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INTRODUCTORY DOCUMENT DATED 31 MARCH 2020
This document is important. If you are in any doubt as to the action you should take, you should consult your legal,
financial, tax or other professional adviser.
This introductory document ("Introductory Document") is issued by AMTD International Inc. (the "Company") in
connection with the secondary listing by way of introduction of the 23,873,655 Class A ordinary shares of the Company
that have been registered with the SEC (as defined herein) as part of the Company's IPO on the New York Stock Exchange
("NYSE"), being Class A Shares that were previously represented by the ADSs that have been listed for trading on the
NYSE (the "Introduction Class A Shares") on the Main Board of the SGX-ST (as defined herein) (the "Introduction"
or "Secondary Listing"). The remaining Class A ordinary shares of the Company that are not currently registered with
the SEC will not be listed as part of the Introduction.
Our American Depositary Shares ("ADSs") are listed for trading on the NYSE under the stock ticker "HKIB", each of
which represents one Class A ordinary share in AMTD International Inc., with a par value of US$0.0001 per share ("Class
A Share"). The Company's Class A Shares have been approved for listing on 31 July 2019. The issuer is a company with
a dual class share structure. However, as the Company is secondarily listed on the Singapore Exchange Securities Trading
Limited (the "SGX-ST"), Rule 210(10) of the SGX-ST Listing Manual would not apply to the Company. The ADSs will
continue to be listed and traded on the NYSE immediately following the completion of the Introduction.
Application has been made to the SGX-ST for permission to list the 23,873,655 Introduction Class A Shares on the Main
Board of the SGX-ST, which will be granted when we have been admitted to the Official List of the SGX-ST. Immediately
following our listing on the SGX-ST, the ADSs will still be traded on the NYSE. Prior to Future Fundraising (as defined
herein) by our Company through an offering of Class A Shares in Singapore, certain ADS listed on the NYSE will need
to be cancelled and withdrawn for delivery of Class A Shares to enable transfer to the CDP for trading of our Class A
Shares on the SGX-ST. There are certain risks in connection with an investment in our Class A Shares. Please see the
section entitled "Risk Factors – Risks Relating to our Class A Shares and this Introduction" including the sections entitled
"Risk Factors – Risks Relating to our Class A Shares and this Introduction – Investors may face risks from the conversion
of ADSs to Class A Shares or from Class A Shares to ADSs for trading between the SGX-ST and the NYSE" and "Risk
Factors – Risks Relating to our Class A Shares and this Introduction – Holders of Class A Shares listed on the SGX-ST
cannot initiate or participate in U.S. securities law class actions that ADS holders may bring against us in U.S" for further
details. When our Class A Shares become tradable on the SGX-ST, they will be quoted and traded in Singapore dollars.
Our Class A Shares will be traded in board lot sizes of 100 Class A Shares.
We have received a letter of eligibility from the SGX-ST for the listing and quotation of the 23,873,655 Introduction
Class A Shares on the Main Board of the SGX-ST. The SGX-ST assumes no responsibility for the correctness of any
statements or opinions made or reports contained in this introductory document (the "Introductory Document"). Our
eligibility to list and our admission to the Official List of the SGX-ST is not an indication of the merits of the Introduction,
our Group (as defined herein) or our Company, the ADSs or our Class A Shares.
Nothing in this Introductory Document constitutes or shall be construed as an offer, or an invitation or a solicitation of an
offer by us or on our behalf, to the public to subscribe for or purchase, any of our Class A Shares, or the ADSs. No Class
A Shares or any other securities shall be allotted or allocated on the basis of this Introductory Document. This Introductory
Document does not constitute a prospectus under Singapore law and has not been lodged with or registered by the
Monetary Authority of Singapore (the "Authority"). The Authority assumes no responsibility for the contents of the
Introductory Document. The Authority has not, in any way, considered the merits of our Class A Shares being listed, or
the ADSs. PrimePartners Corporate Finance Pte. Ltd. ("PPCF") is the issue manager (the "Issue Manager") for the
Secondary Listing.
Issue Manager

PRIMEPARTNERS CORPORATE FINANCE PTE. LTD.
(Company Registration Number: 200207389D)
(Incorporated in the Republic of Singapore)

NOTICE TO INVESTORS
No person is authorised to give any information or to make any representation not contained in this
Introductory Document, and any information or representation not so contained must not be relied upon as
having been authorised by or on behalf of us or the Issue Manager. The delivery of this Introductory
Document shall not under any circumstances imply that the information herein is correct as at any date
subsequent to the date hereof or constitute a representation that there has been no change or development
reasonably likely to involve a material adverse change in the affairs, conditions and prospects of our Group
since the date hereof. Where such changes occur and are material or required to be disclosed by law, the
SGX-ST and/or any other regulatory or supervisory body or agency, we will make an announcement of the
same to the SGX-ST. Recipients of this Introductory Document and all prospective investors in the Class
A Shares should take notice of such announcements and documents and upon release of such
announcements or documents shall be deemed to have notice of such changes. Unless required by
applicable laws and regulations (including the Securities and Futures Act and the Listing Manual), no
representation, warranty or covenant, express or implied, is made by us, the Issue Manager or any of our or
their respective affiliates, directors, officers, employees, agents, representatives or advisers as to the
accuracy or completeness of the information contained herein, and nothing contained in this Introductory
Document is, or shall be relied upon as, a promise, representation or covenant by us, the Issue Manager or
our or their respective affiliates, directors, officers, employees, agents, representatives or advisers.
This Introductory Document has been prepared solely for the purpose of the Introduction and may not be
relied upon by any persons for purposes other than the Introduction prior to the Listing Date (as defined
herein) or for any purpose whatsoever on or after the Listing Date. Nothing in this Introductory Document
constitutes or shall be construed to constitute an offer, invitation or solicitation in any jurisdiction. This
Introductory Document does not constitute and shall not be construed to constitute an offer, invitation or
solicitation to any person to subscribe for or purchase the Class A Shares. This Introductory Document does
not constitute a prospectus under Singapore law and has not been lodged with or registered by the Authority.
In addition, recipients of this Introductory Document or prospective investors in our Class A Shares should
not construe the contents of this Introductory Document or its appendices as legal, business, financial or
tax advice. Recipients of this Introductory Document and all prospective investors in the Class A Shares
should consult their own professional advisers as to the legal, business, financial, tax and related aspects of
holding and owning the Class A Shares.
The distribution of this Introductory Document may be prohibited or restricted by law in certain
jurisdictions. Our Company and the Issue Manager require persons into whose possession this Introductory
Document comes to inform themselves of and to observe any such prohibition or restriction at their own
expense and without liability to our Company and the Issue Manager. This Introductory Document does
not constitute an offer of, or an invitation to purchase, any of our Class A Shares in any jurisdiction in
which such offer or invitation would be unlawful. Persons to whom a copy of this Introductory Document
has been issued shall not circulate to any other person, reproduce or otherwise distribute this Introductory
Document or any information herein for any purpose whatsoever nor permit or cause the same to occur.
FORWARD-LOOKING STATEMENTS
Certain statements in this Introductory Document constitute "forward-looking statements". All statements
other than statements of historical fact included in this Introductory Document, including those regarding
our financial position and results, business strategies, plans and objectives of management for future
operations (including development plans and dividends), are forward-looking statements. These forwardlooking statements involve known and unknown risks, uncertainties and other factors that may cause our
actual results, performance or achievements, or industry results, to be materially different from any future
results, performance or achievements expressed or implied by the forward-looking statements. These
forward-looking statements are based on numerous assumptions regarding our present and future business
strategies and the environment in which we will operate in the future.
Forward-looking statements involve inherent risks and uncertainties. The forward-looking statements
included in this Introductory Document reflect our current views with respect to future events and are not
a guarantee of future performance. You can identify these forward-looking statements by words or phrases
such as "may", "will", "expect", "anticipate", "aim", "estimate", "intend", "plan", "believe", "likely to", or
other similar expressions. We have based these forward-looking statements largely on our current
expectations and projections about future events and financial trends that we believe may affect our
financial condition, results of operations, business strategy and financial needs. A number of important
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factors could cause actual results or outcomes to differ materially from those expressed in any forwardlooking statement. These include, but are not limited to:
•

our goals and strategies;

•

our future business development, financial condition and results of operations;

•

the trends in, expected growth and market size of the financial services industry in Hong Kong;

•

expected changes in our revenues, costs or expenditures;

•

our expectations regarding demand for and market acceptance of our products and services;

•

competition in our industry;

•

our proposed use of proceeds;

•

government policies and regulations relating to our industry; and

•

general economic and business conditions in the markets we have businesses.

You should read this Introductory Document and the documents that we refer to in this Introductory
Document with the understanding that our actual future results may be materially different from and worse
than what we expect. Other sections of this Introductory Document include additional factors which could
adversely impact our business and financial performance. Moreover, we operate in an evolving
environment. New risk factors and uncertainties emerge from time to time and it is not possible for our
management to predict all risk factors and uncertainties, nor can we assess the impact of all factors on our
business or the extent to which any factor, or combination of factors, may cause actual results to differ
materially from those contained in any forward-looking statements. We qualify all of our forward-looking
statements by these cautionary statements.
You should not rely upon forward-looking statements as predictions of future events. We undertake no
obligation to update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise.
This Introductory Document contains certain data and information that we obtained from industry
publications and reports generated by third-party providers of market intelligence. We have not
independently verified the accuracy or completeness of the data and information contained in these
publications and reports. Statistical data in these publications also include projections based on a number
of assumptions. The financial services industry may not grow at the rate projected by market data, or at all.
Failure of these markets to grow at the projected rate may have a material and adverse effect on our business
and the market price of the Class A Shares. If any one or more of the assumptions underlying the market
data are later found to be incorrect, actual results may differ from the projections based on these
assumptions.
Additional factors that could cause our actual results, performance or achievements to differ materially
include, but are not limited to, those discussed under "Risk Factors", "Dividends", "Management's
Discussion and Analysis of Financial Condition and Results of Operations", "Business" and "Industry
Overview". These forward-looking statements speak only as at the date of this Introductory Document.
Although we believe that the expectations reflected in the forward-looking statements are reasonable, we
cannot guarantee future results, levels of activity, performance or achievements. We do not intend to update
any of the forward-looking statements after the date of this Introductory Document to conform those
statements to actual results, subject to compliance with all applicable laws including the Securities and
Futures Act and/or rules of the SGX-ST.
Forward-looking statements regarding our Company had been announced on the websites of our Company
at http://www.amtdinc.com. Such forward-looking statements include management projections and such
management projections are prospective statements and have not been audited nor reviewed by the
Independent Auditor. These prospective statements may not eventually materialise and they should not be
treated as audited or reviewed financial forecasts or estimates. They are not to be deemed in any way as
being part of this Introductory Document or incorporated by reference in any way. Investors should exercise
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care when viewing such forward-looking statements. In the event of doubt, investors should consult their
own professional advisers.
ENFORCEABILITY OF CIVIL LIABILITIES
We are incorporated under the laws of the Cayman Islands as an exempted company with limited liability.
We are incorporated in the Cayman Islands because of certain benefits associated with being a Cayman
Islands exempted company, such as political and economic stability, an effective judicial system, a
favorable tax system, the absence of foreign exchange control or currency restrictions and the availability
of professional and support services. However, the Cayman Islands has a less developed body of securities
laws than the United States and provides less protection for investors. In addition, Cayman Islands
companies do not have standing to sue before the federal courts of the United States.
Substantially all of our assets are located outside the United States. In addition, all of our directors and
officers are nationals or residents of jurisdictions other than the United States and all or a substantial portion
of their assets are located outside the United States. As a result, it may be difficult for investors to effect
service of process within the United States upon us or these persons, or to enforce judgments obtained in
U.S. courts against us or them, including judgments predicated upon the civil liability provisions of the
securities laws of the United States or any state in the United States. It may also be difficult for you to
enforce judgments obtained in U.S. courts based on the civil liability provisions of the U.S. federal
securities laws against us and our officers and directors.
We have appointed Puglisi & Associates as our agent upon whom process may be served in any action
brought against us under the securities laws of the United States.
There is uncertainty as to whether the courts of the Cayman Islands would (1) recognize or enforce
judgments of U.S. courts obtained against us or our directors or officers that are predicated upon the civil
liability provisions of the federal securities laws of the United States or the securities laws of any state in
the United States, or (2) entertain original actions brought in the Cayman Islands against us or our directors
or officers that are predicated upon the federal securities laws of the United States or the securities laws of
any state in the United States.
Although there is no statutory enforcement in the Cayman Islands of judgments obtained in the federal or
state courts of the United States (and the Cayman Islands are not a party to any treaties for the reciprocal
enforcement or recognition of such judgments), a judgment in personam obtained in such jurisdiction will
be recognized and enforced in the courts of the Cayman Islands at common law, without any re-examination
of the merits of the underlying dispute, by an action commenced on the foreign judgment debt in the Grand
Court of the Cayman Islands, provided such judgment (a) is given by a competent foreign court with
jurisdiction to give the judgment, (b) imposes a specific positive obligation on the judgment debtor (such
as an obligation to pay a liquidated sumor performa specified obligation), (c) is final and conclusive, (d) is
not in respect of taxes, a fine or a penalty; (e) has not been obtained by fraud; and (f) was not obtained in a
manner and is not of a kind the enforcement of which is contrary to natural justice or the public policy of
the Cayman Islands. However, the Cayman Islands courts are unlikely to enforce a judgment obtained from
the U.S. courts under civil liability provisions of the U.S. federal securities laws if such judgment is
determined by the courts of the Cayman Islands to give rise to obligations to make payments that are penal
or punitive in nature. Because such a determination has not yet been made by a court of the Cayman Islands,
it is uncertain whether such civil liability judgments from U.S. courts would be enforceable in the Cayman
Islands. A Cayman Islands court may stay enforcement proceedings if concurrent proceedings are being
brought elsewhere.
Hong Kong
Justin Chow & Co. Solicitors LLP, our counsel with respect to Hong Kong law, has advised us that a foreign
judgment may or may not be directly enforced in Hong Kong. A foreign judgment may be enforced in Hong
Kong by one of two means, either through the statutory registration scheme based on reciprocity under the
Foreign Judgments (Reciprocal Enforcement) Ordinance (Cap. 319) ("FJRO"), or under common law. The
FJRO enables the enforcement of foreign judgments through a process of registration of judgments from
the superior courts in designated countries which have reciprocal arrangements with Hong Kong.
Foreign judgments deriving from countries other than those designated under the FJRO such as the United
States, only have recourse under common law, meaning that proceedings for enforcement may be
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commenced on a United States judgment in the Hong Kong courts by writ. In a common law action for
enforcement of a foreign judgment in Hong Kong, the enforcement is subject to various conditions,
including but not limited to, that the foreign judgment is a final judgment conclusive upon the merits of the
claim, the judgment is for a liquidated amount in a civil matter and not in respect of taxes, fines, penalties,
or similar charges, the proceedings in which the judgment was obtained were not contrary to natural justice,
and the enforcement of the judgment is not contrary to public policy of Hong Kong. Such a judgment must
be for a fixed summand must also come from "competent" court as determined by the private international
law rules applied by the Hong Kong courts. The defences that are available to a defendant in a common
law action brought on the basis of a foreign judgment include lack of jurisdiction, breach of natural justice,
fraud, and contrary to public policy. However, a separate legal action for debt must be commenced in Hong
Kong in order to recover such debt from the judgment debtor.
Singapore
There is uncertainty as to whether the courts of Singapore would recognise and enforce judgments of the
United States courts obtained against us or our directors or officers predicated upon the civil liability
provisions of the federal securities laws of the United States or the securities laws of any state in the United
States or entertain original actions brought in Singapore courts against us or our directors or officers
predicated upon the federal securities laws of the United States or the securities laws of any state in the
United States, unless the facts surrounding such a violation would constitute, or give rise to, a cause of
action under the laws of Singapore.
PRESENTATION OF FINANCIAL AND STATISTICAL INFORMATION
This Introductory Document contains our audited consolidated financial statements as at and for the
financial years ended 31 December 2017 ("FY2017") and 31 December 2018 ("FY2018") and our audited
consolidated financial statements for the nine-month period ended 30 September 2019 ("9M2019"). Our
consolidated financial statements are prepared and presented in accordance with International Financial
Reporting Standards ("IFRS"), issued by the International Accounting Standards Board ("IASB").
The preparation of the IFRS Consolidated Financial Statements in conformity with IFRS at times requires
our management to make subjective estimates and judgments regarding matters that are inherently
uncertain. Such estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. These estimates and judgments affect reported amounts and disclosures. Our results of
operations may differ if prepared under different estimates and judgments.
We will, in accordance with the relevant laws and regulations in Singapore and Cayman Islands, prepare
all future periodic financial reports which we will release on the SGXNET, and all audited financial
statements which we will provide to Shareholders, in accordance with IFRS.
The audited consolidated financial statements of our Group for FY2017, FY2018 and 9M2019 has been
attached herein at Appendix E – "Independent Auditor's Report to the Audited Consolidated Financial
Statements for the Years ended 31 December 2017 and 2018 and for the Nine Months ended 30 September
2019, and the Unaudited Interim Condensed Consolidated Financial Statements for the Nine Months ended
30 September 2018". Investors should exercise care and caution when viewing these financial statements.
In the event of doubt, investors should consult their own professional advisers.
Our reporting currency is in Hong Kong dollars because our business is mainly conducted in Hong Kong
and most of our revenue is denominated in Hong Kong dollars. This Introductory Document contains
translations of Hong Kong dollars into U.S. dollars solely for the convenience of the reader. The conversion
of Hong Kong dollars into U.S. dollars, where provided, are based on the exchange rates set forth in the
H.10 statistical release of the Board of Governors of the Federal Reserve System. However, these
translations should not be construed as representations that Hong Kong dollar amounts have been, would
have been or could be converted into U.S. dollars or that U.S. dollar amounts have been, would have been
or could be converted into Hong Kong dollars at those rates or any other rate or at all. See the section
entitled "Exchange Rates and Exchange Controls" for certain historical information on the exchange rate
between Hong Kong dollars and U.S. dollars.
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MARKET AND INDUSTRY INFORMATION
Market data used in this Introductory Document under the captions "Summary", "Risk Factors",
"Management's Discussion and Analysis of Financial Condition and Results of Operations", and "Business"
have been extracted from official and industry sources and other sources we believe to be reliable. Sources
of these data, statistic and information include China Insights Industry Consultancy Limited (the "Industry
Consultant").
We commissioned China Insights Industry Consultancy Limited to prepare the market assessment of our
industry and our market position in Hong Kong included as Appendix A to this Introductory Document.
The Industry Consultant has advised us that the statistical and graphical information contained herein under
"Appendix A— Industry Report on the Financial Services Industry in Hong Kong" has been drawn from its
databases and other sources.
The Industry Consultant advises that its forecasts should be regarded as indicative assessments of
possibilities rather than absolute certainties, and that the process of making forecasts involves assumptions
in respect of a considerable number of variables which are acutely sensitive to changing conditions,
variations in any one of which may significantly affect the outcome. The Industry Consultant advises that
while it has made certain assumptions with careful consideration of factors known as at the date of the
report, prospective investors should consider the risk that any of the assumptions may be incorrect or
incomplete. The Industry Consultant further advises that this section contains significant volumes of
information which are derived from third-party sources, and that while the Industry Consultant believes
that such third-party sources are reliable, the Industry Consultant does not warrant or represent that such
information is accurate or correct. The Industry Consultant accepts liability only to the extent of any error
or omission from, or a false or misleading statement in, its section and information derived from its section,
and does not accept liability for any omission or statement in any other parts of this Introductory Document.
The Industry Consultant is an independent company that carries out business research for companies in
various industries, including financial service, automobile, consumer goods, culture and entertainment,
energy and industry, healthcare, technology-media-telecom ("TMT"), chemical, transportation, etc, and
has the most relevant and insightful market intelligence in these mentioned industries. Its market analysis,
surveys and forecasts are used by many of the world's financial institutions. The Industry Consultant (or
any of its directors, officers, employees or affiliates) may, to the extent permitted by law, own or have a
position in our securities (or options, warrants or rights with respect to, or interest in, our Class A Shares
or other securities).
The Industry Consultant is aware of, and has consented to, the inclusion of its names and report in this
Introductory Document. Such information, data and statistics has been accurately reproduced and, as far as
we are aware and are able to ascertain from information published or provided by the Industry Consultant,
no facts have been omitted that would render the reproduced information, data and statistics inaccurate or
misleading. Reports and industry publication generally state that the information that they contain has been
obtained from sources believed to be reliable, but that the accuracy and completeness of that information
is not guaranteed. While we and the Issue Manager have taken reasonable actions to ensure that the
information is extracted accurately and in its proper context, and although we believe the information that
the Industry Consultant supplied is reliable, we, the Issue Manager and our and their affiliates and advisors,
have not independently verified and make no representation regarding the accuracy and completeness of
this information. Similarly, internal surveys, industry forecasts and market research, which we believe to
be reliable and which we and the Issue Manager have taken reasonable actions to ensure that the information
is extracted accurately and in its proper context, have not been independently verified, and none of the Issue
Manager or us makes any representation as to the accuracy or completeness of this information.
CERTAIN DEFINED TERMS AND CONVENTIONS
In this Introductory Document, references to our "Company" are to AMTD International Inc. and, unless
the context otherwise requires, the terms "we", "us", "our", "our Company" and "our Group" refers, prior
to the completion of the restructuring, to our investment banking, asset management, and strategic
investment businesses and, after the completion of the restructuring, to AMTD International Inc., a Cayman
Islands exempted company, and its subsidiaries. Words importing the singular shall, where applicable,
include the plural and vice versa and words importing the masculine gender shall, where applicable, include
the feminine and neuter genders. References to persons shall include corporations.
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In this Introductory Document, references to "S$", "Singapore dollar" or "Singapore cent" are to the
lawful currency of the Republic of Singapore, references to "US$", "United States dollar", "U.S. dollar",
"US dollar" or "US cent" are to the lawful currency of the United States of America, references to "HK$"
or "Hong Kong dollar" are to the lawful currency of Hong Kong.
Any discrepancies in the tables included herein between the listed amounts and totals thereof are due to
rounding.
The information on our websites or any website directly or indirectly linked to such websites or the websites
of any of our related corporations or other entities in which we may have an interest is not incorporated by
reference into this Introductory Document and should not be relied on.
References to our management and Directors are to the management and directors of our Company;
references to our "Memorandum and Articles of Association" are to the Memorandum and Articles of
Association of our Company; and references to our share capital in "Description of Our Shares" and
elsewhere are to the share capital of our Company.
The terms "Depositor", "Depository Agent" and "Depository Register" shall have the meanings ascribed
to them respectively in Section 81SF of the SFA.
Any reference in this Introductory Document to any statute or enactment is a reference to that statute or
enactment for the time being amended or re-enacted. Any word defined under the Singapore Companies
Act and the SFA or any statutory modification thereof and used in this Introductory Document shall have
the meaning assigned to it under the Singapore Companies Act and the SFA or such statutory modification,
as the case may be.
References to the "Latest Practicable Date" in this Introductory Document are to 18 March 2020, which
is the latest practicable date prior to the printing of this Introductory Document.
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SUMMARY
This summary highlights information contained elsewhere in this Introductory Document and may not
contain all of the information that may be important to you. This Introductory Document contains
information from an industry report titled "Financial Services Industry in Hong Kong", which was
commissioned by us and prepared by CIC, an independent research firm, to provide information regarding
our industry and our market position in Hong Kong. We refer to this report as the CIC Report. Unless
otherwise specified, industry and market data contained in this Introductory Document are quoted from the
CIC Report. References to Hong Kong IPOs in connection with any industry rankings in the CIC Report
are made to listings on the main board of the SEHK.
OVERVIEW
We are a leading Hong Kong-headquartered comprehensive financial institution. According to the CIC
Report, we are the No. 1 independent investment banking firm in Asia as measured by both the number and
the aggregate offering size of Hong Kong and U.S. IPOs completed in each of 2018 and the nine months
ended 30 September 2019, and the largest independent asset management firm in Asia in serving both PRC
regional banks and new economy companies which generally refer to businesses that achieve rapid growth
through progressive entrepreneurships, technological advancements, and innovative business models
("New Economy Companies") as measured by AUM as at 30 September 2019.
We are one of the few financial institutions with extensive financial industry knowledge and experience
across Greater China that is majority-owned and managed by local Hong Kong entrepreneurs and
professionals. This genuine "Hong Kong-owned" identity positions us to play an instrumental role in
connecting local clients from Hong Kong and China with global capital markets. Furthermore, we see an
increasing business needs and opportunities for these clients to connect with Southeast Asia through
Singapore as the gateway. Compared to other global and Chinese market players in Hong Kong, we believe
that we benefit from greater execution efficiency, superior local market and industry know-how, and
unparalleled access to the sizeable capital of Asia's tycoon families.
Our global capital markets expertise, coupled with deep roots in Asia, have propelled us to become one of
the "go-to" financial institutions in Hong Kong, fulfilling the complex financial needs of our clients across
all phases of their growth and development. Our clientele includes PRC banks, privately-owned companies
primarily in new economy sectors, and Hong Kong-based blue-chip conglomerates, among others.
We operate a full-service platform encompassing three business lines: investment banking, asset
management, and strategic investment.
•

