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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

DIRECTORS' STATEMENT
for the financial year ended 31 December 2015

The Directors of the Company are pleased to pretait report to the members together with the
audited consolidated financial statements of theu@rand statement of financial position and statéme
of changes in equity of the Company for the finahgear ended 31 December 2015.

In the opinion of the Directors, the consolidatethfcial statements of the Group and the statewient
financial position and statement of changes in tgqefi the Company as set out on pages 8 to 126 are
drawn up so as to give a true and fair view offthencial position of the Group and the Companyis

31 December 2015, and the financial performancangés in equity and cash flows of the Group and
changes in equity of the Company for the finangesr then ended and at the date of this statertinemg

are reasonable grounds to believe that the Compdhlye able to pay its debts when they fall due.

1 Directors
The Directors of the Company in office at the dazftéhis report are:

Mr Ong Beng Kheong (Chairman)

Mr William Nursalim alias William Liem (Chief Exexttive Officer)
Mr Choo Teow Huat Albert

Mr Chow Kok Kee

Mr David Lee Kay Tuan

Ms Michelle Liem Mei Fung

Mr Ng Siow How

2 Arrangements to enable directors to acquire benag$ by means of the acquisition of shares
and debentures

Neither at the end of the financial year nor at time during the financial year did there subsist
any arrangement whose object is to enable the Bineof the Company to acquire benefits by
means of the acquisition of shares or debenturgiCompany or any other body corporate.

3 Directors’ interests in shares and debentures

The Directors of the Company holding office at émal of the financial year had no interest in the
share capital and debentures of the Company aatédetorporations as recorded in the Register of
Directors’ Shareholdings kept by the Company ur&stion 164 of the Singapore Companies Act
except as follows:



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

DIRECTORS' STATEMENT
for the financial year ended 31 December 2015

Names of directors and companies Shareholdings nstered in Shareholdings in which director is
in which interests are held name of director deemed to have an interest
As at As at As at As at
1 January 31 December 1 January 31 December
2015 2015 2015 2015

The Company (Ordinary Shares)

Mr Ong Beng Kheong 2,200 2,200
Mr David Lee Kay Tuan 250,000 250,000 - -
Ms Michelle Liem Mei Fung - - 546,383,829 546,383,829
Mr William Nursalim alias William

- - - 546,383,829

Liem

SP Corporation Limited (Ordinary Shares)

Ms Michelle Liem Mei Fung 281,463,197 281,463,197

Note

1 By virtue of interest in Nuri Holdings (Bje Ltd.

By virtue of Section 7 of the Singapore Compames, Ms Michelle Liem Mei Fung and Mr
William Nursalim alias William Liem are deemed tave an interest in the Company and in all the

related corporations of the Company.

There was no change in any of the above-menti@iegttors’ interests between the end of the
financial year and 21 January 2016.

During the financial year ended 31 December 20¥%9,072 new ordinary shares, fully-paid were
allotted pursuant to the Tuan Sing Holdings Limitectip Dividend Scheme where shares were
issued at 36.3 cents per share in lieu of casthéofirst and final dividend of 0.5 cent per shiae
the financial year ended 31 December 2014. Follgvtlre allotment, the fully paid-up issued
shares of the Company increased to 1,178,824,388awy shares.
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DIRECTORS' STATEMENT
for the financial year ended 31 December 2015

4 Directors’ receipt and entitlement to contractualbenefits

Since the beginning of the financial year, no Etioe has received or become entitled to receive a
benefit, which is required to be disclosed undexttiBe 201(8) of the Singapore Companies Act, by
reason of a contract made by the Company or aecktairporation with the Director or with a firm
of which the Director is a member, or with a compam which the Director has a substantial
financial interest except for salaries, bonusesathdr benefits as disclosed in notes 25 and 30 to
the financial statements.

5 Share option

Option to take up unissued shares

During the financial year, there was no optioriake up unissued shares of the Company or any
corporation in the Group.

Unissued shares under option and option exercised

During the financial year, no shares of the Congpamany corporation in the Group were allotted
and issued by virtue of the exercise of an optmtake up unissued shares of the Company or any
corporation of the Group.

At the end of the financial year, there were nssued shares of the Company or any corporation
in the Group under option.
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6 Audit and Risk Committee

The Audit and Risk Committee performed functiopedfied in Section 201B (5) of the Singapore
Companies Act and the Singapore Code of Corporate@ance.

The Audit and Risk Committee of the Company isidtaby Mr Choo Teow Huat Albert and
includes Messrs Chow Kok Kee and David Lee Kay Ta#lrof whom are non-executive Directors
and the majority including the Chairman are indelgen. The Audit and Risk Committee met
eight times during the financial year ended 31 Ddwer 2015 and had reviewadter alia, the

following with the executive Director, external amaternal auditors of the Company where

relevant:

(a) the external and internal audit plans; theoea@nd results of the internal audit procedures
and results of the internal auditors’ examinatiod avaluation of the Group’s systems of
internal accounting controls;

(b) the Group’s financial and operating resultd aocounting policies;

(©) the consolidated financial statements of theu@, the statement of financial position and
statement of changes in equity of the Company ketfoeir submission to the Board of
Directors and the external auditors’ report on ¢éhfisancial statements;

(d) the quarterly, half-yearly and annual annoumeets on the results and financial positions
of the Company and the Group;

(e) the interested person transactions as speaifieiér Chapter 9 of the SGX-ST Listing
Manual Review and thehistle-blowing investigation;

() the co-operation and assistance given by tlamagement to the Group’s external and
internal auditors; and

(9) the re-appointment of the external and inteanditors of the Group.

The Audit and Risk Committee has full access t lass the co-operation of the management and
has been given the resources required for it tohdige its functions properly. It also has full
discretion to invite any Director and executiveicdf to attend its meetings. The external and
internal auditors have unrestricted access to tditAand Risk Committee.

The Audit and Risk Committee has recommended ¢oltinectors the nomination of Deloitte &
Touche LLP for re-appointment as the external awslitof the Company at the Company’s
forthcoming Annual General Meeting.
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7 External auditors

Deloitte & Touche LLP have expressed their williegs to accept re-appointment.

On Behalf of the Directors

co e K- P

L e v e et e e b R B T AT Bt AR i 2 BrC e R
Mr Ong Beng Kheong

Chairman

vy

Mr Wllllam Nursalim alias William Llem
Chief Executive Officer

28 January 2016
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF www.deloitte.comisg

TUAN SING HOLDINGS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statésnei Tuan Sing Holdings Limited (the
“Company”) and its subsidiaries (the “Group”), wihicomprise the consolidated statement of financial
position of the Group and the statement of findrpmaition of the Company as at 31 December 2048, a
the consolidated statement of profit or loss arfteiotomprehensive income, statement of changes in
equity and statement of cash flows of the Groupthedstatement of changes in equity of the Company
for the year then ended, and a summary of sigmfiGecounting policies and other explanatory
information, as set out on pages 8 to 126.

Management’'s Responsibility for the Financial Statments

Management is responsible for the preparationraricial statements that give a true and fair view i
accordance with the provisions of the Singapore @amies Act (the “Act”) and Singapore Financial
Reporting Standards, and for devising and mairtgiai system of internal accounting controls suéhci

to provide a reasonable assurance that assetsafaguarded against loss from unauthorised use or
disposition; and transactions are properly autkdresnd that they are recorded as necessary totghani
preparation of true and fair financial statememis to maintain accountability of assets.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hdimancial statements based on our audit. We
conducted our audit in accordance with Singapoamdtrds on Auditing. Those standards require that
we comply with ethical requirements and plan andiopen the audit to obtain reasonable assurancetabou
whether the financial statements are free from riztenisstatement.

An audit involves performing procedures to obtaudiaevidence about the amounts and disclosures in
the financial statements. The procedures seledggnd on the auditor's judgement, including the
assessment of the risks of material misstatemeneffinancial statements, whether due to fraud or
error. In making those risk assessments, the @uddnsiders internal control relevant to the gidit
preparation of the financial statements that giveua and fair view in order to design audit praoed

that are appropriate in the circumstances, butfootthe purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Aaodit also includes evaluating the appropriaterméss
accounting policies used and the reasonablenes=cofinting estimates made by management, as well as
evaluating the overall presentation of the finahsiatements.

We believe that the audit evidence we have obtaisetfficient and appropriate to provide a baers f
our audit opinion.

Deloitte & Touche LLP (Unique Entity No. TOBLLO721A) is an accounting limited liability partnership registered in Singapore
under the Limited Liability Partnerships Act (Chapter 163A).
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

TUAN SING HOLDINGS LIMITED

Opinion

In our opinion, the consolidated financial statetaesf the Group and the statement of financial tosi
and statement of changes in equity of the Comparmypeoperly drawn up in accordance with the
provisions of the Act and Singapore Financial RepgrStandards so as to give a true and fair viethe
financial position of the Group and of the Compansyat 31 December 2015 and the financial perforsanc
changes in equity and cash flows of the Group &adges in equity of the Company for the year emuafed
that date.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other recostpuired by the Act to be kept by the Company and by

those subsidiary corporations incorporated in Sioga of which we are the auditors have been prgpperl
kept in accordance with the provisions of the Act.

b—%’f’i#@ " 7»4* /g

Public Accountants and
Chartered Accountants
Singapore

28 January 2016

Deloitte & Touche LLP (Unique Entity No. TOBLLO721A) is an accounting limited liability partnership registered in Singapore
under the Limited Liability Partnerships Act (Chapter 163A).



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

As at 31 December 2015

Asset:

Current assets

Cash and bank balan:
Trade and other receivab
Amounts due from subsidiari
Inventorie!

Development properti

Total current asse

Non-current asset:

Property, plant and equipmi
Investment properts

Investments in subsidiari

Investments in equity accounted inves
Deferred tax asse

Other nor-current asse

Total nor-current asse

Total asset:

Liabilities and equity
Current liabilities

Loans and borrowiny
Trade and other payab
Amounts due to subsidiar
Income tax payab

Total current liabilitie

Non-current liabilities

Loans and borrowiny
Derivative financial instrumer
Deferred tax liabilitie

Other nol-current liabilitie:
Total nor-current liabilitie:

Capital, reserves and no-controlling
interests

Share capiti

Reserve

Equity attributable to owners of the Comp

Non-controlling interest
Total equity

Total liabiliti es and equit

10
11
12
17

13
14
15

13
28
17
14

18
19

Group Company

201t 201¢ 201t 201¢

$'00C $'00C $'00C $'00C
141715 252,27C 431 356
134,39C 87,420 14z 112
- - 285,74¢ 366,313
3,641 4487 - -
336,13: 414,158 - -
61588C 758,33C 286,321 366,781
395,14¢ 397,88¢ - -
1,076,90 1,082,932 49¢ 498
- - 6€1,9C0 574,30z
71,511 62,981 - -
3,04¢ 4,179 - -
11 14 - -
1,546,625 1,547,99: 662,39¢ 574,80C
2,1€2,50% 2,306,322 948,719 941,581
428,924 195,347 - -
117,214 107,134 10,e61 15,693
- - 292,71t 322,27¢
7,914 5,830 17 52
554,052 308,311 303394 338,023
677,41C 1,149,52¢ 79,40« 79,275
904 - - -
4232( 35,016 - -
362 423 - -
72C,996 1,184,96¢ 79,40¢ 79,275
170,23( 169,26C 170,23l 169,26C
706,57¢ 633,65¢€ 395,691 355,028
876,80% 802,91¢ 565,921 524,28¢
10,652 10,129 - -
887,457 813,047 565,961 524,28¢
2,1€2,50% 2,306,322 948,71¢ 941,581

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
for the financial year ended 31 December 2015

Group
Note 201t 201¢
$'00C $'00C

Revenue 21 677,122 354,76¢
Cost of sale (535,259 (286,139
Gross profit 14186¢ 68,626
Other operating incon 3,42( 29,177
Distribution cost (4,355) (4,230
Administrative expens (25,672) (16,202
Other operating expen: (10,085 (23,426
Share of results of equity accounted inves 12 6,803 19,985
Finance incom 22 4,25¢ 4,760
Finance cos 23 (27,529 (9,186
Profit before tax and fair value adjustments 88,703 69,504
Fair value adjustmer 24 (8,049 6,469
Profit before tax 25 80,654 75,973
Income tax expens 26 (11,535) (14,387
Profit for the year 69,11¢ 61,586
Other comprehensiveincome / losg)
Items that will not be reclassified subsequentlgrfit or los:
Revaluation of proper 28 22,44° 2,173
Income tax relating to components of other compnsive income thi

will not be reclasffied subsequent 28 (6,719 (276

15,72¢ 1,897

Items that may be reclassified subsequently tatpyofoss
Exchange differences on translation of foreign apen: 28 (4,893 (7,020
Cash flow hedge 28 (904) 2,489
Income tax relating to components of other compnsive income thi

may be reclassified subseque 28 271 (316

(5,526) (4,847

Other comprehensive incomé (loss) for the yeir, net of tax 28 10.202 (2,950
Total comprehensive income for the ye: 79,321 58,636

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

for the financial year ended 31 December 2015

Group
Note 201t 201«
$'00C $'00C
Profit attributable to:
Owners of the Compal 68,83< 61,16¢
Non-contrclling interest: 286 417
69,11¢ 61,58¢
Total comprehensive income attributable tc
Owners of the Compal 78,79¢ 58,031
Non-controlling interest 523 605
79,321 58,636
Basic and diluted earnings per share (in cent:
Excluding fair value adjustmel 27 6.3 4.7
Including fair value adjustments 27 5.8 5.2

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
for the financial year ended 31 December 2015

Operating activities
Profit before tax
Adjustments fol
Fair value loss / (gai
Share of results of equity accounted inves
Allowance for diminutiorin valuefor development properti
Depreciatin of property, plant and equipm
Allowance for inventory obsolescence,
Allowance / (write-back of allowanc) for doubtful trad
and other receivables, |
Plant and equipment written «
Net (gain) / loss on disposal of property, plard aguipmer
Negative goodwill on acquisitit
Adjustment arising from selective capital reductadran associa
Finance incom
Finance cos
Operating cash flows before movements in working gatal
Development properties less progressive billingeirable
Inventories
Trade and other receivables
Trade and other payables
Cash generated from operations
Interest receive
Income tax pai
Net cash from operating activities

Investing activities
Purchase of property, plant and equipr
Proceeds on disposal of property, plant and equit
Additions to investment propert
Acquisition of subsidian
Dividends and distribution received from equity @aacted
investees

Net cash used in investing activities

Financing activities
Repayment of finance lease obligatic
Proceeds from loans and borrowi
Repayment of loans and borrowil
Interest pai
Bank deposits pledged as securities for bank fas
Dividend paid t shareholde!
Net cash (used in) / from financing activities

The accompanying notes form an integral part offitencial statements.
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Note

Group
201t 201/
$'00C $'00C

8C,654 75,973
8,04¢ (6,469
(6,80%3) (19,985
8,93t -
7,701 1,078

89 75

197 (1)

- 18

(62) 3

- (26,924

- 136

(4,258 (4,760
27,529 9,186
122,031 28,330
74,432 (4,630)
362 207
(51,004) (7,696)
2,685 (3,054)
148506 13,157
10,10C 2,701
(6,309 (2,169
152303 13,689
(3,319 (831
241 -

(10,341 (11,068
- (102,317

8,563 8,670
(4,856) (105,546)

- (2)

80,533 202,49¢
(300,484 (115,677

(34,172 (16,157
30,196 95
(4,911 (4,794
(228,838 65,963




TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
for the financial year ended 31 December 2015

Group
Note 2015 2014
$'000 $'000
Net decrease in cash and cash equivalents (81,391) (25,894)
Cash and cash equivalents at the beginning ofébe y 187,414 212,62¢
Foreign currency translation adjustments (348) 682
Cash and cash equivalents at the end of the year 5 105,675 187,414

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY

for the financial year ended 31 December 2015

Attributable

Foreign to
currency Asset Other owners Non-
Share translation revaluation capital Revenue of the  controlling
Note capital account reserve _reserves® reserve Company interests Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Group
At 1 January 2015 169,260 (18,592) 78,806 110,335 463,109 802,918 10,129 813,047
Total comprehensive income
for the year
Profit for the year - - - - 68,833 68,833 286 69,119
Exchange differences on translation 28 - (5,130) - - - (5,130) 237 (4,893),
of foreign operations
Revaluation of property 28 - - 22,447 - - 22,447 - 22,447
Cash flow hedges 28 - - - (904) - (904) - (904)
Income tax adjustments relating to 28 - - (6,719) 271 - (6,448) - (6,448),
other comprehensive income
Other comprehensive (loss)/income - (5,130) 15,728 (633) - 9,965 237 10,202
for the year, net of tax
Total - (5,130) 15,728 (633) 68,833 78,798 523 79,321
Transactions with owners,
recognised directly in equity
Transfer from revenue reserve to - - - 6,640 (6,640) - - -
other capital reserves
Issue of shares 18 970 - - - - 970 - 970
under the Scrip Dividend Scheme
Dividend paid to shareholders
- Cash 20 - - - - (4,911) (4,911) - (4,911),
- Share 20 - - - - (970) (970) - (970)
Total 970 - - 6,640  (12,521) (4,911) - (4,911)
At 31 December 2015 170,230 (23,722) 94,534 116,342 519,421 876,805 10,652 887,457

# Details of “Other capital reserves” are disclosgtnote 19.

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY

for the financial year ended 31 December 2015

Attributable

Foreign to
currency Asset Other owners Non-
Share translation revaluation capital Revenue of the  controlling
Note capital account reserve _reserves® reserve Company interests Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Group
At 1 January 2014 168,190 (11,384) 76,909 99,381 416,585 749,681 9,524 759,205
Total comprehensive income
for the year
Profit for the year - - - - 61,169 61,169 417 61,586
Exchange differences on translation 28 - (7,208) - - - (7,208) 188 (7,020),
of foreign operations
Share of other comprehensive 28 - - 2,173 2,489 - 4,662 - 4,662
income of equity accounted
investees
Income tax adjustments relating to 28 - - (276) (316) - (592) - (592)
other comprehensive income
Other comprehensive (loss)/income - (7,208) 1,897 2,173 - (3,138) 188 (2,950)
for the year, net of tax
Total - (7,208) 1,897 2,173 61,169 58,031 605 58,636
Transactions with owners,
recognised directly in equity
Transfer from revenue reserve to - - - 8,781 (8,781) - - -
other capital reserves
Issue of shares 18 1,070 - - - - 1,070 - 1,070
under the Scrip Dividend Scheme
Dividend paid to shareholders
- Cash 20 - - - - (4,794) (4,794) - (4,794)
- Share 20 - - - - (1,070) (1,070) - (1,070),
Total 1,070 - - 8,781 (14,645) (4,794) - (4,794)
At 31 December 2014 169,260 (18,592) 78,806 110,335 463,109 802,918 10,129 813,047

# Details of “Other capital reserves” are disclosgdnote 19.

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY
for the financial year ended 31 December 2015

Note
Company

At 1 January 201¢

Profit for the year, representing total comprehensie
income for the yea

Transactions with owners,
recognised directly in equity
Issue of shares under the Scrip Dividend Scl 18
Dividend paid to sharehold¢
- Casl 2C
- Shart 2C

Total

At 31 December 201

At 1 January 201¢

Lossfor the year, representing total comprelensive
lossfor the year

Transactions with owners,
recognised directly in equity
Issue of shares under the Scrip Dividend Scl 18
Dividendpaid to shareholde
- Casl 2C
- Shart 2C

Total

At 31 December 201

# Details of “Other capital reserves” are disclosgtnote 19.

Other

Share capital Revenue
capital reserve reserve Total
$'000 $'000 $'000 $'000
169,26C 101,264 253,75¢ 524,28¢
- - 46,54¢ 46,54¢
970 - - 970
- - (4,911 (4,911
- - (970 (970
97C - (5.881 (4,911
170,23( 101,26 294,42 565,92:
168,19C 101,264 273,221 542,67¢
- - (13,598 (13,598
1,070 - - 1,070
- - (4,794 (4,794
- - (1,070 (1,070
1,070 - (5,864 (4,794
169,26C 101,264 253,75¢ 524,28¢

The accompanying notes form an integral part offitencial statements.
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TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

2

General

Tuan Sing Holdings Limited (Registration numbe®6300130M) is incorporated in the Republic
of Singapore with its principal place of businerd &egistered office at 9 Oxley Rise, #03-02 The
Oxley, Singapore 238697. The Company is listedhenSingapore Stock Exchange. The financial
statements are expressed in Singapore dollars.

The principal activity of the Company is that n¥estment holding. The principal activities of its

significant subsidiaries and associates are disdlas note 34 and note 35 to the financial
statements respectively. There have been no signifchanges in the nature of these activities
during the financial year.

The consolidated financial statements of the Gramgh statement of financial position and statement
of changes in equity of the Company for the yeateen31 December 2015 were authorised for
issue by the Board of Directors on 28 January 2016.

Summary of significant accounting policies
(@) Basis of accounting

The financial statements are prepared in accordaitte the historical cost basis, except as
disclosed in the accounting policies below, anddaagvn up in accordance with the provisions of
the Singapore Companies Act and Singapore FinaRejpbrting Standards (“FRS”).

Historical cost is generally based on the fair gatid the consideration given in exchange for
goods and services.

Fair value is the price that would be receiveddib an asset or paid to transfer a liability in an
orderly transaction between market participanthatmeasurement date, regardless of whether
that price is directly observable or estimated gisinother valuation technique. In estimating the
fair value of an asset or a liability, the Groukes into account the characteristics of the agset o
liability which market participants would take ind@count when pricing the asset or liability at
the measurement date. Fair value for measuremeatorarmisclosure purposes in these
consolidated financial statements is determinedumih a basis, except for share-based payment
transactions that are within the scope of FRS 38&re-based Paymem¢asing transactions that
are within the scope of FRS 1#&asesand measurements that have some similaritiegito f
value but are not fair value, such as net reaksablue in FRS Inventoriesor value in use in
FRS 36lmpairment of Assets

In addition, for financial reporting purposes, faalue measurements are categorised into Level
1, 2 or 3 based on the degree to which the inputbe fair value measurements are observable
and the significance of the inputs to the fair ealmeasurement in its entirety, which are
described as follows:

16



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

(b)

(c)

* Level 1 inputs are quoted prices (unadjusted) itiv@anarkets for identical assets or
liabilities that the entity can access at the messant date;

e Level 2 inputs are inputs, other than quoted pricetuded within Level 1, that are
observable for the asset or liability, either dileor indirectly; and

e Level 3 inputs are unobservable inputs for thetamskability.

