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SPDR Sp otlight: ID66 75 CTA Link:  http ://b log.sp drs.co m/po st/the-s trategic-case-for-investing-in-gold GOLD IN THE AFT ERMATH OF BREXIT The importance o f divers ification has been hig hligh ted by Bri tain’s vote to exit the EU an d offers inv es tors an oppo rtunity to reap praise a st rategic allo catio n to go ld. Read Article>>  



  

The Strategic Case for Investing in  Gold David  B.Mazza- Not Y et Published State Street Glo  ba l Advisors’ 2015 Year-End I nvestor Survey fou nd th at  a s lowdown in US cor porate p rof i tab ility, a retu rn  of stock market volat il ity and rising geopolitical risk s were th e most pressing concerns  for Investment. Read more, SHARE THIS BLOG CONTRIBUTING AUTHORS James E. Ross  Global Head of SPDR’ ETFs M1chael Arone, CFA Chi ef Investment Strategi s t Daniel Farley, CFA 0 .  



  

The Strategic Case for Investing in  Gold David  B. Mazza – FEB 16, 201 6 Featured ETFs: GLD State Street Glo bal  Advisors’ 2015 Year-En d Investor Survey  fo und th at  a s lowdown in US co rp orate profitabi lity , a return of stock market  volati lity  and  rising  geo poli tical  risks were the mos t pressing  con cerns for Investment  Professio nals head ed into 2 016. Since the start of the year,  many of these concerns hav e materialized and in ves tors have turned to  gold in search of portfol io diversification and risk mitigation. Global equity markets began 201 6 fi rmly in a downward trend, with some regions , lik e Japan and Europ e, entering  into a bear mark et .1 The S&P 5 00® p osted its worst Janu ary performance since 20 09.2 Gold, on the o ther han d, registered  a po sitive 4% return  as volatil ity d ragged most assets  lower.3 Turbulent  and  cho ppy markets, such as  the ones we are witnessing today, present inves tors with an opportunity  to reevalu ate th e s trategic role go ld may p lay in a portfol io. While i t may be used tactically  during t imes of elevated inflatio n or pers istent dollar weakn ess , as  we saw after the Federal  Reserv e’s first  quantitat ive easing program, th e role of paramount  imp ortan ce for gold is as a strategic diversifier within portfol ios. Gold as a strategic hedge in tu multuous t imes There’s  been n o escapin g market  volati lity  this  year as concerns o ver China’s slowing  



  

growth  and  its abi lity  to manage its  financial  mark ets have spooked investors. Meanwhile, worries  over an o il su pply g lut cont inue to weig h on th e spot price of crud e, increasing wo rries over ris ing bankrup tcies  an d defaults in the energy and commodities sector. The chart b elow demons trates h ow gold has performed d uring similarly tumu ltuou s times , includ ing th e Gu lf War, the Great Recession and th e d emise of the bond-tradin g hedge fund, Lon g Term Capital Manag ement  (LTCM). In five ou t of seven of the even ts cap tured  in th e chart below, go ld ranked as ei ther the best performing or second -b est  performing asset class. By deliv ering  co mpetit ive retu rn s during  a n umber of historically chal lenging  times in the market, go ld has provided investors with  a source of weal th preserv ation and a means of mo deratin g the market’s volati lity. So urce: FactSet, State Street Glob al Adviso rs , from 1/1/1979 to 12/3 1/201 3. Notes:  Persian Gulf War I:  Q3 1990 , LTCM: Q3 19 98, Dot-com meltdown : Q1 200 1, 9/1 1: Q3 20 01, 200 2 Recession:  Q2/Q3 2 002, US Credit Crisis: Q4 2 008/Q1  2009, Eu ro pean so vereign  deb t crisis:  Q2 2010 . Past  performance is no g uarantee of future resul ts. Gold is represented  by the sp ot price of gold. Gold’s po ten tial for portfolio div ersificatio n While the aim of d iversificat ion is to ho ld a wide array of assets that perform differently from one ano ther under vario us market conditions , data has  suggested that equity  mark ets tend to  become more clo sely correlated du ring periods o f market turbulence. Conv ersely, g old tend s to become less correlated  with major asset  classes during  such periods. Harry Markowitz, the No bel  Prize winning eco nomist, famous ly cal led diversification  the only  free lunch—and go ld is  one asset with  a un ique and largely uncorrelated  retu rn  