Leading Investment Banking Business. We offer a broad range of investment banking services,
including equity underwriting, debt underwriting, advisory (on credit rating, liability management,
financing, and mergers and acquisitions transactions), securities brokerage, institutional sales and
distribution, and research, among others. According to the CIC Report, we ranked first among all
independent investment banking firms in Asia as measured by both the number and the aggregate
offering size of Hong Kong and U.S. IPOs completed in each of 2018 and the nine months ended
30 September 2019, and ranked in the top ten as a bookrunner among all investment banking firms
as measured by the number of Hong Kong IPOs priced in each of the two periods. We also ranked
in the top ten among all global investment banking firms operating in Asia (excluding Chinaheadquartered investment banking firms) as measured by the aggregate number of high-yield bond
offerings by China-based companies and AT1 capital preferred share offerings by PRC regional
banks in 2017, 2018 and the nine months ended 30 September 2019 combined.

•

Top-tier Asset Management Services. We provide professional investment management and
advisory services primarily to corporate and other institutional clients. According to the CIC
Report, we are one of the five largest HKSFC-licensed asset management firms headquartered in
Hong Kong, and also the largest independent asset management firm in Asia in serving both PRC
regional banks and New Economy Companies, in each case as measured by AUM as at 30
September 2019. Our AUM was HK$24.4 billion as at 30 September 2019, of which 15.8% was
attributable to PRC regional banks and 80.5% was attributable to New Economy Companies.

•

Proven Strategic Investment Platform. We make long-term strategic investments focusing on
Asia's financial and new economy sectors. Through investing in market leaders and technological
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innovators, we gain access to unique opportunities and resources that complement our other
businesses and enhance our "AMTD SpiderNet" ecosystem. For the year ended 31 December 2018,
we recorded dividend and gain related to disposed investment of HK$99.2 million. For the nine
months ended 30 September 2019, we recorded dividend and gain related to disposed investment
of HK$100.6 million. For the year ended 31 December 2018 and the nine months ended 30
September 2019, we recorded net fair value changes on stock loan, derivative financial instrument
and financial assets at fair value through profit or loss of HK$256.5 million and HK$519.4 million,
respectively, both from our strategic investment business.
The following diagram illustrates our business structure.

_______________
Notes:
(1) Executive management committee is responsible for (i) overseeing our operational and business activities, (ii) managing risks
across all business units and mid-to-back office functions, and (iii) implementing and executing policies and strategies as
determined by our Board.
(2) Investment banking executive committee is responsible for (i) approving acceptance of new business mandates, (ii) the overall
review and management of potential risks and conflicts that may arise from new business mandates, and (iii) reviewing and
approving the execution of investment banking transactions.
(3) Investment committee is responsible for (i) reviewing and approving the investment-related activities across asset classes, (ii)
providing parameters and guidance to the investment team, and (iii) post-investment management.

We align ourselves with clients, shareholders, business partners, and investee companies to build an everextending, inter-connected network that creates value for all stakeholders, or the "AMTD SpiderNet"
ecosystem. We believe that our "AMTD SpiderNet" ecosystem is the bedrock of our success. We actively
help stakeholders in our ecosystem to explore business collaboration opportunities among themselves and
provide financial solutions or additional resources needed to facilitate such collaboration. This, in turn,
results in enduring relationships within the network, and expand the network by attracting corporations,
industry associations, and other institutions seeking business opportunities and efficient channels of
resources. This unique "AMTD SpiderNet" ecosystem, coupled with our ability to provide innovative and
bespoke solutions, is a key growth driver of our overall businesses.
OUR COMPETITIVE STRENGTHS
We believe that our proven track record of success and distinctive brand coupled with the following
strengths give us significant competitive advantage:
1.

Premier investment banking and asset management platform in Asia
According to the CIC Report, we are the No. 1 independent investment banking firm in Asia as
measured by both the number and the aggregate offering size of Hong Kong and U.S. IPOs
completed in each of 2018 and the nine months ended 30 September 2019, and also ranked in the
top ten as a bookrunner among all investment banking firms as measured by the number of Hong
Kong IPOs priced in each of the two periods. We also ranked in the top ten among all global
investment banking firms operating in Asia (excluding China-headquartered investment banking
firms) as measured by the aggregate number of high-yield bonds issued by China-based companies
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and AT1 capital preferred share offerings completed by PRC regional banks in 2017, 2018 and the
nine months ended 30 September 2019 combined.
Since the inception of our investment banking business in October 2015 to February 2020, we have
completed 52 equity offerings in Hong Kong and the United States as an underwriter or financial
advisor, with an aggregate offering size of US$23.7 billion, including the exercise of overallotment options. Also during the same period, we completed 107 debt offerings, including
offerings of high-yield bonds, investment grade bonds, perpetual bonds, unrated bonds, and AT1
capital preferred shares, with an aggregate offering size of US$41.8 billion.
We are the largest independent asset management firm in Asia in serving both PRC regional banks
and New Economy Companies in terms of AUM as at 30 September 2019, and one of the five
largest HKSFC-licensed asset management firms headquartered in Hong Kong, in each case as
measured by AUM as at 30 September 2019, according to the CIC Report. As at 30 September
2019, our AUM was HK$24.4 billion, of which 15.8% was attributable to PRC regional banks and
80.5% was attributable to New Economy Companies.
We believe that we can expand our industry-leading positions by leveraging on our "AMTD
SpiderNet" ecosystem, high-calibre professionals, comprehensive business coverage, and
unparalleled access to the sizable capital of Asia's tycoon families.
2.

Fast-rising and active "super-connector" with unique brand identity
We believe that we have established a unique identity as an industry leader that is majority-owned
and managed by Hong Kong entrepreneurs and professionals. This uniquely positions us as one of
the most influential "super-connectors" in the region, bridging Hong Kong and China-based
corporate and other institutional clients with global markets. We have played a prominent role in
numerous international events and initiatives to promote Hong Kong and "super-connect" China
and the rest of the world through our extensive "AMTD SpiderNet" ecosystem.
Since 2017, we have strategically positioned ourselves in Asia to optimize our role as a "superconnector". For instance, we have acted as a grand sponsor and keynote speaker of the 2017, 2018
and 2019 Singapore Fintech Festival, the world's then largest financial technology conference
together with several other top-notch global enterprises. Our Chairman of the Board and Chief
Executive Officer, Calvin Choi, was invited to be a guest speaker during the 10th anniversary
celebration of Singapore Exchange Limited in Beijing, China. In early 2019, we were invited by
the ASEAN Bankers Association, the Monetary Authority of Singapore, and the International
Finance Corporation to become the first and one of the only two corporate founding members of
the ASEAN Financial Innovation Network (AFIN), which was founded primarily to foster
financial technology development in ASEAN countries focusing on financial inclusion. In
Indonesia, we introduced our Controlling Shareholder to invest in a fast-growing online consumer
finance platform, Awan Tunai. Through these strategic collaborations, we have established
regional footprints and connections across Southeast Asia, which creates new opportunities for all
stakeholders in our "AMTD SpiderNet".
Furthermore, we are the only global strategic partner associate of the World Economic Forum
among Hong Kong-headquartered financial institutions as at the date of this Introductory
Document. In the 2018, 2019 and 2020 Forums in Davos, Switzerland, we established the "AMTD
House", which was the first corporate center set up by a Hong Kong enterprise in its history, and
further established "AMTD Hotel" in the World Economic Forum 50th Annual Meeting held in
January 2020 in Davos (the "World Economic Forum 50th AM"). We also hosted various AMTDbranded industry initiatives and social events that were attended by many high-ranking government
officials, renowned academics, and prominent business leaders from around the world. We were
also the sole strategic partner of and, together with the Hong Kong government, co-hosted the
world's first cross-border financial technology conference, Hong Kong Fintech Week 2018 and
2019, which focused on Hong Kong's key role in the Greater Bay Area's financial technology
industry. We also co-hosted the second Start-up Express Pitching Final with Hong Kong Trade
Development Council and Our Hong Kong Foundation as the sole strategic partner in May 2019.
We initiated and established Regional Banks+ Strategic Cooperation Alliance through partnering
with seven leading regional banks from China, Hong Kong and the United States, and the Greater
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Bay Young Entrepreneurs Association by partnering with a number of leading new economy startup companies headquartered in China's Greater Bay Area, which includes Hong Kong, Macau, and
nine cities in Guangdong province of China. We proactively seek opportunities to spearhead a
variety of initiatives because we believe it allows us to establish our unique brand identity on a
global scale, creating new business opportunities, expanding our client reach, and enhancing and
enriching our connectivity within the "AMTD SpiderNet" ecosystem. For further details, see the
section entitled "Business—Our Partnership Approach—'AMTD SpiderNet' Enhanced by Our
'Super-Connector' Role".
3.

Unique "AMTD SpiderNet" ecosystem fostering rapid multi-dimensional expansion
Our diverse and enriching initiatives and network of connections, together with our large client
base to whom we provide a broad range of financial services, have resulted in multi-faceted
relationships and the formation of our "AMTD SpiderNet" ecosystem—an ever-extending network
in which we, together with our clients, shareholders, business partners, and investee companies,
actively explore business collaboration opportunities. We do not regard any single stakeholder,
service, or sector as an individual and isolated opportunity. Rather, we strive to connect and fulfill
the needs and interests of multiple stakeholders in our ecosystem, especially those that might not
be apparent or yield immediate returns in the first instance. By embracing the "AMTD SpiderNet"
culture, we go beyond servicing one client offering one product at a time. Instead, we empower
innovation and collaboration among multiple stakeholders by making full use of the uniqueness of
our "AMTD SpiderNet", and uncover and create value for everyone, resulting in greater synergies,
and stronger connections and economic benefits for us and all of our stakeholders.
For example, (i) Xiaomi Corporation engaged us as their joint bookrunner in its US$5.4 billion
Hong Kong IPO in June 2018, (ii) Xiaomi Corporation's wholly-owned subsidiary is a jointventure partner of our Controlling Shareholder in establishing a financial platform, Gravitation
Fintech HK Limited, which holds one of the only eight licensed virtual banks in Hong Kong as at
the date of this Introductory Document, (iii) Xiaomi Corporation is a principal shareholder of Up
Fintech Holding Limited, the parent company of Tiger Brokers, with whom we have a strategic
partnership to expand our investment banking coverage network. As a result of our effort and
overall coordination, Xiaomi Corporation placed a sole order through us to further invest in the
U.S. IPO of Up Fintech Holding Limited, in which we acted as one of the lead banks and joint
bookrunners and (iv) Xiaomi Corporation became our shareholder. Furthermore, in January 2020,
Xiaomi Finance, a subsidiary of Xiaomi Corporation, and our Controlling Shareholder, together
with SP Group and Funding Societies jointly announced the formation of an exclusive strategic
partnership and submission of an application to Monetary Authority of Singapore for a digital
wholesale banking license on 31 December 2019. The digital banking licenses are expected to
allow entities including non-bank players to conduct digital banking businesses in Singapore. In
addition, Xiaomi Finance and our Controlling Shareholder, together with Singapore Management
University and the Institute of Systems Science at the National University of Singapore signed a
memorandum of understanding during World Economic Forum 50th AM to form a long-term
partnership to set up the 'Singapore Digital Finance Leadership Programme'. For further details,
see the section entitled "Business—Our Partnership Approach—'AMTD SpiderNet' Enhanced by
Our 'Super-Connector' Role".

4.

Comprehensive one-stop financial solutions platform with broad revenue mix
We operate a comprehensive platform providing one-stop financial solutions, including equity and
debt underwriting, mergers and acquisitions as well as strategy advisory, asset management,
investment advisory, research and corporate access, securities brokerage, and sales and trading
support. Our broad spectrum of financial services expertise and "total solutions" know-how
position us well to better advise our clients through all phases of their financial and business life
cycle and in any economic environment or market conditions. Our broad range of services also
enable us to create multiple touchpoints with our clients, which deepen our relationship with them
and allow us to identify additional potential business opportunities for both ourselves and others
in our "AMTD SpiderNet". While we continue to offer multiple one-stop solutions to our clients,
our client penetration, client retention, client loyalty, and lifetime client value are all greatly
enhanced.
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Our comprehensive services across a variety of sectors, product and service types, and client
background increase diversity to our sources of revenue, which we believe provides us with greater
financial stability throughout all phases of the market cycle.
5.

Market leadership in providing financial services to PRC regional banks and New Economy
Companies
We are a leading financial services provider for PRC regional banks, helping them gain access to
international capital markets and promote their internationalization strategy. Since the inception of
our investment banking business in October 2015, we have participated in seven out of the thirteen
Hong Kong IPOs of PRC regional banks, with an aggregate offering size of over US$6.2 billion.
We also acted as joint global coordinators, a prominent and influential role in the syndicate teams
in six of the transactions. According to the CIC Report, we ranked fifth in terms of the number of
IPOs of PRC regional banks completed during 2017, 2018 and the nine months ended 30
September 2019 combined, and was the only Hong Kong-headquartered investment banking firm
among the top ten players. Since the inception of our investment banking business in October 2015,
we have participated in five out of seven AT1 capital preferred share offerings of PRC regional
banks, with an aggregate offering size of US$6.7 billion. According to the CIC Report, we ranked
first in terms of deal count and transaction value of AT1 capital preferred share offerings of PRC
regional banks among all underwriters during 2017, 2018 and the nine months ended 30 September
2019 combined. Among these offerings, we acted as joint global coordinators, a prominent and
influential role in the syndicate teams, for four out of five transactions.
Leveraging on our leading position, excellent track record, and in-depth professional knowledge
in the sector, we have also secured asset management mandates from multiple PRC regional banks.
We are the largest independent asset management firm in Asia for PRC regional banks as measured
by AUM as at 30 September 2019 according to the CIC Report.
We are a principal shareholder of Bank of Qingdao, which is dual-listed in Hong Kong and China.
Our Chairman of the Board and Chief Executive Officer, Calvin Choi, also serves as a director of
Bank of Qingdao. In 2018, Calvin Choi led the establishment of Regional Banks+ Strategic
Cooperation Alliance, with four PRC regional banks as founding members and joined by three
more regional banks across China, Hong Kong and the United States in 2019, and was selected as
chairman of this alliance by its founding members. Rooted in China, this alliance is dedicated to
empowering traditional financial businesses with financial technology, and developing a unique
model of technology finance, smart finance, inclusive finance, and green finance in a cooperative
and innovative way.
In addition, we believe that we are one of the most active participants and promoters of the new
economy sector. We acted as a joint bookrunner in the Hong Kong IPOs of Xiaomi Corporation
and Meituan Dianping, the two largest IPOs in the technology sector globally from 2014 to 2018
as well as the first two Hong Kong IPOs in which the issuers adopted weighted voting right
structures. We have since then participated actively in a number of IPOs of New Economy
Companies, and ranked first among all investment banking firms as measured by the number of
Hong Kong IPOs underwritten in the new economy sector in the nine months ended 30 September
2019, according to the CIC Report.
We also made strategic investments in three pioneers in the new economy sector, namely Shenzhen
Royole Technologies Co., Ltd. ("Royole"), a global leader in flexible displays, flexible sensors,
and related smart devices, 58 Finance, a leading financial technology platform, and Assured Asset
Management, a HKSFC-licensed asset management services provider specializing in fixed income,
alternative, and private equity investments.
We actively promote the development of the technology and financial technology sector. We were
the sole strategic partner of the Hong Kong Fintech Week 2018 and 2019. In 2017, 2018 and 2019,
we acted as a grand sponsor and keynote speaker of the Singapore Fintech Festival. In January
2020, AMTD co-established the "Singapore Digital Finance Leadership Programme" to hone the
management and leadership capabilities of the aspiring digital finance leaders across Asia. In order
to support incubating the next-generation of talent in the financial technology sector, we launched
Hong Kong's first university-industry collaborative financial technology center with Hong Kong
Polytechnic University in 2018 to provide financial technology education and training programs
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to students and professionals. In 2017, we also established an innovation hub in Hong Kong with
the University of Waterloo, which aims to bring together leading academic researchers and industry
professionals to share their knowledge and experience on big data, blockchain, internet of things,
smart cities, and financial technology to enhance education and innovation. For further details, see
the section entitled "Business—Our Partnership Approach—'AMTD SpiderNet' Enhanced by Our
"Super-Connector" Role".
6.

