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company of CIMIC Finance (USA) Pty Ltd.

Yours faithfully
CIMIC GROUP LIMITED

Company Secretary



s CIMIC

CIMIC Group Limited

ABN 57 004 482 982

Level 25, 177 Pacific Highway
North Sydney, NSW 2060 Australia

PO Box 1002
24 January 2020 Crows Nest, NSW 1585 Australia

T +61 2 9925 6666
F +61 29925 6000

cimic.com.au

ASX Market Announcements
Australian Securities Exchange Limited
Level 4

20 Bridge Street

SYDNEY NSW 2000

STANDARD & POOR’S BULLETIN

Standard & Poor’s has released a bulletin on CIMIC Group titled ‘CIMIC's Exit From The
Middle East Consistent With Group Strategy’.

This affirms CIMIC Group’s strong investment grade credit rating of BBB/Stable/A-2.

The Standard & Poor’s bulletin is appended.

Sincerely,

CIMIC GROUP LIMITED
T +61 2 9925 6666
F +61 2 9925 6000
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CIMIC's Exit From The Middle East Consistent With

Group Strategy

MELBOURNE (S&P Global Ratings) Jan. 24, 2020--S&P Global Ratings today said that the ratings
on CIMIC Group Ltd. (BBB/Stable/A-2) are unaffected by the company's decision to exit CIMIC's
BIC Contracting (BICC) operations in the Middle East. In addition, the stand-alone credit profile on
CIMIC and group credit support for CIMIC from its parent, Spanish construction group ACS,
Actividades de Construccion y Servicios SA (ACS, BBB/Stable/A-2), remain unchanged (see
bulletin: "ACS' Expected Proceeds From Disposals Will Offset The Cash Outlay Related To CIMIC's
Exit From The Middle East", published Jan. 23, 2020).

Following an extensive strategic review of its non-controlling 45% interest in BICC, CIMIC Group
initiated a process for its disposal or discontinuance. The company's exit from the region is due to
what it considers to be an accelerated deterioration of local market conditions, and to focus on
Australia, New Zealand, and Asia Pacific. CIMIC expects the decision to cost a cash outlay, net of
tax, of about A$700 million, which it expects to pay through the use of committed facilities and
cash available, in 2020.

In our view, even though CIMIC's decision to close its operations in the Middle East will increase its

net debt, it is consistent with the group's strategy and within tolerances for the current rating
level. The exit will also limit the risks associated with operating in regions where the operational
and legal framework is comparatively less stable and predictable.

This report does not constitute a rating action.

AUSTRALIA

S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations
Act 2001. S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to any
person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act).
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