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2.2 Adoption of Amended Standards 
  

(a) Effective in 2023 that are Relevant to the Company 
 
The Company adopted for the first time the following amendments to existing 
standards, which are mandatorily effective for annual periods beginning on or 
after January 1, 2023: 

  
 PAS 1 and PFRS Practice 
  Statement 2 (Amendments): Presentation of Financial Statements – 

     Disclosure of Accounting Policies 
 PAS 8 (Amendments) : Definition of Accounting Estimates 
 PAS 12 (Amendments)  : Deferred Tax Related to Assets and 
     Liabilities from a Single Transaction  
 PAS 12 (Amendments) : International Tax Reform – Pillar Two  

     Model Rules 
 
Discussed below and in the succeeding page are the relevant information about 
these pronouncements. 

 
(i) PAS 1 and PFRS Practice Statement 2 (Amendments), Presentation of 

Financial Statements – Disclosure of Accounting Policies.  The amendments 
replaced the requirement for entities to disclose their significant accounting 
policies with the requirement to disclose their material accounting policy 
information.  The amendments also include guidance to help entities apply 
the definition of ‘material’ in making decisions about accounting policy 
disclosures. 
 
The amendments clarify that accounting policy information may be material 
because of its nature, even if the related amounts are immaterial, that 
accounting policy information is material if users of an entity’s financial 
statements would need it to understand other material information in the 
financial statements and if an entity discloses immaterial accounting policy 
information, such information shall not obscure material accounting policy 
information.  The application of these amendments is reflected in the 
Company’s financial statements under Notes 2 and 3. 
 

(ii) PAS 8 (Amendments), Accounting Policies, Changes in Accounting Estimates and 
Errors – Definition of Accounting Estimates.  The amendments introduced a 
new definition of accounting estimate which is a monetary amount in  
the financial statements that are subject to measurement uncertainty.  
It also clarifies that a change in accounting estimate that results from  
new information or new developments is not a correction of an error.  
In addition, the effects of a change in an input or a measurement technique 
used to develop an accounting estimate are changes in accounting estimates 
if they do not result from the correction of prior period errors.  The 
application of these amendments had no material impact on the 
Company’s financial statements. 
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(iii) PAS 12 (Amendments), Income Taxes – Deferred Tax Related to Assets and 
Liabilities from a Single Transaction.  The amendments narrow the scope of 
the initial recognition exception under PAS 12, so that it no longer applies 
to transactions that give rise to equal taxable and deductible temporary 
differences.  The amendments also clarify that where payments that settle 
a liability are deductible for tax purposes, it is a matter of judgement 
(having considered the applicable tax law) whether such deductions are 
attributable for tax purposes to the liability recognized in the financial 
statements (and interest expense) or to the related asset component  
(and interest expense).  Management assessed that the application of  
such amendments had no material impact on the Company’s financial 
statements. 
 

(iv) PAS 12 (Amendments), Income Taxes – International Tax Reform – Pillar Two 

Model Rules.  The amendments provided a temporary recognition exception 
to accounting for deferred taxes arising from the implementation of the 
international tax reform (Pillar Two Model Rules).  The amendments had 
no impact on the Company as there are no temporary differences covered 
by the international tax reform.    

 
(b) Effective Subsequent to 2023 but not Adopted Early 

 
There are amendments to existing standards effective for annual periods 
subsequent to 2023, which are adopted by the FSRSC.  Management will adopt 
the following relevant pronouncements in accordance with their transitional 
provisions; and, these are expected to have no material impact on the 
Company’s financial statements:  

 
(i) PAS 1 (Amendments), Presentation of Financial Statements – Classification of 

Liabilities as Current or Non-current (effective from January 1, 2024) 
 

(ii) PAS 1(Amendments), Presentation of Financial Statements – Non-current 
Liabilities with Covenants (effective from January 1, 2024) 

 
(iii) PAS 7 (Amendments), Cash Flow Statements and PFRS 7 (Amendments), 

Financial Instruments: Disclosures – Supplier Finance Arrangements (effective from 
January 1, 2024) 

 
(iv) PAS 21 (Amendments), The Effects of Changes in Foreign Exchange Rates – Lack 

of Exchangeability (effective from January 1, 2025) 
 

2.3 Investments in Subsidiaries 
 

The Company’s investments in subsidiaries are accounted for in these separate financial 
statements at cost less impairment loss, if any.  Impairment loss is provided when there 
is objective evidence that the investments in subsidiaries will not be recovered  
[see Note 3.2(c )]. 
 
A subsidiary is an entity (including structured entities) over which the Company has 
control.  The Company controls an entity when (i) it has power over the entity, (ii) it is 
exposed, or has rights to, variable returns from its involvement with the entity, and  
(iii) it has the ability to affect those returns through its power over the entity. 
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The Company reassesses whether or not it controls an entity if facts and 
circumstances indicate that there are changes to one or more of the three elements of 
controls indicated above.   
 
2.4 Financial Instruments 

 

(a) Financial Assets 
 

Regular purchases and sales of financial assets are recognized on their trade date 
(i.e. the date that the Company commits absolutely to purchase or sell the asset.) 

 
(i) Classification and Measurement of Financial Assets  

 

The Company’s financial assets are financial assets at amortized cost and at 
fair value through profit or loss (“FVTPL”).   

 
 Financial Assets at Amortized Cost 

 
The Company’s financial assets that are classified at amortized cost are Cash 
and Cash Equivalents (see Note 4) and Receivables (see Notes 4 and 6).   

 
 Financial Assets at Fair Value Through Profit or Loss 
 

Financial assets at FVTPL are held within a business model whose objective 
is to realize changes in fair values through the sale of the assets.  These 
include financial assets that are held for trading, which are acquired for the 
purpose of selling or repurchasing in the near term; designated upon initial 
recognition as FVTPL; or mandatorily required to be measured at fair value.   
 
The Company’s financial assets at FVTPL as of December 31, 2023 (carried 
over from 2022) are presented in Note 5.1.  The information presented on 
this is updated to the closing rate as of December 31, 2023, as traced on the 
PSE Edge website.  

 
(ii) Reclassification of Financial Assets 

 

The Company can only reclassify financial assets if the objective of its 
business model for managing those financial assets changes.  A change in the 
objective of the Company’s business model will take effect only at the 
beginning of the next reporting period following the change in the business 
model. 
 