Seasoned management team backed by industry leaders and professional talents
Our management team comprises visionary executives with extensive experience in investment
banking, financial, and professional services. We believe that the global vision, reputation,
professional experience, and the deep connections of our management team bring us unparalleled
competitive advantages in identifying business opportunities, providing innovative solutions, and
securing prime investment opportunities. Calvin Choi, our Chairman of the Board of Directors and
Chief Executive Officer, is a seasoned investment banker and was awarded "2019 Asia Fintech
Leader" by the Singapore FinTech Association. He was also named as a "Young Global Leader"
at the 2017 World Economic Forum and selected by the Institutional Investor magazine as one of
the "2016 Fintech Finance 35". Our Vice Chairman, Marcellus Wong, is a member of the Joint
Liaison Committee on Taxation which advises the Hong Kong government on taxation issues, a
former president of the Taxation Institute of Hong Kong, and has been consistently named by
Euromoney as one of the "world's leading tax advisers" in Hong Kong and China. Our Executive
Officers have on average 20 years of working experience in the investment banking and financial
services industries. They form the backbone of our talent pool and are the foundation upon which
we have built our success.
Our management team receives strong support from a global advisory committee that comprises
key executives from our shareholders, widely recognized entrepreneurial leaders, and leaders in
the investment banking and financial industry and academia, many of whom have previously
served in banking, taxation, insurance sectors, world-class universities and government authorities.
The global advisory committee meets periodically to advise our management on principal policies
and strategies, and guides us to conduct our businesses in adherence to strict legal and compliance
standards and to uphold industry best practices. Our management team oversees and maintains a
team of talented and experienced investment banking and financial services professionals, enabling
us to provide seamless execution with in-depth sector knowledge and product expertise that are
more commonly found in international investment banking firms and global financial institutions.
Under the guidance of our senior management team, and benefiting from the expertise and
extensive connections of the global advisory committee members and our committed professional
team, we are growing rapidly while tapping into the extraordinary possibilities by fully engaging
all members of our management, global advisory committee, and our professional team to enrich
the "AMTD SpiderNet" ecosystem.

OUR GROWTH STRATEGIES
Our business model and competitive strengths provide us with multiple avenues for growth. We intend to
execute the following key strategies in the next three to five years:
1.

Expand our footprint in major capital markets globally
We aspire to become a global provider of comprehensive financial services, and intend to expand
our footprint to stay ahead of our clients' global ambition and financing needs. We plan to establish
offices in key financial centers in the United States and Southeast Asia, such as New York City
and Singapore, to reinforce our one-stop solutions strategy to target primarily corporate and
institutional clients in need of global financial services. Meanwhile, we will continue to seek
investment opportunities in selected markets globally to strengthen our access to cutting-edge
technologies and financial solutions.
We plan to evaluate and selectively pursue strategic alliance, investments, and acquisition
opportunities outside Hong Kong to optimize our talent pool, broaden our service offerings, expand
our client reach, and strengthen relationships with our business partners. We may invest in or
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acquire businesses in overseas markets that hold licenses or permits in sectors of particular interest
to us, in order to increase our client base and enhance our service capabilities.
2.

Diversify the mix of our service capabilities
We seek to remain ahead of the evolving and increasingly complex needs of our clients and
continue to broaden our service capabilities. We plan to gain further access to the Singapore and
U.S. equity markets by establishing capabilities and obtaining requisite licenses in light of the
continuing high demand from China-based companies for capital from the Singapore and U.S.
markets. We are in the process of applying for a capital markets services license for the conduct of
certain regulated activities including dealing in capital markets, including securities and units in a
collective investment scheme, advising on corporate finance matters, fund management, providing
custodial services and product financing. By selectively investing in additional capabilities, we
will continue to serve clients' needs and create monetization opportunities within our ecosystem.
In addition, a broadened mix of service capabilities will also help diversify our revenue sources to
withstand market fluctuations.

3.

Further strengthen our "AMTD SpiderNet" ecosystem
We plan to further strengthen the depth and breadth of our "AMTD SpiderNet" ecosystem. Our
proven track record across multiple businesses provides multifaceted benefits of the "AMTD
SpiderNet" for our shareholders, business partners, clients, and investee, forming an ecosystem as
strong as the quality and depth of its contributing stakeholders. We will continue to identify
opportunities to drive the scale and reach of the ecosystem, facilitate cross-selling efforts, and
exploit growth and cooperation possibilities. We will continue to increase our industry initiative
and social efforts to ensure the healthy and sustainable development of our "AMTD SpiderNet".

4.

Continue to invest in technology and people
We will continue to invest in technology that will benefit our business partners and clients, both to
echo our endorsement of and support for technological innovation and to facilitate the execution
of our growth strategies. We believe that our people are our most valuable asset and form the
cornerstone of our business, and we will continue to invest in attracting and retaining experienced
and well-connected professionals at all levels and across all functions to support our growth and
ensure quality services to our clients. In particular, we are investing to grow our investment
banking team to meet our intensifying business needs. At the same time, we plan to ensure that our
compliance and risk management teams are adequately expanded to properly monitor and mitigate
potential risks.

OUR CHALLENGES
The successful execution of our growth strategies is subject to risks and uncertainties related to our
businesses, including those relating to:
•

the relatively short operating history of our current businesses;

•

unfavorable financial market and economic conditions;

•

our ability to compete effectively in the financial services industry;

•

our ability to recruit and retain key management and professional staff;

•

our ability to realize profits from and manage liquidity risks of our strategic investments;

•

fluctuations in the fair value of our equity investments;

•

our ability to consistently acquire investment banking mandates and manage the risks associated
with securities underwriting;
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•

our ability to identify and control risks, or achieve expected investment returns, for our asset
management clients;

•

our ability to comply with extensive and evolving regulatory requirements; and

•

our ability to identify and address conflicts of interest, especially in relation to our Controlling
Shareholder and its controlling shareholders.
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SUMMARY OF THE INTRODUCTION
The Issuer: ......................................

AMTD International Inc., an exempted company incorporated
with limited liability under the laws of the Cayman Islands and
listed on the NYSE.

Listing on the SGX-ST ...................

Application has been made to the SGX-ST for permission to list
23,873,655 Introduction Class A Shares on the Main Board of the
SGX-ST. Such permission will be granted when we have been
admitted to the Official List of the SGX-ST.

Trading on the SGX-ST .................

Following our listing on the SGX-ST, the ADSs will still be traded
on the NYSE. Prior to Future Fundraising by our Company
through an offering of Class A Shares in Singapore, the ADS listed
on the NYSE will need to be cancelled and withdrawn for delivery
of Class A Shares to enable transfer to the CDP for trading of our
Class A Shares on the SGX-ST. Please see "Risk Factors — Risks
Relating to our Class A Shares and this Introduction — The
Introduction may not result in an active or liquid market on the
SGX-ST for our Class A Shares" and "Risk Factors — Risks
Relating to our Class A Shares and this Introduction — Investors
may face risks from the conversion of ADSs to Class A Shares or
from Class A Shares to ADSs for trading between the SGX-ST and
the NYSE" for more information.
Our Introduction Class A Shares will, upon their listing and
quotation on the SGX-ST, be traded on the SGX-ST under the
book-entry (scripless) settlement system of The Central
Depository (Pte) Limited (the "CDP"). Dealing in and quotation
of our Class A Shares will be in Singapore dollars. The Class A
Shares will be traded in board lot sizes of 100 Class A Shares. The
ADS are currently listed and traded on the NYSE under stock
ticker "HKIB".

Voting Rights .................................

Registered owners of our Introduction Class A Shares will be
entitled to full voting rights, as described in "Description of Share
Capital". However, your ability to vote at Shareholders' meetings
will be limited. See the sections entitled "Description of Share
Capital – Voting Rights" and "Clearance and Settlement – Voting
Instructions".

Dividends .......................................

See the section entitled "Dividends" for a description of our
dividend policy.

Share Capital ..................................

As at the date of this Introductory Document, our ordinary shares
consist of Class A Shares and Class B ordinary shares. Holders of
Class A Shares and Class B ordinary shares have the same rights
except for voting and conversion rights. In respect of matters
requiring the votes of shareholders, holders of Class B ordinary
shares will be entitled to 20 votes per share while holders of Class
A Shares will be entitled to one (1) vote per share. Each Class B
ordinary share is convertible into one (1) Class A Share at any
time by the holder thereof, while Class A Share are not convertible
into Class B ordinary shares under any circumstances.
As at the date of this Introductory Document, our authorised share
capital is US$1,000,000 divided into (i) 8,000,000,000 Class A
Share of par value US$0.0001 each, and (ii) 2,000,000,000 Class
B ordinary shares of a par value of US$0.0001 each. One (1) ADS
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represents one (1) Class A Share and all the ADSs are currently
listed on the NYSE.
Risk Factors ....................................

Prospective investors should carefully consider certain risks
connected with an investment in our Class A Shares, as discussed
in the section entitled "Risk Factors".
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OUR LISTING ON THE SGX-ST
CONDITIONS OF OUR LISTING ON THE SGX-ST
Upon admission to the Official List of the SGX-ST, we will have a dual listing on both the SGX-ST and
the NYSE, with the NYSE being the primary exchange on which the ADSs are traded and the SGX-ST
being the secondary exchange, on which our Introduction Class A Shares may be traded. As the NYSE is
the primary exchange on which our existing listed ADSs are traded, we are subject to and will have to
comply with the listing rules of the NYSE. The listing rules of the NYSE do not have specific requirements
equivalent to the listing rules of the SGX-ST in respect of Chapters 9, 10 and 13 of the Listing Manual.
Whilst we are not generally subject to the continuing listing requirements of the SGX-ST, the SGX-ST has
imposed certain conditions in respect of these continuing listing requirements on our Company.
The SGX-ST has approved our Company's listing on the SGX-ST subject to, inter alia, the following
conditions:
(a)

compliance with the SGX-ST's listing requirements;

(b)

our Company maintaining our primary listing of our ADSs on the NYSE;

(c)

pre-quotation disclosure of information required by the SGX-ST (which will be conveyed to our
Company prior to issuance of the Introductory Document);

(d)

our Company confirming that the the Company's memorandum and articles of association
(incorporating all amendments made to date) has been filed with the NYSE;

(e)

our Company undertaking to comply with the following requirements as set out in in Rule 217 of
the Listing Manual:

(f)

(g)

(i)

release all information and documents in English to the Exchange at the same time as they
are released to the home exchange;

(ii)

inform the Exchange of any issue of additional securities in a class already listed on the
Exchange and the decision of the home exchange;and

(iii)

comply with such other listing rules as may be applied by the Exchange from time to time
(whether before or after listing);

our Company undertaking to make an announcement via SGXNET as soon as there is any change
in the law of its place of incorporation which may affect or change shareholders' rights or
obligations over its securities, including:(i)

the right to attend, speak, vote at shareholders' meetings and the right to appoint proxies;

(ii)

right to receive rights offering and any other entitlements;

(iii)

withholding taxes on its securities;

(iv)

stamp duties on its securities;

(v)

substantial shareholder reporting requirements for its securities;

(vi)

foreign shareholding limits on the securities;

(vii)

capital controls over cash dividends or other cash distributions payable in respect of its
securities; and

(viii)

obligations to file documents or make declarations in respect of its securities.

our Company undertaking that in the event for a need for trading halt or suspension in our
Company's Class A Shares, our Company would request for a trading halt or suspension on all
exchanges at the same time;
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(h)

our Company undertaking that with respect to the 22,885,196 Class A Shares which were not
registered with the SEC and not represented by ADS currently listed and traded on the NYSE
("Existing Unregistered Class A Shares"), our Company will submit an additional listing
application to the Exchange for the listing of such number of Class A Shares on SGX-ST upon the
completion of the conversion of such number of Existing Unregistered Class A Shares to ADS
pursuant to Rules 878, 879 and 880 of the Listing Manual. Such undertaking shall cease
immediately upon the later of (i) 45 days from the date of the undertaking; or (ii) our Company
ceasing to be listed on SGX-ST;

(i)

our Company undertaking that with respect to any future Class A Shares which may be (i) issued
pursuant to an applicable exemption from the registration requirement under the Securities Act of
1933, as amended, or (ii) converted from any Class B Shares in the future (collectively known as
the "Relevant Class A Shares", our Company will (A) submit an additional listing application to
the Exchange for the listing of such number of the Relevant Class A Shares on SGX-ST upon the
submission of the supplemental listing application (or its equivalent) to the NYSE for approval;
and (B) not allow the shareholders of the Relevant Class A Shares, to deposit any of their Relevant
Class A Shares to CDP for trading on SGX-ST or to convert any of their Relevant Class A Shares
held in scrip form to ADS held by a broker in the United States for trading on the NYSE and will
not issue any instruction letter signed by any of our Company's Directors in relation thereto until
such time our Company has obtained the approval in-principle in relation to an additional listing
application submitted to the Exchange for such number of Relevant Class A Shares to be listed on
SGX-ST pursuant to Rules 878, 879 and 880 of the Listing Manual. Such undertaking shall cease
immediately upon the later of (i) 45 days from the date of the undertaking; or (ii) our Company
ceasing to be listed on SGX-ST; and

(j)

our Company undertaking that with respect to the Existing Unregistered Class A Shares, our
Company will (i) recall all of these physical share certificates and reissue them marked with the
restrictive legend of "This share certificate is not eligible for deposit with the CDP."; and (ii)
undertake that any and all new physical share certificates representing Class A Shares to be issued
by the Cayman Share Registrar of our Company must be marked with the same legend. Until such
time when (i) is completed, our Company will undertake to not allow any Class A Share to be
transferred from the name of any shareholder, other than The Bank of New York Mellon, to the
name of CDP. The Exchange's prior consent and approval should be obtained before the
undertaking is amended upon any of the following events (i) our Company ceases to be listed on
the NYSE; or (ii) our Company obtains an approval inprinciple for listing or such equivalent
approval on an additional stock exchange;

(k)

written confirmations from the Issue Manager and our Company that arrangements satisfactory to
the SGX-ST are in place to ensure:(i)

orderly trading in the market when trading begins in the Company's Class A Shares in
Singapore; and

(ii)

timely settlement of trades, including but not limited to, procedures for the deposit,
withdrawal and registration of the Company's Class A Shares in Singapore.

We have obtained from the SGX-ST waivers from compliance with the following Listing Rules under the
Listing Manual:
(A)

Rule 210(1)(b)(i) of the Listing Manual which requires, for a secondary listing, an issuer to have
at least 500 shareholders worldwide, subject to submission of a written undertaking by our
Company to conduct fund-raising through an offering of Class A Shares in Singapore (with such
Class A Shares to be held through CDP) within 12 months of our Company's Secondary Listing
on SGX-ST and disclosure of such undertaking in the Introductory Document;

(B)

Rule 210(4)(b) of the Listing Manual which requires all debts owing to the Group by its directors,
substantial shareholders, and companies controlled by the directors and substantial shareholders to
be settled prior to listing, subject to submission of a written confirmation from the Issue Manager
that our Company has complied with the relevant SEC and NYSE requirements in relation to the
advances to AMTD Group and AMTD Group's subsidiaries; and
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(C)

Rule 221 of the Listing Manual which requires a foreign issuer to have at least two independent
directors, resident in Singapore, subject to submission of a written undertaking by our Company
to appoint (i) one independent director resident in Singapore within 3 months from our Company's
Secondary Listing on SGX-ST; and (ii) a compliance adviser upon our Company's Secondary
Listing on SGX-ST until the appointment of the independent director resident in Singapore and
disclosure of such undertaking in the Introductory Document.

