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SPOIL  BLOG The Role of Gold in Today’s Multi -Asset  Po rtfo lio George Mil ling -Stanley (Guest Au thor) Head o f Go ld Strategy, State Street  Global Adv isors Th is post was written with contributions from the G old Strategy Team—Diego Andrade, Robin Tsul and Howard Wen. Tradi tional ly, inves tors have used go ld tactical ly with an aim to help preserve wealth in volati le markets or in t imes o f elevated inflation or persisten t US dollar weakness. Bu t if we re-evaluate the ro le of gold through a different  lens, we see i t can  potential ly be a valuable strategic asset in all  markets. When building  a multi -asset  portfolio , investors shou ld consider the potential o r forecasted risk-retu rn  profile of a particular asset class o r market segment, as well as how it will behave relative to other inves tments. Though asset classes with  high forecasted  risk-ad justed returns  are obviously  preferred, inves tors should also consider looking for asset classes that  move differen tly relative to  one another. With these factors in mind , let’s look at  four potential  benefits of strategically allocating to g old in a mult i-asset portfolio:    Increased po rtfo lio d ivers ificat ion    Protection in a downturn     Preserved  purchasing power    Enhanced risk-adjus ted returns 1. Increased portfol io divers ification To help  control risk, investors diversify their portfolios by holding a wide array of assets that  perform d ifferently from one another under various market cond itions. A low correlation among the asset classes would lower po rtfo lio volatili ty and therefore, all  else being equal, increase portfo lio divers ification and enhance the overall  risk-adjusted return o f the portfolio. 



As shown  below, the very low o r negative historical correlat ions of gold to major equity markets h ighlight the potential d iversificat ion benefits  of add ing go ld to  a mult i-asset  portfolio. Gold’s Low or Negative Correlation with Major Equity Markets Since 2000 1.0—0.8 Source:  Bloomberg Finance L.P., State Street Global  Adviso rs , Ill 12000-913012017 Correlations are calculated from month ly returns in  USD. Asset  classes are rep resented by  the following indices—Japanese:  MSCI Japan Index; MSCI AC World Daily  TR Index;  US: S&P 500® Index; Eu ropean:  MSCI Europe Index; APAC ex Japan: MSCI ASIA PAC Ex  Japan  Index ; Latin America: MSCI Emerg ing Markets Latin America Index;  Gold:  LBMA Gold Price PM. 2 . Protection  in a downturn Gold  has  historically been  used to p rovide potent ial tail risk mitigation during times  of market  stress, as it  has tended to rise during s tock market pul lbacks. As shown below, go ld delivered competi tive returns and ou tperfo rmed  other asset classes during  the 2007-2009 Global  Financial Crisis . Many asset classes fell in tandem, bu t gold’s performance was  posi tive. In addit ion, g old has delivered comp etitive returns and outperfo rmed other asset classes durin g a number of other similar Black Swan even ts. 2 0  I 0 .6—0.4—0.2—0 - -0.2—0.12 -0.08 0.0 0 .2 0.3 -0.09  JAPANESE GLOBAL US EUROPEAN APAC LATIN EXJAPAN AMERICA 