  

pattern when measured relat ive to other t radit ional asset classes. T he chart below i llus trates g old’s low co rrelatio n to a wide range of asset  classes , including other commodit ies. Adding a separate standalon e allocation to g old has the potential  to improve the overal l div ersificatio n of a p ortfo lio, g et ting clo ser to that so-called “free lunch.” Source: SSGA, Blo omberg, as of 12/31/20 15. Co mputed using  monthly return data fro m Dec 1 990 to  Dec 201 5. The correlatio n co efficient measures the strength an d direct ion o f a linear relat ionsh ip between  two variables. It measures th e degree to which the d eviat ions  of o ne variable from its mean are related to those of a d ifferen t variable from its  respective mean. Index returns are u nmanaged  an d do no t reflect the deductio n of an y fees or expenses. Index returns reflect all  items  of income, gain and loss and the reinv estment of dividends and  other income. Div ersificatio n does not  en sure a profit  or guarantee against loss. Th e takeaway  for investors Ov er the lo ng run, ho lding  2% to 10 % of an investors’ po rtfo lio in gold  can improve portfolio performance, according  to research ci ted by the World  Gold Council .4 At State Street Glob al  Advisors , we agree that inv estors sho uld consider a lo ng-term strategic al location in this ran ge. 



  

Adding a strategic al locat ion to gold within a diversified portfol io can  offer a number of potent ial benefits, in clu ding actin g as  a p otential h edg e against  stock market vo latili ty, and po tentially  imp rov ing divers ification given  its low correlatio n with  trad itio nal  asset  classes  an d other commodities . Gold ETFs, such  as  SPDR® Gold Shares [GLD®], can provide investors with th e p otential b enefits of o wning gold without  the added co sts and logis tics of phy sical  ownership. Go ld ETFs are designed to precisely t rack the spo t price o f g old, prov idin g investors  with pure expo sure to the yello w metal and a way  to directly exp ress their views on the gold market. With GLD, investors can readily integrate an d measure g old as a strategic presence in  a po rtfo lio that  diversifies risk an d fits cleanly into a broad asset-al locat ion framework of investing. 1Bloomberg , as  of 1/29/2016 2 Blo omberg, as of 1/29 /2016  3Bloomb erg, as of 1/29/20 16 4J.P. Mo rg an, “Gold in asset allocation”, July  2012;  Mercer, “Go ld as an asset class for inst itut ional investors”, February 201 1; New Fron tier Adviso rs , “Go ld as a strategic asset”, September 2006 ; World Gold Co uncil, “Gold : hedgin g ag ainst tail  risk”, October 2010;  World Gold Cou ncil, “Gold:  al ternative investmen t foundatio n asset”; New Frontier Ad visors,  “Gold as a strateg ic asset  fo r Eu ro pean investors”; World Gold Council, “Gold as a strateg ic asset  fo r UK investors”, Ju ly 201 2. Investin g in commodit ies entails significant risk and is  not appropriate for al l in ves tors. Impo rtan t Information Relating to SPDR Gold Trus t: The SPDR Gold  Tru st (“GLD®”) h as  fi led a regis trat ion statemen t (including a prospectus) with the Securities  an d Exchan ge Commiss ion (“SEC”) for th e offering to which this commu nicat ion relates. Before y ou inv es t, you should read th e prospectu s in that  registration statement and other do cuments GLD h as filed  with the SEC fo r more complete information about GLD and  this  offering. Yo u may get th ese do cumen ts for free by visiting EDGAR on the SEC websi te at  sec.go v or by visiting sp drgoldshares.com. Altern at ively, th e Trus t or any authorized participant will arrang e to send you  the prospectus i f  



