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1(a)(i) Consolidated statement of comprehensive income

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | Increase/ | 30.06.2016 | 30.06.2015 | Increase/
S$°000 S$°000 | (Decrease)| $S$’000 $$°000 | (Decrease)
% %

Continuing operations
Revenue 21,366 32,125 (33.5) 44,055 52,228 (15.6)
Cost of sales (17,654) (26,525) (33.9) (34,374) (42,023) (18.2)
Gross profit 3,712 5,600 (33.7) 9,681 10,205 (5.1)
Other operating income 221 338 (34.6) 694 806 (13.9)
Distribution and marketing costs (2,275) (2,321) (2.0) (4,558) (4,671) (2.4)
Administrative expenses (2,309) (2,512) (8.1) (4,534) (4,783) (5.2)
Other operating expenses (409) (970) (57.8) (867) (1,870) (53.6)
Other gains and losses (Note 1) (283) (60) 371.7 (2,067) 338 N.M
Finance cost (117) (84) 39.3 (182) (129) 41.1
Share of results of associate and joint venture (298) (51) 4843 (418) (96) 335.4
(Note 2)
Loss before income tax (1,758) (60) 2,830.0 (2,251) (200) 1,025.5
Income tax expense 245 (229) N.M 148 (395) N.M
Loss for the period from continuing operations (1,513) (289) 4235 (2,103) (595) 253 4
(Note 3)
Discontinued operation
Profit for the period from discontinued
operation (Note 4) - 392 (100.0) - 891 (100.0)
(Loss) / Profit for the period (1,513) 103 N.M (2,103) 296 N.M
Other comprehensive (loss) income
Items that may be reclassified subsequently
to profit or loss:
Exchange differences on translation of foreign
operations representing total other
comprehensive (loss) income for the period, (457) (716) (36.2) (1,238) 599 N-M
net of tax
Totgl comprehensive (loss) income for the (1,970) (613) 2914 (3,341) 895 NM
period
(Loss) Profit attributable to:

Owners of the Company (1,372) 91 N.M (1,795) 215 N.M

Non-controlling interests (141) 12 N.M (308) 81 N.M

(1,513) 103 N.M (2,103) 296 N.M

Total comprehensive (loss) income
attributable to:

Owners of the Company (1,825) (621) 193.9 (3,029) 817 N.M

Non-controlling interests (145) 8 N.M (312) 78 N.M

(1,970) (613) 221.4 (3,341) 895 N.M




1(a)(ii) Notes to consolidated income statements

1.

Other gains and losses:

Continuing operations

Allowance for impairment in value of inventories
Reversal of inventories written off

Loss on disposal of property, plant and equipment
Net foreign exchange loss (gain) (Note A)

Total

Share of results of associate and joint venture:

Share of loss in results of associate
Share of loss in results of joint venture
Total

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
S$$°000 S$$°000 S$$°000 S$$°000
- 4 - 8
- - : (1)
1 - 1 32
282 56 2,066 (377)
283 60 2,067 (338)
GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
S$$°000 S$$°000 S$$°000 S$$°000
8 51 20 96
290 - 398 -
298 51 418 96

The share of results of joint venture included pre-operating and start-up costs incurred in relation to the
setting up of the joint venture company in the Middle East and obtaining the necessary business licenses

and regulatory approval.

Loss for the period is determined after charging / (crediting):

Continuing operations

Depreciation of property, plant and equipment
Amortisation of intangible assets

Reversal of warranty

Interest expense

Interest income

Unrealised foreign exchange loss (gain), net (Note A)
Realised foreign exchange (gain) loss, net (Note A)
Fair value gain on currency forward contracts (Note A)

Discontinued operation

Depreciation of property, plant and equipment
Amortisation of intangible assets

Interest expense

Interest income

Note A: -

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
S$$°000 S$$°000 S$$°000 S$$°000

415 846 1,135 1,697
34 39 66 79
- (46) - (294)
117 84 182 129
(33) (10) (62) (19)
(300) 1,958 1,496 580
582 (632) 570 (464)
- (1,270) - (493)
- 39 - 80
- 24 - 49
- 23 - 46
- 77) - (153)

Net foreign exchange loss (gain) included in Other gains and losses comprised realised and unrealised
exchange differences and fair value adjustments on currency forward contracts.

