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AJJ MEDTECH HOLDINGS LIMITED 

(Company Registration No: 198403368H) 
(Incorporated in the Republic of Singapore) 

 

 
MATERIAL UNCERTAINTY RELATED TO GOING CONCERN BY INDEPENDENT AUDITOR 

ON THE AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 
31 DECEMBER 2023 

 

In compliance with Rule 704(4) of the Listing Manual Section B: Rules of Catalist of the Singapore 
Exchange Securities Trading Limited (the “SGX-ST”), the Board of Directors (the “Board”) of AJJ 
Medtech Holdings Limited (the “Company”, and together with its subsidiaries, the “Group”) wishes to 
announce that the Company’s Independent Auditors, PKF-CAP LLP (the “Auditors”) has included a 
material uncertainty related to going concern in their report on the audited financial statements of the 
Group and Company (the “Independent Auditors’ Report”) for the financial year ended 31 December 
2023 (“FY2023”) (the “Audited Financial Statements”). The opinion of the Auditors is not modified in 
respect of this matter.  

The Group reported a loss after tax of S$2,527,000 (2022: S$4,241,000) and incurred net operating 
cash outflows of S$1,785,000 (2022: S$3,203,000) and, as of that date, the Group has net liabilities of 
S$1,216,000 (2022: net assets of S$1,126,000) and the Group and the Company have net current 
liabilities of S$1,184,000 (2022: net current assets of S$578,000) and S$1,968,000 (2022: S$5,000) 
respectively. In addition, as at 31 December 2023, the Group and the Company have low cash and 
bank balances of S$409,000 (2022: S$170,000) and S$133,000 (2022: S$40,000) respectively. These 
indicate the existence of material uncertainties that cast significant doubt on the Group's and Company's 
ability to operate as going concerns. 

The ability of the Group and the Company to continue as going concerns are dependent on the ability 
of the Group and the Company to generate sufficient cash flows and have the necessary funds to meet 
the requirements of the Group’s operations to settle its liabilities as and when they fall due. 

Management has taken the following measures to improve the Group and Company’s operational 
performances and financial positions: 
 
i. During the current financial year, the Group secured a contract to supply medical diagnostic 

equipment to hospitals in Singapore and a contract to supply laboratory consumables and 
glassware to a university in Singapore. These contracts will provide earnings visibility to the Group 
during the tenure of the contracts. 
 

ii. As disclosed in Note 14 to the financial statements, during the current financial year, the Group 
acquired a new subsidiary, Quest Asia Technologies Pte. Ltd. (“QAT”). By leveraging on the 
established customer base, profitable track record and competent management team of QAT, 
this acquisition is expected to contribute to the improvement in the future financial and operational 
performance of the Group as management undertakes measures to grow and expand QAT’s 
operations. 
 

iii. Subsequent to the financial year-end, on 17 January 2024 and as disclosed in Note 33 of the 
financial statements, the Group completed share placement of 118,285,713 ordinary shares of 
the Company at a placement price of S$0.007 per share. The net proceeds from this share 
placement were approximately S$790,000 which will be utilised to support the operations and 
working capital requirements of the Group. 
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iv. Subsequent to the financial year end and as disclosed in Note 33 of the financial statements, 

following the approval granted at the Extraordinary General Meeting (“EGM”) on 6 February 2024, 
to reduce cash outflows of the Group and improved its financial position, the Group has 
undertaken capitalisation of the following loans and payable amounts in return for the issuance 
of the ordinary shares of the Company: 

 

• Loan from a director – S$1,017,000  

• Loan and borrowings – S$900,000  

• Deferred consideration payable for the acquisition of QAT – S$200,000  

• Professional fees payable – S$40,000  
 
v. Management is also actively negotiating and tendering for contracts with new customers to grow 

the Group’s healthcare equipment and services revenue and customer base to further diversify 
and expand the revenue base of the Group in addition to the 2 major supply contracts secured 
during the year as disclosed in Note (i) above. 
 

vi. Management will continue to undertake measures to improve and manage the cash flows, 
productivity and cost efficiency of the Group’s operations. In this regard, the executive directors 
are willing to defer the payments of their salaries should such deferment be required to ensure 
the Group has sufficient funds to sustain its operations. 

 
After considering the abovementioned measures and mitigating actions, management is confident that 
the Group and the Company will be able to generate sufficient cash flows and have the necessary funds 
to meet the operating requirements of the Group’s operations and to settle its liabilities as and when 
they fall due for at least another twelve months from the date of the financial statements are authorised 
for issuance and that the continuing use of the going concern assumption in the preparation of the 
financial statements is appropriate. Accordingly, the financial statements do not include adjustments 
relating to the recoverability and reclassification of recorded asset amounts or the amounts and 
reclassification of liabilities that might be necessary should the Group and the Company be unable to 
continue as going concerns.  

 
Should the going concern assumptions be inappropriate, adjustments may have to be made to: 

 
i. Reflect the situation that assets may need to be realised other than in the normal course of the 

business and at amounts which may differ significantly from the amounts at which they are 
currently recorded in the statement of financial position; 

 
ii. Provide for further liabilities that might arise; and 
 
iii. Reclassify non-current assets and non-current liabilities as current. 

 
No such adjustments have been made in the financial statements. 
 
A copy of the aforesaid Independent Auditor’s Report together with an extract of the relevant notes of 
the FY2023 Audited Financial Statements is annexed to this announcement for reference.  
 
After considering the measures described above, the Board and the management believe that the 
Group and the Company have adequate resources to continue their operations as going concerns.  
 
In addition, the Board (i) is of the opinion that sufficient information has been disclosed for trading of 
the Company’s securities to continue in an orderly manner; and (ii) confirmed that all material 
disclosures have been provided for trading of the Company’s shares to continue. 
 
This announcement is to be read in conjunction with the attached Independent Auditors’ Report and the 
Financial Statement.  
 
Shareholders are advised to read the FY2023 Audited Financial Statements which will be released on 
SGXNET as part of the Company’s Annual Report for FY2023. 
 
 
 
 



Page 3 of 3 
 

By Order of the Board 
 
 
Zhao Xin 
Chief Executive Officer and Executive Director  
12 April 2024 

________________________________________________________________________ 
This announcement has been reviewed by the Company’s sponsor, Evolve Capital Advisory Private 
Limited (“Sponsor”), for compliance with the relevant rules of the Singapore Exchange Securities 
Trading Limited (“SGX-ST”).  
 
This announcement has not been examined by the SGX-ST, and the SGX-ST assumes no responsibility 
for the contents of this announcement, including the correctness of any of the statements or opinions 
made or reports contained in this announcement. 
 
The details of the contact person for the Sponsor are: -  
 
Name  : Mr Jerry Chua (Registered Professional, Evolve Capital Advisory Private Limited 
Address  :138 Robinson Road, Oxley Tower, #13-02, Singapore 068906 
Tel  :(65) 6241 6626 
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