  

you  request  it by  calling 866 .320.40 53. GLD is  not an investment  company reg istered under the Investment  Company Act of 1940  (the “19 40 Act”) and is not  subject to regu lat ion u nder the Commodity Exchange Act of 1936  (the “CEA”). As  a result , shareho lders of the Trust d o not hav e th e p ro tections asso ciated with ownership of shares in an investment comp any  registered u nder the 1940 Act or the p ro tections affo rd ed b y the CE A. GLD shares trade like stocks, are subject to investmen t risk and will fluctu ate in  mark et  value. The value of GLD shares relates directly to the value of the gold held by  GLD (less its ex penses), an d fluctuation s in the p rice of gold could materially an d adversely  affect an investment  in th e shares. The price received upon the sale of the shares, wh ich trade at market p rice, may be more or less  than the value of th e go ld represented b y them. GLD d oes  not g enerate any  income, and as GLD regularly sells gold  to pay for its  ongoing expenses, th e amo unt of go ld rep resented by  each Share will  decline over t ime. Investing in volves risk, and you cou ld lose money on an investment  in GLD. Please see the GLD prospectu s for a detailed d iscussion of the risk s of invest ing in GLD shares . The GLD prospectus is avai lable by clickin g here. More on  The Mark ets  » More by David  B. Mazza » Share th is po st Lin ked in Twit ter E mail [GRAPHIC APPEARS HERE] Close Tagged alternat ives commodit ies  portfolio risk asset allocation gold market volati lity ×Close Unable to Comment Commen ting  privileges on  this  account h av e been suspen ded , due to activi ty th at v iolates the SPDR Blog Terms and  Cond itio ns. For more informatio n or to request reactivat ion, p lease email SPDRso cialmed ia@ssga. com GET WEEKLY BLOG ALERTS About  this au thor David B. Mazza View author b io More by this auth or The S&P 5 00 May be Flat, Bu t These 5 Ch arts  Sho w How Much & How Lit tle Thin gs Have Changed Smart Beta: It’s More than  a Marketing Gimmick Chart ing th e Market:  5 Charts Capturing  In ves tor Sentiment and Recent Market Movements May ETF Flo ws: Posit ioning Portfolios  fo r a Potentially Ro cky  Su mmer Session In th e Hun t for Yield, Emerging Market Debt Deserv es a Second  Look Mid-Year Survey  Finds Slowin g US Earnings Top  Concern fo r Ad viso rs  Debu nking  5 Common  Gold Misconcep tion s Preferred  Securities:  In come Potent ial for Today’s Low Yield  Environmen t What Previo us Gold Bull Markets Can  Teach Us Abou t Gold  Today In the Hunt  Fo r Stabil ity, Cons ider Ad ding a Fixed Income “Cushion” [GRAPHIC APPEARS HERE] sho w moreless RELATED ETFs  
Ticker  
Fund Name  
GLD  
PDR Gold Sh ares  
sho w more [GRAPHIC APPEARS HERE] show less  More on The Markets Brexi t Fallout:  Trading Best  Pract ices  in Volati le Mark ets The S&amp;P 500  May be Flat,  But  These 5  Charts Show How Much &amp ; How Lit tle Thin gs Have Changed Uncommon Sense: In Search  of Returns, Cons ider the Roads Less  Traveled Brexi t: Implicat ions o f an ?In? or ?Out? Vote Chart ing the Market:  5 Ch arts Capturin g Investor Sent iment  and  Recent  Mark et Movements  Are We in th e Midst  of an E merg ing Markets Spring ? 4  Reasons Why NIRP May  Lead to Stru cturally High er Gold Deman d In the Hunt  fo r Yield, Emerging  Mark et Debt  Deserves a Second Lo ok Mid-Year Survey Find s Slowing  US Earning s Top Concern for Adv isors Debunk ing 5 Common Go ld Misco nceptions show mo reless  



