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UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR FINANCIAL 
PERIOD ENDED 31 MARCH 2017 (“1Q2017”) 

 
PART I – INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), 
HALF-YEAR AND FULL YEAR RESULTS 
 
1(a)(i)  A statement of comprehensive income for the group together with a comparative 

statement for the corresponding period of the immediately preceding financial year 
 

  
 

*  nm denotes not meaningful 
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1(a)(ii)  Notes to the income statements 
 
The Group’s (loss)/profit before income tax has been arrived at after charging / (crediting) the 
following:  

 

  

 

1Q2017 Jiangsu Deqiao's expenses (Operations being suspended since 22 April 2016): 

 

*  nm denotes not meaningful 
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1(b)(i)  A statement of financial position (for the issuer and group), together with a 
comparative statement as at the end of the immediately preceding financial year.  
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1(b)(ii)  Aggregate amount of Group’s borrowings and debt securities 
 

 
  
Unsecured Borrowings: 

As at 31 March 2017, the Group’s unsecured borrowings which were repayable within one year 
amounted to RMB91.5 million. These unsecured borrowings comprised the following: 

 
1) An amount of RMB4.5 million owing to Mr Ku Wing Hing, the former shareholder of a subsidiary, 

for the unpaid interest related to the prior years’ dividend paid in December 2011. 

 
2) An amount of RMB14.5 million owing to Mr Gu Wen Long, the Company’s chairman and CEO 

(“Chairman”) comprising a) RMB2.6 million of the accrued interest on loans of RMB11.1 million 
(please refer to the paragraph below on non-current borrowings for more information); and b) non-
interest bearing loan of RMB11.9 million. 
 

3) An amount of RMB27.2 million due to a related party – Wuhan Kangyang Petrochemical Co., Ltd 
(“Wuhan Kangyang”) comprising a) a short-term loan of RMB25 million bearing interest at the 
funding cost incurred by Wuhan Kangyang; and b) its related interest amounting RMB2.2 million. 
 

4) A total amount of RMB45.3 million short-term payables due to a related party – Jiangyin Jinqiao 
Chemical Co., Ltd (“Jinqiao Chemical”) comprising a) RMB14.9 million of the accrued interest on 
loans of RMB93.1 million (refer to paragraph 6 for more information); and b) non-interest bearing 
loan of RMB30.3 million to partially fund Deqiao, Wuhan and Yueyang facilities.  
 

As at 31 March 2017, the Group’s non-current unsecured borrowings amounted to RMB90.7 million, 
and comprised the following: 
 
5) An amount of RMB11.1 million owing to the Chairman. On 1 July 2013, the Group and the 

Chairman signed a supplementary agreement to extend the borrowings (non-interest bearing) to 
31 December 2014. On 1 January 2015, another supplementary agreement was signed to further 
extend the borrowings to 30 June 2018, and the borrowing bears interest at the prevailing prime 
lending rate set by People’s Bank of China (“PBC”).  

 
6) An amount of RMB93.1 million owing to Jinqiao Chemical for partial funding of the Foreversun 

Facility and Deqiao Facility. On 1 July 2013, the Group and Jinqiao Chemical signed a 
supplementary agreement to extend the borrowings (non-interest bearing) to 31 December 2014. 
On 1 January 2015, another supplementary agreement was signed to further extend the 
borrowings to 30 June 2023. Of the total borrowings, RMB29.5 million bears interest at the 
funding cost incurred by Jinqiao Chemical, and the balancing RMB63.6 million bears interest at 
10% above the prevailing prime lending rate set by PBC. Any repayment for the above loan is 
subject to the approval from the Company’s Audit Committee as well as unanimous approval from 
the board of Hengyang Holding Pte. Ltd (“HHPL”), which includes members nominated by 
MEGCIF Investments 5 Limited (“MEGCIF5”).  
 
Of the total borrowings of RMB93.1 million, RMB79.6 million was unsecured, and RMB13.5 
million was secured by part of the Company’s subsidiary, Jiangyin Foreversun Chemical Logistics 
Co., Ltd’s (“Jiangyin Foreversun’s”) tank facilities with a carrying value of RMB16.9 million as at 
31 March 2017. 

