@ Hu An Cable Holdings Ltd.

(Incorporated in the Republic of Singapore)

(Company Registration No. 200810320N)

UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE PERIOD ENDED
30 SEPTEMBER 2015

HZE 2015 4F 9 A 30 HIEREEFFHAER 2 BIRE LKA A S

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3) AND

HALF YEAR AND FULL YEAR
F—M - BFEEGE—, BoRBEF), BLEREBERERATZRN

1(a) A statement of comprehensive income (for the group) together with a comparative statement for the

corresponding period of the immediately preceding financial year.

FEEA MR — &R HE A R B s A

Group Statement of Comprehensive Income

9 months 9 months
= The Group 3rd2%Ligrter 3rd2Qoliirter Crls;l(r])ge ended ended Crlz;l(r?)ge
30.09.2015 | 30.09.2014
AT (RMB000) 2015 £F 2014 £ =2 2015 £E8i 2014 £F =2
B1TIC A — 8/ (1
33 g | ®® | y@m | mame | B®
0 0
Unaudited Unaudited Unaudited Unaudited
FRIEEZ FRiEEZ FRIEEZ FRi&EZ
=E30N Revenue 41,479 364,850 (88.6) 154,223 1,303,589 (88.2)
(=ES57%N Cost of sales (49,764) (315,094) (84.2) (187,077) | (1,096,773) (82.9)
SxEiE)H Gross (loss)/profit (8,285) 49,756 (116.7) (32,854) 206,816 (115.9)
HAtlg A Other income 1,228 5,216 (76.5) 5,048 12,669 (60.2)
SHERTIHER Selling and distribution expenses (2,987) (12,610) (76.3) (14,714) (53,887) (72.7)
SRS Administrative expenses (520,116) (35,941) 1,347.1 | (1,040,107) (93,195) 1,016.1
&R Finance expenses (15,575) (22,210) (29.9) (39,706) (68,868) (42.3)
RALREGE)/F (Loss)/profit before income tax (545,735) (15,789) 3,356.4 | (1,122,333) 3,535 (31,849.2)
FRSTRIIN/(ZEFR) Income tax income/(expenses) 3,064 (100.0) 26,777 (1,154) (2,420.4)
mEBde)/F (Loss)/profit after income tax (545,735) (12,725) 4,188.7 | (1,095,556) 2,381 (46,112.4)
- Other comprehensive
HithiGa Iz (J85%) income/(loss)
ERSMEEMIBR TSR RIR
BZRRER Foreign currency translation 116 (249) (146.6) (121) (134) 9.7)
AHRE RS S EF) cher comprehensive )
= income/(loss) for the period, net
1(8) of tax 116 (249) (146.6) (121) (134) 9.7)
o Total comprehensive
FHIESERIE)/A (loss)fincome for the period (545,619) (12,974) 4,105.5 | (1,095,677) 2,247 (48,861.8)
R " (Loss)/profit for the period
RO FIRBR: attributable to:
BRERERER Owners of the Company (545,735) (12,725) 4188.7 | (1,095,556) 2,381 (46,112.4)
o Total comprehensive
GaiBdE)/FIRER: (loss)fincome attributable to:
FNTIRRERERS Owners of the Company (545,619) (12,974) 4,105.5 | (1,095,677) 2,247 (48,861.8)
SiR(518) Rt (Losses)/earnings per share
BEAER
(AE#E 9) Basic (RMB cents) (53.9) (1.3) 4,046.2 (108.3) 0.2 (54,250.0)
ErEER
(ANEHE ) Diluted (RMB cents) (53.9) (1.3) 4,046.2 (108.3) 0.2 (54,250.0)
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@ Hu An Cable Holdings Ltd.

The following items have been included in arriving at (loss)/profit before income tax:

FERTRER)AUR RS T 5IH 28 L2 B AITHH A% -

9 months

9 months

_ 3rd Quarter 3rd Quarter Change Change
&= The Group ended ended
2015 2014 +) 30.00.2015 | 30.09.2014 +e)
=8 ==
2015 £E 2014 ££ 2015 £E 2014 £E
ABRETFT (RMB'000) 2/ e " =
AR %33 g3 | "™ | gngs | wame | 00
Unaudited Unaudited Unaudited Unaudited
FEEZ REEZ REEZ REEZ
Hithg X\ Other income:
-BUTHEBDER - government subsidy 17 310 (94.5) 359 695 (48.3)
FISHIN - interest income 3 3,449 (99.9) 2,286 6,997 (67.3)
-TRRIITA - processing of raw materials 364 844 (56.9) 659 3,641 (81.9)
BAFRER - Finance expense:
-FISER - Interest expense (15,555) (21,580) (27.9) (39,629) (66,304) (40.2)
s Amortisation for
B EE - intangible asset (164) (160) 25 (495) (476) 4.0
-t {sEFAE - land use rights (658) (658) (1,964) (1,973) (0.5)
TEIEME). BMER -
N . Depreciation of property, plant
RIBZITE and equipment (11,586) (9,343) 24.0 (35,167) (26,319) 33.6
IR B PR BE Impairment loss on doubtful
T trade and other receivables
FRTERFRIEERIB and prepayments (508,443) (12,485) 3,972.1 (991,164) (6,728) 14,631.9
TEE®E). BER ) )
R . Gain on disposal of property,
REBZITEZROFE | plant and equipment (6) (100.0) 760 152 400.0
TEIEME). BMER )
N o Property, plant and equipment
REZ M written off (252) (100.0)
SHRERK)/ Fl Exchange (loss)/gain (199) 62 (421.0) (412) (470) (12.3)
BTEFER Employee benefits expense (2,526) (16,788) (85.0) (27,592) (69,436) (60.3)
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@ Hu An Cable Holdings Ltd.

1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the
end of the immediately preceding financial year.

FAF LML EE ARR, SUAT— SRR R I B R

Balance Sheet

KEARER
(NREATIT) (RMB'000) Group £H] Group £H] Company 2] Company A
30.09.2015 31.12.2014 30.09.2015 31.12.2014
Unaudited Audited Unaudited Audited
RECE L A% RIS A%
FEREKE Non-current assets
B (A E) s Kt Property, plant and equipment 531,502 546,048 3 12
eI % Intangible assets 2,599 3,093 - R
i 5 RE Land use rights 114,510 116,474 - -
EHE-TAH Investment in subsidiary - - 678,281 678,281
R IE AT Deferred tax assets 64,435 37,658 - -
EIWITEAT K Prepayments 499 1,399 - -
AT 2 R oAl JEE A Trade and other receivables 6,547 6,547 - R
720,092 711,219 678,284 678,293
RERE Current assets
& Inventories 82,142 72,504 - -
FEAF K Prepayments 47,075 83,142 132 65
JEE AT F s B At JEE ATk Trade and other receivables 525,596 1,524,829 64,362 62,395
TSR Tax recoverable 2,960 2,960 - -
T JSRATAF AR Cash and bank balances 43,291 216,446 648 54
701,064 1,899,881 65,142 62,514
REAE Current liabilities
JEE AT E S B oAt JEE A 3k Trade and other payables 428,653 793,540 1,742 1,744
JEAT 2 Accrued operating expenses 19,015 29,353 - -
BB Loans and borrowings 838,156 512,782 - -
N A Corporate bonds 66,660 66,660 B -
JE S AT ) 4 RE Amount due to a director 4,265 4,943 1,443 2,237
1,356,749 1,407,278 3,185 3,981
BREN(AE)BEE Net current (liabilities)/assets (655,685) 492,603 61,957 58,533
MBI A Non-current liabilities
IR FE TSR A f Deferred tax liabilities 118 117 - R
JE AF R i % LAt JEE A Trade and other payables - - 9,266 7,538
Tk Bk Loans and borrowings 12,015 55,754 - -
12,133 55,871 9,266 7,538
BEE Net assets 52,274 1,147,951 730,975 729,288
ERRBAFREZRRERS Equity attributable to owners
of the Company
A Share capital 746,266 746,266 746,266 746,266
(R 1R) 2 HE 6 (Accumulated losses)/Retained
earnings (701,406) 394,150 (15,291) (16,978)
BB AT Statutory reserve 93,792 93,792 - -
B Merger reserve (84,201) (84,201) - -
TR e Translation reserve (2,177) (2,056) - -
JRRHERS A5 Total equity 52,274 1,147,951 730,975 729,288
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. % H

