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B8 -AEFE 1,2f3) |\ FFENLEERTFER

1(a) An income statement and statement of comprehensive income, or a statement of
comprehensive income, for the group, together with a comparative statement for the
corresponding period of the immediately preceding financial year.

() KIFERE R _E— RN ELiRER

AUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE PERIOD ENDED 31 DECEMBER 2017

2017 SEF O HFIMEFE S IHFAER

Group #£H
12 months ended 124-H
1 Jan-31 Dec 2017 | 1 Jan-31 Dec 2016 | */()
RMB'000 RMB'000

Revenue 4445 35,229 136,977 -74%
Cost of sales 444 4 (35,929) (106,333) 66%
Gross profit/(loss) EFI/(E ) (700) 30,644 NM
Other operating income H:Athiz & U A 1,004 2,783 -64%
Selling and distribution expenses 44 %% [ (5,011) (2,866) -75%
Administrative expenses 17 %% (41,308) (20,684) -100%
Other operating expenses HAthiz & % ] (109,899) (4,664)| -2256%
Finance cost 14 %% %% / (98) (226) 57%
Profit/(loss) before income tax Pt {ii Filii#/ (77 15%) (156,012) 4,987 NM
Income tax FT{SFi (58) (2,694) 98%
Net profit/(loss) after tax Fi & Flii#E/(5 1) (156,070) 2,293 NM
Other comprehensive income/(expenses):
Currency translation gain/(losses) JI 54,35 /3/(3515%) (207) 165 NM
Total comprehensive income attributable to

equity shareholders of the Company (156,277) 2,458 NM

NM - Not meaningful &4 & X
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Note: Profit before income tax is determined after charging/ (crediting) the following:

ik UM A SNER/ (KN BT I0H J5 B -

Group £H
12 months ended 124~H y
"
1Jan-31 Dec 2017 1 Jan-31 Dec 2016 ©
RMB'000 RMB'000
Depreciation expense #7IH % f] 17,644 16,922 -4%
Amortisation of land use right -t FF A4 251 251 0%
Interest Income F S\ (67) (107) -37%
Interest Expense | & %% ] 98 226 57%
Impairment to land use rights (s ALY ) 369 - NM
Net impairment/(writeback) of trade receivables N {it I £k i AR/ (U AL 171 ) 69,604 4,514 -1442%
Allowance for stock obsolescence 17 5%kt i & 30,984 2,700 -1048%
Inventory write off 77 5¢y3:4Y 1,974 - NM
Foreign exchange loss/(gain) I 551 2%/(1 3k) (899) (922) NM
Impairement on fixed assets [ 5 % 7 Il 5 1t 4,803 - NM
Loss on disposal of property, 7k~ 55 497 26 -1812%
plant and equipment HL 3 1% % 4b B 41 28

NM - Not meaningful %% & X
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial year.

