system developed 1319 485 2 144 490 - (773 059) 2690916

22711 437 4213 496 {2371968) 24552964

Reconciliation of intangible assets - 2014

Opening ~ Additions Additions  Amortisation Total

balance through
husiness
combinations
Life insurance license - - 17 600 000 - 17 600 000
Telco subscriber base 3 000 Qo0 - - (600 000) 2400 000
Vehicle tracking subscriber base - 19950 - {2 494) 17 456
Computer software - 1384 696 14 440 (24 640) 1374 496
Administration system developed - 1035208 800 073 {615 797) 1319 485

3000 000 2439 855 18 514 513 (1242931) 22711437

As securlty for the due and punctual performance of the obligations relaied to Senior Secured Notes referred to in
note 31, the above intangible assets have been ceded to the Special Purpose Vehicle referred to in note 31,

The indefinite period life insurance licence intangible asset arose as a result of a business combination in 2014,
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5. Intangible assets (continued)

The recoverable amount of the CGU relating to the life insurance licence has been determined based on value-in-use
calcuiations.

Annual growth in Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA) are pro;ected as follows for
the life insurance CGU:

2016 137%
2017 174%
2018 : B87%
2019 25%
2020 13%

Growth is largely due to increases in the annuity book acquired in these projected years.

Projections are discounted at a rate of 10%

“Management's approach to determining the value assigned to each key assumnption reflect their past experience and
knowtedge of the industry.

On this basis, the value-in-use calculations indicated that the calculated value of life insurance licence exceeded its
carrying value and no impairment charge was considered necessary.

6. Investments in cell captives

Fair value through profit and loss

Cpening balance 46 267 020 21703 946
Fair value adjustment through profit and loss (25744 038) 24 563 074
Closing balance 20 522 982 46 267 020

Guardrisk Life Limited:
Investment representing "L" class ordmary shares at a cost of R250 000

Guardrisk Insurance Company Limited:
Investment representing "A 214” class ordinary shares at a cost of R250 000

These classes of shares represent business cells in a cell captive arrangement with licensed shorl term and life
insurers for certain risk products marketed by related entities. These shares have specified dividend rights specific to
the class of shares. Should the solvency ratio of the business cell fall below the required ratio or the shareholders

funds of the business cell reflect a deficit, the group is abliged to subscribe for additional shares of the same class for
a consideration that will restore the solvency ratio or shareholders funds deficit to the required level.

7. Investments in associates
The foliowing table lists alt of the associates in the group:

The associate was incorporated in South Africa in the current year and the group has a 45% voting rights. The main
business of the assoclate is that of a mobile virtual network operator (MVNO).

MRP Mobile Proprietary Limited 45 45

During the year under review the share of loss in the associate MRP Mobile Proprietary Limited attributable to the
group amounted to R7 333 842.

No impairment of the investment has taken place as the carrying amount is immaterial.,

The financial year end of MRP Mobile Proprietary Limited is 31 March 2015,
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2015 Resfated
2014
R R R
8. Loans to (from} shareholders
S.R, Bergsma , (892 256) (6 256 458)
The Venture Investments Trust ~ (27 530 566)
The Z.T.0. Share Trust - (12945 991)
The Johnno Family Trust : {104 954) 44 072
The Scone Share Trust - (7 108 054)

(997 220) (53 796 997)

These loans are unsecured, interest-free and will not be repayabie within the next twelve months.

As security for the due and punctual performance of the obligations related to Senior Secured Notes referred to in
note 32, the above loans have been cedad to the Special Purpose Vehicle referred to in note 32.

Non-current assets - 44 072
Non-current liabilities {997 220) (53 841 069)

(997 220) (53 796 997)

9.  Investments

Available-for-sale

Liberty Life Excalsior 5279832 23514710
1000 Investment Builder endowment policy, Surrender value amounts to

R5279 832

Investec Select Bond Fund A unit trust - 174 704

5279832 23689414

As security for the due and punctual performance of the ohligations refated to Senior Secured Notes referred fo in
note 32, the above Investments have been ceded to the Special Purpose Vehicle referred to in note 32,

10. Loans to {from) related entities

MRF Mobile Proprietary Limited 14 551 847 {45)
Real Tree 7 Proprietary Limited 13 059 671 -
Core Contact Proprietary Limited 862 384 -
Talking Shop S.A. Proprietary Limited ‘ 450 690 450 690
Squareroot Investments Proprietary Limited {63} -
Evening Star Trading 186 Proprietary Limited (12) -
Silver 96 Trust - (1 025}
The Nestegg Trust - {1025)

29 023 917 448 595

These loans are unsecured, interest free and will not be repayable within the next twelve months.

As security for the due and punctual performance of the obligations related to Senior Secured Notes referred to in
note 32, the above loans have been ceded to the Special Purpase Vehicle referred to in note 32,

Non-current assets 29 023 992 450 690
Non-current liabilities ! (75) (2 095)
29023 M7 448 595
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11. Loan to other entity
NVSC Financial Services Proprietary Limited 434 686 -

The above loan bears interest at variable rates as agreed by both parties from time to time (0% from inception) and is

not repayable within the next twelve months,

As security for the due and punctual performance of the obligations related to Senior Secured Notes referred to in
note 32, the above loans have been ceded to the Special Purpose Vehicle referred to in note 32,

412. Deferred taxation
Deferred tax asset

Debt transaction costs

Assessed tax loss

Provision for bonuses

Provision for bad debts -

Income received in advance
Accrual for leave pay

Inventory accrual

Other provisions

Operating lease straight-line liability
.Property, plant and equipment
Provisions for failed dehit order revenue

Total deferred tax asset

Deferred tax liability

Section 24C allowance

Wear and tear s11(e)

Operating lease straight-line liability
Prepayments

Fair value through profit and loss

Total deferred tax liability

Deferred tax asset
Deferred tax liability

Total net deferred tax asset

11 806 323 .
5 359 664 -
2112 130 -
1978 436 46 930
1 946 598 832 396
1132 808 577 717