Unrealised exchange differences are the result of movements of foreign currencies against the functional
currencies of the Company and its subsidiaries recorded by the Group in accordance with the Financial
Reporting Standards FRS 21 “The Effects of Changes in Foreign Exchange Rates”. These foreign
exchange differences arose mainly from the revaluation of monetary items denominated in USD, GBP,

RMB and EUR.




Profit from discontinued operation

On 17 December 2014, the Group entered into a sale agreement to dispose off its water treatment
business The disposal was completed on 28 August 2015 on which date, control of the subsidiaries in the
water treatment business was passed to the acquirer.

The results of the water treatment business for the last financial period 30 June 2015 are as follows:

30.06.2015
S$$°000
Revenue 2,444
Cost of sales (1,019)
Gross profit 1,425
Other operating income 199
Distribution and marketing costs (6)
Administrative expenses (457)
Other operating expenses (49)
Finance cost (46)
Profit before income tax 1,066
Income tax expense (175)
Profit for the year (attributable to owners of the Company) 891

Other comprehensive income

The exchange differences on translation of foreign operations represented by a loss of of $$1,238,000 in
1H2016 and a gain of S$599,000 in 1H2015 arose mainly from the translation of assets and liabilities of the
China and USA subsidiaries with reporting currency in Chinese Renminbi (“RMB”) and United States
Dollars (“USD”) respectively.



1b(i)

Statements of financial position

ASSETS

Current assets

Cash and cash equivalents

Trade receivables

Other receivables and prepayments
Amount due from customers for
contract work-in-progress
Inventories

Total current assets

Non-current assets

Property, plant and equipment
Goodwill

Intangible assets

Investments in subsidiaries
Investments in an associate
Investments in a joint venture
Deferred tax assets

Total non-current assets

Total assets

LIABILITIES AND EQUITY

Current liabilities

Amount due to customers for contract
work-in-progress

Bank borrowings

Trade and other payables

Provision for warranty

Income tax payable

Total current liabilities

Non-current liabilities
Bank borrowings

Deferred tax liabilities
Total non-current liabilities

Capital and reserves and
non-controlling interests

Share capital

Treasury shares

Foreign currency translation reserve

General reserve

Retained earnings

Equity attributable to owners of the
Company

Non-controlling interests
Total equity
Total liabilities and equity

GROUP COMPANY
30.06.2016 31.12.2015 30.06.2016 31.12.2015
$$°000 $$°000 $$°000 $$°000
38,378 33,588 3,518 7,655
21,807 20,456 763 751
5,813 5,904 11,238 5,426
8,212 22,831 - -
17,899 16,338 - -
92,109 99,117 15,519 13,832
26,898 28,312 69 91
2,805 2,805 - -
1,502 1,632 - -
] - 45,333 45,333
66 75 - -
607 246 - -
31,878 33,070 45,402 45,424
123,987 132,187 60,921 59,256
6,586 7,865 - -
2,033 6,713 - -
34,763 33,056 3,713 2,156
1,270 1,321 - -
1,654 1,574 106 80
46,306 50,529 3,819 2,236
8,169 8,611 - -
295 490 - -
8,464 9,101 ; }
47,433 47,433 47,433 47,433
(1,837) (1,837) (1,837) (1,837)
247 1,481 - -
1,130 1,130 - -
22,290 24,084 11,506 11,424
69,263 72,291 57,102 57,020
(46) 266 - -
69,217 72,557 57,102 57,020
123,987 132,187 60,921 59,256




1(b)(ii) Aggregate amount of Group’s borrowings and debt securities.