The Issue Manager has also sought certain clarifications from the SGX-ST and their response is as follows:
Dual-class share ("DCS") structure of our Company
The SGX-ST has no objection to the current DCS structure of our Company, subject to adequate disclosures
in the Introductory Document of (i) the implications to holders of the Class A Shares / ADS of our
Company's DCS structure; and (ii) a key risk factor to highlight to investors that the requirements under
Rule 210(10) of the Listing Manual would not apply to our Company as it would be secondary-listed on
SGX-ST.
Appointment of Ernst & Young Hong Kong ("EY") as our Company's Reporting Accountant
The SGX-ST has no comments on the appointment of EY to act as our Company's Reporting Accountant
with respect to our Company's Secondary Listing on SGX-ST, subject to compliance with Rule 220(2) of
the Listing Manual.
Exemptions from the Fifth Schedule to the Securities and Futures (Offers of Investments) (Securities and
Securities-Based Derivatives Contracts) Regulations 2018 (the "SFR")
The SGX-ST has no comments on our Company's compliance with Rule 607 of the Listing Manual, subject
to disclosure in the Introductory Document of the reason(s) why our Company is unable to comply with the
following disclosure requirements in the SFR: (i) Paragraphs 1(d) and 2(b) of Part 5; (ii) Paragraphs 3, 9,
12, 14 and 18 of Part 7; (iii) Paragraphs 1, 2, 3, 4, and 5 of Part 8; and (iv) Paragraphs 2(a) and 3(b) of Part
9.
UNDERTAKINGS FROM OUR COMPANY
Our Company will, prior to the Listing Date, provide undertakings to the SGX-ST, where required, in
respect of (d) to (j) above. In addition, our Company will, prior to the Listing Date, undertake to the SGXST to (i) appoint one (1) independent director resident in Singapore within three (3) months after the Listing
Date, (ii) appoint a compliance adviser for the interim period from the Listing Date until the appointment
of such resident independent director in Singapore, and (iii) conduct fund-raising through an offering of
Class A Shares in Singapore in the future (with such Class A Shares to be held through CDP) within 12
months of the Secondary Listing, but subject to Rule 237 of the Listing Manual of the SGX-ST. Any fundraising by our Company after the Listing Date can only be conducted no earlier than three (3) months
following the Listing Date, in accordance with Rule 237 of the Listing Manual and subject to the receipt of
regulatory filings and approvals in United States and Singapore where required, as well as prevailing market
conditions.
With respect to the 22,885,196 Class A Shares which were not registered with the SEC ("Existing
Unregistered Class A Shares") as opposed to the 23,873,655 Class A Shares underlying the ADS in
relation to the initial public offering of the ADS which have been listed for trading on the NYSE (as
disclosed in "Share Capital and Shareholders"), our Company will, prior to the Listing Date, undertake to
the SGX-ST to submit an additional listing application to the SGX-ST for the listing of such number of
Class A Shares on the SGX-ST upon the completion of the conversion of such number of Class A Shares
(being not registered with the SEC) to ADS pursuant to Rules 878, 879 and 880 of the Listing Manual of
the SGX-ST.
This undertaking will ensure that the number of Class A Shares that can be traded on the SGX-ST will not
exceed the number of Class A Shares that our Company has obtained SGX-ST approval for, which as at
the date of this Introductory Document, is 23,873,655, as the ADSs that may be converted from such
Existing Unregistered Class A Shares following the required procedures, will be fungible with the other
ADSs. With respect to any future Class A Shares which may be (a) issued pursuant to an applicable
exemption from the registration requirement under the Securities Act of 1933, as amended, or (b) converted
from any Class B Shares in the future (collectively known as the "Relevant Class A Shares"), our
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Company will, prior to the Listing Date, undertake to the SGX-ST to (i) submit an additional listing
application to the SGX-ST for the listing of such number of the Relevant Class A Shares on the SGX-ST
upon the submission of the supplemental listing application (or its equivalent) to NYSE for approval; and
(ii) not allow the shareholders of the Relevant Class A Shares, to deposit any of their Relevant Class A
Shares to CDP for trading on the SGX-ST or to convert any of their Relevant Class A Shares held in scrip
form to ADSs held by a broker in the United States for trading on the NYSE and will not issue any
instruction letter signed by any of our directors in relation thereto until such time we have obtained the
approval in-principle in relation to an additional listing application submitted to the SGX-ST for such
number of Relevant Class A Shares to be listed on the SGX-ST pursuant to Rules 878, 879 and 880 of the
Listing Manual of the SGX-ST. This undertaking will ensure that the number of Class A Shares that can be
traded on the SGX-ST will not exceed the number of Class A Shares that our Company has obtained SGXST approval for,which as at the date of this Introductory Document, is 23,873,655, as the ADSs that may
be converted from such Existing Unregistered Class A Shares following the required procedures, will be
fungible with the other ADSs.
The Existing Unregistered Class A Shares and the Relevant Class A Shares, which are the subject of the
aforementioned undertakings, are currently not registered with the SEC and have not been approved for
listing by NYSE and thus are not fungible with the Class A Shares represented by the existing ADSs
currently traded on the NYSE. However, the Existing Unregistered Class A Shares and the Relevant Class
A Shares as governed under the Memorandum and Articles of Association of our Company and Cayman
Islands law enjoy the same rights as all other Class A Shares held by other shareholders, such as the ADS
Depositary. The Existing Unregistered Class A Shares and the Relevant Class A Shares cannot be directly
deposited to CDP for trading on the SGX-ST, and must follow the procedures stated under the section
entitled "Clearance and Settlement - Instructions for Shareholders holding Class A Shares which are not
represented by ADS and with the Intention to trade their Class A Shares on the SGX-ST" before they can
be traded on the SGX-ST.
However, they will not be listed and traded on NYSE and/or SGX-ST until these shares have qualified for
an exemption or the registration statement for the offering of any new shares has been filed and such shares
made eligible for listing on the NYSE (by way of a supplemental listing application or otherwise).
A supplemental listing application is required to be filed with the NYSE if our Company issues new Class
A Shares following its Secondary Listing. Therefore, regardless of whether a registration statement will be
filed with the SEC or an exemption from the registration requirement is available, issuance of the Relevant
Class A Shares requires the filing of a supplemental listing application with the NYSE, and these Relevant
Class A Shares will be listed after the NYSE approves the supplemental listing and the conversion
procedures stated herein (as applicable to both the Existing Unregistered Class A Shares and the Relevant
Class A Shares) are followed. The Existing Unregistered Class A Shares do not require a supplemental
listing application with the NYSE as they are not newly issued Class A Shares and will be considered listed
after the conversion procedures stated herein (as applicable to both the Existing Unregistered Class A
Shares and the Relevant Class A Shares) are followed.
As such, any Class A Share that is listed and traded on SGX-ST whether now or in the future will have
been registered with the SEC (or exempted, as the case may be) and approved for listing.
This undertaking shall cease immediately upon the later of (a) 45 days from the date of the undertaking; or
(b) our Company ceasing to be listed on the SGX-ST. The period of 45 days is a reasonable long-stop date
as the undertaking to not allow any conversion of scrip shares to ADS will commence on the date of the
undertaking, which is before the date of listing. Should the Secondary Listing not happen for whatever
reason, we would not be continually subject to this undertaking.
With respect to the 22,885,196 existing Class A Shares not represented by ADS currently listed and traded
on the NYSE, our Company will, prior to the Listing Date, undertake to the SGX-ST (i) to recall all of these
physical share certificates and reissue them marked with the restrictive legend of "This share certificate is
not eligible for deposit with the CDP."; and (ii) that any and all new physical share certificates representing
Class A Shares to be issued by our Cayman Share Registrar must be marked with the same legend. Until
such time when (i) is completed, our Company will undertake to not allow any Class A Share to be
transferred from the name of any shareholder, other than The Bank of New York Mellon, to the name of
CDP.
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The SGX-ST's prior consent and approval should be obtained before the undertaking is amended upon any
of the following events: (1) our Company ceases to be listed on NYSE; or (2) our Company obtains an
approval in-principle for listing or such equivalent approval on an additional stock exchange.
OBLIGATIONS UNDER THE SGX-ST LISTING MANUAL
Our General Obligation under the Listing Manual
Rule 217 of the Listing Manual provides that a foreign issuer with a secondary listing on the SGX-ST need
not comply with the SGX-ST's listing rules, provided that it undertakes to:
(a)

release all information and documents in English to the SGX-ST at the same time as they are
released to the home exchange;

(b)

inform the SGX-ST of any issue of additional securities in a class already listed on the SGX-ST
and the decision of the home exchange; and

(c)

comply with such other listing rules as may be applied by the SGX-ST from time to time (whether
before or after listing).

INTRODUCTORY DOCUMENT DISCLOSURE
Pursuant to Rule 607 of the Listing Manual, we are required to comply with the prospectus disclosure
requirements in the SFA. However, we are unable to comply with following paragraphs of the Fifth
Schedule to the Securities and Futures (Offers of Investments) (Securities and Securities-based Derivatives
Contracts) Regulations 2018 of Singapore ("SFR") for the reasons stated below.
Information Relating to FY2016 Consolidated Audited Financial Information of our Group
We have included the consolidated audited financial information of our Group for FY2017, FY2018 and
the nine months ended 30 September 2019, but have not included the consolidated audited financial
information of our Group for FY2016 (the "FY2016 Information"). Consequently, we are unable to
comply with paragraphs 1(d) and 2(b) of Part 5, and paragraphs 2(a) and 3(b) of Part 9 of the Fifth Schedule
to the SFR for reasons that include the following:
(a)

The consolidated audited financial statements of our Group for FY2017, FY2018 and the unaudited
interim condensed consolidated financial statements for the three-month period ended 31 March
2019 were included in the prospectus filed with the SEC on 5 August 2019 in relation to our
Company's initial public offering and listing of ADSs on the NYSE (the "NYSE Prospectus") .
This was in line with the relevant prospectus disclosure requirements of the NYSE and SEC. For
the purposes of this Introductory Document and the Introduction, we have similarly included the
consolidated audited financial statements of our Group for FY2017 and FY2018, and had updated
the interim financial information to include the audited consolidated financial statements for the
nine-month financial period ended 30 September 2019.

(b)

It will be time-consuming and not cost effective for FY2016 Information to be prepared given that
the FY2016 Information was not included for purposes of the NYSE Prospectus.

(c)

Including FY2016 Information in this Introductory Document may result in a non-parity of
information between investors, which may present an unfair ground and unlevel playing field
between the two sets of investors. Such additional disclosures may also result in queries from the
SEC and/or the NYSE or even litigation.

(d)

The FY2016 Information has been superseded by the financial information for FY2017, FY2018
and the interim nine-month financial period ended 30 September 2019 and the non-disclosure of
FY2016 finanical information would not be prejudicial to the public interest.

(e)

We will announce the FY2019 financial information on the NYSE and SGX-ST when required
under the Listing Rules of the NYSE.

Information relating to Interested Person Transactions and Conflicts of Interests, Shareholding and
Remuneration
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We have included in this Introductory Document the disclosures relating to related party transactions and
conflicts of interests, shareholding and remuneration pursuant to the disclosure requirements under the SEC
and the Rules of the NYSE which applied to our NYSE Prospectus, and have updated them where
applicable. We are unable to comply with (i) paragraphs 1,2,3,4 and 5 of Part 8 of the Fifth Schedule to the
SFR relating to interested person transactions and conflicts of interests (the "IPT Provisions"), (ii)
paragraph 3 of Part 7 of the Fifth Schedule to the SFR relating to shareholding (the "Shareholding
Provisions"), and (iii) paragraphs 9, 12, 14 and 18 of Part 7 the Fifth Schedule to the SFR relating to
remuneration (the "Remuneration Provisions") for reasons that include the following:
(a)

The NYSE is our home exchange and we are subject to a set of disclosure requirements under the
SEC and the Rules of the NYSE. We have fulfilled the disclosure requirements required by all
applicable laws and regulations in relation to our initial public offering on the NYSE, and these
disclosures have been updated, where applicable, in this Introductory Document.

(b)

Disclosing information in this Introductory Document relating to the requirements under the Fifth
Schedule SFR may result in a non-parity of information between investors, which may present an
unfair ground and unlevel playing field between the two sets of investors. Such additional
disclosures may also result in queries from the SEC and/or the NYSE or even litigation.

(c)

In respect of the IPT Provisions, the existing interested person transactions and conflict of interests
disclosure requirements under Fifth Schedule to the SFR are relatively complex. It would be unduly
onerous and extensive time and resources would be unnecessarily expended by our management
to familiarise itself with the SFR requirements for the purposes of ensuring such disclosure in the
Introductory Document especially if, after the Secondary Listing, we will not be subject to the
ongoing listing obligations relating to interested person transactions under Chapter 9 of the Listing
Manual.

(d)

In respect of the Shareholding Provisions, the cost of complying with such provisions outweighing
the resulting protection to investors may be demonstrated by the potential confusion to existing
investors. This may occur when new shareholding information determined in accordance with the
Shareholding Provisions (including provisions relating to the definition of "deemed interest" under
the Securities and Futures Act) is presented, which is different from the beneficial ownership
framework disclosure as discosed in the NYSE Prospectus and the subsequent announcements
required by the NYSE Rules so far.

(e)

In respect of the Remuneration Provisions, the costs of complying with such provisions include (i)
the commercial sensitivities in disclosing detailed remuneration information of its executives who
are part of a highly competitive industry which our Company is in, (ii) the highly confidential
nature of such information and (iii) the potential undue pressure and unfairness to our Directors
and Executive Officers if such information is made public which will likely cause a material
adverse impact on our Company's ability to attract, retain and motivate talents and key employees.

We have disclosed the following in this Introductory Document:
(A)

In respect of the IPT Provisions, related party transactions and conflicts of interest disclosures
which had been disclosed in the NYSE Prospectus have been included and updated in the section
entitled "Related Party Transactions".

(B)

In respect of the Shareholding Provisions, the current shareholding table in the section entitled
"Share Capital and Shareholders – Current Shareholders" has been updated from the table which
was disclosed in the NYSE Prospectus. Public interest is not prejudiced as investors are still
provided with shareholding information which included the number of Class A Shares, Class B
ordinary shares, percentage of beneficial ownership (in accordance with the rules of the SEC) and
percentage of aggregate voting power in respect of each Director, Chief Executive Officer and
substantial holder of our Company (which means a shareholder who is known by our Company to
beneficially own 5.0% or more of our Company's issued ADSs, including Class A Shares).
Beneficial ownership is determined in accordance with the rules and regulations of the SEC. The
current disclosure in this Introductory Document is in line with what was disclosed in the NYSE
Prospectus and what is required to be disclosed in the NYSE Prospectus. Our principal
shareholders are also required to file their shareholding information in accordance with relevant
NYSE and/or SEC Rules.
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(C)

In respect of the Remuneration Provisions, we have included the aggregate remuneration paid in
FY2018 and FY2019 and the estimated remuneration to be paid in FY2020 in respect of our Board,
and in respect of our Executive Officers in the section entitled "Management – Remuneration".
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RISK FACTORS
An investment in our Class A Shares involves significant risks. You should carefully consider all of the
information in this Introductory Document, including the risks and uncertainties described below, before
making an investment in our Class A Shares. Any of the following risks could have a material adverse effect
on our business, financial condition, and results of operations. In any such case, the market price of our
Class A Shares could decline, and you may lose all or part of your investment.
Risks Relating to Our Business and Operations
We have a relatively short operating history of our current businesses compared to some of our globally
established competitors and face significant risks and challenges in a rapidly evolving market, which
makes it difficult to effectively assess our future prospects.
We have a relatively short operating history of our current businesses compared to some of our globally
established competitors. We launched our investment banking business in 2015, after which we introduced
our institutional asset management business and strategic investment business.
You should consider our business and prospects in light of the risks and challenges we encounter or may
encounter given the rapidly evolving market in which we operate and our relatively short operating history.
These risks and challenges include our ability to, among other things:
•

build a well-recognized and respected brand;

•

establish and expand our client base, win capital markets and advisory mandates, and increase our
AUM;

•

maintain and enhance our relationships with our business partners;

•

attract, retain, and motivate talented employees;

•

anticipate and adapt to changing market conditions and competitive landscape;

•

manage our future growth;

•

ensure that the performance of our products and services meets client expectations;

•

maintain or improve our operational efficiency;

•

navigate a complex and evolving regulatory environment;

•

defend ourselves in any legal or regulatory actions against us;

•

enhance our technology infrastructure and maintain the security of our system and the
confidentiality of the information provided and utilized across our system;

•

avoid and remedy operating errors as a result of human or system errors;

•

identify and address conflicts of interest; and

•

identify and appropriately manage our related party transactions.