168 543 -
92 960 -
78 949 .
42 460 -
14 345 -

24733216 1457 043
(7 947 502) (11 394 754)

(548 160) 122 601
(8 928) -
(1 396) -

(5606 435) (12 814 766)

(14082 421) (24 086 919)

24733216 1457 043

(14 082 421) (24 086 919)

10650795 (22 629 876)
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2015

Restated
2014
R

12. Deferred taxation {continued)

Reconciliation of deferred tax asset / (liability)

At beginning of year

Additions through business combinations
Debt transaction costs

Income received in advance
Accrual for leave pay

Provision for bonuses

Provision for bad debts

Other deferred tax asset

Assessed tax loss

Operating lease straight-line tiability
Secfion 24C allowance

Wear and tear s11{e)

Tangible fixed assets

Prepayments

Fair value through profit and loss

13. Assets arising from insurance contracts

'Balance at the beginning of the year
Additions through business combinations
Change recognised in the statement of comprehensive income

Balance at the end of the year

(22 629 876)

(15 745 454}

32 955
11 808 323 ;
1 114 208 832 396
544 572 577 717
2112130 -
1931 506 46 930
276 054 -
5 350 664 -
70 021 ;
3354651 (1583 605)
(548 160) 122 601
19812 )
(1 396) -
7208331 (6880 461)
10 650 795 (22 629 876)
3963 889 -
- 8752298
(1148680) (4 788 409)
2815209 3 963 889

The value of insurance assets and the related portion attributable to reinsurers are based on the best estimate
regquired by SAP 104, plusfiess additional

asslmptions of future expectations plus/less compulsory’ margins as
discretionary margins determined by the statutory actuary.

14, Inventories

Goods for resale

Inventory is valued as stated in note 1.19.
15. Insurance receivables

Reinsurance receivable on outstanding claims
Reinsurance receivable on outstanding financial reinsurance receipts

16. Trade and other receivables

Trade receivables
Value added taxation
Deposits
Prepayments

Other receivables

1523914 6712 202
9991 371 8520 193

2 847 00t 1268 451
12 838 372 9 797 644
147 408 887 40 195 496
1 909 260 714 982
743 809 498 865

166 546 189 539

- 12107585

150 228 502 42 779 637

The carrying value of tfrade and other receivables approximated their fair value dus to the short term nature of these

instruments.
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16. Trade and other receivablas (continued)

As security for the due and punctual performance of the obligations related to Senior Secured Notes referred to in
note 32, the above trade and other receivables have been ceded to the Special Purpose Vehicle referred to in note 32.

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 60 days past due are not considered o be impaired. At 28 February
2015: R 428 543 (2014: R 3 214 278) we past due but not impaired. .

The ageing of amounts past due but not impaired are as follows:

1 month past due 53 208 2 067 826
2 months past due 42 959 70 487
3 months past due 45 983 61 354
> 3 months past due 286 393 114 611

428 543 3214 278

Trade énd other receivables past due and impaired
As of February 2015, trade and other receivables of R 672 808 (2014: R -) were impaired and provided for.

The ageing of amounts past due and impaired are as foflows:

1 month past due ' 101 110
2 months past due . 429 089
3 months past due 142 607

672 806

. 17. Cash and cash equivalents

Cash and cash equivalents consist of:

Current 168 560 540 80 703 203

Restricted suretyship/cession of loan limited to R5 800 000 for CCS Outsourcing Proprietary Limited and R200 000 for
8o Music Industries Proprietary Limited in favour of Standard Bank of South Africa Limited for banking facilities.

Bank held guarantees of R3 458 608 have been given by Standard Bank of South Africa Limited in favour of suppliers

As security for the due and punctual performance of the obligations related to Senior Secured Notes referred to in
note 32, the above cash and cash equivalents have been ceded to the Special Purpose Vehicle referred to in note 32.

18. Share capital

Authorised

1000 Ordinary shares 1000 1000

100 Ordinary Type B shares 100 -
1100 1000

Reconciliation of number of shares issued:

Reported as at 01 March 2014 500 500

Share buy back (100} -

Issue of shares — ordinary shares 78 -

Issue of Ordinary Type B shares 100 -

Reported as at 28 Fehruary 2015 578
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2014
R R R
18. Share capital (continued)
Issued
478 Ordinary shares 478 500
100 Ordinary Type B shares 100 -
Share premium 8199952 08 281 646
8 200 530 98 282 146
19. Interest bearing borrowings
Munich Re
Munich Re 2714274 407141
This lean relates to outstanding reinsurance premiums. This loan wilt be repaid in
three equal instalments provided terms and conditions are satisfied
Standard Bank of South Africa Limited
Standard Bank of South Africa - 57385 140
The loan from Standard Bank of South Africa is secured b the shares in a
subsidiary, investments (refer note 9) and suretyships signed by group
companies. The loan bears interest at prime plus 0.5%.
Senior Secured Notes
Buchanan Group Limited 11 855 377 -
Falcon Strategic Partners [V, LP 491 987 293 -
HL International Investors LP 59 275 874 -
Wyoming Nowood Fund LP 29638 104 -
: 592 756 648 -
Non-current liabiiities 579839174 40 095 414
Current Habilities 15631748 21361 137
595 470 922 61 456 551

On the 24 July, 2014 the group entered into an agreement to sell US$50 000 000 of the group's newly issued Senior

Secured Notes to certain Purchasers.

The proceeds from the sale of the Senior Secured Notes will be ufilised to settle certain liabilities, fund the purchase of

businesses and capitalise the group.

The principal of US$50 000 000 is repayable on 24 July, 2019.

Interest at a rate of 13% per annum is payable quarterly in arrears commencing 15 September 2014,

The Senior Secured Notes will not be redeemable at the option of the group prior to 25 January, 2017, thereafter the
group has the right to redeem the Senior Secured Notes subject to certain terms and conditions.