There is no reclassification of financial assets in 2023 and 2022. 
 

(iii) Impairment of Financial Assets at Amortized Cost 
 
Since the Company’s financial assets have no financing component, the Company 
applies the simplified approach in measuring expected credit loss (“ECL”), which  
uses a lifetime ECL allowance for all financial assets at amortized cost.  The Company 
also assesses impairment of receivables on a collective basis as they possess shared 
credit risk characteristics and have been grouped based on the days past due  
(see Note 13.2). 
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Measurement of the ECL is determined by a probability-weighted estimate of 
credit losses over the expected life of the financial instrument. 
 
The Company’s financial assets are assessed to be not impaired [see Note 3.2(a)]. 

 
(b) Financial Liabilities 
 

The Company’s financial liabilities, which pertain to Other payables (excluding  
tax-related liabilities), are classified at amortized cost. 

 
2.5 Revenue Recognition 

 
The Company’s revenues arise mainly from the dividends from subsidiaries (see Note 6) 
and interest income from cash and cash equivalents (see Note 4). 
 
The following specific recognition criteria must be met before revenue is recognized:  
 
(a) Dividends – Revenue is recognized when the Company’s right to receive dividends 

is established, it is probable that economic benefits associated with the dividends 
will flow to the Company, and the amount of dividend can be measured reliably  
(see Notes 5.1 and 6). 
 

(b) Interest income – This is recognized as the grossed-up interest accrues taking into 
account the effective yield on the asset (see Note 4). 

 
2.6 Impairment of Non-financial Assets 

 
The Company’s investments in subsidiaries (see Note 6) and other non-financial assets 
are subject to impairment testing [see Note 3.2I] and are assessed to be not impaired. 

 
2.7 Share-based Employee Remuneration 

 
The Company grants share options to qualified employees of the Group eligible under 
a share option plan (see Note 10.5).  The services received in exchange for the grant, 
and the corresponding share options, are valued by reference to the fair value of the 
equity instruments granted at grant date.  This fair value excludes the impact of  
non-market vesting conditions (for example, profitability and sales growth targets and 
performance conditions), if any [see Note 3.2 (d)].  In case the recipient of the share 
options is an employee of a subsidiary of the Company, the share-based remuneration 
is recognized as an additional cost of investment in such subsidiary (expense in the 
profit or loss in the financial statements of the subsidiary) (see Note 6) with a 
corresponding credit to Share Options account in the Equity section of the Company’s 
statement of financial position.  

 

The share-based remuneration is recognized during the vesting period based on the best 
available estimate of the number of share options expected to vest.  The estimate is 
subsequently revised, if necessary, such that it equals the number of share options that 
ultimately vests on vesting date.  No subsequent adjustment is made to investment cost 
after vesting date, even if share options expire or are ultimately not exercised. 
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2.8 Equity 
 

Deposit for future stock subscription – Equity-linked securities represents the 
remaining portion of equity linked-securities (“ELS”) subject for future issuance of 
shares (see Note 10.2). 
 

Conversion options represent the equity component of ELS.  This will eventually be 
closed to additional paid-in capital (“APIC”) upon conversion of the ELS (see Note 10.2). 

 
 

3. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES  
 

The preparation of the Company’s financial statements in accordance with PFRS 
requires management to make judgments and estimates that affect the amounts  
reported in the financial statements and related notes.  Judgments and estimates are 
continually evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.  
Actual results may ultimately differ from these estimates.  

 

3.1 Critical Management Judgments in Applying Accounting Policies 
 

In the process of applying the Company’s accounting policies, management has made 
the following judgments, apart from those involving estimation, which have the most 
significant effect on the amounts recognized in the financial statements. 
 

(a) Evaluation of Business Model and Cash Flow Characteristics of Financial Assets 
 

The Company applies the business model test and cash flow characteristics  
test at a portfolio of financial assets (i.e., group of financial instruments that  
are managed together to achieve a particular objective) and not on an 
instrument-by-instrument approach (i.e., not based on intention for each or 
specific characteristic of individual instrument) as these relate to the Company’s 
investment and trading strategies.  The business model assessment is performed 
on the basis of reasonably expected scenarios (and not on reasonably expected 
not to occur, such as the so-called ‘worst case’ or ‘stress case’ scenarios).   
A business model for managing financial assets is typically observable through 
the activities that the Company undertakes to achieve the objective of the 
business model.   

 

The Company uses judgment when it assesses its business model for managing 
financial assets and that assessment is not determined by a single factor or 
activity. Instead, the Company considers all relevant evidence that is available  
at the date of assessment which includes, but not limited to: 
 

• How the performance of the business model and the financial assets held 
within the business model are evaluated and reported to key management 
personnel; 
 

• The risks that affect the performance of the business model (and the 
financial assets held within that business model) and, in particular, the way 
in which those risks are managed; and, 

 

• How managers of the business are compensated (for example, whether the 
compensation is based on the fair value of the assets managed or on the 
contractual cash flows collected).  
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(b) Determination of ECL on Financial Assets at Amortized Cost  
 

The Company applies the ECL methodology which requires certain judgments  
in selecting the appropriate method in determining ECL.  Significant portion of 
the Company’s financial assets at amortized cost is dividend receivables in 2022.  
Since the contractual period on these receivables is very short as these are payable 
when due, management determined that the use of liquidity analysis model is 
applicable.   
 

Details about the ECL on the Company’s financial assets at amortized cost are 
disclosed in Note 13.2. 

 
(c) Recognition of Provisions and Contingencies 

 
Provisions are recognized when present obligations will probably lead to an outflow 
of economic resources and they can be estimated reliably even if the timing or 
amount of the outflow may still be uncertain.  A present obligation arises from the 
presence of a legal or constructive obligation that has resulted from past events. 

 
Judgment is exercised by management to distinguish the difference between 
provisions and contingencies.  Disclosures on relevant provisions and contingencies 
are presented in Note 12. 

 
3.2 Key Sources of Estimation Uncertainty 

 
Presented below and in the succeeding page are the key assumptions concerning the 
future, and other key sources of estimation uncertainty at the end of the reporting 
period, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next reporting period. 