AR BAR Y R M

Amount repayable in one year or less, or on demand —fEN 2|}z FHKIE

As at 30.09.2015 As at 31.12.2014
ARZE 20159 H 30H BE 2014512 H 31 H
Secured Unsecured Secured Unsecured
LR A R Hlr fEHER
RMB’000 RMB’000 RMB’000 RMB’000
ANREAF T ANREAF T AR T ANREAT T
904,816 4,265 579,442 4,943

Amount repayable after one year —#E4& S 2 KIE

As at 30.09.2015 As at 31.12.2014
HZ 20155 9H 30H BZE 2014412 A 31H
Secured Unsecured Secured Unsecured
iR AR LR MBI
RMB’000 RMB’000 RMB’000 RMB’000
ANR¥AT T ANR¥AT T ANR¥AT T ANR¥AT T
12,015 - 55,754 -

Details of any collateral &3 i 2 B 40z B

These loans are secured by a charge over land use rights and buildings, inventories and plant and
machineries and/or guarantees by the following:

WORAER I LA RSN AF 8. 5. BRARHIRIT S/ (R T

As at 30.09.2015 As at 31.12.2014
HZE 20155 9H30 | #iFE 20144 12H31H
H
RMB’000 RMB’000
AREAT T ARE AT

KNFEEFR A director of the Company 94,800 105,000
AT T AFES Directors of the Company and

subsidiaries 45,249 45,249
BEEANRRAFEDSR Third parties and a director of

the Company 311,998 122,000
BEANBARNE R T AFE Third parties and a director of
#H the Company and subsidiaries 362,359 262,000
&5t Total 814,406 534,249

Other than the collaterals for loans listed above, short-term deposits of the Group amounting to RMB
41,409,000 (Dec 2014: RMB 191,432,000) are pledged as security for notes payables. The
corporate bonds of RMB 66,660,000 (Dec 2014: RMB 66,660,000) are secured by a guarantee from
a director of the Company and a subsidiary. The financial leases of the Group amounting to RMB
35,985,000 (Dec 2014: RMB 34,287,000) are secured by a charge over the leased assets.

B 7 LA EA AR, A AR 41,409,000 TR AR (BE 2014 4F 12 A ARE
191,432,000 70) FITEIEATZERBAEE 4. NR¥ 66,660,000 HIdEMESE (BRE 2014 4 12 AK:A
¥ 66,660,000 JT) HAFESR LT ardLFAER. EEFA AR 35,985,000 joHa g E (3
& 2014 4 12 AR N R ¥ 34,287,000 T ) I H M & & E MFE A B
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1(c) A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.
EEB SR ERER —gsHEE FHHBRER
3rd 3rd 9 months 9 months
Quarter Quarter ended ended
2015 2014 30.09.2015 | 30.09.2014
£ 7 The Group 201548 2014 4 2015 4 20144
#H3FE #£3F BALEA BEA
(NRHARTE) (RMB'000)
Unaudited | Unaudited Unaudited Unaudited
RECETHZ RIS RECETIZ RECETIZ%
BEEaiBenE Cash Flows from Operating Activities
FURTER(FR)/F) (Loss)/profit before taxation:- (545,735) (15,789) | (1,122,333) 3,535
Eiki:3 I Adjustments for:
S S 5 A A Amortisation of intangible asset and land use rights 822 818 2,459 2,449
EN GNP i Depreciation of property, plant and equipment 11,586 9,343 35,167 26,319
TR JRE AL K At JRE A B s R AT s Impairment loss on doubtful trade and other receivables
HEE R and prepayments 508,443 12,485 991,164 6,728
ANBNE (W) W57 Bt i 2 375 B Gain on disposal of property, plant and equipment - 6 (760) (152)
Vi ks
B (W) W5 et sH Property, plant and equipment written-off - - . 252
FLEYN Interest income 3) (3,449) (2,286) (6,997)
FIE 2 A Interest expense 15,555 21,580 39,629 66,304
BiEESBERB EEER)FIE Operating (loss)/profit before changes in working
capital (9,332) 24,994 (56,960) 98,438
A7 B (8 ) Decrease/(Increase) in inventories (6,565) (61,851) (9,638) (115,465)
TEAST IR (34 m) Decrease/(increase) in prepayments (323) 55,985 7,880 (52,312)
AT HR 2 R A JEEMAT 2/ (B4 i) Decrease/(Increase) in trade and other receivables 46,226 97,133 8,069 12,734
JREAS R 2 R A JEAF 2k (k2 )/ 38 T (Decrease)/increase in trade and other payables (30,154) (86,321) (364,887) 23,215
JEAST 2 FH B I (25) Increase/(Decrease) in accrued operating expenses (5,837) (5,776) (14,245) (6,531)
[ ZR R Currency realignment (22) (4) (20) (8)
BB E L BE T Cash used in operating activities
(6,007) 24,160 (429,801) (39,929)
FE U TR 85 Interest income received 3 3,450 2,286 6,997
FE g S A Interest expenses paid (13,579) (20,789) (34,024) (69,709)
FITA3 A5 2t FH S Ao Taxation paid - (2,830) - (8,754)
BEFHHSH (Y NBHE Net cash (used in)/generated from operating
activities (19,583) 3,991 (461,539) (111,395)
iR AL Purchase of intangible asset - - - (72)
i R TDE (W) R SR Purchase of property, plant and equipment (197) (3,049) 6,777) (16,415)
ANEEE () W5 Bk s g 4 TE K Proceeds from disposal of property, plant and
equipment - (27) 16,024 2,794
BRFEHRSVE (AN B Net cash (used in)/generated from investing
activities (197) (3,075) 9,247 (13,693)
B EEIRAeNE Cash Flows from Financing Activities
b T LA Proceeds from loans and borrowings 37,980 176,500 387,360 422,000
181 B LA R Repayment of loans and borrowings (38,221) (192,144) (107,423) (495,215)
(B2 RhE & kI8 Repayment of obligations under financial lease - (5,357) - (15,931)
(T8 ) #H AR (Repayment to)/Loans from a director (2,548) 2,237 (678) 5,006
(38 A FE Repayment of corporate bonds - (6,670) - (6,670)
P ERAT 5 IAAE D Decrease in short-term deposits pledged to banks 2,559 54,066 150,023 73,147
B EEI R ST () NP HE Net cash (used in)/generated from financing
activities (230) 28,632 429,282 (17,663)
Bl 4 I 5 B B4 (R ) v g Net (decrease)/increase in cash and cash equivalents (20,010) 29,547 (23,010) (142,751)
IR 45 S K0 B 4 Cash and cash equivalents at beginning of the period 22,223 100,919 25,014 273,102
[ RSB EN B4 e & o B2 Effect of exchange rate changes on cash and cash
equivalents (331) (249) (122) (134)
WA 4 KA E B4 Cash and cash equivalents at end of the period
1,882 130,217 1,882 130,217
BEMBERZ L LK) E &5 Cash and cash equivalents per statement of cash flows 1,882 130,217 1,882 130,217
AR SRAT R A7 R Short-term deposits pledged to banks
41,409 181,917 41,409 181,917
BEABRZHASRANERSHH Cash and cash equivalents per balance sheet
43,291 312,134 43,291 312,134
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1(d)(i)) A statement (for the issuer and group) showing either (I) all changes in equity or (ii) changes in equity other than those arising from
capitalization issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately
preceding financial year.

