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FURTHER UPDATE ON FLOODING AFFECTING HZLH 

 

 
1. Further Update. Further to the Board of Directors' announcement dated 27 May 

2026 regarding the torrential rain and flash flooding affecting central and southern 
China, the Board of Renaissance United Limited ("RUL" or the "Company") provides 
the following update on the impact of the flooding on the Group’s majority-owned 
subsidiary, Hubei Zonglianhuan Energy Investment Group Inc. (“HZLH”), and the 

progress of recovery. This update is based on an initial assessment on reports 

provided by local management following meetings with HZLH’s operational teams. 
 

2. Status of Recovery Efforts. Since the “5.25” rainstorm disaster, all project companies 
of HZLH have, under the coordination of HZLH’s emergency command team, 
substantially completed water drainage, mud removal and preliminary hazard 

inspections. The focus has shifted from emergency response to facility repairs, 
production recovery and insurance claim assessment. As at the afternoon of 29 May 

2026, there have been no casualties and no secondary safety incidents, including gas 
leaks, at any of the project companies. The HZLH management teams across all four 

(4) concessions have been engaging regularly with the relevant departments as part 
of recovery and normalisation efforts. 

 
3. Preliminary Assessment. Based on the preliminary damage assessment, the 

estimated impact across HZLH’s project companies is as set out below. The figures 
presented are preliminary estimates only, are subject to change, remain subject to 
verification and, where applicable, insurance assessment: 

 

Concession   Preliminary Damage Assessment and Estimated Repair Costs 

 

Anlu Damage to gas meters, pipelines and a metering cabinet has 
affected operations. Gas meter replacement is underway, with 
pipeline repair works ongoing. Estimated repair costs, comprising 
labour, materials, construction equipment, measures (including 
safety and civilised construction fees) and VAT, are in the range of 

approximately RMB900,000 to RMB1.0 million. 

 

Dawu Gas services have been largely restored. Pipeline and electrical 
repairs are in progress and reconstruction of a collapsed wall has 
been submitted to the relevant local authority for approval. 

Estimated repair costs, comprising labour, materials, construction 

equipment, measures (including safety and civilised construction 
fees) and VAT, are in the range of approximately RMB340,000 to 
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RMB380,000. 

 

Guangshui Damage to gas meters, pipelines, monitoring equipment and 
service buildings has affected operations. All loss and damage 

sustained is pending insurance assessment, with insurance 
inspection completed and damage assessment for monitoring 
equipment underway. Estimated repair costs, comprising labour, 
materials, construction equipment, measures (including safety 
and civilised construction fees) and VAT, are in the range of 

approximately RMB1.4 million to RMB1.55 million. 

 

Xiaochang Damage appears relatively insignificant, and operations are 

gradually returning to normal. No material repair costs are 
currently expected. 

 

 The exchange rate as per the Monetary Authority of Singapore website 3pm 12 June 2026 
was RMB1 to S$0.1899. 

 
4. Company Management’s Commentary.  

 
(a) The Group holds a 65% equity interest in HZLH through its wholly-owned 

subsidiary, Excellent Empire Limited, which in turn holds its interest via 
Excellent Empire Limited's wholly-owned subsidiary, China Environmental 
Energy Protection Investment Limited. HZLH in turn holds a 100% equity 
interest in four operating companies, each of which supplies natural gas 
under a separate 30-year exclusive concession in the cities of Anlu, Dawu, 
Xiaochang, and Guangshui in Hubei Province, the People’s Republic of China. 
 

(b) While operations have begun to resume, it remains difficult at this stage to 
assess the materiality of the financial impact of this natural disaster on the 

Group's revenue. Many non-core, service and industrial customers have yet 
to resume normal operations; and should the lead time required by industrial 
users be prolonged, this would likely have a material impact on the financial 

results of HZLH, particularly as the Group's industrial customers are also 

reliant on the resumption of other key services. 
 

(c) In addition, the appointed insurance assessors will require some time to consider 
and process the insurance claims, and it may take a considerable amount of time 
to assess the long-term damage to the city gas grids. Although operations have 

resumed, they remain subject to strict safeguards and continue to be carefully 
monitored. 

 
(d) In the meantime, regular reports continue to be made to the Group's relevant 

government stakeholders, and the Company will also consult its external 
auditors in relation to any disclosure requirements arising under the applicable 
accounting standards in relation to these events. 
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5. The Company will make further announcements in relation to the flooding situation 

and its impact on HZLH as and when there are material developments.   
 

6. Shareholders and potential investors are advised to exercise caution when dealing 
in the shares of the Company. Shareholders and potential investors are advised to 
read this announcement and any further announcements by the Company carefully, and 

should consult their stock brokers, bank managers, solicitors or other professional 
advisers if they have any doubt about the actions they should take. 

 
 
BY ORDER OF THE BOARD 

 
 
James Moffatt Blythman 
Executive Director and Chief Financial Officer   
14 June 2026 

 


