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Key themes of Q1 2015

Global market in overall
balance...

Top-line demand was broadly neutral - down
just 11t (1%) despite substantial underlying
differences across geographies and sectors,
Pockets of strength in jewellery were balancad by weakness

elsewhers as demand responded 1o local conditions in each
rarket. Higher valumes in Indea, the US and the srmallar

A similar divergence occurred between the different
categories of investment demand. ETF flows were positive
for the first quarter since Od 2012 as Western investor
attituedes towards gold trned mone benign and Bearizh
sentiment subsided (Chart 1h. Conversely, imwestment in
bars and coins came under pressure in a numbser of areas:
strengthening stock markets in India and China drew
attenton away fram gold, and profit-taking o Turkey and
Japan was a response 10 price mavernents. Neverthebess,
global rwestment in bars and coins still far exceaded
historical (pre-crisis) norms and total mvestment demand
expanded by 4% compared with 01 2014,

South-East Asian markets were set against declines in China,
Turkey, Russia and the Middla East. The net result was a
3% year-on-year contraction in the sector,

Table 1: Data highlights for Q1 2015 (see full details on pages 18-25)
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Outside of the realm of consumer demand, buying by central
banks and other official sector institutions stayed on an even
kel - virtually unchanged from the same period the previous
year, Between this and the wechnology sector, demand was
barely 2t kower year-on-year,

Chart 1: Positive ETF inflows drive growth in investment

Even in changeable conditions, the gold market
remains well supported

This contrast batween the global picture and the maore
granular demand data clearly demonstrates the multi-faceted
nature of the gold market, The numerous and varying

rales that gald plays means it responds 1o different cues in
differant ways, smoothing cut the fluctuations occurring at a
more localised leval.

* ETFs benefited from improved Wastan investor attitudes towards gald; Q1 2015 was

the first quarter of positve net purchases since Od 2012,

= fAcsets under management (AUMI grew by 26t; US-listed products were the main
beneficianias, but German- and LIK-listed ETFs also saw inflows,

* Bar and coin demand {-10% year-on-year] remains elevated compared with hastorical
lewels: it averaged just ower 1001 per quarter between 2005 and 2007.
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...but gold faced local
challenges

Some localised fluctuations during the

first quarter were challenging. Weaker
economic growth, higher gold prices in local
currency terms and rallying stock markets
gave consumers in some markets reason to
reappraize their gold buying intentions.
Decrease in Chinese jewellery demand looks less stark
from 30,000 feet

Jewellery dermand in China fell by 10% - a sizable year-on-
year drop in volume given the size of the market - as slowing
economic growth impacted consumer sentiment. A lack

of consensus over the likely future direction of gold prices
further hindered demand, But perspective is helpful her.

01 2014 was a record first quarter for Chinese jewellery
demand - 236t - making it a wery high benchmark for
comparison, And jewellery demand in 07 2015 exceeded its
fiva-year quarterly average by 27%, lending waght to the
wienw that the longer-tarm uptrend is comfortably intact
{Chart 3).

Rallying domestic equity markets also ate into 31 gold
demand in China, both investment and jewellery. Although
not overtly am imvestment, there is @ strong imvestment
motive 1o pwellery demand, which was undermined as
Chinese consumers turned their attention to the stock
markets, enticed by the rising trend (Chart 2). This is backed
up by data from the China Securities Regulatory Commissian
{CSRC), whach shaw that almost esght million new stock
accounts opaned in the first quarter, up 433% year-on-yeaar.
Whila the majority of these were among people born after
1980, it also included the Chinese Dai Ma' who were among
the most prodific buvers amid the gald rush of 2013,

Chart 2: Chinese stock market's meteoric rise challenges gold demand

* As China's stock market indices have surged, domestic imvastors - who prefar to buy into an
established trend — have flocded into the market in huge numbers.

= Equity valuations are stretched and stariing te look frothy.

& This shift has eaten into demand for gold, whech has lacked clear price direction m recent quartars.
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18 carat pawellery has gained market share in recent quarters.
The domaestic jgwellery trade has been quick to react to
growing demand in this segment. The higher marging on

the product have helped them 1o recoup some of the losses
after marging weare squeezed last year. 18 carat jewellary is
popular with a younger, more fashion-conscious consumer
base, catering to their taste for modenn design, which does
niet align with mone raditional, 24 carat Chuk Kaen,?

Currency woes in Turkey highlight gold’s role as a
liquid asset

Having been under pressure for some time, Turkey's
currency slid sharply. Mounting political risk, dwindling
SConomic growih, soanng unemployment and concenn ovwer
the independence of the central bank all fuelled a steep drep
in the lira. This propelled the local price of gold to near-record
levels, pushing above TL100/g a couple of times during
March, Jewellery demand was conespandingly weak - its
lowest since 04 2012 at 10,41, Bar and con smeestment was
B6% below its five-yvear quarterly avevage at 5.21.

Chart 3: Chinese jewellery demand trénd rémains intact

* 10% year-gn-year decling in jewellery demand should be considered in context:

Q1 2014 was a record first quartes.

* |ewellery demand comfortably exceaded the five-year guarterly average 162.5t,

extending the long term uptrend.

= Growth in the 18 carat segment reflects demand among the younger, more

dasign-conscious populace.
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2 Chuk Kam s the Cantonese for 24 coanal “pure” gold jeresdiong.

Gold Demand Tremds | Fiest quaster 2005

a3 righ]

o5



Recycling activity jumped by 21% year-on-year as the price
surged (Chart 4]. These high volumes pushed down prices
on the Borsa Istanbul (BIST) below the international price. As
a result of this discount, heavy flows of gold were exported
to refinanies in Switzerland and Dubai, with the positive side-
effect of halping to narrow Turkey's trade gap.

Turkish conswmers” decision to sell back thair holdings in the
face of difficult economic circumstances proves that gold
continues 1o perform a key function, acting a5 a liquid asset
that can be easily sold n tmes of need.? Gold faces further

challenges in Turkey over the coming guarters as political
and economic concermns linger ahaead of the June general
election. While restrictions on credit card paymients for gold
= introduced in February |ast year - still cast their shadow
ower demand, the year-an-year impact will start 10 ease,
And sentiment towards gold remains staunchly positive,
with price-sengitive consumers Iooking for kower levels

at whach 1o buy, We would expact paces i the realm of
TLBO-90/g o maet with strong interest,

Chart 4: Turkish recycled gold is highly responsive to the gold price
= Gold priced im Turkish lira rocketed in Q1 a5 investors sold the currency on economic

and political concerns,

& Mear-record prices dréw out B5t of old gold to be recycled = up 21% year-an-year - as gold
continued to play its role as a liguid asset that can be easily sold during times of economic distrass.

o113
W Rscyciad gobd
Souros: batals Focus: ICE Benchmark Association; Datastream; Word Gold Council

= God (TLigram. quarter aversgs, i)

3 ‘World Gold Council, Turkey: gold in action, January 2018,
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Market commentary

Jewellery

Mixed fortunes for different markets add up
to a fairly steady picture for global jewellery.
Demand a tad lower at 600.8t, but holds above
five-year average of 570.3t.