 
Secured Borrowings 

 
As at 31 March 2017, the Group’s secured borrowings amounted to RMB775.0 million comprising an 
amount of RMB13.5 million owing to Jinqiao Chemical (described in note 6 of the unsecured 
borrowings) and an amount of RMB761.5 million bank loans as stated below: 
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1) Bank loan A from the Nanyang Commercial Bank Limited, repayable over 8 years till December 
2020, is secured by corporate guarantees furnished by the Company’s subsidiaries Jiangyin 
Foreversun and Jingjiang Shuangjiang Ports Co., ltd. (“Jingjiang Shuangjiang”), the Group’s 
related party, Jinqiao Chemical, and personal guarantees furnished by the Chairman and his 
spouse. In addition, this loan is also secured by mortgages against the land use rights (net 
carrying value of RMB63.9 million) and property, plant and equipment (“PPE”) excluding the 
phase II project (net carrying value of RMB215.6 million) owned by the Company’s subsidiaries, 
Jingjiang Shuangjiang and Jiangsu Deqiao Storage Co., Ltd. (“Jiangsu Deqiao”). Arising from 
breach of loan covenants in 2016, the bank could demand immediate repayment of the amount of 
RMB260.0 million. Accordingly, the non-current portion of bank loan amounting to RMB180.0 
million has been reclassified as current liabilities. 
 

2) Bank loan B from the Wuhan Rural Commercial Bank, repayable progressively from July 2013 to 
July 2019, is secured by corporate guarantees furnished by Jiangyin Foreversun, Jiangsu 
Deqiao, and mortgages against part of the PPE (net carrying value of RMB346.2 million) of 
Wuhan Hengyang Chemical Logistics Co., Ltd (“Wuhan Hengyang”). 
 

3) Bank loan C from the China Minsheng Banking Corp. Ltd., is repayable progressively from June 
2014 to February 2019.  The Group missed certain installment repayment in 2016 as stipulated in 
the agreement.  The bank has not pressed for repayment.  However, in the absence of a written 
deferment repayment agreement, the non-current amount of RMB117.4 million has been 
reclassified as current liabilities in accordance with FRS 1. The loan is secured by corporate 
guarantees furnished by the Company’s subsidiaries, Jiangyin Foreversun and Jiangsu Deqiao, 
and personal guarantees furnished by the Chairman and his spouse. In addition, this loan is also 
secured by mortgages against the land use right and PPE (carrying value of RMB488.9 million) of 
Wuhan Hengyang and the entire equity interest of Wuhan Hengyang owned by HHPL.  
 

4) Bank loan D from the China Minsheng Banking Corp. Ltd., repayable progressively from 
December 2015 to August 2019, is secured by corporate guarantees furnished by the Company’s 
subsidiaries, Jiangyin Foreversun and Jiangsu Deqiao, and personal guarantees furnished by 
the Chairman and his spouse. In addition, this loan is also secured by mortgages against the 
jetties under construction of Chongqing New Hengyang Storage Co., Ltd. (“Chongqing 
Hengyang”) and the entire equity interest of Chongqing Hengyang owned by HHPL. 
 

5) Bank loan E from the Bank of China, repayable over 8 years till December 2021, is secured by 
corporate guarantees furnished by the Company’s subsidiaries, Jiangyin Foreversun, and 
personal guarantees furnished by the Chairman. In addition, this loan is also secured by 
mortgages against the land use rights and PPE (total carrying value of RMB213.7 million) of 
Yueyang Hengyang Petrochemical Logistics Co., Ltd (“Yueyang Hengyang”).  
 

6) Bank Loan F from the Huarong Xiangjiang Bank, repayable from December 2015 to June 2018, is 
secured by corporate guarantees furnished by Jiangyin Foreversun and personal guarantees 
furnished by the Chairman and his spouse. In addition, this loan is also secured by mortgages 
against the jetties (total carrying value of RMB35.7 million) of Yueyang Hengyang and its 
coastline use rights. 
 

7) Bank loan G from the Jiangyin Rural Commercial Bank, repayable in August 2017, is secured by 
mortgages against the land use rights (total carrying value of RMB16.8 million) of Jiangyin 
Foreversun.  
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8) Bank loan H from Bank of Communications, repayable in February 2017, is secured by 
guarantees from the Company, Chairman and Jiangyin Foreversun. 
 