As security all the companies within the group have ceded specified shares and assets to a Security SPV who in turn
will provide a limited recourse guarantee in favour of the Purchasers of the Senior Secured Notes. The specified

shares and assels in each company in the group are:

the issued shares in each company in the group including the holding company;
the shareholder of the holding company's loans to any company in the group;
the intercompany loans and claims betwaen group companies;

the bank accounis:

the insurances;

the investments;

the receivables;

the intellectual property rights; and
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19. Interest bearing borrowings {(continued)
+ the related rights.

The group has indemnified the Security SPV for any obligations it may incur in relation to these Senior Secured Notes.
Refer to note 32.

The group has issued 100 Class B Ordinary Shares of R1 per share in the holding company to the Purchasers. These
shares have equal rights to the existing ordinary shares save for certain dividend restrictions in tha early stages of the
Senior Secured Notes term.

20. Trade and other payables

Trade payables 56 819 685 21961 677
Amounts received in advance 12410 195 .
Accrued expense 10100 772 9 699 989
Provision for failed debit order revenue 8 190 119 -
Value added taxation 4 425 170 2970 514
Claims due to policy holders 3049 816 2917 283
Deposits received 3 000 -
Other payables - 207 428

94 998 757 37 846 881

Claims due to policy holders represent undiscounted estimates for claims reported to the group not yet paid. Actual
experience may differ from these estimates and could impact profit in the post calculation period.

The carrying valug of trade and other payables approximated their fair value due to the short term nature of these
insfruments.

21. Provisions

Reconciliation of provisions - 2015

Opening Additions Utilised Total
balance during the
year
IBNR Provision 979 418 819033 - 1798 451
Pending insurance claims 5465 232 4 580 271 (3 205 952) 6 839 551

6 444 650 5399 304 {3 205 952) 8 638 002

Reconciliation of provisions - 2014

Opening Additions Utilised Total
balance during the
year
IBNR Provision - 979 418 - g979 418
Pending insurance claims _ - 5 465 232 - 5465 232
- 6 444 650 - 6 444 650

The IBNR is calculated as a percentage of premiums written. This percentage is a best estimate reserve, which
represents the expected value of the incurred but not reported claims liabllities. The IBNR is calculated in line with
provisions laid out in legislation

Pending insurance claims are in respect of claims which have been lodged with Viva Life Insurance Limited and are
awaiting assessment by Viva Life Insurance Limited, and/or the reinsurer.
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22. Commission clawhéck receivable
Commission clawback receivable 2 583 663 2 583 663
Impairment atlowance (2 583 663) (2 583653)

The commission clawback receivable represents recoupments due from brokers and resigned staff for commission
paid on policies which lapsed within 24 months from the policies inception dates. The recovery of commissions is not
considered probable as of peried end 28 February 2015, -

23, Operating profit
Operating profit for the year is stated afier accounting for the following:

Income from subsidiaries
Dividends 47 162 182 -
Gain on bargain purchass in a business combination - 24079 587

47 162182 24 079 587

Operating lease charges

. Premises 52 674 931 17 416 308
Depreciation 4 868 429 4 129 969
Amortisation 2371989 1242 931
Employee costs 179370920 118289 912
Loss on foreign exchange 49 879 558 -
Debt transaction costs . 47 510 661 -
Qperating lease straight-line liability {98 684) (161 478)
Provision for leave pay 1 869 658 2 064 025
Assets scrapped - 83 688
Profit of sale of assets 1304 133 -
Movement in asset arising from insurance contracis 1148 680 4788 409
Fair value through profit and loss (25744 038) 24573074

24. Investment revenue

Investment revenue from
Financial institutions 5 009 958 3 244 997
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25, Taxation
Major components of the tax income
Current
Local income tax - current period 15526 623 22 852 334
Securities transfer tax 458 514 -
15985137 22852 334
Deferred
Originating and reversing temporary differences (34 403 084) 6 884 212
(18 417 947y 29736 546
Reconciliation of the tax expense
Reconciliation between applicable tax rate and average effective tax rate.
Applicable tax rate 28.00 % 28.00 %
Disatlowable charges 22.27 % (2.68)%
Security Transfer Tax (1.68)% - %
4861 % 2532 %

26.

Earnings per share

Basic earnings per share was based on earnings/(loss) of R (9135 436) (2014: R 64 841 030) and a weighted

average number of ordinary shares of 551 (2014 500}.

Basic and diluted earnings per share

Basic earnings as disclosed (9 135 436) 64 941 030
Weighted average number of shares 551 500
Diluted number of shares 551 500
Basic earnings per share {cents}) (1 857 973) 12 988 206
Diluted earnings per share (cents} (1657 973} 12 988 206

Diluted earnings per share is equal to earnings per share because there are no dilutive potential ordinary shares in

issue,

Reconciliation of weighted average number of shares

lssued shares at the beginning of the year 500 500
Share buy back (4 manth weighting) (33) -
Issue of shares - Type B ordinary shares (4 month weighting) 33 -
Jssue of shares - Ordinary shares (8 month weighting) 51 -

551 500
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27. Cash (used in)/generated from operations
{Loss)/Profit before taxation (27 553 383) 117 439688
Adjustments for:
Depreciation 4 868 429 4129 969
Amortisation 2371970 1242 931
Profit on sale of assets (1304 133) -
Fair value adjustment 25744038 (24 573 074)
Dividends received (47 162 182) -
Investment revenue (5 000 858) (3 244 997)
Finance costs 48 195 572 3 463 857
Operating lease straight-fine liability (98 684) (161 478)
Loan written down (2 020) -
Investments written off - 10 000
Movements in provisions 2193 352 6 444 650
Foreign exchange foss 49 879 559 -
Gain on bargain purchase - (24 079 587)
Assets scrapped - 83 688
Changes in working capital:
inventories 5188 2838 (2 441 308)
Trade and other receivables (103 393 495) (21032 162)
Assets arising from insurance contracts 1148 680 4 788 409
Insurance receivable (3040 728) (7492 088)
Trade and other payables 40 229 122 10 576 810
(9745573) 65155 308
28, Taxation paid

