@ Hu An Cable Holdings Ltd.

(Incorporated in the Republic of Singapore)
(Company Registration No. 200810320N)

UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE PERIOD ENDED
30 JUNE 2015

B E 2015486 A 30 H ILRE E T B Z B RR RIFI A5

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3) AND
HALF YEAR AND FULL YEAR

F—H - BEE—, BoRE=ED). BEEAEFERTAGZEM

1(a) A statement of comprehensive income (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

FEEA MR — &R HE A R B s A

Group Statement of Comprehensive Income

\ 2nd Quarter | 2nd Quarter | Change | 1st Half year | 1st Half year | Change
*H The Group 2015 2014 () 2015 2014 +0)
ER ER
N 20154 20144 20154 20144
ANRHEAF TG RMB'000, i . . IO
VAR (RIB000) gz | w3 | MO ep | opwe [ RO
Unaudited Unaudited Unaudited Unaudited
RN, AL REEHEN, AEA
BERA Revenue 28,264 513,857 (94.5) 112,744 938,739 (88.0)
BERA Cost of sales (54,281) (427,539) (87.3) (137,313) (781,679) (82.4)
BEEHEA Gross (loss)/profit (26,017) 86,318 (130.1) (24,569) 157,060 |  (115.6)
E:XL/ON Other income 1,058 2,558 (58.6) 3,820 7,453 (48.7)
S RATSH A Selling and distribution expenses (4,569) (20,537) (77.8) (11,727) (41,277 (71.6)
EHEM Administrative expenses (410,031) (32,128) 1,176.2 (519,991) (57,254)]  808.2
W EH Finance expenses (12,814) (17,106) (25.1) (24,131) (46,658) (48.3)
R (4R)A (Loss)/profit before income tax (452,373) 19,105 | (2,467.8) (576,598) 19,324 | (3,083.8)
PN H) Income tax income/(expenses) 12,281 (45370 (370.7) 26,777 (4,218)]  (734.8)
B (38) A (Loss)/profit after income tax (440,092) 14,568 | (3,121.0) (549,821) 15,106 | (3,739.8)
HAhdEARI BR) Other comprehensive income/(loss)
B S A A B R L L
EH Foreign currency translation 116 185 (37.3) 209 115 81.7
Other comprehensive income/(loss) for the
APH AR AR (BR) period, net of tax 116 185 (37.3) 209 115 8L.7
Total comprehensive (loss)/income for the
KRR HR)A period (439,976) 14,753 | (3,082.3) (549,612) 15221 (3,710.9)
BER)ARBR: (Loss)/profit for the period attributable to:
YN} Owners of the Company (440,092) 14,5568 | (3,121.0) (549,821) 15,106 | (3,739.8)
Total comprehensive (loss)/income
SAVER)REER: attributable to:
RO A AU 2 Owners of the Company (439,976) 14,753 | (3,082.3) (549,612) 15221 ] (3,710.9)
Rk (ER) B (Losses)/earnings per share
HAER
[UN)) Basic (RMB cents) (43.5) 14| (3,207.1) (54.4) 15| (3,726.7)
Tk
(AR ) Diluted (RMB cents) (43.5) 14| (3,207.1) (54.4) 15| (3,726.7)
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@ Hu An Cable Holdings Ltd.

The following items have been included in arriving at (loss)/profit before income tax:

FURTERFR)AMR S T FIA 25 L2 B IR H A% -

\ Change 1st Half year 1st Half year Change
#£H The Group 2nd Quarter 2015 | 2nd Quarter 2014 +0) 2015 2014 +10)
ER EZR
e 20154 20144 20154 201448
L RMB'000 I N . I
(ANREAFIT) ( ) #% w03 igo(f) s ey i’égﬁ;ﬁ)
Unaudited Unaudited Unaudited Unaudited
AEEY AEEY REEW, KW
LNV ON Other income:
-BUR B - government subsidy 31 (100.0) 342 385 (11.2)
SUELON - interestincome 34 1,015 (96.7) 2,283 3,548 (35.7)
BRI TN - processing of raw materials 206 1,108 (81.4) 295 2,797 (89.5)
g dit Finance expense:
-FISEH - Interest expense (12,797) (16,828) (24.0) (24,074) (44,724) (46.2)
HsH Amortisation for
WG E - intangible asset (166) (159) 44 (331) (316) 47
-t - land use rights (659) (659) (1,306) (1,316) 0.8)
REE (W) B k2 8 [Depreciation of property, plant and equipment (14,865) (8,466) 75.6 (23,581) (16,976) 389
AR B LA iR 2 J £+ [ (Impairmeent loss)/wrrite back on doubtful trade
BEHR(JA ) i e and other receivables and prepayments (389,102) 245 n.m. (482,721) 5,757 n.m.
B (B E). BB Bk 2 48 |Gain on disposal of property, plant and
IS equipment 760 5| 151000 760 158 3810
TERE (W) W R 2 Property, plant and equipment written off @|  (2000) 252 (100.0)
SEHRIAR Exchange loss (94) (84) 11.9 (213) (532) (60.0)
B TR Employee benefits expense (11,812) (26999)|  (56.3) (25,066) (52,648  (52.4)
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the
end of the immediately preceding financial year.

FAF LML EE ARR, SUAT— SRR R I B R

Balance Sheet

BEAER
ONRHT ) (RME000) ooms | ariowen | “sosesmis | ariasers
Unaudited Audited Unaudited Audited
RISER KER RASE BSAT NG
JERENEE Non-current assets
EN G N G & ] Property, plant and equipment 542,936 546,048 6 12
T Intangible assets 2,761 3,093 - -
- b7 FH RE Land use rights 115,169 116,474 - -
ERE-—T 7 Investment in subsidiary - - 678,281 678,281
WRIE AR R Deferred tax assets 64,435 37,658 - -
RWITEAT R Prepayments 802 1,399 - -
RIS R B At YR Trade and other receivables 6,547 6,547 - -
732,650 711,219 678,287 678,293
wEEE Current assets
peaey Inventories 75,577 72,504 - -
i Prepayments 46,382 83,142 29 65
JECHR AR B Fe A G Trade and other receivables 1,080,265 1,524,829 61,343 62,395
FIAS AR Tax recoverable 2,960 2,960 - -
B4 L SRAT AR Cash and bank balances 66,191 216,446 374 54
1,271,375 1,899,881 61,746 62,514
bk b=ty Current liabilities
JREASF B S FLAh JRE A+ 3K Trade and other payables 458,807 793,540 1,992 1,744
JREAT 2 Accrued operating expenses 23,452 29,353 - -
BRI Loans and borrowings 695,549 512,782 - -
NGIE Corporate bonds 66,660 66,660 - -
JE AT HE A A Amount due to a director 6,813 4,943 5,438 2,237
JEAT A Provision for taxation - - - N
1,251,281 1,407,278 7,430 3,981
BREEE Net current assets 20,094 492,603 54,316 58,533
FEHE AR Non-current liabilities
WRIE PR B R Deferred tax liabilities 119 117 - -
JEAH AR R K At JE A R Trade and other payables - - 6,777 7,538
BB R Loans and borrowings 154,287 55,754 - -
AT Corporate bonds - - - -
154,406 55,871 6,777 7,538
BRE Net assets 598,338 1,147,951 725,826 729,288
Equity attributable to owners of the
BRRBAFRRZBHEES |Company
A Share capital 746,266 746,266 746,266 746,266
(BT H) R R (Accumulated losses)/Retained earnings (155,672) 394,150 (20,440) (16,978)
BE BB AT Statutory reserve 93,792 93,792 - -
e Merger reserve (84,201) (84,201) - -
P A Translation reserve (1,847) (2,056), - -
R A At Total equity 598,338 1,147,951 725,826 729,288
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. 5

