HIAP SENG ENGINEERING LTD
(Company Registration No. 1971003002)

UNAUDITED FIRST-QUARTER  FINANCIAL STATEMENT AND DIV IDEND

ANNOUNCEMENT
First-quarter financial statement on consolidated esults for the period ended 30 June 2014

1(a). A statement of comprehensive income (for ttgroup) together with a
comparative statement for the corresponding perioaf the immediately preceding financial year

Group
Increase/
30-Jun-14 30-Jun-13 (Decrease)
S$'000 S$'000 %
Revenue 75,971 54,592 39.2
Cost of services rendered (70,141) (46,135 52
Gross profit 5,830 8,457 (31.2)
Gross profit margin 7.7% 15.4%
Other income 10 18 (44.4)
Administrative expenses (4,431) (5,004) (11.%
Other losses-net (261) (370) (29.5)
Profit from operations 1,148 3,101 (63.0)
Finance expenses (229) (90) NM
Share of profit of associated companies 343 24 NM
Profit before income tax 1,262 3,035 (58.4)
Income tax expense (29) (410) (92.9)
Net profit 1,233 2,625 (53.0)
Other comprehensive income
Foreign currency translation (13) 300 NM
Total comprehensive income for the period 1,220 2,925 (58.3)
Profit attributable to:
Owners of the parent 1,052 2,634 (60.1)
Minority interests 181 (9) NM
1,233 2,625 (53.0)
Total comprehensive income attributable to:
Owners of the parent 1,065 2,934 (63.7)
Minority interests 155 (9) NM
1,220 2,925 (58.3)
NM: Denotes not meaningful
Profit from operations included the following:
Group
30-Jun-14 30-Jun-13
S$'000 S$'000
(a) Other income
Interest income 10 18
(b) Other losses-net
Net gain on disposal of property, plant ahd
equipment 183 26
Currency exchange loss —net (447) (394)
(c) Depreciation of property, plant and equipment (1,007) (904)




1(b)(i). A statement of financial position (for theissuer and group), together with a comparative
statement as at the end of the immediately precedirfinancial year

Group Company
30-Jun-2014 31-Mar-2014 | 30-Jun-2014 31-Mar-2014
ASSETS S$'000 S$'000 S$'000 S$'000
Current assets
Cash and cash equivalents 14,115 7,812 8,458 3,156
Income tax recoverable 824 1,061 711 781
Trade and other receivables 116,581 108,921 117,256 110,829
Contract work-in-progress 40,796 52,319 16,446 45,0
Other current assets 3,024 2,222 2,625 1,767
175,340 172,335 145,491 131,580
Non-current assets
Club memberships 363 363 298 298
Investments in associated companies 1,426 1,078 109 109
Investments in subsidiaries - - 14,858 14,858
Property, plant and equipment 25,837 26,049 8,554 913
Available-for-sale financial assets 2,482 2,482 82,4 2,482
Deferred income tax assets 294 294 -
Intangible assets 6,593 6,657 - -
36,995 36,923 26,301 26,660
Total assets 212,335 209,258 171,792 158,240
LIABILITIES
Current liabilities
Trade and other payables 92,873 96,924 66,605 62,67
Current income tax liabilities 11 1 - -
Borrowings 42,652 36,553 34,518 28,487
135,536 133,478 101,123 91,157
Non-current liabilities
Borrowings 671 834 342 342
Deferred income tax liabilities 1,524 1,536 458 458
2,195 2,370 800 800
Total liabilities 137,731 135,848 101,923 91,957
NET ASSETS 74,604 73,410 69,869 66,283
EQUITY
Capital and reserves attributable to the
Company’s equity holders
Share capital 36,178 36,178 36,178 36,178
Other reserves (88) (75) - -
Retained earnings 36,534 35,482 33,691 30,105
Total 72,624 71,585 69,869 66,283
Minority interests 1,980 1,825 - -
Total equity 74,604 73,410 69,869 66,283