As at 30.06.2016 As at 31.12.2015
S$'000 S$'000 S$'000 S$'000
Secured Unsecured Secured Unsecured
2,033 - 6,713 -

Amount repayable after one year

As at 30.06.2016

As at 31.12.2015

S$'000

S$'000

S$'000

S$'000

Secured

Unsecured

Secured

Unsecured

8,169

8,611

Details of any collaterals
Bank borrowings as at 30 June 2016 comprised the following:

1. along term loan by one of the subsidiaries to finance the purchase of factory building located at 30
Woodlands Loop, Singapore and is secured by a mortgage on the said property and a corporate
guarantee issued by the Company;

2. along term loan by one of the subsidiaries to finance the renovation of the purchase of factory building
located at Niederzier, Germany and is secured by a mortgage on the said property;

3. a short term loan obtained by the Group for working capital purposes and is secured by a corporate
guarantee issued by the Company.

The invoice financing on goods purchases had been fully repaid during the quarter.



1(c)(i)Consolidated statement of cash flows

Operating activities

(Loss) Profit before income tax (Note 1)
Adjustments for:

Depreciation of property, plant and equipment
Allowance for impairment in value of inventories
Reversal of inventories written off

Amortisation of intangible assets

Loss on disposal of property, plant and equipment
Share of results of associate and joint venture
Reversal of warranty

Fair value gain on currency forward contracts
Interest expense

Interest income

Operating cash flows before movements in working capital

Inventories

Contract work-in-progress

Trade receivables

Other receivables and prepayments
Service concession receivables
Trade and other payables

Reversal of warranty

Cash generated from operations

Income tax paid
Interest paid
Interest received

Net cash from operating activities

Investing activities

Proceeds from disposal of property, plant and equipment
Purchase of property, plant and equipment
Investment in a joint venture

Acquisition of intangible assets

Net cash used in investing activities
Financing activities

Acquisition on non-controlling interest
Dividend paid to owners of the Company
Proceeds from bank borrowings
Repayment of bank borrowings

(Increase) Decrease in pledged cash and bank balances and fixed

deposits

Net cash (used in) from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Effects of exchange rate changes on the balance of cash held in

foreign currencies
Cash and cash equivalents at end of the period

Cash and cash equivalents for statement of cash flows comprise:

Cash and bank balances

Fixed deposits

Cash and cash equivalents

Less: Restricted fixed deposits

Less: Restricted cash and bank balances

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
S$$°000 S$$°000 S$$°000 $$°000
(1,758) 411 (2,251) 866
415 885 1,135 1,777
R 4 - 8
- - - ()
34 63 66 128
1 - 1 32
298 51 418 96
- (46) - (294)
- (1,270) - (493)
117 107 182 175
(33) (87) (62) (172)
(926) 118 (511) 2,122
(183) 5,526 (2,014) 2,293
(1,318) 3,567 14,635 4,946
12,103 1,243 (1,886) (509)
(1,986) 721 59 2,541
- 174) - (312)
663 (11,760) 1,195 (8,716)
(33 ©) (46) (13)
8,320 (764) 11,432 2,352
277) (182) (341) (357)
(247) (108) (182) a73)
33 88 62 98
7,829 (966) 10,971 1,920
24 570 24 684
(74) (196) (226) (487)
(356) - (423) -
(33) - (36)

(439) 374 (661) 197
- 4) - (4)
1 (911) 1 (911)
75 - 375 1,113
(4,928) (935) (5,496) (1,193)
135 (86) 65 45
(4,717) (1,936) (5,055) (950)
2,673 (2,528) 5,255 1,167
35,935 20,210 33,180 16,302
(558) (135) (385) 78
38,050 17,547 38,050 17,547
31,209 17,409 31,209 17,409
7,169 574 7,169 574
38,378 17,983 38,378 17,983
(315) (419) (315) (419)
(13) (17) (13) (17)
38,050 17,547 38,050 17,547




1(c)(ii) Notes to Consolidated statement of cash flows

(1) The balance reflected as profit before income tax in the consolidated statement of cash flow is derived from
the aggregate of profit or loss before tax from continuing and discontinued operations for the financial period

as follows:

Loss before tax from continuing operations
Profit before tax from discontinued operation

(2)

Net cash inflow from operating activities
Net cash outflow from investing activities

Net cash inflow

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
$$°000 $$°000 $$°000 $$°000
(1,758) (60) (2,251) (200)
- 471 - 1,066
(1,758) 411 (2,251) 866

The impact of the discontinued operation on the cash flows of the Group for the financial year is as follows:

GROUP GROUP
3 months ended 6 months ended
30.06.2016 | 30.06.2015 | 30.06.2016 | 30.06.2015
S$'000 S$'000 S$'000 S$'000
- 179 - 883
- (119) - (274)
- 60 - 609




1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other

than those arising from capitalisation issues and distributions to shareholders, together with a comparative
statement for the corresponding period of the immediately preceding financial year.