SR BRI 2 M

Amount repayable in one year or less, or on demand —fEN 2|z FKIE

As at 30.06.2015 As at 31.12.2014
#|ZE 2015564 30H H|ZE20145%12H31H
Secured Unsecured Secured Unsecured
Wi R LR Wi LR
RMB’000 RMB’000 RMB’000 RMB’000
NI4T N R AT N AT AR AT
762,209 6,813 579,442 4,943

Amount repayable after one year —#E4& S 2 KIE

As at 30.06.2015 As at 31.12.2014
B ZE 2015565 30H BHZE2014512H31H
Secured Unsecured Secured Unsecured
EI5N MBI LI5S HEAELR
RMB’000 RMB’000 RMB’000 RMB’000
NREATTT NREATTT NREATTT NREATTT
154,287 - 55,754 -

Details of any collateral & /i B &1z5 B4

These loans are secured by a charge over land use rights and buildings, inventories and plant and
machineries and/or guarantees by the following:

WORAESUR B LA R RY) . A28, 5. BRSNS/ (RN

As at 30.06.2015 As at 31.12.2014
# 220156 30H #H 220144128 31H
RMB’000 RMB’000
A R¥ATIC ARBATT
ANFHES A director of the Company 105,000 105,000
— o Directors of the Company and
A AS
ARF T AEIHEE subsidiaries 45,249 45,249
E=N Third parties -
. . Third parties and a director of the

sy — e

BENRA AT HE Company 122,000 122,000
= A AF L FAR Y |1Nid parties and a director of the 252,478 262,000

Company and subsidiaries
£% Total 524,727 534,249

Other than the collaterals for loans listed above, short-term deposits of the Group amounting to RMB
43,968,000 (Dec 2014: RMB 191,432,000) are pledged as security for notes payables. The
corporate bonds of RMB 66,660,000 (Dec 2014: RMB 66,660,000) are secured by a guarantee from
a director of the Company and a subsidiary. The financial leases of the Group amounting to RMB
35,409,000 (Dec 2014: RMB 34,287,000) are secured by a charge over the leased assets.

BT DL A R, S B A\ R M 43,968,000 T I 45 I fF 2 (X 2014412 F i N R
191,432,00070) FTEEAT B HIRE 4. AR H66,660,000/ 4 ¢ % (HE2014F12 A JK: AR
66,660,00070) HA A EF AT A LFEER. EEFFA ANRE35,409,000 cMmEflE (352014
F12H K N H34,287,00050) H AR AL & & 2 1F 2383 .
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1(c) A statement of cash flows (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year.

S ER SN &R — &= E R B

2nd Quarter

2nd Quarter

1st Half year

1st Half year

2015 2014 2015 2014
SR The Group 20154 20144 20154 20144
(AR®AT7) (RMB'000) #2% peye :2 23
Unaudited Unaudited Unaudited Unaudited
RIEE RIEEY, RIEE RIEEY,

BEFHTERE Cash Flows from Operating Activities
HERTR () (Loss)/profit before taxation:- (452,373) 19,105 (576,598) 19,324
SHRIEHE: Adjustments for:
SV i J L S Amortisation of intangible asset and land use rights 825 818 1,637 1,632
REEGE) W k2 s Depreciation of property, plant and equipment 14,865 8,466 23,581 16,976
{5 R B A MR 2 FRA 8RR | Impairment loss/(write back) on doubtful trade and other
RI(EIa1) receivables and prepayments 389.102 (245) 182721 (5.757)
BN ) RS Bk AT s 2 A
o Gain on disposal of property, plant and equipment (760) (5) (760) (158)
IREE (W)« T s Property, plant and equipment written-off 4 252
Hm’éé‘(%é Impairment loss on property, plant and equipment 10,759
FEHA Interest income (34) (1,015) (2,283) (3,548)
FilE A Interest expense 12,796 16,828 24,074 44,724
BEESBHAS L RR)FE Operating (loss)/profit before changes in working capital (35,579) 43,953 (47,628) 73,445
TR Decrease/(Increase) in inventories 19,132 (40,662) (3,073) (53,614)
FARHECR (K8 ) Decreasel/(increase) in prepayments 7,979 (20,901) 8,203 (108,297)
TSR B At S i (B ) Decrease/(Increase) in trade and other receivables (225,899) (85,389) (38,157) (84,402)
JEAT R A A R D) (Decrease)fincrease in trade and other payables (83,080) 33,958 (334,733) 109,534
JEAT B RS IR AD) Increase/(Decrease) in accrued operating expenses 4,908 15,197 (8,408) (754)
T AR Currency realignment 5 2 @)
BETBTE S Z BT Cash used in operating activities (312,534) (53,844) (423,794) (64,092)
GY N ETE Interest income received 34 1,015 2,283 3,548
HE &M Interest expenses paid (10,984) (19,033) (20,445) (48,920)
PP B R S AT H Taxation paid 1,070 (5,923)
BEEHHST HPH Net cash used in operating activities (323,484) (70,792) (441,956) (115,387)
BEGDRATKE Cash Flows from Investing Activities
EABEME). 5 Lt Purchase of property, plant and equipment 36 (2,141) (6,580) (13,366)
TR E (B E) ﬁ&%&n’;}fﬁ@ SER Proceeds from disposal of property, plant and equipment 16,024 32 16,024 2,821
BEFGHSHA(H Net cash generated from/(used in) investing activities 16,060 (2,181) 9,444 (10,617)
MEEERENE Cash Flows from Financing Activities
B BT Proceeds from loans and borrowings 289,700 175,500 349,380 245,500
fER R E A Repayment of loans and borrowings (178,490) (69,202) (303,071)
HRAEA Repayment of obligations under financial lease (5,345) (10,574)
FHEX Loans from a director 1,403 1,870 2,769
B ASRAT AR B Decrease in short-term deposits pledged to banks 2,554 17,872 147,464 19,082
RBIE BT A ()34 Net cash generated from/(used in) financing activities 293,657 9,538 429,512 (46,294)
T4 R AV E AR IIRD )3 Net increase/(decrease) in cash and cash equivalents (13,767) (63,435) (3,000) (172,298)
WIBiE RENR S Cash and cash equivalents at beginning of the period 35,874 164,169 25,014 273,102

BREHHRS I ERS LV E Effect of exchange rate changes on cash and cash equivalents 116 185 209 115
WARERAERS Cash and cash equivalents at end of the period 22,223 100,919 22,223 100,919
HeERER e R ST &% Cash and cash equivalents per statement of cash flows 22,223 100,919 22,223 100,919
BARSRAT R Short-term deposits pledged to banks 43,968 235,982 43,968 235,982
BEABRZHERNET BT Cash and cash equivalents per balance sheet 66,191 336,901 66,191 336,901
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1(d)(i)) A statement (for the issuer and group) showing either (I) all changes in equity or (ii) changes in equity other than those arising from
capitalization issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately
preceding financial year.