Adoption of new and revised Standards

On 1 January 2015, the Group adopted all the ne@lwerised FRSs and Interpretations of FRS
(“INT FRS”) that are effective from that date arré aelevant to its operations.

The adoption of these new or revised FRSs and IRBd-does not result in changes to the
Group’s and Company’s accounting policies and lamaterial effect on the amounts reported
for the current or prior years.

Standards issued but not yet effective

At the date of authorisation of these financiatestznts, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the Groubtlam Company were issued but not
effective:

 FRS 109 Financial Instruments

 FRS 115 Revenue from Contracts with Custoters

e Amendments to FRS 1 Presentation of Financial Sités: Disclosure Initiative

* Amendments to FRS 27 Separate Financial Statemé&mufsity Method in Separate
Financial Statements

e Amendments to FRS 110 Consolidated Financial Sattsn FRS 112 Disclosure of
Interests in Other Entities, FRS 28 InvestmentsAgsociates and Joint Ventures -
Investment Entities: Applying the Consolidation éptoort

» Improvements to Financial Reporting Standards (Nadwer 2014)

1 Applies to annual periods beginning on or afteaduary 2016, with early application permitted.
2 Applies to annual periods beginning on or afteaduhry 2018, with early application permitted.

Consequential amendments were also made to vasiauslards as a result of these new or
revised standards.

Management has considered and is of the view kieattloption of the FRSs, amendments and
improvements to FRSs that are issued as at datetlodrisation of these financial statements but
effective only in future periods will not have atex@al impact on the financial statements in the
period of their initial adoption, except for thdléoving:
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FRS 109%inancial Instruments

FRS 109 was issued in December 2014 to replace 3REnancial Instruments: Recognition
and Measurement and introduced new requiremeni$)fibre classification and measurement of
financial assets and financial liabilities (i) geal hedge accounting (iii) impairment
requirements for financial assets.

Key requirements of FRS 109:

In relation to the impairment of financial ass&RS 109 requires an expected credit loss model,
as opposed to an incurred credit loss model un@®R8 B9. The expected credit loss model
requires an entity to account for expected cramisés and changes in those expected credit
losses at each reporting date to reflect changeseitit risk since initial recognition. In other
words, it is no longer necessary for a credit ewenhave occurred before credit losses are
recognised.

The Group anticipates that the application of FRS ih the future may have a material impact
on the amounts reported and disclosures made iBritngp’s consolidated financial statements.

FRS 115Revenue from Contracts with Customers

In November 2014, FRS 115 was issued which estadig single comprehensive model for
entities to use in accounting for revenue arisirgnf contracts with customers. FRS 115 will
supersede the current revenue recognition guidancieiding FRS 18Revenue FRS 11
Construction Contractand the related Interpretations when it becomiesiife.

The core principle of FRS 115 is that an entitydtil@ecognise revenue to depict the transfer of
promised goods or services to customers in an antbanreflects the consideration to which the
entity expects to be entitled in exchange for thgseds or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition

» Step 1: Identify the contracts with a customer.

» Step 2: Identify the performance obligationshia tontract.

» Step 3: Determine the transaction price.

» Step 4: Allocate the transaction price to thégremance obligations in the contract.
» Step 5: Recognise revenue when (or as) the esattigfies a performance obligation.

Under FRS 115, an entity recognises revenue wheas{oa performance obligation is satisfied,

i.e. when “control” of the goods or services unged the particular performance obligation is
transferred to the customer. In addition, extendigelosures are required by FRS 115.
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Management anticipates that the initial applicatbthe new FRS 115 will result in changes to
the accounting policies relating to revenue redogmi Additional disclosures will also be made
with respect of development properties, completexgpgrty held for sale, trade receivables and
revenue, including any significant judgement antihegion made. It is currently impracticable
to disclose any further information on the knowrnre@sisonably estimable impact to the entity’s
financial statements in the period of initial apption as the management has yet to complete its
detailed assessment. Management does not plany@adapt the new FRS 115.

Basis of consolidation

The consolidated financial statements incorporagefinancial statements of the Company and
entities (including structured entities) controlledthe Company and its subsidiaries.

Control is achieved when the Company:

* Has power over the investee;
» s exposed, or has rights, to variable returosifits involvement with the investee; and
» Has the ability to use its power to affect iteiras.

The Company reassesses whether or not it contnatevastee if facts and circumstances indicate
that there are changes to one or more of the tHemeents of control listed above.

When the Company has less than a majority of thi@goights of an investee, it has power over
the investee when the voting rights are sufficienigive it the practical ability to direct the
relevant activities of the investee unilateralhfheTCompany considers all relevant facts and
circumstances in assessing whether or not the awyigpavoting rights in an investee are
sufficient to give it power, including:

* The size of the Company’s holding of voting righelative to the size and dispersion of
holdings of the other vote holders;

» Potential voting rights held by the Company, otate holders or other parties;

» Rights arising from other contractual arrangermeamnd

* Any additional facts and circumstances that iaticdhat the Company has, or does not have,
the current ability to direct the relevant actiegtiat the time that decisions need to be made,
including voting patterns at previous shareholdersétings.

Consolidation of a subsidiary begins when the Caombtains control over the subsidiary and
ceases when the Company loses control of the sabsi&pecifically, income and expenses of
subsidiaries acquired or disposed of during the geaincluded in the consolidated statement of
profit or loss and other comprehensive income ftbendate the Company gains control until the
date when the Company ceases to control the sabgidi

Profit or loss and each component of other compr&lie income are attributed to the owners of
the Company and to the non-controlling interestdallcomprehensive income of subsidiaries is
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attributed to the owners of the Company and tatdrecontrolling interests even if this results in
the non-controlling interests having a deficit ek

When necessary, adjustments are made to the falastatements of subsidiaries to bring their
accounting policies in line with the Group’s acctng policies.

Changes in the Group’s ownership interests in slidoses that do not result in the Group losing
control over the subsidiaries are accounted foecpsty transactions. The carrying amounts of
the Group'’s interests and the non-controlling ie$és are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any diéfeze between the amount by which the non-
controlling interests are adjusted and the faiugabf the consideration paid or received is
recognised directly in equity and attributed to evenof the Company.

When the Group loses control of a subsidiary, a gailoss is recognised in profit or loss and is
calculated as the difference between (i) the agdgeeof the fair value of the consideration
received and the fair value of any retained inteagsl (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of thebsidiary and any non-controlling interests. All
amounts previously recognised in other comprehenisizome in relation to the subsidiary are
accounted for as if the Group had directly disposeédhe related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss toansferred to another category of equity as
specified/ permitted by applicable FRSs). TheVaiue of any investment retained in the former
subsidiary at the date when control is lost is régd as the fair value on initial recognition for
subsequent accounting under FRSFa3®ancial Instruments: Recognition and Measuremamnt
when applicable, the cost on initial recognitioraafinvestment in an associate or a joint venture.

In the Company’s separate financial statementgsiments in subsidiaries, associates and joint
ventures are carried at cost less any impairmenetimecoverable value that has been recognised
in profit or loss.

Business combinations

Acquisitions of subsidiaries and businesses areusmted for using the acquisition method. The

consideration for each acquisition is measuretie@aggregate of the acquisition date fair values
of assets given, liabilities incurred by the Graapghe former owners of the acquiree, and equity
interests issued by the Group in exchange for obofrthe acquiree. Acquisition-related costs

are recognised in profit or loss as incurred.

Where applicable, the consideration for the actjarsiincludes any asset or liability resulting
from a contingent consideration arrangement, measwat its acquisition-date fair value.
Subsequent changes in such fair values are adjagi@dst the cost of acquisition where they
qualify as measurement period adjustments (seevhpel®he subsequent accounting for changes
in the fair value of the contingent consideratitiattdo not qualify as measurement period
adjustments depends on how the contingent consioleria classified. Contingent consideration
that is classified as equity is not remeasuredubsexjuent reporting dates and its subsequent
settlement is accounted for within equity. Congingconsideration that is classified as an asset
or a liability is remeasured at subsequent repgudiates at fair value, with changes in fair value
recognised in profit or loss.

20



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

Where a business combination is achieved in stalge<Group’s previously held interests in the
acquired entity are re-measured to fair value etttquisition date (i.e. the date the Group attains
control) and the resulting gain or loss, if anyreésognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquoisidate that have previously been recognised in
other comprehensive income are reclassified toitpoofloss, where such treatment would be
appropriate if that interest were disposed of.

The acquiree’s identifiable assets, liabilities andtingent liabilities that meet the conditions fo
recognition under the FRS are recognised at th@ivalue at the acquisition date, except that:

» deferred tax assets or liabilities and liabilities assets related to employee benefit
arrangements are recognised and measured in anceradth FRS 12ncome Taxesnd
FRS 19Employee Benefitespectively;

* liabilities or equity instruments related to shhesed payment transactions of the acquiree or
the replacement of an acquiree’s share-based payemeards transactions with share-based
payment awards transactions of the acquirer in rdecme with the method in FRS 102
Share-based Paymeat the acquisition date; and

» assets (or disposal groups) that are classifiedess for sale in accordance with FRS 105
Non-current Asset Held for Sale and Discontinuecti@ponsare measured in accordance
with that standard.

Non-controlling interests that are present own@rshierests and entitle their holders to a
proportionate share of the entity’s net assethéretvent of liquidation may be initially measured
either at fair value or at the non-controlling netgts’ proportionate share of the recognised
amounts of the acquiree’s identifiable net asSdts. choice of measurement basis is made on a
transaction-by-transaction basis. Other types of-cantrolling interests are measured at fair
value or, when applicable, on the basis specifieahiother FRS.

If the initial accounting for a business combinatis incomplete by the end of the reporting
period in which the combination occurs, the Grogjports provisional amounts for the items for
which the accounting is incomplete. Those provialoamounts are adjusted during the
measurement period (see below), or additional sgseiabilities are recognised, to reflect new
information obtained about facts and circumstarnbasexisted as of the acquisition date that, if
known, would have affected the amounts recogniseaf that date.

The measurement period is the period from the diagequisition to the date the Group obtains

complete information about facts and circumstanicasexisted as of the acquisition date, and is
subject to a maximum of one year from acquisitiated
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Associates and joint venture (equity accountedsitges)

An associate is an entity over which the Groupdigsificant influence. Significant influence is
the power to participate in the financial and ofirgadecisions of the investee but is not control
or joint control over those policies.

A joint venture is a joint arrangement whereby therties that have joint control of the
arrangement have rights to the net assets of thm# prrangement. Joint control is the
contractually agreed sharing of control of an ageament, which exists only when decisions
about the relevant activities require unanimousseahof the parties sharing control.

The results of and assets and liabilities of asdesior joint ventures are incorporated in these
consolidated financial statements using the eqmgthod of accounting, except when the

investment, or a portion thereof, is classifiechakl for sale, in which case it is accounted for in

accordance with FRS 10%on-current Assets Held for Sale and Discontinupér@tions

Under the equity method, an investment in an aaooir a joint venture is initially recognised in
the consolidated statement of financial positiort@dt and adjusted thereafter to recognise the
Group’s share of the profit or loss and other cahpnsive income of the associates or joint
ventures. When the Group’s share of losses of swcage or a joint venture exceeds the Group’s
interest in that associate or joint venture (whiobludes any long-term interests that, in
substance, form part of the Group’s net investnieithe associate or joint venture), the Group
discontinues recognising its share of further Iss#elditional losses are recognised only to the
extent that the Group has incurred legal or constre obligations or made payments on behalf
of the associates or joint ventures.

An investment in an associate or a joint venturacisounted for using the equity method from
the date on which the investee becomes an assawmiagoint venture. On acquisition of the

investment in an associate or a joint venture, exgess of the cost of acquisition over the
Group’s share of the net fair value of the ideakfe assets and liabilities of the investee is
recognised as goodwill, which is included withire tbarrying amount of the investment. Any

excess of the Group’s share of the net fair valubi® identifiable assets and liabilities over the
cost of investment, after reassessment, is recedmsmediately in profit or loss in the period in

which the investment is acquired [note 2(h)].

The requirements of FRS 39 are applied to determvimether it is necessary to recognise any
impairment loss with respect to the Group’s investtrin an associate or a joint venture. When
necessary, the entire carrying amount of the imvest (including goodwill) is tested for
impairment in accordance with FRS Bfpairment of Assetas a single asset by comparing its
recoverable amount (higher of value in use andValue less costs to sell) with its carrying
amount, any impairment loss recognised forms path® carrying amount of the investment.
Any reversal of that impairment loss is recognisedccordance with FRS 36 to the extent that
the recoverable amount of the investment subselguanteases.

22



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

(€)

The Group discontinues the use of the equity methmu the date when the investment ceases
to be an associate or a joint venture, or wherirthestment is classified as held for sale. When
the Group retains an interest in the former ass®adajoint venture and the retained interest is a
financial asset, the Group measures the retainedest at fair value at that date and the fair
value is regarded as its fair value on initial iggotion in accordance with FRS 39. The
difference between the carrying amount of the aasoor joint venture at the date the equity
method was discontinued, and the fair value of estgined interest and any proceeds from
disposing of a part interest in the associate iot jenture is included in the determination of the
gain or loss on disposal of the associate or jeamture. In addition, the Group accounts for all
amounts previously recognised in other comprehenigicome in relation to that associate or
joint venture on the same basis as would be redjifithat associate or joint venture had directly
disposed of the related assets or liabilities. r@toee, if a gain or loss previously recognised in
other comprehensive income by that associate ot y@nture would be reclassified to profit or
loss on the disposal of the related assets ofitiabj the Group reclassifies the gain or lossrfro
equity to profit or loss (as a reclassificationustinent) when the equity method is discontinued.

The Group continues to use the equity method wimeimeestment in an associate becomes an
investment in a joint venture or an investment ijpiat venture becomes an investment in an
associate. There is no remeasurement to fair wgdae such changes in ownership interests.

When the Group reduces its ownership interest iasaociate or a joint venture but the Group
continues to use the equity method, the Group ssifies to profit or loss the proportion of the
gain or loss that had previously been recognisemthier comprehensive income relating to that
reduction in ownership interest if that gain orslagould be reclassified to profit or loss on the
disposal of the related assets or liabilities.

Where the group entity transacts with an asso@atmint venture of the Group, profits and
losses resulting from the transactions with theo@ase or joint venture are recognised in the
Group’s consolidated financial statements onlyhi® éxtent of interests in the associate or joint
venture that are not related to the Group.

Foreign currency transactions and translation

Functional and presentation currency

The individual financial statements of each groumity are measured and presented in the
currency of the primary economic environment in etththe entity operates (i.e. its functional

currency). The consolidated financial statementshef Group and the statement of financial
position and statement of changes in equity ofGbenpany are presented in Singapore dollar
which is the functional currency of the Company aihé presentation currency for the

consolidated financial statements.

Foreign currency transactions

In preparing the financial statements of the irdlinal entities, transactions in currencies other
than the entity’s functional currency are recordethe rate of exchange prevailing on the date of
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the transaction. At the end of each reporting pkrimonetary items denominated in foreign

currencies are retranslated to the functional cagreat the rates prevailing at the end of the
reporting period. Non-monetary items carried at falue that are denominated in foreign

currencies are retranslated at the rates prevailintpe date when the fair value was determined.
Non-monetary items that are measured in terms sibical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement ohetary items, and on retranslation of

monetary items are included in profit or loss foe period. Exchange differences arising on the
retranslation of non-monetary items carried at falue are included in profit or loss for the

period except for differences arising on the redl@ion of non-monetary items in respect of
which gains and losses are recognised in other @mpsive income. For such non-monetary
items, any exchange component of that gain or ilsdso recognised in other comprehensive
income.

Exchange differences on foreign currency borrowirgjating to assets under construction for
future productive use, are included in the costhofse assets when they are regarded as an
adjustment to interest costs on those foreign oagyr&orrowings.

Exchange differences on transactions enteredintoder to hedge certain foreign currency risks
are described in the hedge accounting policiesnbfiote 2(f)].

Foreign currency translation

For the purpose of presenting consolidated finarsta&tements, the assets and liabilities of the
Group’s foreign operations (including comparativasy expressed in Singapore dollars using
exchange rates prevailing at the end of the repmprperiod. Income and expense items

(including comparatives) are translated at the agerexchange rates for the period, unless
exchange rates fluctuated significantly during thetiod, in which case the exchange rates at the
date of the transactions are used. Exchange difées arising, if any, are recognised in other
comprehensive income and accumulated in a sepewatponent of equity under the header of

foreign currency translation account.

On the disposal of a foreign operation (i.e. a alish of the Group’s entire interest in a foreign
operation, or a disposal involving loss of contoMer a subsidiary that includes a foreign
operation, loss of joint control over a joint ver&uhat includes a foreign operation, or loss of
significant influence over an associate that inetud foreign operation), all of the accumulated
exchange differences in respect of that operatitnbatable to the Group are reclassified to
profit or loss. Any exchange differences that hpre&viously been attributed to non-controlling
interests are derecognised, but they are not fitasto profit or loss.

In the case of partial disposal (i.e. no loss afited) of a subsidiary that includes a foreign
operation, the proportionate share of accumulaxetiange differences are re-attributed to non-
controlling interests and are not recognised ifipoo loss. For all other partial disposals (oé.
associates or joint ventures that do not resutheGroup losing significant influence or joint
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control), the proportionate share of accumulatetharge differences is reclassified to profit or
loss.

Goodwill and fair value adjustments arising on dloguisition of a foreign operation are treated
as assets and liabilities of the foreign operadiod translated at the closing rate.

Net investment in foreign operations

On consolidation, exchange differences arising fiithim translation of the net investment in
foreign entities (including monetary items that,substance, form part of the net investment in
foreign entities), and of borrowings and other eoay instruments designated as hedges of such
investments, are recognised in other comprehensiweme and accumulated in a separate
component of equity under the header of foreigmenay translation account.

Financial instruments

Financial assets and financial liabilities are geised on the Group’s statement of financial
position when the Group becomes a party to theraomtal provisions of the instrument.

Effective interest method

The effective interest method is a method of caky the amortised cost of a financial
instrument and of allocating interest income oremge over the relevant period. The effective
interest rate is the rate that exactly discountimased future cash receipts or payments
(including all fees on points paid or received tfmtn an integral part of the effective interest
rate, transaction costs and other premiums or digsd through the expected life of the financial
instrument, or where appropriate, a shorter periticome and expense is recognised on an
effective interest basis for debt instruments othan those financial instruments “at fair value
through profit or loss”.

Financial assets

All financial assets are recognised and de-recegnis a trade date where the purchase or sale
of an investment is under a contract whose termsire delivery of the investment within the
timeframe established by the market concerned, aaadinitially measured at fair value plus
transaction costs, except for those financial assessified as at fair value through profit orslos
which are initially measured at fair value.

Financial assets are classified into the followspgecified categories: financial assets “at fair
value through profit or loss”, “held-to-maturitpiestments”, “available-for-sale” financial assets
and “loans and receivables”. The classificatiopeaels on the nature and purpose of financial

assets and is determined at the time of initiabgedion.
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Financial assets at fair value through profit oso(FVTPL)

Financial assets are classified as at FVTPL wherdibancial asset is either held for trading or it
is designated as at FVTPL.

A financial asset is classified as held for tradihg) it has been acquired principally for the
purpose of selling in the near future; or (ii) antial recognition, it is a part of an identified
portfolio of financial instruments that the Groupamages together and has a recent actual pattern
of short-term profit-taking; or (iii) it is a demive that is not designated and effective as a
hedging instrument.

A financial asset other than a financial asset letdrading may be designated as at FVTPL
upon initial recognition if (i) such designationinginates or significantly reduces a measurement
or recognition inconsistency that would otherwisiseg or (i) the financial asset forms part of a
group of financial assets or financial liabilities both, which is managed and its performance is
evaluated on a fair value basis, in accordance thighGroup's documented risk management or
investment strategy, and information about the girmy is provided internally on that basis; or
(i) it forms part of a contract containing one orore embedded derivatives and FRS 39
Financial Instruments: Recognition and MeasurenpErmits the entire combined contract
(asset or liability) to be designated as FVTPL.

Financial assets at fair value through profit aslare stated at fair value, with any resultam gai
or loss recognised in profit or loss. The net gaifoss recognised in profit or loss incorporates
any dividend or interest earned on the financiaéfand is included in the statement of profit or
loss and other comprehensive income. Fair valuketermined in the manner described in note
33(e).

Held-to-maturity financial assets

Bonds with fixed or determinable payments and fixeaturity dates where the Group has a

positive intent and ability to hold to maturity ackassified as held-to-maturity investments.

Subsequent to initial measurement, held-to-matumigstments are measured at amortised cost
using the effective interest method less impairmerith revenue recognised on an effective

yield basis.

Available-for-sale financial assets

Certain shares and debt securities held by the fzacei classified as being available for sale and
are stated at fair value. Fair value is determimethe manner described in note 33(e). Gains
and losses arising from changes in fair value @cegnised in other comprehensive income with
the exception of impairment losses, interest catedl using the effective interest method and
foreign exchange gains and losses on monetarysasbéth are recognised directly in profit or
loss. Where the investment is disposed of ortierdened to be impaired, the cumulative gain or
loss previously recognised in other comprehensierie and accumulated in revaluation
reserve is reclassified to profit or loss.
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Dividends on available-for-sale equity instrumeats recognised in profit or loss when the

Group’s right to receive payments is establishdte Tair value of available-for-sale monetary

assets denominated in a foreign currency is detextnin that foreign currency and translated at
the spot rate at end of the reporting period. @tm@nge in fair value attributable to translation

differences that result from a change in amortsest of the available-for-sale monetary asset is
recognised in profit or loss, and other changeseegnised in other comprehensive income.

Trade and other receivables

Trade and other receivables that have fixed orragtable payments that are not quoted in an

active market are classified as “loans and recé#gdb Trade and other receivables are measured
at amortised cost using the effective interest oetless impairment. Interest is recognised by

applying the effective interest method, exceptsioort-term receivables when the recognition of

interest would be immaterial.

Derecognition of financial assets

The Group derecognises a financial asset only winerontractual rights to the cash flows from

the asset expire, or it transfers the financiataasd substantially all the risks and rewards of
ownership of the asset to another entity. If theup neither transfers nor retains substantially
all the risks and rewards of ownership and consnimecontrol the transferred asset, the Group
recognises its retained interest in the asset arabsociated liability for amounts it may have to

pay. If the Group retains substantially all theksi and rewards of ownership of a transferred
financial asset, the Group continues to recogniee financial asset and also recognises a
collateralised borrowing for the proceeds received.

Classification as debt or equity

Financial liabilities and equity instruments issusdthe Group are classified according to the
substance of the contractual arrangements entetecmnd the definitions of a financial liability
and an equity instrument.