1(b)(ii). Aggregate amount group’s borrowings and dbt securities

Amount repayable in one year or less, or on demand

As at 30/06/2014 As at 31/03/2014
Secured Unsecured Secured Unsecured
S$'000 S$'000 S$'000 S$'000
42,652 - 36,553 -

Amount repayable after one year

As at 30/06/2014 As at 31/03/2014
Secured Unsecured Secured Unsecured
S$'000 S$'000 S$'000 S$'000

671 - 834 -

Details of any collateral

The Group’s borrowings are secured against cepedperties, machinery and fixed deposits of the

Group.

1(c). A cash flow statement (for the group), togettr with a comparative statement for the

corresponding period of the immediately precedingifancial year

Group
30-Jun-14 30-Jun-13

S$'000 S$'000
Cash flow from operating activities:
Total profit 1,233 2,625
Adjustment for :
Depreciation of property, plant and equipment 1,007 904
Net gain from disposal of plant and equipment (183) (26)
Share of profit of associated companies (343) (24)
Amortisation of intangible assets 64 -
Foreign exchange adjustments 24 457
Income tax expenses 29 410
Interest expense 229 90
Interest income (10) (18)
Operating cash flow before working capital changes 2,050 4,418
Changes in operating assets and liabilities, net oéffects from
acquisition of subsidiary
Contract work-in-progress and inventories 11,523 0,823)
Trade and other receivables (7,660) (9,227)
Other current assets (802) (1,607)
Trade and other payables (4,051) 14,182
Cash generated from/(used in) operations 1,060 (13,077)
Income taxes refund/ (paid) 206 (113)
Net cash inflow/(outflow) from operating activities 1,266 (13,190)
Cash flows from investing activities
Purchases of property, plant and equipment (980) 59)(9
Proceeds from disposal of plant and equipment 210 7 9
Interest income received 10 18
Net cash outflow from investing activities (760) (844)




Cash flows from financing activities
Decrease in bank deposits pledged - (133)
Hire purchase creditors 1,679 (40)
Trust receipts creditors (3,441) 2,387
Proceeds from bank borrowing 7,917 8,408
Interest paid (229) (75)
Net cash inflow from financing activities 5,926 10,547
Net increase/(decrease) in cash and cash equivakeheld 6,432 (3,487)
Cash and cash equivalents at beginning of thediahperiod 4,493 15,988
Effect of currency translation on cash and caslivedpnts (2) 20
Cash and cash equivalents at end of the financipériod 10,923 12,521
Cash and cash equivalents represented by:
Bank and cash balances 12,211 14,081
Fixed deposits with financial institutions 1,904 382
Less: Bank overdrafts (1,289) (2,144)
Less: Restricted bank deposits (1,903) (768)
10,923 12,521

1(d)(i). A statement (for the issuer and group) shwing either (i) all changes in equity or (ii)
changes in equity other than those arising from cdtalization issues and distributions to
shareholders, together with a comparative statemenfor the corresponding period of the
immediately preceding financial year

Attributable to owners of the parent

1

Share Other Retained Minority
Group Capital Reserves Earnings Total interests Total Equity,
S$'000 S$'000 S$'000 S$'000 S$'000 S$'000
1QFY2015
As at 1 Apr 2014 36,178 (75 35,482 71,585 1,82b 413
Total comprehensive
income for the
period - (13) 1,052 1,039 155 1,194
As at 30 Jun 2014 36,178 (88) 36,534 72,624 1,980 74,604
1QFY2014
As at 1 Apr 2013 36,178 (70 41,963 78,011 1,621 ,69D
Total comprehensive
income for the
period - 300 2,634 2,934 9) 2,925
Contribution from NCI - - - - (265) (265)
As at 30 Jun 2013 36,178 230 44,597 81,0p5 1,347 ,3582




