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WHAT DRIVES THE GOLD MARKET
OVER THE LONG TERM?

View our infographic to get a better understanding of
the factors that drive gold's price movements.

Learn More »
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Gold Supply and Demand

Finding gold is becoming more difficult and mine production is expected to plateau.
Meanwhile, sources of demand for gold are mixed with jewelry demand slowing and
investment demand selting new records in the first h:lli‘(_]!’l] of 2016, Despite o slowdown
in consumer demand, investment demand is at record highs with Central Banks being net
purchasers of gold six years in a row.
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NEW GOLD FIND

New discoveries of gold peaked in 1983 at 12 and dipped in
2000 to their lowest level since 1977 at just 1 find.

MINE PRODUCTION GROWTH

There has been a flattening out of growth in mine
production. Output rose just 1% in 2015 to 3,211.4 tonnes but
34 2015 production of 846.4 tonnes marked the first
quarterly decline since 2008,

DECREASED DEMAND IN INDIA & CHINA

Jewelry demand has struggled with a surge in the gold price
and cconomic slowdowns in these countries,

RECORD INVESTMENT DEMAND

Investment in gold bars, coins and ETFs was the largest
component of gold demand for two consecutive quarters (31
and Q2 2016) = the first time on record this has ever
happened. Demand of 1,064 tonnes, as o result of market
uncertainty, negative interest rates, and pent up demand,
wag 16% higher than the previous H1 high from 2009, which
wns in the midst of the financial crisis.

Source: Waorld Gaold Council, Gold Demoml Tronds Q0 el e, Augusl 2006



What does this mean for investors*?

Supply and demand dynomics reveal the complexity involved in decisions to produce and
invest in gold. It also highlights the variables that influences gold’s price that have made it

have historically low correlations to other agset clagses.’ Pfﬂ-ﬂ'wliﬂﬂ.l consumption and
counter-cyclicnl investment nre driven by different morket forces but internct to

contribute to overall gold demand,

1

RETHINK VOLATILITY

Investors should consider
wvolatility strategios that
have the potential to limit
cdownside but allow them to
potentially participate in
upside.
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PLAY BOTH SIDES

Consider nn investmaoent,
auch as gold, with demand
drivers in pro-cyclical and
counter-cyclical business
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DIVERSIFY

Adding n strategic
allocation to gold within a
portfolio can potentially
improve diversification nnd
risk-adjusted returns given
its historical Low
corrcglotion to troaditionol
assol clasgsges and other
commoditiocs
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the
offering to which this communication relates. Before you invest, you should read the prospectus in that
registration statement and other documents the issuer has filed with the SEC for more complete information
about the Trust and this offering. You may get these documents for free by visiting EDGAR on the SEC Web
site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the
prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets,
LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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