Balance 4t beginning of the year (16 919 7268) (6 045775)
Current taxation for the year 18 417 947 (29 736 546)
Movement in balance through business combinations 2541764 73 596
Balance at end of the year (24 945 830) 16919726

(20 905 845) {18 788 999)
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29, Business combinations
Aggregated business combinations
Property, plant and equipment ' 1 245 996 673 767
Intangible assets - 18 514 513
Asseis arising from insurance contracts - 8 752 298
Insurance receivable : - 2 305 556
Loans to related entities 17 772 954 -
Current tax receivable 2 508 809 73598
Trade and other receivables 4 055 371 -
Cash and cash equivalents 13 168 736 9 484 490
Deferred taxation 32 955 -
Loans from related entities (2 000 150} (2 896 326)
Finance lease ohligation {153 318) -
Interest bearing borrowings - (4 071 411)
Trade and other payables (16 922 744) (8 756 885)
Total identifiable net assets 19 708 609 24 079 588
Non-controlling interest ’ - -
Goodwill 50 126 458 (24 079 587)
69 835 067 1
Consideration paid
Cash (69 835 066) (1)
Net cash outflow on acquisition
Cash consideration paid (69 835 (686) (H
Cash acquired " 13168736 9484480

(56 666 330) 9 484 489

Viva Life Insurance Limited

On 01 October 2013 the company acquired 100% of the voting equity interest of Viva Life Insurance Limited which
resulted in the company obtaining controt over Viva Life Insurance Limited. . Viva Life Insurance Limited is principally
involved in the long-term insurance industry.

Gain on bargain purchase of R 24 079 587 arising from the acquisition consists largely to the life insurance license
infangible asset and the concession in the financing repayable to reinsurers.

360 Admin Proprietary Limited

On 24 July, 2014 the company acquired 100% of voting equity interest in 360. Admin Proprietary Limited for the
amount of RE9 835 066, which resulted in the company obtaining contral over 360 Admin Proprietary Limited. 360
Admin Proprietary Limited is principally involved in the short term insurance industry.

Goodwill of R50 126 458 arising from the acquisition consists largely of synergies and economies of scale expected

from combining the operations of the entities, as well as from intangible assets which did not qualify for separate
recognition. Goodwill is not deductible for income tax purposes.
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30. Related entities

Relationships
Shareholders

Assaciate

Directors/ Key management

Common directors/shareholders/Trustees

Speciat Purpose Vehicle

48

The Scone Share Trust

The Z.7.0. Share Trust

Venture Investments Trust

The Johnno Family Trust

Golden Buffafo Investments 2 Proprietary Limited
Golden Buffalo Investments 3 Proprigtary Limited
Buchanan Group Limited

Falcon Strategic Pariners IV, LP

HL International Investors LP

Wyoming Nowood Fund LP

MRP Mobile Proprietary Limited

D.J. Bergsma

S.R. Bergsma

4. Willoughby-Williams
S.G. Bailey

M.G. Parker

Berrylight Properties Proprietary Limited

Talking Shop S.A. Proprietary Limited
Squareroot Investments Proprietary Limited
Silver 96 Trust

The Nestegg Trust

First View Media CC

Core Contact Proprietary Limited

Upliftment Outsourcing Proprietary Limited
Arctocom Proprietary Limited

Vast Mobile CC

Explore Software Proprietary Limited

360 Admin Proprietary Limited

Golden Buffalo Investments 2 Proprietary Limited
Golden Buffalo Investmenis 3 Proprietary Limited
Real Tree Trading 7 Proprietary Limited

Global Pact Trading 643 Proprietary Limited
Evening Star Trading 186 Proprietary Limited
App Sure Proprietary Limted

R. Marsden

Lightwave Trade and fnvest 17 Proprietary Limited
Envision Risk Proprietary Limited

Main Street 1243 (RF) Proprietary Limited




IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS

2015 Raslated
2014
R R
30. Related entities {continued)
Related entity balances
Loan accounts - Owing (to)/by related entities
MRP Mobile Proprietary Limitad 14 651 802 (45)
Real Tree Trading 7 Proprietary Limited 13 059 071 -
App Sure Proprietary Limited 2070962 2 085 s04
Core Contact Proprietaiy Limited 862 384 -
Talking Shop S.A. Preprietary Limited 450 690 450 690
“The Johnno Family Trust (104 964) 44 072
S.R. Bergsma (892 256) (6 256 458)

Buchanan Group Limited
Wyoming Nowood Fund LP

HL international Investors LP
Falcon Strategic Partners IV, LP

(11 855 377)
(29 638 105)
(59 275 874)

(491 987 293)

Evening Star Trading 186 Proprietary Limited (12) -
The Z.T.O. Share Trust - {12 945 991}
The Scone Share Trust - (7 108 054}
Venture Investments Trust - {27 530 566)
Silver 96 Trust - {1 025)
The Nestegg Trust - (1025)
R. Marsden - 792 335
Amounts included in trade receivables regarding related entities
Global Pact Trading 643 Proprietary Limited 1192 330 -
Talking Shop S.A. Proprietary Limited 817 531 -
Lightwave Trade and Invest 17 Proprietary Limited 177 696 -
App Sure Proprietary Limited 100 607 -
Berrylight Properities Proprietary Limited 17 828 17 828
360 Admin Proprietary Limited - 1989 736
Arctocom Proprietary Limited - 51 570
Amounts included in trade payables regarding related entities
First View Media CC 560 607 573 323
Explore Software Proprietary Limited 166 250 273 600
R. Marsden 91 446 -
Core Contact Proprietary Limited 5845 6783
Related entity transactions
Rent paid to related entities
Reat Tree Trading 7 Proprietary Limited 11 270 000 -
Berrylight Properties Proprietary Limited 11 002 451 10 000 000
Purchases from related entities
Explore Software Proprietary Limited 1 585 000 666.900
First View Mobile CC 1194 658 3782049
Core Contact Proprietary Limited 973 251 4 699 969
Lightwave Trade and Invest 17 Proprietary Limited 127 965 -
Upliftment OQutsourcing Proprietary Limited 83 332 -
- 6 347 468