N T RAE B ()RR BEER (i) BRI A AT R AR R EhR, HEAT— s FHH L&A
Unaudited Statement of Changes in Equity REEZRK RER BEIE

€S

20154E1 A 1H &%

AR

B 1 TR I T R AR BT 2 S 4R
ZH

201543 A 31H &8
AR

g

U AT

PeFidE B R AT

[ 14 TE A T B iR R B e i
ZHR

20154E6 3 30 H &40

Group

Balance at 1 January 2015

Loss for the period

Foreign currency translation difference
Balance at 31 March 2015

Loss for the period

Issuance for ordinary shares for cash
Transfer to statutory reserve fund
Foreign currency translation difference

Balance at 30 June 2015

Attributable to owners of the Company

BRI AR RORZ R R
Retained earnings/ ) .
Share Capital (Accumulated Statutory Merger reserve Translation Equity-settied Total reserve Total
reserve reserve shares
losses)
REER

R (ERIEIR) RERGAE  SHPEE seoei  CUORD Nt Rt

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AREAT T NEREATIT NREATTT ANREATTT NREAT T NERHEATTT ANREAT T ANREAT T
746,266 394,150 93,792 (84,201) (2,056) - 401,685 1,147,951
(109,729) - - (109,729) (109,729)
- 209 - 209 209
746,266 284,421 93,792 (84,201) (1,847) = 292,165 1,038,431
(440,092) - - (440,092) (440,092)
746,266 (155,671) 93,792 (84,201) (1,847) - (147,927) 598,339
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4

2014421 H 1H&RER
A5

FRBN i B R AT

B 411 TR MR T 5 R AR L 2 F

ZH
201443 31H &%

AR

FeHidE B R A TR

B 1% SRR A 5 R AR ST 2 So 8

ZEHH
201446 A 30H 6% 8

Group

Balance at 1 January 2014

Profit for the period

Transfer to statutory reserve fund
Foreign currency translation difference
Balance at 31 March 2014

Profit for the period

Transfer to statutory reserve fund
Foreign currency translation difference

Balance at 30 June 2014

RER AR BN Z B RS
Share Capital ~ Retained earnings S;:t:rt\?;y Merger reserve ?rf:ss;?\:i‘:n Eq usiLya;rseesttled Total reserve Total
Bk BES EERGAT  SHE sopk SR s ket
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
NR¥AFT NG 2 NRHEEATTT NRHEATTT N2 NERHEAT T NRHEATTT NR¥AFT
746,266 547,884 93,792 (84,201) (1,654) 7,871 563,692 1,309,958
- 538 - - - - 538 538
- (347) 347 - . - N B}
. - - - (70) - (70) (70)
746,266 548,075 94,139 (84,201) (1,724) 7,871 564,160 1,310,426
- 14,568 = - - - 14,568 14,568
- (1,799) 1,799 - - - . _
- - - - 185 - 185 185
746,266 560,844 95,938 (84,201) (1,539) 7,871 578,913 1,325,179
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Attributable to owners of the Company
RERGARBRRZBORER

(Accumulated Equity-settled

Share Capital losses)/retained Total
) shares
earnings
(RIEER) SWN g7 25 25 4
Bk RE S free TR FEAR 2 AR
AAH Company RMB’000 RMB’000 RMB’000 RMB’000
NIRHAT T NRHAT T ANRHEAT T NRHAT T

2015¢F1 A 1H&ME Balance at 1 January 2015 746,266 (16,978) 729,288
M £ R Loss for the penod, representmg total (3,018) (3.018)

comprehensive loss for the period
20154523 31H&REE Balance at 31 March 2015 746,266 (19,996) 726,270
R & !_oss representlngltotal comprehensive (444) (a42)

income for the period
W AT Issuance for ordinary shares for cash
CIRK Dividend on ordinary shares
2015556 H 30 H &% Balance at 30 June 2015 746,266 (20,440) 725,826
2014413 1H&HE Balance at 1 January 2014 746,266 (18,438) 7,871 735,699
PR Profit for the.penod,.representln_g total 619 619

comprehensive profit for the period
20144E3H31H&H Balance at 31 March 2014 746,266 (17,819) 7,871 736,318

e A4S Loss for the period, representing total
22 A

A AR comprehensive profit for the period (812) (812)
20144E6 A 30H &3 %8 Balance at 30 June 2014 746,266 (18,631) 7,871 735,506

1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also the
number of shares that may be issued on conversion of all the outstanding convertibles,
as well as the number of shares held as treasury shares, if any, against the total number
of issued shares excluding treasury shares of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the
immediately preceding financial year.

R EMHRR A%, FRGET. RASE. EEEBUR. 1706 R s bR S A
JRpER . Bt B e R WO R Al B G A A R I 8. RSRA B A HREERK, WE
TSN R BB TR, TR T ERRE, RRSgRtEEAR KT —gEHEE

AETR AN R 2 BB
Number of shares Resultantllssued share
capital (S$)
BATHI REHRAGT)
201551 H1H/
2015426 1300 Balance as at 1 Jan/30 Jun 2015 1,011,569,800 157,800,000
2014451 H1H/
20144F6 730 Balance as at 1 Jan/30 Jun 2014 1,011,569,800 157,800,000
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1(d) (iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceding year.

AR K A SR B S AT 2 KRR B AR

As at 30.06.2015 As at 31.12.2014
#|E 201546 H30H WE20144E12 A 31H
Number of ordinary shares i 44 1% 51 1,011,569,800 1,011,569,800

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

EAPERE DA NE, B3, BH, EHA/EREHERE ARG

Not applicable. A~ .

2. Whether the figures have been audited, or reviewed and in accordance with which
auditing standard or practice.

B Z BB OB R T AR B R DA R HE R 2R e AR B B

The figures have not been audited or reviewed by the Company’s auditors.
It s 1 Z WA AR AR 2 W] et Al A A% B B

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of matter).