Financial liabilities

Financial liabilities are classified as either fucal liabilities “at fair value through profit or
loss” or other financial liabilities.

Financial liabilities at fair value through profibr loss (FVTPL)

Financial liabilities are classified as at FVTPL esf the financial liability is either held for
trading or it is designated as at FVTPL.

A financial liability is classified as held for ttmg if (i) it has been incurred principally foreth
purpose of repurchasing in the near future; oiit(i§ a part of an identified portfolio of finaradi
instruments that the Group manages together and hesent actual pattern of short-term profit-
taking; or (iii) it is a derivative that is not dgsated and effective as a hedging instrument.
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A financial liability other than a financial lialty held for trading may be designated as at
FVTPL upon initial recognition if (i) such desigiat eliminates or significantly reduces a
measurement or recognition inconsistency that woolderwise arise; or (ii) on initial
recognition, the financial liability forms part afgroup of financial assets or financial liabiktie
or both, which is managed and its performance &uated on a fair value basis, in accordance
with the Group's documented risk management orstnvent strategy, and information about the
grouping is provided internally on that basis; igy it forms part of a contract containing one or
more embedded derivatives, and FRS 39 permitsritiee €ombined contract (asset or liability)
to be designated as at FVTPL.

Financial liabilities at fair value through profit loss are initially measured at fair value and
subsequently stated at fair value, with any restig@in or loss recognised in profit or loss. The
net gain or loss recognised in profit or loss ipovates any interest paid on the financial liapilit

and is included in the ‘other operating income arpenses’ line in the statement of profit or loss
and other comprehensive income. Fair value israed in the manner described in note 33(e).

Other financial liabilities

Trade and other payables are initially measurefhiatvalue, net of transaction costs, and are
subsequently measured at amortised cost, usingeffieetive interest method, with interest
expense recognised on an effective yield basis.

Interest-bearing bank loans and overdrafts ardallyit measured at fair value, and are
subsequently measured at amortised cost, usingftbetive interest method. Any difference
between the proceeds (net of transaction costs)hensettlement or redemption of borrowings is
recognised over the term of the borrowings in ataoce with the Group’s accounting policy for
borrowing costs [note 2(y)].

Financial guarantee contract liabilities are meedunitially at their fair values and, if not
designated as at FVTPL, subsequently at the highehe amount of obligation under the
guarantee recognised as a provision in accordaitbd-®RS 37Provisions, Contingent Liabilities
and Contingent Assetand the amount initially recognised less cumuéatamortisation in

accordance with FRS Hevenue

Derecognition of financial liabilities

The Group derecognises financial liabilities whang only when, the Group’s obligations are
discharged, cancelled or expired.
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Equity instruments

An equity instrument is any contract that evidergessidual interest in the assets of the Group
after deducting all of its liabilities. Equity itmnements are recorded at the proceeds received, net
of direct issue costs.

Derivative financial instruments and hedgaugounting

The Group enters into a variety of derivative ficiah instruments to manage its exposure to
interest rate and foreign exchange rate risk, tholy foreign exchange forward contracts and
interest rate swaps.

Derivatives are initially recognised at fair valaethe date a derivative contract is entered into
and are subsequently re-measured to their fairevatuhe end of each reporting period. The
resulting gain or loss is recognised in profit osd immediately unless the derivative is
designated and effective as a hedging instrumenthich event the timing of the recognition in
profit or loss depends on the nature of the hediggionship.

The Group designates certain derivatives as ditbdges of the fair value of recognised assets or
liabilities or firm commitments (fair value hedgeshedges of highly probable forecast
transactions or hedges of foreign currency riskfimh commitments (cash flow hedges), or
hedges of net investments in foreign operations.

A derivative is presented as a non-current assed oon-current liability if the remaining
maturity of the instrument is more than 12 monthd & is not expected to be realised or settled
within 12 months. Other derivatives are preseatedurrent assets or current liabilities.

Hedge accounting

The Group designates certain hedging instrumentishwnclude derivatives and non-derivatives
in respect of foreign currency risk, as either failue hedges, cash flow hedges, or hedges of net
investments in foreign operations. Hedges of fareagchange risk on firm commitments are
accounted for as cash flow hedges.

At the inception of the hedge relationship, theitgrdocuments the relationship between the
hedging instrument and hedged item, along withiists management objectives and its strategy
for undertaking various hedge transactions. Fumbee, at the inception of the hedge and on an
ongoing basis, the Group documents whether theimgdgstrument that is used in a hedging
relationship is highly effective in offsetting clges in fair values or cash flows of the hedged
item.

Fair value hedge

Changes in the fair value of derivatives that asighated and qualify as fair value hedges are

recorded in profit or loss for the period immedigatéogether with any changes in the fair value

of the hedged item that is attributable to the leedgsk. The change in the fair value of the

hedging instrument and the change in the hedged ##ributable to the hedged risk are
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recognised in the line of the statement of prafitoss and other comprehensive income relating
to the hedged item.

Hedge accounting is discontinued when the Groupkevthe hedging relationship, the hedging
instrument expires or is sold, terminated, or eisedt; or no longer qualifies for hedge
accounting. The adjustment to the carrying amofithe hedged item arising from the hedged
risk is amortised to profit or loss from that date.

Cash flow hedge

The effective portion of changes in the fair vahfethe derivatives that are designated and
qualify as cash flow hedges is recognised in ottmenprehensive income. The gain or loss
relating to the ineffective portion is recognisedmediately in profit or loss as part of other
income and expenses.

Amounts recognised in other comprehensive inconteaamcumulated in equity are reclassified
to profit or loss in the period when the hedgediis recognised in profit or loss in same line
item of the statement of profit or loss and othemprehensive income as the recognised hedged
item. However, when the forecast transaction ih&edged results in the recognition of a non-
financial asset or a non-financial liability, thaiigs and losses previously accumulated in equity
are transferred from equity and included in théidhimeasurement of the cost of the asset or
liability.

Hedge accounting is discontinued when the Groupkey the hedging relationship, the hedging
instrument expires or is sold, terminated, or dsed; or no longer qualifies for hedge
accounting. Any gain or loss accumulated in eqatityhat time remains in equity and when the
forecast transaction is ultimately recognised wofipor loss, such gains and losses are recognised
in profit or loss, or transferred from equity amgdluded in the initial measurement of the cost of
the asset or liability as described above. Whenrachst transaction is no longer expected to
occur, the cumulative gain or loss that was accatedlin equity is recognised immediately in
profit or loss.

Hedges of net investments in foreign operations

Hedges of net investments in foreign operationsaao®unted for similarly to cash flow hedges.
Any gain or loss on the hedging instrument relatiogthe effective portion of the hedge is
recognised in other comprehensive income and adet@euin the foreign currency translation
account. The gain or loss relating to the ineffecfiortion is recognised immediately in profit or
loss, and is included in the “fair value adjustnsédine of the statement of profit or loss and
other comprehensive income.

Gains and losses previously recognised in otherpcenensive income and accumulated in
foreign currency translation account are reclasgiin profit or loss in the same way as exchange
differences relating to the foreign operation ascdbed in the accounting policy for foreign
currency transactions and translation as statedti& 2(e) to these financial statements.
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(9)

Offsetting arrangements

Financial assets and financial liabilities are efffand the net amount presented in the statement
of financial position when the Company and the @rbas a legally enforceable right to set off
the recognised amounts; and intends either tesmtth net basis, or to realise the asset and settl
the liability simultaneously. A right to set-offust be available as of the date of the reporting
rather than being contingent on a future event amgt be exercisable by any of the
counterparties, both in the normal course of bssrand in the event of default, insolvency or
bankruptcy.

Property, plant and equipment
Measurement

Property, plant and equipment held for use in tteayction or supply of goods or services, or
for administrative purposes are stated at costdagssubsequent accumulated depreciation and
accumulated impairment losses.

Cost includes professional fees and for qualifyiagsets, borrowing cost, capitalised in
accordance with the Group’s accounting policy. [@efation of these assets, on the same basis
as other property assets, commences when the assetady for their intended use.

When parts of an item of property, plant and eqeiptrhave different useful lives, they are
accounted for as separate items (major componehpspperty, plant and equipment.

Revaluation

Certain land and buildings held for use in the patdn or supply of goods or services, or for
administrative purpose, are stated in the statewfdiriancial position at their revalued amounts,
being the fair value at the date of revaluatioss lany subsequent accumulated depreciation and
subsequent accumulated impairment losses. Revahgadie performed with sufficient regularity
such that the carrying amount does not differ nitgrfrom that which would be determined
using fair values at the end of the reporting pkrio

Any revaluation increase arising from the revahaf such land and buildings is recognised in
other comprehensive income and accumulated in $setaevaluation reserve, except to the
extent that it reverses a revaluation decreasthéosame asset previously recognised in profit or
loss, in which case the increase is credited tditpoo loss to the extent of the decrease
previously charged to profit or loss. A decreasearrying amount arising from the revaluation
of such land and buildings is charged to profitass to the extent that it exceeds the balance, if
any, held in the asset revaluation reserve relatirgprevious revaluation of that asset.
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(h)

Depreciation

Depreciation is charged so as to write off the @ystaluation of assets, other than properties
under construction and freehold land, over theimmeded useful lives, using the straight-line
method, on the following bases:

Useful lives
Building on freehold land 50 years
Leasehold land, buildings and improvements Overdhmaining lease periods
ranging 3 to 99 years
Plant and equipment 1-15 years
Motor vehicles 5 years

The estimated useful lives, residual values andedégtion method are reviewed at each year
end, with the effect of any changes in estimatadpaccounted for on a prospective basis.

Assets held under finance leases are depreciatedtogir expected useful lives on the same
basis as owned assets or, if there is no certénatythe lessee will obtain ownership by the end
of the lease term, the asset shall be fully deptediover the shorter of the lease term and its
useful life.

Disposal

The gain or loss arising on disposal or retirentdran item of property, plant and equipment is

determined as the difference between the salese@iscand the carrying amounts of the asset
and is recognised in profit or loss. On the subsatsale or retirement of a revalued property,
the attributable revaluation surplus remaininghe properties revaluation reserve is transferred
directly to retained earnings. No transfer is méaen the revaluation reserve to retained

earnings except when an asset is derecognised.

Goodwill

Goodwill arising in a business combination is rategd as an asset at the date that control is
acquired (the acquisition date). Goodwill is meaduras the excess of the sum of the
consideration transferred, the amount of any naoriroling interest in the acquiree and the fair
value of the acquirer’'s previously held equity mest (if any) in the entity over net of the
acquisition-date amounts of the identifiable asaetglired and the liabilities assumed.

If, after reassessment, the Group’s interest inférevalue of the acquiree’s identifiable net
assets exceeds the sum of the consideration treadfethe amount of any non-controlling
interests in the acquiree and the fair value ofabguirer’s previously held equity interest in the
acquiree (if any), the excess is recognised imnbelgian profit or loss as a bargain purchase
gain.

Goodwill is not amortised but is reviewed for impaent at least annually. For the purpose of

impairment testing, goodwill is allocated to eadlth®e Group’s cash-generating units expected

to benefit from the synergies of the combinatioasiGgenerating units to which goodwill has
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been allocated are tested for impairment annuatlynore frequently when there is an indication
that the unit may be impaired. If the recoverabi®unt of the cash-generating unit is less than
its carrying amount, the impairment loss is alledafirst to reduce the carrying amount of any
goodwill allocated to the unit and then to the othssets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit. An immpe@nt loss recognised for goodwill is not
reversed in a subsequent period.

On disposal of a subsidiary, the attributable amad@igoodwill is included in the determination
of the profit or loss on disposal.

(k) Impairment of assets

Impairment of financial assets

Financial assets, other than those at fair valteitih profit or loss, are assessed for indicatbrs o
impairment at the end of each reporting periodakaial assets are impaired where there is
objective evidence that, as a result of one or regemts that occurred after the initial recognition
of the financial asset, the estimated future chshisf of the investment have been impacted.

For all other financial assets, objective evidentempairment could include (i) significant
financial difficulty of the issuer or counterpartgr (ii) default or delinquency in interest or
principal payments; or (iii) it becoming probableat the borrower will enter bankruptcy or
financial re-organisation.

For certain categories of financial asset, suctrag®e receivables, assets that are assessed not to
be impaired individually are, in addition, assesedmpairment on a collective basis. Objective
evidence of impairment for a portfolio of receivedlcould include the group’s past experience
of collecting payments, an increase in the numlbatetayed payments, as well as observable
changes in national or local economic conditiored dorrelate with default on receivables.

For financial assets carried at amortised cost,atheunt of the impairment is the difference
between the asset’s carrying amount and the presdoe of estimated future cash flows,
discounted at the original effective interest rate.

The carrying amount of the financial asset is reduby the impairment loss directly for all
financial assets with the exception of trade resgles where the carrying amount is reduced
through the use of an allowance account. Whende treceivable is uncollectible, it is written off
against the allowance account. Subsequent recevefiemmounts previously written off are
credited against the allowance account. Changg®ioarrying amount of the allowance account
are recognised in profit or loss.

For financial assets measured at amortised cost) & subsequent period, the amount of the
impairment loss decreases and the decrease cafabedrobjectively to an event occurring after
the impairment loss was recognised, the previousbognised impairment loss is reversed
through profit or loss to the extent the carryingoaint of the financial asset at the date the
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impairment is reversed does not exceed what thertes®d cost would have been had the
impairment not been recognised.

Impairment of tangible and intangible assets exclgaioodwill

The carrying amounts of the Group’s tangible and-tamgible assets are reviewed at the end of
each reporting period to determine whether theemysindication that those assets have suffered
an impairment loss. If any such indication exidt® recoverable amount of the asset is
estimated in order to determine the extent of tiygairment loss (if any).

Where it is not possible to estimate the recoverahount of an individual asset, the Group

estimates the recoverable amount of the cash-gargeranit to which the asset belongs. Where a
reasonable and consistent basis of allocation eaddmtified, corporate assets are also allocated
to individual cash-generating units (CGU), or othise they are allocated to the smallest group
of CGUs for which a reasonable and consistent afion basis can be identified.

Intangible assets with indefinite useful lives d@nthngible assets not yet available for use are
tested for impairment annually, and whenever theran indication that the asset may be
impaired.

Recoverable amount is the higher of fair value Essts to sell and value in use. In assessing
value in use, the estimated future cash flows m®odnted to their present value using a pre-tax
discount rate that reflects current market assassnod the time value of money and the risks

specific to the asset for which the estimates tfreicash flows have not been adjusted.

If the recoverable amount of an asset (or CGU¥isrmated to be less than its carrying amount,
the carrying amount of the asset (CGU) is reduoédtstrecoverable amount. An impairment loss
is recognised immediately in profit or loss, unléiss relevant asset is carried at a revalued
amount, in which case the impairment loss is tabatea revaluation decrease.

Where an impairment loss subsequently reverses,céinging amount of the asset (cash-
generating unit) is increased to the revised es@iroé its recoverable amount, but so that the
increased carrying amount does not exceed theiograynount that would have been determined
had no impairment loss been recognised for thet dsash-generating unit) in prior years. A

reversal of an impairment loss is recognised imatetli in profit or loss, unless the relevant

asset is carried at a revalued amount, in whick tas reversal of the impairment loss is treated
as a revaluation increase.
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(m)

(n)

Investment properties

Investment properties comprise completed properéied properties under construction or
redevelopment held to earn rental and/or for chpgipgreciation. Investment properties are
measured initially at cost, including transactioosts. Subsequent to initial recognition,
investment properties are measured at fair valansor losses arising from changes in the fair
value of investment properties are recogniseddfitgsr loss for the period in which they arise.

Investment properties are derecognised upon disposahen they are permanently withdrawn
from use and no future economic benefit is expettmah their disposal. Any gain or loss on
derecognition of the property (calculated as tlifedince between the net disposal proceeds and
the carrying amount of the asset) is included ofipor loss in the period in which the property
is derecognised.

Transfers are made to or from investment propewtiesn and only when there is a change in
use. For a transfer from investment property tm@woccupied property, the deemed costs of
property for subsequent accounting is its fair gadtl the date of change in use. For a transfer
from owner occupied property to investment propettye property is accounted for in
accordance with the accounting policy for propepiant and equipment [note 2(g)] up to the
date of change in use.

Development properties

Development properties comprise properties in tbarse of development and completed
properties held for sale in the ordinary coursbusiness.

Properties in the course of development are statexbst plus attributable profits less progress
billing if their revenue is recognised based oncpetage of completion method. Progress
billings received from customers prior to completiare presented as advance billings within
“trade and other payables” and progress billingsyet paid by customers are presented within
“trade and other receivables”.

Completed properties held for sale are stated eaidver of cost and estimated net realisable
value. Cost is determined by apportionment of th&ltland cost, development costs and

borrowing costs capitalised attributable to prapsrtNet realisable value takes into account the
estimated selling price, less cost to be incumeharketing and selling, and the expected costs to
completion, where appropriate.

Cost of development properties comprises costsréfate directly to the development, such as
cost of land and construction and related costsateattributable to development activities and
can be allocated to the development project, intydttributable borrowing costs [note 2(y)].

When losses are expected, full allowance are resedras expenses immediately based on best
estimates of net realisable value and estimatets tmsompletion.
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(P)

(@)

()

Lands held for development and costs attributabléhé development activities which are held
for future development where no significant develept has been undertaken is stated at cost
less impairment loss (if any).

The Group’s policy for revenue recognition in redatto development properties is described
under “Revenue recognition” [note 2(w)].

Inventories

Inventories are stated at the lower of cost andrealisable value. Cost comprises direct
materials and direct labour costs where applicabtethose overheads that have been incurred in
bringing the inventories to their present locatemd condition. Cost is calculated using the
weighted average method.

Net realisable value is the estimated selling pnicgéhe ordinary course of business, less the
estimated cost of completion and selling expensAliowance is made where necessary for
obsolete, slow-moving and defective inventories.

Cash and cash equivalents

Cash and cash equivalents in the consolidatedsatsof cash flows comprise cash on hand and
demand deposits, bank overdrafts and other shontiéghly liquid investments that are readily
convertible to a known amount of cash and are stilife an insignificant risk of changes in
value. Cash and cash equivalents in the consolldatatement of cash flows exclude
encumbered fixed deposits.

Construction contracts

Where the outcome of a construction contract caedtienated reliably, revenue and costs are
recognised by reference to the stage of completidhe contract activity at the end of reporting
period, as measured by the proportion that contrast incurred for work performed to date
relative to the estimated total contract cost, pkeenere this would not be representative of the
stage of completion. Variations in contract warlaims and incentive payments are included to
the extent that they have been agreed with th@cust

Where the outcome of a construction contract cabeoestimated reliably, contract revenue is
recognised to the extent recovery of contract cgstsobable. Contract costs are recognised as
expenses in the periods in which they are incurfédthen it is probable that total contract cost
will exceed total contract revenue, the expected Is recognised as an expense for the period.
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(s)

Leases
Leases are classified as finance leases whenewdeitims of the lease transfer substantially all
the risks and rewards of ownership to the lessdleother leases are classified as operating
leases.

The Group as lessor

Amounts due from lessees under finance leasesengmised as receivables at the amount of the
Group’s net investment in the leases. Financeslem®me is allocated to accounting periods so
as to reflect a constant periodic rate of returntlwm Group’s net investment outstanding in
respect of the leases.

Rental income from operating leases is recognised etraight-line basis over the term of the
relevant lease unless another systematic basisris rapresentative of the time pattern in which
the benefit attributable to the leased asset isniBimed. Initial direct cost incurred in negotiatin
and arranging an operating lease are added to atrging amount of the leased asset and
recognised as an expense over the lease term sariebasis as the lease income.

The Group as lessee

Assets held under finance leases are recognisedsass of the Group at their fair value at the
inception of the lease or, if lower, at the presesitie of the minimum lease payments. The
corresponding liability to the lessor is includedie statement of financial position as a finance
lease obligation. Lease payments are apportioetgleen finance charges and reduction of the
lease obligation so as to achieve a constant faiaterest on the remaining balance of the
liability. Finance charges are charged directly pimfit or loss, unless they are directly

attributable to qualifying assets, in which caseytlare capitalised in accordance with the
Group’s general policy on borrowing costs [note)R(¥ontingent rentals are recognised as
expenses in the periods in which they are incurred.

Rentals payable under operating leases are ch&wgawfit or loss on a straight-line basis over
the term of the relevant lease unless anotherregsie basis is more representative of the time
pattern in which economic benefits from the leassdet are consumed. Contingent rentals
arising under operating leases are recognised psne&s in the period in which they are
incurred.

In the event that lease incentives are receivezhter into operating leases, such incentives are
recognised as a liability. The aggregate bendfihoentives is recognised as a reduction of
rental expense on a straight-line basis, exceptrevienother systematic basis is more
representative of the time pattern in which ecomdmainefits from the leased asset are consumed.
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(t)

(u)

(w)

Provisions

Provisions are recognised when the Group has @mrebligation (legal or constructive) as a
result of a past event, it is probable that theupraill be required to settle the obligation, and a
reliable estimate can be made of the amount oblbtigation.

The amount recognised as a provision is the bé¢istate of the consideration required to settle
the present obligation at the end of the reporfiegiod, taking into account the risks and

uncertainties surrounding the obligation. Whengravision is measured using the cash flows
estimated to settle the present obligation, itsyadag amount is the present value of those cash
flows.

When some or all of the economic benefits requiedettle a provision are expected to be
recovered from a third party, the receivable iDgmised as an asset if it is virtually certain that
reimbursement will be received and the amount efréiteivable can be measured reliably.

Government grants

Government grants are not recognised until theneasonable assurance that the Group will
comply with the conditions attaching to them anel gnants will be received. Government grants
whose primary condition is that the Group shouldchase, construct or otherwise acquire non-
current assets are recognised as deferred incontbeirstatement of financial position and
transferred to profit or loss on a systematic atobnal basis over the useful lives of the related
assets.

Other government grants are recognised as incorae the periods necessary to match them
with the costs for which they are intended to conga¢e, on a systematic basis. Government
grants that are receivable as compensation fornsgseor losses already incurred or for the
purpose of giving immediate financial support te Broup with no future related costs, are
recognised in the profit or loss in the period imeh they become receivable.

Revenue recognition

Revenue is measured at the fair value of the cersidn received or receivable for the sale of
goods and rendering of services in the ordinaryrsmwf the Group’s activities. Revenue is
reduced for goods and services tax, estimated mestoeturns, rebates and other similar
allowances.