  

© 2 016 State Street Co rp oration. All  Rights Reserved. Before inv est ing, cons ider the fu nds’ inv es tment o bject ives, risks , ch arges and expenses. To  obtain a prosp ectus  or summary p ro spectus which contains this and other in fo rmation, call 86 6.787.2 257 or visit www.spdrs.com. Read i t carefully b efore investing. Pas t perfo rman ce is n o guarantee of future results.  It  is no t poss ible to  invest d irectly in an in dex . In dex  performance does not reflect  charges and expenses associated with the fund o r b rok erage commission s associated with  buyin g an d selling a fu nd. Index perfo rman ce is n ot meant to represent that  of any  part icular fun d. This  material  is for your priv ate info rmation. Th e v iews  ex pressed are the views of State Street or the autho r and are subject to  chang e based on  mark et and  other co nditions. Th e o pinio ns expressed may differ from those with different investment  philosophies . The informatio n provided d oes  not cons titu te investmen t ad vice and  it sh ould n ot be rel ied on as su ch. It  does not  tak e into accou nt any in ves tor’s particular investment objectives , strategies, tax status or in ves tment h orizo n. This  material  is for informational purposes  only and d oes not cons titu te investmen t or tax advice an d it should  not b e relied on as such. It shou ld not  be co nsidered  a solicitation to  buy or an offer to  sell a secu ri ty. It d oes  not take in to accoun t any inv estor’s  part icular investment  objectives, s trategies , tax statu s or investment horizon . There is no rep resentation or warranty as to the current  accuracy of, no r l iabili ty for, decisions  based  on such info rmation. Circular 230 Disclosure: This  co mmun icat ion is  not a covered o pinion as defined by Circu lar 23 0 and is n ot in tended or written to be used, and can not be used, o r relied on , by th e taxp ayer, for the purpose of avoiding federal tax. This communicatio n was  written to  suppo rt  the promo tion or mark eting of the transaction (s ) o r matter(s) addressed in the wri tten communication ; and the taxpayer should seek ad vice b ased o n the taxpayer’s particu lar circumstan ces from an in dep end ent  tax adviso r. E TFs t rade like stocks, are subject to investment  risk, flu ctu ate in market  value an d may trade at  prices abov e o r b elo w the ETFs net asset value. Bro kerage co mmissio ns and ETF ex pen ses will  reduce returns. Diversification  does not  ensure a profit o r g uarantee ag ainst loss. Foreign in ves tments  involve greater risks than US investments, inclu ding p olit ical and economic risks and the risk of currency fluctu ations, all  of which may be magnified  in emerging markets . In dustry fun ds bear a hig her level o f risk and tend to be more volatile than more broadly divers ified fu nds because of their narrow focus. All ETFs are sub ject  to risk , including the po ssible loss o f principal . Industry  fu nds are also  subject to  indus try risk and non-diversification  risk, which gen erally resul ts in  greater price fluctuations than  the overal l market. Becau se o f their narrow focus, sector in ves ting  tends to  be more volatile than  investments that  diversify across many sectors and companies. The use of leverage, as part of the in ves tment p ro cess, can multiply market mov emen ts in to greater changes in an in vestment’s value,  thus resul ting in increased v olatili ty of returns. Securit ies lending programs and the subsequent reinv estment of th e p osted collateral  are sub ject to a numb er of risks , includ ing th e risk that the v alue o f the investments held in the 