Waorld total G202 G008 + 3% + am
Indiy 1225 160.8 + 2% + 2%
China 2360 213.2 * 0% & 0w

Jewellery demand dipped by 3% in the first quarter to a
shade above B00t, a lewal to which it has adhered reasonably
firmly since (3 2013. Demand responded, in varying degreas
according to specific local market conditions, 1o economic
growth and price mavwements.

At a country level, the largest decline came from Chana {-231)
whiba India added over 27t year-on-year. The impact of thesa
twio key markets is ibustrated by remmoving them from the
global total: jewellery demand excluding China grew 1%
year-on-year, while remeving Indsa from the 1otal vields a 9%
decline. Tha extant of this impact confirms the impostance of
both markets to global conswumer demand.

Indian ‘recovery’ a reflection of weak year-earliar
demand; early unseasonal rains may temper growth in
the second quarter

A 23% increase in Indian jewellery demand was more a
reflection of unusual weakness in the year-earlier period
than any particular strength in 01 2015, The first quarter

of last year saw a combination of faciors discourage pewellery
purchases: import curbs were in full force; approachang
governmant elactions created an atmosphera of uncartainty;
and tempaorary restrictions were placed on free movement of
cash and assets such as gold, In comparison, conditiong in
the most recent quarter warne far more encouwraging, with
demand pust 3% below its fiveyear quarterly average

of 154.71.

Gold Demand Tresds | Flost quaster 2015

Demand was muted i January and February - particularly
at the wholesale level - as there was some expectation that
the government would reduce impaort duties on gold, Ahead
of it February budget, the gavernment remaved the Ban on
gold coin imports, but the budget itself kept import dutes
intact. Once confirmation was received that the duty would
remain unchanged, gald impons doubled in March as the
tiade - which had baen holding off in case the duty was cut -
built stecks ahead of Akshaya Tritiya. The reaction in imports
was not guite replicated at the consumer level, where the
picture is more of a steadying of jewellery demand after the
veslatility of the 1351 1w years,

But the outlock for the sector is healthy, particularly given
upward revisions 1o GDP growth. And demand during the
Akshaya Tritiya festival was buoyant, with retailers reporting
growvth of around 10-15% in sales over last year. One caveat
1o bear in mind is that the unseasonal raing and hailstormms
that hit some parts of the country in late March and earky
April may undermine some elements of rural demand.
However, nural demand remains robust and the crop damage
caused by the early rainfall should not translate into a
significant drop i Indian demand aver the course of the yvear,

China’s jewellery demand: down 10% but longer-term
uptrend remains intact

In China, gold jewellery came under pressure from a
combination of:

# glowing GOP grosth,

= rallying stock markets,

* and a cautious outlook for gold prices.

Against thiz background of factors, Chinese New Year

- traditionally a pepular time for buying and gifting gold
jewellery — was relatively restrained.

Slower GDP growth dampened consumer sentiment and
ewellery demand weakened accordingly. The government’s
anti-cermugtion drive confinues o restrain demand, althaugh
the bulk of the effects of this policy have already been

felt and should have a minimal impact on year-on-year
COMparisons going forward,
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18 carat gold with a greater design element, particularky
appealing to the younger genaration of Chinese consumers,
has gained market share. In recent years, 24 carat Chuk Kam
gold far outweighed the lower caral segment, accounting for
around 90% of the market at its peak. It still accounts for the
wast majority of demand but has lost some ground owver the
last year; 18 carat gold now accounts for around 12% of the
gold jewallery market i wnrage terms, Althaugh wall below
the peak of around 20% towards the end of the last decade,
this market is growsing once again.

Despite the year-on-year decline in 31, the longer-term rising
trend remains firmly intact - see Key themas for further dete.

Mainland weakness was magnified in Hong Kong
Jewellery demand in Hong Kong — down 26% — was harder
hit by the anti-cesruption campalgn than the mainland, Stock-
bunldineg in Hong Kang was muted following the regional
holiday and retailers are shifting their focus to lower carat,
higher margin product. The number of tourists visiting from
the mainkand jumped during the Chinese New Year holiday in
February. However, this was followed by a 10% fall in March
on tension betwean Hong Kong and the mainland. Measures
to limit the number of trips Shenzhen residents can make

to Hong Kong were intreduced in April, which may dampen
down demand in the second quarter.

Gold Demand Tresds | Flost quaster 2015

Middle Eastern markets were generally weak; Egypt hit
by political unrest

General weakness across the Middle East was concentrated
in Egypt, where domestic unrest flared up in January. As a
result, gold jewellery demand fell by 31% 1o ins lowest level
simea 02 2012, At Ot, thas was mone in bine with average
levals of demand during the worst of the country’s political
turmnoil,

Demand in Dubai was relatively resilient, with a minaor
decling, compared to the wider region, of 8%, Akshaya
Tritava is gaining traction in the market as a gold-buying
OCCasion, catering 1o the expat Indian communaty. This
emearging tremd has positive implications for future demand
given the size of the Indian population.

Demand in Turkey responded to the local price environment,
which in itself was driven by currency fluctuations, The jump
i lacal prices 1o nea-recodd kevels fed thaough 10 8 28%

drop n gold jewallery consumption. See Key themes for
further detail
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Third consecutive year-on-year increase in first quarter
US jewellery demand as fragile recovery continues

The upturn in US jewellery demand made further progress

in (1. Demand edged wp by almaost 1t, the third congecutive
year-on-year rige in 01 jewellery demand (Chart 5], Stocks
wre built during the quarter and mports are likely to outstrip
demand during the next couple of quarters as mventonies are
further replenishad.

US consumers continued to express a praference for
higher carat jewellery. However, they wene cautious in their
approach to spending and the trade views the prospects for

the remainder of the year with guarded optimism. Rising
household wealth and economic growth provide suppart,
but conservative consumer attitudes towards spending and
a general lack of inncvaton in the design and marke! ane
potential headwinds.

The LK market continwesd to mirtor the trend of the IS:
demand there also grew by 4% . Howewer, European markets
as awhole were weaker, amid stronger euro prices and mixad
economic signals, Regional demand dipped by 2% to 12,51

Chart 5: US jewellery shows sustained year-on-year growth

= LS jewellery demand has increased year-on-year in 8 out of the last 10 guarters.

* The outlook is tentatively optimistic, supponed by continued economic IMprovernent:
ampart growth in Q1 was a sign of imventory build by the trade.

¥
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Investment

ETF inflows were the key to a 4% year-on-year
rise in investment,

Totsl bar and cobn

Year-on

yaar

Tonnes chamge
Waorld total FH1E 2830 + 0% & 0%
India 438 40.9 L L)
Cruna 578 557 + 3% + 3%

The 11t rise in investment demand over 01 2014 was due
to inflows inte ETFs; bar and coin demand sagged, but
remains elevated mstorically, Total investrment demand grew
moderately to 278.8t, slightly higher than dermand for 31

in both 2013 and 2014 (at 260.1t and 268t respeactively).
Impravement in demand for ETFs outweighed a contraction
in bar and coin mestment.

