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GOLD IN THE AFTERMATH OF BREXIT

The importance of diversification has been
highlighted by Britain’s vote to exit the EU and
offers investors an opportunity to reappraise a
strategic allocation to gold.

Read Article>>



SHARE THIS BLOG
The Strategic Case for Investing in Gold v [in]=

David B. Mazza - Not Yet Published i |

CONTRIBUTING AUTHORS

James E, Ross
Global Head of SPORY

ETFs

Michael Arone, CFA
State Street Global Advisors” 3015 Year-End Investor Survey found that a slowdown in US Chiet mm
corporate profitability. a return of steck market volatility and rising geopelineal nsks were S

the most pressing concarns for Investmant...

Read more =

I]a_niul Farley, CFA A



A T Epmdige: Cisien i i o Gk | BPTR Blog

spnﬂ nmﬂ ETF INSIGHTS = THE MARKETS | PORTROLIO CONSTRUCTION = PRACTICE MAMAGEMENT MOAE -

GET WEEKLY BLDE ALERTS

The Strategic Case for Investing in Gold

David B. Mazza ]
Faaturad ETFs: GLD ABOUT THIS AUTHOR

Statn Stroet Global Advisors 2015 Year-End Invastor Survay found that a slowdawn in US David B. Mazza
corporate profitability, a retum of stock merket volatifity and rising geopaolitical risks weara Wiewi guthor bia

the mast pressing concerns for Investmaent Professionals headed into 2016, Snce the stan
of the year, many of these concerns have materslized and investors have tumed to gold in
search of portholio diversification and risk mitigation,

Glabal equity markets began 2018 firmly in a downwiarnd trend, with some regions, like Japan
and Ewropa, entaring into a bear market! The S&P 500° posted its worst January

performance sinee 2009.2 Gold, on the other hand, registered & positive 4% return as Convertible Securities 101 [Convertible
Securities Series, Part 1]
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valatility dragged most assets lowerd
Investors Dverwhelmingly Plan to

Turbulent and choppy markets, such as the ones we ane witnessing today, prasent investors Allocate Assets to US Equities in 2016
with an I:Ippi:l‘l].lnl‘l'.' m. raevaluate the iﬂ'!‘l:llqll: rale gokd rnnr play in a portioSo. While it may ETF Implomantation Ideas for 2016 [2018
b used tactically during times of elevated inflation or persisient dollar weakness, as we ETF and Investment Outlook Serins, Part

saw after the Federal Reserve’s first guantitative easing program, the role of paramount

importance for gold is as & strategic diversifier within pontfolios.
B show mare

Gold as a strategic hedge in tumultuous times
RELATED ETFS

Thera's bean no ascaping market valatility this year as concarns over China's showing Tickar Fuand Nama
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growth and its ability to manage its financial markets have spooked investors. Meanwhila,

wioiTias over an il supply glut continue to weigh on the spot price of erude, intreasing ks SPOA ok Shame
worries ower rising bankraptcies and defaults in the enargy and commadities sector.
The chart below demonstrates how gold his performed dumng smilary umuBtudus times, MORE OM THE MARKETS

including the Gulf War, the Great Recession and the demise of the bond-trading hedge fund,

Lang Term Capital Managamant [LTCMI, Convertible Securities 101 [Convertible

Securities Series, Par 1]

In five out of seven of the events captured in the chart below, gold ranked as either the best Uncomman Sense: Why the Health of
performing or second-best performing asset class. By defvering competitive returns during China's Economy Mattars Now
st hallenging ti i Id b adnd i i
# number of historically ¢ Aeriging tirmes in the m*ﬂ' gald uprml-dtd investors with a Q&A: The DOL Fiduciary Rule and the
sourca of waalth preservation and a means of moderating the market's volatility. Patential Imglications for Your Business
Gold as a Strategic Hedge In Tamultuons Tines More =
0% |
o I|IT‘ _' - H 'I"'l. fp—
2%
S
%
GULFWART  LTCM DOTCOM wm SOVT DERT
MELTDCWN RECESSAOM RECESSION | CRISS|
W Gowd B US Equitie: W Commodties

W Hados Furets W Pl Estane W Private Bgquity B U Teasunes

Souree: FactSeL. State Street Global Advisors. from 1701579 to 12/51/2012. Nedes: Perslen Gull War I
mtmmeiﬂ,wmmmﬂ A711: OF 3001, 2002 Recasshen: (20T 2083, US
Cradit Crisie: 04 2000°01 3009, Eurcpean sowersign debd criviec 02 2010, Past performance In s

graarwrtes of future results. Gold is represanted by the spot price of gokd.