T otal Retu rn  of Asset classes are represented by the following indices—Gold: GOLDLNPM Index; Agg: Bloomberg Barclays US Aggregate Index; Global  Macro:  Credit Suisse Global Macro Index; Liquid Alternative Beta: Credit  Suisse Liqu id Alternative Beta Index; Master Hedge Fund : Credit  Suisse Master Hedge Fund  Index ; Long  Sho rt  Equity: Credit  Su isse Long  Sho rt  Equity Index; Broad Commodities: Bloomberg Commodity Index;  US L arge Cap: S&P 500 Index; Global  Equit ies: MSCI World  Index; Emerging Equit ies: MSCI E merg ing Markets Index. 3 . Preserve purchasing power Gold has been a long-favored inflation hedge—and for good reason . Gold has exhibited historical effectiveness in preserving purchasing power in various inflationary environments. -20  -42 C a, C, C, C, Total Return of Asset Classes During the Financial Cris is 21 20%—10%- 6 0% ——-———- -10% -20% I w -22  = -30% -40% -50% -60% -70% So urce: Bloomberg Finance L.P., 101112007-313112009 . Past performance is not  a guarantee of future resu lts. Performance ab ove does not  reflect ch arges and expenses associated with th e fund  or brokerage commissions asso ciated with buy ing and sell ing exchange traded  fu nds. Performance above is not  meant to  represent the performance of any investment  product. -53 -55 8 -63 5 0 0  0 inflationary  env ironments. AGG GLOBAL  MACRO LIQUID ALTERNATIVE BETA MASTER HEDGE FUND LONG SHORT EQUITY BROAD COMMODITIES US LARGE  CAP GLOBAL EQUIITES EMERGING EQUITIES 



Gold Returns in Differen t Inflation Scenario s 16% 14% 12% 10% 8% 6% 4% 2% 0% LOW INFLATION (<2%) 15 .2 HIGH INFLATION (>6%) Source:  Bloomberg Finance L .P., State Street Global  Advisors, data from 113111 970 -913012017. Pas t performance is not a guarantee of futu re results . Performance above does not reflect charges  and  expenses  associated  with the fund or brokerage commiss ions  associated  with buying  and  selling exchange traded funds.  Perfo rmance above is not meant to rep resent the performance of any  investmen t product. Computed us ing average monthly gold  returns  and US CPI Figu res from 113111970 to  913012017. 4 . Enhanced returns  In  add ition to divers ificat ion and downside protection, a strateg ic al locat ion to gold  can also potentially enhance long-term portfol io returns. Take a look at the chart below and  gold’s performance over the longer time horizons: 2  0 6.7 1.4 MODERATE INFLATION (2%.6%) 



Annualized Performance of Gold vs. Major Asset Classes 16% 14% 12% 10% 8% no  0% -2% -4% -6% -8%    LBMA Go ld Price PM    S&P 500 Index Bloomberg Barclays US Agg Bond Index    MSCI World Ex-US Index Source: Bloomberg Finance,  L.P., State Street Global Advisors, as of 913012017  How much should  you allocate to gold? We recently researched1 the impacts  of al locat ions  between 2 and 10% to the SPDR Gold Shares (GLD®) ETF in a hypothetical multi-asset portfolio between January 1, 2005 and Sep tember 30, 2017. We found a 10% strategic allocation  to GLD wou ld have improved the portfol io’s cumu lat ive risk-adjus ted retu rn s and lowered its  maximum drawdown, as compared to  a portfolio withou t any gold-backed inves tments . As the size and number of investable asset classes continue to g row, we believe savvy investors  shou ld pos ition gold  in a more permanent, st rategic role within their mult i-asset  portfolios. 1Frederic Dodard and Abigai l Greenway, A Case for Global  Diversification:  Harnessing the Global Multi- Asset Market Portfolio, IQ Insights, State Street Global  Advisors ISG EMEA, as  of 9/30 /201 7 —Updated by George Millin g-Stanley, Head of Gold  Strategy, SPDR ETFs, Robin Tsul, APAC Gold Strateg ist, SPDR ETFs, Howard Wen, Senior Gold Strategist , SPDR ET Fs and Diego Andrade,  Gold Strategist, SPDR ETFs through 9/30/2017 Definit ions Black Swan An event that is beyond what is  normally in the realm of what is expected and  is th us very difficult  to 9.6 10.0 8.4  14.2 5.6  12 15.YE AR RETURNS 1O.YEAR RETURNS 5 -YEAR RETURNS foresee. The term was made popu lar by Nassim Nicholas Taleb, a finance professor and trader who has 