collateral  may decl ine in v alue and may at  an y poin t be worth less  than the orig inal cost o f that  investment. Frequ ent  trad ing of ETFs could  sign ificant ly increase commissions and o ther cos ts su ch that they may o ffset any savings from low fees or costs. Pass ive managemen t and the creatio n/redemptio n process can h elp  min imize capi tal gains d istrib ution s. Although subject to the risks of common stocks, low volatil ity s tocks are seen as havin g a lower risk profile than the o verall mark ets . However, a portfol io comp rised  of low volat ility sto cks  may not  produce investmen t ex posure that h as lower v ariabil ity to chan ges  in su ch s tocks’ price levels. A “quality” s tyle of inv es ting emphasizes  companies with high  retu rn s, stable earnings, and low financial leverage. This style o f investin g is subject to the risk that the pas t performance of these co mpanies do es not continue or that the returns on “quality ” equity securities are less than returns o n other sty les of investing or th e ov erall s tock market. Co mmo dity fun ds may be su bject  to greater vo lat ili ty than investments in t radi tional securities . Investments  in commodit ies may be affected  by overall market mo vemen ts, changes in interes t rates , and  other factors, such  as  weather, disease, embargoes, and internatio nal econ omic and pol itical developments. REIT fu nds may b e subject to a high degree of market risk d ue to lack of indu stry diversification. REIT fund s may be sub ject to other risk s includ ing, bu t not  limited to, changes in real estate values or economic cond itio ns, credi t risk and  interes t rate fluctu at ions and changes in the value of the und erlying property o wned  by the trus t and defaul ts by  borrowers. Actively managed ETFs do n ot seek to replicate the performance of a specified index. ETFs typ ically invest  by samp ling an index, holding a range of securit ies that, in the aggreg ate, approximates the full Ind ex  in terms o f k ey risk factors and other characterist ics. This  may cau se the fun d to experience t racking errors relat ive to performance of th e index. There are risks associated with inv est ing in Real Assets  and  the Real Assets  secto r, including real estate, precious metals and natural resources. Inv estments can be sig nifican tly affected by events relatin g to these industries . Risks associated with inv est ing in the natural resources sector include larg e p rice volati lity due to n on-diversification and con centration  in natural resources  companies. Increase in real  interest rates  can cause the price o f inflat ion-protected debt securities  to decrease. Interest  pay ments o n inflatio n-pro tected d ebt  securi ties can  be u npred ictab le.  