If we fail to address any or all of these risks and challenges, our business may be materially and adversely
affected.
We have a relatively short history in serving our current institutional client base. As our business develops
and as we respond to competition, we may continue to introduce new service offerings, make adjustments
to our existing services, or make adjustments to our business operations in general. Any significant change
to our business model that does not achieve expected results could have a material and adverse impact on
our financial condition and results of operations. It is therefore difficult to effectively assess our future
prospects.
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Unfavorable financial market and economic conditions in Hong Kong, China, and elsewhere in the
world could materially and adversely affect our business, financial condition, and results of operations.
As a financial services firm based in Hong Kong, our businesses are materially affected by conditions in
the financial markets and economic conditions in Hong Kong, China, and elsewhere in the world. Financial
markets and economic conditions could be negatively impacted by many factors beyond our control, such
as inability to access capital markets, control of foreign exchange, changes in exchange rates, rising interest
rates or inflation, slowing or negative growth rate, government involvement in allocation of resources,
inability to meet financial commitments in a timely manner, terrorism, political uncertainty, civil unrest,
fiscal or other economic policy of Hong Kong or other governments, and the timing and nature of any
regulatory reform. The current trade frictions between the United States and China may also give rise to
uncertainties in global economic conditions and adversely affect general investor confidence. Unfavorable
financial market and economic conditions in Hong Kong, China, and elsewhere in the world could
negatively affect our clients' business and materially reduce demand for our services and increase price
competition among financial services firms seeking such engagements, and thus could materially and
adversely affect our business, financial condition, and results of operations. In addition, our profitability
could be adversely affected due to our fixed costs and the possibility that we would be unable to reduce our
variable costs without reducing revenue or within a timeframe sufficient to offset any decreases in revenue
relating to changes in market and economic conditions.
Revenue generated by our investment banking business is directly related to the volume and value of the
transactions in which we are involved. Our investment bankers primarily serve clients in raising capital
through IPOs and debt offerings. During periods of unfavorable market and economic conditions, our
results of operations may be adversely affected by a decrease in the number and value of the IPOs and debt
offerings that we underwrite.
During a market or general economic downturn, we may also derive lower revenue from our asset
management and strategic investment businesses due to lower mark-to-market or fair value of the assets
that we manage and the strategic investments that we made. In addition, due to uncertainty or volatility in
the market or in response to difficult market conditions, clients or prospective clients may withdraw funds
from, or hesitate to allocate assets to, our asset management business in favor of investments they perceive
as offering greater opportunity or lower risk. Difficult market conditions can also materially and adversely
affect our ability to launch new products or offer new services in our asset management business, which
could negatively affect our ability to increase our AUM and our management fees that are based on the
AUM.
The financial services industry is intensely competitive. If we are unable to compete effectively, we may
lose our market share and our results of operations and financial condition may be materially and
adversely affected.
The financial services industry is intensely competitive, highly fragmented, and subject to rapid change,
and we expect it to remain so. We compete both in Hong Kong and globally, and on the basis of a number
of factors, including the ability to adapt to evolving financial needs of a broad spectrum of clients, our
ability to identify market demands and business opportunities to win client mandates, the quality of our
advice, our employees, and deal execution, the range and price of our products and services, our innovation,
our reputation, and the strength of our relationships. We expect to continue to invest capital and resources
in our businesses in order to grow and develop them to a size where they are able to compete effectively in
their markets, have economies of scale, and are themselves able to produce or consolidate significant
revenue and profit. We cannot assure you that the planned and anticipated growth of our businesses will be
achieved or in what timescale. There may be difficulties securing financing for investment for growth and
in recruiting and retaining the skilled human resources required to compete effectively. If we fail to compete
effectively against our competitors, our business, financial conditions, results of operations, and prospects
will be materially and adversely affected.
Investment banking as our primary business generally requires us to react promptly to the evolving demand
of our clients and be able to provide innovative financial solutions tailored to their needs. We may not be
able to compete effectively with our competitors at all times and always be able to provide appropriate
financial solutions that promptly and accurately address our clients' needs. If this were to happen, our ability
to attract new or retain existing clients will suffer, which would materially and adversely affect our revenue
and earnings.
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We primarily compete with other investment banking firms. We have experienced and may continue to
experience intense competition over obtaining investment banking service mandates. We may face pricing
pressure as some of our competitors may seek to obtain higher market share by reducing fees and
commissions. Some of our competitors include large global financial institutions or state-owned PRC
financial institutions operating or headquartered in Hong Kong, many of which have longer operating
histories, far broader financial and other resources, and significantly greater name recognition than us and
have the ability to offer a wider range of products, which may enhance their competitive position. They
also regularly support services we do not provide, such as commercial lending, margin lending and other
financial services and products, which puts us at a competitive disadvantage and could result in pricing
pressures or lost opportunities, which in turn could materially and adversely affect our results of operations.
In addition, we may be at a competitive disadvantage with regard to some of our competitors that have
larger customer bases, more professionals, and the ability to provide financing that are often a crucial
component of investment banking deals on which we advise.
Historically, competition in the asset management market has been fierce. In recent years, the asset
management market in Hong Kong had become more saturated. Banks and brokerage firms have offered
low management fees, prolonged commission-free concessions, or extra-low fixed commissions as
incentives to attract clients, thus further intensifying the competition in this market. We expect that
competition in Hong Kong's asset management market will continue to be intense. We cannot assure you
that we can compete effectively against our current and future competitors, or that competitive forces in the
market will not alter the industry landscape such that our business objectives would become impractical or
impossible. Under the foregoing circumstances, our business and financial condition would be adversely
affected.
Our businesses depend on key management executives and professional staff, and our business may
suffer if we are unable to recruit and retain them.
Our businesses depend on the skills, reputation, and professional experience of our key management
executives, the network of resources and relationships they generate during the normal course of their
activities, and the synergies among the diverse fields of expertise and knowledge held by our senior
professionals. Therefore, the success of our business depends on the continued services of these individuals.
If we lose their services, we may not be able to execute our existing business strategy effectively, and we
may have to change our current business direction. These disruptions to our business may take up significant
energy and resources of our Company, and materially and adversely affect our future prospects.
Moreover, our business operations depend on our professional staff, our most valuable assets. Their skills,
reputation, professional experience, and client relationships are critical elements in obtaining and executing
client engagements. We devote considerable resources and incentives to recruiting and retaining these
personnel. However, the market for quality professional staff is increasingly competitive. We expect to face
significant competition in hiring such personnel. Additionally, as we mature, current compensations scheme
to attract employees may not be as effective as in the past. The intense competition may require us to offer
more competitive compensation and other incentives to our talent, which could materially and adversely
affect our financial condition and results of operations. As a result, we may find it difficult to retain and
motivate these employees, and this could affect their decisions about whether or not they continue to work
for us. If we do not succeed in attracting, hiring and integrating quality professional staff, or retaining and
motivating existing personnel, we may be unable to grow effectively.
We make strategic investments using our own capital, and may not be able to realize any profits from
these investments for a considerable period of time, or may lose some or all of the principal amounts of
these investments.
We derived a significant portion of our revenue from our strategic investment business. Our dividend and
gain related to disposed investment accounted for 6.7%, 13.7% and 9.6% of our total revenue for the years
ended 31 December 2017 and 2018 and the nine months ended 30 September 2019, respectively, and our
net fair value changes on stock loan, derivative financial instrument and financial assets at fair value through
profit or loss accounted for 66.3%, 35.5%, and 49.9% of our total revenue for the corresponding periods,
respectively. Our strategic investment portfolio primarily consist of investments in equity and equity-linked
securities of public and private companies. Making a sound investment decision requires us to carefully
identify and select a target company based on its business, financial condition, operations, and the industry
in which it operates. In general, this process involves analytical assessment and estimation of the target
company's profitability and sustainability. We may make unsound investment decisions due to fraudulent
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and concealed, inaccurate or misleading statements from a target company in the course of our due
diligence, which could lead us to mistakenly estimate the value of the target company and affect our ability
to derive profit from such investments. In addition, our understanding of and judgment on the target
company's business and prospects, and the industry in which the target company operates may deviate and
result in inaccurate investment decisions.
We make strategic investments in financial and new economy sectors in Asia and are subject to
concentration risks. Our investment portfolio may be concentrated in certain sectors, geographic regions,
individual investments, or types of securities that may or may not be listed. As at the date of this
Introductory Document, we hold investments primarily in four (4) companies under our strategic
investment business. Any significant decline in the value of our investment portfolio may therefore
adversely impact our business, results of operations, and financial condition.
We also make strategic investments in the highly regulated banking sector in China. Any change in PRC
laws, regulations, or policies may adversely affect our equity holding as a foreign investor, our ability to
exit from the investment, or the fair value of our equity investment.
In addition, we have limited control over all of our investee companies. Even if we have a board seat in
certain investee companies, we do not have the necessary power to mandate or block material corporate
actions. If these investee companies fail to carry out business in a compliant manner, incur overly excessive
amount of debt or go bankrupt, or the business operations decline, the fair value of our investment in these
companies may deteriorate or, in extreme cases, decrease to zero. We are subject to the risk that the majority
shareholders or the management of these investee companies may act in a manner that does not serve the
investee companies' interests. The general operational risks, such as inadequate or failing internal control
of these investee companies, the compliance risks, such as any lack of requisite approvals for investee
companies' businesses, and legal risks, such as violation of laws and regulations or fraudulent or otherwise
improper activities, may also expose our investments to risks. Furthermore, these investee companies may
fail to abide by their agreements with us, for which we may have limited or no recourse. These investee
companies may not declare dividend, or even if they do, we may not be able to secure liquidity conveniently
until we receive such dividend. If any of the foregoing were to occur, our business, reputation, financial
condition and results of operations could be materially and adversely affected.
In recent years, there has been increasing competition for private equity investment opportunities, which
may limit the availability of investment opportunities or drive up the price of available investment
opportunities, and, as a result, our financial condition and results of operations may be materially and
adversely affected.
Our strategic investment business is subject to liquidity risks.
Some of our strategic investments are in the form of securities that are not publicly traded. In many cases,
there may be prohibition by contract or by applicable laws from selling such securities for a period of time
or there may not be a public market for such securities. Even if the securities are publicly traded, large
holdings of securities can often be disposed of only over a substantial length of time, exposing the
investment returns to risks of downward movement in market prices during the disposition period.
Accordingly, under certain conditions, we may be forced to either sell securities at lower prices than we
had expected to realize or defer, potentially for a considerable period of time, sales that we had planned to
make. Investing in these securities can involve a high degree of risk, and we may lose some or all of the
principal amount of such strategic investments.
Our results of operations and financial condition may be materially affected by fluctuations in the fair
value of our equity investments in our investee companies.
Our investments are long-term, strategic in nature to reinforce our ecosystem. We have made significant
equity investments in public and private companies and recognize dividend and gain related to disposed
investment and net fair value changes on stock loan, derivative financial instrument and financial assets at
fair value through profit or loss on our consolidated statements of profit or loss and other comprehensive
income. For the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2019,
dividend and gain related to disposed investment accounted for 6.7%, 13.7% and 9.6% and net fair value
changes on stock loan, derivative financial instrument and financial assets at fair value through profit or
loss accounted for 66.3%, 35.5%, and 49.9%, of our total revenue, respectively. Since we intend to hold
our investments on a long-term basis, fair value of our equity investments is subject to market fluctuations
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due to changes in the market prices of securities, interest rates, or other market factors, such as liquidity, or
regulatory factors, such as changes in policies affecting the businesses of our investee companies.
Technology has been one of our key sectors of focus and the fair value of our investments in technology
companies may be subject to significant valuation fluctuations. For our equity investments in private
companies, we measure their fair value based on an assessment of each underlying security, considering
rounds of financing, third-party transactions, and market-based information, including comparable
company transactions, trading multiples, and changes in market outlook. As at 30 September 2019, the
aggregate fair value of our strategic investment portfolio was HK$3.9 billion. Although we do not intend
to make frequent trades on investments for profit, the nature of investment and significance of our
investment holdings could adversely affect our results of operations and financial condition.
Our investment in Bank of Qingdao is subject to liquidity, concentration, and regulatory risks.
As at 30 September 2019, our strategic investment portfolio reached an aggregate fair value of HK$3.9
billion, of which our investment in the Hong Kong and Shenzhen-listed Bank of Qingdao accounted for
91.9%. As at 30 September 2019, we hold an approximate 8.91% interest in the Bank of Qingdao. We hold
a significant stake in Bank of Qingdao and expect it to be a long-term investment, and our Chairman of the
Board and Chief Executive Officer also serves as a director of Bank of Qingdao. Given our significant stake
in, and affiliation with, Bank of Qingdao, our investment in Bank of Qingdao is subject to liquidity and
concentration risk. There may not be a readily available market to sell the shares of Bank of Qingdao. We
will need to gradually sell down our holdings subject to market conditions, if we want to liquidate our
position in Bank of Qingdao. In addition, the banking sector in China is highly regulated and any change
in PRC laws, regulations, or policies may adversely affect our holding in Bank of Qingdao as a foreign
investor, our ability to exit from the investment, or the fair value of our equity investment in Bank of
Qingdao. Any adverse impact on our investment in Bank of Qingdao could materially and adversely affect
our business, results of operations, and financial condition.
A substantial portion of our revenue is derived from investment banking business, which is not a longterm contracted source of revenue and is subject to intense competition, and declines in these
engagements could materially and adversely affect our financial condition and results of operations.
We historically have earned a substantial portion of our revenue from fees and commissions paid by our
investment banking clients, which usually are payable upon the successful completion of particular
transactions. Revenue derived from our investment banking business accounted for 20.1%, 39.9%, and
31.7% of our total revenue for the years ended 31 December 2017 and 2018 and the nine months ended 30
September 2019, respectively. We expect that we will continue to rely on investment banking business for
a substantial portion of our revenue for the foreseeable future, and a decline in our engagements could
materially and adversely affect our financial condition and results of operations.
In addition, investment banking business typically is not a long-term contracted source of revenue. Each
revenue-generating engagement typically is separately awarded and negotiated. Furthermore, many of our
clients do not routinely require our services. As a consequence, our engagements with many clients are not
likely to be predictable. We may also lose clients each year, including as a result of the sale or merger of a
client, or due to a change in a client's senior management and competition from other investment banking
firms. As a result, our engagements with clients are constantly changing and our total revenue could
fluctuate or decline quickly due to these factors.
Our investment banking business depends on our ability to identify, execute, and complete projects
successfully and is subject to various risks associated with underwriting and financial advisory services.
We cannot assure you that the income level of our investment banking business can be sustained.
We underwrite securities offerings in Hong Kong, the United States, and other jurisdictions, and are
exposed to uncertainties in the regulatory requirements in these jurisdictions. Securities offerings are
subject to review and approval by various regulatory authorities, the results and timing of which are beyond
our control and may cause substantial delays to, or the termination of, the offering. We receive the payment
of fees and commissions in most securities offerings only after the successful completion of the
transactions. If a transaction is not completed as scheduled, or at all, for any reason, we may not receive
fees and commissions for services that we have provided in a timely manner, or at all, which could
materially and adversely affect our results of operations.
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Market fluctuations and changes in regulatory policies may adversely affect our investment banking
business. Negative market and economic conditions may adversely affect investor confidence, resulting in
significant industry-wide decline in the size and number of securities offerings, and market volatility may
cause delays to, or even termination of, securities offerings that we underwrite, either of which could
adversely affect our revenue from the investment banking business.
In addition, in acting as an underwriter in a securities offering, we may be subject to litigation, securities
class action, claims, administrative penalties, regulatory sanctions, fines, or disciplinary actions, or may be
otherwise legally liable in Hong Kong, the United States, and other jurisdictions. Our reputation may be
affected due to inadequate due diligence, fraud or misconduct committed by issuers or their agents or our
staff, misstatements and omissions in disclosure documents, or other illegal or improper activities that occur
during the course of the underwriting process, which may adversely affect our business, financial condition,
and results of operations. Our investment banking business may also be affected by new rules and
regulations, changes in the interpretation or enforcement of existing rules and regulations relating to the
underwriting of securities offerings.
As a result, we cannot assure you that the income level of our investment banking business can be sustained.
If we cannot identify or effectively control the various risks involved in the asset management products
that we offer or manage under our asset management business or otherwise achieve expected investment
returns for our asset management clients, our reputation, client relationships, and asset management
business will be adversely affected.
We offer our asset management clients a broad selection of third-party products, including fixed income
products and equity products, for which we derive revenue through management fees, performance fees,
and brokerage fees. These products often have complex structures and involve various risks, including
default risks, interest rate risks, liquidity risks, market volatility and other market risks. In addition, we are
subject to risks arising from any potential misconduct or violation of law by the product providers or
corporate borrowers. Although the product providers or corporate borrowers of the asset management
products we offer are typically directly liable to our clients in the event of a product default, these incidences
could adversely affect the performance of the applicable products that we distribute and our reputation. Our
success in maintaining our brand image depends, in part, on our ability to effectively control the risks
associated with these products. Our asset management team not only needs to understand the nature of the
products but also needs to accurately describe the products to, and evaluate them for, our clients. Although
we enforce and implement strict risk management policies and procedures, they may not be fully effective
in mitigating the risk exposure of our clients in all market environments or against all types of risks. If we
fail to identify and effectively control the risks associated with the products that we offer or manage, or fail
to disclose such risks to our clients in a sufficiently clear and timely manner, or to timely dispose of such
investments in the clients' investment portfolios, our clients may suffer financial loss or other damages.
Poor performance of these products and services, negative perceptions of the institutions offering these
products and services or failure to achieve expected investment return may impact client confidence in the
products we offer them, may impede the capital-raising activities in connection with our asset management
business, and reduce our asset under management and revenue generated under this segment.
For discretionary account service we offer to our clients, we have a higher level of discretion in making
investments. If we are unable to generate sufficient returns from our investments, including managing
leverage risks on behalf of our clients, or even incur losses, our clients may become unwilling to continue
to use our services, and our reputation, client relationship, business, and prospects will be materially and
adversely affected.
We are subject to extensive and evolving regulatory requirements, non-compliance with which may
result in penalties, limitations, and prohibitions on our future business activities or suspension or
revocation of our licenses, and consequently may materially and adversely affect our business, financial
condition, and results of operations. In addition, we may, from time to time, be subject to regulatory
inquiries and investigations by relevant regulatory authorities or government agencies in Hong Kong or
other applicable jurisdictions.
The Hong Kong and U.S. financial markets in which we primarily operate are highly regulated. Our
business operations are subject to applicable Hong Kong and U.S. laws, regulations, guidelines, circulars,
and other regulatory guidance, and many aspects of our businesses depend on obtaining and maintaining
approvals, licenses, permits, or qualifications from the relevant regulators. Serious non-compliance with

- 23 -

regulatory requirements could result in investigations and regulatory actions, which may lead to penalties,
including reprimands, fines, limitations, or prohibitions on our future business activities or, if significant,
suspension or revocation of our licenses. Failure to comply with these regulatory requirements could limit
the scope of businesses in which we are permitted to engage. Furthermore, additional regulatory approvals,
licenses, permits, or qualifications may be required by relevant regulators in the future, and some of our
current approvals, licenses, permits, or qualifications are subject to periodic renewal. Although we have not
been found by any relevant regulators to be in material non-compliance with any regulatory requirements
since we commenced our current businesses in 2015, any such finding or other negative outcome may affect
our ability to conduct business, harm our reputation and, consequently, materially and adversely affect our
business, financial condition, results of operations, and prospects.
Two of our subsidiaries, AMTD Global Markets Limited and Asia Alternative Asset Partners Limited, are
HKSFC-licensed companies subject to various requirements, such as remaining fit and proper at all times,
minimum liquid and paid-up capital requirements, notification requirements, submission of audited
accounts, submission of financial resources returns and annual returns, continuous professional training,
under the Securities and Futures Ordinance (Cap. 571) of Hong Kong and its subsidiary legislation and the
codes and the guidelines issued by the HKSFC. If any of these HKSFC licensed companies fails to meet
the regulatory capital requirements in Hong Kong, the local regulatory authorities may impose penalties on
us or limit the scope of our business, which could, in turn, have a material adverse effect on our financial
condition and results of operations. Moreover, the relevant capital requirements may be changed over time
or subject to different interpretations by relevant governmental authorities, all of which are out of our
control. Any increase of the relevant capital requirements or stricter enforcement or interpretation of the
same may adversely affect our business activities. In addition, AMTD Global Markets Limited is a licensed
principal intermediary under the Mandatory Provident Fund Schemes Ordinance (Cap. 485) of Hong Kong,
a licensed insurance broker company under the Insurance Ordinance (Cap. 41) of Hong Kong. Any noncompliance with applicable regulatory requirements by our Company or any of our subsidiaries may result
in penalties, limitations, and prohibitions on our future business activities and thus may materially and
adversely affect our business, financial condition, and results of operations.
From time to time, AMTD Global Markets Limited and Asia Alternative Asset Partners Limited may be
subject to or required to assist in inquiries or investigations by relevant regulatory authorities or government
agencies in Hong Kong or other jurisdictions, including the HKSFC and the SEC, relating to its own
activities or activities of third parties such as its clients. The HKSFC conducts on-site reviews and off-site
monitoring to ascertain and supervise our business conduct and compliance with relevant regulatory
requirements and to assess and monitor, among other things, our financial soundness. We, our Directors,
our Executive Officers or our employees, may be subject to such regulatory inquiries and investigations
from time to time, regardless of whether we are the target of such regulatory inquiries and investigations.
If any misconduct is identified as a result of inquiries, reviews or investigations, the HKSFC may take
disciplinary actions that would lead to revocation or suspension of licenses, public or private reprimand or
imposition of pecuniary penalties against us, our responsible officers, licensed representatives, directors, or
other officers. Any such disciplinary actions taken against us, our responsible officers, licensed
representatives, directors, or other officers may have a material and adverse impact on our business
operations and financial results. In addition, we are subject to statutory secrecy obligations under the
Securities and Futures Ordinance (Cap. 571) of Hong Kong whereby we may not be permitted to disclose
details on any HKSFC inquiries, reviews or investigations without the consent of the HKSFC. For further
details, see the section entitled "Appendix B – Regulatory Overview —Disciplinary Power of the HKSFC".
Our revenue and profits are highly volatile, and fluctuate significantly from quarter to quarter, which
may result in volatility of the price of our Class A Shares.
Our revenue and profits are highly volatile and could fluctuate significantly. For example, the revenue
generated from investment banking business is highly dependent on market conditions, regulatory
environment and policies, and the decisions and actions of our clients and interested third parties. As a
result, our results of operations will likely fluctuate from quarter to quarter based on the timing of when
those fees are earned. It may be difficult for us to achieve steady earnings growth on a quarterly basis,
which could, in turn, lead to large adverse movements in the price of our Class A Shares or increasing
volatility in our Class A Shares price generally.
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The due diligence that we undertake in the course of our business operations is inherently limited and
may not reveal all facts and issues that may be relevant in connection with such businesses.
In the course of providing investment banking services, asset management services, and making strategic
investments, we endeavor to conduct due diligence review that we deem reasonable and appropriate based
on relevant regulatory expertise and market standards as well as the facts and circumstances applicable to
each deal. When conducting due diligence, we are often required to evaluate critical and complex business,
financial, tax, accounting, environmental, regulatory, and legal issues. Outside consultants, such as legal
advisors, and accountants may be involved in the due diligence process in varying degrees depending on
the transaction type. Nevertheless, when conducting due diligence work and making an assessment, we are
limited to the resources available, including information provided by the target company or the issuer and,
in some circumstances, third-party investigations. The due diligence work that we conduct with respect to
any investment opportunity may not reveal or highlight all relevant facts that may be necessary, helpful, or
accurate in evaluating potential risks, which may subject us to potential penalties in the case of securities
underwriting, or failure of investment in the case of strategic investment. We may be provided with
information that is misleading, false, or inaccurate as a result of mistake, misconduct, or fraud of our
employees or third parties. Moreover, such due diligence work will not necessarily result in the successful
completion of a transaction, which may adversely affect the performance of our business.
We face additional risks as we offer new products and services, transact with a broader array of clients
and counterparties and expose ourselves to new asset classes and geographical markets.
We are committed to providing new products and services in order to strengthen our market position in the
financial services industry and client relationships. We expect to expand our product and service offerings
as permitted by relevant regulatory authorities, transact with new clients not in our traditional client base
and enter into new markets. For further details, see the section entitled "Business—Our Growth Strategies".
These activities expose us to new and increasingly challenging risks, including, but not limited to:
•

we may have insufficient experience or expertise in offering new products and services and dealing
with inexperienced counterparties and clients may harm our reputation;

•

we may be subject to stricter regulatory scrutiny, or increasing tolerance of credit risks, market
risks, compliance risks, and operational risks;

•

we may be unable to provide clients with adequate levels of service for our new products and
services;

•

our new products and services may not be accepted by our clients or meet our profitability
expectations;

•

our new products and services may be quickly copied by our competitors so that its attractiveness
to our clients may be diluted; and

•

our internal information technology infrastructure may not be sufficient to support our product and
service offerings.