Consolidated statement of changes in equity for the period ended 30 June 2016 and 30 June 2015

Group

Balance as at 1 January 2016

Total comprehensive loss for the
period

Loss for the period

Other comprehensive loss for the
period

Balance as at 31 March 2016
Total comprehensive income
(loss) for the period

Loss for the period

Other comprehensive loss for the
period

Total

Transaction with owners,
recognised directly in equity
Dividends

Balance as at 30 June 2016

Balance as at 1 January 2015

Total comprehensive income for
the period

Profit for the period

Other comprehensive income for
the period

Balance as at 31 March 2015

Total comprehensive income
(loss) for the period

Profit for the period

Other comprehensive loss for the
period

Total

Transaction with owners,
recognised directly in equity

Dividends

Balance as at 30 June 2015

Attributable to owners of the Company

Foreign Attributable
currency to equity Non-
Share | Treasury | translation | General | Retained holders of | controlling
capital shares reserve reserve | earnings |[the Company| interests |Total equity
S$$°000 S$$°000 S$$°000 S$$°000 $$°000 $$°000 S$$°000 $$°000
47,433 (1,837) 1,481 1,130 24,084 72,291 266 72,557
- - - - (423) (423) (167) (590)
- - (781) - - (781) - (781)
47,433 (1,837) 700 1,130 23,661 71,087 99 71,186
- - - - (1,372) (1,372) (141) (1,513)
- - (453) - - (453) (@) (457)
- - (453) - (1,372) (1,825) (145) (1,970)
- - - - 1 1 - 1
47,433 (1,837) 247 1,130 22,290 69,263 (46) 69,217
47,433 (1,837) 1,654 1,045 23,154 71,449 86 71,535
- - - - 124 124 69 193
- - 1,314 - - 1,314 1 1,315
47,433 (1,837) 2,968 1,045 23,278 72,887 156 73,043
- - - - 91 91 12 103
- - (712) - - (712) 4 (716)
47,433 (1,837) 2,256 1,045 23,369 72,266 164 72,430
- - - - (911) (911) - (911)
47,433 (1,837) 2,256 1,045 22,458 71,355 164 71,519




Statement of changes in equity for the period ended 30 June 2016 and 30 June 2015

Company

Balance as at 1 January 2016

Profit for the period, representing total comprehensive
income for the period

Balance as at 31 March 2016
Loss for the period, representing total comprehensive
loss for the period

Transaction with owners, recognised directly in equity

Dividends
Balance as at 30 June 2016

Balance as at 1 January 2015

Profit for the period, representing total comprehensive
income for the period

Balance as at 31 March 2015

Loss for the period, representing total comprehensive
loss for the period

Transaction with owners, recognised directly in equity
Dividends
Balance as at 30 June 2015

Treasury Retained
Share capital shares earnings Total
S$$°000 $$°000 S$$°000 S$$°000
47,433 (1,837) 11,424 57,020
134 134
47,433 (1,837) 11,558 57,154
(53) (53)
1 1
47,433 (1,837) 11,506 57,102
47,433 (1,837) 7,188 52,784
- - 111 111
47,433 (1,837) 7,299 52,895
- - (133) (133)
- - (911) (911)
47,433 (1,837) 6,255 51,851




1(d)(i)

1(d)(ii)

1(d)(iv)

Details of any changes in the company's share capital arising from rights issue, bonus issue, share
buy-backs, exercise of share options or warrants, conversion of other issues of equity securities,
issue of shares for cash or as consideration for acquisition or for any other purpose since the end
of the previous period reported on. State also the number of shares that may be issued on
conversion of all the outstanding convertibles as well as the number of shares held as treasury
shares, if any, against the total number of issued shares excluding treasury shares of the issuer, as
at the end of the current financial period reported on and as at the end of the corresponding period
of the immediately preceding financial year.