  

The use of sho rt  sellin g en tails a high degree of risk,  may increase potent ial losses an d is n ot sui table for all  investors. Please assess yo ur finan cial circumstances and risk tolerance prior to sho rt  sellin g. Select Sector SPDR Funds b ear a higher level of risk than  more broadly diversified  fun ds. All  ETFs  are subject to risk, includin g the possible loss of prin cip al . Sector ETFs products  are also sub ject  to sector risk and n on-diversification  risk, which g enerally results in greater price fluctuations than  the overall  market . Risk associated with equity  investing in clu des  stock valu es which may fluctuate in respo nse to th e activi ties of ind ivid ual  co mpanies and general  mark et  and  economic condit ions. Inv es tments  in smaller compan ies may inv olve greater risks  than th ose in larger,  bet ter k nown comp anies . Non-diversified funds  that focus on  a relatively  small n umber of securi ties tend to be more volati le than div ersified fund s an d the market as a whole. Investing in commodities entail significant risk and is  not appropriate for al l in ves tors. Bond funds  co ntain in terest rate risk (as in terest rates rise bo nd prices  usually fall ). There are addit ional risks for fu nds th at  invest in mortgag e-back ed  and  asset-b acked securities, including  the risk o f issuer default , credit  risk and in flat ion risk . Fu nds th at  invest in lower-quality  deb t securi ties general ly offer higher y ields, b ut also carry more risk.The mu nicipal market is  volatile and can be sig nifican tly affected by adverse tax, legislat ive or poli tical chan ges  an d the financial  co ndit ion of th e issuers of mun icipal secu ri ties. Interest rate increases can cause the price of a debt  security to d ecrease. A portion of th e dividends  you receive may b e su bject  to federal, state o r local income tax or may be su bject  to th e federal alternative minimum tax. Standard & Poor’s, S&P and SPDR are registered trademarks  of Standard & Poo r’s Financial Services LLC (S&P);  Dow Jones is a regis tered t rademark of Dow Jon es  Trademark Hold ings L LC (Dow Jo nes);  an d these trademarks  hav e b een licensed for use by S&P Dow Jones Indices LLC (SPDJI) and sublicensed for certain p urposes by State Street Corporation.  State Street Corporation ’s  finan cial pro ducts are n ot spo nsored, endorsed, sold or promo ted by SPDJI, Dow Jones, S&P, th eir respect ive affil iates  an d third p arty  licen sors and non e o f such  parties  make any  representation  regarding  the ad visabil ity o f investin g in su ch product(s) nor do they  have any liabili ty in  relation thereto, in clu ding for any errors , omissio ns, or interrupt ions o f any index. Impo rtant  Info rmation Relat ing to SPDR Gold Trus t: Investing in volves risk, an d you could lose money on an investment  in GLD. Please see the GLD prospectu s for a detailed d iscussion of the risk s of invest ing in GLD shares . The GLD prospectus is avai lable by clickin g here. GLD shares trade like stock s, are su bject  to in ves tment risk and wil l fluctuate in market valu e. Th e valu e of GLD shares relates  directly to the value of the gold  held by GLD (less  its expenses), and fluctu at ions in the price of gold could materially and adv ersely affect an inv estment in the shares . The price received u pon th e sale of th e sh ares, which t rade at market price, may be more or less than  the value of the gold  represented by them. GLD does n ot generate any in come, and  as  GLD regu larly sells g old to pay for its o ngoin g ex pen ses , the amoun t of gold  represented by 
each Share wil l decline over time. Distribu tor: State Street Glob al  Mark ets, LLC,  member FINRA, SIPC, a wholly owned subsid iary of State Street Corporation. Referen ces to State Street  may includ e State Street Corporat ion and i ts affi liates. Certain State Street affi liates provide services and receive fees from the SPDR ETFs. ALPS Distributo rs , In c., a registered broker-d ealer, is distribu tor for SPDR® S&P® 500, SPDR® S&P® MidCap 400 and SPDR Dow Jo nes  In dustrial Average, an d al l uni t inv es tment t ru sts. ALPS Portfol io Solut ions  Distrib utor, Inc. is d istrib utor for Select Sector SPDRs. ALPS Distrib utors, Inc. and ALPS Portfolio So lutions Distributor, Inc. are not affi liated with State Street  Global Markets, LL C. THIS SITE IS INTE NDED FOR U.S. INVESTORS ONLY. No  Offer/Local  Restrictions Nothing con tained in or on  the Si te should be construed as a sol ici tation  of an o ffer to buy  or offer, or recommen dation, to acqu ire o r d ispose o f any security , co mmod ity, investment  or to engage in any o ther t ransactio n. SSGA Intermediary Business offers a number of products  and  services designed specifically for various categ ories of investo rs . Not all pro ducts wil l be avai lable to all  investo rs . The information  provided on  the Si te is no t inten ded  for distribu tion  to, or use by , an y person or entity in any jurisdict ion or country  where such distribu tion  or use would  be contrary to  law or regulat ion. All persons and ent ities accessing th e Site do  so on their own ini tiativ e and are respo nsible for comp liance with applicable lo cal laws and regulations. Th e Site is not d irected to  any  person in any jurisdict ion where the publication or availabil ity of the Site is prohib ited, by reason of th at perso n’s nation ali ty, residence or otherwise. Person s under these res trictions  must  not access  the Si te. Not FDIC Insu red * No  Bank Guaran tee * May Lose Value  



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this 
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the 
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free 
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send 
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One 
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111. 
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