Share Retained

Company Capital Earnings Total Equity
S$'000 S$'000 S$'000

1QFY2015

As at 1 Apr 2014 36,178 30,105 66,283

Total comprehensive
income for the

period - 3,586 3,586
As at 30 Jun 2014 36,178 33,691 69,869
1QFY2014
As at 1 Apr 2013 36,178 34,673 70,851

Total comprehensive
income for the
period - 890 890

As at 30 Jun 2013 36,178 35,563 71,741

1(d)(ii). Details of any changes in the company’share capital arising rights issue, bonus issue,
share buy-backs, exercise of share options or wamés, conversions of other issues of equity
securities, issue of shares for the cash or as caeration for acquisition or for any other purpose
since the end of the previous period reported onState also the number of shares that may be
issued on conversion of all the outstanding convebles as well as the number of shares held as
treasury shares, if any, against the total numberfassued shares excluding treasury shares of the
issuer, as at the end of the current financial pead reported on and as at the end of the
corresponding period of the immediately precedingifancial year

Not applicable

1(d)(iii). To show the total number of issued shareexcluding treasury shares as at the end of the
current financial period and as at the end of thernmediate preceding year.

FY 2015 FY 2014

Issued & fully paid share capital
Number of shares as at 1 April and 30 June 3030080, 303,750,000

1(d)(iv). A statement showing all sales, transfergdisposal, cancellation and/or use of treasury
shares as at the end of the current financial perbreported on.

Not applicable

2. Whether the figures have been audited, or reviesd and in accordance with which auditing
standard or practice

These figures have not been audited or reviewed.

3. Where the figures have been audited or reviewedhe auditors’ report (including any
qualifications or emphasis of matter)

Not applicable.

4. Whether the same accounting policies and methods computation as in the issuer's most
recently audited annual financial statement have ke applied



The accounting policies have been consistentlyieggdy the Group, and are consistent with those
used in the preparation of the financial statemétthe financial year ended 31 March 2014 exespt
disclosed in paragraph 5 below.

5. If there are any changes in the accounting polies and methods of computation, including any
required by an accounting standard, what has changk as well as the reasons for, and the effect
of, the changes:

In FY2015, the Group and the Company adopted th8 RRich are effective from annual periods
commencing on or after 1 April 2014.

The FRS applicable to the Group is as follows:
FRS 110 Consolidated Financial Satements
FRS 112 Disclosure of interests in Other Entities

The adoption of the above FRS did not result imificant changes to the Group’s and Company’s
accounting policies.

6. Earnings per ordinary share of the group for thecurrent financial period reported on and the
corresponding period of the immediately precedingihancial year, after deducting any provision
for preference dividend

Group
30-Jun-14 30-Jun-13

Earnings per share (cents)
Based on number of ordinary shares in issue (cents) 0.35 0.87
Based on fully diluted basis (cents) 0.35 0.87
Net profit attributable to ordinary shareholders Basic

earnings per share (S$'000) 1,052 2,634
Net profit attributable to ordinary shareholders dduted

earnings per share (S$'000) 1,052 2,634
Weighted average number of ordinary shares in issue

applicable to basic/diluted earnings per shared§'00 303,750 303,750

Note:

The earnings per share("EPS”) is calculated bydilng the consolidated net profit attributable to
equity holders of the Company over the weightedaye number of ordinary shares in issue during the
financial period.

7. Net asset value (for the issuer and group) perdinary share based on total number of issued
shares excluding treasury shares of the issuer dte end of the (a) current period reported on and
(b) immediately preceding financial year

Group Company
30-Jun-14 | 31-Mar-2014 30-Jun-14 31-Mar-2014
Net asset value per ordinary share (in
cents) based on issued share capital as at
the end of the period reported on 24.6 24.2 23.0 821

The calculation of the net asset value per ordisagre issued is based on 303,750,000 sharesamn@02014 (31
March 2014: 303,750,000).There was no material @npa prior period net asset value per share optaioof the
revised FRS as discussed in paragraph 5.