FE BB OB AT BB B M ERTITR S (B8R R RS R EHIEH)
Not applicable. i [

4, Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

WHR BT AFRRB ARSI GTHIER C F R ERAM R G5t BUR RS 7%

The Group has applied the same accounting policies and methods of computation in the
financial statements for the current financial period as those of the audited financial statements
for the year ended 31 December 2014, as well as all the applicable Financial Reporting
Standards ("FRS") which became effective for the financial year beginning on or after 1 January
2015. The adoption of those new and revised FRSs has no material effect on the current
financial statements for the current year.

ASEE AR 2014 48 12 J] 31 HAR & 51 Al A% 3% a8 I 55 R A /) 2 &t BOR K il st 7777 A
BRI, PR 2015 4 1 7 1 HER R 2 AR AER Erat I A PR HT 0 2 ST 10 et i R S o
FEM BRI R .

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

TR 2 &Rt BURRAbaH TR A U, RPERHERIZER, ENEHEERE
Not applicable. A~i# f

6. Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting
any provision for preference dividends.

IR B o B R R A8 2 % B T 308 P B Bk SR i — B T 4R R R 0T ] BB T
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2nd Quarter | 2nd Quarter || 1st Half year | 1st Half year
2015 2014 2015 2014
20154F 20144F 20154 20144F
Grou
e P %% 523 P e
Unaudited Unaudited Unaudited Unaudited
RECEH RIS RIS RECHEHL
H AR (BR)/ER Basic (losses)/earnings per share
O 4) (RMB cents) (43.5) 1.4 (54.4) 15
BREESR(ER) &% Diluted (losses)/earnings per share
(NS 7)) (RMB cents) (43.5) 14 (54.4) 15
KRR SR I T LR SR The cal'culatitlJn of EPS is based on the
below figures:
2 A 5570 B > B ) I SRR 2 2 9% () ) (Loss)/profit attributable to owners of the
(AR ATIT) Company for the period (RMB’000) (440,092) 14,568 (549,821) 15,106
A AEE I Z 2 INHE P B £ AN |Weighted average number of shares
(TR applicable to basic EPS ('000) 1,011,570 1,011,570 1,011,570 1,011,570
AT SRR R I 8 R 2 IRV ¥ B AE S |W eighted average number of shares
(TR applicable to diluted EPS ('000) 1,011,570 1,011,570 1,011,570 1,011,570

of issued shares excluding treasury shares of the issuers at the end of the:
R BAT AR LEER FHHARNE S BB TRk E R EE:

(a) current financial period reported on; and E#; X

(b) immediately preceding financial year. Bi—&&IFEE

Net asset value (for the issuer and group) per ordinary share based on the total number

understanding of the group’s business. It must include a discussion of the following:

FERREEEERRN, WANEEZERIXRERS ZHE, KhUAELSETHIEE:

(@)

(b)

any significant factors that affected the turnover, costs, and earnings of the
group for the current financial period reported on, including (where applicable)
seasonal or cyclical factors; and

ReEstAHEMEEEEEERR, RANKERAZEZRR, OF (EAK) FH
HEERER;: &

any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on.

RAEHEENEMPEEEBSHE. BERE. RERARFER.

Review of Comprehensive Income

BIERR SR

For the period ended 30 June 2015 (“1H2015”), our overall business environment had
encountered unprecedented challenges given the shrinking market demand and the tightened
cash flow. As compared to the period ended 30 June 2014 (“1H2014"), the Group’s revenue for
1H2015 decreased by 88.0% as a result of the lower sales volume and the lower selling price.
Lower production level had caused higher fixed overhead absorption rate. Therefore, the
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Group Company
£H kNG|
As at 30.06.2015 As at 31.12.2014 As at 30.06.2015 As at 31.12.2014
BZ20154F6 5300 | #E20144£12531H | #HZE201546 5300 | #F20144F12H31H

Wi e R B 15HE |Net asset value per ordinary
(AR share (RMB cents) 59.1 113.5 71.8 72.1
SRR 2 % & |Net asset attributable to the
(N AT I0) shareholder (RMB'000) 598,338 1,147,951 725,826 729,288
AT (T |Number of issued shares ('000) 1,011,570 1,011,570 1,011,570 1,011,570
8. A review of the performance of the group, to the extent necessary for a reasonable
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Group’s gross profit margin had significantly decreased from 16.7% in 1H2014 to negative in
1H2015 and the Group suffered a gross loss. Further impacted by additional allowance for
doubtful debt of RMB178.5 million and impairment loss on prepayment to suppliers of
RMB310.0 million, the Group incurred a net loss of RMB549.8 million for 1H2015, as compared
to a net profit of RMB15.1 million for 1H2014.

R E 2015466 H 30 H HILEWIM  ( “20158 E34E” ) , A TIG T R4 B Sl
SR R 2 SE TR IE T TR AR A Pk K. BLA 2201446 H30H 192014 2 AEAHEL ( “2014
FEPE” ), EH201545F LA F NG E E I M8 8 E R FRKE LRI D 788.0%. (KE &
T B R B R . R, BRI KIE N, 1220144 A HER16.7% M A
20154 FPAE A . EMER T BE. E—B2 RN AR 178548 L MEH/MER B A K
W 3. 148 JC S AT A L E RS I T AR AEL 30 %, SEBIAE 20154 AR 52 T N IR ¥ 5.498 18 Jo 11T IS
B, MHRR201445 A A B 1510 8 Jo i3RI .

X

R

1H2015 vs 1H2014 (20154F E 348 H20144F F24F)

Revenue & /KA

A summary of revenue contribution by different business segments is set as below table:

TRFSHZAT IS RN TR

6 Months (Jan-Jun) BiAEH (LHZE 6 A)D
2015 2014 Change Z&

(RMB million) Afoi/gl"f (RMB million) Afo‘gl"f (RMB million) Afoﬁl"f

(AR EHET) e AR¥EET) B AR¥EET) EH
Cables & Wires &1 %4 82.3 73.0% 802.8 85.5% (7205) | -12.5%
Copper rods §fiff 27.2 24.1% 43.0 4.6% (15.8) 19.5%
Aluminium rods & plastic cable materials $£ 4T !
TP E AR 3.1 2.7% 92.7 9.9% (89.6) -7.2%
Others At 0.2 0.2% 0.4 0.0% 0.2) 0.2%
Total 48t 112.7 100.0% 938.7 100.0% (826.1) 0.0%

The Group’s revenue decreased by 88.0% to RMB112.7 million for 1H2015 as compared to
RMB938.7 million for 1H2014. The decrease in revenue was mainly attributed to:

lower sales volume for all products due to the decrease in market demand and deferment
in some government-led infrastructure projects;

lower selling prices for most of products as a result of increased market competition and
lower raw material prices. Copper price decreased by 13.9% while aluminum price
remained unchanged on the average; and

EH 20154 FAFFE M ZEWN T T788.0%FE N K1.12718 70, MER20144F FAFEM AR

9.3871% 7T, &AL ZHE L LUR 5 -
T35 7 5K T FABUR 3 358 (0 BE Rt T A SE J1 S B AT () 7 o PO 89 45 5 R T

T 3758 4 TR B SR ARHERS T A 45K 22 B0 dh IS BB T P SRS ME T 17 13.9% 1M 8542
TR R AN
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A breakdown of the Group’s revenue by segment:

SR [ A BB T2 SN WA

> Cables & Wires Z#5#1 &%

6 Months (Jan-Jun) RiAMA (LAZE 6 A)
2015 2014 Change &

Sales Volume - wires (km) #ME{fE-E4E (AHD) 3,909.1 24,483.8 (20,574.7) -84.0%
Sales Volume - cables (km) #M & &-E# (AH) 4,373.7 18,763.2 (14,389.4) -76.7%
Sales Volume - cable accessories (pc) 4 & &- & ZH14-

[@29) 234.0 16,987.0 (16,753.0) -98.6%
Revenue - External Customers (RMB million)
BERNIME ANREEED 82.3 802.8 (720.5) -89.7%
As % of the Group Revenue (42 % JIN L E 73.0% 85.5% -12.5% -14.6%

The revenue from this segment decreased by 89.7% to RMB82.3 million for 1H2015 as
compared to RMB802.8 million for 1H2014. Sales volume of cable products and wire products
decreased by 84.0% and 76.7% respectively for 1H2015 as compared to 1H2014 as a result of
decreased market demand.

The segment revenue contribution as a percentage of Group’s revenue decreased to 73.0% for
1H2015 from 85.5% for 1H2014.

FEEBFT20154E - ES N T 4 789.7% % N H8,230/ Jt, HHIEKT20144F 1 AR
8.0281% 7. MG F RIS, HERH20144F F24, , 20154 F 4R E M EARE WIKIEE
DA% T 84.0%£76.7%.

FEER I B B 408 LN B R ELB19E 20144 F 2 4E1)85.5% R B F 20154 F2F4E1773.0%.

The revenue breakdown by sector as a percentage of total segment revenue is shown in below
table:

A ERFIUA S SRR SR BB R R R

6 Months (Jan-Jun) BiAEH (L HE 6 A)
Sector E¥
2015 2014 Change Z&
Power generation & transmission #% i & fifi i -16.2% 48.0% -64.1%
Transportation J##i 5.2% 7.2% -1.9%
Construction & real estate 5% & 7t & 15.0% 8.0% 7.0%
Others HAih 96.0% 36.8% 59.2%
Total 8% 100.0% 100.0% 0.1%

The negative contribution from the power generation and transmission sector was due to the
sales return. The contribution rate from construction and real estate sector had increased by
7.0%. The other sectors which offer better payment term had contributed 96.0% of the segment
revenue in 1H2015.

P M T A P AR P B SRR AR B R B . R B P I B R R N T 7.0%
PRAET SEAF AT FRAE I AR, 201547 b4 SEUON B RR %234296.0% .
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> Copper rods #7fF

6 Months (Jan-Jun) BiAfEA (L AZE 6 A)
2015 2014 Change &

Sales Volume — external (ton) #ME{ & (M) 731.2 974.1 (242.9) | -24.9%
Sales Volume - internal (ton) [ & (lif) 433.5 7,667.7 (7,234.2) | -94.3%
Revenue - External Customers (RMB million)

BEWN-SMYE ANREHEIL 27.2 43.0 (15.8) | -36.8%
As % of the Group Revenue (545 % 2t A Lk

E 24.1% 4.6% 19.5% | 426.6%

The Group has suspended the production since last year and also limited sales of copper rods
due to increasing competition and decreasing market demand. As a result, revenue to external
customers from copper rods segment decreased to RMB27.2 million for 1H2015 as compared
to RMB43.0 million for 1H2014 and represented 24.1% of the Group’s revenue as compared to
4.6% for 1H2014.

PEFERME, BT IR H NG w SR>, EEOSE AR, BRG] THIAERSEE. Kk,
i BB T B A 81 2 IR 20144 20 N R H5 4,300 8 70 K [ 2 20154F 2 F 1 N R
2,720% 70, HAEMZERAN24.1%, FHBA20144E R HAH14.6%.

» Aluminum rods and plastic cable materials 277 #1279 & 45 #/

6 Months (Jan-Jun) BiNEA (LAZE 6 A)
2015 2014 Change £8
Revenue - External Customers (RMB million) -
BIEWN-SME N E &I 3.1 92.7 (89.5) | 96.7%
As % of the Group Revenue 4 [# 2 3£\ _
EXS 2.7% 9.9% -7.2% | 72.5%

The sales of aluminum rods and plastics cable materials decreased by 89.5% due to decreased
market demand. The revenue contribution decreased to 2.7% for 1H2015 from 9.9% for
1H2014.

HA T35 5 R8>, SEAE R B TR 5P R 8185 T & 1 89.5%, AL (3 48 ZEURN I B BR R A
20144 2 F4E119.9% B 2220155 L4 112.7%.

Gross Profit/(Loss) & 3-EF)(#5)

The Group suffered a gross loss of RMB24.6 million for 1H2015 as compared to a gross profit
of RMB157.1 million for 1H2014. The decrease was mainly due to the lower sales and lower
gross profit margin for all products. The selling price had fallen following the decreased copper
price and increased competition for lower number of government projects. The income
generated could not fully absorb fixed production overhead due to low production level. As a
result, the gross margin of cable and wire segment turned to negative from 19.1% a year ago.
The gross margin of other product segment including copper rods, aluminum rods and plastic
cable materials for 1H2015 were also lower compared to 1H2014. The overall gross margin
decreased from 16.7% for 1H2014 to negative for 1H2015.
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L H20154F PP #E 2 T NRHE2,460 8 S BIH, MHIA20144F |4 NRE 157118 o &

Flo B T BAR K A E S B IR D FI BRI R R S5 8 (ERS R SR 1E I S s /b U I8
H S E05F BT N KA A B A I ON Sy 52 R[] s A B RS . Rk, AR
BT B R R ERTAY19.1%%4 5k 1 A1 . 20154F F2R4E, MIRHARE, SEALFI M B R AR k)
FrHL A 2 S P ) B R R AR A 20144 F B FRK T . RS BRI R L 20144F L H116.7% 1
F220154 Y HEREE.

Other income A A

Other income decreased by approximately RMB3.6 million from RMB7.4 million for 1H2014 to
RMB3.8 million for 1H2015. The decrease was mainly in the income from processing of raw
materials and the interest income.

HARAAE20144F ERE RN R BE 7408 70 F BF 220154 EEF AN RIE380& 7T, b 17 KK
ANRH3608 75, B/ 3 ZAE N TR RN N o

Selling and distribution expenses #£42 7744 21

Selling and distribution expenses decreased by RMB29.6 million to RMB11.7 million in 1H2015
from RMB41.3 million in 1H2014. This decrease was mainly attributed to:

- the decrease of RMB10.6 million in salary and staff related expenses;

- the decrease of RMB3.7 million in tender related expenses as a result of decreased bidding
activities;

- the decrease of RMB4.9 million in marketing and advertising fee;

- the decrease of RMB3.7 million in freight and transportation charges due to less cable and
wire delivery;

- the decease of RMB5.4 million in sales office expenses; and

- the decease of RMB1.2 million in sales tax.