The Group recognises revenue when the amount @ntevand related cost can be reliably

measured, when it is probable that the collectgbdi the related receivables is reasonably
assured and when the specific criteria for eachefGroup’s activities are met.
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Sale of goods

Revenue from the sale of goods is recognised whémeafollowing conditions are satisfied:

» the Group has transferred to the buyer the saaif risks and rewards of ownership of the
goods;

» the Group retains neither continuing managenablivement to the degree usually associated
with ownership nor effective control over the gosddd;

» the amount of revenue can be measured reliably;

» itis probable that the economic benefits assediavith the transaction will flow to the entity;
and

» the costs incurred or to be incurred in respétt@transaction can be measured reliably.

Revenue from sales of development properties

Revenue from completed properties is recognisedwine risks and rewards of ownership have
been transferred to the purchaser either througlirémsfer of legal title or equitable interestin

property.

Revenue recognition on partly completed propertiekl for sale is based on the following
methods:

» For sale of partly completed development propsriin Singapore under progressive payment
scheme, profit is recognised upon the signing ¢& santracts and payment of the first
instalment which corresponds to 20% of the estichgfit attributable to the actual sale
contracts signed. Subsequent recognition of piefitased on the percentage of completion
method as construction progresses. The percenfagerk completed is measured based on
the construction and related costs incurred to dateax proportion of the estimated total
construction and related costs;

» For sale of partly completed development properin Singapore under deferred payment
scheme and overseas development properties, @aicognised only upon the transfer of
significant risks and rewards of ownership of theperties to the purchasers.

In cases where transfer of significant risks amdarels of ownership coincides with the time the
development units are delivered to the purchasekgnue is recognised upon completion of
construction; and when legal title passes to theebor when equitable interest in the property
vests to the buyer upon release of the handovereniat the buyer, whichever is earlier.

Construction contracts

Revenue from construction contracts is recognisedcicordance with the Group’s accounting
policy on construction contracts as disclosed ite r&gr).
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Revenue from hotel operations

Revenue is recognised when goods and servicesheaveprovided to the customer and the costs
in relation to the goods and services can be Hgliaeasured.

Services rendered

Revenue from a contract to provide services isgeised by reference to the stage of completion
of the contract. The stage of completion of thetiaxt is determined as follows:

* installation fees are recognised by referencénéostage of completion of the installation,
determined as the proportion of the total time eiguto install that has elapsed at the end of
the reporting period except that revenue from sesviof short duration are recognised on
completion of services;

» servicing fees included in the price of produstdd are recognised by reference to the
proportion of the total cost of providing the sems for the product sold, taking into account
historical trends in the number of services acyyalbvided on past goods sold; and

* revenue from time and material contracts is ras®yl at the contractual rates as labour hours
are delivered and direct expenses are incurred.

Rental income

The Group’s policy for recognition of revenue fraxperating leases is described above in note
2(s).

Interest income

Interest income is accrued on a time basis, byeaée to the principal outstanding and at the
effective interest rate applicable.

Dividend income

Dividend income from investment is recognised withe shareholders’ rights to receive
payment have been established.
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v)

(@)

(aa)

(ab)

Borrowing costs

Borrowing costs directly attributable to the acgiog, construction or production of qualifying
assets, which are assets that necessarily takbstastial period of time to get ready for their
intended use or sale, are added to the cost okthesets, until such time as the assets are
substantially ready for their intended use or sdlevestment income earned on the temporary
investment of specific borrowings pending their exgiture on qualifying assets is deducted
from the borrowing costs eligible for capitalisatio

All other borrowing costs are recognised in profitoss in the period in which they are incurred.
Share capital

Ordinary shares are classified as equity. Increatarosts directly attributable to the issue of
ordinary shares and share options are recognised deduction from equity, net of any tax
effects. Dividends are deducted from shareholdeggiity and recorded as a liability when
declared payable. Proposed dividends which argesulbo shareholders’ approval are not
deducted from equity and are not recorded as iliizsil

Employee benefits

Retirement benefit obligations

Payments to defined contribution retirement benglffins are recognised as expenses when
employees have rendered the services entitling toetime contributions. Contributions made to

state-managed retirement benefit schemes, sucheaSihgapore Central Provident Fund, are
dealt with as defined contribution plans where @Greup’s obligations under the schemes are
equivalent to those arising in a defined contritrutietirement benefit plan.

Employees’ leave entitlement

Employee entitlements to annual leave are recodmigeen they accrue to employees. A
provision is made for the estimated liability fazale as a result of services rendered by
employees up to the end of reporting period.

Income tax

Income tax expense represents the sum of the teently payable and deferred tax.

Current tax

The tax currently payable is based on taxable fpfofithe year. Taxable profit differs from
profit as reported in profit or loss because itledes items of income or expense that are taxable
or deductible in other years and it further exchidems that are not taxable or tax deductible.

The Group’s liability for current tax is calculateging tax rates and tax laws that have been
41



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

enacted or substantively enacted in countries wier€€ompany and subsidiaries operate by the
end of the reporting period.

Deferred tax

Deferred tax is recognised on the difference betwt#ee carrying amounts of assets and
liabilities in the financial statements and theresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are gealbr recognised for all taxable temporary
differences and deferred tax assets are recogtis#te extent that it is probable that taxable
profits will be available against which deductilamporary differences can be utilised. Such
assets and liabilities are not recognised if tmeprary difference arises from goodwill or from
the initial recognition (other than in a businessnbination) of other assets and liabilities in a
transaction that affects neither the taxable prafitthe accounting profit.

Deferred tax liabilities are recognised for taxateporary differences arising on investments in
subsidiaries, associates and joint ventures, exgkete the Group is able to control the reversal
of the temporary difference and it is probable thattemporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is wadeat the end of each reporting period and
reduced to the extent that it is no longer prob#ide sufficient taxable profits will be available
to allow all or part of the assets to be recovered.

Deferred tax is calculated at the tax rates thatempected to apply in the period when the
liability is settled or when the asset is realibaded on the tax rates and tax laws that have been
enacted or substantively enacted by the end ofreéperting period. Except for investment
properties measured using the fair value modelritbasurement of deferred tax liabilities and
assets reflects the tax consequences that woudlifétom the manner in which the Group
expects, at the end of the reporting period, tovecor settle the carrying amount of its assets
and liabilities.

For the purposes of measuring deferred tax ligdsliand deferred tax assets for investment
properties that are measured using the fair valoget the carrying amounts of such properties
are presumed to be recovered through sale, umlegsré¢sumption is rebutted. The presumption
is rebutted when the investment property is depl#eiand is held within a business model of
the Group whose business objective is to consurbstautially all of the economic benefits
embodied in the investment property over time, @atihan through sale. The Group has not
rebutted the presumption that the carrying amotitit@investment properties will be recovered
entirely through sale.

Deferred tax assets and liabilities are offset wiieme is a legally enforceable right to set off

current tax assets against current tax liabildied when they relate to income taxes levied by the
same taxation authority and the Group intends tibesiés current tax assets and liabilities on a

net basis.

Current and deferred tax are recognised as an sgpmmincome in profit or loss, except when
they relate to items credited or debited outsidefipor loss (either in other comprehensive
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income or directly in equity), in which case thex ts also recognised either in other
comprehensive income or directly in equity, or veh#rey arise from the initial accounting for
business combination. In case of a business comntrinahe tax effect is taken into account in
calculating goodwill or determining the excess lid icquirer’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities andtingent liabilities over cost.

(ac) Segment reporting

An operating segment is a component of the Groapehgages in business activities from which
it may earn revenue and incur expenses, includiexerue and expenses that relate to
transactions with any of the Group’s other compaésien

The Group determines and presents operating segrbased on information that is provided
internally to the Chief Executive Officer (“CEO'Who is the Group’s chief operating decision
maker. All operating segments’ operating resulesraviewed regularly by the Group’s CEO to
make decision about resources to be allocateceteggments and assess its performance, and for
which discrete financial information is available.

3 Critical accounting judgements and key sources afstimation uncertainty

In the application of the Group’s accounting geki¢ which are described in note 2, management is
required to make judgements, estimates and assurmapéibout the carrying amounts of assets and
liabilities that are not readily apparent from atBeurces. The estimates and assumptions are based
historical experience and other factors that aresidered to be relevant. Actual results may dififem
these estimates.

The estimates and underlying assumptions arewedi@®n an ongoing basis. Revisions to accounting
estimates are recognised in the period in whichetanate is revised if the revision affects origtt
period or in the period of the revision and futpexiods if the revision affects both current antlife
periods.

Critical judgements in applying the Group’s accourting policies
The following are the critical judgements, apadni those involving estimations (see below), that
management has made in the process of applyinGringp’s accounting policies and that have the most

significant effect on the amounts recognised irfittencial statements.

Termination of main contractor

In 2014, the Group terminated the services of ta®ipus main contractor for Seletar Park Residence
on grounds of unsatisfactory performance. As aD8tember 2015, the ensuing legal and arbitration
proceedings were still on-going. After taking deegdl advice, the Group is of the view that it has a
reasonable chance of prevailing. Accordingly, mvsion was made in relation to such termination.

43



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

Key sources of estimation uncertainty

Key assumptions concerning the future, and otlegrdources of estimation uncertainty at the end of
reporting period, that have a significant risk atising a material adjustment to the carrying ansaht
assets and liabilities within the next financiahgeare discussed below:

Percentage of completion for revenue recognition

The Group uses the stage of completion methodctoumt for its contract revenue [note 21] and
contract costs arising from the sale of developnpeoperties in Singapore under progressive payment
scheme that are within the scope as describedragph 2 of the Accompanying Note to INT FRS
115 - Agreement for the Construction of Real Estiad¢e 2(w)].

The stage of completion is measured by referemaittification of value of work performed to date.
Where there is no certification of value availalitee stage of completion is based on the respective
costs incurred to date as compared to the totajdted costs of the development.

Significant judgements are required to estimaee tttal contract costs which include estimation for
variation works and any other claims from contrextoln making the judgements, the Group relies on
past experience and the work of specialists. Hhegation of development properties and provisians f
foreseeable losses, if any, are therefore submalintcertainty in respect of variation works and
estimation of future costs. The Group adopts dgmtiapproach in evaluating these uncertainties.

The carrying amount of the Group’s developmenfpprtes are disclosed in note 8 to the financial
statements.

Allowance for diminution in value for developmerdgerties

Development properties in the course of developraed completed properties are stated at lower of
cost and estimated net realisable value, assessad individual property basis. When it is probable

that the total development costs will exceed ttel tprojected revenue, the amount in excess of net
realisable value is recognised as an expense inateddi

The process of evaluating the net realisable valgach property is subject to management judgemen
and the effect of assumptions in respect of deveéop plans, timing of sale and the prevailing marke

conditions. Management performs cost studies foh gmoperty, taking into account the costs incurred
to date, the development status and costs to coenpdeh development property. Any future variation
in plans, assumptions and estimates can potentialbact the carrying amounts of the respective
properties.

During the year, an allowance for diminution inluea of $1,200,000 (2014: $Nil) was made on a
Singapore development property, taking into accowth reference to past sales, comparable
properties, location and market conditions. In #ddj an allowance for diminution in value of

$7,679,000 (2014 : $Nil) was made on a plot of landin’an District, Fuzhou Fujian Province, China
based on management’s best estimate on net rdaligalbe of the site, taking into consideration its
current status and future plans for the land.
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The carrying amount of development propertiesdiselosed in note 8. Allowance for diminution in
value is recognised as “other operating expensegirofit or loss and disclosed in note 25 to the
financial statements.

Fair value measurement and valuation processes

The Group carries its hotel properties [note 9] avestment properties [note 10] at fair valuecolgn
independent professional valuations or internalatbns.

In determining fair values, the valuers have usalliation techniques (including direct comparison
method, investment method, capitalisation methatodinted cash flow method and residual land value
method) which involve certain estimates and sigaift unobservable inputs which are disclosed iasnot
9 and 10. The direct comparison method involvesatimalysis of comparable sales of similar propertie
and adjusting prices to those reflective of theestment properties. The investment method cagtals
income stream into a present value using single-ga@italisation rates. Capitalisation method Ines
assessment of the income earning capacity andatisgit it at the adopted capitalisation rate tivdea
core value. Discounted cash flow method recogniBestime value of money by estimating the net
present value of future cash flows. In the redidaad value method of valuation, the total gross
development costs and developer’s profit are deduitom the gross development value to arrive @t th
residual value of the property under developmehé gross development value is the estimated vdlue o
the property assuming satisfactory completion efdevelopment as at the date of valuation. Inngly
on valuation reports, the management has exerdisgddgement and is satisfied that the valuation
methods and estimates are reflective of currenkebaonditions.

Information relating to the valuation techniquesl anputs used in determining the fair value ofehot
properties and investment properties are disclosedotes 9 and 10 respectively to the financial
statements.

Deferred tax liabilities arising from increase imgt carrying amount of investment in Grand Hotel @ro

The Group’s interest in Grand Hotel Group (“GHG$) held by TSH Australia Holdings Pte Ltd
(“TAHAUD”), a wholly-owned subsidiary of the Compgnthrough Tuan Sing (Australia) Trust
(“TSAT") and Tuan Sing Real Estate Trust (“TSRET"GHG comprises of the Grand Hotel Trust
(“GHT") and its controlled entities and Grand HaB@mpany Pty Ltd (“GHC") and its controlled entitie
The units in GHT are ‘stapled’ to the shares of GIBEIT is not liable for tax under the Australiam ta
legislation provided the taxable income (includamy assessable component of capital gains frono$ale
investment assets) is fully distributed to unitdewsk in each year.

TAHAUD is subject to income taxes in the Australjanisdiction. In prior years, TAHAUD has not been
taxed on income received from the trust as it hadilised losses brought forward which can be used
offset against future taxable income arising frdme distribution of income from GHT subject to
satisfying the relevant loss recoupment teststhéiend of the reporting period, TAHAUD had estiacat
aggregate tax loss of A$NIl (2014: tax losses ol A82,000) or equivalent to $Nil (2014: tax lossés
$1,538,000).
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The estimates of available tax losses are depewdea number of assumptions, such as the natare an
deductibility of expenses, the calculation of tasd which involves adjustment of certain historozzst
with inflation factor and the determination of wihet there is thin capitalisation which may resulthie
inability to claim tax deduction for finance codh making these estimates on the amount of teseks
available, the Group has taken advice from cettairspecialists.

The Group has also in turn estimated deferredidhiity arising from an increase in the carryiaghount

of its investments in GHG amounting to A$27,469,0D14: A$23,816,000) or equivalent to
$27,969,000 (2014: $25,576,000) [note 17]. Innesting this amount, the Group considers the taxable
gains to be the excess of Group’s share of thevdédire of net assets of GHG over the tax cost bbgee
securities in GHG held by the Group.

Future actual tax liability when incurred and pdgablill differ from this estimate to the extent thhe
future realisation of values from the investmenBGiiG differs from the amount of fair value of thesets
currently estimated. It would similarly be affettey any change in tax losses and tax base whié ha
yet to be agreed with the Australian tax authaitie

Recoverability of investments in and amounts dum Subsidiaries in the Company'’s financial stateisien

Investments in subsidiaries and amounts due fudigidiaries are tested for impairment wheneveetiger
any objective evidence or indication that thesetasnay be impaired. The recoverable amountseskth
assets have been subsequently determined baser araltie less costs to sell. As a result of above
assessment, the Company made a net impairmerdfl§4s178,000 (2014: $11,240,000) for investments
in subsidiaries and a net impairment loss of $1(EXD (2014: $20,639,000) for amounts due from
subsidiaries. The carrying amounts of investmengibsidiaries and amounts due from subsidiares a
disclosed in notes 11 and 15 to the financial states respectively.

Allowance for doubtful receivables

Allowance for doubtful receivables is based oneanluation of the collectability of receivables. A
considerable amount of judgement is required ilesssg the ultimate realisation of these receigble
including current creditworthiness, past collecthdstory of each customer and ongoing dealings with
them. If the financial conditions of the customeese to deteriorate, resulting in an impairmentheifir
ability to make payments, additional allowance rhayequired. The carrying amount of trade androthe
receivables are disclosed in note 6 to the finstaédéements.
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4

Segment information

Products and services from which reportable segmeéetive their revenue

For management purpose, the Group is organisedsirdategic business units based on their proc
and services. The Group’s principal business dperanits, during and at the end of the repor
period, are Property, Hotels Investment, IndustBafvices and Other Investments. Accordingly,
Group’s reportable operating segments under FRS&f®8as follows:

Segment Principal activities

Property Development of properties for sale, propervestment and provision of property
management services.

Hotels Investment Investment in hotels in Austréimugh Grand Hotel Grand (“GHG").

Industrial Services Trading and marketing of indastommodities, distribution of tyres and re-tlew
of tyres, as well as manufacturing of polypropyle@/en bags.

Other Investments Investments in GulTech, a prictezliit boards manufacturer with operations in
Singapore and China, and Pan-West, a retailerléfglated products.

Corporate and Others Provision of corporate-legglises.

Segment revenue represents revenue generated xtemna and internal customers. Segment p
represents the profit earned by each segmentalfteation of catral administrative costs and finar
costs. This is the measure reported to the clpefating decision maker for the purpose of resc
allocation and assessment of segment performance.

Management monitors the operating results of edciisdoushness unit for the purpose of mak
decisions on resource allocation and performansesament. Corporate and Others are manage:
group basis and are not allocated to operating setgn Segment assets and liabilities are pres
net of inter-segment balances. Inter-segmentris determined on arm’s length basis.

Information regarding each of the Group’s repogaggments is presented below.
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Segment revenues and results

2015

Revenue:

External revenue
Inter-segment revenue

Results
Gross profit
Other operating income
Distribution costs
Administrative expenses
Other operating expenses
Share of results
of equity accounted
investees
Finance income
Finance costs
Profit before tax
and fair value adjustments
Fair value adjustments
Profit before tax
Income tax expenses

Profit for the year

Profit attributable to:
Owners of the Company
Non-controlling interests
Profit for the year

Notes

Corporate Inter-

Hotels Industrial Other and Segment Total

Property  Investment Services Investmentg Others®  Eliminations Consolidated
$'000 $'000 $'000 $'000 $'000 $'000 $'000
403,121 145,479 128,342 - 180 - 677,122
904 - - - 51,066 (51,970) -
404,025 145,479 128,342 - 51,246 (51,970) 677,122
80,534 44,349 6,108 - 43,896 (33,024) 141,863
2,375 309 722 - 7,557 (7,543) 3,420
(1,758) - (2,597) - - - (4,355)
(6,744) (9,772) (3,690) ?3) (2,277) (3,186) (25,672)
(9,343) (574) (157) - (2,709) 2,698 (10,085)
- - - 6,803 - - 6,803

4,851 85 983 - 3,974 (5,635) 4,258
(9,556) (19,679) (24) - (3,877) 5,607 (27,529)
60,359 14,718 1,345 6,800 46,564 (41,083) 88,703
1,167 (9,096) - (120) - - (8,049)
61,526 5,622 1,345 6,680 46,564 (41,083) 80,654
(11,087) (373) (59) - (16) - (11,535)
50,439 5,249 1,286 6,680 46,548 (41,083) 69,119
50,440 5,249 999 6,680 46,548 (41,083) 68,833
@ - 287 - - - 286
50,439 5,249 1,286 6,680 46,548 (41,083) 69,119

1. Revenue reported under “Hotels Investment” redatib GHG's results after it was acquired on 2 Deber 2014 [note 29].

2. No revenue is reported under “Other Investmentsttes Group equity accounts for its investmentsuiféch and Pan-West.

3. “Corporate and Others” refers to the aggregation pfovision of corporate-level services by the Compao the various
subsidiaries and charged as such. They are elitathat group-level upon consolidation.
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Segment revenues and results (cont'd)

2014

Revenue:

External revenue
Inter-segment revenue

Results
Gross profit
Other operating income
Distribution costs
Administrative expenses
Other operating expenses
Share of results
of equity accounted
investees
Finance income
Finance costs
Profit before tax
and fair value adjustments
Fair value adjustments
Profit before tax
Income tax expenses

Profit for the year

Profit attributable to:
Owners of the Company
Non-controlling interests
Profit for the year

Notes

Corporate Inter-

Hotels Industrial Other and Segment Total

Property  Investment Services Investment$ Others®  Eliminations Consolidated
$'000 $'000 $'000 $'000 $'000 $'000 $'000
202,215 12,023 140,347 - 180 - 354,765
807 - - - 9,339 (10,146) -
203,022 12,023 140,347 - 9,519 (10,146) 354,765
53,575 3,322 7,621 - 2,507 1,601 68,626
1,596 26,991 352 205 22,978 (22,945) 29,177
(1,501) - (2,729) - - - (4,230)
(5,585) (1,226) (3,886) (12) (1,956) (3,537) (16,202)
(4,940) (18,192) (156) (136) (37,161) 37,159 (23,426)
- 8,049 - 11,936 - - 19,985

4,953 185 758 27 872 (2,035) 4,760
(7,028) (3,374) (28) - (790) 2,034 (9,186)
41,070 15,755 1,932 12,020 (13,550) 12,277 69,504
3,264 3,685 - (480) - - 6,469
44,334 19,440 1,932 11,540 (13,550) 12,277 75,973
(7,753) (6,478) (107) 1) (48) - (14,387)
36,581 12,962 1,825 11,539 (13,598) 12,277 61,586
36,580 12,962 1,409 11,539 (13,598) 12,277 61,169
1 - 416 - - - 417
36,581 12,962 1,825 11,539 (13,598) 12,277 61,586

1. Revenue reported under “Hotels Investment” redatib GHG's results after it was acquired on 2 Deber 2014 [note 29]

2. No revenue is reported under “Other Investmentsttees Group equity accounts for its investmentsutiféch and Pan-West.

3. “Corporate and Others” refers to the aggregation pfovision of corporate-level services by the Comypdo the various
subsidiaries and charged as such. They are elitathat group-level upon consolidation.
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Segment assets, liabilities and other segmentnmdtpn

Corporate
Hotels Industrial Other and Total
Property Investment Services  Investmentg Others  Consolidated
$'000 $'000 $'000 $'000 $'000 $'000

2015
Assets
Segment assets 1,430,010 638,507 83,549 14 (61,086) 2,090,994
Investments in equity accounted investees - - - 71,511 - 71,511
Total assets 1,430,010 638,507 83,549 71,525 (61,086) 2,162,505
Liabilities
Segment liabilities (58,176) (23,572) (26,970) (5,909) (3,853) (118,480)
Loans and borrowings (667,137) (359,793) - - (79,404) (1,106,334)
Income tax payable and deferred tax liabilities (20,072) (29,746) (288) (24) (104) (50,234)
Total liabilities (745,385) (413,111) (27,258) (5,933) (83,361) (1,275,048)
Net assets 684,625 225,396 56,291 65,592 (144,447) 887,457
Other information
Capital expenditure 184 2,723 412 - - 3,319
Depreciation of property, plant and equipment 148 7,108 445 - - 7,701
Allowance for diminution in value for 8935

development properti 8,935
Revaluation gain of property -
Fair value (gain) / loss on investment

properties (1,167) 9,096 - - - 7,929

(22,447_) - - - (22,447)

Fair value loss on financial instruments - - 120 - 120
2014

Assets

Segment assets 1,496,391 669,452 76,516 16 966 2,243,341
Investments in equity accounted investees - - - 62,981 - 62,981
Total assets 1,496,391 669,452 76,516 62,997 966 2,306,322
Liabilities

Segment liabilities (52,806) (31,340) (21,304) (60) (2,047) (107,557)
Loans and borrowings (886,523) (379,074) - - (79,275) (1,344,872)
Income tax payable and deferred tax liabilities (13,854) (26,264) (560) (29) (139) (40,846)
Total liabilities (953,183) (436,678) (21,864) (89) (81,461)  (1,493,275)
Net assets 543,208 232,774 54,652 62,908 (80,495) 813,047
Other information

Capital expenditure 305 102 424 - - 831
Depreciation of property, plant and equipment 230 381 467 - - 1,078
Share of revaluation gain of property - (2,173) - - - (2,173)
Fair value gain on investment properties (3,264) (3,076) - - - (6,340)
Fair value (gain)/loss on financial instruments - (609) - 480 - (129)

Notes:

1. Capital expenditure and depreciation reported untiéotels Investment” relates to GHG's results afiewas acquired on 2 ecember, 2014[note 29].