(A2 F RER)KIE A FARE R E— T ERIR R

Group £H Company 2]
31 Dec 2017 31 Dec 2016 31 Dec 2017 31 Dec 2016
RMB'000 RMB'000 RMB'000 RMB'000
EQUITY B
Capital and reserves attributable to ¥4 &k #%&HE T
Equity holders of the Company A & R#EFEH A
Share capital 54 55,409 55,409 55,409 55,409
Share premium BZZ 3 i 78,470 78,470 78,470 78,470
133,879 133,879 133,879 133,879
Other Reserves HAfif%%
Statutory reserve J:E fif % 30,526 30,526 - -
Foreign exchange reserve #ML{i#% % (3,414) (3,207) - -
27,112 27,319 - -
Retained earnings/(deficit) B #7140 25/(54571) 1,380 160,884 (453) -
TOTAL EQUITY =Bt 162,371 322,082 133,426 133,879
ASSETS %=
Non-current assets JEFFIHT=
Property, plant and equipment 7=k, | b5 FIFL#% & &% 103,506 126,332 - -
Subsidiaries /A 7 - - 156,236 156,236
Land use right -4 FIAL 9,167 9,787 - -
112,673 136,119 156,236 156,236
Current assets MR~
Inventories 7 5% 1,629 33,582 - -
Trade receivables M1 5 52,761 164,045 - -
Other receivables, deposits and prepayments
. B 3,438 4,713 - 96
Fotb i, 52 LR
Land use right -4 FIAL 251 251 - -
Cash and cash equivalents ¥ 4 28,612 50,402 2,858 2,294
86,691 252,993 2,858 2,390
TOTAL ASSETS & ¥ 199,364 389,112 159,094 158,626
LIABILITIES ffi
Current liabilities 3l i
Trade payables ¥ fKEk 27,247 52,409 - -
Other payables and accruals JAh S {3 R4 5,731 4,765 1,190 543
Bank loan 447 5¥3k - 7,000 - -
Due to subsidiaries (non-trade) Bift¥ A (A% %) - - 24,478 24,204
Income tax payable {55 602 91 - -
33,580 64,265 25,668 24,747
Non-current liability 314 £t
Deferred tax liability i FE B3 1,410 2,765 - -
Deferred capital grants i 4E % A< #h Bl 4 2,003 - - -
3,413 2,765 - -
TOTAL LIABILITIES &5 f5t 36,993 67,030 25,668 24,747
NET ASSETS #¥%7= 162,371 322,082 133,426 133,879
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Shanghai Turbo

1(b)(ii) Aggregate amount of Group’s borrowings and debt securities

52 1 STk B A 5 55 i

Amount repayable in 1 year or less, or on demand

—EA TS

Group 7] Group 2[4

As at 31 December 2017 As at 31 December 2016

Secured RMB'000
LR

Unsecured RMB'000
ARARR

Secured RMB'000
FHLR

Unsecured RMB'000
KRR

NIL

NIL

7,000

NIL

Amount repayable after 1 year

— SN FEHIEH

Group %M Group 4]

As at 31 December 2017 As at 31 December 2016

Secured RMB'000
AR

Unsecured RMB'000
ARARLR

Secured RMB'000
LR

Unsecured RMB'000
ARARLR

NIL

NIL

NIL

NIL
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1(c)

A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(5RH]) KIS R ERE R _E—4E FH % LR

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 31
DECEMBER 2017

2017 4F 12 A 31 HEFH KA HFAERERE

Group $H
12 months ended #&&E 124
31 Dec 2017 31 Dec 2016
RMB'0O00 RMB'000
OPERATING ACTIVITIES B&EiEal
Profit/(Loss) before income tax Fi /i I 71#/ (77 $61) (156,012) 4,987
Adjustments for: 4%
Impairment loss on trade receivables 37 YA K 3K Jik AR 5 451 69,604 4,608
Impairment loss on trade receivables written back 37 YA K 3K Jak B 7 351 [a] o - (94)
Impairement on land use rights — Hh{di JH A a1 369 -
Impairement on fixed assets [#] 52 %5 77 Uk A 77 4 4,803 -
Allowance for inventory obsolescence 17 5% % [H IEZ K 30,984 2,700
Inventory write off 17 67744 1,974 -
Depreciation expense #71H 17,644 16,922
Amortisation expense 1% #f 2% JH 251 251
Interest Income FiJ JA Iz A (67) (107)
Interest Expense ¥ &3 o8 226
Loss on disposal of property,plant & equipment &b /=ML ) 55, L2 B % 497 26
Transfer from deferred capital grant 3 %E 8% A 4=54 1k (223) -
Exchange losses/(gains) 71 565 #53 /(U 35) 282 (922)
Operating profit/(losses) before working capital changes
V8 9 Wi < T T R £ 32 R/ A5 (29.796) 28,597
Inventories {7 % (1,005) (6,064)
Trade & other Receivables K/ Uik 42,955 (3,931)
Trade & other Payables Ni{} (24,196) (249)
Cash generated from/(used in) operations &8/
N 12,042 18,353
TR IS ¢ >
Interest received FIJ E.Z A 67 107
Income tax BT #4381 (902) (4,355)
Net Cash generated from/(used in) operating activities
= 2 12,877 14,105
B TR (TR D T ¢ >
INVESTING ACTIVITIES B:#&#Esh
Purchase of property, plant and equipment
Wy T2 T 5 WL 18 (32,343
Proceeds from disposal of property, plant and equipment _ 89
FEMk) T Bs . ML B RS AL ELIA RS
Receipt of capital grant from government for purchase of plant and equipment > 226 B
BORF &5 T ) )5 FAE 28 $5 5% (11 % M !
Net cash generated from/(used in) investing activities FE¥IESIFE/ (R
2,108 32,254
fEFH> FHE ( )
FINANCING ACTIVITIES R Esh
Dividends paid 3 AF % &L (3,434) (6,867)
Net (Placement)/Withdrawal of Pledged deposits ¥ (Z2F) /i [EFHEIHAFE K 692 4,041
Loan from/(repayment to) banks 44T 5% 3K/ (G4 3K) (7,000) 7,000
Interest Expense #1432 i (98) (226)
Net caih g?nerated from/(used in) financing activities (9.840) 3,048
Bl B35 3 B 4SO E D B BRSS9 B
Net decrease in cash and cash equivalents
20,609 14,201
MERPMEFHWE IR ¢ ) ¢ )
Cash and cash equivalents at beginning of the year
45,661 58,775
Y] IR S RIS ! ’
Effects of exchange rate changes in cash and cash equivalents (489) 1.087
Cash and cash equivalents at end of the year BRI & IS H440 24,563 45,661