 
(a) Estimation of Allowance for ECL 

 
In measuring ECL, the Company uses significant assumptions about the future 
economic conditions and credit behavior (e.g., likelihood of counterparties 
defaulting and the resulting losses), as further detailed in Note 13.2.  Based on 
management’s review, no allowance for ECL is required to be recognized on the 
Company’s financial assets in 2023, 2022 and 2021 (see Notes 2.4(a)(iii), 4 and 6). 

 
(b) Determination of Realizable Amount of Deferred Tax Assets 

 
The Company reviews its deferred tax assets at the end of each reporting 
period. Based on management’s assessment, the Company may not have 
sufficient future taxable profits against which its deferred tax assets can be 
utilized.  Accordingly, the Company did not recognize the related deferred tax 
assets as of December 31, 2023, and 2022 (see Note 8.1).  
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(c) Impairment of Non-financial Assets 
 

In assessing impairment, management estimates the recoverable amount of each 
asset or a cash-generating unit based on expected future cash flows and uses an 
interest rate to calculate the present value of those cash flows.  Estimation 
uncertainty relates to assumptions about future operating results and the 
determination of a suitable discount rate.  Though management believes that  
the assumptions used in the estimation of fair values reflected in the financial 
statements are appropriate and reasonable, significant changes in those 
assumptions may materially affect the assessment of recoverable values and any 
resulting impairment loss could have a material adverse effect on the results of 
operations. 
 

Based on management’s assessment, no impairment loss is required to be 
recognized on the Company’s prepaid taxes and investments in subsidiaries in 
2023, 2022 and 2021 (see Notes 5.2 and 6). 

 
(d) Fair Value of Share Options 

 

The Company estimates the fair value of the share options by applying an option 
valuation model, taking into account the terms and conditions on which the 
share option was granted.  The estimates and assumptions used are presented in 
Note 10.5 which include, among other things, the option’s time of expiration, 
applicable risk-free interest rate, expected dividend yield, volatility of the 
Company’s share price and fair value of the Company’s common shares.  
Changes in these factors can affect the fair value of share options at grant date. 

 

Details of the share option plan and the amount of fair value (see Note 2.7) 
recognized as additional investment in EDI are disclosed in Note 10.5.  
 
 

4. CASH AND CASH EQUIVALENTS 
 

This account consists of the following: 
 

     2023   2022  
 

 Cash in banks P 64,222,294 P 24,299,440 
 Short-term placements  938,529,134  5,226,039,273 
 

  P 1,002,751,428 P 5,250,338,713 
 

Cash in banks generally earn interest based on daily bank deposit rates.   
 

Short-term placements are made for varying periods from 30 to 62 days and earn  
effective annual interest rates ranging from 5.25% to 6.10% in 2023, 0.50% to 5.75%  
in 2022 and 0.50% to 0.63% in 2021 [see Notes 13.1(a), 13.2 and 15.3].  Gross interest 
earned and accrued amounted to P152.5 million, P43.9 million and P3.4 million in 2023, 
2022 and 2021, respectively, and is presented as Interest Income under the Other Income 
(Charges) section, while the final tax withheld therefrom is included under Tax Expense 
account (see Note 8.1), in the statements of comprehensive income.  As of  
December 31, 2023 and 2022, the accrued interest, net of final taxes, amounting to  
P2.2 million and P6.3 million, respectively, are presented as part of Receivables account 
in the statements of financial position. 
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5. OTHER CURRENT ASSETS 

5.1 Financial Assets at FVTPL 
 

These pertain to marketable equity securities acquired in 2022, which meet the 
definition of financial assets at FVTPL classified as held for trading [see Note 2.4(a)(i)].  
The related transaction costs amounting to P1.2 million in 2022 were expensed and 
presented as trading fees under Operating Expenses of the 2022 statement of 
comprehensive income.  There were no similar transactions in 2023 and 2021.  
 

These financial assets at FVTPL do not, and are not required to, undergo impairment  
testing [see Note 2.4(a)(i)].  The fair values of these financial assets were determined 
from quoted market prices (see Note 15.2).  The change in fair values of these financial 
assets resulted in a P63.0 million and P25.9 million loss in 2023 and 2022, respectively, 
and are presented as part of Other Charges account under the Other Income (Charges) 
section of the statements of comprehensive income (see Notes 7 and 15.2).  Dividend 
received in 2023 and 2022 amounted to P28.4 million and P7.1 million, respectively, 
and are presented as part of Dividend Income account under the Other Income 
(Charges) section of the statements of comprehensive income.   

 

5.2 Prepaid Taxes 
 

This account consists of the following: 
 

     2023   2022       
 

 Input value-added tax (VAT)  P 4,079,919 P 3,603,956 
 Creditable withholding tax   2,024,758  2,024,758 
 

       P 6,104,677 P        5,628,714 
 
 

6. INVESTMENTS IN SUBSIDIARIES  
 

The carrying values of investments in subsidiaries, accounted for under the cost 
method, are as follows: 
 

       % Interest 
       Notes   Directly Held   2023   2022  
 

  EDI   1.1, 10.5   100%  P 13,819,152,677 P 13,760,630,273 
 EIL 1.1  84%  29,321,049,164  29,321,049,164 
   

           P 43,140,201,841 P 43,081,679,437 
 

The registered offices and the places of operations of the Company’s direct subsidiaries 
are summarized below. 

 

(a) EDI’s registered office, which is also its principal place of business, is located at the 
7th Floor, 1880 Eastwood Avenue, Eastwood City CyberPark, 188 E. Rodriguez, Jr. 
Avenue, Bagumbayan, Quezon City.   
 

(b) EIL’s registered office, which is also its principal place of business, is at the offices 
of Portcullis TrustNet (BVI) Limited, which is currently located at Portcullis Trust 
Net Chambers, 4th Floor Skelton Building, 3076 Drake’s Highway, Road Town, 
Tortola, British Virgin Islands. 
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Additions to the investment in EDI pertain to amortizations of the fair value of share 
options during the year (see Notes 2.7 and 10.5). 

 
As of December 31, 2023, and 2022, the management assessed that the Company’s 
investments in subsidiaries are not impaired (see Note 2.6).  Dividends declared by EDI 
amounting to P3.7 billion and P4.1 billion in 2022 and 2021, respectively (nil in 2023), 
and dividends declared by EIL amounting to P1.0 billion in 2021 (nil in 2023 and 2022) 
are presented as part of Dividend Income under the Other Income (Charges) section of 
statements of comprehensive income; and the outstanding dividend receivable from 
EDI amounting to P0.3 billion as of December 31, 2022, which is presented as part of 
Receivables account in the 2022 statement of financial position, is fully collected in 
2023 (see Note 9). 