There were no changes in the Company’s share capital during the current financial period reported on.
The Company held no outstanding convertible shares as at 30 June 2016 and 30 June 2015.

To show the total number of issued shares excluding treasury shares as at the end of the current
financial period reported on and as at the end of the immediately preceding financial year.

No. of Shares

As at As at
Issued Ordinary Shares 30.06.2016 31.12.2015
Total number of issued shares 103,521,700 310,567,176

Share Consolidation (207,045,476)

Total number of issued shares (after Share

Consolidation) 103,521,700 103,521,700
Total number of treasury shares 2,253,333 6,760,000
Share Consolidation - (4,506,667)
'Cl':cgtr(l’:lsl ;:Jdrgtti)grrnof treasury shares (after Share » 253,333 2.253.333
Total number of issued shares excluding 101,268,367 101.268.367

treasury shares

During the year ended 31 December 2015, the Company undertook a share consolidation of every three
(3) existing issued ordinary shares in the share capital of the Company into one (1) consolidated share,
which was approved by the shareholders at the Extraordinary General Meeting of the Company held on 26
November 2015 (the “Share Consolidation”).

Following the completion of the Share Consolidation, which became effective on 7 December 2015, the
number of ordinary shares of the Company as at 31 December 2015 was reduced to 103,521,700 and the
number of treasury shares were reduced to 2,253,333. Any fractions of ordinary shares arising from the
Share Consolidation were disregarded.

A statement showing all sales, transfers, disposal, cancellation, and/or use of treasury shares as at
the end of the current financial period reported on and as at the end of the corresponding period of
the immediately preceding financial year.

There were no sales, transfers, disposal, cancellation, and/or use of treasury shares for the current
financial period reported on.

Whether the figures have been audited or reviewed and in accordance with which auditing standard

or practice.

The figures have neither been audited nor reviewed by the Company’s auditors.
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Where the figures have been audited or reviewed, the auditors’ report (including any qualifications
or emphasis of a matter).

Not applicable.

Whether the same accounting policies and methods of computation as in the issuer’s most recently
audited annual financial statements have been applied.

Except as mentioned in paragraph 5 below, the Group has applied the accounting policies and methods of
computation in the financial statements of the current reporting period consistent with those of the audited
financial statements for the year ended 31 December 2015.

If there are any changes in the accounting policies and methods of computation, including any
required by an accounting standard, what has changed, as well as the reasons for, and the effect of,
the change.

The Group has adopted the new and revised Singapore Financial Reporting Standards (“FRSs”) that are
effective for financial years beginning on and after 1 January 2016. The adoption of these new/revised
FRSs and INT FRSs did not result in substantial changes to the Group’s accounting policies and has no
material effect on the amounts reported for the current and prior years.

Earnings per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding financial year, after deducting any provision for
preference dividends.

GROUP GROUP
3 months ended 6 months ended
30.06.2015 30.06.2015
30.06.2016 (restated) 30.06.2016 (restated)
From continuing and discontinued operations (Cents) (Cents) (Cents) (Cents)
EPS for period based on net (loss) profit
attributable to owners of the Company:
(i) Bas_ed on welght_ed_ average number of (1.35) 0.09 (1.77) 0.21
ordinary shares in issue
(i) On a fully diluted basis (1.35) 0.09 a.77) 0.21
Continuing operations
EPS for period based on net loss
attributable to owners of the Company:
0) Bas_ed on welght_ed_ average number of (1.35) (0.30) (1.77) (0.67)
ordinary shares in issue
(i) On a fully diluted basis (1.35) (0.30) 2.77) (0.67)
Discontinued operation
EPS for period based on net profit
attributable to owners of the Company:
0) Bas_ed on welght_ed_ average number of i 0.39 ) 0.88
ordinary shares in issue
(i) On a fully diluted basis - 0.39 - 0.88

Notes

The calculation of basic earnings per share is based on profit (loss) attributable to Owners of the Company
in the respective periods divided by the weighted average number of ordinary shares of 101,268,367 after
Share Consolidation. (30 June 2015: 101,268,367 (restated)). The comparative earnings per share for 30
June 2015 were restated based on the post consolidation weighted average number of shares of
101,268,367.
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Net asset value (for the issuer and group) per ordinary share based on the total number of issued
shares excluding treasury shares of the issuer at the end of the:-

(a) current financial period reported on; and

(b) immediately preceding financial year.