Effects of exchange rate changes in cash and cash equivalent
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Cash and bank balances comprise the following: BLE&RBTRFEFEUT:

Group £H

12 months ended #E 124 A

31 Dec 2017 31 Dec 2016
RMB'000 RMB'000
Cash and cash equivalent 3l& B &S 24,563 45,661
Pledged cash placed wih bank ST HRiE& 4,049 4,741
28,612 50,402
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

BIR (A T KRR () B R A 1) B 223 HFRER B (i) B A R AT R 20 Be = AR H IR A
MR BRI B AN ARRERRE, EF E— T ERPRIR HLRE

Group &K
Share Share Statutory Translation Retained
; B Total
Group & Capital Premium Reserve Reserve Earnings )
;23 R a1 4 NS 2:bed At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2016 20164 §1#) 55,409 81,527 29,696 (3,372) 163,231 326,491
Total comprehensive income/ (expenses) for the period - - - 165 2,293 2,458
BEAWN GHD A
Statutory reserves ¥ i % - - 830 - (830) -
Dividend it £, . (3,057) - - (3,810) (6,867)
Balance as at 31 Dec 2016 20164£12 & 55,409 78,470 30,526 (3,207) 160,884 322,082
Share Share Statutory Translation Retained Total
Group 8l Capital Premium Reserve Reserve Earnings
] 2.3 B R EEfE % iie ] Ak
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 20174£ 54 55,409 78,470 30,526 (3.207) 160,884 322,082
Total comprehensive income/ (expenses) for the period - - - (207) (156,070), (156,277),
SEEATN G R
Statutory reserves {7 i & - - - - - -
Dividend f¢ £ - - - - (3.434) (3,434),
Balance as at 31 Dec 2017 20174125 % 55,409 78,470 30,526 (3414) 1,380 162,371
Company A#
Share Share Statutory Translation Retained
Company A/ Capital Premium Reserve Reserve Earnings Total
123 R Eefg i e #if
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2016 20164E8#) 55,409 81,527 - - 1,810 138,746
Total comprehensive income/ (expenses) for the period - - - - 2,000 2,000
BEAWN U A
Share Premium {223 {ft - (3,057) - - 3,057
Statutory reserves % i % - - - - - -
Dividend f; £ - - - - (6,867) (6,867),
Balance as at 31 Dec 2016 20164123 K 55,409 78,470 - - - 133879
Share Share Statutory Translation Retained Total
Capital Premium Reserve Reserve Earnings
Company A" y N s
123 BERf Eefs SN iie ] &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 20174E81#) 55,409 78,470 - - - 133,879
Total comprehensive income! (expenses) for the period - - - - 2,981 2,981
SEATN ) R
Share Premium i 224 fi : ) : : .
Statutory reserves i % - - - - - -
Dividend i 5. - - - - (3,434) (3,434,
Balance as at 31 Dec 2017 20174E 12K 55,409 78,470 - - (453) 133,426
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other issues of equity
securities, issue of shares for cash or as consideration for acquisition or for any other purpose
since the end of the previous period reported on. State the number of shares that may be issued
on conversion of all the outstanding convertibles, if any, against the total number of issued shares
excluding treasury shares and subsidiary holdings of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the immediately
preceding financial year. State also the number of shares held as treasury shares and the number
of subsidiary holdings, if any, and the percentage of the aggregate number of treasury shares and
subsidiary holdings held against the total number of shares outstanding in a class that is listed as
at the end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