If we are unable to achieve the expected results with respect to our offering of new products and services,
our business, financial condition, and results of operations could be materially and adversely affected.
In addition, we also intend to further expand our business geographically through establishing branch
offices in key financial centers in the United States and Southeast Asia, such as New York City and
Singapore. See the section entitled "Business—Our Growth Strategies—Expand our footprint globally".
Operating business internationally may expose us to additional risks and uncertainties. As we have limited
experience in operating our business in United States and other overseas markets, we may be unable to
attract a sufficient number of clients, fail to anticipate competitive conditions, or face difficulties in
operating effectively in these markets. We may also fail to adapt our business models to the local market
due to various legal requirements and market conditions. Compliance with applicable foreign laws and
regulations, especially financial regulations, increases the costs and risk exposure of doing business in
foreign jurisdictions. In addition, in some cases, compliance with the laws and regulations of one country
could nevertheless cause violation of the laws and regulations of another country. Violations of these laws
and regulations could materially and adversely affect our brand, international growth efforts, and business.
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We may undertake acquisitions, investments, joint ventures, or other strategic alliances, which could
present unforeseen integration difficulties or costs and may not enhance our business as we expect.
Our strategy includes plans to grow both organically and through possible acquisitions, joint ventures, or
other strategic alliances. Joint ventures and strategic alliances may expose us to new operational, regulatory,
and market risks, as well as risks associated with additional capital requirements. We may not be able,
however, to identify suitable future acquisition targets or alliance partners. Even if we identify suitable
targets or partners, the evaluation, negotiation, and monitoring of the transactions could require significant
management attention and internal resources and we may be unable to complete an acquisition or alliance
on terms commercially acceptable to us. The costs of completing an acquisition or alliance may be costly
and we may not be able to access funding sources on terms commercially acceptable to us. Even when
acquisitions are completed, we may encounter difficulties in integrating the acquired entities and
businesses, such as difficulties in retention of clients and personnel, challenge of integration and effective
deployment of operations or technologies, and assumption of unforeseen or hidden material liabilities or
regulatory non-compliance issues. Any of these events could disrupt our business plans and strategies,
which in turn could have a material adverse effect on our financial condition and results of operations. Such
risks could also result in our failure to derive the intended benefits of the acquisitions, strategic investments,
joint ventures, or strategic alliances, and we may be unable to recover our investment in such initiatives.
We cannot assure you that we could successfully mitigate or overcome these risks.
Volatile securities market may result in margin sales under our margin loan arrangements for our
strategic investment business, which could materially and adversely affect our financial condition and
results of operations.
We maintain certain margin loans to finance some of our investments. These margin loan arrangements
contain provisions that may not work to our advantage when we encounter difficulties in certain
circumstances. For example, these margin loans allow lenders to dispose of the securities at a margin price
to stop their losses when the price of the securities we purchased declined to the margin price. Selling the
securities at the margin price typically causes significant loss to our investment as the margin price is
generally lower than the security price we paid and we no longer have the chance to profit from future rises
of security prices. As at 30 September 2019, the aggregate amount of our outstanding margin loans was
HK$321.8 million. The securities market in Hong Kong and the United States have recently been volatile,
which heightened the risk associated with our margin loan arrangements. Under certain circumstances, we
may attempt to renegotiate the terms and conditions of our existing margin loans or to obtain additional
financing. We cannot assure you that our renegotiation efforts would be successful or timely or that we
would be able to refinance our obligations on acceptable terms or at all. If margin sales happen, our financial
condition and results of operations could be materially and adversely affected.
Any negative publicity with respect to us, our Directors, officers, employees, shareholders, or other
beneficial owners, our peers, business partners, or our industry in general, may materially and adversely
affect our reputation, business, and results of operations.
Our reputation and brand recognition play an important role in earning and maintaining the trust and
confidence of our existing and prospective clients. Our reputation and brand are vulnerable to many threats
that can be difficult or impossible to control, and costly or impossible to remediate. Negative publicity
about us, such as alleged misconduct, other improper activities, or negative rumors relating to our business,
shareholders, or other beneficial owners, affiliates, directors, officers, or other employees, can harm our
reputation, business, and results of operations, even if they are baseless or satisfactorily addressed. For
example, a number of media reported that during his previous employment at a global investment banking
firm, our Chairman of the Board and Chief Executive Officer was alleged to have not adhered to such firm's
internal policies concerning the disclosure of potential conflicts of interest. We believe that these allegations
are based on inaccurate facts and are unfounded and meritless. These allegations, even if unproven or
meritless, may lead to inquiries, investigations, or other legal actions against us by any regulatory or
government authorities. Any regulatory inquiries or investigations and lawsuits against us, and perceptions
of conflicts of interest, inappropriate business conduct by us or perceived wrong doing by any key member
of our management team, among other things, could substantially damage our reputation regardless of their
merits, and cause us to incur significant costs to defend ourselves. As we reinforce our ecosystem and stay
close to our clients and other "AMTD SpiderNet" stakeholders, any negative market perception or publicity
on our business partners that we closely cooperate with, or any regulatory inquiries or investigations and
lawsuits initiated against them, may also have an impact on our brand and reputation, or subject us to
regulatory inquiries or investigations or lawsuits. Moreover, any negative media publicity about the
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financial services industry in general or product or service quality problems of other firms in the industry
in which we operate, including our competitors, may also negatively impact our reputation and brand. If
we are unable to maintain a good reputation or further enhance our brand recognition, our ability to attract
and retain clients, third-party partners, and key employees could be harmed and, as a result, our business,
financial position, and results of operations would be materially and adversely affected.
Our operations may be subject to transfer pricing adjustments by competent authorities.
We may use transfer pricing arrangements to account for business activities between us and our Controlling
Shareholder, the different entities within our consolidated group, or other related parties. We cannot assure
you that the tax authorities in the jurisdictions where we operate would not subsequently challenge the
appropriateness of our transfer pricing arrangements or that the relevant regulations or standards governing
such arrangements will not be subject to future changes. If a competent tax authority later finds that the
transfer prices and the terms that we have applied are not appropriate, such authority may require us or our
subsidiaries to re-assess the transfer prices and re-allocate the income or adjust the taxable income. Any
such reallocation or adjustment could result in a higher overall tax liability for us and may adversely affect
our business, financial condition, and results of operations.
Our risk management and internal control systems, as well as the risk management tools available to us,
may not fully protect us against various risks inherent in our business.
We follow our comprehensive internal risk management framework and procedures to manage our risks,
including, but not limited to, reputational, legal, regulatory, compliance, operational, market, liquidity, and
credit risks. We have in place various guidelines, policies and procedures which formed the basis of the
risk management framework, including our Code of Business Conducts and Ethics, Insider Trading Policy,
Anti-Corruption Compliance Policy, Policy and Procedures in relation to Related Persons Transactions,
Disclosure Controls and Procedures. All these guidelines, policies and procedures set out the required
standards which we expect our employees to adhere to. However, our risk management policies,
procedures, and internal controls may not be adequate or effective in mitigating our risks or protecting us
against unidentified or unanticipated risks. In particular, some methods of managing risks are based upon
observed historical market behaviour and our experience in the financial industry. These methods may fail
to predict future risk exposures, which could be significantly greater than those indicated by our historical
measures. Other risk management methods depend upon an evaluation of available information regarding
operating and market conditions and other matters, which may not be accurate, complete, up-to-date, or
properly evaluated. In addition, the capital markets are constantly developing, the information and
experience that we rely on for our risk management methods may become quickly outdated as capital
markets and regulatory environment continue to evolve. If we experience any material deficiencies or
failure in our risk management and internal control systems and procedures, such deficiencies or failure
may adversely affect our ability to identify or report our deficiencies or non-compliance. Further, if we fail
to maintain an effective system of internal control over financial reporting, we may be unable to accurately
report our results of operations, meet our reporting obligations, or prevent fraud. In addition, failure of our
employees to effectively enforce such risk management and internal controls procedures, or any of the
foregoing risks, may have a material and adverse effect on our business, financial condition and operating
results.
Our business is subject to various cyber-security and other operational risks.
We face various cyber-security and other operational risks relating to our businesses on a daily basis. We
rely heavily on financial, accounting, communication and other data processing systems as well as the
people who operate them to securely process, transmit, and store sensitive and confidential client
information, and communicate globally with our staff, clients, partners, and third-party vendors. We also
depend on various third-party software and cloud-based storage platforms as well as other information
technology systems in our business operations. These systems, including third-party systems, may fail to
operate properly or become disabled as a result of tampering or a breach of our network security systems
or otherwise, including for reasons beyond our control.
Our clients typically provide us with sensitive and confidential information as part of our business
arrangements. We are susceptible of attempts to obtain unauthorized access of such sensitive and
confidential client information. We also may be subject to cyber-attacks involving leak and destruction of
sensitive and confidential client information and our proprietary information, which could result from an
employee's or agent's failure to follow data security procedures or as a result of actions by third parties,
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including actions by government authorities. Although cyber-attacks have not had a material impact on our
operations to date, breaches of our or third-party network security systems on which we rely could involve
attacks that are intended to obtain unauthorized access to and disclose sensitive and confidential client
information and our proprietary information, destroy data or disable, degrade, or sabotage our systems,
often through the introduction of computer viruses and other means, and could originate from a wide variety
of sources, including state actors or other unknown third parties. The increase in using mobile technologies
can heighten these and other operational risks.
We cannot assure you that we or the third parties on which we rely will be able to anticipate, detect, or
implement effective preventative measures against frequently changing cyber-attacks. We may incur
significant costs in maintaining and enhancing appropriate protections to keep pace with increasingly
sophisticated methods of attack. In addition to the implementation of data security measures, we require
our employees to maintain the confidentiality of the proprietary information that we hold. If an employee's
failure to follow proper data security procedures results in the improper release of confidential information,
or our systems are otherwise compromised, malfunctioning or disabled, we could suffer a disruption of our
business, financial losses, liability to clients, regulatory sanctions, and damage to our reputation.
We operate in businesses that are highly dependent on proper processing of financial transactions. In our
asset management business, we have to reliably obtain securities and other pricing information, properly
execute and process client transactions, and provide reports and other customer service to our clients. The
occurrence of trade or other operational errors or the failure to keep accurate books and records can render
us liable to disciplinary action by regulatory authorities, as well as to claims by our clients. We also rely on
third-party service providers for certain aspects of our business. Any interruption or deterioration in the
performance of these third parties or failures of their information systems and technology could impair our
operations, affect our reputation, and adversely affect our businesses.
Fraud or misconduct by our Directors, officers, employees, agents, clients, or other third parties could
harm our reputation and business and may be difficult to detect and deter.
It is not always possible to detect and deter fraud or misconduct by our Directors, officers, employees,
agents, clients, business partners, or other third parties. The precautions that we take to detect and prevent
such activity may not be effective in all cases. Fraud or misconduct by any of these persons or entities may
cause us to suffer significant reputational harm and financial loss or result in regulatory disciplinary actions.
The potential harm to our reputation and to our business caused by such fraud or misconduct is impossible
to quantify.
We are subject to a number of obligations and standards arising from our businesses. The violation of these
obligations and standards by any of our Directors, officers, employees, agents, clients, or other third parties
could materially and adversely affect us and our investors. For example, our businesses require that we
properly handle confidential information. If our Directors, officers, employees, agents, clients, or other
third parties were to improperly use or disclose confidential information, we could suffer serious harm to
our reputation, financial position, and existing and future business relationships. Although we have not
identified any material fraud or misconduct by our Directors, officers, employees, agents, clients, or other
third parties since we commenced our current businesses in 2015, if any of these persons or entities were
to engage in fraud or misconduct or were to be accused of such fraud or misconduct, our business and
reputation could be materially and adversely affected.
We may be subject to litigation and regulatory investigations and proceedings and may not always be
successful in defending ourselves against such claims or proceedings.
Although we have not been subject to any material lawsuits and arbitration claims in relation to our current
business since the commencement in 2015, operating in the financial services industry may subject us to
significant risks, including the risk of lawsuits and other legal actions relating to compliance with regulatory
requirements in areas such as information disclosure, sales or underwriting practices, product design, fraud
and misconduct, and protection of sensitive and confidential client information. From time to time we may
be subject to lawsuits and arbitration claims in the ordinary course of our business brought by external
parties or disgruntled current or former employees, inquiries, investigations, and proceedings by regulatory
and other governmental agencies. Any such claims brought against us, with or without merits, may result
in administrative measures, settlements, injunctions, fines, penalties, negative publicities, or other results
adverse to us that could have material adverse effect on our reputation, business, financial condition, results
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of operations, and prospects. Even if we are successful in defending ourselves against these actions, the
costs of such defence may be significant.
In market downturns, the number of legal claims and amount of damages sought in litigation and regulatory
proceedings may increase. In addition, our affiliates may also encounter litigation, regulatory
investigations, and proceedings for the practices in their business operations. Our clients may also be
involved in litigation, investigation, or other legal proceedings, some of which may relate to transactions
that we have advised, whether or not there has been any fault on our part.
We may not be able to fully detect money laundering and other illegal or improper activities in our
business operations on a timely basis or at all, which could subject us to liabilities and penalties.
We are required to comply with applicable anti-money laundering and anti-terrorism laws and other
regulations in the jurisdictions where we operate. Although we have adopted policies and procedures aimed
at detecting, and preventing being used for, money-laundering activities by criminals or terrorist-related
organizations and individuals or improper activities (including but not limited to market manipulation and
aiding and abetting tax evasion), such policies and procedures may not completely eliminate instances
where our networks may be used by other parties to engage in money laundering and other illegal or
improper activities. Furthermore, we primarily comply with applicable anti-money laundering laws and
regulations in Hong Kong and we may not fully detect violations of anti-money laundering regulations in
other jurisdictions or be fully compliant with the anti-money laundering laws and regulations in other
jurisdictions to which we are required. As a publicly listed company in the United States, we are subject to
the U.S. Foreign Corrupt Practices Act of 1977 and other laws and regulations in the United States,
including regulations administered by the U.S. Department of Treasury's Office of Foreign Asset Control.
Although we have not identified any failure to detect material money laundering activities since we
commenced our current businesses in 2015, if we fail to fully comply with applicable laws and regulations,
the relevant government agencies may impose fines and other penalties on us, which may adversely affect
our business.
We regularly encounter potential conflicts of interest, and failure to identify and address such conflicts
of interest could adversely affect our business.
We face the possibility of actual, potential, or perceived conflicts of interest in the ordinary course of our
business operations. Conflicts of interest may exist between (i) our different businesses; (ii) us and our
clients; (iii) our clients; (iv) us and our employees; (v) our clients and our employees, or (vi) us and our
Controlling Shareholder and other beneficial owners. As we expand the scope of our business and our client
base, it is critical for us to be able to timely address potential conflicts of interest, including situations where
two or more interests within our businesses naturally exist but are in competition or conflict. We have put
in place extensive internal control and risk management procedures that are designed to identify and address
conflicts of interest. However, appropriately identifying and managing actual, potential, or perceived
conflicts of interest is complex and difficult, and our reputation and our clients' confidence in us could be
damaged if we fail, or appear to fail, to deal appropriately with one or more actual, potential, or perceived
conflicts of interest. It is possible that actual, potential, or perceived conflicts of interest could also give rise
to client dissatisfaction, litigation, or regulatory enforcement actions. Regulatory scrutiny of, or litigation
in connection with, conflicts of interest could have a material adverse effect on our reputation, which could
materially and adversely affect our business in a number of ways, including a reluctance of some potential
clients and counterparties to do business with us. Any of the foregoing could materially and adversely affect
our reputation, business, financial condition, and results of operations.
The current tensions in international economic relations may negatively affect the demand for our
services, and our results of operations and financial condition may be materially and adversely affected.
Recently there have been heightened tensions in international economic relations, such as the one between
the United States and China. Amid these tensions, the U.S. government has imposed and may impose
additional measures on entities in China, including sanctions. As a financial services firm based in Hong
Kong, our businesses are materially affected by the financial markets and economic conditions in Hong
Kong, China, and elsewhere in the world. Escalations of the tensions that affect trade relations may lead to
slower growth in the global economy in general, which in turn could negatively affect our clients' businesses
and materially reduce demand for our services, thus potentially negatively affect our business, financial
condition, and results of operations.
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We may be subject to legal and financial liabilities in connection with the retail financial advisory and
insurance brokerage businesses we engaged in previously.
Prior to 2015, we engaged in retail financial advisory and insurance brokerage businesses, which were
regulated by the Hong Kong Confederation of Insurance Brokers and the HKSFC. On 23 September 2019,
the Hong Kong Insurance Authority took over the regulation of insurance intermediaries from the Hong
Kong Confederation of Insurance Brokers.Majority of the operations under such legacy businesses began
to terminate in 2015 and the businesses were ultimately disposed of in 2018. Although we no longer carry
out retail financial advisory and insurance brokerage businesses, we may be subject to regulatory
complaints or claims lodged against us by previous clients in relation to the past services provided by us
under the legacy businesses as we were the named insurance broker in certain insurance arrangements
between our previous clients and the insurance company under these past businesses. Any action brought
against us, with or without merits, may result in administrative measures, settlements, injunctions, fines,
penalties, negative publicities, or other results adverse to us, which could have a material adverse effect on
our reputation, business, financial condition, results of operations, and prospects. Even if we are successful
in defending ourselves against these actions, the costs of such defence may be significant.
We may need additional funding but may not be able to obtain it on favorable terms or at all.
We may require additional funding for further growth and development of our business, including any
investments or acquisitions we may decide to pursue. If our existing resources are insufficient to satisfy our
requirements, we may seek to issue additional equity or debt securities or obtain new or expanded credit
facilities. Our ability to obtain external financing in the future is subject to a variety of uncertainties,
including our future financial condition, results of operations, cash flows, share price performance, liquidity
of international capital and lending markets, and the Hong Kong financial industry. Pursuant to the terms
of the medium term notes issued by our Controlling Shareholder, so long as the notes remain outstanding,
our Controlling Shareholder will not and will ensure that none of its subsidiaries, including us, create or
have outstanding any mortgage, charge, lien, pledge, or other security interest, upon the whole or any part
of its present or future undertaking, assets, or revenues to secure any indebtedness in the form of bonds,
notes, debentures, loan stock, or other securities that are, or are intended to be, listed or traded on any stock
exchange or over-the-counter or other securities market. This provision may affect our ability to obtain
external financing through the issuance of debt securities in the public market. In addition, incurring
indebtedness would subject us to increased debt service obligations and could result in operating and
financing covenants that would restrict our operations. We cannot assure you that we will be able to secure
financing in a timely manner or in amounts or on terms favorable to us, or at all. Any failure to raise needed
funds on terms favorable to us, or at all, could severely restrict our liquidity as well as have a material
adverse effect on our business, financial condition, and results of operations. Moreover, any issuance of
equity or equity-linked securities could result in significant dilution to our existing shareholders.
We may be exposed to legal or regulatory liabilities if we are unable to protect the personal and sensitive
data and confidential information of our clients.
We collect, store, and process certain personal and sensitive data from our clients, particularly under our
asset management business. We are required to protect the personal and sensitive data and confidential
information of our clients under applicable laws, rules, and regulations. While we have taken steps to protect
the personal and sensitive data and confidential information of clients that we have access to, our security
measures could be breached. The relevant authorities may impose sanctions or issue orders against us if we
fail to protect the personal and sensitive data and confidential information of our clients, and we may have
to compensate our clients if we fail to do so. We routinely transmit and receive personal and sensitive data
and confidential information of our clients through the internet and other electronic means. Any misuse or
mishandling of such personal and sensitive data and confidential information could result in legal liabilities,
regulatory actions, reputational damage to us, which could in turn materially and adversely affect our
business, financial condition, and results of operations.
If our insurance coverage is insufficient, we may be subject to significant costs and business disruption.
Although we carry office, computer, and vehicle insurance for our properties, professional indemnity
insurance for certain of our regulated activities, directors and officers insurance, employee compensation
insurance, and license holders insurance in connection with our securities dealing business covered by the
Type 1 license granted by the HKSFC against fidelity and crime risks, we cannot assure you that we have
sufficient insurance to cover all aspects of our business operations. We are in the process of purchasing
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key-man insurance coverage, and we consider our insurance coverage to be reasonable in light of the nature
of our business, but we cannot assure you that our insurance coverage is sufficient to prevent us from any
loss or that we will be able to successfully claim our losses under our current insurance policies on a timely
basis, or at all. If we incur any loss that is not covered by our insurance policies, or the compensated amount
is significantly less than our actual loss, our business, financial condition, and results of operations could
be materially and adversely affected.
If we fail to maintain an effective system of internal control over financial reporting, we may be unable
to accurately report our results of operations, meet our reporting obligations, or prevent fraud.
We are a public company in the United States and subject to the reporting requirements of the Exchange
Act, the Sarbanes-Oxley Act of 2002 and the rules and regulations of the NYSE. Section 404 of the
Sarbanes-Oxley Act, or Section 404, will require us to include a report from management on the
effectiveness of our internal control over financial reporting in our annual report on Form 20-F beginning
with our annual report for the fiscal year ending 31 December 2020. In addition, once we cease to be an
"emerging growth company" as such term is defined in the JOBS Act, our independent registered public
accounting firm must attest to and report on the effectiveness of our internal control over financial reporting.
Our management may conclude that our internal control over financial reporting is not effective. Moreover,
even if our management concludes that our internal control over financial reporting is effective, our
independent registered public accounting firm, after conducting its own independent testing, may issue an
adverse report if it is not satisfied with our internal control or the level at which our control is documented,
designed, operated, or reviewed, or if it interprets relevant requirements differently from us.
In addition, our internal control over financial reporting will not prevent or detect all errors and all fraud.
A control system, no matter how well designed and operated, can provide only reasonable, not absolute,
assurance that the control system's objectives will be met. Because of the inherent limitations in all control
systems, no evaluation of controls can provide absolute assurance that misstatements due to error or fraud
will not occur or that all control issues and instances of fraud will be detected.
During the course of documenting and testing of our internal control procedures, in order to satisfy the
requirements of Section 404, we may identify other weaknesses and deficiencies in our internal control
over financial reporting. In addition, if we fail to maintain proper and effective of our internal control over
financial reporting, as these standards are modified, supplemented, or amended from time to time, we may
not be able to conclude on an ongoing basis that we have effective internal control over financial reporting
in accordance with Section 404. If we fail to achieve and maintain an effective internal control environment,
we could suffer material misstatements in our financial statements and fail to meet our reporting obligations,
which would likely cause investors to lose confidence in our reported financial information. This could in
turn limit our access to capital markets, harm our results of operations, and lead to a decline in the trading
price of our Class A Shares. Additionally, ineffective internal control over financial reporting could expose
us to increased risk of fraud or misuse of corporate assets and subject us to potential delisting from the
stock exchange on which we list, regulatory investigations, and civil or criminal sanctions. We may also be
required to restate our financial statements from prior periods.
We may face intellectual property infringement claims, which could be time-consuming and costly to
defend and may result in the loss of significant rights by us.
Although we have not been subject to any litigation, pending or threatened, alleging infringement of third
parties' intellectual property rights, we cannot assure you that such infringement claims will not be asserted
against us in the future. Third parties may own copyrights, trademarks, trade secrets, ticker symbols,
internet content, and other intellectual properties that are similar to ours in jurisdictions where we currently
have no active operations. If we expand our business to or engage in other commercial activities in those
jurisdictions using our own copyrights, trademarks, trade secrets, and internet content, we may not be able
to use these intellectual properties or face potential lawsuits from those third parties and incur substantial
losses if we fail to defend ourselves in those lawsuits. We have policies and procedures in place to reduce
the likelihood that we or our employees may use, develop, or make available any content or applications
without the proper licenses or necessary third-party consents. However, these policies and procedures may
not be effective in completely preventing the unauthorized posting or use of copyrighted material or the
infringement of other rights of third parties.
Intellectual property litigation is expensive and time-consuming and could divert resources and
management attention from the operation of our business. If there is a successful claim of infringement, we
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may be required to alter our services, cease certain activities, pay substantial royalties and damages to, and
obtain one or more licenses from third parties. We may not be able to obtain those licenses on commercially
acceptable terms, or at all. Any of those consequences could cause us to lose revenues, impair our client
relationships and harm our reputation.
Any failure to protect our intellectual property could harm our business and competitive position.
We maintain a number of registered domain names and, although we do not currently own any registered
trademarks, we may in the future acquire new intellectual property such as trademarks, copyrights, domain
names, and know-how. We will rely on a combination of intellectual property laws and contractual
arrangements to protect our intellectual property rights. It is possible that third parties may copy or
otherwise obtain and use our trademarks without authorization or otherwise infringe on our rights. We may
not be able to successfully pursue claims for infringement that interfere with our ability to use our
trademarks, website, or other relevant intellectual property or have adverse impact on our brand. We cannot
assure you that any of our intellectual property rights would not be challenged, invalidated, or
circumvented, or such intellectual property will be sufficient to provide us with competitive advantages. In
addition, other parties may misappropriate our intellectual property rights, which would cause us to suffer
economic or reputational damages.
The audit report included in this Introductory Document is prepared by an auditor whose work may not
be inspected fully by the Public Company Accounting Oversight Board and, as such, you may be deprived
of the benefits of such inspection.
Our independent registered public accounting firm that issues the audit report included in this Introductory
Document, as auditors of companies that are traded publicly in the United States and a firm registered with
the U.S. Public Company Accounting Oversight Board, or the PCAOB, is required by the laws of the United
States to undergo regular inspections by the PCAOB to assess its compliance with the laws of the United
States and professional standards.
Our auditors have many clients with substantial operations in China, and the PCAOB has been unable to
conduct inspections of the work of our auditors and their affiliated independent registered public accounting
firms in China, without the approval of the PRC authorities. Thus, our auditors and their affiliated
independent registered public accounting firms in China and their audit work are not currently inspected
fully by the PCAOB. In May 2013, the PCAOB announced that it had entered into a Memorandum of
Understanding on Enforcement Cooperation with the China Securities Regulatory Commission, or the
CSRC, and the PRC Ministry of Finance, which establishes a cooperative framework between the parties
for the production and exchange of audit documents relevant to investigations undertaken by the PCAOB,
the CSRC, or the PRC Ministry of Finance in the United States and China, respectively. The PCAOB
continues to be in discussions with the CSRC and the PRC Ministry of Finance to permit joint inspections
in China of audit firms that are registered with the PCAOB and audit China-based, U.S.-listed companies.
On 7 December 2018, the SEC and the PCAOB issued a joint statement highlighting continued challenges
faced by the U.S. regulators in their oversight of financial statement audits of U.S.-listed companies with
significant operations in China. However, it remains unclear what further actions, if any, the SEC and
PCAOB will take to address the problem.
Inspections of other firms that the PCAOB has conducted outside of China have identified deficiencies in
those firms' audit procedures and quality control procedures, which may be addressed as part of the
inspection process to improve future audit quality. The lack of PCAOB inspections in China prevents the
PCAOB from regularly evaluating our auditors' audit procedures and quality control procedures as they
relate to their work, and their affiliated independent registered public accounting firms' work, in China. As
a result, investors may be deprived of the benefits of such regular inspections.
The inability of the PCAOB to conduct full inspections of auditors in China makes it more difficult to
evaluate the effectiveness of our auditors' audit procedures and quality control procedures as compared to
auditors who primarily work in jurisdictions where the PCAOB has full inspection access. Investors may
lose confidence in our reported financial information and procedures and the quality of our financial
statements.
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Fluctuations in the value of Renminbi and regulatory controls on the convertibility and offshore
remittance of Renminbi may adversely affect our results of operations and financial condition.
Many of our clients are Chinese nationals, institutions, or corporates, and they are subject to the relevant
controls of the PRC government as well as risks relating to foreign currency exchange rate fluctuations.
The change in value of Renminbi against Hong Kong dollars and other currencies is affected by various
factors, such as changes in political and economic conditions in China. Any significant revaluation of
Renminbi may materially and adversely affect the cash flows, revenues, earnings, and financial position of
our Chinese clients. In addition, the PRC government imposes controls on the convertibility of Renminbi
into foreign currencies and, in certain cases, currency remittance out of China. Since 2016, the PRC
government has tightened its foreign exchange policies and stepped up its scrutiny of outbound capital
movement. In addition, under the existing regulations on offshore investment, approval from or registration
with appropriate government authorities is required when Renminbi is to be converted into foreign currency
for the purpose of offshore investment. Revaluation of the Renminbi and PRC laws and regulations in
connection with the convertibility of the Renminbi into foreign currencies or offshore remittance of the
Renminbi may limit the ability of our Chinese clients to engage our services, especially in our asset
management business, which may in turn have a material adverse effect on our results of operations and
financial condition.
We may be affected by the currency peg system in Hong Kong.
Since 1983, Hong Kong dollars have been pegged to the U.S. dollars at the rate of approximately HK$7.80
to US$1.00. We cannot assure you that this policy will not be changed in the future. If the pegging system
collapses and Hong Kong dollars suffer devaluation, the Hong Kong dollar cost of our expenditures
denominated in foreign currency may increase. This would in turn adversely affect the operations and
profitability of our business.
Increases in labor costs may adversely affect our business and results of operations.
The economy in Hong Kong and globally has experienced general increases in inflation and labor costs in
recent years. As a result, average wages in Hong Kong and certain other regions are expected to continue
to increase. In addition, we are required by Hong Kong laws and regulations to pay various statutory
employee benefits, including mandatory provident fund to designated government agencies for the benefit
of our employees. The relevant government agencies may examine whether an employer has made adequate
payments to the statutory employee benefits, and those employers who fail to make adequate payments
may be subject to fines and other penalties. We expect that our labor costs, including wages and employee
benefits, will continue to increase. Unless we are able to control our labor costs or pass on these increasing
labor costs, our financial condition and results of operations may be adversely affected.
We may incur losses or experience disruption of our operations as a result of unforeseen or catastrophic
events, including the emergence of a pandemic, terrorist attacks, or natural disasters.
Our business could be materially and adversely affected by catastrophic events or other business continuity
problems, such as natural or man-made disasters, pandemics, war, riots, terrorist attacks, or other public
safety concerns. If we were to experience a natural or man-made disaster, disruption due to political unrest,
or disruption involving electronic communications or other services used by us or third parties with which
we conduct business, our operations will partially depend on the availability of our people and office
facilities and the proper functioning of our computer, software, telecommunications, transaction processing,
and other related systems. A disaster or a disruption in the infrastructure that supports our businesses, a
disruption involving electronic communications or other services used by us or third parties with whom we
conduct business, or a disruption that directly affects our headquarters, could have a material adverse impact
on our ability to continue to operate our business without interruption. Our business could also be adversely
affected if our employees are affected by pandemics, including various outbreaks of various public health
epidemics. Furthermore, any future outbreak may restrict economic activities in affected regions, resulting
in reduced business volume, temporary closure of our offices or otherwise disrupt our business operations
and adversely affect our results of operations. In addition, our results of operations could be adversely
affected to the extent that any pandemic harms the Chinese or Hong Kong economy in general. The
incidence and severity of disasters, pandemics or other business continuity problems are unpredictable, and
our inability to timely and successfully recover could materially disrupt our businesses and cause material
financial loss, regulatory actions, reputational harm, or legal liability.
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Risks Relating to the Restructuring and Our Relationship with the Controlling Shareholder
We have a relatively short history operating as a stand-alone public company.
AMTD International Inc. was incorporated on 4 February 2019 as a wholly-owned subsidiary of our
Controlling Shareholder. Our Controlling Shareholder provides us with financial, administrative, human
resources, and legal services, and also has provided us with the services of a number of its executives and
employees.
In addition, since we became a public company, our management team has been developing the expertise
necessary to comply with the numerous regulatory and other requirements applicable to public companies,
including requirements relating to corporate governance, listing standards and securities and investor
relationships issues. As a stand-alone public company, our management had to evaluate our internal
controls system with new thresholds of materiality, and implement necessary changes to our internal
controls system. We cannot guarantee that we will be able to do so in a timely and effective manner.
Our financial information included in this Introductory Document may not be representative of our
financial condition and results of operations if we had been operating as a stand-alone company.
Prior to our establishment, the operations of our investment banking, asset management, and strategic
investments businesses were carried out by companies owned or controlled by our Controlling Shareholder.
For all periods presented, our consolidated financial statements include all assets, liabilities, revenues,
expenses, and cash flows that were directly attributable to our investment banking, asset management, and
strategic investment businesses whether held or incurred by our Controlling Shareholder or by us. Only
those assets and liabilities that are specifically identifiable to our businesses are included in our consolidated
statements of financial position. With respect to costs of operations of the investment banking, asset
management, and strategic investment businesses, an allocation of certain costs and expenses of our
Controlling Shareholder were also included. Up to 20 June 2019, these allocations were made using a
proportional cost allocation method by considering the proportion of revenues and actual usage metrics,
among other things attributable to us for all respective accounting periods; since 20 June 2019, we entered
into a Transition Services Agreement with our Controlling Shareholder and received administrative
support, marketing and branding support and other services from our Controlling Shareholder at a fixed
cost of HK$24 million per annum plus other actual costs incurred arising from the services rendered. We
made numerous estimates, assumptions, and allocations in our historical financial statements because our
Controlling Shareholder did not account for us, and we did not operate as a stand-alone company for any
period prior to our initial public offering on the NYSE. Although our management believes the assumptions
underlying our financial statements and the above allocations are reasonable, our financial statements may
not necessarily reflect our results of operations, financial position, and cash flows as if we operated as a
stand-alone public company during the periods presented. See the section entitled "Share Capital and
Shareholders — Our Relationship with AMTD Group Company Limited" for our arrangements with our
Controlling Shareholder and "Management's Discussion and Analysis of Financial Condition and Results
of Operations" and the notes to our consolidated financial statements included elsewhere in this
Introductory Document for our historical cost allocation. In addition, since we have become a stand-alone
public company, we have gradually established our own financial, administrative, and other support
systems to replace our Controlling Shareholder's systems, the cost of which is significantly different from
cost allocation with our Controlling Shareholder for the same services. In addition, our consolidated
financial statements for FY2017, FY2018, and 9M2019 are the only consolidated financial statements that
we have prepared in accordance with IFRS. Therefore, you should not view our historical results as
indicators of our future performance.
We may not continue to receive the same level of support from our Controlling Shareholder.
We have benefitted significantly from our Controlling Shareholder's strong market position and brand
recognition, as well as its expertise in investment banking, asset management, and strategic investment
businesses. Although we entered into a series of agreements with our Controlling Shareholder relating to
our ongoing business operations and service arrangements with our Controlling Shareholder, we cannot
assure you we will continue to receive the same level of support from our Controlling Shareholder. Our
current clients may react negatively to our restructuring. This effort may not be successful, which could
materially and adversely affect our business, financial condition, and results of operations.
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Our agreements with our Controlling Shareholders or any of its controlling shareholders may be less
favorable to us than similar agreements negotiated between unaffiliated third parties. In particular, our
non-competition agreement with our Controlling Shareholder limits the scope of business that we are
allowed to conduct.
We entered into a series of agreements with our Controlling Shareholder and the terms of such agreements
may be less favorable to us than would be the case if they were negotiated with unaffiliated third parties.
Please see the section entitled "Share Capital and Shareholders – Our Relationship with AMTD Group
Company Limited" for further details. In particular, under the non-competition agreement we entered into
with our Controlling Shareholder, we agree during the non-competition period (which will end on the later
of (1) two years after the first date when our Controlling Shareholder ceases to own in aggregate at least
20% of the voting power of our then outstanding securities and (2) the fifth anniversary of the completion
of 5 August 2019, being the date of the initial public offering of the ADSs on the NYSE) not to compete
with our Controlling Shareholder in the businesses currently conducted by our Controlling Shareholder,
except that we may (i) continue to provide to our existing individual clients investment banking and asset
management products and services, and (ii) own non-controlling equity interest (i.e. an equity interest
below 50%) in any company competing with our Controlling Shareholder. Such contractual limitations
significantly affect our ability to diversify our revenue sources and may materially and adversely impact
our business and prospects should the growth of our businesses slow down. In addition, pursuant to our
master transaction agreement with our Controlling Shareholder, we have agreed to indemnify our
Controlling Shareholder for liabilities arising from litigation and other contingencies related to our business
and assumed these liabilities as part of our restructuring. See the section entitled "Share Capital and
Shareholders — Our relationship with AMTD Group Company Limited – Master Transaction Agreement"
for further details. The allocation of assets and liabilities between our Controlling Shareholder and our
Company may not reflect the allocation that would have been reached by two unaffiliated parties.
Moreover, so long as our Controlling Shareholder continues to control us, we may not be able to bring a
legal claim against our Controlling Shareholder or its controlling shareholders in the event of contractual
breach, notwithstanding our contractual rights under the agreements described above and other intercompany agreements entered into from time to time.
We are a "controlled company" within the meaning of the NYSE Listed Company Manual and, as a
result, can rely on exemptions from certain corporate governance requirements that provide protection
to shareholders of other companies.
Our Controlling Shareholder continues to control a majority of the voting power of our issued outstanding
ordinary shares. As a result, we are a "controlled company" within the meaning of the NYSE Listed
Company Manual. Under these rules, a listed company of which more than 50% of the voting power for
the election of directors is held by an individual, group, or another company is a "controlled company" and
will be permitted to elect not to comply with certain corporate governance requirements, including the
requirement that a majority of the board of directors consist of independent directors, the requirement that
we have a Nominating and Corporate Governance Committee that is composed entirely of independent
directors, and the requirement that we have a Compensation Committee that is composed entirely of
independent directors. As we have and may continue to rely on some or all of the exemptions available to
issuers like us, our shareholders may not have the same protections afforded to stockholders of companies
that are subject to all of the corporate governance requirements of the NYSE.
We may have conflicts of interest with our Controlling Shareholders or any of its controlling
shareholders and, because of our Controlling Shareholder's controlling ownership interest in our
company, we may not be able to resolve such conflicts on terms favorable to us.
Our Controlling Shareholder beneficially owns 79.1% of our outstanding ordinary shares, representing
96.6% of our total voting power. Accordingly, our Controlling Shareholder may have significant influence
in determining the outcome of any corporate actions or other matters that require shareholder approval,
such as mergers, consolidations, change of our name, and amendments of our Memorandum and Articles
of Association.
The concentration of ownership and voting power may cause transactions to occur in a way that may not
be beneficial to you as a holder of our Class A Shares and may prevent us from doing transactions that
would be beneficial to you. Conflicts of interest may arise between our Controlling Shareholder or any of
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its controlling shareholders and us in a number of areas relating to our past and ongoing relationships.
Potential conflicts of interest that we have identified include the following:
•