AN T R ()R BEIEG)BRR A BT RS RARB R R EhR, HET—asrEE FH L&A
Unaudited Statement of Changes in Equity REEZRK RER BEIE

H[H

20154 1 5 1 H&RE
AR

[ 414 R A T B R SR
SRR

20154 6 A 30 H&AE

SISV

B 1 SR A I T R R
SARZERR

20154£ 9 A 30 H&R#E

Note

Group

Balance at 1 January 2015
Loss for the period

Foreign currency translation difference

Balance at 30 June 2015

Loss for the period

Foreign currency translation difference

Balance at 30 September 2015

Attributable to owners of the Company

B R A A BORZ RS
Share Capital Retained earnings/ Statutory Merger Translation Total reserve Total
(Accumulated reserve reserve reserve
losses)
e BRER RREBR) SRERA APHER B Fat R T
=

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

N AT IE N AT IE AR NRHEAFIE AR N AT IE N AT IE
746,266 394,150 (2,056) 401,685 1,147,951

93,792 (84,201)

(549,821) - (549,821) (549,821)
- 209 209 209
746,266 (155,671) 93,792 (84,201) (1,847) (147,927) 598,339
(545,735) - (545,735) (545,735)
- (330) (330) (330)
746,266 (701,406) 93,792 (84,201) 2,177) (693,992) 52,274
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ESE

20144 1 5 1 H&E
AHR R
B B AR AT

B4 SRR 75 4R SR 2 S i
ZEH

2014 4£ 6 H 30 HE&RE

ES SEEEEN
PRIV SE B AR

B4 SRR 25 R AR R ST 2 Sudfe
ZER

2014 4£ 9 H 30 HE&kE

Note

Group

Balance at 1 January 2014
Profit for the period
Transfer to statutory reserve fund

Foreign currency translation
difference

Balance at 30 June 2014

Loss for the period
Transfer to statutory reserve fund

Foreign currency translation
difference

Balance at 30 September 2014

Share
Capital

BeA

RMB’000

AR TT
746,266

746,266

Attributable to owners of the Company

BRERBATBRKRZ BRER

Total Total
reserve
i MRS AT
RMB’000 RMB’000
N REEAT T NS
563,692 1,309,958
15,106 15,106
115 115
1,325,179
578,913
(12,725) (12,725)
(249) (249)
565,939 1,312,205
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Attributable to owners of the Company

BRBREARBRRZ RAER
Share (Accumulated Equity- Total
Capital losses)/retained settled
earnings shares
BeA (RBER) BT B 2R A
BB RAGHT M Ein
AT Company RMB’000 RMB’000 RMB’000 RMB’000
N AR IC N AT IT N AT IT N AT IC
20154F 1 5 1 H&E Balance at 1 January 2015 (16,978)
746,266 729,288

A sEEIRIE Loss for the period, representing total comprehensive - (3,462)

loss for the period (3,462)
201548 6 A 30 H&4HE Balance at 30 June 2015 746,266 (20,440) 725,826
AWEE AT Profit representing total comprehensive income for the 5,149 5,149

period
20154E 9 H 30 H&&%E Balance at 30 September 2015 746,266 (15,291) 730,975
201441 5 1 H&HE Balance at 1 January 2014 746,266 (18,438) 7,871 735,699
AWgr AR Loss for the period, representing total comprehensive (193)

profit for the period (193)
20144 6 H 30 HE/4E Balance at 30 June 2014 746,266 (18,631) 7,871 735,506
AWgE AR Loss for the period, representing total comprehensive (2,875) (2,875)

profit for the period
20144 9 H 30 HER%E Balance at 30 September 2014 746,266 (21,506) 7,871 732,631

1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also the
number of shares that may be issued on conversion of all the outstanding convertibles,
as well as the number of shares held as treasury shares, if any, against the total number
of issued shares excluding treasury shares of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the
immediately preceding financial year.

A ERTHIRER AR, FERMEST. BFASE. BEEBR. 17605 R e el R & b
R IR S B WO R A B KGR A A F R 8. R B ARIRE R R, WE
RSN R PR RS WTHBTZERRE, RRAEGHEESER D KT —gsHEE

SR B AN B 2
Number of shares Resultant issued share
capital (S$)
BAT B Rt (Fot)
201541 H 1
H/ Balance as at 1 Jan/30 Sep 2015 1,011,569,800 157,800,000
201549 J1 30
H
20144E 1 /71
H/ Balance as at 1 Jan/30 Sep 2014 1,011,569,800 157,800,000
201446 H 30
I
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1(d) (iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceding year.

AR K A SR B S AT 2 KRR B AR

As at 30.09.2015 As at 31.12.2014
HBZE 201546930 H BZE20144F 12 A 31
=]

Number of ordinary shares i [l 48 1% % 1,011,569,800 1,011,569,800

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

EAPERE DA NS, BE, R, oA/ EHEERE ARG

Not applicable. ANi#E .

2. Whether the figures have been audited, or reviewed and in accordance with which
auditing standard or practice.

B & Z S B BORL R R A8 B DA T YR U B 8 AR B B

The figures have not been audited or reviewed by the Company’s auditors.
s 15 Z WA AR AR A W] et Al A A% B B

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of matter).

EMHEBIR OB EST B G R gsHiR S (A5 AHEREEEAE e FH)
Not applicable. A~i# ]

4, Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

HHRTATREHEAEREE AR FEM B R ESRAMRZ &R BOR R AR TE

The Group has applied the same accounting policies and methods of computation in the
financial statements for the current financial period as those of the audited financial statements
for the year ended 31 December 2014, as well as all the applicable Financial Reporting
Standards ("FRS") which became effective for the financial year beginning on or after 1 January
2015. The adoption of those new and revised FRSs has no material effect on the current
financial statements for the current year.