9) Loan I from CITIC Port Investment Co. Ltd., repayable in May 2017, is secured by mortgages 
against the tank facilities (total carrying value of RMB16.9 million) of Jiangyin Foreversun, second 
mortgages against the Property Plant and Equipment of Jiangyin Foreversun, Deqiao, 
Shuangjiang, Wuhan, Yueyang and Chongqing, pledge of equity investment in subsidiaries and 
personal guarantees furnished by the Chairman and his spouse. 
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1(c)(i)  A statement of cash flows (for the group), together with a comparative statement for 
the corresponding period of the immediately preceding financial year. 
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Note:  
 
1) Reconciliation:  
 
 

 
 
1(d)(i)  A statement (for the issuer and group) showing either (i) all changes in equity or (ii) 
changes in equity other than those arising from capitalisation issues and distributions to 
shareholders, together with a comparative statement for the corresponding period of the 
immediately preceding financial year.  
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Consolidated Statement of Changes in equity 
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1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus 
issue, share buy-backs, exercise of share options or warrants, conversions of other 
issues of equity securities, issue of shares for cash or as consideration for acquisition 
or for any other purpose since the end of the previous period reported on. State also 
the number of shares that may be issued on conversion of all the outstanding 
convertibles as at the end of the current financial period reported on and as at the end 
of the corresponding period of the immediately preceding financial year.  

  
There were no changes to the Company’s share capital since the end of the previous period 
reported on, this being 31 December 2016. 
 
The Company did not have any outstanding convertibles which may be converted into 
ordinary shares.  

 
 
1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of 

the current financial period and as at the end of the immediately preceding year. 
 

 31.3.2017 31.12.2016 

Total number of issued shares (excluding treasury shares) 203,461,883 203,461,883 

 
 
1(d)(iv) A statement showing all sales, transfers, disposals, cancellation and/or use of treasury 

shares as at the end of the current financial period reported on. 
 

Not applicable.  
 

2.  Whether the figures have been audited or reviewed and in accordance with which 
auditing standard or practice.  

 
The figures have neither been audited nor reviewed by the Company’s auditors. 
 
 

3.  Where the figures have been audited or reviewed, the auditors’ report (including any 
qualifications or emphasis of a matter). 
 
Not applicable. 
 

4. Whether the same accounting policies and methods of computation as in the Issuer’s 
most recently audited financial statements have been applied. 
 
The accounting policies and methods of computation are the same as in the Company’s 
audited consolidated financial statements for the financial year ended at 31 December 2016. 
In addition, the Group adopted the new or revised FRS and Interpretations of FRS, where 
applicable, effective for the current financial year. The said adoption has no significant impact 
to the financial statements of the Group. 
 
 

5. If there are any changes in the accounting policies and methods of computation, 
including any required by an accounting standard, what has changed, as well as the 
reasons for, and the effect of, the change.  
 
The Group has adopted the new and revised Singapore Financial Reporting Standards 
("FRS") and Interpretations of FRS ("INT FRS") that are relevant to its operations and 
effective for annual periods beginning on or after 1 January 2017. 

 
The adoption of new/revised FRS and INT FRS does not result in any substantial changes to 
the Group’s accounting policies, and has no material effect on the amounts reported for the 
current or prior periods. 
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6. If earnings per ordinary share of the Group for the current financial period reported on 
and the corresponding period of the immediately preceding financial year, after 
deducting any provision for preference dividends.  

 

  
Notes: 

 
(a) Basic earnings per share is calculated by dividing the net profit for the financial year 

attributable to owners of the parent by the weighted average number of ordinary shares in 
issue during the financial year.  
 

(b) Diluted EPS is the same as the basic EPS as the Group does not have any outstanding 
instruments convertible into, rights to subscribe for and options in respect of its ordinary 
shares during the respective financial years.  

 
 

7.  Net assets value (for the issuer and group) per ordinary share based on issued share 
capital of the issuer at the end of the (a) Current financial period reported on and (b) 
Immediately preceding financial year.  