US-listed ETFs benefit from more benign investor
mind-set

After two years of net selling, funds flowed inte ETFs in
modest volume {+25.71). The outright bearish stance that
was taken by many tactical Western holders in 2013 and

Chart 6: Long-term strength in bar and coin demand

much of last year has now largely subsided. While concerns
ower a Greek exit from the euro area have failed to ignite a
strang buying trend, they continue to bubble beneath the
surface and this provides support to Eurepean investment
demand. Similarly, expectatons regarding a US rate hike in
the third quarter are largely priced into the market and there
i3 only Bmited scope for Fed policy to sideswipe demand,

Clearly, one quarter of positive inflows doas not signify the
start of & new trend. Locking at the monthly data, strong
inflows in January and February wene partially reversed in
March, before the positive trand resurmed again in Apeil.
The majority of the inflows were directed towards LI S-listed
ETFs. although products listed in Germany and the UK also
berafited. Ouwr analysis indicates that strategic investons
remain invested, with a third of imvestors holding US-listed
ETFs having held their positions for more than five years.

Bar and coin demand of 253.1t healthy in historical
context, despite 28t year-on-year decrease

The 10% year-on-year decline in the segment did not derail
the longer term strength in the sector, as showen by five-year
quarterly awerage demand. The heady uptrend in this series
has recently levelled off: it has stabilised around 3301 over
the last eight quarters (Chart 61, But the long-term average
15 multiples of whera it was in earber years: 1 gve some
context, it trebled in the five years from Q1 2008 to Q1 2013,

* Localised conditions in key markets, including Turkey, India and Japan, lad to a decline in

global bar and coin demand,

* Europe continued 1o bolster the sector with demand of 611; demand in the region as a whole

wias virtually non-exestent pried 1o the financial ensis.

ar'os 108 orar ar'ee are
W Tosal ber ard codn demand, rolling Eryosr quari oy avessgs
Sowon: Matals Foous; GFME, Thomson Aeuters; Wiorld Gobd Councl
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Over the last year, demand in the segrment has hovered
around 250t. Arguably this may indicate that demand is
seftling back at more sustainable levels than the 300-400t
averages seen durng the warst vears of the financial cnsis,

European bar and coin demand perked up: gained 16%
YEAr-On-year

Une of the key factors supporting bar and coin demand has
been the emergence of a strong European market for gold
bars and coins, a market which barely existed prior to the
global financial cresis. Demand in the region remaaned firm in
(1, just 8% below its five-year quarterly average.

A number of geopolitcal issues surfaced, not least of which
was the resurgence of worries that Greece would be forcad
to exit the euro area. Added tensions came in the form of
continued quantitative easing by the ECB - and a lack of
clarity as o how this will ultimately manafest itsalf = and
continued conflict in Ukraine. A surge in the euwro price
cemented the investment case.

German-speaking countries remained at the forefront of bar
and coin demand in Eurcpe, accounting for 491 of the 611
regional 1otal, Indeed, German demand grew by the largast
volurme (S.4t) as that market had the added benefit of looser
rules on cash payment transactions compared with Franca
and Belgium,

Demand has eased so far in the second guarter however, in
part due 1o investor fatigee towards regional econemic and
palitical isswes,

Turkish demand lowest since Q3 2009 as local price
rise encourages selling

In volume terms, the 7t decline in Turkey's demand for
bars and coins was one of the more significant year-on-
year changes in demand. As discussed in Key themes,

Gold Demand Tresds | Flost quaster 2015

this was wary much a prica-driven reaction amorneg Turkish
irvestors. The domestic gold price continued to respond to
currency weakness in April — exceeding the Q1 high. And
the persistent diseount in the local market is preoaf of the fact
that investors are still inclined to take profits on their axisting
holdings rather than add to their investments, waiting for a
kwver, or at least mare stable, price level to assert itself,

Japanese investors further reduce net gold holdings
Met disinvesiment of 2.9t in Japan marked the fourth
consacutive quarter of negative bar and coan demand in that
market. Japanese investors sold more godd bars and cains
than they bought as the gold price rose sharply in January.
The drop was more the result of a dramatic decline in fresh
amvestrment purchases than of a rise n selling, And the year-
on-year drop was also due to 01 2014 being a particularly
strong quartar: at that time, imsestors were rushing to
purchase gold ahead of an Apeil increase in VAT,

Chinese bar and coin demand improved marginally:

a 3% year-on-year rise translates to volume increase of
just under 2t

The year-on-year comparison is, in any case, being made
with & relatively weak base pariod: Q1 2014 was a period

in which investiment demand subsided sharply after the
frenzied buying of the previous yvear. Stock market strangth
was also a major obstacle to gold demand. VW have
discussed previously the fact that Chinese investors prefer
10 buy inte a niging trend and the rallying kocal stock markets
cartamnly provided that, Trading velumes an the Sharghai
Stock Exchange throughout the quarter (Chart Z) attest to
this. The lack of a clear trend in the gold price &t a time of
chear strength in the stock market gave further weight to ths
shift towards aquibes,



As with gold jewellery, the buying of gold bars and coins

for gifting purposes was affected by the anti-corruption
campaign, although 1o a far lesser extent than in previous
quarters, Previoushy very popular as business gifts, bars and
coing now face competition from inncvative new products
such as gold bills - bank notes made from gold. The impact
an fing weight of such & shift is clearly negative,

Investment demand in India down to a 6-year low
Indian investors also took advantage of a range of high-
performing assets, The positive returns generated by
domestic equity markets proved an attractive alternatie
to gold's investrment appeal, particularly at a time when
there were no obvious catalysts to give the gold price
clear direction.

Sirndar 1o pewellery demand, Indwn consumerns also rened

in their demand for bars and coing in anticipation of a change
to government regulation. In the event, the lifting of the ban
on gald coin imparts failed to spark investment demand,
although this was likely related io the falling price of gald

at the time. Prices on the local market rermain at a small
premium and gold continues to enter the country unofficially,
both of which paint 1o healthy undertying demand.
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Thailand underperforms the wider Asian region
Irvvestrment demand amaong many of the smaller South East
Asian markets was Iittle changed. Thailand was a notable
excention: damand fell 20% to 19,51, driven by continued
political turmoil and currency trends, The Thai baht has been
ralatively stromg at a tirme whan many ather Asian currencies
have been depreciating against the US dollar. The impact
was to exaggerate the February decling in the gold price,
discouraging inmvestrment.

US bar and coin demand falters, 1.4t drop reflected in
lower imports

After nising o a peak of US$1,300/0z in January, US
invastors were discouraged by the USS150 drop off in the
gold price: bar and coin demand of 9.9t was the lowest level
for seven years.

An interesting divergence was evident in US investment

i 01, The 12% diog in imeestment demand was highly
concantrated among non-damestic coins, while local
American Eagle and Buffalos were relatively resilient —
combined demand for these was down just 3%. In contrast,
cain impeds lfor example, from Seuth Africa, Canada and
Australial slumped 18%.



Central banks and other
institutions

Buying remains resolute as net purchases
extend to 17 consecutive quarters.

Stability and continuity are synorymous with central banks,
and these proved to be the defining themes in the first
quarter, Central banks and other official instifutions continuead
ther buying mamentum: net purchases watalled 119,41 n Q1.
wirtually unchanged compared to the same peniod m 2014
[Chart 7). The primary driver of this accumulation of gaold
reserves continues to be diversification. Mary central banks
remain exposed 1 a small number of key reserve curmencies
and leok to gold as a hedge against volatile currency
movameanis.