GROUP COMPANY
30.06.2016 31.12.2015 30.06.2016 31.12.2015
(Cents) (Cents) (Cents) (Cents)
Net asset value per ordinary share based on
issued share capital (excluding treasury
ShareS) at end of the periOd 68.40 71.39 56.39 56.31

Net asset value per ordinary share is calculated based on the issued share capital (excluding treasury
shares) of 101,268,367 ordinary shares as at 30 June 2016 (31 December 2015: 101,268,367)

A review of the performance of the group, to the extent necessary for a reasonable understanding
of the group’s business. It must include a discussion of the following:-

(@ any significant factors that affected the turnover, costs, and earnings of the group for the
current financial period reported on, including (where applicable) seasonal or cyclical factors;
and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the

group during the current financial period reported on.

Income statement

Second Quarter 2016 (“202016")

Group revenue recorded for 2Q2016 was S$21.4 million versus S$32.1 million in 2Q2015. Gross profit
margin was maintained at 17.4% for both financial periods. Lower sales were recorded in all business
segments including the chemicals and petrochemicals segment and also the oil and gas segment. Gross
margins were generally squeezed in the light of the challenging market conditions of the industry.

Distribution and Marketing Costs and Administrative Expenses fell by 2.0% and 8.1% respectively. The
drop in Administrative Expenses was mainly due to lower staff costs and professional fees on exploring
business opportunities. R&D expenses which were included in Other Operating Expenses was reduced by
57.8% as spending had scaled down with one of the projects completed in the fourth quarter last year.

Share of loss of associate and joint venture included the pre-operating and start-up costs incurred in
relation to the setting of the joint venture company in the Middle East (refer to Note 1(a)(ii)).

Income tax expense was provided despite a loss because the tax losses of certain subsidiaries cannot be
utilised to offset against the taxable profits of other subsidiaries in the Group and on conservative grounds,
not all tax losses have been recognised for deferred tax asset.

The discontinued operation was in relation to the water treatment business of the Group that was
completely disposed on 28 August 2015.

The second quarter ended with a loss attributable to owners of the company of S$1.4 million.
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First Half 2016 (“1H2016")

The Group’s revenue for 1H2016 was S$44.1 million as compared to S$52.2 million achieved in 1H2015.
Gross profit margin for the first half averaged 22.0% as helped by some projects in the first quarter of the
year. Although this compared favourably with 19.5% in 1H2015, there was downward pressure on gross
margin in such competitive business environment.

On a year-to-date basis, the Group’s operating expenses had declined with both Distribution and marketing
costs and Administrative expenses falling by 2.4% and 5.2% respectively. Other Operating Expenses also
fell 53.6% with the reduced R&D spending.

The Group registered a net foreign exchange loss of S$2.1 million which was included in Other Gains and
Losses and the depreciation of USD and GBP largely accounted for this exchange loss (refer to Para

1(a)(ii)).

Revenue — Industry

1H 2016 1H 2015
Continuing operations S$$°000 S$$°000
Petrochemicals and Chemicals 29,672 34,767
Oil & Gas 10,949 12,737
Iron and Steel 83 499
Others 3,351 4,225

44,055 52,228

Discontinued operation
Others - 2,444
Total 44,055 54,672
Revenue — Geography

1H 2016 1H 2015
Continuing operations S$$°000 S$$°000
China 13,432 24,285
Singapore 9,533 4,964
Vietnam 3,199 8,271
Other Asian Countries 9,128 7,153
Middle East 1,611 2,740
Europe 4,325 1,301
USA 2,750 2,271
Others 77 1,243

44,055 52,228

Discontinued operation
China - 2,444
Total 44,055 54,672

Petrochemicals and Chemicals and Oil and Gas are the core industries in which the Group generates most
of its revenue. Geographically though contribution from the China market had dropped, it remains the key
market of the Group. In 1H2016, the Group saw a decrease in revenue generated from both the Chemcials
and Petrochemicals and Oil and Gas segments mainly in the China market following a general weakness in
market demand. On the other hand, revenue contribution from Asia, including Singapore, Europe and USA
was up as compared to 1H2015.
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10.