360 Admin Proprietary Limited
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2015 Restated
2014
R R
30. Related entities (continued)
Sales to related entities
Real Tree Trading 7 Proprietary Limited 2018 338 -
Global Pact Trading 643 Proprietary Limited 1 045 904 -
360 Admin Proprietary Limited : 294 950 -
Lightwave Trade and Invest 17 Propristary Limited 155 874 -
Berrylight Properties Praprietary Limited 15 638 -
Core Contact Proprietary Limited 15 206 -
Explore Software Propristary Limited - 2039 297
Management fees paid to related entities
Envision Risk Proprietary Limited 1605 000 2 380 000
Other expenses
Vast Mobile CC - 13 693
Upliftrment Cutsourcing Proprietary Limited - 98 357
Amounts included in accrued expenses regarding related entities
Core Contact Proprietary Limited 5845 154 870
Amounts included in other receivables regarding related entities
Core Contact Proprietary Limited - 1183 754
Share buy back
Venture Investments Trust 101 330 839 -
Purchase of shares in subsidiary
Squareroot Invastments Proprietary Limited 43 996 044 -
Venture Investments Trust 29 654 970 -
Evening Star Trading 186 Proprietary Limited 8 380 199 . -
Debt raising fee paid to related entities
Falcon Strategic Partners |V, LP 11 937 146 -
HL International Investors P 1 047 100 -
Wyoming Nowood Fund LP 523 550 -
Buchanan Group Limited 208 420 -
Interest paid to related entities
Falcon Strategic Pariners IV, LP 35 976 912 -
HL International vestors LP ' 4 348 947 -
Wyoming Nowood Fund LP ‘ 2174 051 -
Buchanan Group Limited 870 081 -
Compensation to directors and other key management
Short-term employee benefits 14 495 923 7618 493
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2015 Restated
2014
R R
31. Commitments

Operating leases — as lessee (expense}

Minimum lease payments due

- within one year _ 21839350 27772714
- in second to fifth year inclusive ' 13444 918 136 185578
- later than five years - 118 640 488

35084 268 282 607 780

Operating lease payments represent rentais payable by the group for certain of its office properties. No contingent rent
is payable.

32. Contingent Liabilities
Suretyships

Restricted suretyship/cession of laan limited to R5 600 000 for CCS Outsourcing Proprietary Limited and R200 000 for
So Music Industries Proprietary Limited in favour of Standard Bank of South Africa Limited for banking facllities.

Bank held guarantees of R3 458 608 have been given by Standard Bank of South Africa Limited in favour of suppliers

Cell Captive

The group holds shares which represent business cells in captive arrangetnents. These shares have specified
dividend rights specific to the class of shares. Should the solvency ratio of the business cell fali below the required
ratio or the shareholders® funds of the business cell reflect a deficit, the group is obliged to subscribe for additional
shares of the same class for a consideration that will restore the solvency ratio or shareholders' funds deficit to the

required fevel

The group holds shares in a Hfe insurance company. Should the solvency ratio of the company fall below the required
ratio or the shareholders’ funds of the company reflect a deficit, the group is obliged to subscribe for additional shares
of the same class for a consideration that will restore the solvency ratio or shareholders' funds deficit to the required

level,
Senior Secured Notes

In terms of a counter-indemnity agreement, the group has indemnified a Special Purpose Vehicle that was used to
facilitate the issue of dollar denominated interest bearing Senior Secured Notes amounting to

US$50 D00 000 by the group against all claims or [osses which the Special Purpose Vehicle may suffer or incur as a
result of or in connection with the issuing of the Senior Secured Notes.

In addition, as part of the counter-indemnity agreement, the group has also ceded all its secured property, as defined,
which collectively means:

the shares;

the shareholder and group claims;

the bank accounts;

the insurances;

the investments;

the receivahles;

the intellectual property rights; and

the related rights,

to the abovementioned Special Purpose Vehicle.

The group has warranted, covenanted and agreed with the Senior Secured Note holders that, until the principal
amount of all the notes, and all interest and other obligations have been settled in full, the group wilf not cause or
permit certain defined transactions, actions and/or activities to be carried out by the group.
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2014
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33. Risk management
Capital risk management
The group's objectives when managing capital are to safeguard the group's ability to continue as a going concern in
order to provide retumns for shareholders and benefits for other stakeholders and to maintain an optimal capitat

structure to reduce the cost of capital.

The capital structure of the group consists of debt, which includes the borrowings, cash and cash equivalents and
equity as disclosed in the statement of financial position.

In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to sharshelders,
return capital to shareholders, issue new shares or sell assets to reduce debt,

Consistent with others in the industry, the group monitors capital on the basis of the debt: equity ratio.

This ratio is calculated as net dabt divided by total equity. Net debt is calculated as total borrowings (including ‘current
and non-current borrowings' as shown in the statement of financial position) less cash and cash equivalents. Total
equity is represented in the statement of financial position.

The debt: equity ratio at year end is as follows:

Total borrowings

Loans from related entities 10 75 2095
Loans from shareholders 8 997 220 53 841 069
Finance lease obligation 94 504 -
Interest bearing borrowings 505470922 61 456 551
Trade and other payables 20 94 998 758 37 846 891
Operating lease straight-line liability ‘ 313730 | 412 414
‘ 691875209 153 559 020
Less: Cash and cash equivalents 17 168 560 540 80 703 203
Net debt 523 314669 72855817
Total equity ‘ 10889 467 277 028 814
Total capital 534174136 349 884 631
Debt equity ratio 48.19:1 0.22:1

Financial risk management

The group's activities expose it to a varfely of financial risks: market risk {including currency risk, fair value inferest rate
risk, cash flow interest rate risk), credit risk, liquidity risk and insurance risk.
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33. Risk management (continued)
Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities and the ability to close out market positions. Due to
the dynamic nature of the underlying businesses, group freasury maintains flexibility in funding by maintaining
availability under committed credit fines.