Russia's appetite for gold remains healthy. After a relatvely
quiet January and February, it re-entered the market with
vigour in March, Net purchases over the quarter came 10 just
enser 301, bringing total gold reserves 1o almast 1,240 The
supporting cast of other central banks who alsa reported
gold purchases throughout the quartar were also familiar
names: Kazakhstan (8,61, Belarus (2.7t), Malaysia (1.21h and
Maurnitwz (11).

Sales during 07 reached 851, primarily driven by the

5,41 sabe from El Salvador, as well as 1.7t from Mongola,
Owarall, the reduction in reservas by some banks remains
relatively insignificant, with this unlikely to change any time
soon. Sales under the fourth Central Bank Gold Agreement
{CBGAL) ware lower stll. The only notable dispasal of gold
ower the quarter came frem Germany (0.8t} as part of its con
minting programime.

Chart 7: Central banks and other official sector institutions remain committed buyers
* Met purchases from the sector were remarkably steady year-on-year at 119.41, holding within

the relatively tight 100175t range of the last fouwr years.

= Dwversification motives continue to drive demand in the sector, which was again concentrated

among developing markets,
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Technology

Technology demand sees further declines in
first quarter as longer-term substitution trend
continues.

Demand for gold in technological applications shpped by
2% to 80.4t, the loweast quarterly level in our records (back
to 2000}, Substitution and thrifting in this sector continuas
to weigh on gold. as manufacturers seek out cheaper
altarnatives.

Gold in electronics down 2% in first quarter

Demand of 63.7t was 2% lower than the same pariod in
2014, And the narrative for this segment is a familiar one:
the runming down of inventories and substitutiontheifting by
rmanufacturers led 1o a weak quaner for electronics demand.
Muted production levels amang LED chep-makers wera

dwe, in part, to imsentory management. Increased damand

in some areas (kghting and automotive) were offset by falls
elsewhare (display backbghs and mobile apphcations).

Gobd bonding wire again saw losses in market share,
expanencing a 2-3% deching in the first quarter. However,
it still accounts for arcund 47% of global banding wire
shipments, supported by strong demand for memaony
packages.

Ongeing strength in demand for consumer electronics
remaing a pilar of suppart for the sector, with wireless chip
demand sull robust. The Semiconductor Industry Association

Gold Demand Tresds | Flost quaster 2015

reported the 23rd consecutive month of pasitive year-on-
yaar growth in March 2015, suggestive of a cyclical upturn
in the industry. The segment is not without its challenges
however, as the mobile and tablet markets are coming under
devwrward pressure as they approach maturity.,

Other industrial and decorative applications gain 4%
This proved to be the standout segment in the Technology
sactor, with demand growing by 4% to 121, Gains were
mainky seen in the plating of jewellery and Bocessonies.

Gald plated jewellary in India = known kacally as ‘ome gram
gold’ — has been particularly successful in recent quarters,

to the extent that prominent retailers hawe announced
ambitious expansion plans., But this has been offset by a
kong-term dechne in demand for jaw (a gold thread used in the
production of saris), with the net result that Indian demand in
this segment was only modesthy highear,

Demand for plated items remains healthy in China despite
anti-corrugtion measures and kower economic growth,
but dermand in Russia has been severely impacted over
recant months.

Dental demand dropped 11% as secular decline
continues

Gold used in dentistry totalled 4.7t in the first quarter, a yeaar-
on-year decling of 11%. Substitution 1o ceramic alternatives
fermaing the key reason for the decline. This trend i also now
visible in emerging markets: as dantal care is becomang maore
widespread, ceramics are now the standard, rather than the
alternative 1o gold.



Supply

Total gold supply was little changed year-on-
vear as lower recycling offset growth in
mine supply.

Mine production grew by 2% year-an-year 1o 729.2t

[Chart 8]. Looking ahead, a number of small-scale projects
scheduled to begin during 2015 will offset continued declines
at established operations,

The 16.71 increase in mine production during (1 was spread
across a number of markets. Mongoha's Chvu Tolgod mine
contributed 4t of growth, largaly dus to a weak base quarter
- operating issues had affected production in Q1 2014.

Marth American mines generated growth of around 9%
This represented a turnaround for the US market aftar two
consecutive years of falling production, Barrick's Cortez and
Galdstrike mines arg amaong the contributars to this grewth,
As Cerrg Megra in Argenting continued 1o ramp wp, we
aestimate it added 3t of production year-on-year.

A number of African mines also contributed 1o the growth.

In Namibia, B2Gold's Otjikato project poured first gold in
December last year and will continue 1o show positive year-
ON-YBar Compansons as it ramps up. Kibali, in the Democratc
Republic of Congo, generated marginal grosth although
prospects for further expansion are somewhat limited.

Chart B: Total supply steady around 1,000t

* hodest year-oreyear growth in mang production is expected 1o 1ai off in the second half of 2015,
* The 3% drop in recycling was largely due to continued shrinkage in western markets. Recycling in
Turkey jumped as price-sensitive consumers responded to the local prica rise.
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Argund 20 small-scabe projects will be coming onling in
25, but we expect these 1o add only around 201 this yvear,
increasing to a combaned total of around 50t in 2016, The net
impact, given continued declines at older operations, is Bkehy
to be neutral over the course of this year.

2015 will likely unfold as a year of two halves

Despite the growth in mine production in O, we stand by
owr projection for this sector to plateau over the course of this
year. A further increase is kely next quarter as the tail end of
groneeth comes through from a number of projects. However,
this should fade away as the year progresses; we will likely
206 negative compansans in the second half of the yvear,

Little interest in hedging

Lo levels of intarast in hedging wesa illustrated by nat
hedgng of just 5t during the first quarter. Sharehalders
remain unreceptive towards the activity and we expect
supgply from this source to stay relatively low (certainly

comparad with histoncal levels) ower 2015 as a whaole.

Thie autstandng global hedge book currantly havers around
2001, wp from below 100t at the and of 2013, A nembaer of
producers mnitiated small positions in 2014, but were aclipsed
by both Polyus Gold's hedge of around 881 of production
and Fresnille's reughly 4Tt hadge in the closing months of
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the year, Deliveries into these positions will eat into the
outstanding hedge book, but spread out aver the next threa-
to-four years the quarterly impact will be minar,

Dwindling supply from Western markets drove
year-on-yaar shrinkage in recycling

Compared with 01 2014, recycling fell by 3% to 355.1t. The
reasons for the decline were similar 1o those throughout

the preceding quarers: namely, a drying up of supply from
Ewropean and US cansumers, with supply from the mare
price-sensitive Asian and Middle Eastern markets responding
10 price Movements.

In contrast with the year-on-year fall, the quanter-on-guarter
COMPanson shows a jump in recyeling of almost 901 This
was almast sclely due 1o the surge of recycling in Turkey,
wihere the sharp rise in bocal prices towards the key TL100/g
level triggered hefty sales (discussed in mare detail in Key

largedy stabde from Q4 2014,

Recyeling n Ewrope and the US continues 1o ebb. Improving
sconomic conditions in the US and the much-reduced pool
af near-markat gold available for recycling in Europe kept the
langer term downtrend in place, despite the strong rise in
@lifo prices dufing Januany,



Data provision

Thie Woarld Gold Council has unigue insight into the global
gold market and Gold Demand Trends, our quarterly research
publication, is the prirmany vehicle theough which we share
thesa nsights. We have discussed previoushy* our “hybeid
data sourcing model’ approach to gold market analysis. This
model overlays our core set of demand and supply statistics
with guantitative and qualitative information from a range of
sources arcund the world, allowing us to form a halistic view
of this complex and diverse market.