8. A review of the performance of the Group, to th extent necessary for a reasonable
understanding of the Group’s business. The reviewnust discuss any significant factors that
affected the turnover, costs and earnings of the @up for the current financial period reported
on, including (where applicable) seasonal or cychd factors. It must also discuss any material
factors that affected the cash flow, working capith assets or liabilities of the Group during the
current financial period reported on



First Quarter (1QFY2015) Review

The Group's revenue for 1QFY2015 increased by 3% S$54.6million to S$76.0 million as
compared to 1QFY2014 mainly due to higher recognitif project as well as turnaround maintenance
revenue in 1QFY2015. However, the gross profit dased by 31.1% from S$8.5 million to S$5.8
million mainly due to higher operating costs andtaverruns in certain projects.

The Group’s net profit attributable to shareholdfns 1QFY2015 decreased from S$2.6 million to
S$1.1 million as compared to 1QFY2014 mainly duth&olower gross profit as mentioned above.

Statement of Financial Position Review

The increase of S$7.7 million in trade and otheenebles as at 30 June 2014 as compared to 31
March 2014 is mainly due to increased project rmi. The decrease of S$11.5 million in contract
work-in-progress as at 30 June 2014 as comparelll tMarch 2014 was in line with the project
schedules.

The increase of S$5.9 million in borrowings as @tJ8ine 2014 as compared to 31 March 2014 is
mainly used for working capital.

As at 30 June 2014, the Group's cash and cashadgnis stood at S$14.1 million as compared to
S$7.8 million as at 31 March 2014.

9. Where a forecast, or a prospect statement, hagén previously disclosed to shareholders, any
variance between it and the actual results

Not applicable.

10. A commentary at the date of announcement of theignificant trends and competitive
conditions of the industry in which the group operaes and any known factors or events that may
affect the group in the next reporting period and he next 12 months

The outlook for the oil-and-gas and petrochemicaustries which the Group serves still remains
positive. However, the Directors of the Companyieya that the Group’s performance for the current
financial year ending 31 March 2015 will remain lidraging in view of keen competition, escalating

labour costs and other operating expenses. ThepGmidlicontinue to control costs and take steps to
improve productivity.

As at the date of this announcement, the Group&tanding order book stands at S$184 million.

11. Dividend
(a) Current financial period reported on

Any dividend declared for the current fical period reported on?
Nil

(b) Corresponding period of the immediately precedindinancial year

Any dividend declared for the correspogdieriod of the immediately preceding financial
year?
Nil.

(c) Whether the dividend is before tax, net of tax ordx exempt. If before tax or net of
tax, state the tax rate and the country where theididend is derived (if the dividend is
not taxable in the hands of shareholders, this mugte stated)

Not applicable

(d) Date payable
Nil.



(e) Books closure date
Not applicable.

12. If no dividend has been declared/recommended,séatement to that effect

No interim dividend has been recommended for #réod ended 30 June 2014.

13. If the Group has obtained a general mandate fra shareholders for interested person
transactions (“IPTs"), the aggregate value of suclransactions as required under Rule
920(2)(a)(ii). If no IPT mandate has been obtained statement to that effect.

The Group does not have ainjerested person transaction and no IPT mandatbeden obtained.

14. Statement by Directors
Pursuant to Rule 705(5) of the Listing Manual of tle Singapore Exchange Securities Trading
Limited

The Directors confirm that, to the best of theiowtedge, nothing has come to the attention of the
Board of Directors which may render the interim wdlited financial statements of Hiap Seng
Engineering Ltd for the first quarter ended 30 JRA&4 presented in this announcement to be false or
misleading in any material aspects.

BY ORDER OF THE BOARD
TAN HAK JIN

JOINT COMPANY SECRETARY
11 August 2014