B2 B AT B 2 AR 20144F | B4R I N R ¥ 4,130 85 TGI8/ B 20154F 2P 4E I A 11,1708 7,
W T N 2,960 70, BRI 3= BRI :

- BITH ROMIR SZ His N R 51,060 7T

- R RAREEDED,  BARAT R B AR N R 3708 T

- BB B N R 490 Tt

- R TEATSR TE AR A A AT, TE e B N IR 370 Tt
- BHER A B NR5408 T K

- BRI NRIE1208 T,

Administrative expenses £ Z /H

Administrative expenses increased to RMB520.0 million for 1H2015 from RMB57.2 million for
1H2014. The increase was primarily due to:

- RMB178.5 million of additional allowance for doubtful debt;

- RMB310.0 million of impairment on prepayment to suppliers; and
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- RMB?7.1 million of additional depreciation charges on buildings.
The increase was partially offset by the decreases in:

- research and development expenses, RMB21.4 million;

- salary and staff related expenses, RMB7.2 million;

- general office expenses, RMB3.0 million; and

- other expenses including mainly cost of sale of raw materials, advertising fee and other tax
charges, RMB1.3 million.

Due to economic slowdown and government initiatives to tighten operations of state-owned
enterprises especially in power generation and transmission sector in China, debt collection has
slowed down. For prudence, the Group has provided for allowance on trade receivables other
than retention sums aged more than one year as at 30 June 2015. Approximately 80% of
impaired trade receivables were due from state-owned customers.

In the second quarter of this year, the Group had collectively placed RMB310.0 million as
prepayment to purchase copper rods from one of our major suppliers. However this supplier
had declared bankrupt and are currently under liquidation stage. In view of its liquidation status
and no collateral collected, the Group had made provision for full amount of prepayments.

B 20145 L EFER N RS, 7208 o1 N £ 20154 FFF I AR ¥ES.2018 0. LIERE IS
EEARA:

- ANR¥1.785% ST ARSI MEARE TR

- NRM3. R T TRAT B R IR . 2

- NRMS7108 g b #RAMTE E A

PSR AR LA B P D 50 23 1K -

- WREEEAH, ARWE2,1408 T

- BTTE FAHB S N IR 7208 7T:

- RIAEM, ANR¥3008 T K

- HABE A AR EAR S B B B AR, AR 1304 7T

F 7 H B A0 TS A A B B AT 5 T AN 5 3 A i S8 C H2 9 T S R AT S R, s i
13RS, AR R, LM ABE 201546 /30 H i —FHRES (IR AGHE 7 IR (B
TRREIESN o SR RZ180%:2 [H A Ak NG -

S R, R R E SR A R OUE RSO AR S, VR TR . 2R, R AUER O
B, HIEREPEE B B SRR EOREAR TR, S SRR TR A T 28
o

Finance expenses #7721

Finance expenses decreased by 48.3% to RMB24.1 million for 1H2015 from RMB46.7 million
for 1H2014. The decrease was mainly due to decreased interest expenses arising from lower
average borrowing and lower usage of short-term bank notes for 1H2015 as compared to
1H2014.
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W% B A 20144F E AR N R 4,670 8 JoigiZb 2 20154F EARAE I N H52,410 7T, IR 2
48.3%. FHERA20144F 24, /b 3 BARKI20154F | 241 3548 65 /b Al BSR4 T S 4
F g/ i S R L 2 FH b

Income tax income Zr 72 A

The tax credit was corresponding to additional deferred tax assets arising from:
- unused super deduction of R&D expenses;

- additional allowance for doubtful debt; and

- unused tax losses at subsidiary level.

Xof RSB E A 2E A T A5 B AR AR [«

- ORAE AR R B RN AR TR

- BUOMEIRMER X

- REEHE T AR Z BB

(Loss)/profit after income tax 727 5479 F/

As a result of the above factors, the Group incurred a net loss of RMB549.8 million for 1H2015
as compared to a net profit of RMB15.1 million a year ago.

A EIRRE, MRT—FEar AR L5108 uiF & F, EEE20154 - FEHE T ARE
5.4981& T,

Review of Balance Sheet

BE AR RAESR

As at 30 June 2015, the Group had total assets of RMB2,004.0 million, shareholders’ equity of
RMB598.3 million and net current assets of RMB20.1 million.

B ZEE20154F6 H30H, HE[H 4G EAEE A RK20.0415 T, MRS E A RKS.9831E T, MikH)
B EHEIE N R 20108 7T

Non-current assets JER B &%

The property, plant and equipment decreased by RMB3.1 million to RMB542.9 million as at 30
June 2015 from RMB546.0 million as at 31 December 2014. The decrease was due to
deprecation.

The decreases in intangible assets and land use rights were due to amortization.

Deferred tax assets mainly arose from temporary difference on allowance for doubtful debts,
super deduction of R&D expenses and unused tax losses. It increased to RMB64.4 million as at
30 June 2015 from RMB37.7 million as at 31 December 2014.

Non-current prepayment comprised of the brokerage fee for our corporate bond issuance and
service fee for financial lease. Both are amortized over three-year term.

ANEhEE) MR MR # 2014512 A 31 H K N R ¥5.46018 0 i8/> 220156 A30H K AR
¥5.4291% 50, WO T ANRME3108 0, FERENE.
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08 T 945 75 R - b PR R 4 S T D>

TEZE AR A T Bk T A TR BAR (0 B2 i v 2 52, W 8 PR 0 n i E 3 Bk DA R R A T I R 5 48
9%, MIE20144E12 A 31 H AN R #3, 7708 o in £2015%6 H 30 H I A K #56,4408 76 .

AR BN TR B AR B A SR AT I SO O ACAC B R AL B T SOAT O T B, B =R

Trade and other receivables (non-current and current) /Y R EN (BRI

Non-current receivables comprised mainly refundable deposit receivable after one year and
amounts due from our customers as retention sums in connection with our cable and wire
business. It remained at RMB6.5 million as at 30 June 2015.

. As at BE
(RMB'000) A\ R# Tt Change Z7
Jun-15 Dec-14
Trade receivables (current) JEUSIR K (RED) 1,039,923 1,394,733 (354,809)
Other receivables oAb Bk 40,342 130,096 (89,754)
Total trade and other receivables JEIE % & H
i EBGK 1,080,265 1,524,829 (444,564)

Current trade receivables after impairment decreased to RMB1,039.9 million as at 30 June
2015 from RMB1,394.7 million as at 31 December 2014, with most of them due from cables
and wires customers in between half year and one year. The decrease was mainly due to
impairment loss on doubtful debt in 1H2015.

Other receivables comprised mainly notes receivables and refundable deposits. Notes
receivables are generally transferred to pay off trade debtors. Refundable deposits refer to
tender deposits which have been placed with potential customers or agents engaged as middle
persons to bid in upcoming projects. It decreased by RMB89.8 million due to the lower sales
and fewer tenders as compared to a year ago.

