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(Company Registration No. 200411055E) 

(Incorporated in Singapore) 
 
 

EMPHASIS OF MATTER ON THE AUDITED FINANCIAL STATEMENTS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019 

 

In compliance with Rule 704(4) of the Singapore Exchange Securities Trading Limited Listing Manual 
– Section B: Rules of Catalist (the “Catalist Rules”), the Board of Directors (the “Board”) of 
Atlantic Navigation Holdings (Singapore) Limited (the “Company”, and together with its subsidiaries, 
the “Group”) wishes to inform that the independent auditor of the Company, Ernst & Young LLP (the 
“Auditor”), has included an Emphasis of Matter in respect of material uncertainty related to the 
Group’s ability to continue as a going concern in the Independent Auditor’s Report on the audited 
financial statements of the Company and its subsidiaries (“Audited Financial Statements”) for the 
financial year ended 31 December 2019 (“FY2019”) which is published together with the Annual 
Report 2019 (“AR2019”) released on 15 April 2020. 

 
The opinion of the Auditor remains unqualified. 

 
In the opinion of the Directors, the Group will be able to continue as a going concern as there are 
reasonable grounds to believe that the Company will be able to pay its debts as and when they fall due 
as the Group is expected to be able to generate sufficient cash flows from its operations as well as 
secure the support from its principal bankers and other stakeholders. 
 
For further details, please refer to the extracts of the Independent Auditor’s Report, Note 2.1 and 
Note 39 to the Audited Financial Statements which sets out, inter alia, the additional bases for the 
Management and the Board’s opinion that the Group will be able to continue as a going concern, 
annexed to this announcement.  
 
To set into context, the financial performance and position of the Group has improved in FY2019 
compared to FY2018, as detailed, inter alia, below: 
 
(a) The Group had generated positive net cash flows from operating activities and investing 

activities of US$7.4 million in aggregate, with the resultant overall negative net cash flow of 
US$3.5 million due mainly to the net repayment of loans and borrowings of US$10.5 million 
after taking into consideration the proceeds from shareholders of US$3.8 million in financing 
activities as disclosed on page 52 of the AR2019.  

 
(b) The net current liability position has reduced from US$25.9 million as at 31 December 2018 

to US$20.0 million as at 31 December 2019. The debt net of cash and bank balances in 
aggregate, amounts which included trade payables as liabilities but disregarding trade 
receivables as assets, was also reduced to US$106.0 million as at 31 December 2019, from 
US$111.8 million as at 31 December 2018. This resulted in a corresponding lower gearing 
ratio, i.e. 55% as at 31 December 2019 compared to 57% as at 31 December 2018 as 
disclosed on page 109 of the AR2019.  

 

(c) As disclosed in the Company’s announcement dated 29 February 2020, the Group had 
generated adjusted Earnings Before Interests, Taxes, Depreciation and Amortisation 
(EBITDA) as defined thereon of US$19.8 million in FY2019 compared to US$16.3 million in 
FY2018.  
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Apart from the above, the Company refers to the announcement made on 11 April 2019 in relation to 
the same material uncertainty issue raised by the Auditor for Audited Financial Statements for FY2018 
where the following supporting points continue to apply in FY2019, including: 
 
(i) the inherent skew-ness of the determination of net current liability position due to the Group’s  

value of the vessels of US$164.0 million in the balance sheet as disclosed on page 77 of the 
AR2019 are all classified as non-current assets being long-lived assets while the loans 
backed by mortgages of these vessels have current and non-current liabilities components 
from an accounting stand-point; and  
 

(ii) the support of the significant shareholders owning about 90% of the Company in aggregate.  
 
 
Shareholders of the Company are advised to read the AR2019 in its entirety including the Audited 
Financial Statements for FY2019 as released on 15 April 2020 on SGXNet. An updated copy of the 
AR2019 including the Notice of Annual General Meeting for FY2019 which is to be held by 29 June 
2020 will be despatched in due course. 
 
 
The Board confirms that, to the best of its knowledge, all material disclosures have been provided for 
the trading of the Company’s shares to continue. 
 
 

By Order of the Board  

 

Wong Siew Cheong 
Executive Director and Chief Executive Officer  

15 April 2020 

 

This announcement has been reviewed by the Company’s sponsor (“Sponsor”), SAC Capital Private 
Limited. This announcement has not been examined or approved by the Singapore Exchange 
Securities Trading Limited (“SGX-ST”) and the SGX-ST assumes no responsibility for the contents of 
this announcement, including the correctness of any of the statements or opinions made, or reports 
contained in this announcement. 

 
The contact person for the Sponsor is Ms Lee Khai Yinn (Tel: (65) 6232 3210) at 1 Robinson Road, #21- 
00 AIA Tower, Singapore 048542. 
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A COPY OF THE INDEPENDENT AUDITOR’S REPORT TO THE AUDITED FINANCIAL 
STATEMENTS OF THE GROUP FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019 
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EXTRACT OF NOTE 2.1 AND NOTE 39 TO THE AUDITED FINANCIAL STATEMENTS OF THE 
GROUP FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019 
 

 

 

 