Estimating gold demand is inherenthy challanging given
the opacity of certain areas of the market, as well as its
overall breadih and complexity. To obtain the best estimates
requires an effective combination of quantitative data from
a variety of sources = publc, proprietary and confidential

- and gualitative information gatherad through extensive
fighd research, When new data sets become available and
ngw methodalogies are developed, we review how these
risght complement and advance cur own methods. To that
end, in 2014 we conducted a ngorous assessment of the
gold market data landscape — a process which involved

an in-depth review of a number of leading data providers.
Fallowwing this review we appointed Metals Focus as the
provider of our core demand and supply statistics.

The approach adopted by Metals Focus in uniting the
quakitative and quantitative elements of their analysis
provides a deep and rich understanding of gold flows in many
of the key markets. A samiphified, stylised overviaw of theair
approach to analysing and understanding gold demand is
depicted below.

The calibre of the Metals Focus team with its extensive
global reach and deep sector expertise, combined with
greater flexibility in terms of data usage, will enhance the

Data

from domestic sources

Gald Demand Trends report and maintain its position as the
best-in-class source of data on the global gold market.

The new data set allows for even greater coverage of
dernand at an individual country level (see Tables 5, 6 and 7
for the extended breakdown of demand by rmarket). This
additional granulanty allows us to monitor aggregate demand
more accurately and improves our visibility on demand ina
range of key markets spanning the globe.

Matals Focus' quarterly demand data series began in 1
2013, To ensure we provide historical data consistent with
our previous seqes, we appoantad Dr James Abday, a
lecturer of Statistics and Statistical Thecry at the Lendon
School of Economics and Political Science, to review and
walidate our approach, Dr Abdey used a well-recognised
statistical methed to combing the histenical GFMS, Themson
Reuters data seres with Metaks Focus data, We explain
the methodology in Craating a consistent data sanes’,
which is available at
wiww.gold.orgfsupply-and-demand/gold-damand-trands.

The introduction of a new set of gold demand estimates
brings a number of changes to the data. Revisions 1o
statistics such as gold demand and supply data are standard
as new information comes to light or new measurement
methods are intreduced. Historical GDP senies, for example,
are regularly revized on this basiz, In most cages the changes
to our demand data are insignificant, although for some

data points they are more sizable. Importantly, the direction
of travel is largely unchanged across all the series even if
abzobute volumas may differ.

The World Gold Council is commitied to publishing the mast
accurate gold demand data available. We are confident that
the mowve to Metals Focus supports this aim. We continus to
moniter and assess all data presented within Gold Damand
Trends to ensure that it meets our objective in shaning the
mast comprahensise, highest quality data as widely as pessible.

International trade data

Estimate of local supply

Reconciliation with domestic manufacturers
and retailers

demand estimate

Consumption demand es

mate

4 Godd Demand Trends, sl quarey 2074 and Guu’ﬂmw Trecls, Sacord ml‘ﬁr\f
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Gold demand statistics

Table 2: Gold demand [tonnes)

[+ 3 & b % change
Jowrallory L6707 FAGTD i) G284 Gl 7 G202 580.2 50 .8 G561 [ |
Techmology a5 3465 B39 BT 6368 |@.a 864 e 0.4 B4 ¥ -2
Elagtnarnss Fot 2778 853 614 651 650 6.9 M7 730 837 & 2
Oahar industrial i) 40.0 Fra] i 193 1.5 2.6 123 126 e + 4
Dantistry 23.0 19.8 8.1 5.6 5.2 5.3 4.9 4.8 4.8 47 & -1
Investmant TE6.8 iruili] 1623 (g 1613 2660 1502 1828 1706 e + 4
Teasl bar and oo desmand LM20 10044 5038 209 466 1A 237 X34 2626 2631 % -0
Pwyiacal bar désmand 1,J36.8 TH .0 410 2.4 2614 il TR0 1689 1879 1936 & 4
Oficisl coin Pl 204 6 B5.8 a2.2 670 fid 4 48,2 A Bd.9 460 ¥ -3
WApdats imaation ooin 8.9 Tas 6.1 16.4 18.0 158 178 0.4 187 e * A8
ETFs and similar products® B0 1838 -431.6 BT 1852 -13.8 318 4.5 819 26.7
Central banks and othar inst, 6266 GEsE 0 RS 138.8 1800 1158 1672 6.7 1342 14+ 0
Gold d i 44383 42124 12466 1,066.4 1,008 6 10859 1,003 0 1,008 2 10604 10793 & A
LEMA Gold Price, WSS.Soz 1am. 1264 14148 1,336.3 1,276.2 1,233.1 1,280.4 12818 1,501.4 12186 & &

*For o hsting of 1he Exchiege Traded Funds ad similar products. pieass S s Nofed sod defnamons
Scurce: Metaks Focus; GFMS, Thorson Aeusers; ICE Benchmack Admires ration; Wordd Gold Council

Table 3: Gold demand {USSmn)

2013 o413 0384
Jevaedlary 120,176 1000486 374300 JETHSD 8280 IATHAD 284408 MIR4S 263083 2ABa40 b 4
Technology 16,0680 140088 42007 3T0TH 34309 24038 2 38773 36N S 34604 awre + &
Elpctromcs METZY 11,3036 28708 2H1TE 24261 2,704.3 21,8538 291348 288 24238 + &
Oaher industrisl 37823 19843 11,0249 2528 Ta0.7 ATE0 5208 5065 4874 awgE 2
Dontisiry 1,043.6 8109 2750 2378 2140 2214 2007 201.2 186.0 1858 ¥ 6
Investmant ABEEEE  3Ba1 ] 8621 G671 10408 B3488 TEIRY G584 10804 2
Total bar and coin demand TRENY 40BSEE  ZTON0Z 126840 4283 MO0 AEISE 92098 100382 456 A%
Phymcal bar demand B0GO7T 295600 2 4GE4 10,1880 107354 B36E3 70423 BETT TI%G 7E80.5 ¥ -8
Oeficial con 120805 B3NA 35008 17974 2710 ZETEY 20474 14888 29:2 17812 b 34
Modais/imetation ooin 45335 30040 154008 GIBT 7380 657.7 T39.8 8409 760.8 5730 ¥ -3
ETFs and simlar producis® 415633 TABE3S 96288 50630 5583 EE1Z 1BE95 GBS 35487 1L006E - .
Cenitral banks and other inst. B370.3 235424 76730 69200  GNS40 45821  GEILT  RI8A7  EMMES 4670 4 &
Galdd dl 01,7825 1715119 S56E00 450462 414718 453100 42,7830 428287 40576 4azdEnn b 7

*For a isting of the Exchangs Traded Funds and similar products, please soe e Nofes snd dedafions.
Spurcs: Maials Focus; GFMS, Thomson Reunis; ICE Banchmark Acmresiranion; Wiord Gobd Courncil
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Table 4: Gold supply and demand World Gold Council presentation