authored  a number of books  on uncertainty, including “The Black Swan,” a discussion on the impact of random even ts. Bloomberg  Barclays  US Aggregate Bond Index A benchmark that p rovides a measure of the performance of the US dollar denominated investment grade bond market.  The “Agg” includes investment-grade government bonds, investment-g rade corporate bonds, mortgage pass th rough securities, commercial mortgage backed securities  and  asset  backed securities  that are publicly for sale in  the US. Bloomberg Commodity  Index  A broad ly diversified  commod ity p rice index distributed by Bloomberg Indexes  that tracks 22 commodity futu res and seven sectors. No  one commodity  can compose less than 2% or more than 15% o f the index, and no secto r can rep resent more than 33% of the index. Credit Suisse Global Macro Index A subset of the Credit  Su isse Hedge Fund Index that measu res the aggregate performance of dedicated short bias funds. Global  macro funds typical ly focus on  identifying extreme price valuat ions and leverage is often applied  on the anticipated  price movements in equity , cu rrency, interest rate an d commodity  markets. Credit  Suisse Liqu id Alternative Beta Index Using o nly l iquid  securit ies, the index  seeks  to replicate the retu rn  of the overall  hedge fund industry, as represented  by the Credit Suisse Hedge Fund Index. The index  reflects the combined returns of the individual Liqu id Alternative Beta s trategy  indices—Lo ng/Short, Event  Driven, Global Strategies, Merger Arb itrage and  Managed Futures—weighted according to their respective strategy weights in the Credit  Suisse Hedge Fund Index. Credit Suisse Long Short E quity  Index  A subset o f the Credit Suisse Hedge Fund Index that measures the aggregate performance of dedicated sho rt  bias funds . Long/short equity funds  typically  invest in both long  and  short s ides of equity markets, generally focusing  on diversify ing or hedging across particular secto rs , regions or market capitalizatio ns. Credit  Su isse Master Hedge Fund Index An asset-weighted hedg e fund  index th at  includes on ly funds , as  opposed to separate accounts. The in dex  uses the Credit Suisse Hedge Fund Database, wh ich tracks  app roximately  8,000 fun ds and consists on ly of funds  with a minimum of US$50  mil lion  under management, a 12-month t rack record and audited  financial  statements.  CPI,  or Consumer Price Index A widely u sed measure o f inflation  at the consumer level that  helps to  evaluate changes in cos t of liv ing. GOLDLNPM Index An  index that  tracks the performance of gold. Global Financial Cris is The economic crisis that occurred from 2007-2009 that is generally considered bigg es t econ omic challenge since the Great 

Depression of the 1930s. The GFC was triggered largely by  the sub-prime mortgage crisis, wh ich led to the col lapse of systemical ly vi tal  US investmen t banks such  as Lehman Brothers. The crisis began  with the col lapse of two Bear Stearns hedge funds in June 2007, and the stabil ization period began in late 2008 and con tinued un til the end of 2009. 



