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SI NGAPORE (S&P d obal Ratings) May 27, 2016--S&P d obal Ratings today affirned
its 'BBB-' long-termcorporate credit rating on Soil build Business Space REIT

(SBREIT) with a stable outlook. We also affirmed our 'axA-' ASEAN regional

scal e rating on the Singapore-based conpany. W then withdrew all outstanding

ratings on SBREIT at the conpany's request.

At the tinme of withdrawal, the rating reflected SBREIT' s stable cash fl ows
despite the recent rental default from Technics O fshore Engi neering. SBREIT
has invoked its bank guarantee, which is equivalent to 18 nonths' rent, thus
m ni m zing i ncone di sruption. Notwi thstanding this, we expect revenue growth
to slow to around 2% in 2016. W anticipate that the supply of industrial

space will increase in 2016 and 2017, and previously high rentals of some of
SBREIT's nulti-tenanted | eases will put pressure on rental renewals. Despite
this, the company's ratio of funds fromoperations to debt will likely remain

above 10%in the next 12-18 nonths.

The stable outlook at the tinme of withdrawal reflected our expectation that
SBREIT can nmaintain its nmarket position, while keeping its debt-to-asset ratio
close to 40%
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Certain terns used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neanings ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further

i nfornati on. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. gl obal creditportal.comand at www. spcapitaliqg.com All
ratings affected by this rating action can be found on the S& d obal Ratings
public website at www. st andardandpoors.com Use the Ratings search box | ocated
in the left colum.
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