H E—WBUA, RAFEMME LR, BReEE, 17468 \BEEAEHN B, A 2 R AT 5
B, RATBE AR L & BB 0 BROSAE AT HoAth B BT A AT B SR T R A AR AT AR B AR
EBBOE 2 KRR R b b — 4R R BE R TR A ST B BESRAT B 2 R AT B R
HH, MEFBREERE (E) HETAFRCKITERENSE (BREFRS) . EHELER
AR K BOE E— W E R e A A RO T MBESRT N S RATRRESH, RE
FRERE (nE) §LEHARCRITBRENER IREFKRE) . HHBILZATEH
REBIE E—HERFA R EFREN T AR RFREER (0F) , UEAFERNEFRRG M
TARRAR S LW B HmE o t.

Number of shares Issued share capital USD | Issued share capital RMB
JBe A RAT A3 T0) RAT AN R T)
Issued and paid Share Capital as at 31 Dec 2016 and 31 Dec 2017 27,468,473 6,867,119 55,409,257

RATA AT A T-20164E12 ) 31 H % 201741231 H

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

BN E—EMAMER OB, N EEFRE

Number of shares &%
31 December 2017 31 December 2016

27,468,473 27,468,473

Issued and paid Share Capital % i fl1 37+ Ik 4

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

B E—HENARENRERE. ik, L8, EERRMEHEFRENRE

Not applicable.
ANidE H
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1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as
at the end of the current financial period reported on.

BR E—WEMAMERRRENE. Fib. FRSEHE T A SR BRERE

Not applicable.
A&

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

A REHER B TARYE = T I BB 45 o B )

The figures have been audited or reviewed by the auditors.

B O TP T e R A

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

MBHE OB TR, FI LS TRE (BEMEARSREIEFRERD
The auditors’ report including emphasis of a matter will be enclosed with the announcement.

4. Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

AR RN _E—IR4 ST ST IR BA R A& T BRI S5 i

There are certain new International Financial Reporting Standards (“IFRSs”) that are
published and mandatory for accounting periods beginning on or after 1 January 2017.
Where applicable, the adoption of these IFRSs does not have any material impact on the
financial statements for the 12 months ending 31 December 2017. Apart from this, the same
accounting policies and methods of computation have been consistently applied.

A7 — LEFT IR [ P S5 AR 5 v C BRI S5 i s eI ), KSR PE R M 20174E 1 H 1
HRRAE A o X S T SR F AN 22005 3042 20174712 H 31 H 9 55 #R 3 3e AT ] 8 K 520
B TR, FRER S TP BORATHRE — BN

5. If there are any changes in the accounting policies and methods of computation, including
any required by an accounting standard, what has changed, as well as the reasons for, and
the effect of, the change.