15 0 Wk AL — 4 g AT B KT & A A AR E MBI R PR E K. R EGRAE
201546 H 30 H fr#r7E N #5650 T

CLR AR 2 3 B R TH B 20144212 A 31 H i N IR 5 13.947 1% oy /b 22201546 H 30 H 19 A R
10.3991% 70, HH KZHERE TRAFAMBER S LEZ —FNBHAMZKIE, 7 ERGEK 5>
FEE WA 20154F LR R ARIEIA L

A SO B 4 SR S AT v R BT . B I A EANE BURER . AT R E AR
SARFE ST AT AE 2 P 8P A B F A SRR H 2wl el Rt o DRI — S AT SRR S b A 3 B
PR RZF I T AR ¥#8,980% 7T

Inventories 2 &

Inventories increased by approximately RMB3.1 million from RMB72.5 million as at 31
December 2014 to RMB75.6 million as at 30 June 2015. The inventory was held for fulfillment
of orders on hand.

f7 1€ 20145121 31 H M AR M 7,250 8 7o H in 22015426 1 30 H (1 N [ 7,560 8 7t, HEn 7K
MARW3108 T, FREZRR T HECHERIRTH.

Page 17 of 22



@ Hu An Cable Holdings Ltd.

Prepayments (current) 77//# (Ji#E))

Prepayment decreased to RMB46.4 million as at 30 June 2015 from RMB83.1 million as at 31
December 2014. Prepayment comprised mainly advance to suppliers and the deposit for the
construction of new workshops and the purchase of machinery and equipment. The advance to
suppliers is the prepayment for the purchase of raw materials.

In the second quarter of this year, the Group had collectively placed RMB310.0 million as
prepayment to purchase copper rods from one of our major suppliers. However this supplier
had declared bankrupt and are currently under liquidation stage. In view of its liquidation status
and no collateral collected, the Group had made provision for full amount of prepayments.

TEAT R E 2014912 H 31 H 1 AN R 58,310 Jt P4 £]20154£6 H 30 H i N K #54,640% )6 TS
T ELALRE TEAT A8 G P 1 R TE DL R Ay 1 S BT % DA A B B A g R R T SO AT i 4. RS
P E R (10 3K T 25 B R AR 3 &

SEFFE > EE BRI R - AMER SN AREILEITAMNRK - 280 - ZHERE
EMRE - BIERRFERIEE: - BRNHIEFGRIE R TEEMHE - SEE R TAMNE 7 250
i -

Cash and bank balances #4577 422

Cash at banks includes short-term deposits pledged with banks as security for notes payable.
The short-term deposits decreased to RMB44.0 million as at 30 June 2015 from RMB191.4
million as at 31 December 2014.

RATH SO A BT 295 30 R 73k, #E 201556 H30H, H e/ AR
4,400 70, MR T20144E12 H31H M AR #1.9141% 7C.

Trade and other payables /&//4e# FIHE i1 fEEf 13

(RMB'000) A [ T-7¢ As at B Change £5
Jun-15 Dec-14
Trade payables JEfJIREK 216,112 228,194 (12,082)
Notes Payables N} ZZ 4 153,711 460,024 (306,313)
Other payables J:fih Eft £k 88,983 105,321 (16,337)
Total trade and other payables JE{ MRz & H At JE
INE 458,807 793,540 (334,733)

Trade payables decreased by RMB12.1 million from RMB228.2 million as at 31 December 2014
to RMB216.1 million as at 30 June 2015.

Notes payable are secured by short-term deposits with maturity periods ranging from two to five
months. Notes payable decreased by RMB306.3 million to RMB153.7 million as at 30 June
2015 from RMB460.0 million as at 31 December 2014.

Other payables mainly comprised advances from customers and miscellaneous payables.
Advances from customers increased by RMB8.3 million. Miscellaneous payables, mainly
including amount due to machinery and equipment suppliers, decreased by RMB24.6 million
upon the completion of production lines.

JEATIR D T NRHEL,2108 70, #820144E12 A31H A R 2.282M% 6iH/> £20155%6 H30H
BN E#2 16115 7T
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AT SR8 A R s OR, IR Z52-548 o AT Z2 88> 7 N R ¥ 3.06318 78, 1£20144:12 1
31H AR 4.6001% TiE/b 22015446 H 30 H 19 N K ¥ 1.53718 7T

oA AT E AR VRO PR IAAN AR S A SO TR BRI I 7 AR B 830 0. 4G
JEATRIR, 3 B AT T 0 o B s i (LIRS K, T AR ARIR TR TN R 2,460
TCo

Accrued operating expenses J&/ Z /]

Accrued operating expenses mainly relate to staff salaries, freight charges and interest
expenses. It decreased by RMB5.9 million to RMB23.5 million as at 30 June 2015 from
RMB29.4 million as at 31 December 2014.

JEM S FEEE T TY, Mgk HmpE &N, 85201546 430H, JEAHE I MN20144:12 H
S1HMARKE2,9408 T FIEENR#2,3508 70, N T ARBE590E 76,

Loans and borrowings (non-current and current) 2025 (KHRIFTH)

Current bank loans and financial lease increased by RMB182.7 million to RMB695.5 million as
at 30 June 2015 from RMB512.8 million as at 31 December 2014. Non-current bank loans and
financial lease increased by RMB98.5 million to RMB154.3 million as at 30 June 2015 from
RMB55.8 million as at 31 December 2014.

A 201596 H30H, HEHARITER ARG M G T AR 1.827/8 c 2 AR ¥6.955/% 7,
T 20144E12 31 H M N R H5.12818 6. # £ 201556 H30H, = WISRAT 6 3k M b i AL & 19
TANRK9,8508 ju 4 N R 1.5431% 0, AHEET20149:12 31 H i AR #55,580 4 7T

Amount due to a director JE % /i & H 540

Amount due to a director increased by RMB1.9 million from RMB4.9 million as at 31 December
2014 to RMB6.8 million as at 30 June 2015. The director loan is interest-free and is to meet
additional working capital requirements to fund the business activities.

JEXATEE RSN T AR 1908 76, 72014412 A 31 H 11490 o hn £ 201546 H 30 H
N 6808 . B FMFHAFTFIE, IR 2 &2 5B BN E & K.

Review of Cash Flow IlR&BEZ R R

Net cash of RMB441.9 million was used for operating activities in 1H2015 as compared to
RMB115.4 million in 1H2014. The negative operating cash flow was mainly due to operating
loss and the decrease in note payables. The overall working capital turnover days had
increased to 292 days in 1H2015 from 172 days in 1H2014. This increase was mainly due to
the slower debt collection as a result of economic slowdown and tightening operation of state-
owned customers.

The Group generated RMB9.4 million from investing activities in 1H2015. Net cash of RMB16.0
million was received from disposal of equipment. Net cash of RMB6.6 million was used for
replacement of old facilities in 1H2015.