  
 

 
 

8.  A review of the performance of the group to the extent necessary for a reasonable 
understanding of the group’s business. It must include a discussion of the following: 

 
(a) Any significant factors that affected the turnover, costs, and earnings of the group 

for the current financial period reported on, including (where applicable) seasonal 
or cyclical factors; and  

(b) Any material factors that affected the cash flow, working capital, assets or 
liabilities of the group during the current financial period reported on.  

 
 
Statement of comprehensive income of the Group for 1Q2017 compared to 1Q2016 
 
Revenue 
 
The Group’s revenue decreased by 25.4% or RMB12.3 million from RMB48.4 million in 
1Q2016 to RMB36.1 million in 1Q2017.  
 
This was mainly due to both lower storage and transportation service revenue. 
 
The revenue from the storage service segment decreased by RMB9.6 million mainly due to 
RMB14.8 million decrease in revenue from Jiangsu Deqiao arising from suspension of 
operations. This was partially offset by the higher revenue from Jiangyin Hengyang, 
Chongqing Hengyang and Yueyang Hengyang’s business expansion. 

 
Revenue from the transportation services declined by RMB2.7 million due to lower throughout 
from a major customer.  
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Cost of sales 
 
The Group’s cost of sales increased by 7.2% or RMB2.3 million from RMB31.8 million in 
1Q2016 to RMB34.1 million in 1Q2017. This was mainly due to higher jetty use charges in 
Jiangyin Hengyang arising from the price increase of pipeline transportation in the storage. 
 
Gross profit 
 
As a result of the above, the Group’s gross profit decreased by 88.1% or RMB14.6 million 
from RMB16.6 million in 1Q2016 to RMB2.0 million in 1Q2017.  
 

 
 

 
The overall gross profit margin decreased to 5.4% in 1Q2017 as compared to 34.3% in 
1Q2016 arising mainly from the suspension of operations. The other reason was the 
transportation service revenue decreased but the fixed overhead could not reduce at the 
same proportion.  
 
Other operating income 
 
The Group’s other operating income amounted to the RMB0.6 million in 1Q2017 and 
comprised RMB0.3 million scrap material sales from Deqiao, RMB0.2 million subsidy from the 
Government for logistics companies and RMB0.1 million miscellaneous income. 

 
The Group’s other operating income amounted to RMB0.4 million in 1Q2016 and comprised 
mainly RMB0.3 million interest income and sundry income amounting to RMB0.1 million. 
 
Administrative expenses 

             
The Group’s administrative expenses increased marginally by 1.9% or RMB0.2 million from 
RMB9.9 million in 1Q2016 to RMB10.1 million in 1Q2017. This was mainly due to the 
manpower cost increase in Yueyang Hengyang. 

 
Finance costs 
 
The Group’s finance costs increased by RMB0.8 million from RMB4.2 million in 1Q2016 to 
RMB5.0 million in 1Q2017 due to higher working capital loan from CITIC Port Investment Co 
Ltd. The finance costs for 1Q2017 comprised interest for the working capital loan and related 
party loan amounting to RMB2.5 million and RMB2.5 million interest cost for Chongqing and 
Yueyang’s bank construction loan. The finance costs for 1Q2016 comprised interest for the 
working capital loan amounting RMB1.5 million and RMB2.7 million interest cost for 
Chongqing and Yueyang’s bank loan. 

 
Income tax expense 
 
There was no income tax charge as all subsidiaries incurred losses in 1Q2017. 
 
Net loss 
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As a result of the above, the Group recorded a net loss of RMB12.5 million in 1Q2017 as 
compared a net profit of RMB1.3 million in 1Q2016. 
 
The net loss attributable to owners of the parent was at RMB8.7 million in 1Q2017 as 
compared net profit RMB0.2 million in 1Q2016. 

 
 
Statement of financial position of the Group as at 31 March 2017 
 

Non-current assets 
 
As at 31 March 2017, the Group’s non-current assets amounted to RMB1.7 billion, and 
accounted for 96.4% of the Group’s total assets. 
 

  
The increase of RMB33.1 million in 1Q2017 was mainly due to the continued capital 
expenditure and capitalization of interest incurred for the construction of development projects. 
The increase was partially offset by the depreciation and amortization charged in the current 
financial period. 

 
Current assets 
 

As at 31 March 2017, the Group’s current assets amounted to RMB64.5 million comprising 
trade and other receivables, amount owing by related parties, and cash and cash equivalents, 
and accounted for 3.6% of its total assets. 