M BRI E T EREAHR, Sl e EfRE, JBHHEXK
R, AR JREFENEEREN

Not applicable.
ANidE H
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Earnings per ordinary share of the group for the current financial period reported on and

the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

THRROLSE IR B e, 5 I E AT 4 3 1) e b — o <34 e e 3 3 e ) R

Earnings per ordinary share for the period based on net

Group £H

12 months ended BZE 124 H

profit attributable to shareholders 1 Jan - 31 Dec 2017 |1 Jan - 31 Dec 2016
e 2R 3 B ) 4 AU RMB RMB

Basic earnings/(losses) per share (5.68) 0.08
HEEBKR/(FHR)

On a fully diluted basis (5.68) 0.08

LB ERMBEREM -

Weighted average number of ordinary shares in issue

for basic earnings per share 27,468,473 27,468,473

J SR B AR P 25 3

Earnings per share is derived using Net profit after tax divided by weighted average number
of ordinary shares in issue at end of the year.

e 2R Ak 3 I A v A e PR B IR B M ok T BRI BCT- 2 4

There were no potentially dilutive ordinary shares in existence during the current period
reported on and the corresponding period of the immediately preceding financial year.
Accordingly, there is no difference in basic and diluted earnings per share.

AT VL T T A AR I S S W) B — W SR ] o AL, AR TS ME IR 1

BB AR A 22 o

7. Net asset value (for the issuer and group) per ordinary share based on the total number of
issued shares excluding treasury shares of the issuer at the end of the:-
ETHRBERATRA(F0RR EF R R E A 7 BB BB ™= E -

(a) current financial period reported on; and

TR EHIAR

(b) immediately preceding financial year.

bR

Grou

p

Company A

31 December 2017

31 December 2016

31 December 2017

31 December 2016

Net asset value per ordinary share based on the
issued capital at the end of the financial year (RMB)
Vit SEAR A B v B . AR D

5.91

11.73

4.86

4.87

Number of shares in calculating net asset value

TR G U A A 2

27,468,473

27,468,473

27,468,473

27,468,473

10
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8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

[ i EE FI R IR X R BN SR B SR T . ML AEHE L T -

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or
cyclical factors;

EMEATEZHERRE LR, RANAFWNEERER, 8F (AER) =
A E R

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.
Review of the Group’s Performance
EmMALAEEVMEREHRPAERE. BEBEE. BEHARMEMERRE
.

Statement of Comprehensive Income for the period ended 31 December 2017

Ak 2017 £ 12 A 31 HRFAEER

Revenue #5 £

Revenue for FY 2017 decreased by 74% from RMB 136,977,000 in FY 2016 to RMB
35,229,000 in FY 2017 mainly due to 1) the disruption caused to our business as a result of
the factory premises being illegally occupied from 15 April 2017 to 20 September 2017
(“siege period”) by supporters of the previous management headed by the ex- CEO Mr. Liu
Ming (“Mr. Liu”) and 2) the decision by China’s National Energy Administration to halt or
delay the construction of coal fired power stations across the country which was announced
in the 1° half of the year.

Cost of Sales #EHLAK

Cost of sales for FY 2017 decreased by 66% from RMB 106,333,000 in FY 2016 to RMB
35,929,000 in FY 2017 mainly due to the reduction in revenue for the financial year.
However, cost of sales exceeded revenue for FY 2017, resulting in a gross loss for the
financial year. Cost of sales exceeded revenue due to a combination of falling margins and
higher production costs per unit incurred due to production costs being absorbed into fewer
units of output.

Selling and distribution expenses Z 8 # /]

Selling and distribution expenses increased from RMB 2,866,000 in FY 2016 to RMB
5,011,000 in FY 2017 due to higher expenses incurred for local and overseas customer visits
to rebuild relationships with customers as well as to explore new opportunities since the
management regained control of the plant on 20 September 2017.

11
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Administrative expenses 77 B ##/H

Administrative expenses for FY 2017 doubled from RMB 20,684,000 in FY 2016 to RMB
41,308,000 in FY 2017 as a result of legal and professional advice during the siege period, the
costs of setting up a temporary office and payments for security guards. During the siege
period, regular non-operating expenses continued to be paid. There was also a
reclassification of all production overhead costs (RMB 11,926,000) as administrative
expenses as no production work was performed during that period.