Indemnification arrangements with our Controlling Shareholder. We entered into a master
transaction agreement under which we agree to indemnify our Controlling Shareholder with
respect to lawsuits and other matters relating to our investment banking and asset management
businesses, including operations of those businesses when we were a private company and a
subsidiary of our Controlling Shareholder. There are no exceptions for such indemnities and such
indemnifications relate to transactions that had taken place prior to, on and following, our
restructuring and listing on the NYSE (as we and the Controlling Shareholder have obligations,
based on the master transaction agreement, that continue after our listing on the NYSE). These
indemnification arrangements could result in our having interests that are adverse to those of our
Controlling Shareholder, for example, with respect to settlement arrangements in litigation. In
addition, under these arrangements, we agreed to reimburse our Controlling Shareholder for
liabilities incurred (including legal defense costs) in connection with any third-party claim if it is
ultimately determined that we are obligated to indemnify our Controlling Shareholder with respect
to such third-party claim. There is no limit on such amount of indemnity under the master
transaction agreement. Please see the section entitled "Share Capital and Shareholders – Our
Relationship with AMTD Group Company Limited" for further details.

•

Non-competition arrangements with our Controlling Shareholder. We entered into a noncompetition agreement under which our Controlling Shareholder agrees not to compete with us in
our investment banking and asset management businesses that are both primarily targeting
institutional and corporate clients, except for owning non-controlling equity interest (i.e. an equity
interest below 50%) in any company competing with us. We agreed not to compete with our
Controlling Shareholder in businesses currently conducted by our Controlling Shareholder, except
that we may (i) continue to provide investment banking and asset management products and
services to our existing individual clients, and (ii) own non-controlling equity interests in any
company competing with our Controlling Shareholder. Please see the section entitled "Share
Capital and Shareholders – Our Relationship with AMTD Group Company Limited" for further
details.