ASEE AR 2014 48 12 J1 31 HAR & 51 Al A% 5 a8 I 55 R A /) 2 & st BOR KAl st 7777 A
BRI, PR 2015 4 1 7 1 HER R 2 AR AR Erat I A BRTHT 0 K ST (0 et B R o 4
FEM BRI R .

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

PR Gt BUR RASSH T E A o, MY et ERIZER, WBNEh AT E
Not applicable. A~
6. Earnings per ordinary share of the group for the current financial period reported on and

the corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.

IR B o B R MR 2 6% B T 308 P B Bk SR — B P 4R R R T ] BB T
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3rd Quarter | 3rd Quarter 9 months 9 months
2015 2014 ended ended
30.09.2015 30.09.2014
£H Group 20154 2014 4 2015 48 2014 48
#3F H3F AfEAR B AuEA
Unaudited Unaudited Unaudited Unaudited
RISHET RASHT I RISHET I RESHT
BEAER(EIE) A% Basic (losses)/earnings per share
NEHE 49) (RMB cents) (53.9) (1.3 (108.3) 0.2
R (EE) &% Diluted (losses)/earnings per share
(N 45) (RMB cents) (53.9) (1.3) (108.3) 0.2
AR A R TS T DA Bl The calculation of EPS is based on
The below figures:
A 5 SR A Bk ) SRR 2 2 VR (R (Loss)/profit attributable to owners of
(NRHAFIT) the Company for the period (RMB’000) (545,735) (12,725) (1,095,556) 2,381
FTAE ARG R SR INRESFBITIETES I | Weighted average number of shares
W (T IR) applicable to basic EPS ('000) 1,011,570 1,011,570 1,011,570 1,011,570
AT SRR RE AR S AR I HET- il AE SN | Weighted average number of shares
W (TIR) applicable to diluted EPS ('000) 1,011,570 1,011,570 1,011,570 1,011,570
7. Net asset value (for the issuer and group) per ordinary share based on the total number

of issued shares excluding treasury shares of the issuers at the end of the:
R BAT AR LEER FHHRNE S BB TRk EREE:

(a) current financial period reported on; and E#; X

(b) immediately preceding financial year. Bi—&&IFE

Group Company
£H ANFE
As at 30.09.2015 As at 31.12.2014 As at 30.09.2015 As at 31.12.2014
BE 201549 A 30 BE 20144128 31 BZE 201549 A 30 BE2014F 12831
A H =] =]
3 R R Net asset value per ordinary
1 (N3 share (RMB cents) 52 113.5 72.3 72.1
BEIA R 2 A Net asset attributable to the
7 (AT IE) shareholder (RMB'000) 52,274 1,147,951 730,975 729,288
AT ST %) Number of issued shares
('000) 1,011,570 1,011,570 1,011,570 1,011,570
8. A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

FERREEEERRN, WANEEZERIXRERS ZHE, KhUAELSETHIEE:

(@)

(b)

any significant factors that affected the turnover, costs, and earnings of the
group for the current financial period reported on, including (where applicable)
seasonal or cyclical factors; and

REstREMEEEEEERR, RANKERAZEZRNR, BF ERF) FH
HEERER;: &

any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on.

RAEEHEENEMPEEEBSHE. BERE. RERARFER.

Review of Comprehensive Income

BIERR SR

For the nine months ended 30 September 2015 (“9M2015”), our overall business environment
had encountered unprecedented challenges given the shrinking market demand and the
tightened cash flow especially with the full provision made for a prepayment of approximately
RMB310.0 million, that was made to the supplier to purchase copper rods. The Group’s
financial position became worse after the subsidiary of the Group, namely Wuxi Hu An Wire and
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Cable Co., Ltd. (“Wuxi Hu An”), received notifications from 12 customers (subsidiaries of the
State Grid Corporation of China) in early September by stating that they are terminating
payments under any existing purchase contracts, removing Wuxi Hu An from the customers’
approved vendor list, and the customers reserving their legal rights to obtain compensation
from Wuxi Hu An for any loss or damages suffered by them.

As compared to the nine months ended 30 September 2014 (“9M2014”), the Group’s revenue
for 9M2015 decreased by 88.2% as a result of the lower sales volume and the lower selling
price. Lower production level had caused higher fixed overhead absorption rate. Therefore, the
Group’s gross profit margin had significantly decreased from 15.9% in 9M2014 to negative in
9M2015 and the Group suffered a gross loss. Further impacted by additional allowance for
doubtful debt of RMB681.2 million and impairment loss on prepayment to suppliers of
RMB310.0 million, the Group incurred a net loss of RMB1,095.6 million for 9M2015, as
compared to a net profit of RMB2.4 million for 9M014.

A S 2015 4F 9 H 30 HAUETALEA WK “2015 ERTALER 7 ) - A TG & R&ER M 4
TRUCEEE B R E R E AR ) — AL IERE T AR 3. 1 (BEAVTESUE T %R > 2E
HIRERS e SR T HIFT R A BREL - EEMNITSIR A EEE T A S EFE L EGREER RN
H( “fESIEZE ) LA WIEE] 12 & (PR AR A F A FDRYEE » FHHEGL
EIREBRRESETE O BESRE L S ML IER 2B P x4 H st A 2 AT AR A SR E
F PRGBSI BN & AR B S TN -

FHEs AR 2014 4F 9 30 HIMET/UE B Wik “2014 ERT/AUER 7 ) - ALEETE 2015 4ERT
FUE A U AR B (RS B RUESY SRR T 88.29 - EHEAYAEEE ISR T B iy G 2 A 8 sr
Wk - R » AEEEEFZREEENE 2014 ERTVEA K 159% /0% 2015 ERi/uE A &R
HEE S TR - I EENA AR 6.812 % CMEESMEEE R R ¥ 3.1 % o TEHE
JRER FTEAE - FHERA 2014 ERTLEA AR 240 S0 &R, M7 2015 Rl LA &
87 N 10.956 &G -

9M2015 vs 9M2014 (2015 SR/ SLME A Btk 2014 /T L@ B )

Revenue &

A summary of revenue contribution by different business segments is set as below table:

TRAEHEEIPTE EWNEIRIE

9 Months (Jan-Sep) §i/LfA (LAZE9 A
2015 2014 Change &

(RMB million) Afoot/;l"f (RMB million) Afoﬁl‘)f (RMB million) Afoi/;l"f

ANR¥EET) B ANR®EER) L ANRBEET) EH
Cables & Wires 411 457 102.1 66.2% 1,067.6 81.9% (965.5) -84.0%
Copper rods §iFF 48.7 31.6% 209.3 16.0% (160.6) -14.0%
Aluminium rods & plastic cable materials 54T i1
LYo e 3.2 2.1% 25.9 2.0% (22.7) -2.0%
Others i 0.2 0.1% 0.8 0.1% 0.6 0.0%
Total 41t 154.2 100.0% 1,303.6 100.0% (1,149.4) 0.0%

The Group’s revenue decreased by 88.2% to RMB154.2 million for 9M2015 as compared to
RMB1,303.6 million for 9M2014. The decrease in revenue was mainly attributed to:

- lower sales volume for all products due to the decrease in market demand, deferment in
some government-led infrastructure projects and also affected by removal from the
approved vendor list by 12 customers (subsidiaries of the State Grid Corporation of China);

and
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- lower selling prices for most of products as a result of increased market competition and
lower raw material prices. Copper price decreased by 16.8% while aluminum price
remained unchanged on the average.