Due to the strengthening of RMB against USD, the company’s USD cash balances upon
revaluation, yields an exchange loss of RMB 899,000 for the FY 2017.

Other operating expenses J 415 & #7/

Other operating expenses for FY 2017 increased by more than 20-fold from RMB 4,664,000
in FY 2016 to RMB 109,899,000 in FY 2017. This is primarily due to impairment and write-off
of:

1. RMB 69,604,000 made to the trade receivables;
2. RMB 32,958,000 to inventories; and
3. RMB 4,803,000 to fixed assets,

based on evaluating the continuity of business relationship with each customer and other
objective evidences at the point of assessment. The impairment on fixed assets is based on
performing sensitivity analysis to assess the impact on the recoverable amount of the CGU
resulting from reasonably possible changes to revenue and growth rates of the Group for
next 5 years.

Statement of Financial Position as at 31 December 2017

#IE 2017 4 12 A 31 HEBE=AHEER

Property, plant and equipment =W [EAIHL A 5

Property, plant and equipment (PPE) stood at RMB 103,506,000, a decrease from RMB
126,332,000 in FY 2016, mainly due to depreciation in FY 2017 and an impairment of RMB
4,803,000 to fixed assets based on an assessment of Company’s future prospects.

Inventories 72 1%

Inventories stood at RMB 1,629,000, a decrease from RMB 33,582,000 in FY 2016 mostly due
to a RMB 32,958,000 impairment and write-off made to existing inventories based on the
assessment of the Company’s likelihood of new orders from existing customers. If new
orders are not expected to be coming in, the inventories produced for these customers will
be impaired in full. This impairment includes an amount of RMB 1,974,000 write-off when a
stock take was conducted after the management regained control of the Company on 20
September 2017.

12
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There are also two signed contracts amounting to RMB 1,100,000 for which the production
of goods was delayed primarily because of technical disqualifications brought about by the
previous management team headed by Mr. Liu. The current management is working on
resolving the issue of the two unfulfilled contracts with the relevant customer(s).

The Company has the practice of commencing the production of goods for urgent projects of
long-term customers while the relevant sales contracts are still under negotiation. Full
provision has been made for all the inventories of finished goods and work-in-progress
whether they are still with the Company or delivered to the customers as directed for such
orders. The management is negotiating with those customers for the settlement of the
contracts.

Trade receivables K3

Trade receivables amounted to RMB 52,761,000, a decrease from RMB 164,045,000 in FY
2016 due to collections exceeding sales, as sales were badly affected by the work stoppage
from 6 June 2017 to 20 September 2017. At the same time, impairment was made to trade
receivables as explained under other operating expenses. The proportion of bills receivables
in the trade receivables decreased to RMB 10,746,000 from RMB 37,888,000 in 2016. As at
end of FY 2017, the RMB 10,746,000 worth of bills receivables were bank secured.

Details of trade receivables aging as at 31 December 2017 are tabled as follows:

Not 1-90 91-180 181-360 31 vear
RMB'000 Balance Due days days days Y
Account Receivables iU 2k 120,864 20,918 977 7,843 50,488 40,638
Provision for Doubtful Debts k% (78,849) - i - (38,211) (40,638)
Net Account Receivables i Rk 42,015 20,917 977 7,843 12,277 -
Bills Receivable R 324 10,746 10,746
Total Trade Receivables @ Dec ‘17 52,761 31,663 977 7,843 12,277
HUE201 7412 BHROR K S SH () 100% 10,746 - - -

However, since regaining control of the plant on 20 September 2017, the CEO of the
operating subsidiary, together with the sales director, had been making visits to key
customers to resolve on sales matters and receivables collections, failing which legal action
will be taken against them.

Other receivables, deposits and prepayments FEfAM W, EB RT3

Other receivables, deposits and prepayments amounted to RMB 3,438,000, a decrease from
RMB 4,713,000 in FY 2016, mainly due to a change in net VAT, which was RMB 1,451,000 as
at FY 2017.