2. No capital expenditure and depreciation are repdrteder “Other Investments” as the Group equity@auts for its investmd in GulTech and Pan-West.
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Geographical information

Geographically, management reviews the performahtiee busiesses in Singapore, Australia, Ch
Malaysia, Indonesia, Europe and other ASEAN coeastri

In presenting information on the basis of geogreghsegments, segment revenue is based ¢
geographical location of external customers. Noment assetare based on the geographical loca

of the assets.

Revenue from Non-current
customers assets
2015 2014 2015 2014

$'000 $'000 $'000 $'000

Singapore 469,237 255,192 923,595 900,881
Australia® 145,47! 12,023 614,40 638,16
Chine 16,586 21,388 6,811 6,665
Malaysic 16,863 16,804 1,789 2,261
Indonesii 13,45! 22,529 - -
Europt 7,452 13,016 - -
Other ASEAN countrie® 6,811 12,157 - -
Other: 1,241 1,656 - -

677,122 354,765 1,546,625 1,547,992

Notes

1. Revenue reported under “Australia” relates t6iG’s results after it was acquired on 2 Decemb@d £[note 29].

2. Other ASEAN countries comprise Vietham, Cambdgfianei and Laos with revenue constituting not enttran 1% of total Group
revenue for each count

Other segment information

The Group does not have any single major custofedr dontributes 10% or more to the Grot
revenues.
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5 Cash and bank balances

Group Company
201t 201« 201t 201«
$'000 $'000 $'000 $'000
Cash at banks and on hand 80,102 40,11t 431 356
Fixed deposits 37,365 79,765 - -
Amounts held under the
Housing Developers
(Project Account) Rules 24,250 132,39C - -
141,71 252,27( 431 356

Cash and bank balances comprise cash and fixedsitegeeld by the Group which are reac
convertible to a known amount of cash and are stitgean insignificant risk of changes in val
Deposits earned intest ranging from 0.1% to 4.3% per annum (2014%0t6 4.9% per annum) al
for tenures ranging from 7 to 360 days (2014: 360 days).

Withdrawals of amounts held under the project anto@re restricted to payments for expendi
incurred on develpment properties and are subject to the provisionthe Housing Develope
(Project Account) Rules in Singapore.

Cash and bank balances amounting to $48,547,00@ (#82,556,000) for the Group was pledge
banks to secure credit facilities. Infioation relating to the Group’s loans and borrowiraye
disclosed in note 13 to the financial statements.

The carrying amounts of the cash and bank balamgpsximate their fair values at the end of
reporting period. Further details regardthg exposure to interest rate risk, contractual effettive
interest rates and foreign currency denominatiothefcash and bank balances are disclosed

note 33 to the financial statements.
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Cash and cash equivalents

For the purpose of theonsolidated statement of cash flows, the consddlatash and ca
equivalents comprise the following:

Group

201¢ 201¢

$'000 $'000
Cash and cash equivalents per consolidated

statement of cash flows
Cash and bank balances (as per statements o€i@h@osition) 141,717 252,27C
Encumbered fixed deposit and bank balances (36,042) (64,856)
105,67! 187,414

As at 31 December 2015, the Group had cash and easivalents placed with banks in Ch
amouning to $82,777,000 (2014: $76,115,000), of whict2,$30,000 (2014: $63,172,000) v
pledged to a bank as security for banking facdliiie Singapore. The repatriation of these cash
Singapore is subject to the Foreign Exchange CbR&gulations in China.
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6

Trade and other receivables

Group Company
Note 201¢ 201¢ 201t 201¢
$'000 $'000 $'000 $'000
Trade
Trade debtors 94,953 48,153 - -
Less: Allowance for doubtful receivables (272) (228) - -
94,68: 47,925 - -
Amounts due from related parties 16 5,805 4,001 - -
100,48t 51,92€ - -
Non-trade
Deposits 6,099 12,207 73 73
Prepayments 3,183 3,354 141 111
Interest receivables 30 5,890 - -
Sundry debtors 6,995 5,678 - -
Advances to suppliers 3,936 - - -
Tax recoverable 125 120 - -
20,36¢ 27,248 214 184
Less: Allowance for doubtful receivables (77) (78) (72) (72)
20,29: 27,171 14z 112
Amount due from related parties 16 13,613 8,323 - -
33,90« 35,494 14z 112
134,39( 87,42C 14z 112

Trade Debtors

Included in the trade debtors werabilled receivables of $44,929,000 (2014: $Nil)atetl to the

remaining sales consideration on completed devetopproperties for sale.

Deposits in respect of acquisition of lands

Included in the carrying amount of deposits a8htDecember 2L were deposits amounting
$5,186,000 (2014: $6,251,000) relating to land &itijon in Jiaozhou, China. This includes a plo
land of approximately 60,200 square metre (201£2@Dsquare metre) which had been secured
Group pending the issuem of the land title deeds. The deposit has besssasd to be placed witl
counterparty that is creditworthy and accordingly, allowance for potential namcovery of th

deposit is required.

Tender deposits relating to Gilstead Court of $2,000included in 2014 had been refunded du

the year.
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Amounts due from related parties - trade

Included in the carrying amount as at 31 Decemi®di52vere unbilled revenue of $221,000 (2(
$27,000) relating to rent-free periods given telated party lessee as incentive [note 16].

Details of collateral

As at 31 December 2015, trade and other receivaiiesinting to $10,736,000 (2014: $12,772,(
included in the above balances were mortgaged mésbto secure credit facilities for the Group.
Information relating to the Group’s loans and bwirgs is disclosed in note 13 to the finan
statements.

Analysis of allowance for doubtful receivables:

Group Company
Note 201t 201¢ 201t 201«
$'000 $'000 $'000 $'000
Allowance for doubtful receivables
Trade (272) (228) - -
Non-trade (77 (78) (72) (72)
(349) (306) (72) (72)
At 1 January (306) (2,785) (72) (72)
Exchange differences on 2 (20) - -
consolidation
Acquisition of subsidiary 29 - (21) - -
Amounts written off 152 2,519 - -
Allowance (made)/written back, net 25 (297) 1 - -
At 31 Decembe (349) (306 (72) (72)

The carrying amountfarade and other receivables approximates th&irviglues at the end of tl
reporting year. Further details regarding the sype to foreign currency denominated trade andr
receivables are disclosed in note 33 to the firmstatements.

Analysis of trade receivables

Trade receivables are namerest bearing and are generally on 7 to 120 29%4: 7 to 120 day
credit term. They are recognised at their originabice amounts which represent their fair valae
initial recognition. The Group assesses the potential customer’s ayadlity and determines cre
limits to be allowed before accepting any new cmstio Credit limits granted to customers
reviewed regularly.
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The Group’s trade receivables that were impairettteaend of the reporting period and the allowe
for doubtful receivables are disclosed below:

Group
2015 2014
$'000 $'000
Trade receivables, net
Not past due and not impaired 81,455 40,603
Past due but not impairéd 19,031 11,323
100,486 51,92€
Impaired receivables - collectively asses¥ed 254 219
Less: Allowance for doubtful receivables (254) (219)
Impaired receivables - individually assessed
Past due for more than 36 months or no respongpayment
demand$” 18 9
Less: Allowance for doubtful receivables (18) 9)
100,486 51,92€
Notes:
(i) Aging of trade receivables that were past bluenot impaired:
< 3 months 10,854 10,598
3 months to 6 months 4,321 442
6 months to 12 months 3,513 89
> 12 months 343 194
19,031 11,323

(i) The amounts stated were before deductionrfgrdirment losses

The Group had trade receivables amounting to $19008 (2014: $11,323,000) that were past d
the end of the reporting period but not impairdthese receivables are unsecured and the analy
their aging at the end of the reporting periodiseldsed in note (i) above.

Trade and other receivables that are individuadiseased to be impaired at the end of the repc
period relate to debtors that are in significantficial difficulties anchave defaulted on payme
These receivables are not secured by any collaie@kdit enhancements.

Allowances for doubtful trade and other receivaldes recognised for the estimated irrecover
amounts from the sale of goods and services redd&rese allowances for doubtful trade and ¢
receivables are determined by assessing the poffdebtors and after considering recovery prosp
Further details regarding the credit risk for traahel other receivables are disclosed in note 38(t)e
financial statements.
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7 Inventories
Group
At net
At realisable
cost value Total
$'000 $'000 $'000
2015
Raw materials 906 - 906
Work-in-progress 963 - 963
Finished goods 1,537 235 1,772
3,406 235 3,641
2014
Raw materials 1,127 - 1,127
Work-in-progress 1,246 - 1,246
Finished goods 1,698 416 2,114
4,071 416 4,487

The net realisable values of inventories wereedtaet of allowance of $196,000 (2014: $150,000).

During the year, an allowance for inventory obsodege amounting to $89,000 (2014: $75,000)
recognised as “other operating expenses” in poofibss [note 25].

Details of collateral

As at 31 December 2015, inventories amounting R1 80 (2014: $786,000) included in the ak
balances were mortgaged to banks to secure ceailities for the Group. Information relating tae
Group’s loans and borrowings is disclosed in n@¢olthe financial statements.
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8 Development properties
Group
201t 201¢
$'000 $'000
Properties in the course of development 303,680 383,722
Land held for future development 19,235 26,242
322,915 409,964
Completed properties held for sale 13,217 4,189
336,132 414,15
Represented by:
Properties in the course of development in Singapor 303,680 383,72z
Land held for future development in China 19,235 26,242
Completed properties in Singapore 8,945 -
Completed properties in China 4,272 4,189
336,132 414,153

Development properties comprise properties in tnerse of development and land held for fu
development, and completed properties held for. s@leese propertiesave operating cycles lonc
than one year. Development properties are cladsifiecurrent assets as they are intended forrs
the Group’s normal operating cycle.

Properties in the course of development and lard foe future development

Group
Note 201¢ 201«
$'000 $'000

Land cost 341,639 477,21¢
Development cost incurred to-date 143,847 124,022
Interest and others 21,088 23,513

506,574 624,754
Add: Attributable profit 106,993 79,851
Less: Progress hillings received and receivable (281,773) (294,641)
Less: Allowance for diminution in value (8,879) -

322,915 409,964
Allowance for diminution in value
At 1 January - -
Exchange difference on consolidation 56 -
Allowance made 25 (8,935) -
At 31 Decembe (8,879 -
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Interest costs capitalised during the year wa834000 (2014: $4,948,000) at effective interast
ranging from 1.7% to 2.6% per annum (2014: 1.1%.48% per annum) [note 23].

The following table provides information on propestin the course of development of which reve
is recognised on tresfer of significant risks and rewards of ownership completion and ¢
construction progresses respectively:

Group
201t 201¢
$'000 $'000
Transfer of significant risks and rewards of ownersip
at completion:
Land cost 25,357 24,875
Development cost incurred to-date 818 802
Interest and others 739 565
Less: Allowance for diminution in value (7,679) -
19,235 26,242
Continuous transfer of significant risks and rewards of
ownership as construction progresses:
Cost incurred plus attributable profit 586,653 678,365
Progress billings received and receivable (281,773) (294,641)
Less: Allowance for diminution in value (1,200) -
303,68! 383,722
322,915 409,964
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Allowance for diminution in value

The allowance for diminution in value for developiheroperties held for sale was estimated ta
into account estimated selling pricand estimated total construction costs. The astinselling
prices are based on expected selling prices fodéwelopment project after taking into considera
of prevailing market conditions. The estimated ltaanstruction costs include contradtamount
plus estimated costs to complete the developmeniegir The allowance will be progressiv
reversed for those residential units sold abovie tagrying amounts.

During the year, an allowance for diminution in uelfor development propertied $8,935,00(
(2014: $Nil) is recognised as “other operating exgas” in profit or loss [note 25].

Details of collateral

As at 31 December 2015, development properties atimguto $312,625,000 (2014: $383,722,C
included in the above balancesreamortgaged to banks to secure credit facilitimsthe Group
Information relating to the Group’s loans and bwirggs is disclosed in note 13 to the finan
statements.

Land in Fuzhou Jin’an District, Fuzhou, Fujian Piowe, China

Includedin the development properties was a carrying amaofir§7,679,000 (2014: $15,053,0(
relating to a land parcel acquired in 2009 in FughGhina with an expired certificate for f
construction site planning. The Group has appi@dhe relevant authdigs for its renewal sinc
2013. An allowance of $7,679,000 (2014: $Nil) was madsdohon management’s best estimat
net realisable value of the development site.

60



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

List of development properties

As at 31 December 2015, the development propdrékesby the Group are as follows:

Estimated Year Group's

Name of Land gross completed/ effective
property/ Description/ area floor area estimated equity
location planned use Held by Tenure (sg. m) (sqm) completion interest
Properties in the course of development
Sennett Condominium/ Clerodendrum 99 years 8,664 33,328 2016 100%
Residence, townhouses of  Land from 2011
Pheng Geck 332 units and Pte Ltd
Avenue three shop units
Singapore (309 units

booked)
Cluny Park Condominium Shelford Freehold 4,544 6,997 2016 100%
Residence of 52 units Properties
Cluny Park Road (24 units Pte Ltd
Singapore booked)
Land held for future development
Land in Jin'an Residential ~ Fujian Ji'Xing 70 years 163,74C * * 100%
District, Fuzhou Real Estate from 1994
Fujian Province, Development
China Co. L
Land adjacent to Mainly Qingdao 70 years 148,2 * *k 100%
Huangjiahe Residential Shenyang (residential)/
Reservoir, Property 40 years
Shandong Co. Ltd. (commercial)
Province, China from

2011/2013

Completed properties held for sale
Lakeside Ville 172 units of Habitat 70 years 35,643 41,584 2010 100%
Phase lll, apartments, Properties from
Qingpu district townhouses, (Shanghai) 1997
Shanghai and 8 units of Ltd
China commercial units

(168 units sold)
Seletar Park Condominium Asplenium 99 years 17,456 26,862 2015 100%
Residence, of 276 units Land from 2011
Seletar Road (272 units Pte Ltd
Singapore booked)

* Pending renewal of expired certificate for consttion site planning
** Master plans are in progress
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9  Property, plant and equipment

Group

Cost or valuation:
At 1 January 201

Exchange differences on

consolidation
Additions
Disposal
Write-offs

Reclassification in betwe

Revaluatiol
At 31 December 20:

At 1 Jenuary 201

Exchange differences on

consolidation

Acquisition of subsidiar

Additions
Disposal
Write-offs

Reclassification in betwe

At 31 December 20:

Comprising

At 31 December 201
At cos

At valuatior

At 31 December 201
At cos
At valuatior

Note

29

Leasehold
Building land, buildings Plant
and and and Motor

freehold land improvements equipment vehicles Total
$'00C $'00C $'00C $'00C $'00C
366,17C 4,953 35,658 1,276 408,057
(18,966) (120) (3,273) (22) (22,381)
- 4 3,03t 280 3,319

- - (568, (158 (726,

- - (3,349 - (3,349

214 - (214) - -
19,78t - - - 19,788
367,20t 4,83 31,28¢ 1,37¢ 404,70t
498 10,733 7,987 869 20,087
(17,945) 56 (2,658) 4 (20,551)
383,617 - 30,423 - 414,04C

- 6 606 219 831

- (5,264 (32) - (5,296

- (245, (809; - (1,054

- (333 141 192 -

366,17C 4,953 35,658 1,276 408,05
498 4,83 31,28¢ 1,376 38,00(
366,70¢ - - - 366,70¢
367,20t 4,83 31,28¢ 1,37¢ 404,70t
498 4,953 35,658 1,276 42,385
365,672 - - - 365,672
366,17C 4,953 35,658 1,276 408,057
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Leasehold
land,
Building buildings Plant
and and and Motor
Note freehold land improvements equipment vehicles Total
$'000 $'000 $'000 $'000 $'000

Accumulated depreciation:
At 1 January 2015 298 906 4,976 893 7,073
Exchange differences on

consolidation (44) (64) (1,687) (23) (1,818)
Depreciation 25 2,405 74 5,085 137 7,701
Disposals - - (398) (149) (547)
Write-offs - - (3,349) - (3,349)
Revaluation (2,659) - - - (2,659)
At 31 December 2015 - 916 4,627 858 6,401
At 1 January 2014 - 1,414 6,320 570 8,304
Exchange differences on

consolidation - 52 (1,290) 4) (1,242)
Depreciation 25 298 20 643 117 1,078
Disposals - ) (29) - (31)
Write-offs - (245) (791) - (1,036)
Reclassification in between - (333) 123 210 -
At 31 December 2014 298 906 4,976 893 7,073
Accumulated impairment:
At 1 January 2015 - 3,098 - - 3,098
Exchange differences on
consolidation - 60 - - 60
At 31 December 2015 - 3,158 - - 3,158
At 1 January 2014 - 8,279 - - 8,279
Exchange differences on
consolidation - 81 - - 81
Disposals - (5,262) - - (5,262)
At 31 December 2014 - 3,098 - - 3,098
Carrying amount:
At 31 December 2015 367,20€ 763 26,662 518 395,149
At 31 December 2014 365,872 949 30,682 383 397,88€
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Included in building and freehold land is freeh@ddwith a carrying amount of $198,022,000 (2C
$197,463,000) which is not subject to depreciation.

The Group reviews the carrgnamounts of its property, plant and equipmenthat énd of eac
reporting year to determine whether there is adjcation that those assets have suffered impair
loss. No impairment loss was made in 2015 and 281&result of such assessment.

Details of collateral

As at 31 December 2015, property, plant and equipn@anounting to $391,970,000 (20
$394,414,000) included in the above balances wemgaged to banks as security for borrowil
Information relating to the Group’s loans ahdrrowings is disclosed in note 13 to the finan
statements.

Fair value measurement of hotel properties

The Group’s hotel properties (including freeholddand buildings) held under GHG are stated at
revalued amounts, being the fair valaiethe date of revaluation, less any subsequentnadative
depreciation and subsequent accumulative impairtoeat The fair value measurement is based «
valuation carried out by independent valuers, wéeehappropriate qualification and recexperience
in the fair value measurement of the propertighénrelevant locations.

The Group classified fair value measurement usifigiravalue hierarchy that reflects the nature
complexity of the significant inputs used in makithg measuremén As at 31 December 2015, i
fair value measurement of the Group’s hotel prageris classified within Level 3 of the fair val
hierarchy. There is no change in the fair valuednighy as compared to prior year.

Based on the valuation, revaluatigain amounting to $22,447,000 (2014: share of tatan gain o
$2,173,000) was recognised in other comprehensoaie [note 28].

64



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

There were no transfers between different leve0itb and 2014 during the year. Details of vadure
techniques ah significant unobservable inputs used in the ¥alue measurement as at 31 Decer
2015 and 2014 are as follows:

Significant
unobservable
Name of property Valuation methodology inputs (Leel 3) Range
2015
Grand
Hyatt Melbourne Capitalisation Approach Caystation rate? 6.75%
121-131 Collins Street Discounted Cash Flow cDist rat&) 9.25% - 10.25%
Melbourne, Victoria Approach Terminal yielde@k 6.25% - 7.25%
Hyatt
Regency Perth Capitalisation Approach Capitatigaratel® 7.25%
87-123 Adelaide Terrace Discounted Cash Flow cdist raté&) 9.50% - 10.50%
East Perth Approach Terminal yield riite  7.00% - 8.00%

Western Australia
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Name of property

Valuation methodology

Significant
unobservable
inputs (Leel 3)

Range

2014

Grand

Hyatt Melbourne
121-131 Collins Street
Melbourne, Victoria

Hyatt
Regency Perth

Direct Comparison
Method
Capitalisation
Approach
Discounted Cash Flow
Approach

Per hotel roonf

Capitalmarate®

Discount (&te
Terminal yield rafé

Direct comparison method Per hotel roonf

Capitalisation Approach

87-123 Adelaide Terrace East Discounted Cash Flow

Perth
Western Australia

Approach

Capitatigaratel®
Discount réte

Terminal yield r&le

$515,000 - $537,000
(A$479,000-A$500,000)
7.0%

9.75% - 10.75%
6.75% - 7.75%

$268,500 - $295,300
8.5%

10.50% - 11.50%
7.50% - 8.50%

@ Any significant isolated increase (decrease) isehaputs would result in a significantly highewgkr) fair value measurement.
@ Any significant isolated increase (decrease) iséhiaputs would result in a significantly lowerdher) fair value measurement.
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List of hotel properties

The carrying amount of the Group’s hotel properdsst 31 December 2015 included in Property, @adt
equipment are set out below. The non-hotel pragsedre accounted for under investment propentiete[

10].
Group's
Land effective
Name of area equity 2015 2014
property Description Tenure (sg.m) interest A$'006 A$000! S$'000 S$°000
Australia

Grand Hyatt Located at the “Paris end” of Collinsreehold5,776 100%
Melbourne Street and its intersection with Ru:
Australia *  Street. The Property is of 34 levels

featuring one of Melbourne’s largest

5-star hotels, complete with

retail/comnercial space. The carry

value of the retail/commercial space

has been disclosed as investment

Hyatt By Swan River and within walking Freehold25,826 100%
Regency distance from the central business
Perth district. The Property is an

Australia *  integrated 5-star hotel, office, retail
and parking complex. The hotel is
built over 9 levels. The carrying
value of the office, retail and
parking complex has been disclosed
as investment property [note 10].

