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FO R IM M EDIA T ER EL EA S E

Kim ly postsnetprofitofS $5.7m illionfor1Q FY2018

FinancialHighlightsforthreem onthsended31 Decem ber2017

1Q FY2018 1Q FY2017 Increase/(decrease)

S $’ m illion S $’ m illion S $’ m illion +/(-)%

R evenue 50.1 46.9 3.2 6.8

GrossP rofit 10.2 10.5 (0.3) (2.9)

P rofitbeforetax 6.8 7.7 (0.9) (11.9)

P rofitAttributabletoO w nersoftheCom pany 5.7 6.7 (1.0) (13.9)

S IN GA P O R E,9 February 2018 – Kim ly L im ited (“ 金味有限公司” ) (“ Kim ly” or the “ Com pany” and

togetherw ith itssubsidiaries,the “ Group” ),the largest traditionalcoffee shop operatorin S ingapore,

today reported net attributable profit ofS $5.7 m illion on the back ofa6.8% rise in salesto S $50.1

m illionforthefirstquarterended31 Decem ber2017 (“ 1Q FY2018” ).

T he S $3.2 m illion grow th in revenue w asunderpinned by highercontributionsfrom both the Group’s

O utletM anagem entDivision and Food R etailDivision. R evenue from the O utlet M anagem entDivision

increased by S $1.2 m illion w ith higherreceiptsfrom itsbeveragesand tobacco productsdue to an

increase in num berofcoffee shops,food courtsand drinksstallsduring the financialyearended 30

S eptem ber2017 (“ FY2017” ). Higherrentalincom efrom sub-leasingofcoffeeshopsand food courts,as

w ellasincom e from related cleaning and utilitiesservicesalso contributed to the grow th for this

division. T he increased revenue contribution ofS $2.0 m illion from the Food R etailDivision w aslargely

attributabletoanincreaseinnum beroffoodstallsinFY2017.

In line w ith the increased num ber offood outletsand food stalls,the Group’sem ployee benefits

expense rose asm ore em ployeeshave to be hired foroperationsw hich com m enced in FY2017. Asa

result,the costofsalesasapercentage ofrevenue increased to 79.7% in 1Q FY2018 from 77.7% in 1Q

FY2017.

T he Group’ssellingand distribution expensesrose 12.7% to S $0.8 m illion in 1Q FY2018 due to increase

in cleaningand packagingm aterialsused,in line w ith the increase in revenue. Adm inistrative expenses

also saw a17.1% increase to S $3.0 m illion from higherheadcount and em ployee benefit expenses,as

w ellasan increase in depreciation ofproperty,plant and equipm ent. T hisw aspartially offset by a
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declineinrepairandm aintenanceexpensesofS $0.1 m illion.

M rVincentChia(谢书强),ExecutiveDirectorofKim ly said,“ InFY2017,theGrouphasgrow norganically

w ith the opening offourcoffee shops,one industrialcanteen and 15 additionalfood stalls. In tandem

w ith thisexpansion,operatingcostalso increased w ith the hiringofm oreem ployeesand anincrease in

operatinglease expense,resultingin low ergrossprofitm argin. Asittakestim e fornew outletto ram p

upsalesandgenerateeconom iesofscale,1Q FY2018registeredadropinnetprofittoS $5.7m illion.

Kim ly w on the tenderto operate anew “ productive” coffee shop in Bukit Batok,the tenderexercise is

jointly facilitated by S P R IN G S ingapore and the Housing and Developm ent Board (“ HDB” ) in anew

biddingprocessunderthefood services’ transform ationm ap.T hisisinlinew iththeGroup’sstrategy to

m aintain asteady flow ofrevenue from itsexisting food outlets,and at the sam e tim e leverage on

technology and otherinnovative featuresto boost productivity.T hisnew concept w illallow the Group

to pilot new ideasand operating m odel,w ith the potentialto scale up to ourothercoffee shops,

realizingfurtherbenefitsfrom theeconom iesofscale.