£EH] 2015 SEFT LA H B2 BN T 88.2% % N HE 1.542 870, AHEUR 2014 4ERTLE A 1)
ARH 13.036 870, 2 EWNII /D> FZFE A DL R A

- TG SRR AU 3 8 Y R B TH H A0 SE ST B RS AR R R I HIZ )
W REF (FREKEHEARN T LD Eats It EmAE PR rim, &

- IS IR R A RMEAS T FEAE A5 R 2 B0 S KSR BN B o SIS NI T 16.8%1ME55Y)
TR ORFFAN S

A breakdown of the Group’s revenue by segment:

5 [ 25 AR 1T ) 72 SR WS N A

» Cables & Wires ZHFHIE4R

9 Months (Jan-Jun) Af /@A (LHZE9 H)
2015 2014 Change £8

Sales Volume - wires (km) #M e &-TE4R (A H) 7,157.5 31,028.2 (23,870.7) -76.9%
Sales Volume - cables (km) #M -8 8 (AH) 5,215.3 28,502.3 (23,287.0) -81.7%
Sales Volume - cable accessories (pc) 4 & &- & 454

D 234.0 17,831.0 (17,597.0) -98.7%
Revenue - External Customers (RMB million)
BEBRNME ARBHEED 102.1 1,067.6 (965.5) -90.4%
As % of the Group Revenue (548 % 3 A LEE 66.2% 81.9% -15.7% -19.2%

The revenue from this segment decreased by 90.4% to RMB102.1 million for 9M2015 as
compared to RMB1,067.6 million for 9M2014. Sales volume of cable products and wire
products decreased by 76.9% and 81.7% respectively for 9M2015 as compared to 9M2014 as
a result of decreased market demand.

The segment revenue contribution as a percentage of Group’s revenue decreased to 66.2% for
9M2015 from 81.9% for 9M2014.

B 2015 4T FUAE B OGRS T 90.49%28 ARKE 1.021 76, MR 2014 4T L]
R 10.676 fiT. R TISIT RIS, HHBR 2014 FATILIAFT, 2015 AU A T
TR DGR AR T 76.9% 5% BL7%.

A% HI T AR R AR SE U N IO ERREE BIAE 2014 SEATJLME A 1) 81.9%k/> 55 2015 A AT LA H ()
66.2%.

The revenue breakdown by sector as a percentage of total segment revenue is shown in below
table:

BB S SEERF T SE BB I R R TR

6 Months (Jan-Jun) Wi/~fBH (LHZE6 A)
Sector E¥

2015

2014

Change Z&

Power generation & transmission %% 7 A& fifi &

-10.1%

44.6%

-54.7%
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Transportation i 4.8% 6.9% -2.1%
Construction & real estate &% & J & 17.9% 7.6% 10.3%
Others HAth 87.4% 40.9% 46.5%
Total #Jt 100.0% 100.0% 0.0%

The negative contribution from the power generation and transmission sector was due to the
sales return. The contribution rate from construction and real estate sector had increased by
10.3%. The other sectors which offer better payment term had contributed 87.2% of the
segment revenue in 9M2015.

PEE L EME AT A R AR A EE S, B A E R N T
10.3%. $RAL T HIF AT A A HARER T, 2015 GERTSUE H 2 FEUON B BR R IE 87.2%.

> Copper rods #74F

9 Months (Jan-Jun) Bi/LA (LAZE 9 AD
2015 2014 Change ##

Sales Volume — external (ton) #M&7 & (I 1,373.7 4,848.5 (3,474.8) -71.7%
Sales Volume - internal (ton) Ff Fil & (W) 433.5 13,350.3 (12,916.8) -96.8%
Revenue - External Customers (RMB million)

BEWN-SME NREEEI 48.7 209.3 (160.6) -76.7%
As % of the Group Revenue (54 [# % 3£\ tL

i 31.6% 16.0% 15.6% 97.5%

The Group has suspended the production since last year and also limited sales of copper rods
due to increasing competition and decreasing market demand. As a result, revenue to external
customers from copper rods segment decreased to RMB48.7 million for 9M2015 as compared
to RMB209.3 million for 9M2014 and represented 31.6% of the Group’s revenue as compared
to 16.0% for 9M2014.

PEXRERLE, HREF B TSR RED, EEOKE AR, RG] TR E. Hit,
HAAE TP B AN 2 SEURNTE 2014 FERT AU H AR EE 2.093 &/ 2 2015 FEaT AL H A
R 4,870 BIG, (GEEEE I 31.6%, FHERR 2014 E R 16.0%.

> Aluminum rods and plastic cable materials $F AT A1 %8 i2 5 48 b4 k)

9 Months (Jan-Jun) Bi/Lf@H (LAZE9A)

2015 2014 Change Z8&

Revenue - External Customers (RMB million)
BERNSME ANREEHE I 3.2 25.9 (22.7) -87.6%

As % of the Group Revenue (5 £E % St A EL

&

2.1% 2.0% 0.1% 5.0%

The sales of aluminum rods and plastics cable materials decreased by 87.6% due to decreased
market demand. The revenue contribution increased to 2.1% for 9M2015 from 2.0% for
9M2014.

HRA TG TRk, SRR LB FR M B S B> 7 87.6%, HEHERE EUWRNIERRENE
2014 “F/1JUE A ) 2.0%_EF+ 2 2015 FEH7LE A # 2.1%.
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Gross Profit/(Loss) & %-Z (49

The Group suffered a gross loss of RMB32.9 million for 9M2015 as compared to a gross profit
of RMB206.8 million for 9M2014. The decrease was mainly due to the lower sales and lower
gross profit margin for all products. The selling price had fallen following the decreased copper
price and increased competition for lower number of government projects. The income
generated could not fully absorb fixed production overhead due to low production level. As a
result, the gross margin of cable and wire segment turned to negative from 19.0% a year ago.
The gross margin of other product segment including copper rods, aluminum rods and plastic
cable materials for 9M2015 were also lower compared to 9M2014. The overall gross margin
decreased from 15.9% for 9M2014 to negative for 9M2015.

£E[H 2015 FHT LA HEZ TN 3,290 BEIuiEIR, AR 2014 T LEH AR 2.068 &
JTCHIER . BRI FZARE A S B D MR 2 N %, SHE BRI ERE T W 2 1)
BURFIE H 808 5 BT R . AR AR A Sl 2 2 AN 925 58 A WU 18] o 26 8 2 R G . TR,
AR BRI — AT 19.0%5 % 1 Afl. 2015 Faj /LA, GIERE, SEEME
JEBEE A A Rk 1) LAt 2 5 S P ) B R R AH A 2014 AERT JUIE H RIS T . BRS¢ 2014 4F
AU H 1) 15.9%08/0 % 2015 4E 5T ULE A A fE .