* Acquired on 2 December 2014 [note 29]
! Figures in A$ are for information.
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10 Investment properties

Investment
Completed properties
investment under
Note properties redevelopment Total
$'00C $'00C $'00C
Group
At 1 January 2015 725,92( 357,012 1,082,93:
Exchange differences on consolidation (12,246) - (12,246)
Development costs 218 13,934 14,152
Net loss from fair value adjustments 24 (8,648) 719 (7,929)
At 31 December 20: 705,24 371,66! 1,076,90!
At 1 January 2014 479,772 344,352 824,12~
Exchange differences on consolidation (11,786) - (11,786)
Acquisition of subsidiary 29 253,32¢ - 253,32¢
Development costs 1,460 12,54C 14,00C
Net gain from fair value adjustments 24 3,144 120 3,264
At 31 Deember 201 725,92( 357,012 1,082,93:
Company
At 31 December 2015 498 - 498
At 31 December 2014 498 - 498
Group
201t 201«
$'000 $'000
Represented by:
Completed investment properties in Singapore 478,450 477,95C
Completed investment properties in Australia 220,176 241,48¢
Completed investment properties in China 6,618 6,487
Investment properties under development in Singapo 371,665 357,01z
1,076,90 1,082,93:
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Fair value adjustment

The Group’s investment properties are stated avédile as at 31 December 2015, based on valt
carried out by independent professional valuers) ldve the appropriatpialification and experient
in the location and category of the properties ¢peimlued. Based on these valuations, fair valas
amounting to $7,929,000 (2014: fair value gain 8f2$4,000) was recognised in profit or loss [r
24].

The Group dssified fair value measurement using a fair valieearchy that reflects the nature
complexity of the significant inputs used in makithg measurement. As at 31 December 201¢
fair value measurement of the Group’s investmenpeities is clased within Level 3 of the fai
value hierarchy. There were no transfers betweiéereint levels in 2015 and 2014.
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Details of valuation techniques and significantlservable inputs used in the fair value measure

as at 31 December 2015 and 31 December 2014 &okomss:

Valuation Significant unobservable
Name of property methodology inputs (Level 3) Range
2015
Singapore

Robinson Point
39 Robinson Road

Direct Comparison
Method

Price per square metre of $22,600 - $37,700
lettable are@®

Singapore
Investment Method  Net income margirf¥) 75% - 85%
Capitalisation rat& 2.0% - 3.75%
The Oxley Direct Comparison Price per square metre of $26,500 - $29,100
9 Oxley Rise Method strata floor are&
#01-00, #02-00, #03-00
Singapore
Century Warehouse Direct Comparison Price per square metre of $7,000 - $12,700

31 strata units (out of a
total of 35 units) of the
building 100E Pasir
Panjang Road
Singapore

Method

strata floor aré@

L&Y Building

#01-03, #01-04, #05-01
59 Jalan Pemimpin
Singapore

Direct Comparison
Method

Price per square metre of $5,800 - $7,900
strata floor are& $6,000 - $8,700
(ground floor)

Far East Finance Building

#11-01/02
14 Robinson Road
Singapore

Direct Comparison
Method
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Name of property

Valuation
methodology

Significant unobservable
inputs (Level 3)

Range

(cont’d)

Robinson Tower
redevelopment site

Residual Land
Value Method

Direct Comparison
Method

Gross development value Office: $25,300 - $39,000

per square metfe
Developer profi®

Land sale per square
metre per plot rati®
Construction cost per
square metre of

gross floor are@

Total development cost
(exclude land cost) per
sguare metre of gross
floor ared

Remaining construction
period?

Retail: $64,700-$130,000
10%
$9,800 - $12,000

$7,200

$10,000

2.5 years

Australia

Fortescue Centre &
Carpark (being part of the
Hyatt Regency complex)

Capitalisation Method
Discounted Cash Flow
Method

Capitalisation rat&
Discount rat&
Terminal yield raté&)

8.25%
8.75% - 9.25%
8.25% - 8.75%

Commercial Centre &
Carpark within the
Melbourne Grand
Hyatt complex

Capitalisation
Method

Discounted Cash Flow
Method

Capitalisation raté

Discount rat&

Terminal yield raté&)

Retail: 5.50%

Retail: 7.25% - 7.75%
Carpark: 8.00% - 8.50%

Retail: 5.50% - 6.00%
Carpark: 6.50% - 7.00%

China

No. 2950 ChunShen Road
Shanghai, China

Direct Comparison
Method
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Valuation Significant unobservable
Name of property methodology inputs (Level 3) Range
2014
Singapore

Robinson Point
39 Robinson Road

Direct Comparison
Method

Price per square metre of $23,400 - $30,500
net lettable aréd

Singapore
Investment Method  Net income margirf¥) 75% - 84%
Capitalisation rat& 3.0% - 3.75%
The Oxley Direct Comparison Price per square metre of $21,300 - $32,300
9 Oxley Rise Method strata floor are@
#01-00, #02-00, #03-00
Singapore
Century Warehouse Direct Comparison Price per square metre of $6,800 - $10,500

31 strata units (out of a
total of 35 units) of the
building 100E Pasir
Panjang Road
Singapore

Method

strata floor ared®

L&Y Building

#01-03, #01-04, #05-01
59 Jalan Pemimpin
Singapore

Direct Comparison
Method

Price per square metre of $6,400 - $6,700
strata floor are& $6,700 - $11,000
(ground floor)

Far East Finance Building

#11-01/02
14 Robinson Road
Singapore

Direct Comparison
Method

Price per square metre of $25,300 - $35,300
strata floor are&

Robinson Tower
redevelopment site

Residual Land
Value Method
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Gross development value Office: $23,400 - $35,300
per square metfe Retail: $64,700 - $68,900
Developer profi® 10%

Land sale per square $9,600 - $12,000

metre per plot rati®
Construction cost per
square metre of

gross floor are@

Total development cost
(exclude land cost) per
square metre of gross
floor are&

Remaining construction
period?
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2.5 years
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Valuation Significant unobservable
Name of property methodology inputs (Level 3) Range
(cont'd)
Australia
Commercial Centre & Direct Comparison Price per bay Carpark: $26,600 -
Carpark within the Method $105,700
Melbourne Grand Hyatt
complex Capitalisation Capitalisation rat& Retail: 5.75% - 6.75%

Method

Discounted Cash Flow Discount rat&)
Method
Terminal yield rat&

Retail: 8.00% - 8.50%
Carpark: 8.25% - 8.75%
Retail: 6.25% - 6.75%
Carpark: 7.25% - 7.75%

Fortescue Centre & Direct Comparison
Carpark (being part of the  Method
Perth Hyatt Regency

net lettable aréi

Price per square metre of $5,500 - $7,700

complex) Capitalisation Method Capitalisation raté 8.5% - 9.5%
Discounted Cash Flow Discount raté&) 9.0% - 9.5%
Method Terminal yield raté& 9.0% - 9.5%

China

No. 2950 ChunShen Road Direct Comparison Price per square metre of $1,800 - $4,700

Shanghai, China Method gross floor are&

Notes:

* Net income margin - net property incomefaal gross rental income

# Total development cost includes constamctiost, professional fees, interest cost, landihglcost and other development related cost
@ Any significant isolated increase (decreasghese inputs would result in a significantly hég (lower) fair value measurement

@ Any significant isolated increase (decreasghese inputs would result in a significantly lewhigher) fair value measurement

Generally, a change in the assumption made foesdtimatechet income margin (per square metre
annum) is accompanied by a similar change in tbenme growth per annum and capitalisation rate.

Operating lease disclosure

Rental income from the Group's investment propemvbich were all leased under opigng lease
amounted to $33,916,000 (2014: $17,102,000) [nb}e Rirect operating expenses (including rep
and maintenance) related to these investment grepermounted to $7,003,000 (2014: $4,279,(
Information on operating lease commitments is dsetl in note 31 to the financial statements.

73



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

Details of collateral

As at 31 December 2015, investment properties atimguno $1,070,291,000 (2014: $1,076,445,(
included in the above balances were mortgagedn&shas security for oowings. Information relatin
to the Group’s loans and borrowings is disclosedate 13 to the financial statements.

List of completed investment properties

The carrying amounts of completed investment pta@seheld by the Group as at 31 Decemb015 ar
as follows:

Strata Group's
floor effective

Name of area equity 2015 2014
property Description Tenure  (sg. m) interest $'000 $'000
Singapore
Robinson Point A 21-storey Freehold 15,724 » 100% 352,000 351,50C
39 Robinson Road  commercial
Singapore building with 3-

levels of carpark
The Oxley 3 floors of Freehold 2,770 100% 63,300 63,300
9 Oxley Rise commercial space
#01-00, #02-00, within a 10-storey
#03-00, Singapore  building including

residential units
Century Warehouse 31 out of a total of Freehold 4,690 100% 40,400 40,400
100E Pasir Panjang 35 strata units of a
Road Singapore 8-storey industrial

building
L&Y Building 3 out of a total of 999 years 2,285 100% 13,450 13,450
#01-03, #01-04, 24 strata units of a From 1885
#05-01 5-storey industrial
59 Jalan Pemimpin  building
Singapore
Far East Finance 1 strata unit (floor) 999 years 402 100% 9,300 9,300
Building within a 13- storey from 1884
#11-01/02 commercial
14 Robinson Road building and a
Singapore basement

478,450 477,950
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Strata Group's
floor effective

Name of area  equity 2015 2014 2015 2014
property Description Tenure (sg. m) interest A$000'  A$'000 S$'000 S$'000
Australia
Commercial Centre & 4 Collins St retail Freehold3,024 100% 118,000 107,85t 120,148 115,82€
Carpark within the shops consisting
Melbourne Grand of 2 floors each,
Hyatt complex a bar & function
room.
A further 7 retail
areas in and
around Russell
St. With 4-levels
of basement
car park
Fortescue Centre & A 3-level Freehol@3,415 100% 98,240 117,010 100,028 125,657
Carpark (being part of commercial
the Perth Hyatt buildings and
Regency complex) plaza level shops
and suites with
2-levels of
basement car park
216,240 224,865 220,17€ 241,483
China 2015 2014 2015 2014
RMB’000' RMB'000? S$000  S$'000
No. 2950 ChunShen A 3-storey 58 years2,170 100% 30,500 30,500 6,619 6,487
Road Shanghai, commercial from
China building 2008

A Gross floor area
* Acquired on 2 December 2014 [note 29]
1 Figures in A$ and RMB are for information.
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List of investment property under redevelopment

The carrying amount of investment property undsdervelopment as at 31 December 201%ds

follows:
Planned
gross Group's
floor effective
Name of area equity 2015 2014
property Description Tenure (sq. m) interest $'000 $'000
Singapore
Robinson Tower Proposed 28 999-years ,088 100% 371,665 357,012
redevelopment site storey commercial from 1884
building & 1885
comprising (Lots 167X,
office tower, 616W,
retail podium, 691X,
sky terrace and an  99280A,
underground 99287W
mechanised and
carpark 99289P)
99-years
from 2013
(Lots
485M,
488P)

The Group is in the course of redeveloping the wihere the previous Robinsdiowers, its anne
and the immediately adjacent International FadBaridding were as a single commercial developn
as indicated above.

Interest costs capitalised during the year was1430®0 (2014: $2,932,000) at effective interest
of 2.5% per annum (2014: 1.9% per annum) [note 23].
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11

Investments in subsidiaries

Company
201t 201¢
$'000 $'000
Quoted shares, at cost 115,976 115,97¢
Unquoted shares, at cost 557,540 548,917
Loan to a subsidiary 79,404 -
Deemed investment arising from financial guarastee 46,925 46,17€
799,845 711,06¢
Less: Allowance for impairment loss (137,945) (136,767)
661,900 574,30z
Fair value of investment in a subsidiary
for which there are published price quotations 30,961 28,14¢€

Details of the Company’s significant subsidiaies disclosed in note 34 to the financial statement

Financial guarantees

The Company provided guarantees to banks for cfaditties obtained by certain of its subsidial
and recorded a deemed financial guarantee fee mcmmaccordance with FRS 3Binancial
Instruments: Recognition and Measuremehhe deemed income is amortised over the peffidle
guarantees. Thenamortised financial guarantee fee of $6,722,00042 $13,492,000) is disclos
under the Company’s ndnade payables in note 14 to the financial stateésnefihe guarantee fee w
not charged by the Company to the subsidiaries flithamount of thguarantee fee is deemed tc
additional investment in subsidiaries.

Analysis of allowance for impairment

Company

201t 201¢

$'000 $'000
Allowance for impairment loss
At 1 January (136,767 (125,527
Allowance for impairment loss (1,178 (16,518
Reversal of impairment L 5,278

(1,178) (11,240)

At 31 December (137,945) (136,767)

During the year, impairment loss amounting to $&,000 (2014: $16,518,000) wasade in respe:
of the Company’s investment in certain subsidiatieseduce the carrying value of investment to
recoverable amounts after taking into account tireeat financial position of the subsidiaries. -
impairment loss of $9,400,000 in 20 was made in respect of a subsidiary that wasdiged ir
2015. In addition, there was a reversal of impaittnamounting to I$il (2014: $5,278,000) i
relation to certain subsidiaries due to increadéeir recoverable amounts.
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Loan to a subsidiary

Loan to a subsidiary refers to unsecured advanbéhvinave no fixed terms of repayment and are
expected to be repaid in the next 12 months. Thdsances bear interest at rates ranging from -
to 6.5% per annum.

Wholly-owned subsidiaries

Information about the composition of wholbtywwned subsidiaries of the Group as at 31 Dece
2015 is as follows:

Country of incorporation  Number of wholly-owned

Principal activity and operation subsidiaries
201¢ 201¢
Development of properties for sale, Singapore and China 26 27

property investment and provision
of property management services.

Investment in hotels in Australia Australia 4 4
through Grand Hotel Grand
(“GHG")

Investments in GulTech, a printed Singapore, China

circuit boards manufacturer with  and Malaysia 5 5
operations in Singapore and China,

and Pan-West, a retailer of golf-

related products.

35 36
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Non-wholly owned subsidiaries

Information about the composition of narolly owned subsidiaries of the Group as at 31dbswel

2015 is as follows:

Country of incorporation

Number of non-wholly owned

Principal activity and operation subsidiaries

201¢ 201«
Trading and marketing of selected Singapore, Malaysia 9 10
industrial commodities,
distribution of tyres and re-treading
of tyres
Property development Singapore 1 1
Manufacture and sale of Malaysia 1 1
polypropylene woven bags

11 12

Details of non-wholly owned subsidiaries that hanegterial noneontrolling interests to the Group «

disclosed below:

Effective equity

Country of interest
incorporation & voting power Profit /(loss)
and principal  held by allocated Accumulated non-
place of non-controlling to non-controlling controlling
Name of subsidiary business interests interests interests
2015 2014 2015 2014 2015 2014
$'000 $'000 $'000 $'000
SP Corporation Various 19.8% 19.8% 290 422 9,977 9,425
Limited and
subsidiaries
Individually ~\5jaysia 21%  2.1% ) 5) 675 704
immaterial subsidiary
with non-controlling
interests
286 417 10,652 10,129
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The summarised financial information of SP Corporatimited and subsidiaries on a 100% bas
set out below:

2015 2014

$'000 $'000
Current assets 76,193 68,44¢€
Non-current assets 530 305
Current liabilities (26,335) (21,127)
Non-current liabilities (24) (26)
Equity attributable to owners 50,364 47,598
Revenue for the year 119,675 131,91¢
Net profit for the year 1,466 2,131
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12 Investments in equity accounted investees

Group
201t 2014
$'000 $'000
Unquoted equity shares, at cost 72,240 72,24C
Exchange differences on consolidation 5,212 771
Share of post-acquisition results and reserves,
net of dividends and distributions received (5,941) (10,030)
71,51 62,981

Equity accounted investees

The Group equity accounted for Gul Technologiesg&pore Pte Ltd (“GulTech”) and Palest
(Private) Limited. Details of the Group’s signditt associates as at 31 December 2015 actodic
in note 35 to the financial statements.
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The Group’s share of net assets and total compsaleeimcome of equity accounted investees ar

out below:
Group
Note 201t 201¢
$'000 $'000

Share of net assets
At 1 January 62,981 208,15¢
Exchange differences on consolidation 4 557 3,073
Change in interest in a joint venture 29 - (167,297)
Share of total comprehensive income 6,683 27,852

(refer to below)
Adjustment arising from selective capital 25 - (136)

reduction of an associate
Reclassification 5,853 -
Distributions (8,563) (8,670)
At 31 December 71,511 62,981
Share of total comprehensive income
Share of results before fair value adjustments 6,803 19,985
Share of fair value gain on investment properties 24 - 3,076
Share of fair value gain on financial instruments 4 2 (120) 129

(120) 3,205

Share of net profit 6,683 23,19C
Share of asset revaluation reserve 28 - 2,173
Share of cash flow hedging account 28 - 2,489
Share of other comprehensive income - 4,662
Share of total comprehensive income

for the year 6,683 27,852

Details of asset revaluation reserve and cash Hedging accounare disclosed in note 19 to i
financial statements. Share of capital commitmehexuity accounted investees are diseld in not
31 to the financial statements.
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GulTech

The summarised financial information of GulTechaof00% basis is set out below:

2015 2014 2015 2014
Us$'000¢ US$'000 S$'000 S$'000
Current assets 171,874 186,08¢ 241,620 246,277
Non-current assets 164,957 165,21¢ 231,897 218,614
Current liabilities (101,793) (121,455) (143,101) (160,708)
Non-current liabilities (59,381) (30,140) (83,477)  (39,881)
Non-controlling interests (61,295) (82,752) (86,169) (109,497)
Equity attributable to owners 114,362 116,954 160,77C 154,755
Revenue for the year 242 ,94¢ 275,19¢ 334,294 347,354
Net profit for the year 10,91¢ 20,66€ 15,023 26,087

I Figures in US$ are for information.

Pan-West

The Group had recognised its share of losses @&$300 being theorporate guarantees given
certain banks in exchange for bank balances drawRdn¥West and its subsidiary. Other than
afore-mentioned corporate guarantees, the Groumbaither commitments in relation to Pafest.
Accordingly, its share of accumulated losses of -R@st amounting to $4,078,000 (20
$2,687,000) as at the end of the year is not resedn
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13 Loans and borrowings

Group Company
201t 201« 201t 201¢
$'000 $'000 $'000 $'000
Short-term borrowings
Bank loans 428,924 195,347 - -
Long-term borrowings
Bank loans 598,00¢ 1,070,25( - -
Notes issued under
MTN Programme 79,404 79,27E 79,404 79,275
677,41C 1,149,52¢ 79,404 79,275
Total borrowings 1,106,33¢ 1,344,87: 79,404 79,275
Represented by:
Interest-bearing liabilities 1,108,37( 1,348,03¢ 80,000 80,00C
Capitalised interest costs (2,036) (3,167) (596) (725)
1,106,33 1,344,87: 79,40 79,275
Security profile
Group Company
201t 201« 201t 201¢
$'000 $'000 $'000 $'000
Secured borrowings
Current 428,924 195,347 - -
Non-current 598,006 1,070,25( - -
1,026,930 1,265597 - -
Unsecured borrowings
Non-current 79,404 79,275 79,404 79,275
1,106,334 1,344,87: 79,404 79,275

The Group had a loan of $198,110,000 due in Ma@h62 At the end of the reporting period, the
Group refinanced the loan with the maturity dateeeded to November 2018. The required approval
for the re-financing was obtained prior to the mpg date. The signed letter of refinancing was
obtained on January 5, 2016.

84



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

Multicurrency Medium Term Note Programme

The Company has in place a S$900 million Multicneye Medium Term Note Programme (“M1
Programme”) under which it can issue notes in sede tranches and may be denominate
Singapore dollars or other currency deemed apatpat the time.

Notes issued under the MTN Programme comprise xafdfirate notes (the “Note”) amounting
S$80,000,000 which will mature on 14 October 200%e Notes are unsecured, bear a fixed int
rate of 4.50% per annum payable semi-annually i@aar At tke end of the reporting period, the 1
value of the Note approximates its carrying amount.

Details of collateral

Loans and borrowings from banks were secured dweiGroup’s cash and bank balances [not
trade and other receivables [note @)éntories [note 7], development properties [ndiepBoperty,
plant and equipment [note 9], investment properfiede 10] and covered by corporate guarar

[note 32].
Interest rate profile
Group Company

201¢ 201¢ 201¢ 201¢

$'000 $'000 $'000 $'000
Loans and borrowings
Fixed rate 79,404 79,27¢ 79,404 79,275
Variable rate 1,026,930 1,265,59; - -

1,106,334 1,344,87: 79,404 79,275

The Group’s exposure to fair value interest ragk s disclosed in note 33(b) to the finan
statements as at 31 December 2015.

Fair value

The fair value of the current portion of the Graufpdans and borrowings approximate their carr
amounts at the end of the reporting period bectheseare short term in nature. The fair value of
non-<current portion of the Group’s loans and borrowiaggproximate their carrying amounts at
end of the reporting period as their interest rajgsroximate current market interest rates on ar
the end of the reporting period. Further details regagdoreign currency denomination and matu
dates, contractual and effective interest rateslmaosed in note 33(a) and 33(d) respectivelth&
financial statements.

Loan maturity profile

The non-current borrowings are generally repayéiole 30 November 2018 to 11 September 2026
(2014: 8 February 2016 to 11 September 20RBhrmation relating to the maturity profile of t
Group’s loans and borrowings is disclosed in n@glBto the financial statements.
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14 Trade and other payables

Note

Trade
Trade payables
Amounts due to related parties 16

Non-trade

Other creditors

Other provisions

Less: non-current portion

Advanced billings

Accrued operating expenses

Accrued interest expenses

Financial guarantees to subsidiarig$
Amounts due to related parties 16

Group Company

201t 201¢ 201¢ 201«

$'000 $'000 $'000 $'000
46,75C 37,77¢€ 88 228
4,113 5485 - -
50,8632 43,261 88 228
16,74¢ 23,008 139 277
4,990 5,995 - -
(362) (423 - -
4,628 5,572 - -
11,6732 4,676 - -
29,427 27,777 2,921 907
3,312 2,499 779 779
- - 6,722 13,492
562 346 12 10
66,351 63,873 10,573 15,465
117,214 107,134 10,661 15,693

The Group is granted various credit terms on itelpases from its large number of suppliers whc
geographically dispersed. Trade payables are ggnera7 to 120 days (2014: 7 to 120 days) cr
term. The Group manages liquidity risk of tradggides primarily by maintaining sufficient cash i

credit facilities [note 33].