 
 
7. OTHER CHARGES 

 

The details of the account are as follows: 
 
  Notes   2023   2022   2021  
 
  Fair value loss on  
   financial assets 
   at FVTPL 5.1 P 63,008,322 P 25,931,248 P -  
  Interest expense 10.2  613,133  -   152,000,000 
  Bank charges                            -                         600   600 
    
      P 63,621,455 P 25,931,848  P 152,000,600 

 
 
8. TAXES 

 
8.1    Income Taxes 
 
The tax expense recognized in profit or loss in the statements of comprehensive 
income represents the final tax withheld on interest income earned from cash and cash 
equivalents at P30.5 million, P8.8 million and P0.7 million in 2023, 2022 and 2021, 
respectively (see Note 4). 
 

 The Company is subject to regular corporate income tax (“RCIT”) on taxable net 
income or minimum corporate income tax (“MCIT”) on gross income, net of allowable 
deductions as defined under the tax regulations, whichever is higher.  The Company 
opted to claim itemized deductions in computing for its income tax due for the 
reporting periods.  No RCIT or MCIT was reported in 2023, 2022 and 2021 because 
there were no taxable revenues in these taxable years. 

 
The Company availed of the exemption from income tax of foreign-sourced dividends 
as provided under the Corporate Recovery and Tax Incentives for Enterprises Act, 
which took effect in April 2021, in relation to the P1.0 billion dividend received from 
EIL in 2021 (see Note 6).  There were no similar transactions in 2023 and 2022. 
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 A reconciliation of tax on pretax profit computed at the applicable statutory rates to tax 
expense reported in the profit or loss section of the statements of comprehensive 
income is as follows: 

 
  2023   2022   2021  
 

  Tax on pretax profit P 25,338,190  P 927,720,605  P 1,231,333,054  
  Adjustment for income  
 subjected to lower  
 tax rates (  7,624,064) (  2,197,409 ) ( 171,382 ) 
 Tax effects of:  
  Non-deductible expenses   17,890,182   8,742,340  38,000,150 
  Tax-exempt dividend income  
  from domestic entities (  7,110,114 ) ( 926,765,967) (  1,020,000,000 ) 
  Unrecognized net operating 
   loss carry-over 
   (“NOLCO”)  2,002,055    1,290,069     1,523,707 
  Tax-exempt dividend income  
   from foreign subsidiary   -      -   (    250,000,000 )  
      

   Tax expense P 30,496,249 P 8,789,638 P 685,529 
 

The Company did not recognize deferred tax asset as of December 31, 2023 and 2022 
as management does not expect to have sufficient future taxable profit that will be 
available against which this deferred tax asset can be utilized [see Note 3.2(b)]. 
 

The Company has unrecognized deferred tax asset amounting to P7,053,553 and 
P5,051,498 as of December 31, 2023 and 2022, respectively, arising from NOLCO 
amounting to P28,214,212 and P20,205,992, respectively. 
 

The amount of NOLCO, which can be utilized as deduction within the allowed validity 
period after the year the tax loss was incurred, is presented below.  Specifically, the 
NOLCO incurred in 2021 and 2020 can be claimed as a deduction within five years  
after the year it was incurred, pursuant to Section 4 (bbbb) of Republic Act No. 11494, 
Bayanihan to Recover as One Act (otherwise known as Bayanihan II) and as implemented 
under Revenue Regulations (“RR”) No. 25-2020. 

 
   Year   Original   Expired   Remaining   Valid 
  Incurred  Amount   Amount   Balance   Until  
 

   2023  P 8,008,220 P -  P 8,008,220  2026 
   2022   5,160,274  -   5,160,274  2025 
   2021   6,094,831  -   6,094,831  2026 
   2020   8,950,887  -   8,950,887  2025 
  
      P 28,214,212  P         -                  P 28,214,212 
       

8.2    Supplementary Information Required by the Bureau of Internal Revenue 
(“BIR”) 

 

The BIR issued RR No. 15-2010, which require certain tax information to be  
disclosed as part of the notes to financial statements.  The Company presented this tax 
information required by the BIR as a supplemental schedule filed separately from the 
basic financial statements. 
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9. RELATED PARTY TRANSACTIONS 
 

The Company’s related parties include its parent company, subsidiaries, related parties 
under common ownership and others.  The summary of the Company’s transactions 
with its related parties for the years ended December 31 and related outstanding 
balances as of the end of the reporting periods is as follows: 

 
            Outstanding Balance  
   Related Party      Amount of Transaction   Receivable (Payable)  
   Category   Notes   2023   2022   2021   2023   2022  
 
  Parent Company –  
   Dividends declared   10.4  P 3,627,308,574  P          -    P 4,252,534,514   P -    P -   

  
  Subsidiaries:   
  Employee share options   6, 10.5    58,522,404    76,418,421    44,927,979    -    - 
  Dividends declared   10.4    18,989,171             -     20,953,568    -    -  
  Dividends earned   6                -     3,700,000,000    5,080,000,000    -      300,000,000  
  Accounts payable/collected   9.1    -   (  444,445,240) ( 246,500,000) (    1,193,823,200) (  1,193,823,200) 

  
The Company’s outstanding receivables from and payables to related parties arising 
from the foregoing transactions are unsecured, noninterest-bearing and demandable in 
cash, unless otherwise stated.  All receivables from related parties are considered fully 
collectible; hence, no impairment loss was recognized. 
 
Details of transactions with related parties are discussed below. 

 
9.1 Receivable from (Payable to) Subsidiaries 

 
In 2020, the Company received net unsecured, noninterest-bearing cash advances for 
financial capital purposes, which are payable upon demand.  In 2021, an advance 
granted to a subsidiary in 2020 was fully collected.  In 2022, the Company acquired 
financial assets at FVTPL payable to a subsidiary (see Note 5.1).  Outstanding balance 
as of December 31, 2023 and 2022 is presented as part of Other Payables account in 
the statements of financial position. 
 