Trade payables /{1

Trade payables decreased to RMB 27,247,000 from RMB 52,409,000 in FY 2016 due to
payments to suppliers and the absence of purchases in the period due to the work stoppage.
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10.

Statement of Cash Flows for the period ended 31 December 2017

AiF2017 1231 R ERER

Net cash generated from operating activities reversed from RMB 14,105,000 in FY 2016 to
net cash used of RMB 12,877,000 in FY 2017 mainly due to a loss before taxation of RMB
156,012,000 in FY 2017 compared to a profit before taxation of RMB 4,987,000 in FY 2016.
Net cash generated from investing activities for FY 2017 was RMB 2,108,000 compared to
net cash used in investing activities of RMB 32,254,000 in FY 2016.

Net cash generated from financing activities reversed from RMB 3,948,000 in FY 2016 to
RMB 9,840,000 used in FY 2017 mainly due to the full repayment of the RMB 7,000,000 loan
in FY 2017.

As a result of the above, there was a net decrease in cash and cash equivalents of about
RMB 20,609,000 in FY 2017, compared to a net decrease of RMB 14,201,000 in FY 2016.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

BN CART 8 P B AR R B ET R B B, 51 B 5 SLhRk S 25

The work stoppage which was announced by the Company on 6 June 2017 had lasted almost
four months. Since regaining control of the factory premises since 20" September 2017, the
Company immediately took stock of the production machinery and inventory, as well as
documentary records. Having completed its initial estimates of the damages to inventory
and production machinery and provisions for these were made in FY 2017.

The Company’s prospect statement released on the SGX on 4 July 2017 is in line with the
actual developments.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BUEAEH, FRLTKEZEBHMFESE N LT e mERE T MREMR
R 12 A A FAEF E M E RERFHE XL

Since regaining control of the plant on 20 September 2017, the management had re-
established contacts with key customers and had been working on getting new contracts for
the Company. The Company has re-qualified itself with its major local customers and has
resumed operations with some orders.

The Company has commenced legal action against Mr. Liu, who has been evading service of
court documents. Meanwhile, the Singapore High Court on 15 September 2017 has granted
an injunction, amounting $$30,000,000, prohibiting Mr. Liu from disposing his assets. The
legal case is pending court judgement.
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No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

11.

On 18 January 2018, the Singapore High Court has granted an ad-interim injunction until the
adjourned Court hearing, or any further Order of Court, against

1. Mr. Lin Chuanjun & Ms. Zhang Ping, who have requisitioned for an Extraordinary General
Meeting (“EGM”) to remove the Board, from requisitioning or holding any EGM or any
other meetings to remove the current Board and appoint any new persons on the Board;

2. Mr. Liu, whether by himself or his nominees from voting for or proposing any resolutions
at the Company’s EGMs, annual general meetings and/ or any other meeting.

The Company is picking itself up from the damage done during the siege period and is
making efforts in sales and marketing to get back on track. The market outlook for the Group
is extremely challenging over the next 12 months mainly due to the decision by China’s
National Energy Administration to halt or delay the construction of coal fired power stations

across the country.

Notwithstanding the above, the Group will continue to explore opportunities in new

segments and markets.

Dividend
&‘%\

(a) Current Financial Period Reported On

=H

None 75

(b) Corresponding Period of the Immediately Preceding Financial Year

LI ERH]

Name of Dividend
Dividend Type

it 2 AL TR

ESYLES

Dividend Amount per Share

(3254195}

Par value of shares
Tax Rate

BRI ST 20

Final %

Cash &

RMB 0.125 per ordinary share

£ 0.125 AR

(to be paid in Singapore Currency)
(LAHT TS AF)

USD 0.25 per share  H:i% 0.25 %4
Tax not applicable AN B
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12.

13.

14.

(c) Date payable
113 HH7

Not applicable ANi&

(d) Books closure date

B EREIEH
Not applicable ANi&

If no dividend has been declared/recommended, a statement to that effect.

WREH B RS, BRI

No dividend has been declared or recommended.