L BMA Go ld Price The LBMA Gold  Price is determined  twice each  business day—I 0:30 a.m. London time (i.e., the LBMA Gold Price AM) and 3:00  p.m. London t ime (i.e., the LBMA Gold Price PM) by the participants  in a phys ical ly settled , electronic and tradable auction . MSCI ACWI Index, or MSCI All Country World  Index  A free-float weighted global  equity index that includes companies  in 23 emerging market countries and 23 developed market countries  and  is designed to be a proxy for most o f the investable equit ies universe around the world. MSCI Asia PAC ex Japan Captures large and mid cap equit ies in 10  countries across the Asian region, not including Japan. MSCI Emerging Markets Index The MSCI Emerging Markets Index captures large and  mid cap representation across 23 emerging  markets countries. With 834  constituen ts, the index covers  app roximately  85% of the free float-adjusted  market  capital ization in  each country. MSCI Emerging Markets  Lat in America Index  Captures large and mid cap representat ion acro ss 5 countries  in Latin  America. MSCI Europe A benchmark  captu ring large- and mid-cap representatio n across 15 developed market countries  in Europe. MSCI Japan A b enchmark des igned to measure th e performance o f the large- and mid-cap segmen ts of the Japanese equity market . S&P 500 Index The SSP 500, o r the Standard & Poo r’s 500, is  an index based on the market capital izations of 500 large companies having  common stock l isted on  the NYSE or NASDAQ. Th e S&P 500 index components and their weig htin gs are determined by S&P Dow Jones Indices. View More Information Abou t Our Firm: FINRA’s BrokerCheck  Before investing , consider the funds’ investmen t objectives, risks, charges  and  expenses . To obtain a prospectus or summary prospectus  which contains  this  and  other information, cal l 1-866 - 787-2257 o r v isit  www.spdrs.com. Read it carefully before in ves ting . This material is for your private info rmation.  The v iews expressed  are the views o f State Street or the author and are subject to chan ge based on market and other condit ions . The opinions expressed may d iffer from those with different in ves tment philo sophies.  The information provided does  not cons titu te investmen t advice and  it should not be relied on as such . It  does not  take into account any investor’s particular investment ob jectives, strategies, tax s tatus or investment  horizon. This material is for information al purposes only and does not const itute inves tment  or tax ad vice and i t sho uld no t be rel ied on as such. It should not be cons idered a sol icitatio n to bu y or an offer to sel l a security. It does not take into account  any  investo r’s particu lar investment  objectives, s trategies,  tax 

s tatus o r investment  horizon. There is no  representation  or warran ty as to  the cu rrent accuracy of, nor liabi lity for,  decis ions based on such in formation. Circular 230 Disclosure: This  communicat ion is not a covered opinion as defined by Circular 230 and is  not intended or written to be used, and cannot be used,  or relied on, by the taxpayer, for the purpose of avo iding  federal  tax. This  communicat ion was writ ten  to support the p romotion or marketing of the 



t ransaction(s) or matter(s) add ressed in the written commun ication; and the taxpayer should seek advice based on the taxpayer’s particular circumstances  from an independent tax  adv isor. ETFs trade like stocks, are subject  to inves tment  risk, fluctuate in  market  value and  may trade at  prices above o r below the ETFs net asset value. Brokerage commissions and ETF expenses wil l reduce returns. Diversification does no t en sure a profit  or guarantee against  loss.  Forecasted asset  class  retu rn s are based upon  es timates and reflect  subjective judgments and assumptions. There can be no assu rance that developmen ts wil l transpire as forecasted and that the es timates are accurate. Foreign inves tments  invo lve greater risks than US investments, including polit ical  and  economic risks  and  the risk o f currency fluctuat ions , al l of which may  be magnified in  emerging markets. The u se o f leverage, as  part of the investment process, can  mult iply  market  movements into greater changes in an inves tment’s  value, thus resul ting  in increased volatili ty of returns. Secu ri ties lending programs and  the subsequent  reinves tment of the posted col lateral are subject  to a number o f risks, including  the risk that  the value of the in ves tments  held in the col lateral may  decline in value and may at any  point  be worth less than the original  co st of that  investment. Frequent  trad ing of ETF5 could  significant ly increase commiss ions  and  other co sts such  that they may  offset  any savings  from low fees or co sts. Passive management  an d the creation /redemption process  can help  minimize capi tal gains d istributions. Commodity  funds may be subject to g reater volatil ity than  investments in trad itional  secu ri ties. Investmen ts in  commodities may be affected by overal l market movements, changes in  interes t rates , and  other factors, such as  weather, disease, embargoes, and in ternational economic and political d evelopments.  REIT funds  may be subject to a high degree of market  risk due to  lack o f industry diversification . REIT funds  may be sub ject to other risks  including, bu t not  limited to, changes in real estate values or economic conditions, credi t risk  and  interes t rate fluctuat ions  and  chang es in the value of the underlying p roperty  owned by the t ru st and defaults by borrowers . Actively managed ETFs do  not seek to  repl icate the performance of a specified index. ETFs typically invest by  sampling an index , holding a range of securities  that, in the aggregate, approximates  the full Index in terms o f key risk facto rs  and  other ch aracteris tics. This may cause the fund to  experience tracking errors relative to  performance of the index. There are risks  associated  with investin g in Real A ssets and the Real Assets sector, inclu ding real estate, precious metals and natural  