[+ER T

Supply
Wi produclion 30603 31350 a8 0.3 A0 MEE TERE 8358 8269 T2 O+ 2
Hat peoduchr Padgng -3 8 gan -31 -5 -15.5 134 505 121 473 50 ¥ 63
Tasl imine supply 30278 334 b THEA Bi2E 268 BT .z ET2 THZ O+ 1
Restyciad goid 1.264.8 1.175.9 JEzA I04.2 097 2674 273.2 260.6 2656 sEr &
Tatal supply 42822 4400 1Mz2 106 1122 10833 10835 10834 14399 10882 &+ O
Demand
Fakwication — Jinviliary' 2,063 24808 W52 BHTE 833.3 G040 BO5A = 6346 B2 4+ 3
Fakwication - Techrology 541 3465 ok a7 B8 LR ] B4 Bre Bo4 B0.4 W -2
Sub-loesl st Lekvication 30624 28074 2891 70E 116.9 6859 BaE TE50 7250 TaE 4+ 3
Teasl bar and coin demand 17020 1,004 B A 209 3465 2816 21 pral] 2616 FLON I ]
ETFs and sl produdts’ S1ED -1E3.8 4316 -ar -186.2 -1LE -ara -40.5 A 6By - =
Cantral banks snd other inst.? 6256 £8R.0 185 6 13ea V&0 1188 1672 176.7 1342 LT
Gold demand 44708 43360 12180 LG 1082 10737 104TE 10847 10288 11028 3
Surphus/Deficit* -1BE G 173.8 2068 1.4 840 198 6.6 8.7 101 -13.8
Total d | 42822 4400 122 1026 10122 106833 10836 10834 11399 10882 & 0
LEMA Gold Price, USEfoz 14112 1,664 La48 1323 1.3M2 1,293 1 78B4 1LEB1B 14 L2BE W 8

1 For g0 esplanstion of jeesslery 160ication, please S The Noles and gefinitions,

2 For g listing of the Exchangs Traded Furds and similes products, please e the Mol and gefinitions.
3 Ewcluding arvy detta hodging of central bank options.

4 For sn eoplanstion of SeplusiDalicn, plosss seo the Notes ssd delsnans.

S Manals Focus, GFME, Therraon Rouseds; ICE Banchrark Adeninigiepion; Wierkd Gold Coarnil
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Table 5: Jewellery demand in selected countries (tonnes)

a1

*2 change
Indis G2 123.6 1626 1833 1447 1608 + 12
Pakistan 2.7 4.2 6.0 & 60 B + »
Greater China B 6.3 1558 194.4 a0 22005 + 1
Crina a072 Z36.0 1846 1812 0654 213.2 + -0
Hong Kang 500 8.4 128 ne 176 105 L
Tarean B0 .8 24 o L7 e ¥ B
Japan 154 1E a8 4 448 3z + .7
Indonesa 4.4 2.0 a0 T2 T2 125 * L]
Kalarysia a4 24 28 18 21 5 &+ 5
Singapone 145 i 4.0 3.6 22 a6 +* £
South Koras 10.7 ] 1 28 248 a * a
Thasland 10.4 | 20 2.2 32 3.2 + 5
Viatram 128 ar an ¥ 3 4.1 + b
Middle Exst 2411 TLE 55 510 E:H B4.T L e
Saudi Arabia 624 16.5 189 150 18.0 173 + 5
LAE BE2 j1 4] 172 104 0.6 6.5 + &
Kipaai 144 5.8 -] 2.2 11 50 + a5
Egypt 451 13.0 1.4 ma a5 80 + @
Iran 393 nz 104 an as 1] + a3
Crhar Middie East 78 T2 44 an 31 71 + 2
Turkey 6240 .4 165 16.9 ] 0.4 + 28
Ressia 670 1B 165 WiE 139 ne L T
Amaricas 1683 322 386 3TE B0.0 2E + 2
United Siins &S 2.5 o L6 444 224 + 4
Canada 137 16 %] 25 53 25 + a3
Kica 158 38 39 az 39 a0 + 6
Beani 3232 43 [-F ] 5.2 %] 19 + a4
Ewrops ax CIS TET 127 14.5 12.8 iH6 12.5 + 2
France 142 2.9 2.7 21 66 7 * .5
Garmarry 1040 1B 0 1.2 50 17 L
laky 18,7 7 38 2.9 94 5 + 7
Spain B 1.6 20 1.8 2.7 17 + 4
Linitad Kirgakom 5.7 16 4.0 4.9 1249 a0 P 4
S Lhi Linecd = - = - = = - -
Bty s - - = . = =
o Eurepe - g : g - - —
Tatal abows 2ENA0 56451 5360 5435 565 4 S48.0 * -3
Oahar and g10ck changa 2363 5.1 5.2 48.2 0.7 51.7 * 4
Waorld total 24573 620.2 5002 5916 6551 SO0 +* -3

Seorch: hMatals Focus, Wi Gold Coundil
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Table 6: Total bar and coin demand in selected countries (tonnes)

a1

*2 change
Indis 2069 435 23 fa.0 B& 9 409 L
Pakistan 124 2.8 4.1 3.2 36 3.2 +» a
Greater China 181 [1i0] 426 128 40.7 e * a
Crina i T8 285 A0B 383 BAT + a
Hong Kang 14 & 0l [} 03 o4 L "
Tarean =] 1.7 27 1.8 21 17 + 2
Japan =20 & =11 Bt ] -7 2.8 o
Indonesa Lo B8 67 TE a7 ET * 3
Kalarysia =1 2.4 232 2.2 20 Fi-3 %+ 3
Singapone T 1.7 21 2a 148 L] . L
South Kores &0 15 146 1.8 14 1.5 LI
Thasland a&4 24.8 180 255 223 195 + .2
Vietram 642 1.0 123 13.2 128 1.z + a2
Middle Exst na 305 175 127 n.z 89 .38
Saudi Aty 154 LR:] 17 12 EE 5.0 + 2
LAE a4 32 27 21 20 3z # 2
Kuwait 14 0.2 03 0.2 [ 0.2 + A
Egypt 1] 17 16 1.4 13 .o L
Iran 361 19.5 g5 5.0 34 83 & 57
Orhar Middie East 32 0.9 o8 [ [E:] 1.0 + A
Tusriay LER 126 155 5.5 151 52 + =8
Ressia 79 2.2 22 21 1.5 1.2 + .43
Americas 544 13.4 120 121 16.4 ns * a4
United Siins 475 mnz 16 G 14.2 9.5 + a2
Canada a7 1.0 08 o7 1.2 or a1
KAico 32 07 04 05 0.7 0.5 + 3
Benzi 13 0.4 03 0.3 03 0.4 L
Ewrops ax CIS 1934 5.6 325 455 Bl.7 1.0 + W
Franca 13 0.z 03 03 K} 0.9 + 45
Gormany 1.6 26.B 195 3.9 a4 a2z + N
by - i . " . - o
Linitad Kirgdom 78 .5 1.6 15 0 20 + 32
S Lhi Linecd 477 12.5 948 i 150 13.8 + n
Bugia 108 17 149 2.3 38 30 + W
Char Eurcps 04 7.9 64 7.2 af 82 + 18
Tatal abows 758 7D 1G4 130 254 .4 245.9 + N
Oahar and g10ck changa 56 4.5 8.7 a4 B 1T Lo = |
Waorld total 1004 4 61,5 A 234 525 2531 + -0