11.

(@)

(b)

Statement of Financial Position and Cash Flows

The Group’s financial position as at 30 June 2016 remained healthy.

The Group’s cash holding as at 30 June 2016 improved to S$38.4 million as compared to S$33.6 million as
at 31 December 2015.

The net amount due from customers for contract work-in-progress decreased by S$13.3 million as a
number of progress billings for its projects were raised and collected during the financial period reported
on.

Inventories increased S$1.6 million mainly from work-in-progress and consequently trade payables also
rose.

For the first half year ended 30 June 2016, the Group had net cash generated from operating activities of
S$11.4 million mainly from the collection of the progress billings on projects. With this collection, the Group
repaid its invoice financing on goods purchases obtained from the bank for these projects. Hence net cash
used in financing activities amounted to S$5.1 million during the financial period. For its investing activities,
net cash used of S$661,000 was reported.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results.

The results reported herein are in line with the announcement made previously.

A commentary at the date of the announcement of the significant trends and competitive conditions
of the industry in which the group operates and any known factors or events that may affect the
group in the next reporting period and the next 12 months.

The Group maintains a cautious outlook for 2016 with uncertainties in the global economy, ongoing
slowdown in China, slumping oil prices and volatility in foreign currencies.

In such challenging business and operating conditions, the Group is faced with slower demand for its
goods and services and increased competitive pressures that will drive down project margins.

Our German subsidiary had acquired factory space in the district of Duren for the production of special
valves customised for customers as well as conducting overhaul work on valves. In the Middle East, the
Group is working with its joint venture partner to set up manufacturing facilities in United Arab Emirates and
Saudi Arabia. In addition, a manufacturing plant is also being planned for the United States. These
expansion plans will enable the Group to tap into these markets for its system integration business and
increase our maket share there.

The Group will remain vigilant in managing costs and working capital and stay prudent in its capital
management and expenditure. At the same time, the Group will continue to pursue new acquisitions and
investments opportunities.

As at 30 June 2016, the outstanding order book of the Group was at a healthy level of approximately S$67
million. The Group’s order book may not be indicative of its revenue for any successive periods.

Dividend

Current Financial Period Reported On

Any dividend declared for the current financial period reported on? No

Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the current financial period reported on? No
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(c)

(d)

12.

13.

14.

Date payable
Not applicable.
Books closure date

Not applicable.

If no dividend has been declared/recommended, a statement to that effect.

No dividend has been declared or recommended for the quarter ended 30 June 2016.

If the Group has obtained a general mandate from shareholders for IPTs, the aggregate value of
such transactions as required under Rule 920(1)(a)(ii). If no IPT mandate has been obtained, a
statement to that effect.

The Group did not obtain a general mandate from shareholders for IPTs.

Confirmation that the issuer had procured undertakings from all its directors and executives
officers.

The Company confirms that it had procured undertakings from all its directors and executive officers under
Rule 720(1).

BY ORDER OF THE BOARD

Dr Wong Kar King

Managing Director

12 August 2016

Confirmation by the Board

We refer to the requirement under Rule 705(5) of the Listing Manual.

We, Dr Wong Kar King and Mr Lim Boon Cheng, being two directors of Advanced Holdings Ltd. (the
“Company”), do hereby confirm on behalf of the directors of the Company, that, to the best of our
knowledge, nothing has come to the attention of the board of directors of the Company which may render
the unaudited financial results for the period ended 30 June 2016 to be false or misleading in any material
aspect.

On behalf of the Board of Directors

Dr Wong Kar King Mr Lim Boon Cheng
Managing Director Independent Director
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