B EATBRE IR A .

If the Group has obtained a general mandate from shareholders for IPTs, the aggregate
value of such transactions as required under Rule 920(1) (a) (ii). If no IPT mandate has
been obtained, a statement to that effect.

MREHACIRE AR B, TR 5 K& 1% AN 920(1)(a)(ii). WA AL,
BIEE B

No IPT mandate has been obtained.

B SRAG A AL

Confirmation Pursuant to Rule 720(1) of the Listing Manual

RAE 720 (1D [ BT FAaHIA

Shanghai Turbo Enterprises Ltd confirms that undertakings under Rule 720(1) have been
obtained from all its directors and executive officers in the format set out in Appendix 7.7

LB R A PR A B RIA T I FRIHAT A COE e T BTN EE 720 (1D
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Shanghai Turbo

Part Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
B - EFMFMRAGHIMIE B

15. Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited financial statements, with
comparative information for the immediately preceding year.

ERAT AR BFT TS TS R R & 2 BN, WS X 5B (BRED

By Geographical Segments

HA[X 73 Bt
Revenue LA Group £H
Country E% 31-Dec-17 31-Dec-16
RMB'000 % RMB'000 %
China tf1 [ 31,983 91% 107,102 78%
Japan [4 2,791 8% 26,046 19%
Korea & 455 1% 3,804 3%
Others At - 0% 25 0%
Total &3+ 35,229 100% 136,977 100%
16. In the review of performance, the factors leading to any material changes in contributions

to turnover and earnings by the business or geographical segments.

PO A TS AT S BOE LB R £ BRI R R

The factors relating to material changes in contributions to turnover and earnings are stated
inltem 8.

55 8 Tl H 41| 5 U8 M AT A A B RAR A A BT 3R
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17.

18.

A breakdown of sales.

HEDHT

SHANGHAI TURBO ENTERPRISES LTD.

No.9 Yinghua Road, Zhonglou Economic Development Zone

Changzhou, Jiangsu Province, 213016, the PRC

Financial Year 31-Dec-17 | Financial Year 31-Dec-16 | o Increase/(decrease)
(RMB'000) 2017 | (RMB'000) 20164 BN/ ()
£ CTARD) FCTART)
Group £ 4] Group £ 4] Group #E4]
(a)Sales reported for first half year
AR
21,430 53,403 -60%
(b)Operating profit/(loss) after tax
before deducting minority interests
reported for first half year
bR R B A AR
AR R I 2 Bk 4,238 1.453 NM
(c)Sales reported for second half
year AREg
13,799 83,574 -83%
(b)Operating profit after tax before
deducting minority interests
reported for second half year
AR EDE R TE B R > FASUCR]
-152,039 1,005 NM

A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year

and its previous full year.

AFSEMEERB BB (TART)

Year Year
December 2017 December 2016
RMB'000 RMB'000
Ordinary 38 % 3,434 6,867
Preference {t4% % } )
Total: &1t 3,434 6,867
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19.

Disclosure of person occupying a managerial position in the issuer or any or its principal
subsidiaries who is a relative of a director or chief executive officer or substantial
shareholder of the issuer pursuant to Rule 704(13) in the format below. If there are no
such persons, the issuer must make an appropriate negative statement.

WEAN 704 (13) T, EEHEFIITERRBEENFERNAELARFEFETFARHF
HAELHIRARE, FMEKE. MREEEXEKMA, AFDFUEHESHIAmESE .

There are no persons occupying managerial positions in the Company or any of its
subsidiaries who are relatives of a director or chief executive office or substantial
shareholder of the Company.

A R T B SR AR B 7E A A SR
957 R A LB R

“In the event of any conflict between the English and Chinese versions of
this announcement, the English version shall prevail.”

“H PISCRA HIA B, PSESChRAHE. 7

BY ORDER OF THE BOARD
EHRWL

Jack Chia A
Non-Executive Independent Chairman and Lead Independent Director

FESRAT ST T A AL

23 February 2018
2018 £ 2 H 23 H
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