The carrying amounof trade and other payables approximate their Jalues at the end of tl
reporting periods. Further details regarding tbetiactual and effective interest rates, maturégee
and foreign currency denomination are disclosetbie 33 to the financial statements.
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15 Amounts due from/(to) subsidiaries

Company
201t 201¢
$'000 $'000
Amounts due from subsidiaries - non-trade 307,918 386,963
Less: Allowance for impairment (22,170) (20,650)
285,748 366,31<
Amounts due to subsidiaries - non-trade (292,716) (322,278)
Analysis of allowance for impairment
Company
201t 201¢
$'000 $'000
Allowance for impairment
At 1 January (20,650 (11)
Allowance made (1,520) (20,642
Write back of allowance - 3
(1,520) (20,639)
At 31 December (22,170) (20,650)

Advances from and to subsidiaries are unsecuregantepayable odemand. Interest is chargec
rate ranging from 1.08% to 3.0% per annum on isteoearing advances.

During the year, allowance for impairment of $1,580 (2014: $20,642,000) and a reverse
allowance for impairment loss of $Nil (2014: $3,p@asmade for amounts due from subsidiar
The above assessment is after taking into acctnntarrent financial position of the subsidiar
The allowance for impairment of $1,520,000 (2014@,622,000) was made for a subsidiary du
decrease in net asset value of underlying intettetbie reporting date.
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16  Amounts due from/(to) related parties

Note

Amounts due from:

Other related parties

Other related parties, trade

Other related parties, non-trade

Refundable deposits with other related
parties

Total
Presented as:
Amounts due from related parties, trade

Amounts due from related parties,
non-trade

Amounts due to:

Associates
Associates, trade
Associates, non-trade

Other related parties
Other related parties, trade
Other related parties, non-trade

Total
Presented as:

Amounts due to related parties, trade

Amounts due to related parties, non-tradst

Group Company
201t 201¢ 201¢ 201¢
$'000 $'000 $'000 $'000
5,805 4,001 - -
5,178 384 - -
8,435 7,939 - -
19,41¢ 12,324 - -
19,418 12,324 - -
6 5,805 4,001 - -
13,613 8,323 - -
19,41¢ 12,324 - -
3 (3) - -
(10) (10) (10) (10)
(13) (13) (10) (10)
(4,110) (5,482) - -
(552) (336) (2) -
(4,662 (5,818 (2) -
(4,675) (5,831) (12) (10)
14 (4,113) (5,485) - -
(562) (346) (12) (10)
(4,675 (5,831 (12) (10)
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The Company’s major shareholder is Nuri Hog$ (S) Pte Ltd (“Nuri”), incorporated in Singapc
Related companies are the companies in which theekblders of Nuri and their family memb
have a controlling interest in. Related partiedude subsidiaries, associates, joint ventureatad
companies, Nuri and directors of the Company aga #ssociates.

Included in amounts due to other related partieslet and notrade, are mainly balances with rela
companies. Further details regarding transactatis related parties are dissked in note 30 to tf
financial statements.

Amounts due from/(to) other related parties

Included in the notrade amounts due from related parties is a rehieddeposit of US$6,000,000
equivalent to $8,435,000 (2014: $7,939,000) plawe®P Cop, a listed subsidiary of the Group
secure coal supply allocation with a coal mine Wwhica related company as defined above.

The deposit is subject to yearly renewal by muaggeement between the two parties. It is secuyt
a corporate guargee issued by the holding company of the relaadpany and bears an effect
interest of 4.8% (2014: 4.6%) per annum. The dépas been assessed as having been placed
counterparty that is creditworthy and accordingty adlowance for potential narecovery of thit
deposit is required.

Included in the other related parties, non-trads aveamount of $4,897,000 (2014 : $Nil) which is

advance to a related party for coal order placem@&hie remaining trade and ntade amounts dt
from/(to) other related parties were unsecure@r@st-free, and repayable within normal trade terms
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17 Deferred tax assets and liabilities

Deferred tax at the end of the reporting perioasesis of the following:

Deferred tax assets and liabilities arising from

Accelerated tax depreciation compared to adimgialepreciation

Profit recognised on percentage of completioterelopment
properties for sale

Revaluation of property

Foreign income not remitted and which will ldject to tax
if remitted in the future

Unutilised tax losses

Others

Represented by:
Deferred tax assets

Deferred tax liabilities

Group
201t 201¢
$'000 $'000
278 395
13,542 7,619
1,450 1,421
23,838 23,43C
1,826 (348)
(1,659) (1,680)
39,275 30,837
(3,045) (4,179)
42,320 35,01€
39,275 30,837

Deferred tax assets and liabilities are nettedwbién there is a legally enforceable right to efffanc

when the deferred income taxes relate to the sarmauthorities.
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Deferred tax assets and liabilities recognised Hgy Group and the movements thereon during
current and prior reporting periods are as follayvin

Foreign
Accelerated Deferred income  Unutilised
tax  development Revaluation not tax
Note depreciation costs  of property remitted losses Others Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Group
At 1 January 2015 395 7,619 1,421 23,430 (348) (1,680) 30,837
Exchange differences
on consolidation (31) - 29 (1,267) 14) 113 (1,170)
Transfer to income tax
payable upon
completion of
development property - (2,486) - - - - (2.486)
Charged to profit or loss 26 (86) 8,409 - (4,773) 2,188 (92) 5,646
Charged to other
comprehensive income 28 - - - 6,448 - - 6,448
At 31 December 2015 278 13,542 1,450 23,838 1,826 (1,659) 39,275
Foreign
Accelerated Deferred income  Unutilised
tax development Revaluation not tax
Note depreciation costs  of property remitted losses Others Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000
At 1 January 2014 463 1,613 1,407 22,444 (2,331) (105) 23,491
Exchange differences
on consolidation (6) _ 14 (1’201) (5) (50) (1,248)
Acquisition of subsidiary 29 - - - - - (2,001)# (2,091)
Charged to profit or loss 26 (62) 6,006 - 1,595 1,988 566 10,093
Charged to other
comprehensive income 28 B _ B 592 B _ 592
At 31 December 2014 395 7,619 1,421 23,430 (348) (1,680) 30,837

# Acquired on 2 December 2014 [note 29]. Amouldtes to deferred tax assets arising from emplogeefits.
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Deferred tax liabilities relating to equity intetds GHG

Deferred tax liabilities included an amount of $68,000 (2014: $25,576,000) on account t
provision made by the Group to recognise the taxghlns on the excess of the fair vabfiemet assel
of GHG over the tax cost base of the securitigSHG.

Deferred tax liabilities not recognised

At the end of the reporting year, the aggregate usmof temporary differences associated \
undistributed earnings of subsidiaries Yanich deferred tax liabilities have not been redsgad wa:
$244,000 (2014: $236,000). No liability has beeoognised in respect of these differences be«
the Group is in a position to control the timing tbk reversal of temporary differences, anis
probable that such differences will not reversthinforeseeable future.

Deferred tax benefits not recognised

At the end of the reporting year, the Group hadjesti to the agreement by the tax authori
unutilised tax losses of $36,9260 (2014: $47,824,000) which were available farycéorward anc
setoff against future taxable income. A deferred teset had been recognised on tax loss
$11,358,000 (2014: $12,663,000), whereas no defeare asset had been recognised in retspkthe
remaining tax losses of $25,568,0D14: $35,161,000) due to the unpredictabilitytioé relevan
future profit streams.

At the end of the reporting year, the Group hadjest to the agreement by the tax authorities,tak
allowances of $2,401,000 (2014: $2,196,000) whigrewavailable for carry forward and st-
against future taxable income. Future tax benafigng from these unutilised capital allowanced
not been recognised in the financial statementeexs was no reasahle certainty of their recovery
the future years.
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18  Share capital

Group and Company

201¢ 201¢ 201¢
Number of ordinary

shares (‘000) $'000 $'000
Issued and paid up:
At 1 January 1,176,15¢ 1,172,74( 169260 168,19C
Shares issued under Scrip Dividend

Scheme 2,669 3,416 1,070

At 31 Decembe 1,178,82! 1,176,15¢ 170,23C 169,26C

The Company has a single class of ordinary shakéigssued shares carry one vote phare and ai
entitled to receive dividend as and when declaseth Company. The ordinary shares are fully

and have no par value.

Issue of shares

During the year, the Company allotted and issué82072 (2014: 3,416,310) ordinary shareara
issue price of 36.3 cents (2014: 31.3 cents) paresto eligible shareholders who have validly eléd
to participate in the Tuan Sing Scrip Dividend Subkein respect of the first and final ordin:

dividend of 0.5 cent per share for the financiaryended 31 December 2014.

93



TUAN SING HOLDINGS LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
31 December 2015

19

Reserves
Group Company

201t 201« 201t 201¢
$000 $'000 $'000 $'000
Asset revaluation reserve 94,534 78,806 - -
Foreign currency translation account  (23,722) (18,592) - -

Other capital reserves:
- Non-distributable capital reser 117,697 111,054 101,264 101,264
- Cash flow hedging account (1,350 (717 - -
116,342 110,33t 101,264 101,264
Revenue reserve 519,421 463,10¢ 294,427 253,75¢
706,57! 633,65¢ 395,69: 355,02¢

Asset revaluation reserve

Asset revaluation reserve comprises net cumulativeluses arising from the revaluation of prope
plant and equipment which are held for the purgdg®oduction or supply or goods and services.

Foreign currency translation account

Foreign currency translation account comprises idareexchange differences arising from
translation of the financial statements of foreggperations whose functional currencies are diffe
from the presentation currency of the Company; ali as from the translation of monetary ite
which form part of the Group’s net investment ineign operations at the end of the reporting period

Other capital reserves

Non-distributable capital reserves comprise capitalcgdn reserve of the Company and shar
enterprise expansion fund reserve of an assoGatdech.

Cash flow hedging account represents the cumulagtehange in faivalue of the effective portic
of the cash flow hedges.

Revenue reserve

Revenue reserve is used to record the balance ofirets) available for distributions as defined
regulatory requirements. This is distributablehargholders as dividend.
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20 Dividend
Group and Company
201t 201¢
$'000 $'000
Tax-exempt one-tier first and final dividend paid n

respect of the previous year

Cash 4911 4,794

Share 970 1,070
5,881 5,864

The directors proposed a tax exempt one-tier éirgt final dividend of 0.6 cent per sh4&914: 0.t
cent per share) amounting to $7,073,000 (2014:835080), subject to the shareholders’ approvaie
forthcoming Annual General Meeting of the Companybhe paid in@spect of the financial year enc
31 December 2015.The Tuan Sing Scrip Dividend Scheme will be applieato this propose
dividend.
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21

Revenue
Group

Note 201F 201¢
$'000 $'000
Sale of products 125,749 137,517
Sale of development properties 384,658 184,07¢
Rental income of investment properties 10 33,916 17,102
Hotel operations and related income 126,788 10,271
Services rendered 5,547 5,287
Others 464 513
677,12. 354,76&

Revenue represents the invoiced value of goodssamdices supplied. Intrgroup revenue i
eliminated on consolidation and is excluded fronou@r revenue. During the year, $384,658,
(2014: $177,546,000) was recognised as revenuel loasthe percentage of completion method.
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22 Finance income

Interest income on bank deposits
Interest income from debtors
Interest income from related parties

23  Finance costs

Note
Interest expense on loans and borrowings
Amortisation of capitalised finance costs
Less: Amounts capitalised
- Development properties 8
- Investment properties 10

Group
201t 201¢
$'000 $'000
3,198 4,061
610 319
450 380
4,25¢ 4,760

Group
201t 201¢
$'000 $'000
35,211 16,598
960 468
36,171 17,06€
(4,831 (4,948
(3,811 (2,932
(8,642) (7,880)
27,52¢ 9,186

Borrowing costs capitalised as cost of propentiieder development relate to borrowirtgken up tc

finance each project.
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24 Fair value adjustments

Fair value (loss) / gain from:
Subsidiaries
Share of equity accounted investees

Represented by:
Fair value (loss) / gain in respect of :

- investment properties
- financial instrument

The fair value adjustment is analysed as follows:

Note

2015
Fair value (loss) / gain
on investment properties
Subsidiaries 10

Fair value loss
on financial instruments
Share of equity accounted investees 12

2014
Fair value gain
on investment properties
Subsidiaries 10
Share of equity accounted investees 12

Fair value gain

on financial instruments
Share of equity accounted investees 12
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Group

Note 201¢ 201¢
$'000 $'000
(7,929) 3,264
12 (120) 3,205
(8,049) 6,469
(7,929) 6,340
(120) 129
(8,049 6,469

Group

Deferred

Gross tax Net
$'00C $'00C $'00C
(7,929) 2,723 (5,206)
(120) - (120)
(8,049 2,72 (5,326
3,264 - 3,264
3,076 (876) 2,200
6,340 (876 5,464
129 (174) (45)
6,469 (1,050 5,419
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25

Profit before tax

Other tha disclosed elsewhere in these financial statem@ntdit before tax for the year has be

arrived at after charging/(crediting) the following

Depreciation of property, plant and equipment

[included in cost of sales, distribution costhninistrative expenses]

Net (gain) / loss on disposal of property, plard aguipment
[included in other operating income / (expenses)]

Plant and equipment written off
[included in other operating expenses]

Allowance for diminution in value for developmeroperties
[included in other operating expenses]

Allowance / (write-back of allowance) for doubtheiceivables, net
[included in other operating income / (expenses)]

Allowance for inventory obsolescence, net
[included in other operating income / (expenses)]

Adjustment arising from selective capital reduetad an associate
[included in other operating expenses]

Negative goodwill on acquisition
[included in other operating income]

Acquisition related expenses
[included in other operating expenses]

Foreign exchange gain, net
[included in other operating income / (expenses)]
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Group

201t 2014
$'000 $'000
7,701 1,078
(62) 3

- 18
8,935 -
197 1)
89 75

- 136
- (26,924)
- 17,759
(168) (372)
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Group
2015 2014
$'000 $'000
Cost of inventories recognised as an expense 122,232 132,727
Auditors' remuneration
Audit fees
- Auditors of the Company 322 318
- Other auditors 185 207
Non-audit fees
- Auditors of the Company 67 49
- Other auditors 551 143
Directors' remuneration
Of the Company
- Salaries and wages 1,511 1,459
Of the subsidiaries
- Salaries and wages 1,946 2,189
- Defined contribution plans 52 55
3,509 3,703

Employees benefit expenses
(excluding directors’ remuneration)
- Salaries and wages 12,652 12,273
- Defined contribution plans 940 808
- Others 28 15

13,620 13,096

Non-audit fees for 2015 relates mainly to tax caamgle and tax consultancy services incurred in
China, Indonesia and Australia of which $415,006 ¥ea work performed in 2014. The Audit and

Risk Committee had reviewed the non-audit servipesided by the auditors, Deloitte & Touche

LLP, Singapore and the overseas practices of Deldibuche Tohmatsu Limited and was of the
opinion that these services would not affect tlikependence of the auditors.
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26  Income tax expenses

Group

Note 201t 201«
$'000 $'000

Current income tax
- Singapore 2,606 1,285
- Foreign 3,540 279
- (Over) / Under provision in prior years (819) 2,695
5,32 4,259
Withholding tax expense 562 35
Deferred tax 17 5,646 10,093
11,53t 14,387

Singapore income tax is calculated at 17% (2014%) of the estimated assessable incomeHher
year. Taxation for other jurisdictions is calcuthtd the rates prevailing in the relevant jurisdics.

The reconciliation between the tax expense repameldthe product of accounting profit multiplied
the applicable tax rate is as follows:

Group
201t 201¢
$'000 $'000
Profit before income tax 80,654 75,973
Income tax calculated at 17% (2014 : 17%) 13,711 12,91F
Adjustments:
Share of results of equity-accounted investees (1,136) (3,942)
Expenses not deductible for tax purposes 2,282 2,894
Tax losses not recognised as deferred tax assets 602 39
Tax losses not available for set-off against feiimcome 4 13
Different tax rates of subsidiaries operatingtimeo jurisdictions 341 8,040
Income that is not subject to tax (2,143) (3,030)
Utilisation of tax losses and capital allowanceviously
unrecognised (1,950) (4,949)
(Over) / Under provision in prior years (819) 2,695
Withholding tax expense 562 35
Others 81 (323)
11,53t 14,387
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27

Earnings per share

Analysis of the Group’s profit from operations datt value adjustments are as follows:

Group
Before Fair After
fair value value fair value
Note adjustments adjustments adjustments
$'000 $'000 $'000
2015
Profit before tax 88,703 (8,049) 80,654
Income tax expenses 26 (14,258) 2,723 (11,535)
Profit for the year 74,445 (5,326) 69,11¢
Less:
Non-controlling interests (286) - (286)
Profit attributable to owners of
the Company 74,158 (5,326) 68,833
2014
Profit before tax 69,504 6,469 75,973
Income tax expenses 26 (13,337) (1,050) (14,387)
Profit for the year 56,167 5,419 61,58€
Less:
Non-controlling interests (417) - (417)
Profit attributable to owners of
the Company 55,75C 5,419 61,16¢
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The calculation of the basic and diluted earningsghare atibutable to the ordinary owners of 1

Company is based on the following data:

Profit attributable to owners of the Company
Before fair value adjustments
Fair value adjustments
After fair value adjustments

Basic and diluted earnings per share (cents)
Excluding fair value adjustments

Including fair value adjustments

Weighted average number of ordinary shares (in '008hares
for the purpose of computation of basic and dilutedearnings

per share

There is no dilutive ordinary share in 2015 and201
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Group
201¢ 201¢
$'00C $'00C
74,159 55,75C
(5,326) 5,419
68,833 61,16¢
6.3 4.7
5.8 5.2
1,177,54¢ 1,174,51¢
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28  Other comprehensive income

Group
Before Deferred After
Note tax tax tax
$'000 $'000 $'000

2015
Other comprehensive income
Items that will not be reclassified subsequently
to profit or loss
Revaluation of property 9 22,447 (6,719) 15,72€

Items that will be reclassified subsequently
to profit or loss
Exchange differences on translation of foreign
operations (4,893) - (4,893)
Cash flow hedging account (904) 271 (633)
16,650 (6,448) 10,202

2014
Other comprehensive loss
Items that will not be reclassified subsequently
to profit or loss
Share of asset revaluation reserve of
equity accounted investees 12 2,173 (276) 1,897

Items that will be reclassified subsequently
to profit or loss
Exchange differences on translation of foreign
operations (7,020) - (7,020)
Share of cash flow hedging accc of
equity accounted investees 12 2,489 (316) 2,173
(2,358) (592) (2,950)

During the year, the Group entered into intereg¢ wap contracts to hedge its interest rate risk
exposures. Derivatives that are designated aedtefé as hedging instruments are carried at tlires
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29

Acquisition of subsidiary

Business combination in 2014

On 2 December 2014, the Group acquired the ren@B0% interest in Grand Hot@roup (“GHG")
through its whollyewned subsidiary, Tuan Sing Real Estate Pty Limiteda cash consideration
A$125,752,000 (equivalent to S$140,373,000). Theu@ previously held a 50% interest in Gl
and had equity-accounted for the investmentiGGowns two hotel properties in Australia, nam
Grand Hyatt Melbourne and Hyatt Regency Perth. hwhiis acquisition, GHG has since becc
wholly owned by the Group.

GHG comprises Grand Hotel Trust and its controbdities (collectively known as ‘1&T”) and
Grand Hotel Company Limited and its controlled &esi (collectively known as “GHC”). The un
in GHT are stapled to the shares in GHC.

An amount of $26,924,000 was recognised as negateelwill and included in other operati
income in prdit or loss, being the excess of the fair valughef net assets acquired over the purc
consideration [note 25].

Between 2 December 2014 and 31 December 2014, dingirad business contributed revenue
$12,023,000 and profit of $1,574,000 to Beoup’s results. Had the business combinationnt
place at the beginning of the year, the Group’semere for the year would have increasec
$145,436,000 and the Group’s profit for the yeaulddave increased by $11,833,000.
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Fair value of identifiable assets acquired and ligies assumed at the date of acquisition

Current assets

Cash and bank balances
Trade and other receivables
Inventories

Non-current assets

Property, plant and equipment
Investment properties
Deferred tax assets

Current liabilities
Trade and other payables
Income tax payable

Non-current liabilities

Long term borrowings

Deferred tax liabilities

Other non-current liabilities

Total net identified assets at fair value

Fair value of amount previously equity accounted
for as a joint venture

Consideration paid

Negative goodwill

Acquisition-related costs

2014
$'000

38,05¢€
13,941
771

414,04C
253,32¢
2,206

(28,802)
(173)

(358,259)
(115)

(400)

334,594

(167,297)
(140,373)

26,924

In 2014, acquisitiomelated costs of $17,759,000 had been excluded fhentonsideration paid a
were recognised as “other operating expenses”dfitfor loss [note 25].Stamp duty formed the bu

of the acquisition-related costs in 2014.

Net cash outflow on acquisition of subsidiary

Consideration paid
Less: Cash and bank balances acquired
Net cash outflow on acquisition
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2014
$'000

140,372

(38,056)
102,317
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30

Significant related party transactions

In addition to the related party transactions disetl elsewhere in the financial statements, thei
has the following significant related party trartgats with themajor shareholders, associates anc
Directors of the Company and their associates:

Group

201t 201¢

$'000 $'000
Transactions with major shareholders
Sale of products and services rendered 4,763 9,847
Sale of a development property 952 783
Rental income 1,779 1,344
Interest income 450 352
Purchase of products (37,285) (46,058)
Transactions with associates
Management fee income 180 180
Rental income 344 344
Interest income - 28
Purchase of products - (100)
Transactions with Directors of the Company and thai

associates

Sale of development properties 1,897 1,035

The Company’s major shareholder is Nuri Holdings P& Ltd (“Nuri”), incoporated in Singapor
Related party transactions with major sharehold&rrto transactions with the companies in wi
the shareholders of Nuri and their family membeaageha controlling interest in. The related p.
transactions are entered intotime normal course of business based on terms adpeteden th
parties.