 
As at 31 March 2017, a total of RMB58.9 million in trade and other receivables were recorded, 
of which,  
 
(a) RMB30.0 million was trade receivables and other receivables from third party customers; 

 
(b) RMB18.9 million was deductible VAT; and 

 
(c) RMB10.0 million was other receivables which included prepayments for purchase of PPE 

and transportation services, deposits for the acquisition of land use rights and utilities 
services, and advance to staff.  

 
As at 31 March 2017, the amounts owing by related parties amounted to RMB0.1 million 
representing trade receivables for the provision of transportation services. 
 
The Group’s cash and cash equivalents were denominated in RMB, SGD and USD. The 
Group’s cash and cash equivalents as at 31 March 2017 stood at RMB5.5 million, a decrease 
of RMB5.4 million as compared to RMB10.9 million as at 31 December 2016. The decrease 
was mainly due to the payment made for the cost of construction of the development projects 
offset by drawdown of bank borrowings. Please refer to the cashflow analysis for more 
information. 

  
Current liabilities 

 
As at 31 March 2017, the Group’s current liabilities amounted to RMB1,012.9 million 
comprising trade and other payables, amount owing to related parties, amount owing to 
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directors, amount due to a former shareholder of a subsidiary, current portion of bank 
borrowings, and current income tax payable. This accounted for 79.6% of its total liabilities. 
 
As at 31 March 2017, a total of RMB289.6 million trade and other payables were recorded. 
This mainly comprised:  
 
(a) RMB269.4 million due to contractors and government authorities in relation to the various 

construction projects, of which an amount of RMB86.5 million were related to the land use 
rights acquired. The Group expects that the Government authority will waive the amount 
payable in line with the local investment promotion scheme; and 
 

(b) RMB20.2 million of trade payables which included RMB3.1 million payable to third-party 
transport companies for leasing of tank trucks. 

      
The Group’s trade and other payables as at 31 March 2017 increased by RMB6.4 million as 
compared to that of 31 December 2016 due to construction costs recorded during the 
reporting period. 

 
As at 31 March 2017, the Group had a total of RMB91.5 million short-term unsecured 
borrowings. This comprised: 

 
(a) RMB4.5 million owing to a former shareholder of a subsidiary; 

 

(b) RMB14.5 million due to the Chairman;  

 

(c) RMB27.2 million due to its related party Wuhan Kangyang; and  
 

(d) RMB45.3 million due to its related party Jinqiao Chemical. 
 

Please refer to section 1(b)(ii) for more details on the above unsecured borrowings. 
 
The Group’s short-term bank borrowings as at 31 March 2017 amounted to RMB625.1 million 
which were the short-term working capital loan of RMB38.0 million for its transportation 
segment and the current portion of the various construction loans as disclosed in section 
1(b)(ii), secured borrowings. 
 
As at 31 March 2017, the Group had RMB6.8 million in current income tax payable.  
 
Non-current liabilities 

 
As at 31 March 2017, the Group’s non-current liabilities amounted to RMB259.1 million, made 
up 20.4% of its total liabilities, and comprising: 
 
(a) RMB136.5 million of long-term bank borrowings, net of the portion classified under 

current liabilities of RMB625.0 million as disclosed above. Please refer to section 1(b)(ii)  
for more details on the Group’s borrowings. 

 
(b) RMB93.1 million due to a related party – Jinqiao Chemical; 

 
(c) RMB11.1 million owing to the Chairman; and  

 
(d) RMB18.4 million of deferred tax liabilities. 
 
Please refer to section 1(b)(ii) for more details for on the non-current unsecured borrowings. 
 
As at 31 March 2017, the Group had an amount of RMB18.4 million in deferred tax liabilities. 
The deferred tax liabilities arose from temporary difference between the Group’s accounting 
carrying value and tax carrying values of the PPE. 
 