resources. Investments can  be s ignificantly affected  by events relating  to these industries. Risk s associated with  investing in  the natural  resources sector include large price volati lity due to non - d iversificat ion and concentration  in natural resources companies. Increase in real  interes t rates  can cause the price o f inflation-protected debt securit ies  to decrease. Interest  payments on inflation-protected  debt securities can be unpredictable. The use of sho rt  selling en tails a high degree of risk , may increase poten tial lo sses and is not su itable for al l investors. Please assess your financial  circumstances  and risk tolerance prior to short selling. Select Sector SPDR Funds bear a higher level of risk than more broadly  diversified funds . All ET F5 are subject to risk, including the possible loss  of principal. Sector ETFs products are also subject to sector risk and non -d iversificat ion risk, which general ly results  in greater price fluctuations than the overall  market . 



Risk  associated  with equ ity investing  includes s tock values which may fluctuate in response to the act ivit ies of ind ividual  companies and general  market  and  economic condit ions . Inves tments  in smaller companies may involve g reater risks than those in larger, better known  companies. Non-divers ified funds that  focus on a relat ively small number of securit ies tend to  be more volati le than diversified funds and the market as a whole. Invest ing in  commodities entai l significan t risk and is not  app ropriate for all investors . Bond  funds contain  interest rate risk (as  interest rates  rise bond p rices usually fall). There are additional risks  fo r funds that invest in  mortgage-backed and asset-backed secu ri ties, including  the risk of is suer default , credit  risk and in flat ion risk. Funds that  invest in lower-quality  debt securities general ly offer h igher yields,  but also  carry more risk. The municipal market  is volat ile and can be s ignificantly affected by adverse tax,  leg islative or polit ical  changes and the financial  condition of the is suers  of mun icipal secu ri ties. Interest rate increases can cause the price of a debt  security to d ecrease. A port ion of th e d ividends  you receiv e may  be subject to federal, state or local  income tax o r may  be subject to  the federal  al tern at ive min imum tax. Standard & Poor’s®, S&P® and SPDR® are registered trademarks o f Standard & Poor’s Financial Services LLC (S&P); Dow Jones is  a registered trademark  of Dow Jones T rademark Hold ings L LC (Dow Jones);  and these trademarks  have been licensed for use by  S&P Dow Jones Indices LLC (SPDJI) and  sublicensed for certain  purposes by  State Street  Corporation. State Street  Corporation’s financial  products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones , S&P, their respective affi liates and third party licenso rs  and  none of such parties make any representat ion regard ing the advisabili ty of inves ting in such product(s ) nor do they have any l iab ility in relation thereto, includ ing for any errors,  omissions, or interruptions o f any index. Past  performance is no guarantee of future results . It  is no t possible to  invest directly in an in dex. Index performance does not  reflect charges and expenses asso ciated with the fund  or brokerage commissions associated with bu ying and selling a fund . Index  performance is no t meant to  represent that of any  particu lar fund . Distributor: State Street Global Advisors Funds Distribu tors, LLC, member FINRA, SIPC, an  indirect wholly owned subsid iary o f State Street Corporation. References to State Street  may inclu de State Street Corporation and  its affiliates. Certain  State Street  affiliates p ro vide services  and  receive fees from the SPDR ETFs. ALPS Distributors, Inc., member FINRA, is dis tributo r for SPDR® 