Seorch: hMatals Focus, Wi Gold Coundil

Gold Demand Tresds | Flost quaster 2015 21



Table 7: Consumer demand in selected countries (tonnes)

a1

*2 change
Indis {IRA] [LiTAl 2049 il . kR * 16
Pakistan %6 kA | 2 By a6 a8 +
Greater China 1.061.4 nG.a e e I 2054 el + 4
Crina e fid Faz kN 2241 Al 2437 2128 +* 7
Hong Kang 1.4 8.8 132 e 178 (LN:] L
Tarean 153 18 81 im as as * 2
Japan 144 1.2 26 18 24 0.4 L -
Indonesa 24 176 147 147 %] 182 * 4
Kalarysia 18.7 4.8 50 4.8 4.1 8.0 + &
Singapone 20 L B 4.} 81 B3 -* 0
South Kores 16.7 4.5 a7 43 42 45 + 1
Thasland Li-F- 218 -k 1B 3.5 il 4 8
Viatram =5 187 1%3 155 154 8. + -7
Middle Exst Nz 102.3 B30 [ d ] E40 Hi1E 4 .8
Saudi Arabia B4 n4 126 8.2 HE] 223 + 4
LAE BE1 2.2 A E=E:] 12.5 128 1] +* &)
Kipaai 153 61 a5 24 33 52 + a5
Egypt 511 4.7 12,0 12.5 108 ([} L -+
Iran 754 30.8 1249 141 n5 8.2 L
Cahar Middie East 240 a1 52 38 EE: B0 +* 0
Turkey T 70 320 223 =3 156 + a2
Fussia 49 218 8.0 17 153 13.0 * 40
Amaricas 2233 455 516 1] 6.4 447 + a3
United Siins BE4.2 A2E 356 36.3 E26 323 + 2
Canada 174 16 40 1z 66 az +
o0 120 45 43 4.8 46 a5 &+ 2
Beani 335 47 67 55 6.7 4z + a0
Ewrops ax CIS 760 5.4 540 a4 aea 8- + 2
Franch 154 30 9 .3 7.2 16 + 0
Garmarry MG 8.6 215 751 365 338 + 18
laky 18,7 7 38 2.9 94 25 * 7
Spain B 1.6 20 1.8 2.7 17 4+ 4
Linitad Kirgdom 333 6.3 58 G 149 59 LA |
S Lhi Linecd 477 12.5 948 i 150 13.8 -+ n
Bugia 108 17 149 2.3 38 30 + W
Char Eurcps 04 7.9 64 7.2 af 82 + 18
Tatal abows 3.20948 8431 FEd 4 625 (EIE:] TH4.9 * -f
‘Oahar and s10ck changa 2518 58.6 629 52.5 I8 58.0 4 1
Waorld total 346807 3017 #2723 A5 Q178 B53.8 * -5

Seorch: hMatals Focus, Wi Gold Coundil
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Table 8: QGuarterly average price

a1

* change
LSS 1.266.4 12931 1.268.4 126819 1.201.4 L2BS +* B
LI w528 M35 30.7 G670 9603 10831 * 16
e THR1 bR JE5.4 TETE 758.2 049 * 3
CHFfkg JraEn ATTE 36, 831.5 AT.E6R.3 ITNEDE Arms + [+
wig 4.297.5 4214 4,228.9 4.282.4 4.407.4 4,666.8 * ]
Rafdg 24,8351 26,6716 247718 249708 ZAA50.0 24,3778 L
i 2608 2637 2681 26410 23ra 2443 L
TLia 0.0 id] BLE EBhA a2 965 + ]

Sourcs; ICE Banchimark Admenigtnation; Daestrsam: World Gold Council

Table 9: Indian supply estimates

Supply
ol badlaon irmpalts 8.5 177E 2062 2262 JEE 2 269 +
Diowraastic suddy eoim recycked gold 925 0.0 225 1.5 25 g0 LA ]
Domastic Supphy Iram other sounces’ 1.2 36 2.7 25 25 25 LA
Totsl sugesty” Ba52 2114 2314 246.2 o2 2474 a7

1 Domastic supply Brom locsl mang producton, recownry fBom imposted coppss corcantimas and disimestmant
T Tris supohy can b corurmed SGroas Thi 1hos SCIEes - ey, and techaslagy. Consequently, the 1otal supply figuie in Th 1alke will
o e o jevweliery plus rvestment demand for inda,

Sourcs: Muials Focus; VWorkd Gold Council
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Table 10: Top 40 reported official gold holdings (as at March 2015}

Tonines %% of resarves Tomnes s of roserves
1 Unined Stains B131E E n Ausina 2800 455
2 Gomnay 33834 % 2 Bakgism 2274 5%
3 IMF 2.818.0 . 3 Kazakhstan 158.4 %
4 Haly 24518 6% 24 Prulippines. 1553 8%
5 France 2,435.4 5% 5 Algona 1736 4%
§ Aussa 1,238.3 13% 5 Thailand 152.4 4%
7 China 10841 % 7 Singapors 1274 2%
a Switzeriand 1.040.0 k] Fi] Swesdan 125.7 a%
g RET TE5.2 % Fac] South Africa 125.2 10%
it} Boiharlands. EI25 57% 30 Musico 1224 %
" India 5577 6% i Lityya NG 6 5%
12 Turkay 513.0 6% 2 Grooca 1525 BE%
13 ECE 504.B 6% 33 BIS e
4 Tavwan 4236 a% 34 Keena 04,4 1%
15 Porugal 3825 EA% = Romania 103.7 "%
18 Venizuals IETE e 34 Padand 1028 A%
7 Sl Aralteg 322.9 % 37 Iragy ==F 3 5%
138 Unined Kingocen 3.3 0% 3 Augtralia a8 5%
3 Lo 186.8 bk ] Kirwait Tan 9%
i Span 2816 1% 40 Inciorscsin 7681 3%

Far information om the mathodology behind this dacs, a5 wedl 35 Toinobes for SeRcilc CounITs, Haase sa0 our 1able of Latest Weeld Odfcial Gold Rasenms,
81 Fregmr S okl oty AR TS A i

Sewrce: IMF IFS, World Gold Councll
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Table 11: Historlcal data for gold demand

Tatal bar and eaim

Jwwllery invatment Technalogy

2005 27140 418.1 i 440.4 634 31272
006 3304 4393 L IAR -365.4 30950
007 24343 4375 4727 4E3E 31151

008 I.3062 917.9 3240 4547 2354 713
2002 1.816.3 8323 E44.7 414.4 <E3B EETAT
200 20515 1208 a1 4509 T2 432133
a0 20905 14934 F364 4370 4808 47381