9.2 Guarantee 

 
On November 10, 2023, EIL obtained a €310.0 million syndicated five-year term loan 
with interest at a rate of 0.825% per annum over EURIBOR payable monthly to  
semi-annually in arrears, at the option of the borrower.  The principal is payable in full 
at maturity.  The loan was used to pay the outstanding principal of EIL’s loan obtained 
in 2019.  Both loans were  unconditionally and irrevocably guaranteed by the Company 
with EDI.  Outstanding balance of the loan principal as of December 31, 2023 and 
2022 amounted to €310.0 million and €330.0 million, respectively. 

  
9.3 Others  

 
The Company’s administrative and accounting functions are being handled by a certain 
subsidiary.  
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10. EQUITY 
 
10.1 Capital Stock 
 
Capital stock consists of: 
 

  Shares   Amount  

        2023   2022   2021   2023   2022   2021  

  
 Common shares – P1 par value 
  Authorized – 20.0 billion shares    
  Issued and outstanding: 
   Balance at beginning of year  15,736,471,238  15,736,471,238  15,838,190,038 P11,962,277,735  P 11,962,277,735 P       12,964,407,456 
   Treasury shares – at cost  
   (see Note 10.3)    -    -  (  101,718,800 )   -    -  (              1,002,129,721) 
 
   Balance at end of year  15,736,471,238  15,736,471,238  15,736,471,238 P 11,962,277,735 P 11,962,277,735 P        11,962,277,735 

 
The BOD of the PSE approved the listing of the common shares of the Company on 
October 16, 2011.  

 
On December 19, 2011, the Company issued through initial public offering (“IPO”)  
an additional 22.0 million shares with an offer price of P4.5 per share.  The Company 
incurred P10.9 million IPO-related costs, P4.2 million of which was charged against 
APIC and the balance of P6.7 million was recognized as part of other operating 
expenses.  Net proceeds from the IPO amounted to P90.8 million. 
 
On December 27, 2012, the Company issued an additional 6.0 million shares with an 
offer price of P5.5 per share through a private placement. 

 
On June 19, August 27, and September 5, 2013, the Company’s BOD, stockholders,  
and SEC, respectively, approved the increase in authorized capital stock of the Company 
from P100.0 million divided into 100.0 million shares to P20.0 billion divided into  
20.0 billion shares both with par value of P1.0 per share.  On July 4, 2013, the Company’s 
BOD approved the issuance of 6.5 million shares at par value to two foreign investors.  
On August 28, 2013, AGI and other investors subscribed to an aggregate of 14.9 billion 
shares.  Under the terms of AGI’s subscription, the Company acquired all of EDI shares 
held by AGI (see Note 1.1).   

 
On September 17, 2013, AGI launched an offering of 1.8 billion shares of the Company’s 
shares, which is approximately 12% of the total issued shares.  The said offering was 
priced at P8.98 per share.  On September 25, 2013, the settlement date, the amount of 
P11.2 billion out of the net proceeds was directly remitted to the Company as an 
additional subscription price from AGI under the terms of the amended agreement with 
AGI; such amount is recorded as APIC in the Company’s books.  Costs related to the 
issuances amounting to P176.3 million were deducted from APIC. 

 
On September 25, 2013, AGI beneficially acquired two minority corporate stockholders  
of the Company, which held a combined 9.55% of the total issued shares.  Thus, AGI 
beneficially owns 87.55% of EMI as of December 31, 2013. 
 
On November 7, 2014, the Company entered into a subscription agreement for the  
issuance of 1.1 billion common shares at an offer price of P11.0 per share through a 
private placement.  The subscription price amounting to P12.3 billion was fully paid, 
and the shares were issued, on December 4, 2014 (see Note 10.2).  The excess of the 
subscription price over the par value amounting to P11.2 billion was added to APIC. 
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On November 28, 2017, the Company issued 122.4 million common shares at P6.80  
per share in consideration of the accrued interest on ELS amounting to P832.3 million  
(see Note 10.2).  The excess of accrued interest over the par value amounting to  
P709.9 million was recorded as part of APIC.  

 

On February 5, 2020, the Company issued 253.3 million shares for Tranche 1  
Conversion of the ELS (see Notes 10.2 and 10.3).  Consequently, Conversion  
Options amounting to P47.7 million was transferred to APIC. 
 

On December 3, 2021, Tranche 2 Conversion of the ELS amounting to P3,443.8 million 
was transferred into equity with the Tranche 2 Shares to be issued in 2024.  Consequently, 
the ELS is reported as Deposit for Future Stock Subscription – Equity-Linked Securities 
under the Equity section of the statements of financial position (see Note 10.2). 
 

On July 14, 2022, the Company secondary listed its shares on the Main Board of the  
SGX-ST. 

 

As of December 31, 2023, and 2022, the quoted closing price per share at the PSE is  
P20.85 and P20.60, respectively, and there are 131 and 134 holders in 2023 and 2022, 
respectively, which include nominee accounts, of the Company’s total issued and 
outstanding shares.  The percentage shares of stocks owned by the public is 20.10% as 
of December 31, 2023 and 2022. 

 

10.2 Equity-linked Securities 
 

On November 7, 2014, the Company, as the Issuer, entered into a subscription agreement 
with Arran Investment Private Limited (“Arran” or the “Holder”) for the issuance of  
1.1 billion common shares at a total subscription price of P12.3 billion (see Note 10.1) and 
an ELS amounting to P5.3 billion (“Issue Price”).  The shares and the ELS were issued on 
December 4, 2014 (“Issue Date”).  The ELS may be converted into a fixed number of 
common shares (“Conversion Shares”).  

 

The ELS bore fixed interest rate compounded annually which the parties formally agreed to 
remove on June 15, 2017.  The Accrued Interest Payable amounting to P832.3 million was 
applied as consideration for 122,391,176 common shares (“Accrued Interest Shares”)  
(see Note 10.1).  
 

On December 23, 2019, the parties formally agreed to the following amendments: 
 

(a) The Holder is given the right to request conversion of: 
 

(i) P1,836,250,000 into 253,275,862 shares, which shall come from the 
Company’s treasury shares (“Tranche 1 Conversion Shares”) (“Tranche 1 
Conversion”); and, 
 

(ii) P3,443,750,000 into 475,000,000 shares (“Tranche 2 Shares”) (“Tranche 2 
Conversion”). 
 

(b) The Holder is allowed to transfer the ELS to an affiliate of the Company. 
  

