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Hu An Cable’s reports net profit of RMB15.1
million for 1H2014
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o Lower sales and profit margin due to lower contribution from the higher-
margin cable and wire products
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e« Group to focus on risk management through market diversification and

stringent customer selection
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Singapore & Taiwan, 13 Aug 2014 — SGX-ST Mainboard-listed Hu An Cable
Holdings Ltd. (“‘Hu An Cable” or VR &ZE/IER AR AF]", and together with its subsidiaries,

the “Group”), one of the top 10 wire and cable manufacturers in the PRC, recorded a net profit
of RMB15.1 million on the back of RMB938.7 million turnover for its first six months ended 30
June 2014 (“1H2014").
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The Group’s 1H2014 revenue declined 7.1% year-on-year (yoy) from RMB1.0 billion for
1H2013 due to lower sales of cables and wires, and aluminium rods & plastic cable materials.
As a result, the Group’s gross profit and gross profit margin declined 9.0% and 0.4 percentage

point respectively due to lower contribution from the higher-margin cable and wire products.
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Mr. Dai Zhi Xiang, Executive Chairman and CEO of Hu An Cable, said, “Overall business
climate is challenging due to uncertainties amidst China’s economic transformation.
However, in the long run, there are opportunities for the cable and wire industry to grow
further due to rapid urbanization in China.”
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Our strong order book of RMB900.0 million provides the Group with a good base for
growth. Capitalizing on our good ties with the State Grid Corp of China, China’s
dominant power grid operator, and established track record of producing quality cables
and wires, we believe we are in a favorable position to expand our business albeit
cautiously.
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Financial Highlights
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RMB’ Mil 2Q2014 2Q2013 1H2014  1H2013 Change
Revenue 513.9 700.8 | (26.7)% 938.7 1010.9 (7.1)%
BB
Gross Profit 86.3 116.2 | (25.7)% 157.1 172.7 (9.0)%
BREA
Gross Profit Margin 16.8% 16.6% 0.2 pp 16.7% 17.1% | (0.4) pp
BEEMZE
Net Profit 14.6 31.1| (53.1)% 15.1 20.0 (24.3)%
HAE
Net Profit Margin 2.8% 44% | (1.6) pp 1.6% 2.0% (0.4) pp
EZAINES
Diluted EPS* (RMB cents) 14 3.4 | (58.8)% 15 2.2 (31.8)%
AR (ANRB/D
Diluted earnings per TDR** (NTD cents) 8.5 20.7 | (58.8)% 9.1 13.4 (31.8)%
AHRERE N TDR 2 GFE%/)

*Calculated based on the weighted average number of shares of 1,011,570,000 for 2Q2014 and 1H2014, and
922,896,000 for 2Q2013 and 1H2013

**Calculated based on exchange rate on 13 August 2014 of RMB: NTD = 1:4.8729. Every TDR represents 1.25
ordinary shares
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Cables & Wires Business Segment
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Revenue from the cables & wires business segment decreased 11.7% from RMB909.1 million
for 1H2013 to RMB802.7 million for 1H2014. This is mainly due to a 14.6% decrease in sales
volume of cable products from 21,978.5 km for 1H2013 to 18,763.2 km for 1H2014. The
momentary slowdown in infrastructure spending during the quarter has caused lower sales
contribution from low and mid voltage power cables and aerial cables. This situation is partially
offset by the sales of wire products as sales volume increased 12.5% from 21,768.4 km for
1H2013 to 24,483.8 km for 1H2014.
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Copper Rods Business Segment
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Copper rods productions are generally used for the Group’s internal consumption. As a result,
copper production increased with the establishment of the new high voltage cable
manufacturing plant. In addition, sales of copper rod to external customers also surged 534.9%
from 416.6 tons a year ago to 2,645.1 tons for 1H2014. As a result, sales contribution of copper
rods towards the Group’s revenue increased 10.1 percentage points from 1.9% for 1H2013 to
12.0% for 1H2014.
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Aluminum rods and plastic cable materials
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Due to increased market competition, revenue from the aluminum rods and plastic cable

materials segment decreased 5.8% yoy to RMB22.0 million for 1H2014.
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Sales contribution from different business segments
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The Group’s other income decreased 15.7% yoy to RMB7.5 million due to reduction in short-
term deposit interest income and government subsidy. Selling and distribution expenses

declined 8.8% or RMB4.0 million to RMB41.3 million mainly due to RMB5.3 million decrease in

tender related expenses, RMB4.6 million decline in marketing and advertising fee, RMBO0.4

million reduction in freight and transportation charges, and RMB6.3 million increase in salary
and staff related expenses.
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Administrative expenses decreased 26.1% or RMB20.3 million yoy to RMB57.2 million primarily
due to a write-back of RMB5.8 million allowance for doubtful debt as a result of debt collection
and a decrease of RMB3.7 million in R&D expenses.
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Finance expenses increased 30.1% yoy to RMBA46.7 million for 1H2014 mainly due to
increased interest expenses arising from higher borrowing and higher usage of short-term bank
notes.
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Consequently, the Group’s net profit decreased from RMB20.0 million for 1H2013 to RMB15.1
million for 1H2014.
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Mr. Dai shared, “The wire and cable industry will need to overcome two major issues due
to China's current economic and political issues, namely overcapacity in the industry
and credit tightening. Raw material price fluctuation further intensifies the challenges in
our financial management.
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High free cash flow and efficient cash conversion cycle are keys to the continuity of our
business due to its capital intensive nature. Going forward, we will place more focus on
risk management. Not only diversifying markets, we will also be more stringent in
customer selection and work mainly with reputable and financially strong parties with
good payment track record.”
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About Hu An Cable Holdings Ltd.
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Hu An Cable Holdings Ltd. (“Hu An Cable”) is amongst the top 10 largest wire and cable
manufacturers in China. Based in the wire and cable hub of Yixing city, Jiangsu province, Hu
AnCable manufactures and supplies a wide range of power transmission cables to support a
growing spectrum of power infrastructural developments in China.
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Hu An Cable’s business model involves using copper rods as the main raw material and
through its manufacturing processes to produce specialized cable products catering to the
needs of its customers of power generation, transmission and distribution, petrochemical,
transportation, alternative energy and other industries.
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Hu An Cable is a qualified supplier to bellwether companies such as the State Grid Corporation
of China, China Southern Power Grid, China Huadian Corporation, China Petroleum &
Chemical Corporation, China National Petroleum Corporation, etc.
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Due to its wide range of industry accreditations, Hu An Cable has participated in several
prominent state projects such as the Beijing Workers’ Stadium for the 2008 Beijing Olympic
Games, the Datong-Baotou railway upgrading project, the Baiyun’e’bo wind-powered electricity
generation project, Nanjing Subway Line 1 and various airport upgrading projects in major
cities.
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Issued for and on behalf of Hu An Cable Holdings Ltd
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Financial PR Pte Ltd &Rt AR AFRAHE
For more information and media enquiries, please contact the following:
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Jasmine Leong / Yit Sung Ngo / Kathy Zhang
staff @financialpr.com.sg
Tel: (65) 6438 2990Fax: (65) 6438 0064

MEA ()
meei-yueh@financialpr.com.sg
Tel: (886) 2 7718 2838 Fax: (886) 2 7718 2837
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