The group's risk to liquidity is a result of the funds avaitable to cover future commitments. The group manages liquidity
risk through an ongoing review of future commitments and credit facilities,

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.

The table below analyses the group’s financial liabilities and net-settted derivative financial liabilities into relevant
maturity groupings based on the remaining period at the statement of financial position to the contractual maturity
date. The amounts disclosed in the table are the contraciual undiscounted cash flows. Balances due within 12 months
equat thelr carrying balances as the impact of discounting is not significant.

At 28 February 2015 l.ess than 1 Between 1
_ . year and 5 years
Loans from related entities - 75
Loans from shareholders : - 997 220
Interest bearing borrowings 15631748 579839174
Finance lease liabilities 94 504 -
Trade payables 56 819 685 -
At 28 February 2014 Less than1  Between
year and 5 yesars
Loans from related entities - 2095
Loans from shareholders : - 53 841 069
Interest bearing borrowings 21361137 40095414
Trade payables 21961677 -

Interest rate risk

Financial assets and liabilities that are sensitive to interest rate risk are cash and cash equivalents, bank overdraits
and loans receivablef payable. In addition, reinsurance assets and insurance labilities are also sensitive to interast
rate risk. The interest rates applicable to these financial instruments are on a combination of floating and fixed basis in
line with those currently available in the market.

Interest rates are exposed to general and specific market movements. From an insurance perspective, the group
follows a very conservative investment strategy which exposes them fo interest rate risk.

Due to the volatility of interest rates within the current economic environment, management has followed a strategy of
shorter term investment for insurance purposes. This entails that the maximum interest rate option is chosen over the
shortest term not being less than three (3) months. This method of investment mitigates the risk of interest losses. The
strategy is however not fail safe and the extent of interest fluctuations cannot always be accurately determined.

The group's interest rate risk arises from long-term borrowings. Borrowings issued at fixed rates expose the group to
fair valug interest rate risk.

Credit risk

Credit risk consists malnly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
group only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-

party.

Management evaluates credit risk relating to customers on an ongoing basis. If customers are independently rated,
these ratings are used. Otherwise, if there is no independent rating, risk controf assess the credit quality of the
customer, taking into account its financial position, past experience and other factors. Individual risk limits are set
based on internal or external ratings in accordance with limits set by the board. The utilisation of credit limits is

regularly monitored.
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33. Risk management (continued)

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on
an ongeing basis. If customers are independesntly rated, these ratings are used. Otherwise, if there is no independent
rating, risk confrol assesses the credit quality of the customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or external ratings in accordance with
limits set by the board. The utilisation of credit limits is regularly monitored. Sales to retail customers are settled in
cash or using major credit cards.

Credit 1isk is managed on a business unit basis.

From an insurance perspective, the group has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Key areas where the group is exposed to credit risk are;

. Reinsurers' share of insurance liahilities;

. Amounts due from reinsurers in respect of claims already paid;

. Amounts due from insurance confract holders;

. Amounts due from insurance intermediaries;

. Amounts due from loans and receivables.

Reinsurance is used to manage insurance risk. This does not, however, discharge the group's liability as primary
insurer. The group together with the reinsurer considers all claims and the validity of a claim prior fo making payments,
This ensures that claim decisions are viewed and reviewed but also ensures that non-payment on the reinsurer's part
is eliminated. The creditworthiness of reinsurers is considered on an annual basis by reviewing their financial strength
prior to finatisation of any contract. ’

Insurance risk

The risk under any one insurance contract is the possibility that the insured event occurs and the uncertainty of the
amount of fhe resulting claim. By the very nature of an insurance contract, this risk is random and therefore

unpredictable,

For a portfolio of insurance contracts where the theory of probability is applied to pricing and provisioning, the principal
risk that the group faces under its insurance contracts is that the actuat claims and benefit payments exceed the carrying
ameunt of the insurance liabilities. This could occur because the frequency or severity of claims and benefits are greater

than estimated.

Insurance events are random, and the actual number and amount of claims and benefits will vary from year to year from
the evel established using statistical techniques.

It is management's opinion that the larger the porifolio of similar contracts, the smaller the relative vatriability about the
expected outcome will be. The group has developed its underwriting model to diversify the type of insurance risks
accepted and within each of these identified categories to achieve a sufficiently large population of risks to reduce the
variability of the expected outcome.

The most common factors that aggravate insurance risk include the lack of diversification in terms of the type and
amount of risk, geographical location, education, the health and habit status as well as the occupation type of clients.

Foreign exchange risk

The group does not hedge foreign exchange fluctuations. The group assésses the most appropriaté foreign currency
hedging solution taking into account the cost of the solution, the current spot rate, the current forward rates and the

current forecast rates.

At 28 February 2015, if the currency had weakened by R1 against the US dollar with all other variables held constant,
post-tax profit for the year would have been R 51 354 278 (2014: R -) lower, mainly as a result of foreign exchange
losses or gains on translation of US dollar denominated borrowings.

Foreign currency exposure at end of the reporting period 2015 2014
Liabitities
Interest bearing borrowings (2015: USD 51 354 278, 2014: USD-) R592 756 648 -

Exchange rate used in conversion of foreign items were:
usp 11.5425 -

54




IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)
Consolidated Annual Financial Statements for the year ended 28 February 2015

NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS

33. Risk management (continued)

l.ong-term insurance contracts

For contracts where death is the insured risk, the most significant factors that could increase the overall frequency of
claims are epidemics or widespread changes in lifestyle, such as eating, smoking and exercise habits, resulting in
earlfier and more claims than expected. For contracts where survival is the insured risk, the most significant factor is
continued improvement in medical science and social conditions that would increase longevity.