Other income A Al A

Other income decreased by approximately RMB7.7 million from RMB12.7 million for 9M2014 to
RMB5.0 million for 9M2015. The decrease was mainly in the income from processing of raw
materials and the interest income.

HALW A 2014 8T H B9 AR % 1.270 B o/ £ 2015 487U H 59 A K% 500 &,
WD T RE N 770 Bt kb 32 B I TR AR FIF] BN o

Selling and distribution expenses # £ 417745 & /1]

Selling and distribution expenses decreased by RMB39.2 million to RMB14.7 million in 9M2015
from RMB53.9 million in 9M2014. This decrease was mainly attributed to:

- the decrease of RMB13.9 million in salary and staff related expenses;

- the decrease of RMB5.0 million in tender related expenses as a result of decreased bidding
activities;

- the decrease of RMB5.3 million in marketing and advertising fee;

- the decrease of RMB6.2 million in freight and transportation charges due to less cable and
wire delivery;

- the decease of RMB5.9 million in sales office expenses; and

- the decease of RMB1.2 million in sales tax.

S BRAT 8 E FHAE 2014 R0 ULE A BN R 5,390 & o2 2015 AT LE A AR 1,470
EI6, W T ANRME 3,920 Eot. MeIilE E BRI

- BB RAMRE SR AR ES 1,390 #7C;

- R BARTEENE , BATAR R I AW 500 s

- BB B> AR 530 E s

- R TR SIS R AR A ST, TE e B AR 620 # T

Page 14 of 22



@ Hu An Cable Holdings Ltd.

- EHEEIEA B NIRES 590 Bt K&
- EEEERMIECD NI 120 BT,

Administrative expenses Z° 2 &}

Administrative expenses increased by RMB946.9 million to RMB1,040.1 million for 9M2015
from RMB93.2 million for 9M2014. The increase was primarily due to:

- RMB681.2 million of additional allowance for doubtful debt;

- RMB310.0 million of impairment on prepayment to suppliers; and
- RMB10.6 million of additional depreciation charges on buildings.
The increase was partially offset by the decreases in:

- research and development expenses, RMB31.1 million;

- salary and staff related expenses, RMB13.0 million;

- general office expenses, RMB4.0 million; and

- other expenses including mainly consulting and professional fees and other tax charges,
RMB1.3 million.

Due to economic slowdown and government initiatives to tighten operations of state-owned
enterprises especially in power generation and transmission sector in China, debt collection has
slowed down. For prudence, the Group has provided for allowance for doubtful debts on trade
receivables other than retention sums aged more than one year as at 30 September 2015. In
addition, there was approximately RMB427.8 million of doubtful trade receivables have been
impaired in 3Q2015 due to product quality issue.

In the second quarter of this year, the Group had collectively placed RMB310.0 million as
prepayment to purchase copper rods from one of our major suppliers. However this supplier
had declared bankrupt and are currently under liquidation stage. In view of its liquidation status
and no collateral collected, the Group had made provision for full amount of prepayments.

EIEMAE 2014 T JLMEH FAIH 9320 EycHmZE 2015 FERTLEH BIARH 10.401 %
TG, T NIRE 9. 469 fEIT. BUTHMGIE T EARD

- ANR¥ 6.812 fE T EHIMNEREHE:

- AR 3.1 AR TTTRAT AL RE R SR 2

- NR¥ 1060 & s AT B B .
PAESBRAB LA B P 80 23 11K -

- BREEEA, AR 3110 &7t

- BLTE ROMRE SCH RS 1300 &t

- RORA R, AR 400 Bt K

- AR E SR E AR S T B R AR 2, AR 130 BT,

FH 7 o [ 88 9 T8 A S JBURT B AT it I s B A S0 2 S R B R AT SR I A B, A Rl
19418, ARElER A, SEMAHE 2015 £ 9 H 30 Hilid — 4 MREe i EIOR KA 7B IREE M
Page 15 of 22



@ Hu An Cable Holdings Ltd.

(BR T RETASN) o BEAh, 7E 2015 SFER=FRAIANRN 4. 278 (FCBIEURATED £ M H &
IR 52 3 1B -

SER TR, EEAHEE IR R ROUER IS AR 31 R TEM R A, ZOtER O
SR E, HIERRE RSB BEH IS FORE R AR R, SRR CRRETRA AT 1 25
o

Finance expenses #7724

Finance expenses decreased by 42.3% to RMB39.7 million for 9M2015 from RMB68.9 million
for 9M2014. The decrease was mainly due to lower usage of short-term bank notes for 9M2015
as compared to 9M2014.

s 8 ¢ 2014 4E 5T /UL A 10 AR 6,890 ol £ 2015 51 /L8 A AR % 3,970 &6,
TRIE %5 42.3%. AHERTA 2014 ERTUE A, Shisk/b 32 BAR K ISR AT 52 954 FH e/ g S 200k JE
Wb o

Income tax income 72N

The tax credit was corresponding to additional deferred tax assets arising from:
- unused super deduction of R&D expenses;

- additional allowance for doubtful debt; and

- unused tax losses at subsidiary level.

S RE A RO IE AL B ) T A B ARIRAR A«

- R R SR B AT AR 41

- BUOMEIRMER: X

- R AR BRI

(Loss)/profit after income tax #2725 15 F)

As a result of the above factors, the Group incurred a net loss of RMB1,095.6 million for
9M2015 as compared to a net profit of RMB2.4 million a year ago.

4E PR R, MR —ER AR 240 BEooF&A], EBAE 2015 EriiuE AR T AR
10.956 1% G

Review of Balance Sheet

BEAERBAGR

As at 30 September 2015, the Group had total assets of RMB1,421.2 million, shareholders’
equity of RMB52.3 million and net current liabilities of RMB655.7 million.

& 20154 9 H 30 H, HEE4E EFIZANRE 14.212 1870, BFEMEREANRE 5230 &G,
MR BN & EHEE N R 6.557 f§C.

Non-current assets LRI &%

The property, plant and equipment decreased by RMB14.5 million to RMB531.5 million as at 30
September 2015 from RMB546.0 million as at 31 December 2014. The decrease was due to
deprecation.
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The decreases in intangible assets and land use rights were due to amortization.

Deferred tax assets mainly arose from temporary difference on allowance for doubtful debts,
super deduction of R&D expenses and unused tax losses. It increased to RMB64.4 million as at
30 September 2015 from RMB37.7 million as at 31 December 2014.

Non-current prepayment comprised of the brokerage fee for our corporate bond issuance and
service fee for financial lease. Both are amortized over three-year term.

ANEEE () s Lkt 2014 4 12 A 31 HI AR 5.460 &0/ £ 20154 9 A 30 H
MR 5.315 1876, Wb 7 ANIRE 1450 B, FEREITE.

08 T 95 R 7 P HE DR S S T 9D

TR ZE TR0 7 Sl [ A M ISR ) B I 1k 2 B, IR AN AT DL R R A R AR S A
. URIAMH 2014 4F 12 A 31 HAG AR 3,770 E ok in4 2015 45 9 A 30 H AR 6,440 &
JGo

ARFEE TS S RO A SE R 77 04T P SO O AEA0 B ) R B LB T SO I A #, S99% —4E

Trade and other receivables (non-current and current) /B & H Y= (LAIAIETHYT)

Non-current receivables comprised mainly refundable deposit receivable after one year and
amounts due from our customers as retention sums in connection with our cable and wire
business. It remained at RMB6.5 million as at 30 September 2015.