S&P® 500, SPDR® S&P® MidCap 400 and SPDR Dow Jones Industrial Average, al l unit  investment trus ts. ALPS Portfol io Solut ions Distributor, Inc., member FINRA, is  distributor for Select Secto r SPDRs. AL PS Distributors, Inc. and ALPS Portfol io Solut ions  Distributor, Inc. are not  affiliated with State Street Global  Advisors Funds Distributors, LLC. Important Information Relat ing to  SPDR Gold Trust : The SPDR Gold Trus t (“GLD”) has filed a reg istration statement (including  a p rospectu s) with the Securities and Exchange Commission (“SEC”) for the offering to wh ich this communicat ion relates. Before you invest, you  should read the p ro spectus in that reg istration  statement and o ther documents  GLD has filed with the SEC for more complete information  about GLD and this o ffering. Please see the GLD prospectu s for a detailed  discuss ion of the risks of inves ting in GLD shares. The GLD prospectus  is available by clicking here. You may get these documents for free by  visi ting E DGAR on the SEC website at www.sec.gov o r by visi ting  www.spdrgoldshares .com. Alternatively, the Trust or any  authorized  part icipant wil l arrange to send  you the p ro spectus if you  request  it by  call ing 866.320.4053. GLD is not an investment  company registered under the Investment Company Act o f 1 940 (the “1940 Act”) and is  not su bject  to regulation under the Commodity Exchan ge Act of 1936 (the “CEA”). As a result, shareholders o f the Tru st do  not have the protections associated with ownership of shares in an  investment company  registered u nder the 1940 Act or the p ro tections afforded  by the CEA. 



GL D shares t rade like s tocks, are subject to investment  risk and will fluctuate in  market  value. The value of GLD shares  relates directly to the value of the go ld held by GLD (less its expenses), and fluctuations in  the price o f gold could  material ly and adversely affect an investment in the shares . The price received upon the sale of the shares, which trade at market price, may be more or less  than the value of the go ld represented by them. GLD does not generate any  income, and as GLD regularly sells gold to pay for its ongoing expenses, the amount of gold represen ted  by each Share will decline over time to that extent . Investing invo lves risk, and  you could  lose money  on an investment in GLD. The GLD prospectus  is available by click ing here.  For more information,  please contact the Marketing Agent for GLD: State Street Global Advisors Funds Distribu tors, 11G.  One L incoln Street , Bos ton, MA, 02111 ; T: 1466-320-4053 www. spd rgo ldshares.com. THIS SITE IS INTENDED FOR U.S. INVESTORS ONLY.  No Offer/Local Restrict ions N othing contained in  or on the Site should be construed as a so licitation of an offer to buy or offer, o r reco mmend ation, to  acquire or dispose of any security, commod ity, investment  or to engage in any o ther transaction. SSGA Intermediary Business  offers a number of products and services  designed specifically for various  categories o f investors. No t all products will  be availab le to all investors. Th e info rmation p rovided on the Si te is not  intended for distribu tion to, or use by,  any  person or entity in any jurisdiction or country  where such distribu tion o r u se would be contrary to law or regulat ion. All persons and entities accessing the Site do so on their own ini tiativ e and are responsible for comp liance with applicable local laws and regulations. Th e Site is not d irected to  any person in any jurisdict ion where the publication or availabil ity of the Site is prohib ited, by reason of that  person’s national ity, resid ence or otherwise. Persons under these restriction s mus t not  access the Site. Not FDIC Insured *  No Bank Guarantee * May Lose Value © 2017 State Street Co rporation All  Rights Reserved. SSM-0597 Exp. Date:  1113012018  STATE STREET GLOBAL ADVISORS SPDR     



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering 

to which this communication relates. Before you invest, you should read the prospectus in that registration 

statement and other documents the issuer has filed with the SEC for more complete information about the Trust 

and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at 

www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if 

you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One 

Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111. 
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