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UPDATE TO (i) THE PROPOSED RELOCATION OF THE GROUP’S FACTORY IN YICHUAN, HENAN PROVINCE, PRC
and (ii) SALE OF RESIDUAL ASSETS IN HENAN DUKANG DISTILLERS COMPANY LIMITED
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The Board of Directors (the “Board”) of Dukang Distillers Holdings Ltd. (the “Company”, and together with its
subsidiaries, the “Group”) refers to the Announcement made on 13 February 2015 (the “Announcement”).
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Further to the Announcement, Henan Dukang Distillers Company Limited Jo[FgH: 5B =R {75 H PR 5]
(“HDD”) has fully received the purchase consideration of RMB80,000,000 from ;i g S B A TR /A 5]
(“HYH”).

A E— R A o R EEEER (I AIRAE(fER “HDD” ) - CEIM S MEEEEHAIRAE ([
i HYH" UE S48 E AR 8 TEThIiERoH -

As the current baijiu industry remains weak and if the Group proceeds with the development of its new factory
at Pingdengxiang 2ZE4 in Yichuan (the “Development”), there will be a huge pressure on the Group’s
working capital and will not achieve the intended production efficiency. In view of this, the Group has decided
to temporarily slow down the Development.
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The Group has completed one-third of the relocation of its existing factory in Yichuan {#)I[§&35. HYH has
agreed with the Group’s plan to temporarily slow down its relocation and has signed an agreement with HDD
(the “Agreement”) to allow the Company to utilize the existing factory in Yichuan {7)[[5¥% and production
facilities which have not been relocated. Depending on the market demand, the Group may utilize the product
facilities which have yet to be relocated to produce its products. The Agreement is for 1 year and renewable.
Depending on market demand, HDD may terminate the Agreement earlier or reduce the rentable areas.
Pursuant to the terms of the Agreement, HDD agreed to pay HYH an amount of RMB4,000,000 per annum for
the utilization of the factory and production facilities.
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Financial Effect
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The Agreement is not expected to have any significant material impact on the consolidated net tangible assets
per share and/or the earnings per share of the Group for the current financial year.
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Interest of Directors, Substantial Shareholders and Controlling Shareholders

BE > ITERFERIERRRZ MR

None of the Directors, substantial shareholders or controlling shareholders of the Company have any interest,
direct or indirect (other than through their shareholdings in the Company), in the signing of the Agreement.
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BY ORDER OF THE BOARD
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Zhou Tao
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CEO and Executive Chairman
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