Y As at BE
(RMB'000) A E&#Ft Change 57
Sep-15 Dec-14
Trade receivables (current) JEUIREK (FEh) 494,886 1,394,733 (899,847)
Other receivables H A JEUTE 30,710 130,096 (99,386)
Total trade and other receivables JEIE 5 & H
fbEEPGR 525,596 1,524,829 (999,233)

Current trade receivables after impairment decreased to RMB494.9 million as at 30 September
2015 from RMB1,394.7 million as at 31 December 2014, with most of them due from cables
and wires customers in between half year and one year. The decrease was mainly due to
impairment loss on doubtful debt in 9M2015.

Other receivables comprised mainly notes receivables and refundable deposits. Notes
receivables are generally transferred to pay off trade debtors. Refundable deposits refer to
tender deposits which have been placed with potential customers or agents engaged as middle
persons to bid in upcoming projects. It decreased by RMB99.4 million due to the lower sales
and fewer tenders as compared to a year ago.

W R B — 4 5 LRI IR S A B AR B M B P AR . B W GRAE
2015 4 9 H 30 HERFFE AN K ¥ 650 E T,

CLJR A R ESGRIH T 2014 4 12 /) 31 HAGA RN 13.947 {Eocisi/> % 2015 4£ 9 / 30 HI
AW 4.949 {7, M RZEERARB R GRMEL TP FEE - FNBIIREIR. NGk
gD 32 2 2015 AT ULIE A R EIRIBIRIR L .

At RSO 3 ZE AR NS S A AT IR IR SO 6. NS R A S IR . T IR IE HKHE
SRR ATHATETE R P B8R A R AR TE H 2 TRl B8 4o DRI — 4 BT PR V5 Bl k2D A0 81 85
AR AR B2k IR D> T AR 9,940 & 7T
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Inventories Z#%&

Inventories increased by approximately RMB9.6 million from RMB72.5 million as at 31
December 2014 to RMB82.1 million as at 30 September 2015.

FEE 2014 4E 12 A 31 HR AR 7,250 & o in % 2015 4£ 9 H 30 Hi A R# 8,210 & T,
BT K& N 960 & It

Prepayments (current) #7736 (Ji#E))

Prepayment decreased to RMB47.1 million as at 30 September 2015 from RMB83.1 million as
at 31 December 2014. Prepayment comprised mainly advance to suppliers and the deposit for
the construction of new workshops and the purchase of machinery and equipment. The
advance to suppliers is the prepayment for the purchase of raw materials.

In 9M2015, the Group had made full provision of RMB310.0 million for a prepayment made to
one of our major suppliers to purchase of copper rods, the supplier had declared bankrupt and
are currently under liquidation stage.

TEAHEGE 2014 45 12 H 31 H AR 8,310 #oii/b & 2015 4E 9 H 30 HAY AN 4,710 &
TG TEAS R 32 ARG TEAT A5 1 I R AR R T DA K 4 T B AR B S 5 DA % i 0 8 R 358 £ 1T AT A 4
. TEATEA L IE R R TE A T R AR 4 .

2015 “FRILEF - SECHEE TR — A AER S AR 3.1 BATRMNRKIE 72850 -
Z BB EE M E - HIERNERIEE -

Cash and bank balances #5775

Cash at banks includes short-term deposits pledged with banks as security for notes payable.
The short-term deposits decreased to RMB41.4 million as at 30 September 2015 from
RMB191.4 million as at 31 December 2014.

FRAT IR G B HEAE 2 EAT 2B ST FH 0 A A, IR 2015 4E 9 A 30 H, HEHROE AR
4,140 E 7T, MR 2014 45 12 H 31 HIU AR 1.914 & 7T,

Trade and other payables /& /42 A1 HA JEA 2K

(RMB'000) A [ T-7¢ Asat B2 Change %57
Sep-15 Dec-14
Trade payables JE{JifZk 205,012 228,194 (23,182)
Notes Payables N} ZZ 4 153,712 460,024 (306,312)
Other payables Hfif {7} 2k 69,929 105,321 (35,392)
Total trade and other payables JE{RER & H Al JE
1K 428,653 793,540 (364,887)

Trade payables decreased by RMB23.2 million from RMB228.2 million as at 31 December 2014
to RMB205.0 million as at 30 September 2015.

Notes payable are secured by short-term deposits with maturity periods ranging from two to five
months. Notes payable decreased by RMB306.3 million to RMB153.7 million as at 30
September 2015 from RMB460.0 million as at 31 December 2014.

Other payables mainly comprised advances from customers and miscellaneous payables.
Advances from customers decreased by RMB14.3 million. Miscellaneous payables, mainly

Page 18 of 22



@ Hu An Cable Holdings Ltd.

including amount due to machinery and equipment suppliers, decreased by RMB21.0 million
upon the completion of production lines.

JEATHEZOR/D T N 2,320 BT, 1€ 2014 4F 12 H 31 HIARE 2.282 &0/ & 2015 4 9
H 30 H A R# 2.050 1 7T

JEAT SRR AT I S4B 08, WIRR A 2-5 I H . JEAF s 7 AR E 3.063 /870, 1t 2014 4F 12
H 31 HE A\ R 4.600 1% 7t/ % 2015 4F 9 H 30 H AR ¥ 1.537 &5

A JEE AT K T A TR P R T A B AT . TR P kT 7 AR 1,430 #Jc. &%
FIEATFOR, EEAREEAT TS BLR PUER ZFIOH, RAEERR TR TARE 2,100 &
TGo

Accrued operating expenses &/ Z /]

Accrued operating expenses mainly relate to staff salaries, freight charges and interest
expenses. It decreased by RMB10.3 million to RMB19.0 million as at 30 September 2015 from
RMB29.4 million as at 31 December 2014.

JEA B R BT TH, MBS &M . B2 20154 9 H 30 H, AT #HAIM 2014
12 A 31 HE AR 2,940 B ocimid 2 A 1,900 &7, b 17 AR 1,030 #oc.

Loans and borrowings (non-current and current) Z0E25 4 (KHRIETH)

Current bank loans and financial lease increased by RMB325.4 million to RMB838.2 million as
at 30 September 2015 from RMB512.8 million as at 31 December 2014. Non-current bank
loans and financial lease decreased by RMB43.7 million to RMB12.0 million as at 30
September 2015 from RMB55.8 million as at 31 December 2014.

A 2015 4 9 H 30 H, HWIRITER MG ER I T AR 3.254 EiE AR 8.382 &
JG, MR 2014 4£ 12 A 31 H AR ¥ 5.128 f§7t. #HE 2015649 A 30 H, EHISRITEZR L
RS M &R TN 4,370 BHoE AR 1,200 E7c, A 2014 4F 12 H 31 HA AR
5,580 G .