The group charges for mertality risk on a monthly basis for alt insurance coniracts. The group has the right to amend
these charges based on its mortality experience and hence minimises its exposure to mortality risk. Delays in
implementing increases in charges and market or regulatory restraints over the extent of the increase may reduce its
mitigating effect. The group manages these risks through its undernwriting strategy and reinsurance agresment.

The underwriting strategy is intended to ensure that the risks underwritten are well diversified in terms of type of risk
and tevel of insured benefits. Medical selection is included in the group's underwriting procedures, with premiums
varied fo reflect the health condition of applicants. The group has a maximum risk exposure of 10% of the claim
amount, further limited to R250 000 for any single claim event. The group reinsures the excess of the insured benefit
for both mortality risk and survival risk.

Post-tax profit for the year would increase/decrease as a result of gains or iosses on equlity securities classified as at
fair value through profit or loss. Other componentis of equily would increase/decrease as a result of gains or losses on
equity securities classified a available-for-sale.

34. Financial assets by category

The accounting policies for financial instruments have been applied to the line ilems below:

29015
Loans and Fair value Available-for- Total
receivahles through profit sale
or loss
Loans to related entities 29 023 992 - - 29023992
Loan to other entity 434 686 - - 434 686
Investments - - 5279 832 5279 832
Assets arising from insurance coniracts 2815209 . - - 2815209
Investments in cell captives - 20522982 - 20522982
Trade receivables ’ 147 408 887 - - 147 408 887
Insurance receivable 12 838 372 - - 12838372
Cash and cash equivalents 168 560 540 - - 168 560 540
361 081 686 20 522 982 5279832 386 884 500
2014
Loans and Fair value Avallable-for- Total
receivables through profit sale
- or loss
Loans to related entities 450 690 - - 450 690
Loans to shareholders 44 072 - - 44 072
Investments - - 23689 414 23689 414
Assets arising from insurance confracts 3 963 889 - - 3 963 889
Investments in cell captives - 46 267 020 - 46 267 020
Trade receivables 403 195 496 - - 40 195 496
Insurance receivable 9797 644 - - 9797 644
Cash and cash equivalents 80 703203 - - 80703 203
135154 994 46 267 020 23689414 205111 428
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35. Financial lahilities by category

The accounting policies for financial instruments have been applied to the line items below:

2015
Financial Total
liahilities at
amortised
cost )

Loans from related entities 75 75
Loans from shareholders 997 220 997 220
Interest bearing borrowings 595 470922 595470 922
Provisions , 8638 002 8638 002
Trade payables 56 819 685 56 819 885
Finance lease liabilities 94 504 94 504

662 020 408 662 020 408
2014

) Financial Total
liabilities at
amortised
cost

Loans from related entities 2095 2 095
Leans from sharsholders : 53 841 069 53 841 069
Interest bearing borrowings 61 456 551 61 456 551
Provisions 6 444 650 6 444 650
Trade payables 21 961 677 21961677

143 706 042 143 706 042

36. Operating segments

Summarised statement of Distribution MVNO Financial Elimination Total

comprehensive income Services

Revenue 1035665793 28 320 997 100 379 357 (606 840 353) 657 525794
Gross profit 694 894 180 7234 191 87 791 660 (430 398 628) 359 521 403
Net operating costs ] (28 442 467) (13 367 240} (51873 714) (293 391 365) (387 074 786)
Profit before taxation 666'451 713 {6 133 049) 35 917 9486 (723 789 993) (27 553 383)
Taxation 10 312 436 2412779 4526 112 1166 620 18 417 947
Profit after taxation 676 764 149 (3720 270) 40 444 058 (722623 373) (9 135 436)

Summarised statement of
financial position

Non-current assets 1164 096 913 6727 149 44 825 952 (837 841 280) 378 008 734
Current assets 241 337 259 21 052 668 91 062 022 1752 353 453 699
Total Assets 1405 434 172 27 779 815 135 887 974 (837 639 528) 731 462 433
Non-current liabilities 870 127 041 31 839 497 14 229 601 (320 963 519) 595 232 620
Current liabilities 67 377 387 2983 390 39 376 066 15 633 503 125 370 346
Total Liabilities 937 504 428 34 822 887 53 605 667 (305 330 016) 720 602 966
Equity attributable to owners of . 467 929 744 {7 043 072} 82 282 307 (532 309 512) 10 859 467

the company
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37. Fair value hierarchy measurement

The foilowing table reflects financial assets and liabilities that are measured at fair value on a recurring basis:

2015
Financial Assets

Loans to related entities
Loan to other entity
Investments in cell captives
Investment in associate
Investments

Assets arising from insurance contracts

Trade and other receivables
Insurance receivable
Cash and cash equivalents

Financial Liabilities

Loans from related entities

Loans from shareholders

Interest bearing borrowings
Finance lease liabilities

Trade and other payables
Operating lease straight-line liability

2014
Financial Assets

Loans to related entities
Loans to shareholders
Investments in cell captives
Investment in associate
Investment

Assets arising from insurance contracts

Trade and other receivables
insurance receivable
Cash and cash equivalents

Financial Liahilities

Loans from related entities

Loans from shareholders

Interest bearing barrowings

Trade and other payables
Operating lease straight-line liability

Level1 Level 2 Level 3 Total

- 29 023 992 29 023 992

- 434 686 434 686

- 20 522 982 20 522 982

- 45 45

- 5279832 5279832

- 2 815 209 2 815208

- 150228 502 150228 502

- 12 838 372 12 838 372

168 560 540 - 168 560 540

168 560 540 221143620 389704160
Total

- 75 75

- 8997 220 997 220

595 470 922 - 595470922

- 94 504 94 504

- 94 998 758 94 998 758

- 313730 313730

595 470 922 96 404 287 691 875 209
Level 1 Level 2 Level 3 Total

- 450 690 450 690

- 44 072 44 072

- 46 267 020 46 267 020

- 45 45

- 23689414 23 689 414

- 3 963 889 3963 889

- 42 779637 42 779637

- 9 797 644 8797 644

80 703 203 - 80703 203

80703203 126992411 207 695614
Total

- 2 095 2 095

- 53 841 069 53 841 069

61 456 551 - 81 456 551

- 37 846 891 37 846 891

- 412 414 412 414

61 456 551 92102 469 153 559 020

57

chartered accountants
& business advisers



IGNITION TELECOMS INVESTMENTS PROPRIETARY LIMITED AND ITS SUBSIDIARIES

(Registration number 2010/016551/07)

Gonsolidated Annual Financial Statements for the year ended 28 February 2015
NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS

38.