Shareholders’ equity 
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As at 31 March 2017, the Group’s equity attributable to owners of the parent was RMB329.0 
million, mainly comprising: 
 
(a) share capital of RMB289.1 million; 

 
(b) statutory common reserve of RMB14.9 million; 

 
(c) foreign currency translation reserve negative RMB0.3 million 

 
(d) other reserve of RMB84.1 million comprising RMB83.0 million arising from dilution of 

interest in a subsidiary, HHPL as a result of the new shares issued by HHPL to a non-
controlling shareholder in FY2013 and RMB1.1 million arising from dilution of interest in a 
subsidiary, Jiangyin Golden Bridge Transportation Co., Ltd. (“Golden Bridge”) as a 
result of the new shares issued by Golden Bridge to a non-controlling shareholder in 
FY2015 ; and  

 
(e) accumulated loss of RMB58.8 million. 
 
As at 31 March 2017, the Group’ non-controlling interests was RMB192.5 million, comprising 
mainly MEGCIF5’s 35% interest in the Group’s subsidiary, HHPL. 
 
Working capital 
 
As at 31 March 2017, the Group was in a net current liabilities position of RMB948.4 million 
as compared to net current liabilities of RMB895.8 million as at 31 December 2016.  
 
Excluding (a) the RMB86.5 million for the land use rights acquired, which the Group expects 
the Government authority to waive in line with the local investment promotion scheme; (b) the 
RMB14.5 million due to its Chairman which is repayable only when the Group’s internal 
resources permit; (c) the RMB72.4 million due to its related parties, which the related parties 
are willing to give the Group financial support, and (d) re-classification of RMB278.1 million of 
non-current bank borrowings to current liabilities in relation to China Minsheng Banking Corp. 
Ltd. and Nanyang Commercial Bank Corp. Ltd, the Group’s net working capital deficit was 
RMB496.9 million as at 31 March 2017. 

 
Statement of Cash flows of the Group for 1Q2017 
 
As at 31 March 2017, the Group recorded cash and cash equivalents of RMB5.5 million as 
compared to RMB10.9 million as at 31 December 2016.   
 
Net cash used in operating activities for 1Q2017, after meeting working capital requirements 
and paying income tax and interest expenses, were RMB15.3 million for 1Q2017. 
 
Net cash generated in financing activities for the 1Q2017 amounted to RMB28.6 million, was 
the net effect of additional bank loan drawdowns of RMB25.9 million, restricted deposit with 
bank of RMB1.0 million, increase in the amount owing to the related parties of RMB7.7 million, 
and bank loan repayments of RMB4.0 million. 
 
Net cash used in investing activities for the 1Q2017, amounted to RMB19.8 million, was 
mainly for the Group’s construction projects and paying the bank loan interest. 
 
 

9.  Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results.  

 
The Group has not issued any forecast. There has been no significant variance in the 
business environment in which the Group operated.  

 
 
10.  A commentary at the date of the announcement of the significant trends and 

competitive conditions of the industry in which the group operates and any known 
factors or events that may affect the group in the next reporting period and the next 12 
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months.  
 

The Chinese economy expanded by 6.9% in the first quarter year-on-year growth rate in 
2017

1
, higher than the 6.7% in 2016 and within the government’s target range of 6.5% to 7%. 

Nonetheless, market conditions remain challenging amidst less than favourable global 
economic conditions and geopolitical uncertainty.  
 
The Group expects that the cash flow situation will improve after the proposed investment 
from CITIC Port Investment Co. Ltd. in 65% indirectly owned subsidiary, Jiangyin Foreversun 
Chemical Logistics Co., Ltd (“China Holdco”) in 2Q2017 (“Proposed Transactions”) as defined 
in Circular dated 13 April 2017 (“Circular”) to shareholders. This was approved at the 
Extraordinary General Meeting on 28 April 2017. 
 
The Board and the Management are still working actively to enable the Group to recover as 
soon as practicable from the Accident. 

 
 
11.  Dividend 
 

(a) Current Financial Period Reported On 
 

Any dividend declared for the current financial period reported on?  
 
No dividend has been declared or recommended for 1Q2017. 

 
(b) Corresponding Period of the Immediately Preceding Financial Year 

 
Any dividend declared for the corresponding period of the immediately preceding financial 
year?  
 
No dividend has been declared or recommended for 1Q2016. 
 

 
12.  If no dividend has been declared/recommended, a statement to that effect 

 
No dividend has been declared for 1Q2017. 