Mz 213586 1.209.9 63 gl 5503 46503
FLkd 16707 1.702.0 -#G0 3540 6255 44363
a4 14572 1.004.4 1838 346.5 5E8.0 42124
0313 B3z 5938 -431.5 93.9 166.5 12456

o313 LR aea -MET &0 1389 10564

Q413 6147 34E5 -185.3 836 150.0 100498

ars 6202 15 135 LS 1198 1.0689.9
OF14 500 2 37 -F79 64 1572 10330

0314 M8 2234 A0S TS i76.7 1.039.2

O 1d 6551 1615 3.8 a4 1342 1.050.4

o115 6004 53 57 an.4 1194 1.079.3

*For a ksting of the Exchargo Trackd Funds and semiar products, ploass o0 the Nonss and definons,
Sowrch) Manals Focus, GFMS. Thomdon Reuseds, Werkd God Coundil
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Notes and definitions

Al statistics (except whara specified] are in waights
of fime gold

Notes

Revisions to data

All data is subject to revision in the light of new information.
Historical data series

Demand and supply data from Q1 2014 are provided by
Metals Focus, Data between 01 2010 and Q4 2013 is 8
synthesis of Metals Focus and GFMS, Thomson Reuters
data, which was created using relatively simple statistical
techniques. For mare information on this process, please see
Creating a consistent data seres by Dr James Abdey
[wwiv.gold. onglsupply-and-demandigola-gdemand-trends|

Definitions

Central banks and other institutions

Met purchases {i.e. gross purchases less gross salas) by
central banks and other official sector institutions, including
supra nabanal antities such as the IMF. Swaps and the
effects of delta hedging are excluded.

Consumer demand

The sum of jawellery consumption and fofal bar and coin
investment occurning within a country i.e. the amount (in fing
waight) of gold purchased directly by individuals,

Electronics

This measures fabrication of gold into components used in
the production of electronics, including = but ot limited to =
semiconductors and bonding wire.

Dentistry

The first transformation of raw gold into intermediate or
fingl products destingd for dental applications such as
dental allays,

ETFs and similar products

Exchange Traded Funds and simalar products including, but
net limited to: SPDR Gold Shares, iShares Gold Trust, ZKB
Gold ETF, ETFS Physical Geld/Jersey, Gold Bullion Securities
Lud, Central Fund of Canada Lud, Xetra-Gold, Julus Baer
Pracious hetals Fund = JB Physical Gold Fund, Source
Physical Gold P-ETC, Sprott Phwsical Gold Trust. Ower time,
nesw products may be included when appropriate. Gold
heldings are as reported by the ETFETC issuers and where
data is unavalable haldings have been calculated wsing
reported AUM numbers.

Gold Demand Tresds | Flost quaster 2015

Fabrication
Fabricatian 15 the first ransformation of gold bullion into a
semi-finished or finished product.

Gold demand
The tatal of jewelieny fabrication, technology, total bar and
coin demand and demand for ETFs and simiilar products.

Jewellery

Ervd-user demand for all newly-made carat jewellery and
gold watchas, whather plain gold or combimed with athar
materals. Excluded are: second-hand jewellery; other metals
plated with gold; coins and bars used as jewellery; and
purchases funded by the trading-in of existing carat gold
pewallery,

Jewellery fabrication

Figuras for jewellery fabrication = the fiest transformation
af godd bullion into semi-finished or finished jewellery — are
included in Table 4. Differs from jewellery consumption as
it excliedes the impact of impeorts/exports and stocking/de-
stocking by manufacturers and distributoss,

LEMA Gold price PM

Unless atherwise specified, gobd price values from 20 March
2015 are based on the LEMA Gold price PM administered by
ICE Benchmark Administration {18A), with prior values being
based on the London PM Fix.

London PM Fix

Unless athenwese spacified, gobd price values paor to

20 March 2015 are based on the Londan PM Fix, with
subsaguent values being basad on the LEMA Gold prica PA
administerad by ICE Benchmark Administration (1BA).

Medals/imitation coin

Fabrication of gold coins without a face value, produced by
both private and national mnts, India domenates this category
with, on average, around 90% of the total. 'Medallion” is tha
name given to unofficial coins in India. Medals of at least
99% parity, wires and imgs sold in small quantities are also
ncluded.

Mine production

The volurme (in fine weight) of gold mined globally. This
includes an estimate for gold produced as a result of artisanal
and amall scale mining (ASM), which is largely informal,
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MNet producer hedging

This measures tha impact in the physical market of mining
companies’ gold forward sales, loans and options positions.
Hedging accelerates the sale of gold, a transaction which
releases gold (from existing stocks) 1o the market, Qver
tirma, hadging actiity does not genarate a net increases in
the supply of gold. De-hedging - the process of closing out
hedged positions — has the opposite impact and will
reduce the amount of gold available to the market in any
GivEn GUAFLEr,

Official eoin demand

Irvestment by indnaduals in gold bullion coms, It equates

to the fabrication by national mints of cains which are,

or have been, legal tender in the country of issue, His
reasured at the country of consumption rather than at the
country of ongin (for example, the Perth Mint in Australia,
salls the magarity of the coins it produces throwgh its global
digtribution network) and is measured on a net bagis. In
pracice it includes the initial sale of many coing destined
ultrmately o be considenad as numismatic rather than bullion,

Other industrial

Gold used in the production of compounds, such as

Gold Potassium Cyanide, for electro-plating in industrial
applications a3 well as in the production of gold-plated
jewellery and other decorative items such as gold thread.
Indma accounts for the bulk of dermand in this catagaory.

Over-the-counter

Over-the-counter (OTC) transactions (also referred to as “off
exchange’ trading) take place directly between two parties,
undike exchange trading which is conducted via an exchange.

Physical bar demand

Imvestrment by indniduals in small (kg and below] gold bars
in a farm widely accepted in the countries represanted within
Gold Demand Trends. This also includes, where identifiable,
gold bought and stored via onling vandors. It is measwred as
net purchases.

Gold Demand Tresds | Flost quaster 2015

Recycled gold

Gold sourced from fabrncated products that have been

sold or made ready for sale, which is refined back into
bullion. This specifically refers 1o gold sold for cash. It does
not inchude gold traded-in for other gold products (for
axarmple, by consumers at jewellary stores) o process
scrap (warking gold that never becomes part of a fabricated
product but instead returns as scrap to a refiner). The vast
majedity — arcund 90% — of recycled gold is high-value

gold (lasgely jewelleryl and the remmainder 15 gold recoversd
from indwstrial waste, including laptops, mobile phones,
circuit boards etc. For more detail on recycling, refer to

The Ups and Downs of Gold Recyeling, Boston Consulting
Group and Wedld Gold Ceuncil, Mareh 2015

{wwwe gold.ovp/supply-and-dermand).

Surplus/deficit

This is the difference between fots! suppy and gold demand.
Parthy a statistical resichual, this number also captures
demand in the OTC market and changes to inventones on
commodity exchanges, with an additional contribution from
changes to fabrication mwventonies.

Technology

This captures all gold used in the fabrication of electronics,
dental, medical, decorative and other tachnological
applications, with electronics representing the largest
component of this category. It incledes gold destined for
plating pewellery.

Tonne [(Metric)

1,000 kg or 32,151 troy oz of fine gold.

Total bar and coin investment
The total of physical bar demand, afficial coin demand and
demand for medalsdmilation oo,

Total supply
The tatal af mine producton, nel producer hedging and
recycling.
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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