On February 5, 2020, the Holder exercised its right to Tranche 1 Conversion.  Pursuant 
to this conversion (see Note 10.3), the Company also reclassified a portion of the 
Conversion Options amounting to P47.7 million to APIC in 2020 (see Note 10.1). 
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On December 3, 2021, the Holder exercised its right to Tranche 2 Conversion.   
Pursuant to this, the Company derecognized the financial liability component of the  
ELS and recognized an equity component amounting to P3.4 billion, which is presented 
as Deposit for Future Stock Subscription – Equity-linked Securities under the Equity 
section of the statements of financial position. 

 
In 2022, the Company and the Holder have mutually agreed to several conversion 
periods up to August 12, 2023.  On August 11, 2023, the parties agreed to extend the 
Conversion Period until August 12, 2024 or such other date as may be mutually agreed  
in writing between the Holder and the Company.  Upon the actual conversion, the 
Company will reclassify the remaining portion of the Conversion Options amounting to 
P88.5 million to APIC.   

 
The ELS also bears variable interest in an amount equal to the dividend rate applied to  
the number of Conversion Shares and at same time as when dividends were paid to 
stockholders.  Variable interest amounting to P137.8 million and P152.0 million were 
respectively incurred in 2023 and 2021 (no declaration in 2022) and are presented as part 
of Cash Dividends Declared and Paid in the Equity section of the 2023 statement of 
financial position and as part of  Interest expense in the Other Charges account in the 
2021 statement of comprehensive income (see Note 7), respectively.   
 
In 2023, the Company and Arran executed formally to agree and clarify the continuation 
of Variable Interest on the Tranche 2 Shares effective until August 12, 2024 or the 
issuance of the Tranche 2 Shares, whichever comes earlier.  
 
There were no collaterals on the ELS.   

 
10.3 Treasury Shares 
 
A series of buy-back programs were authorized by the Parent Company’s BOD that 
lasted from May 16, 2017 up to December 31, 2021.  The allotment was fully used up 
by the end of June 30, 2021. 
 
The Company had spent P6.1 billion, including trading charges, to purchase a total of  
759.2 million shares under the buy-back program.  In 2021 and 2020, the Company 
repurchased 101.7 million and 174.2 million shares for P1.0 billion and P1.6 billion, 
respectively (nil in 2023 and 2022).  Out of these, a total of 253.3 million shares had 
been issued to Arran for Tranche 1 Conversion pursuant to the exercise of its right to 
convert under ELS (see Note 10.2).   
 
As of December 31, 2023 and 2022, there were 505,919,938 shares costing P4.3 billion 
that were reported under Treasury Shares account in the statements of changes in 
equity.  These repurchased shares do not form part of the outstanding shares.   
 
Under the Revised Corporation Code of the Philippines, a stock corporation can purchase 
or acquire its own shares provided that it has unrestricted retained earnings to cover the 
cost of the shares to be purchased or acquired.  Nevertheless, the Company has sufficient 
retained earnings available for dividend distribution (see Note 10.4). 
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10.4 Retained Earnings 
 

The amount of retained earnings available for dividend distribution is restricted by the 
cost of treasury shares that the Company holds (see Note 10.3).  The Company’s cash 
dividend declarations in the years reported are as follows:  
 

 Date of 
   Date of    Stockholders’      Payable  Dividend per      
   Declaration   Record   Date   Share   Total  

 
  March 30, 2023   May 2, 2023   May 25, 2023  P 0.2900  P4,563,576,659  
  August 2, 2021         August 13, 2021   September 8, 2021   0.1100   1,731,011,836 
  March 8, 2021         March 19, 2021   April 15, 2021   0.0900   1,425,437,103 
  January 4, 2021         January 15, 2021   February 3, 2021   0.1200   1,900,582,805 
 

There were no dividends declared in 2022.  There were no unpaid dividends as of  
December 31, 2023, and 2022. 

 
10.5 Employee Share Options 
 

On November 7, 2014, the Company’s BOD approved an employee share options plan 
(“ESOP”) for qualified employees of the Group.  The ESOP was adopted by the 
shareholders on December 15, 2014 (“Plan Adoption Date”).  On August 17, 2021, the 
BOD approved certain amendments to the plan. 

 
The options shall generally vest on the 60th birthday or until the date of retirement of  
the option holder, whichever is later, provided that the option holder had continuously 
served as an employee for at least 11 years after the option offer date until his/her  
60th birthday or until the date of his retirement from the Company and/or its subsidiary 
and may be exercised within five years from vesting date.  The exercise price shall be at 
most a 15% discount from the volume weighted average closing price of the Company’s 
shares for nine months immediately preceding the date of grant.  
 

On August 17, 2021, the BOD approved an Amended ESOP that further provided: If 
the option holder aged 50 years and above has continuous service of at least 20 years 
before the offer date, the option shall vest whichever comes earlier of (i) after another 
11 years of continuous service, or (ii) after three years from his/her retirement provided 
that his/her protégé/disciple has remained as a key employee of the Group for three 
years from date of the holder’s retirement.    
  
Pursuant to this ESOP, on November 6, 2015, the Company granted share options to 
certain key executives of EDI to subscribe to 118.0 million common shares of the 
Company, at an exercise price of P7.00 per share.  
 
On March 15, 2021 and August 25, 2021, share options were granted to certain qualified 
grantees of EDI to subscribe to 20.0 million and 55.0 million common shares of the 
Company, at an exercise price of P10.10 and P10.65 per share, respectively. 
 
On February 11, 2022, share options were granted to a qualified employee of EDI  
to subscribe to 5.0 million common shares of the Company at an exercise price of  
P13.95 per share. 
 
As of December 31, 2023 and 2022, a total of 16.0 million shares and P9.0 million 
shares, respectively, were cancelled due to resignation. 
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The fair value of the option granted was estimated using a variation of the  
Black-Scholes valuation model that takes into account factors specific to the ESOP.   

 
The following principal assumptions were used in the valuation: 

 

 Average option life                          11 - 22 years 
 Share price at grant date                   P8.90 – P22.50 
 Exercise price at grant date                   P7.00 - P13.95 
 Average fair value of option at grant date                P3.26 - P13.35 
 Average standard deviation of share price returns          10.24% - 13.13% 
 Average dividend yield                            1.08% - 1.10% 
 Average risk-free investment rate                           4.44% - 5.24% 

 

The underlying expected volatility was determined by reference to historical prices of 
the Company’s shares over a period of one year.  
 