Prior period restatements

IFRS 10 Consolidated Financial Statements states that investments held in cell captives must satisfy the defined
criterfa to be classified as deemed separate entities. Despite any contractual arrangements, in South Africa there is no
legal ring-fencing of the arrangements in the event of liquidation, as current insurance legislation regards all assets
and liabilities of cell captive entities as assets and liabilities of the insurance company. As a result, the cell captive
arrangements do not meet all the defined criteria to be classified as deemed separate entities, accordingly they cannot

be ¢onsolidated.

On initial recognition of the cell captives as financial assets, they have been classified as financial assets at fair value

through profit or loss.

Consolidated statement of financial position:

Non-current Assets

Goodwill

Investments in cell captives
Deferred taxation

Cash and cash equivalents

Current Assets

Trade and other receivables
Cash and cash equivalents

Equity

Share capital

Other reserves
Accumulated profit
Non-controlling interest

Non-current Liabilities

Deferrad taxation
Operating lease straight-line
liability

Current liabilities
Current tax payable
Trade and other payables
Provisions

2014

2013

Previously
stated

Transfer

Restated
amount

Previously
stated

Transfer

Restated
amount

231 026 020

1457 253
50 948 755

(24 081 884)
46 267 020

(210)
(50 946 755)

206 944 138
46 267 020
1457 043

231 026 020

(24 081 884)
21703 946

- 37289883 (37289883)

206 944 136
21703 946

283 430 028

(28 761 829)

254 668 199

268 315 903

(39 667 821)

228648 082

46 824 140
90 357 249

{4 044 503)
(9 654 046)

42 779 837
80703 203

27 151 076
82 034 936

(5 403 600}
{4719 442)

21747 478
77 315 494

137 181 389

(13 698 549)

123 482 840

109 186 012

(10 123 042)

29 062 970

110 980 488
4 044 479
138 744 435
68 928 446

(12 698 343)

(8 339 813)
(24 630 877)

98 282 145

4044 479 -

130 404 622
44 297 589

110 980 488
- 28 841
68 635 483

(12 698 343)

(7 421 893)

98 282 145
28 841
61213 580

48 683 695 (18 658 237) 30 035 458

322 697 848

(45 669 033)

277 028 815

228 338 507

(38778 473)

189 560 034

11272 153

12 814 766
412 414

24 086 919
412 414

9811149

50934 305
573 892

15 745 454
573 892

11 272 153

13 227 180

24 499 333

9811 149

6 508 197

16 319 346

5782704
38 795 827
9731536

(5 782 704)
(948 936)
(3286 886)

37 846 81
6 444 850

12 449 862
18 912 443
4671477

(12 449 862)
(399 248)
(4 671 477)

18 513 195

54 310 067

(10 018 526)

44 291 541

36 033782

{17 520 587)

18513 195
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38. Prior period restatements {continued)

Consolidated statement of comprehensive income:

2014 2013
Previcusly  Transfer Restated Previously  Transfer Restated
. stated © amount stated i amount

Revenue 492 507 328 (60 533 196) 431 974 132 460 924 562 (67 721 841) 402 202 721
Cost of sales (245 265 320) 28 765 668 (216 499 652)(205 249 277) 51777 468 (153 471 809)
Gross profit 247 242 008 (31767 528) 215474 480 264 675285 (15944 373) 248730912
Other income 26566443 24573074 51139517 10064827 8846815 9911642
Operating expenses {148 955 449) - (148 955 449)(104 605 038) - (104 605 038)
Operating profit 124 853 002 (7 194 454) 117 658 548 161 135074 (7 097 558) 154 037 516
Investment revenue 5682778 (2437781) 3244997 3910012 (2050859} 1859153
Finance costs (3 525 869) 62012 (3463 857) (2469717) - (2489 717)
Profit before taxation 127 009 911 (9570 223) 117 430688 162 575369 (9 148 417) 153 426 952
Taxation (32 416 208) 2679662 (29736 546) (64 498 884) 10518668 (53 980216)
Profit for the year 94 593703 (6890560) 87703143 98078485 1370251 99446736
Attributable to:
Owners of parent 25665257 39275773 64941030 49382790 25588877 74971667
Non-controlling interest 68 928 446 (50 588 105) 18340 341 48693695 (30257 292) 18436 403

Consolidated statement of cash flows:

2014 2013

Previcusly  Transfer Restated Previously  Transfer Restated

stated amount restated amount
Cash flows from operating 64 738 926 (18 591 476) 46 147 450 129188490 (7 700 741) 121 487 749
activities
Cash generated by 97 598 508 (32 443 199) 65155309 178749974 (11429 667) 167 320 307
operations ‘
Cash flows from investing (657 156) - (657 166) 2 845952 (6344) 2838608
acfivities
Cash flows from financing (42 102 585) - (42 102 585) (95044 353) (3 849 216) (98 893 569)
activities
Total cash movement for the 21979185 (18581476) 3387709 36990089 (11556301) 25433788
year
Cash and cash equivalents at 119 324 819 (42 009 328) 77 315494 82334730 (30453 024) 51881706
beginning of the year
Cash and cash equivalents 141 304 004 (60 600 801) 80703 203 119324 819 (42009 325) 77315494
at end of the year
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