Gold's potential for portfolio diversification

While the aim of diversificetion is to hold a wide arrey of assets thet perform differently from
ane another under various market conditions, data has suggested that equity markets tend
o become more closely correleted during periods of market turbubence. Conversely, gold
tends to become less corralated with major asset classes during such penods.

Harry Markowitz, the Nobel Prize wanning economast, famously called diverssfication the
only free lunch—and gold is ome assat with 8 unique and largely uncorrelated returm
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pattern when measured relative to other traditional asset classes.

The chart below illustrates gold's low correlation to a wide range of asset classes,
including other commaodities. Adding & separate standalone allocation 1o godd has the
potantial to improve the everall diversification of a portiobo, getting claser to that so-called
“frea lunch.”

Gold as a Potential Portfolio THversiiler:
Correlation of Bettirns to Other Asset Classes

Source: 55GA. Bloomberg, s of 1273072015, Computed using monthly reburm dats from Dec 1980 to
Dwe 2015, Tha sor enaifichant b and dirsstien of & linear relationship

Eweo varisbles. B masures the degres to which the devistioen of ona varisbls from its mean

bartwean
are related to thoss of o different vedabls it respactive msan. Indax retums s unmanaged snd
i meit relflet this deduetion of sy bess or xpeaded. Index returms Fellest Sl ems of ingome, gain and

loss snd the reinwastmant of dividends and other income. Diveriification doss not sniem & profit or
gearantes sgainest loss,

The takeaway for investors

Owar the long run, holding 2% to 10% of an investors” partfolio in gold can improve portfolio
performance, sccording to research cited by the Warld Geld Council * At S1ate Sreet
Global Advisars, we agree that investors should consider a bang-term strategic allocation in
this ranga.
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Adding a strategic allocation to gold within a diversified portfolio can offer a number of
potential benefits, including acting as & potential hedge against stock market volatility, and
potentially improwing diversification given its low correlatsion with traditional asset classes
and other commodities.

Gold ETFs, such as the SPDR® Gold Shares [GLD®], can provide irvestors with the potential
banofits of owning gold without the added costs and logistics of physical swnership, Gald
ETFs are designed to precisaly track the spot price of gold, providing investors with pure
expasure 10 the yellow metal and & way 1o directly expross thear views an the gald market.
With GLD, investors can readily integrate and measure godd as a strategic presence in a
portalio that diversifies risk and fits cleanly into a broad asset-allocaton framework of
irvasting.

Blnombarg, as of 1/29/2016

*Bipomberg, as of 1292016

IBipomberg, as af 1297016

40P, Margan, Gold in asset alacation, Juby 2012 Marcer, Gold as an asset class for
institutional irvestors, February 2011; New Frontier Advisors, Gold as a strategic asset,
Septamber 2008; World Gold Council, Gald: hidging against tail risk, Octabar 2010; World
Gold Council; Gold: aternative investmant foendation asset; New Frontier Advisors, Gold as
& sirategic asset for Eurcpean investors; World Gold Council; Gold a5 a strategic asset far
UK investors, July 3012

Investing in commodities entails significant risk and is not appropriate for
all investors.

Importarit Infarmation Relating to SPOR Gold Trust

The SPDR Gold Trust (“GLIE") has filed a registration statement (including
a prospectus] with the Securities and Exchange Commission (“SEC”) for the
offering to which this communication relates. Before you invest, you should
read the prospectus in that registration statement and other documents GLD
has filed with the SEC for more complete information about GLD and this
offaring. You may get these documants for free by visiting EDGAR on the
SEC website at sec.gov or by visiting spdrgoldshares.com. Alternatively, the
Trust or any authorized participant will arrange to send you the prospectus if
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you request it by calling B66,320.4053,

BLO is not an investment company registared undar the Investment Company Act of 1540
(the “1940 Act”) and is not subject to regulation wnder the Commedity Exchange Act of 1968
(the *CEA"). As a result, shareholders of the Trust do not have the protections associated
with ownarship of ghares in an investment company registerad wnder the 1340 Act or the
protections afforded by the CEA.

GLD shares trade like stocks, are subject to inwestment risk and willl fluctuate in market
value. The value of GLD shares relates directly to the valwe of the gold held by GILD (less its
expenses), and fluctuations in the price of gold cowld materially and adversely affect an
irvastmant in the shares. The price received upon the sale of the shares, which trade at
market price, may be more or less than the valwe of the gold represented by them. GLD does
not generate any incoma, and as GLD regulary ells gold o pay for its ongoing expenses,
thi amownt of gold representid by each Shane will decling svar tmi.

Inwesting ifvohies risk, and you could lose maney o an investment in GLOD, Please see the
GLD prospectus for a detailed discussion of the risks of investing in GLD shares. The GLD
prospectus is available by elicking hera.
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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