The Company has an obligation to settle the transaction with EDI’s employees by 
providing the Company’s own equity instruments.  Accordingly, additional investments 
in EDI amounting to P58.5 million, P76.4 million and P44.9 million were recognized in 
2023, 2022 and 2021, respectively, with corresponding credits to Share Options account 
(see Note 6). 

 

 
11. BASIC AND DILUTED EARNINGS PER SHARE 

 
Basic earnings per share was computed as follows: 

 
      2023   2022   2021  

 
 Net profit for the year  P  70,856,510   P 3,702,092,780  P 4,924,646,685
   
 Divided by the weighted average 
      number of outstanding  
  common shares (see Note 10.1)  15,736,471,238  15,736,471,238  15,774,404,823 
   

Basic earnings per share  P 0.005   P 0.235   P 0.312 
 

Diluted earnings per share was computed as follows: 
 
      2023   2022   2021  

 
 Net profit with dilutive effect  P  70,856,510  P 3,702,092,780  P 5,038,646,685
   
 Divided by the weighted average 
      number of outstanding  
  common shares and potential 
  dilutive shares   16,393,471,238  16,399,890,881  16,401,571,490 
   
 Diluted earnings per share  P 0.004   P 0.226   P 0.307 
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In computing for the diluted earnings per share, the Company considered in the weighted 
average number of issued and outstanding common shares the potential dilutive common 
shares relating to employee shares options and convertible ELS.  The Company granted 
share options to qualified grantees totaling 118.0 million, 75.0 million and 5.0 million 
common shares of the Company in 2015, 2021 and 2022, respectively, out of which a total 
of 16.0 million shares and 9.0 million shares, were cancelled as of December 31, 2023 and 
2022, respectively, due to resignations (see Note 10.5). 
 
 In 2023, 2022 and 2021, the ELS instrument has 475.0 million shares that have not yet 
been issued (see Note 10.2).   

 
 
12. COMMITMENTS AND CONTINGENCIES 
 

Except as disclosed in Note 9.2, there are other commitments, guarantees and 
contingent liabilities that arise in the normal course of the Company’s operations that 
are not reflected in the financial statements.  Management is of the opinion that losses, 
if any, from these items will not have any material effect on the Company’s financial 
statements. 

 
 

13. RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Company is exposed to certain financial risks in relation to financial instruments.   
The Company’s financial assets and financial liabilities by category are discussed in  
Note 14.  The main types of risks are market risk, credit risk and liquidity risk.   

 

There have been no significant changes in the Company’s financial risk management 
objectives and policies during the year. 

 

13.1 Market Risk 
 

The Company is exposed to market risk described below through its use of financial 
instruments which result from its operating, investing, and financing activities.   

 

(a) Interest Rate Risk 

 

As of December 31, 2023 and 2022, the Company is exposed to changes in market 
interest rates through its cash in banks and short-term placements, which are 
subject to 30 to 62 days re-pricing intervals (see Note 4).  Due to the short duration 
of short-term placements, management believes that interest rate sensitivity and its 
effect on the net results and equity are not significant.  There are no other financial 
assets and financial liabilities that have variable interest rates. 
 

(b) Price Risk 

 

The Company’s market price risk arises from its investment carried at FVTPL.  
The Company manages exposures to price risk by monitoring the changes in the 
market price of the investment and at some extent, diversifying the investment 
portfolio in accordance with the limit set by management. 
 

For equity securities listed in the Philippines, an average volatility of 30% and 
46% has been observed in 2023 and 2022, respectively.  If quoted price for these 
securities increased or decreased by that amount, profit before tax and equity 
would have changed by P106.7 million and P80.0 million, respectively, in 2023, 
and P192.5 million and P144.4 million, respectively, in 2022. 
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13.2 Credit Risk 
 

Credit risk is the risk that a counterparty may fail to discharge an obligation to the 
Company.  The Company is exposed to this risk for various financial instruments 
arising from placing deposits with banks and dividend receivable from a subsidiary.  

 

Generally, the maximum credit risk exposure of financial assets is the total carrying 
amount of the financial assets as shown in the statements of financial position, as 
summarized below. 
 

  Notes   2023   2022  
 

  Cash and cash equivalents 4  P    1,002,751,428 P 5,250,338,713 
 Receivables   4, 6        2,195,968  306,279,728 
 

    P 1,004,947,396 P 5,556,618,441 
 

The Company’s management considers all of the above unimpaired financial assets to 
be of good credit quality.  None of the financial assets are secured by collateral or other 
credit enhancements, except for cash and cash equivalents.   

  

For cash and cash equivalents, the credit risk is considered negligible because the 
counterparties are reputable universal banks with high quality external credit ratings.  
Moreover, cash and cash equivalents are insured by the Philippine Deposit Insurance 
Corporation up to a maximum coverage of P0.5 million for every depositor per banking 
institution. 

 

For receivables, the lifetime ECL rate is assessed at 0%, as there were no historical  
credit loss experience [see Note 2.4(a)(iii)].  The counterparty also has a strong financial 
condition and sufficient liquidity to settle its obligations to the Company once they 
become due. These consist of dividend receivable from a subsidiary and accrued interest 
from banks, which are fully collected subsequently in the following year.  

 

13.3 Liquidity Risk 
 

The Company manages its liquidity needs by carefully monitoring scheduled debt 
servicing payments for long-term financial liabilities as well as cash outflows due in  
a day-to-day business.  Liquidity needs are monitored in various time bands, on a  
day-to-day and week-to-week basis, as well as on the basis of a rolling 30-day projection.  
Long-term liquidity needs for a six-month and one-year period are identified monthly. 
 

The Company maintains cash to meet its liquidity requirements for up to 60-day periods.  
Excess cash are invested in short-term placements.   
 