At the end of the reporting year, the Group hadrmogments to lease certain commercial propertie
Nuri, and associates of the Group. These non-tlabte operating leases hagimaining lease tern
of between 1 month and 26 months (2014: 1 to 25tlhsdn Future minimum lease receivables ul
these leases not recognised as receivables atdhaf each reporting period were as follows:
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Commitment with related parties

Commitment with major shareholders
Sale of development properties

Operating leases
- Within one year
- After one year but not more than five years
- After five years

Remuneration of directors and key management peeton

Short-term benefits and fees
Post-employment benefits (defined contributiompla

108

Group
201¢ 201«
$'000 $'000
645 3,494
2,758 998
4,282 1,572
2,822 3,212
9,862 5,782

Group
201t 201«
$'000 $'000
3,457 3,648
52 55
3,509 3,703
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31 Commitments

Capital commitments

Group
201t 201¢
$'000 $'000
Development and investment properties expenditonéracted
for but not provided in the financial statements 183,671 165,804
Capital expenditure contracted for but not progide
in the financial statements 1,375 1,676
Share of commitments of equity-accounted investees
- Capital expenditure contracted for but noivided
in the financial statements 227 1,890
- Acquisition of shares 18,725 -

Share of commitment on acquisition of shares

On 31 December 2015, the Company's 44.5%-owned@ed company, Gul Technologies Singapore
Ltd, has through its wholly-owned subsidiary, Gaittdnternational Pte Ltd, entered into an agreement
with a related company, Anhui Prime Cord Fabricsnfany Ltd, to acquire the remaining 38.6% of
the issued share capital of Gultech (Suzhou) Heas Co., Ltd for a cash consideration of
S$42,098,000 (RMB194,000,000). The Group’'s shafecammitment in the acquisition is
S$18,725,000 (RMB86,291,000).

Operating lease commitments - where the Grougéssor

The Group entered into commercial property leagsesgsanvestment property portfolio, consisting
commercial and industrial buildings under reamcellable operating lease agreements. The |
have varying terms, escalation clauses and renegbas. As at the end of the reporting periods#
non<cancellable leases had remaining lease terms wfebet one and twelve years (2014: one
nine years).

The future minimum lease receivables under nomredéable operating leases contracteddbthe en:
of each reporting period but not recognised asvabks were as follows:

Group
201t 201¢
$'000 $'000
Within one year 32,12C 29,928
After one year but not more than five years 52,086 69,502
After five years 3,249 7,378
87,45E 106,80¢
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Operating lease commitments - where the Grougéssee

The Group leases office premises, warehouse, amkishhops under nocancellable operating lea
agreements. The leases have varying terrdsramewal rights. They are generally negotiateda
term of 1 to 2 years and rentals are generallydfiiae the same periods. Payment recognised .
expense during the year was $343,000 (2014: $508,00

The future minimum lease payables under cancellable operating leases contracted for agigleot
the reporting period but not recognised as liaéditvere as follows:

Group
201t 201¢
$'000 $'000
Within one year 459 750
After one year but not more than five years - 423
459 1,173

Derivative financial instrument

SP Corp, a listed subsidiary of the Group, utilisedrency derivatives to hedge significant ful
transactions and cash flows. At the end of #@porting year, the total notional amount of outdiag
forward foreign exchange contracts to which theuprawas committed were as follows:

Group
201¢ 201¢
$'000 $'000
Foreign currency forward contracts 18,900 11,40C

In 2015 and 2014, the change in the fair valua@fhedging currency derivative was insignific
and hence its amount was not charged to profiss.|
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32  Contingent liabilities

Group Company
201t 201« 201t 201«
$'000 $'000 $'000 $'000
Guarantees given to banks in respect
of bank facilities utilised by subsidiaries - - 637,928 837,87¢

The Group recognised a financial guarantee of 3HM®0 granted to its associate, Rdest,
equivalentto the Group’s share of corporate guarantees gteenertain banks to secure cre
facilities of Pan-West and its subsidiary [note.12F the liabilities had been recognised, there \
no contingent liabilities as at the reporting date.
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33

Financial risk management

Financial risk management policies and objectives

The Group has documented financial risk managerpelities approved by the Board of Directors.
The policies consist of guidelines and rules taniiig and manage periodically significant risks ttha
might affect the achievement of business objectieegputs, projects or operating processes at the
Group, subsidiary or business unit level. Guidediaed rules are reviewed annually by the Group to
ensure that they remain relevant. The Group’sallveisk management program seeks to minimise
potentially adverse effects on financial perfornentthe Group.

The Group’s risk management process is carriedrotitree phases, i.e. identification and assessment
of risks, formulation and implementation of riskatment, and monitoring and reporting of risk peofi
The key risks relating to financial managementudel foreign exchange risk, interest rate risk, icred
risk, use of derivative financial instruments amdesting cash in excess of short-term operational
requirement.

Factors behind financial risks

The Group’s activities expose it to a variety ofaincial risks - market risk (including currencykris
interest rate risk and price risk), credit risk digdidity risk. The Group seeks to minimise pdtalty
adverse effects arising from the unpredictabilifytloe financial markets on the Group’s financial
performance.

The Group’s financial instruments comprise loand borrowings, cash and liquid resources, trade and
other receivables, trade and other payables tisd directly from its operations. The Group maage
its exposure to currency and interest rate riskauding a variety of techniques and instruments as
described in note 33(a) and 33(b) to the finarati@ements.

Natural hedging is preferred by matching assets latilities of the same currency. Derivative
financial instruments are only used where it isassary to reduce the Group’s exposure to fluctnatio
in foreign exchange and interest rates or to comytih covenants imposed by banks. While these
financial instruments are subject to risk of chamgenarket rates subsequent to their acquisitianhs
changes are generally offset by opposite effectherntems being hedged. The Group does not hold o
issue derivative financial instruments for speduapurposes. The Group is not exposed to anytyequi
price risk.

There has been no major change to the Group's esgtisthese financial risks or the manner in which

it manages and measures the risk. Market risk xps are measured using sensitivity analyses
indicated in note 33(a) and note 33(b) to the fonairstatements.
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Classification of financial instruments

The table below sets out the financial instrumenthe end of the reporting year:

Group Company
201¢ 201¢ 201¢ 201¢
$'000 $'000 $'000 $'000
Financial assets
Loans and receivables (including
cash and bank balances) 272,924 336,33¢ 286,18C 366,67C
Financial liabilities
Loans and payables — amortised cost 1,212,237 1,447,754 376,059 403,754
Financial guarantee contracts - - 6,722 13,492
1,212,23 1,447,75 382,78 417,24¢
Derivative financial instruments 904 - - -
1,213,14. 1,447,754 382,78: 417,24¢
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@)

Currency risk

The Group’s subsidiaries operate mainly in SimgapAustralia, China, Malaysia and Indonesia.
As for its associates, GulTech operates mainlyiim&and Singapore; Pan-West operates mainly
in Singapore and Malaysia. Entities in the Grougutarly transact in currencies other than their
respective functional currencies (“foreign currest) such as the Singapore dollar (“SGD”),
Australian dollar (“AUD”), United States dollar (‘8D”) and Malaysian Ringgit (“MYR?").
Currency risk arises when transactions are dendedria foreign currencies.

In addition, the Group is exposed to currencyndlaion risk on the net assets in foreign
operations mainly in Australia and China. As farpassible, the Group relies on natural hedges
of matching foreign assets and liabilities of thene currency.

SP Corp, a listed subsidiary of the Group, usewdrd foreign exchange contracts to protect
against the effect of volatility in foreign currgnexchange rates on foreign currency
denominated assets and liabilities arising in thiemal course of business. SP Corp enters into
forward exchange contracts with maturities of lé#smn twelve months. Further details on the
forward exchange contracts are disclosed in note 8ie financial statements.

The Group does not enter into currency optiond does not use forward foreign exchange
contracts for speculative trading purposes.
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Currency risk exposure

At the end of the reporting year, the carryingoants of significant monetary assets and
monetary liabilities denominated in currencies othigan the respective entities’ functional
currencies were as follows:

SGD usD AUD Others
$'000 $'000 $'000 $'000
Group
At 31 December 2015
Financial assets
Cash and bank balances 176 7227 1 63
Trade and other receivables 74 620 - 90
25( 7,84 1 153
Financial liabilities
Trade and other payables (19,248) (4,222) - -
Net financial (liabilities)/asset: (18,998 3,62¢ 1 15z
Less:
Forward foreign exchange contracts 18,900 - - -
Net currency exposurt (98) 3,62¢ 1 152
At 31 December 2014
Financial assets
Cash and bank balances 2,595 6,171 1,123 9
Trade and other receivables 72 1,562 - 85
2,667 7,733 1,123 94
Financial liabilities
Trade and other payables (18,090) (5,491) - -
Net financial (liabilities)/asset: (15,423 2,242 1,123 94
Less:
Forward foreign exchange contracts 400, - - -
Net currency exposurt (4,023 2,242 1,123 94
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At the end of the reporting year, the carrying amsuof significant monetary assets and
monetary liabilities denominated in currencies ottltean the Company’s functional currency
were as follows:

2015 2014

AUD MYR AUD MYR

$'000 $'000 $'000 $'000
Company
Financial assets
Amounts due from subsidiaries - 489 - 434
Financial liabilities
Amounts due to subsidiaries (228) - (228) -
Net currency exposurt (228 48¢ (228 434

Sensitivity analysis for currency risk

The following table details the sensitivity to a%(dncrease/decrease in the relevant foreign
currencies against the functional currency of egrup entity. 10% is the sensitivity rate used

when reporting foreign currency risk internally key management personnel and represents
management’'s assessment of the reasonably possialgge in foreign exchange rates. The

sensitivity analysis includes only outstanding fgimecurrency denominated monetary items and
adjusts their translation at the period end forO&olchange in foreign currency rates. The

sensitivity analysis includes external loans ad a&loans to foreign operations within the Group

where they gave rise to an impact on the Grou$tpr loss and/or equity.

If the relevant foreign currency weakens by 10%ireathe functional currency of each group
entity, profit or loss may increase (decrease) by:

SGD usD AUD Others
2015 2014 2015 2014 2015 2014 2015 2014
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Group

Profit or loss 37 402 (363) (224) (1) (112) (15) (9)

Company

Profit or loss - - - - 23 23 (49) (43)
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(b)

The strengthening of the relevant foreign curyeagainst the functional currency of each group
entity at the end of the reporting year would hiaad the equal but opposite effect on the above
currencies to the amounts shown above, on the thexiall other variables remain constant.

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that fetwash flows of a financial instrument may
fluctuate because of changes in interest ratdseimarket. Fair value interest rate risk is tls& ri
that the fair value of a financial instrument mhyctuate due to such changes.

The Group’s exposure to cash flow interest rate @isses mainly from bank borrowings. The
Group aims to optimise net interest cost and taiged/olatility in the finance cost. The Group
borrows mainly variable rate debts with varyinguess. A summary of the Group’s interest-
bearing financial instruments is disclosed in rR8€d) to these financial statements.

Other than those disclosed below, the Group doésuse derivative financial instruments to
hedge fluctuations in interest rates for its bolirms.

Sensitivity analysis for interest rate risk

The sensitivity analysis below is based on the swm» to interest rates for non-derivative

instruments at the end of the reporting year arslirass that the change took place at the
beginning of the financial year and was held comstaroughout the reporting year. The

magnitude represents the Group’s assessment olikélg movement in interest rates under

normal economic conditions.

If interest rates had been 100 basis points higindower and all other variables were held
constant, the Group’s profit after tax would deseear increase by $9,610,000 (2014: decrease or
increase by $12,438,000).

The Company’s profit or loss was not affected bgres in interest rates as the Company did
not have any borrowings or inter-company loans dinatat variable rates.
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(c) Creditrisk

Credit risk refers to the risk that counterpawiyl default on its contractual obligations resndi

in financial loss to the Group. The Group has &elb@ policy of only dealing with creditworthy
counterparties as a mean of mitigating the ristnaincial loss from such defaults. Credit risk on
cash and bank balances and derivative financigiument is limited as these balances are placed
with or transacted with institutions of repute. TBwup manages these risks by monitoring credit
worthiness and limiting the aggregate use to adyidual counterparty. The Group does not
expect to incur material credit losses on its feiahinstruments.

There was no significant concentration of credk with respect to trade receivables at the dnd o
the reporting year because of the Group’s large bhaunmof customers who are in turn
geographically dispersed and from a fairly divespectrum of industries. The carrying amount
of financial assets recorded in the financial statets, grossed up for any allowances for losses,
represents the Group’s maximum exposure to cristtitwithout taking into account of the value
of any collateral obtained and the guarantees gbyetthe Group to banks in respect of bank
facilities utilised by an associate.

The credit risk for trade receivables after alloa@for doubtful receivables was as follows:

Group
201¢ 201¢
$'000 $'000
By geographical area
Singapore 76,011 26,762
Australia 3,815 4,827
China 4,221 4,230
Malaysia 2,847 1,943
Indonesia 12,970 12,78¢
USA 238 152
Other ASEAN countries 53 625
Others 331 598
100,48t 51,92€
By type of customers
Related parties 5,805 4,001
Non-related parties 94,681 47,925
100,48t 51,92€
By industry sector
Property 49,586 5,212
Hotel 4,472 6,247
Industrial services 46,428 40,467
100,48t 51,926
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(d) Liquidity risk
The Group manages liquidity risk by maintainindfisient cash and borrowings with different
tenures. Due to the dynamic nature of the busésesse Group is in, the Group aims at
maintaining flexibility in funding and keeping adexje committed credit facilities available.

Analysis for liquidity and interest risk - non-deative financial liabilities

The following tables detail the effective annuaferest rates and the remaining contractual
maturity for non-derivative financial liabilitieg the end of the reporting year.

The tables have been drawn up based on the oodisd cash flows of financial liabilities based
on the earliest date on which the Group and Companybe required to pay. The table includes
both interest and principal cash flows. The adjgstt column represents possible future cash
flow attributable to the instruments included ie timaturity analysis which is not included in the
carrying amount of the financial liabilities on th&atements of financial position.

On
demand
Effective or less Within Within Over
interest than 1 1to2 2t05 5
rate year years years years Adjustment Total
% $'000 $'000 $'000 $'000 $'000 $'000
Group
31 December 2015
Non-interest bearing - 105,541 362 - - - 105,903
Fixed interest rate
instruments 4.5 3,600 3,600 86,420 - (14,216) 79,404
Variable interest rate
instruments 1.7-3.4 443,871 7,812 598,688 6,532 (29,973) 1,026,930
553,012 11,774 685,108 6,532 (44,189) 1,212,237
31 December 2014
Non-interest bearing - 102,45¢ 423 - - - 102,881
Fixed interest rate
instruments 4.5 3,600 3,600 90,021 - (17,946) 79,275
Variable interest rate
instruments 1.8:5 210,65C 687,272 384,10z 7,610 (24,037) 1,265,59¢
316,70€& 691,29¢ 474,13 7,610 (41,983) 1,447,75¢
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On
demand
Effective or less Within Within Over
interest than 1 lto2 2to5 5
rate year years years years  Adjustment Total
% $'000 $'000 $'000 $'000 $'000 $'000

Company
31 December 2015
Non-interest bearing 296,65¢ - - - - 296,65t
Fixed interest rate
instruments 45 3,600 3,600 86,420 - (14,216) 79,404
Financial guarantee
contracts 637,928 - - (631,206) 6,722

938,183 3,600 86,420 - (645,422, 382,781
31 December 2014
Non-interest bearing - 324,47¢ - - - - 324,47¢
Fixed interest rate
instruments 45 3,600 3,600 90,021 - (17,946) 79,275
Financial guarantee
contracts - 837,87¢ - - - (824,387, 13,492

1,165,95¢ 3,600 90,021 - (842,333) 417,24€

At the end of the reporting year, the maximum amdahat the Company could be forced to settle
under the financial guarantee contracts if the gubaranteed amounts were claimed by the
counterparty to the various guarantees, was $6800Q (2014: $837,879,000). The earliest
time that a guarantee could be called is as and wieeguarantee is claimed by the counterparty.

As at the end of the reporting year, the Grotgial obligation on guarantees in connection with
Pan-West's bank facilities amounted to $5,853,@14: $5,853,000). The earliest time that a
guarantee could be called is as and when the gearénclaimed by the counterparty.

Analysis for liquidity and interest risk - non-deative financial assets

The following tables detail the effective annudérest rates and the expected maturity for non-
derivative financial assets at the end of the ripgpiear. The tables have been drawn up based
on the undiscounted contractual maturities of tharicial assets including interest that will be
earned on those assets except where the Groupe@btnpany anticipate that the cash flow will
occur in a different year. The adjustment colurepresents the possible future cash flows
attributable to the instrument included in the miituanalysis which are not included in the
carrying amount of the financial assets on theestants of financial position.
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On
demand
Effective or less Within Within Over
interest than 1 lto2 2to5 5
rate year years years years Adjustment Total
% $'000 $'000 $'000 $'000 $'000 $'000
Group
31 December 2015
Non-interest bearing 134,875 736 - 10 - 135,621
Variable interest rate
instruments 0.1-0.3 65,946 9) 65,937
Fixed interest rate
instruments 0.3-4.8 39,064 - 32,550 - (248) 71,366
239,885 736 32,550 10 (257) 272,924
31 December 2014
Non-interest bearing - 85,128 2,499 - 10 - 87,637
Variable interest rate
instruments 0.2-1.3 27,916 - - - (12) 27,905
Fixed interest rate
instruments 0.3-4.7 221,15¢€ - - - (362) 220,794
334,20C 2,499 - 10 (373) 336,33€
Company
31 December 2015
Non-interest bearing 286,180 - - - - 286,180
31 December 2014
Non-interest bearing - 366,67C - - - - 366,67C

Analysis for liquidity risk - derivative financialstruments

The following table details a liquidity analy$a derivative financial instruments the Group had
entered into at the end of the reporting year. Tdlde has been drawn up based on the
undiscounted net cash outflows on the derivatigriments that settle on a net basis and the
undiscounted gross inflows on those derivativesringuire gross settlement.
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On
demand
or less Within Within Over
than 1 lto2 2to5 5
year years years years Adjustment Total
$'000 $'000 $'000 $'000 $'000 $'000
Group
31 December 2015
Gross settled:
Foreign exchange
forward contracts 271 - - - - 271
31 December 2014
Gross settled:
Foreign exchange
forward contracts (106) - - - - (106)
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(e) Fair value of financial assets and financial liabities

The carrying amounts of cash and cash equivalératde and other receivables and payables,
provisions and other liabilities approximated threspective fair values due to their relative short
term maturity.

The fair values of financial assets and finanicgdilities are determined as follows:

» the fair value of financial assets and finahdiabilities with standard terms and conditions
and traded on active liquid markets are determméureference to quoted market prices;

e the fair value of other financial assets andaficial liabilities (excluding derivative
instruments) are determined in accordance with rgdlgeaccepted pricing models based on
discounted cash flow analysis using prices fromeokable current market transactions and
dealer quotes for similar instruments; and

< the fair value of derivative instruments arécolated using quoted prices. Where such prices
are not available, discounted cash flow analysisesd, based on the applicable yield curve of
the duration of the instruments for non-optionativdgives, and option pricing models for
optional derivatives.

The fair value of other classes of financial &ssad liabilities are disclosed in the respective
notes to the financial statements. The Group ifilesdair value measurements using a fair value
hierarchy that reflects the significance of theuitspused in making the measurements. The fair
value hierarchy has the following levels:

* Level 1: quoted prices (unadjusted) in actiarkats for identical assets or liabilities;

» Level 2: inputs other than quoted prices includethin Level 1 that are observable for the
asset or liability, either directly (i.e. as priyes indirectly (i.e. derived from prices); and

 Level 3: inputs for the asset or liability thateanot based on observable market data
(unobservable inputs).

At the end of each reporting year, the GroupthedCompany’s interest rate swap was measured
based on Level 2.
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(f)

Capital risk

In managing capital, the Group’s objectives aresafeguard its ability to continue as a going
concern and to maintain an optimal capital strectso as to provide appropriate returns to
shareholders and benefits for other stakeholdeosigin pricing its products and services at levels
commensurate with the level of risks it is exposed

The capital structure of the Group consists ahkand borrowings disclosed in note 13, issued
capital, reserves and retained earnings disclosedtes 18 and 19 to the financial statements. In
order to maintain or achieve an optimal capitalctre, the Group may issue new shares, obtain
new borrowings, sell assets to reduce borrowingg,qv adjust the amount of dividend payment
or return capital to shareholders. The Group'saVstrategy remains unchanged from the prior
years.

The Group monitors capital risks through meagutive Group’s gross gearing and net gearing.
The Group’s gross gearing is calculated as totaloongs divided by total equity, whilst net
gearing is calculated as net borrowings divideddvgl equity. Net borrowings are calculated as
total borrowings as disclosed in note 13, less eashbank balances as disclosed in note 5 to the
financial statements.

Group
2015 2014
$'000 $'000
Total borrowings 1,106,33¢ 1,344,87:
Total equity 887,457 813,047
Gross gearing (times) 1.25 1.65
Net borrowings 964,617 1,092,60:
Total equity 887,457 813,047
Net gearing (times) 1.09 1.34
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34 Listing of significant subsidiaries

Information relating to the significant subsidexiis disclosed as below:

Effective
Country of  equity interest
incorporation/ & voting

Name of company Note Principal activities  establishment power held by
the Group
201t 201<
% %
Significant subsidiaries directly held by the Compa
Asiaview Properties Pte Ltd Property investment Singapore 100 100
Asplenium Land Pte. Ltd. Property development Singapore 100 100
Clerodendrum Land Pte. Ltd. Property development Singapore 100 100
Oxley Development Pte Ltd Property investment Singapore 100 100
SP Corporation Limited Investment holding Singapore 80.2 80.2
Superluck Properties Pte Ltd Property investment Singapore 100 100

Significant subsidiaries indirectly held by the Gmmy

39 Robinson Road Pte. Ltd. Property investment Singapore 100 100

Globaltraco International Pte Ltd Distribution of tyres Singapore 80.2 80.2

Grand Hotel Group (i) Property investment Australia 100 100

Habitat Properties (Shanghai) Ltd. (i) Property development  China 100 100

Shelford Properties Pte Ltd Property development Singapore 100 100

SP Resources International Pte. Ltd. Trading of industrial Singapore 80.2 80.2
products

All subsidiaries in Singapore are audited by Ciedo& Touche LLP, Singapore.

Notes

(i)  Audited by overseas practices of Deloitte Touchleratsu Limited. On 2 December 2014, Grand Hoteu@hbecame wholly-
owned by the Group following its acquisition of thenaining 50% interest in GHG [note 29].
(i)  Audited by overseas practices of Deloitte Toucherifatsu Limited.
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35 Listing of significant associates

Associates are those in which the Group has sggmifiinfluence, but not control in the operatingl
financial policy decisions.

Information relating to the significant associatedisclosed as below:

Effective
Country equity interest
of & voting
Name of company Note Principal activities incorporation  power held by
the Group
2015 2014
% %
Gul Technologies Singapore Ltd (i) Manufacture Singapore 445 445

of printed

circuit boards
Note

(i)  Audited by Deloitte & Touche LLP, Singapore.
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