Going forw ard,the Group rem ains focused on m anaging cost and im proving productivity and

operationalefficiency. T othisend,w ehavestepped upinvestm entsinIT infrastructureand proprietary

softw are,w hichalso resulted inhigherdepreciationexpensein1Q FY2018,tom anageourbusinessand

autom atebackofficefunctionstom axim iseourm anpow erresources.”

T he Group’sfinancialposition rem ained healthy w ith zero borrow ings. T otalcash and cash equivalents

asat31 Decem ber2017 increasedtoS $91.4 m illionfrom S $35.2 m illionasat31 Decem ber2016.

O utlook

Alm ostayearsince the listingofKim ly in M arch 2017,the Group hasm ade good progressin delivering

itsgrow thplans. Constructionofitsfour-storey annex and centralkitchenw ascom pleted inS eptem ber

2017,and thefinalphaseofupgradingand installationofequipm entand technology isinprogress,w ith

expectedcom pletionin3Q FY2018. T heGrouphaspurchased anEnterpriseR esourceP lanningsoftw are

system w ithexpectedim plem entationby endofFY2018.

“ L ooking ahead,otherthan organicgrow th,the Group isalso actively exploring suitable opportunities

toexpandourbusinessthroughacquisitionsandjointventures,” added M rChia.

Barring unforeseen circum stances,the Group expectsto continue grow ing itsbusinessand rem ain
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profitableforFY2018.

###

A boutKim ly L im ited

Kim ly L im ited (“金味有限公司” )isthe largesttraditionalcoffee shop operatorin S ingapore w ith m ore than

25 yearsofexperience.T he Group operatesand m anagesan extensive netw orkof68 food outletsand 129

food stallsacrossthe heartlandsofS ingapore. It also operatesaCentralKitchen that suppliessauces,

m arinadesand sem i-finished food productsto itsfood stalls,w hich enablesitto have bettercontroloverits

businessprocessesandgeneratecostsavings.

ForitsO utlet M anagem ent Division,the Group operatesand m anages59 coffee shopsand fourindustrial

canteensundertheKim ly and third party brandsand fourfood courts,located m ainly in tertiary institutions,

are m anaged and operated under the “ foodclique” brand. ItsFood R etailDivision com prisesM ixed

Vegetable R ice,T eochew P orridge,Dim S um ,S eafood “ ZiChar” food stallsand aL ive S eafood R estaurant,

cateringtoabroadandvariedcustom erbase.

Intandem w iththegrow ingdem andforonlinefoodorderinganddelivery servicesduetochangingconsum er

trends,Kim ly Group started availing itsDim S um productsforonline ordering through Deliveroo and Food

P anda.
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Kim ly L im ited (the “ Com pany” )w aslisted on Catalist ofthe S ingapore Exchange S ecuritiesT rading L im ited (the
“ S GX -S T ” ) on 20 M arch 2017. T he initial public offering of the Com pany (the “ IP O ” ) w as sponsored by
P rim eP artnersCorporate Finance P te.L td.(the “ S ponsor” or“ P P CF” ).T hispressrelease hasbeen prepared by the
Com pany and itscontentshave been review ed by the S ponsorforcom pliance w ith the S GX -S T L isting M anual
S ection B:R ulesofCatalist.T he S ponsorhasnot verified the contentsofthispressrelease.T hispressrelease has
not been exam ined orapproved by the S GX -S T . T he S ponsorand the S GX -S T assum e no responsibility forthe
contentsofthispressrelease including the accuracy,com pletenessor correctnessof any ofthe inform ation,
statem entsoropinionsm ade orreportscontained in thispressrelease.T he contact person forthe S ponsorisM r
Joseph Au,AssociateDirector,Continuing S ponsorship (M ailing address:16 CollyerQ uay,#10-00 Incom eatR affles,
S ingapore049318andEm ail:sponsorship@ ppcf.com .sg).