As of December 31, 2023, and 2022, the Company’s financial liabilities amounting to  
P1.2 billion have contractual maturities of six to 12 months from the end of the 
reporting periods. 
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14. CATEGORIES AND OFFSETTING OF FAIR VALUES OF FINANCIAL 
ASSETS AND FINANCIAL LIABILITIES 

 

14.1 Carrying Values and Fair Values of Financial Assets and Financial 
Liabilities 

 

The Company has no financial assets carried at fair value whose fair value is required to 
be disclosed, except for financial assets at FVTPL (see Note 5.1).  For the Company’s 
financial assets and financial liabilities at amortized cost as of December 31, 2023 and 
2022, management considers that their carrying values approximate or equal their fair 
values, thus, no further comparison is presented.  Fair value determination of such 
financial instruments is discussed in Note 15. 

 

See Note 2.4 for a description of the accounting policies for each category of financial 
instruments including the determination of fair values.  A description of the Company’s 
risk management objectives and policies for financial instruments is provided in Note 13.  

 
14.2 Offsetting of Financial Assets and Financial Liabilities 

 
The Company does not have relevant offsetting arrangements.  Currently, financial 
assets and financial liabilities are settled on a gross basis; however, each party to the 
financial instrument (particularly related parties) may have the option to settle all such 
amounts on a net basis in the event of default of the other party through approval of 
both parties. 
 

 
15. FAIR VALUE MEASUREMENT AND DISCLOSURES 

 
15.1 Fair Value Hierarchy  

 
In accordance with PFRS 13, Fair Value Measurement, the fair value of financial assets 
and financial liabilities and non-financial assets which are measured at fair value on a 
recurring or non-recurring basis and those assets and liabilities not measured at fair 
value but for which fair value is disclosed in accordance with other relevant PFRS, are 
categorized into three levels based on the significance of inputs used to measure the fair 
value.   
 
The fair value hierarchy has the following levels: 
 

• Level 1: quoted prices (unadjusted) in active markets for identical assets or 
liabilities that an entity can access at the measurement date; 

 
• Level 2: inputs other than quoted prices included within Level 1 that are 

observable for the asset or liability, either directly (i.e., as prices) or indirectly  
(i.e., derived from prices); and, 
 

• Level 3: inputs for the asset or liability that are not based on observable 
market data (unobservable inputs).  
 

The level within which the asset or liability is classified is determined based on the 
lowest level of significant input to the fair value measurement. 
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For purposes of determining the market value at Level 1, a market is regarded as active 
if quoted prices are readily and regularly available from an exchange, dealer, broker, 
industry group, pricing service, or regulatory agency, and those prices represent actual 
and regularly occurring market transactions on an arm’s length basis.   

 

For investments which do not have quoted market price, the fair value is determined by 
using generally acceptable pricing models and valuation techniques or by reference to 
the current market of another instrument which is substantially the same after taking 
into account the related credit risk of counterparties or is calculated based on the 
expected cash flows of the underlying net asset base of the instrument. 
 

When the Company uses valuation technique, it maximizes the use of observable 
market data where it is available and relies as little as possible on the Company’s 
specific estimates.  If all significant inputs required to determine the fair value of an 
instrument are observable, the instrument is included in Level 2.  Otherwise, it is 
included in Level 3. 

 
15.2 Financial Instruments Measured at Fair Value 

 

Marketable equity securities classified as financial assets at FVTPL are included in 
Level 1 as their prices are derived from quoted prices in the active market that the 
Company can access at the measurement date. 

 
The Company recognized fair value loss of P63.0 million in 2023 and P25.9 million 
in 2022 for its financial assets at FVTPL (see Note 5.1). 
 

The Company has no financial liabilities measured at fair value as of December 31, 
2023 and 2022.  There were no transfers across the levels of the fair value hierarchy 
in both years. 
 

15.3 Financial Instruments Measured at Amortized Cost for which Fair Value is  
Disclosed 

 
The table below summarizes the fair value hierarchy of the Company’s financial assets 
and financial liabilities which are not measured at fair value in the statements of 
financial position but for which fair value is disclosed (see Note 2.4).  

 

  2023  

   Level 1   Level 2   Level 3   Total  

 

Financial assets: 
 Cash and cash equivalents P 1,002,751,428 P -  P -  P 1,002,751,428 
 Receivables       2,195,968  -   -   2,195,968 
     
    P 1,004,947,396 P -  P -  P 1,004,947,396 
 
Financial liability –  
 Other payables P -  P -  P 1,193,823,200 P 1,193,823,200 

 

  2022  

   Level 1   Level 2   Level 3   Total  

 

Financial assets: 
 Cash and cash equivalents P 5,250,338,713 P -  P -  P 5,250,338,713 
 Receivables  306,279,728  -   -   306,279,728 
     
    P 5,556,618,441 P -  P -  P 5,556,618,441 

 
Financial liability –  
 Other payables P -  P -  P 1,193,823,200 P 1,193,823,200 
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For financial assets and financial liabilities with fair values included in Level 1, management 
considers that the carrying values of those short-term financial instruments approximate 
their fair values.   
 
The fair values of the financial assets and financial liabilities included in Level 3, which 
are not traded in an active market, are calculated based on the expected cash flows of 
the underlying net asset base of the instrument. 
 
There were neither transfers between Levels 1 and 2 nor changes in Level 3 instruments 
in both years.  

 
 
16. CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES 
 

The Company’s capital management objectives are to ensure the Company’s ability to 
continue as a going concern and to provide an adequate return to stockholders by 
identifying investment opportunities commensurate with the level of risk. 
 
The Company monitors capital on the basis of the carrying amount of equity as 
presented in the statements of financial position.   

 
Capital for the reporting periods under review is summarized as follows: 

 
     2023   2022  
 
  Total liabilities   P      1,217,925,186  P 1,201,658,441
  Total equity          43,288,834,398   47,860,782,143 
 

 Debt-to-equity ratio      0.03 : 1  0.03 : 1 
 
The Company sets the amount of capital in proportion to its overall financing structure  
(i.e., equity and total liabilities).  The Company manages the capital structure and makes 
adjustments to it in the light of changes in economic conditions and the risk 
characteristics of the underlying assets.  In order to maintain or adjust the capital 
structure, the Company may adjust the amount of dividends paid to stockholders,  
issue new shares or sell assets to reduce debt. 

 
 
17. EVENT AFTER THE END OF THE REPORTING PERIOD 
 

On April 1, 2024, the Company’s BOD approved the declaration of cash dividends  
of P0.24 per share out of the available retained earnings of the Company as of  
March 31, 2024, payable on May 24, 2024 to stockholders of record as of May 2, 2024. 