The Group generated net financing cash flow of RMB429.5 million in 1H2015. During the period,
the Group obtained additional bank loans of RMB280.2 million and additional loans of RMB1.9
million from a director. Short-term deposits pledged to banks, amounting to RMB147.5 million,
were released in 1H2015.

20154F b4, AR I B A HT B B0 Bl 2 N IR 4.41908 70, AHEDR 20144F EEER AR
W 115440 0. S I IR0 eh A 7 T 4R S AT SR D . R T < R b 2014
T EAEERLT2RIE N2 20154F FARAEN292K o 38 32 R A SR TBUR A Al i o BB A E
MRS 5 [ SR -
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20154F o4, SRR IREE AL A0 UL . i fii i B I e A IR 1,6004 0. SMH A
IS A T S A8 7 B B A N I 660 8 7T

M T 20155 EAFE A NR I 4.295F o M S i AR B IR, LEEEHEIMNRITE
AN R 2.802(F TCMHEFH AN R AN RIEL190E . A EHANRELA7T5E T A ERAT/E 231K
IR AR AR B o

9. Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

WNERT AR A G B FRRIET R Y, REEGERZEZRRYN.

The Company released a profit guidance announcement on 27 August 2015, and there is no
variance between the announcement specified and the actual results.

AT 2201658 7 27 H §8 A4 1 EAI TR A . AU BLRZ T A & 22 52

10. A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.

FEANGEAMZ ENEEFR S EREEEY KRG FRR KR, BER O KSREE R
BRIRERE B EAE L BN ERMFM

For the second quarter of 2015, the China’s growth remained at 7%, triggering concerns among
investors of an economic slowdown in China. Furthermore, devaluation of the Chinese yuan
against US dollar sparked fresh fears across global markets, leading to a stock market slump
recently. In order to boost the flagging economy and stem the stock market rout, the
government has lowered the interest rate and reduced the reserve required ratio for the fifth
time.

2015 5 " FE, PRI RRRFFE 7%, WEEREE PR REL SRR Wb A
R BT (B 5] 9% 7 BTG 2 8, SEOLIT N B & 1 RO 55 I A I L s i
TR BUR CALERE TLR PR R IR A B

Industrial electricity consumption remains sluggish, showing a deceleration momentum.
According to the data released by China Electricity Council, industrial electricity consumption
declined 0.8% year-on-year (“yoy”) to 1.5 trillion kilowatt per hour while light and heavy industry
electricity consumption were down by 2.6 and 6.4 percentage point yoy respectivelyl.

TEHBRNERIETGINGE, SHBEESS . WEPEEIAERSTEMmmESdE, 1TEAER
FILE ™) 30T 0.8%, 1ER/NE: 1.5 BT, ME LEME TEMHBEERES 5 TEF
2.6 fll 6.4 A 4085 1.

The ongoing state-own-enterprises (SOE) reform in China will continue to weigh on the power
generation and transmission sector and impose huge adverse impacts on the Group’s
business®. Meanwhile, the annual compounded growth rate of China’s wire and cable market
fell to 7.4% during the period of 2011 to 2014 compared to 28.7% in 2004 till 2010, showing
deceleration momentum of this industry®.

12015 4F 1-5 A 4 Ly Tk AT fEie
http://www.cec.org.cn/guihuayutongji/gongxufenxi/dianliyunxingjiankuang/2015-06-17/139301.html
>The Impact of SOE Reform On Chinese Overseas Investment
http://www.jamestown.org/single/?tx_ttnews%5Btt_news%5D=43436&tx_ttnews%5BbackPid%5D=7&c
Hash=cb6414f70eb06e19a23c8126e722d2fa#.Vd6s2_mqqgkqg
Sef ] H 2% PR T 7 M R R 7.4% A7 4R T IR
http://news.cableabc.com/gc/20150416070154.html
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AT B A2 (B4 SR AR 2 9% T Ml B 17 3 H A B2 Ak KA R E
2, [AIF, 2011 4EZ 2014 4F W B T 4R TR A T 15 (AR 1E S 1 R4 2004 £ 2010 IR
28.7%I% % 7.4%, HoR T EEATER Blsnass 2.

Though China is the world’s largest wire and cable producer, the industry concentration is still
relatively low with the top 10 firms making up for only 10% of the entire market share while
small and medium-sized one have accounted for more than 95%. As a result, the competitive
landscape in cable and wire industry has further eroded the industry’s profit margin®.

flE BRI A R K AR BAUE AR, (BATREHRUARBRAC. AT+ RS LB 150
#AR) 10%, Mt /NEAESE S 95%LL F. DL, FEAR TR AT SEm F M M RIS 2D IRR T AT
(RO

Amidst the slowing Chinese economy, the Group will continue to take precautionary actions
against risky debt collection by adopting stringent client and supplier selection and focusing on
risk management approach.

B A 18 % R I PP B BR T v, SRR AR PR IR AR 0 1 0, DO o PRISE 2 5 AN (I L e B i
L J o B DA JRE G 5 A5 [ AL P JEL P -

11. Dividend ]

(a) Current Financial Period Reported On

AR B R

Any dividend declared for the current financial period reported on?
R S 765 S A S i 75 AR AT R 2

Nil. .

(b) Corresponding Period of the Immediately Preceding Financial Year

TR 2 BT — &5 E &

Any dividend declared for the corresponding period of the immediately preceding financial

year?
I ) 2 BT — & AR R 15 SR A 2
Nil. # .

(c) Date payable ZH

Not Applicable. A~ .
(d) Books closure date Z1£#8/5 H
Not Applicable. A~ .

12. If no dividend has been declared/recommended, a statement to that effect.

HRBRRESHRAN, FRULVE.

No dividend has been declared.
WA EMATATHEF]

* Cable and wire industry 2018 forecasts (electric power, data communication) for global and chinese

regions
http://www.prnewswire.com/news-releases/cable-and-wire-industry-2018-forecasts-electric-power-data-
communication-for-global--chinese-regions-499835931.html
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13.

14.

Interested Person Transactions FIERBEAXZ S
Nil. .,

Negative Assurance Confirmation on Interim Financial Results Pursuant to SGX Listing
Rule 705(5) of the Listing Manual
HRIBH L Fr LT 2% <7 Rl 55 705 (5) Mk 391 b i 5 T AR A 4 7] <7 VB R

We, the undersigned, hereby confirm that, to the best of our knowledge, nothing has come to
the attention of the Board of Directors which may render the unaudited interim financial results
for the six months ended 30 June 2015, to be false or misleading in any material respect.

HHE G, MEF G, BE 20154 6 H 30 HiEREEZ W MF G T, WA %
BUE AT B KA BiaRis 3

BY ORDER OF THE BOARD
AEHCRE B A M

Dai Zhi Xiang

CEO & Executive Chairman
31 August 2015 #iEFE
HITREIITERE

2015 48 H 31 H
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