






























ANNAIK LIMITED
Condensed Interim Financial Statements For The Period Ended 30-06-2025

F. OTHER INFORMATION (continued)

8.

(a) 
      
(b) 
     

for the half year ended 30 June 2023

 

A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's
business. It must include a discussion of the following:-

any significant factors that affected the turnover, costs and earnings of the group for the current financial period
reported on, including (where applicable) seasonal or cyclical factors; and
any material factors that affected the cash flow, working capital, assets or liabilities of the group during the current
financial year reported on.

Income Statement
The Group’s profit attributable to owners of the Company for the period ended 30 June 2025 (“1H2025”) was S$0.54 million as compared to S$0.46 million
recorded in the prior comparative period, being the period ended 30 June 2024 (“1H2024”). The increase was mainly due to recognition of miscellaneous services
and maintenance work income from its environmental engineering business and higher wastewater treatment income and profit generated from industrial cum
municipal wastewater business in the People’s Republic of China (“PRC”). However, this was partially offset by the impact of competitive steel prices and weak
market conditions affecting the distribution of steel products and the manufacturing of steel flanges businesses.

The Group’s revenue decreased by approximately S$1.17 million or 5.60% from S$20.93 million in 1H2024 to S$19.76 million in 1H2025. The decrease was
mainly due to:

• significantly lower sales from the distribution of steel products business under the distribution division with external parties;
• significantly lower sales generating from manufacturing of steel flanges with external parties; and partially offset by:
• higher turnover from environmental business division attributed to higher sales generated from industrial cum municipal wastewater treatment business and

miscellaneous services and maintenance work.

The Group recorded a gross profit of S$6.75 million in 1H2025, which is comparable with S$6.71 million in 1H2024. While the gross profit was lower from
distribution of steel products business, the gross profit from industrial cum municipal wastewater treatment business and miscellaneous services and
maintenance work was higher. Overall gross profit margin improved from 32.1% in 1H2024 to 34.1% in 1H2025.

Other operating income increased by S$0.23 million or 50.00% from S$0.45 million in 1H2024 to S$0.68 million in 1H2025. The increase was mainly due to
higher foreign currency exchange gain from the appreciation of Singapore dollars against United States dollars, which the Group transacts in.

As a result of fewer EPC projects secured and delivered during the period from the rural wastewater treatment business under the environmental business
division, share of results of associate recorded a loss of S$0.21 million in 1H2025 as compared to share of loss of S$0.17 million in 1H2024.

Finance costs decreased by S$0.14 million or 21.69% from S$0.63 million in 1H2024 to S$0.49 million in 1H2025 mainly attributed to the reduction in interest
expense on bank loans as a result of net repayments made during the year.

Income tax expense increased by S$0.08 million or 19.90% from S$0.41 million in 1H2024 to S$0.49 million in 1H2025 mainly due to higher withholding tax
arising from increased dividend income received from PRC.

Statement of Financial Position
The current assets of the Group decreased by S$5.19 million from S$57.46 million as at 31 December 2024 to S$52.27 million as at 30 June 2025, mainly
attributed to:

• decrease in trade receivables of S$2.82 million in tandem with lower sales generated and improved collections;
• decrease in other receivables of S$0.81 million mainly due to goods received in 1H2025 for advances made to suppliers in FY2024; and
• decrease in inventories of S$1.59 million as a result of better inventory management for stock replenishment.

Based on FY2024 revenue of S$46.40 million and an annualised 1H2025 revenue of S$38.79 million (excluding revenue accounted under SFRS(I) INT 12
Service Concession Arrangements), debtor turnover increased from 176 days as at 31 December 2024 to 183 days as at 30 June 2025. This increase is mainly
attributable to the lower annualised revenue base. Nonetheless, trade receivables dropped from S$22.39 million to S$19.57 million, indicating improved
collections.

The Group maintained a healthy and positive working capital of S$34.32 million or current ratio of 2.91 times with current assets of S$52.27 million and current
liabilities of S$17.95 million as at 30 June 2025.

The non-current assets of the Group decreased by S$3.36 million from S$60.83 million as at 31 December 2024 to S$57.47 million as at 30 June 2025. The
decrease was mainly attributed to:

• decrease in intangible assets of S$2.43 million mainly due to the amortisation charge and recognition of foreign currency translation loss arising from the
depreciation of Renminbi against Singapore dollars; and

• decrease in investment in associate by S$0.67 million due to share of loss of associate and recognition of foreign currency translation loss arising from the
depreciation of Renminbi against Singapore dollars during the period.

The total liabilities of the Group decreased by S$5.68 million from S$36.68 million as at 31 December 2024 to S$31.00 million as at 30 June 2025. The decrease
was mainly attributable to repayment of bank loans, bills payable, reductions in other payables and accruals amounting to S$0.55 million, S$3.24 million and
S$1.66 million respectively.

Net gearing ratio decreased from 0.24 times as at 31 December 2024 to 0.19 times as at 30 June 2025.

Cash Flow
Net cash flow generated from operating activities amounted to S$2.71 million in the current period as a result of its operating profit before working capital changes
of S$3.20 million and net increase in working capital changes of S$0.55 million. This is partially offset by interest paid amounting to S$0.43 million and income tax
paid amounting to S$0.62 million during the financial period.

Net cash flow used in investing activities amounted to S$0.69 million mainly due to additions in intangible assets, property, plant and equipment, right-of-use
assets and investment in joint venture, which relates to the additional capital contribution to Anxon Ecotech Pte. Ltd.. Further details as set out in Section F16.

Net cash flow used in financing activities amounted to S$1.67 million mainly due to net repayments to loans and borrowings, payment of lease liabilities and
amount owing to associate, and dividend paid to non-controlling interests of its PRC subsidiaries, supported by improved collections from counterparties in the
PRC.

The Group's net asset per share as at 30 June 2025 was 22.26 cents and weighted average earnings per share was 0.19 cents.
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