 
  

                                                 

 
1
 http://www.stats.gov.cn/tjsj/zxfb/201704/t20170417_1484963.html 



HENGYANG PETROCHEMICAL LOGISTICS LIMITED 

Unaudited Financial Statements and Dividend Announcement for Financial Period Ended 31 March 2017 

17 

 

13.  Interested Person Transactions 
 

  
Notes: 

 
(1) Jinqiao Chemical is wholly-owned by Ms Sun Fang, the spouse of the Chairman.  

(2) Shanghai Kangyang, Wuhan Kangyang and Jiangyin Saisheng are controlled by Jinqiao Chemical. 

(3) Golden Hope is controlled by Mr Gu Wen Long, the Chairman of the Group. 

The Company had obtained a renewal of the shareholders’ mandate (“Shareholders’ Mandate”) at its 
annual general meeting held on 28 April 2017. The Shareholders’ Mandate applies to the Mandated 
Transactions, as defined in the next paragraph, that are carried out between any member of the Group, 
with Mr Gu Wen Long and/or his associates, including but not limited to, Golden Hope and/or Jinqiao 
Chemical and its subsidiaries and associated companies, as the case may be (“Interested Persons”).  
 
The Mandated Transactions covered by the Shareholders’ Mandate are: a) provision of petrochemical 
storage services and land transport services by the Group to the Interested Persons; and/or b) receiving 
financing support in the form of borrowing of funds from the Interested Persons. Transactions which do not 
fall within the ambit of the Shareholders’ Mandate shall be subject to the relevant provisions of Chapter 9 of 
the SGX-ST Listing Manual Section B: Rules of Catalist. 
 
Guarantees provided for the Group Companies: 
 
The Chairman and his spouse, Ms Sun Fang, have provided personal guarantees for some of the bank 
loans that the Group has obtained. Please refer to section 1(b)(ii) for more details on the secured 
borrowings. 
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PART II ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT 
 
14.  Confirmation By The Board 
 

On behalf of the Board of Directors of the Company, we, the undersigned, hereby confirm that to 
the best of the knowledge of the Directors of the Company, nothing has come to the attention of 
the Board of Directors of the Company which may render the financial statements for 1Q2017 to 
be false or misleading in any material aspect. 

 
15.   Updates to the Industrial Fire Which Happened on 22 April 2016 (“Accident”) 

 
Operations in Deqiao facility had been suspended since 22 April 2016. The management strives to 
resume operations of the Deqiao facility by the end of 2017. 

 
16.   Accounting treatment of proposed investment  from CITIC Port Investment Co. Ltd. in a 
subsidiary ("CITIC Investment") 
 

As stated in the Circular in relation to the Proposed Transactions, the Company is currently in 
discussions with its auditors, BDO LLP, on the accounting treatment of the proposed 
investment.   If it is determined that the Group will lose control over the China Holdco upon 
Completion, the assets and liabilities of the China Holdco and its subsidiaries will be 
derecognized from the Group’s consolidated financial statements.  

 
In relation to the foregoing, the Company will make the relevant announcement(s) as and 
when appropriate.   Please refer to the Circular for further details. 

 
 
 

GU WEN LONG      DIONG TAI PEW 
Chairman and Chief Executive Officer    Lead Independent Director (AC Chairman)  

 
BY ORDER OF THE BOARD 
 
 
GU WEN LONG 
Chairman and Chief Executive Officer 
 
5 May 2017  
 
This announcement has been prepared by the Company and its contents have been reviewed by the Company’s 
sponsor, CIMB Bank Berhad, Singapore Branch (“Sponsor”), for compliance with the relevant rules of the 
Singapore Exchange Securities Trading Limited (“SGX-ST”), this being the SGX-ST Listing Manual Section B: 
Rules of Catalist. The Sponsor has not independently verified the contents of this announcement. This 
announcement has not been examined or approved by the SGX-ST. The Sponsor and the SGX-ST assume no 
responsibility for the contents of this announcement, including the correctness of any of the statements or 
opinions made or reports contained in this announcement.  
 
The contact persons for the Sponsor are Mr Yee Chia Hsing, Head, Catalist and Mr. Ken Lee, Associate Director, 
Investment Banking. The contact particulars are 50 Raffles Place, #09-01 Singapore Land Tower, Singapore 
048623, Telephone: +65 6337 5115. 