Amount due to a director J& % /i & H 1550

Amount due to a director decreased by RMBO0.6 million from RMB4.9 million as at 31 December
2014 to RMBA4.3 million as at 30 September 2015. The director loan is interest-free and is to
meet additional working capital requirements to fund the business activities.

JRE S AT EE F SR> TN 60 BT, 1t 2014 4F 12 A 31 HI AR 490 & TR/ & 2015
9 H 30 HRARH 430 #Jc. #HMEHAGIRE, B R 282 im B K EENRENE &

As at 30 September 2015, the Group recorded negative working capital of $655.7 million as

compared to positive working capital of RMB492.6 million as at 31 December 2014 mainly due

to:

0] decrease in trade and other receivables after the impairment on doubtful debts and
prepayment of RMB991.2 million was made; and

(i)  decrease in cash and bank balances because of operating loss in 9M2015

#% 20154 9 H 30 H » AEEZEE SEAE AR 6.557 870 - AR 20144 12 F 31 H
BIE G IR N R 4.926 15 T FEE R

(—) BRIBSK M IR H At PR DRI R 4.926 (& 7T TR ROH A
(=) 2015 “FRi LA A 8 RS0 & B TR D
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10.

Review of Cash Flow l&REZ s R

Net cash of RMB461.5 million was used for operating activities in 9M2015 as compared to
RMB39.9 million in 9M2014. The negative operating cash flow was mainly due to operating loss
and the decrease in note payables, advances from customers and miscellaneous payables.

The Group generated RMB9.2 million from investing activities in 9M2015. Net cash of RMB16.0
million was received from disposal of equipment. Net cash of RMB6.8 million was used for
replacement of old facilities in 9M2015.

The Group generated net financing cash flow of RMB429.3 million in 9M2015. During the
period, the Group obtained additional bank loans of RMB279.9 million. Short-term deposits
pledged to banks, amounting to RMB150.0 million, were released in 9M2015.

2015 FRIUIAH, EFEEEG B EF e A NI 4.615 (8o, MBS 2014 SFR1 /L8 H 0
AR 3,990 #oo. SEEM U T Z h N IR E R LB SR8, TS PR 6 A kIR

2015 ‘ERT/LIA A, HEEBEEB)E A AR 920 BN, MR EEATFHES AR 1,600 &
TG G A B S PR A o ) B B A N R 680 T

LM 2015 FRTUAA EEANRE 4.293 fEouHFmE IR, EAMHEYIN, SEERHIME
ITERN K 2.799 (870, A S5 A NI E 1.500 7 701 1] SRAT VE 253K 1R 9 BAAE sk AR o

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

WMERTA R A G R B TRRIRET B Y, RERGERZEZRRY.

Not applicable. it [

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
EALN G Mz AREBRE EXEEHY RFE RN R, EEMCHREEERERD
BIRERB K EELENERMES.

The Company’s subsidiaries, namely Wuxi Hu An Wire and Cable Co., Ltd., Wuxi Shenhuan
Electric Co., Ltd. and Shenhuan Cable Technology Co., Ltd. (the “PRC Subsidiaries”) have
signed a sale and purchase agreement with Yixing Jinxiao Copper Industry Co., Ltd. on 26
October 2015 in relation to the disposal of the assets and liabilities of these PRC Subsidiaries.
In addition to the above, the Company has signed a sale and purchase agreement and a
supplemental agreement dated 26 October 2015 and 28 October 2015 respectively with Plenty
Jade Limited (the “Shares Purchaser”), for the transfer of the shares in the PRC Subsidiaries
to the Shares Purchaser. The Company is required to seek for the shareholders’ approvals for
the above transactions. For more details of the above transactions, please refer to the
Company’s announcement on dated 29 October 2015.

Moving forward, the Company will continue to run its existing operations in Singapore through
Hu An Electric (Singapore) Pte. Ltd., while exploring various business opportunities to expand
into different sectors and develop in areas of business which show potential growth
opportunities as well as take advantage of the quick-shifting global business environment.

However, as at the date of this announcement, there are no definitive agreements entered into
by the Company, and there are no assurances that the Company would ultimately be able to
enter into viable new businesses to replace the business to be disposed of.

KAFMTAF, WESGREZERESARAF, EHHERE TAHRARMPREHEREARA
A (DUNER “HFETAR” D CEEEW SR ERRARTE 2015 4 10 H 26 H# ERIAE
BHRETARREEMAENE g B LR, ARAFA 2015 4 10 A 26 H & 2015 4F 10
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H 28 HAFEMEERAT (LU “ROEZmA7 D fln'JEIEEK%TE%WJE%&%%%T&:%EHX
T A FEEER D RN . IR S AFRE AN R AAE o R IR S IEAGER, &
LA A A 2015 4 10 H 29 HIIA &

JERARHN, AAFESHBEZET CIrmgo FNARA RS AT I BRA XS . F
R P28 5 T A DA 8 1A (R 1) SRR E VR AT R o RS B SR e, DU BRI SR AL I A K
o S BT U

SR, A A ], A SR A AT IR T, IR AT OREEA 24 R S RE SN T
TR eSS, DAAGR T 2 B AT -

11. Dividend JF]

@ Current Financial Period Reported On

AR FREHR

Any dividend declared for the current financial period reported on?

AR 755 8 5 A 2 1 AR AR A 2
Nil. .

(b) Corresponding Period of the Immediately Preceding Financial Year

TR 2 BT — &5 E &

Any dividend declared for the corresponding period of the immediately preceding financial

year?
I ) T — & s AR R R 15 SR A 2
Nil. £,

(c) Date payable ZzH

Not Applicable. A~ .
(d) Books closure date Z1£8/5 H
Not Applicable. A~ .

12. If no dividend has been declared/recommended, a statement to that effect.

HREBERRESHRAN, FRUHLVE.

No dividend has been declared.

WA BT F .
13. Interested Person Transactions FIERBEAX S

Nil. f%.

14. Negative Assurance Confirmation on Interim Financial Results Pursuant to SGX Listing
Rule 705(5) of the Listing Manual

TRIEHT I HT_ E 2557 RISE 705(5) M B H2 3 o B 5 U By 2 ) <7 R B
We, the undersigned, hereby confirm that, to the best of our knowledge, nothing has come to

the attention of the Board of Directors which may render the unaudited interim financial results
for the six months ended 30 September 2015, to be false or misleading in any material respect.

HHE G, MEFGHH, BE 20154 9 H 30 HibR&EE L W MF G T, WA
BUE T KA Bk 3
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15. Confirmation that the issuer has procured undertakings from all its directors and
executive officers (in the format set out in Appendix 7.7) under Rule 720(1).

REATACHREBET20 (1) OGERBRMR7.7) REEMEEEFNEREEABRNRE.

The Company confirms that the undertakings under Rule 720(1) of the Listing Manual have
been obtained from all its directors and executive officers in the format set out in Appendix 7.7.

AR FMERMRIEST20 (1) BSHITA EH I mRE BN BRI hs SUHOR i 8%7.7 .

BY ORDER OF THE BOARD
AEHCRE B A M

Dai Zhi Xiang

CEO & Executive Chairman
13 November 2015 & ¢
HITREIITERE

2015 £ 11 H 13 H
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