•

Employee recruiting and retention. Because both we and our Controlling Shareholder are engaged
in financial service-related businesses in Hong Kong, we may compete with our Controlling
Shareholder in the hiring of new employees. We entered into a non-competition agreement and
have a non-solicitation arrangement with our Controlling Shareholder that restricts us and our
Controlling Shareholder from hiring any of each other's employees.

•

Our board members or executive officers may have conflicts of interest. Our Chairman of the Board
and Chief Executive Officer, Calvin Choi, is also the chairman of the board and the chief executive
officer of our Controlling Shareholder. Four of our other Directors also serve as directors of or
hold executive positions with our Controlling Shareholder or its controlling shareholder, and two
of our officers serves important positions with our Controlling Shareholder. As a result, they may
not have sufficient capacity to perform their duties in our company. These overlapping
relationships could create, or appear to create, conflicts of interest when these persons are faced
with decisions with potentially different implications for our Controlling Shareholder and us.

•

Sale of shares or assets in our company. Subject to certain restrictions under relevant securities
laws and stock exchange rules, as well as other relevant restrictions, our Controlling Shareholder
may decide to sell all or a portion of our shares that it holds to a third-party, including to one of
our competitors, thereby giving that third-party substantial influence over our business and our
affairs. In addition, our Controlling Shareholder may decide, or be obligated under any of its
applicable debt covenant, to sell all or a portion of our shares or our assets in the event of default
of our Controlling Shareholder or any of its controlling shareholders under any applicable debt or
other obligations or otherwise becomes insolvent. Such a sale of our shares or our assets could be
contrary to the interests of our employees or our other shareholders. In addition, our Controlling
Shareholder may also discourage, delay, or prevent a change in control of our company, which
could deprive our shareholders of an opportunity to receive a premium for their shares as part of a
sale of our company and might reduce the price of our Class A Shares.
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•

Allocation of business opportunities. Business opportunities may arise that both we and our
Controlling Shareholder find attractive, and which would complement our respective businesses.
Although we entered into a master transaction agreement under which our Controlling Shareholder
agrees not to pursue investment opportunities without first presenting them to us, our Controlling
Shareholder may discourage, delay, or prevent a profitable investment opportunity before our
Board or shareholders and subsequently decide to pursue investment opportunities or take business
opportunities for itself, which would prevent us from taking advantage of those opportunities.
These actions may be taken even if they are opposed by our other shareholders.

•

Developing business relationships with our Controlling Shareholder's competitors. So long as our
Controlling Shareholder remains as our controlling shareholder, we may be limited in our ability
to do business with its competitors, such as other insurance brokerage companies. This may limit
our ability to market our services for the best interests of our Company and our other shareholders.

•

Although our Company is a stand-alone public company, we intend to continue to operate, for as
long as our Controlling Shareholder is our controlling shareholder, as an affiliate of our Controlling
Shareholder. Our Controlling Shareholder may from time to time make strategic decisions that it
believes are in the best interests of its business as a whole, including our Company. These decisions
may be different from the decision that we would have made on our own. Our Controlling
Shareholder's decisions with respect to us or our business may be resolved in ways that favor our
Controlling Shareholder and therefore our Controlling Shareholder's own shareholders, which may
not coincide with the interests of our other shareholders. We may not be able to resolve any
potential conflicts, and even if we do so, the resolution may be less favorable to us than if we were
dealing with a non-controlling shareholder. Even if both parties seek to transact business on terms
intended to approximate those that could have been achieved among unaffiliated parties, this may
not succeed in practice.

Risks Relating to Our Class A Shares and this Introduction
We will not be subject to full regulatory oversight from both the NYSE and SGX-ST after our Secondary
Listing and certain rules from the SGX-ST Listing Manual will not apply to us.
As our primary listing is on the NYSE and the listing of our Class A Shares on the SGX-ST is a secondary
listing, the NYSE will have primary regulatory oversight over our Company. Under the Listing Manual, a
foreign issuer having a secondary listing on the SGX-ST, as is our case, need not comply with the SGXST's listing rules, provided that it undertakes to:
•

release all information and documents in English to the SGX-ST at the same time as they are
released to the NYSE;

•

inform the SGX-ST of any issue of additional securities in a class already listed on the SGX-ST
and the decision of the NYSE; and

•

to comply with such other listing rules as may be applied by the SGX-ST from time to time.

Whilst the SGX-ST has imposed certain conditions on us in connection with the listing of our Introduction
Class A Shares on the SGX-ST as stated in the section entitled "Our Listing on the SGX-ST – Conditions
of our Listing on the SGX-ST", our compliance with such conditions will nonetheless be less than that
required of a company primarily listed on the SGX-ST.
For example, we are also not subject to the continuing disclosure obligations under Chapter 9, 10 and 13 of
the Listing Manual but will be subject to the relevant laws and regulations governing listed corporations on
the NYSE. As we are not required to comply with Chapter 13 of the Listing Manual, accordingly AMTD
CDP Depositors will not be entitled to an exit offer under Rule 1309(1) of the Listing Manual in the event
of a delisting from the SGX-ST only. Instead, we will make an announcement on SGXNET at the relevant
time informing AMTD CDP Depositors on how they can convert their Class A Shares held through CDP
to ADSs held by a broker in United States for trading on the NYSE.
As a company incorporated in the Cayman Islands, we are permitted to adopt certain home country
practices in relation to corporate governance matters that differ significantly from the NYSE listing
standards and the SGX-ST listing standards, and we are not generally subject to the continuing listing
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requirements of the SGX-ST and Rule 210(10) of the Listing Manual does not apply to our Company
due to our Secondary Listing on the SGX-ST; these practices may afford less protection to shareholders
than they would enjoy if we complied fully with the NYSE listing standards or SGX-ST listing standards.
As a Cayman Islands company listed on the NYSE, we are subject to the NYSE listing standards. When
we complete our Secondary Listing on the SGX-ST, we will also be subject to certain SGX-ST listing
standards. However, we are not generally subject to the continuing listing requirements of the SGX-ST and
Rule 210(10) of the Listing Manual does not apply to our Company due to our Secondary Listing on the
SGX-ST. The NYSE rules permit a foreign private issuer like us to follow the corporate governance
practices of its home country. Similarly, the SGX-ST generally relies on the NYSE to regulate our
Company. Certain corporate governance practices in the Cayman Islands, which is our home country, may
differ significantly from the NYSE listing standards and the SGX-ST listing standards. If we choose to
follow home country practices in the future, our shareholders may be afforded less protection than they
would otherwise enjoy under the NYSE listing standards applicable to U.S. domestic issuers or the SGXST listing standards applicable to Singapore domestic issuers or foreign issuers with a primary listing on
the SGX-ST.
The trading price of our Class A Shares may be volatile, which could result in substantial losses to you.
The trading prices of our Class A Shares are likely to be volatile and could fluctuate widely due to factors
beyond our control. This may happen due to broad market and industry factors, such as performance and
fluctuation in the market prices or underperformance or deteriorating financial results of other listed
companies based in Hong Kong and China. The securities of some of these companies have experienced
significant volatility since their initial public offerings, including, in some cases, substantial price declines
in the trading prices of their securities. The trading performances of other Hong Kong and Chinese
companies' securities after their offerings may affect the attitudes of investors towards Hong Kong-based,
U.S.-listed companies, which consequently may affect the trading performance of our Class A Shares,
regardless of our actual operating performance. In addition, any negative news or perceptions about
inadequate corporate governance practices or fraudulent accounting, corporate structure or matters of other
Hong Kong and Chinese companies may also negatively affect the attitudes of investors towards Hong
Kong and Chinese companies in general, including us, regardless of whether we have conducted any
inappropriate activities. Furthermore, securities markets may from time to time experience significant price
and volume fluctuations that are not related to our operating performance, which may have a material and
adverse effect on the trading price of our Class A Shares.
In addition to the above factors, the price and trading volume of our Class A Shares may be highly volatile
due to multiple factors, including the following:
•

regulatory developments affecting us or our industry;

•

variations in our revenue, profit, and cash flow;

•

changes in the economic performance or market valuations of other financial services firms;

•

actual or anticipated fluctuations in our quarterly results of operations and changes or revisions of
our expected results;

•

changes in financial estimates by securities research analysts;

•

detrimental negative publicity about us, our services, our officers, Directors, Controlling
Shareholder, other beneficial owners, our business partners, or our industry;

•

announcements by us or our competitors of new service offerings, acquisitions, strategic
relationships, joint ventures, capital raisings or capital commitments;

•

additions to or departures of our senior management;

•

litigation or regulatory proceedings involving us, our officers, Directors, or Controlling
Shareholders;
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•

release or expiry of lock-up or other transfer restrictions on our outstanding shares or our Class A
Shares; and

•

sales or perceived potential sales of additional ordinary shares or Class A Shares.

Any of these factors may result in large and sudden changes in the volume and price at which our Class A
Shares trade.
In the past, shareholders of public companies have often brought securities class action suits against those
companies following periods of instability in the market price of their securities. If we were involved in a
class action suit, it could divert a significant amount of our management's attention and other resources
from our business and operations and require us to incur significant expenses to defend the suit, which
could harm our results of operations. Any such class action suit, whether or not successful, could harm our
reputation and restrict our ability to raise capital in the future. In addition, if a claim is successfully made
against us, we may be required to pay significant damages, which could have a material adverse effect on
our financial condition and results of operations.
If securities or industry analysts do not publish or publish inaccurate or unfavorable research about our
business, or if they adversely change their recommendations regarding our Class A Shares, the market
price for our Class A Shares and trading volume could decline.
The trading market for our Class A Shares will depend in part on the research and reports that securities or
industry analysts publish about us or our business. If research analysts do not establish and maintain
adequate research coverage or if one or more of the analysts who covers us downgrades our Class A Shares
or publishes inaccurate or unfavorable research about our business, the market price for our Class A Shares
would likely decline. If one or more of these analysts cease coverage of our company or fail to publish
reports on us regularly, we could lose visibility in the financial markets, which, in turn, could cause the
market price or trading volume for our Class A Shares to decline.
The sale or availability for sale of substantial amounts of our Class A Shares in the public market could
adversely affect their market price.
Sales of substantial amounts of our Class A Shares in the public market, or the perception that these sales
could occur, could adversely affect the market price of our Class A Shares and could materially impair our
ability to raise capital through equity offerings in the future. There are 23,873,655 ADSs (equivalent to
23,873,655 Class A Shares) outstanding as at the date of this Introduction. We cannot predict what effect,
if any, market sales of securities held by our significant shareholders or any other shareholder or the
availability of these securities for future sale will have on the market price of our Class A Shares.
Our dual-class share structure with different voting rights limit your ability to influence corporate
matters and could discourage others from pursuing any change of control transactions that holders of
our Class A Shares may view as beneficial.
Under our dual-class share structure, our ordinary shares consist of Class A Shares and Class B ordinary
shares. In respect of matters requiring the votes of shareholders, holders of Class B ordinary shares will be
entitled to 20 votes per share, while holders of Class A Shares will be entitled to one (1) vote per share
based on our dual-class share structure. Each Class B ordinary share is convertible into one Class A Share
at any time by the holder thereof, while Class A Shares are not convertible into Class B ordinary shares
under any circumstances. Upon any sale, transfer, assignment, or disposition of any Class B ordinary shares
by a holder thereof to any person other than our Chairman of the Board and Chief Executive Officer, Calvin
Choi, or any other person or entity designated by Calvin Choi, such Class B ordinary shares are
automatically and immediately converted into an equal number of Class A Shares.
As at the date of this Introductory Document, our Controlling Shareholder and Infinity Power Investments
Limited ("Infinity Power") beneficially own all of our issued and outstanding Class B ordinary shares.
These Class B ordinary shares constitute approximately 81.0% of our total issued and outstanding ordinary
shares as at the date of this Introductory Document and 98.8% of the aggregate voting power of our total
issued and outstanding ordinary shares due to the disparate voting powers associated with our dual-class
share structure. See the section entitled "Share Capital and Shareholders". As a result of the dual-class
share structure and the concentration of ownership, holders of Class B ordinary shares will have
considerable influence over matters such as decisions regarding mergers, consolidations and the sale of all

- 39 -

or substantially all of our assets, election of directors and other significant corporate actions. Such holders
may take actions that are not in the best interest of us or our other shareholders. This concentration of
ownership may discourage, delay or prevent a change in control of our Company, which could have the
effect of depriving our other shareholders of the opportunity to receive a premium for their shares as part
of a sale of our Company and may reduce the price of our Class A Shares. This concentrated control will
limit your ability to influence corporate matters and could discourage others from pursuing any potential
merger, takeover or other change of control transactions that holders of Class A Shares may view as
beneficial.
The dual-class structure of our ordinary shares may adversely affect the trading market for our Class A
Shares.
S&P Dow Jones and FTSE Russell have recently announced changes to their eligibility criteria for inclusion
of shares of public companies in certain indices, including the S&P 500, to exclude companies with multiple
classes of shares and companies whose public shareholders hold no more than 5% of total voting power
from being added to such indices. In addition, several shareholder advisory firms have announced their
opposition to the use of multiple class capital structures. As a result, the dual class structure of our ordinary
shares may prevent the inclusion of our Class A Shares in such indices and may cause shareholder advisory
firms to publish negative commentary about our corporate governance practices or otherwise seek to cause
us to change our capital structure. Any such exclusion from indices could result in a less active trading
market for our Class A Shares. Any actions or publications by shareholder advisory firms critical of our
corporate governance practices or capital structure could also adversely affect the value of our Class A
Shares.
The Introduction may not result in an active or liquid market on the SGX-ST for our Class A Shares.
As at the date hereof, there is no public market for our Class A Shares in Singapore. We have received an
eligibility-to-list letter from the SGX-ST to have our Introduction Class A Shares listed on the SGX-ST.
However, prior to our Company conducting fund-raising through an offering of Class A Shares in the future
("Future Fundraising") (with such Class A Shares to be held through CDP) the ADS on the NYSE will
need to be cancelled and withdrawn for delivery of Class A Shares to enable transfer to the CDP for trading
of our Class A Shares on the SGX-ST. Further, in the event of Future Fundraising, only when our Company
has (i) filed a registration statement with the SEC that has been declared or become effective; and (ii)
submitted a supplemental listing application to NYSE for approval, can such Class A Shares be converted
to ADSs for trading on NYSE, subject to compliance with applicable U.S. securities laws. In addition,
listing and quotation of our Class A Shares also does not guarantee that a trading market for our Class A
Shares on the SGX-ST will develop or, if a market does develop further to the aforementioned contemplated
transfers or any Future Fundraising, the liquidity of that market for our Class A Shares. Although we
currently intend that our Class A Shares will remain listed on the SGX-ST and the NYSE, there is no
guarantee of the continued listing of our Class A Shares on the SGX-ST.
Once our Class A Shares are tradable on the SGX-ST, the trading prices of our Class A Shares and/or the
ADSs on the SGX-ST and the NYSE, respectively may differ significantly due not only to currency
fluctuations but also due to differences in market liquidity for the Class A Shares and/or ADSs respectively,
trading participants and investor bases, exchange trading systems, and other factors outside of our control.
There is no guarantee that the trading prices of our Class A Shares on the SGX-ST will be equivalent of the
trading prices of the ADSs on the NYSE.
The trading prices of our Class A Shares could be subject to fluctuations in response to variations in our
results of operations, changes in general economic conditions, changes in accounting principles or other
developments affecting us, our clients or our competitors, changes in financial estimates by securities
analysts, the operating and stock price performance of other companies and other events or factors, many
of which are beyond our control. Volatility in the price of our Class A Shares may be caused by factors
outside of our control or may be unrelated or disproportionate to our results of operations. It may be difficult
to assess our performance against either domestic or international benchmarks.
Because the amount, timing, and whether or not we distribute dividends at all is entirely at the discretion
of our Board, you must rely on price appreciation of our Class A Shares for return on your investment.
Although we currently intend to distribute dividends in the future, the amount, timing, and whether or not
we actually distribute dividends at all is entirely at the discretion of our Board.
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Our Board has complete discretion as to whether to distribute dividends. In addition, our shareholders may
by ordinary resolution declare a dividend, but no dividend may exceed the amount recommended by our
Board. In either case, all dividends are subject to certain restrictions under the Cayman Islands law, namely
that our Company may only pay dividends out of profits or share premium, and provided that in no
circumstances may a dividend be paid if this would result in our Company being unable to pay its debts as
they fall due in the ordinary course of business. Even if our Board decides to declare and pay dividends,
the timing, amount and form of future dividends, if any, will depend on, among other things, our future
results of operations and cash flow, our capital requirements and surplus, the amount of distributions, if
any, received by us from our subsidiary, our financial condition, contractual restrictions and other factors
deemed relevant by our Board. Accordingly, the return on your investment in our Class A Shares will likely
depend entirely upon any future price appreciation of our Class A Shares. Our Class A Shares may not
appreciate in value or even maintain its price. Investors may not realize a return on their investment in our
Class A Shares and they may even lose their entire investment in our Class A Shares.
AMTD CDP Depositors may be diluted as they may not be able to participate in any additional equity
fund-raising or rights issue.
We may in the future require additional equity funding after the Introduction and our Shareholders and
AMTD CDP Depositors may face dilution of their shareholdings should we issue new Class A Shares
and/or ADSs to obtain such equity funding. Furthermore, if we were to conduct a rights issue in United
States only, AMTD CDP Depositors may not be able to participate in such a rights issue. Compliance with
securities laws or other regulatory provisions in Singapore may prevent us from offering such rights to
AMTD CDP Depositors without us incurring substantial additional costs (over and above any requirements
we must comply with in the United States) involved in the offering of such rights to AMTD CDP
Depositors, including having to lodge an offer information statement with the MAS. If that is the case and
ADSs to be issued pursuant to a rights issue in United States only were offered to our Shareholders at a
discount, AMTD CDP Depositors will face dilution of their beneficial shareholdings. Please see the section
entitled "Clearance and Settlement" for more information for the mechanism for conversion and transfer
of Class A Shares trading on the SGX-ST to ADSs for trading on the NYSE to be eligible to participate in
corporate actions offered to our Shareholders.
There are exchange rate risks in trading in our Class A Shares and dividends distributed by us may also
be affected.
Investors should note that prior to our Company conducting fund-raising through an offering of Class A
Shares in Singapore in the future (with such Class A Shares to be held through CDP), the ADS listed on the
NYSE will need to be cancelled and withdrawn for delivery of Class A Shares to enable transfer to the CDP
for trading of our Class A Shares on the SGX-ST. However, once our Company conducts fund-raising
through an offering of Class A Shares in Singapore in the future (with such Class A Shares to be held
through CDP), investors will be able to trade our Class A Shares on the SGX-ST and, subject to compliance
with applicable laws, rules and regulations, may be able to convert the Class A Shares to ADSs for trading
on the NYSE. Please see the section entitled "Clearance and Settlement" for more information.
Transactions in the ADSs on the NYSE will be settled in U.S. dollars and transactions in our Class A Shares
on the SGX-ST will be settled in Singapore dollars. However, should you sell the ADSs on the NYSE (to
be settled in U.S. dollars), and you decide to convert the proceeds from the sale into Singapore dollars, you
will be subject to the prevailing exchange rate between the Singapore dollars and the U.S. dollar at the time
you convert the proceeds from your sale into Singapore dollars. Any fluctuation in exchange rates of this
nature may have an impact on the proceeds which you receive from the sale of your Class A Shares or, if
applicable, ADSs.
We will declare and pay dividends in U.S. dollars and CDP will make the necessary arrangements to convert
these dividends into Singapore dollars for onward distribution to AMTD CDP Depositors whose Class A
Shares are held through CDP. Any fluctuation in exchange rates of this nature may have an impact on
distribution which you receive from the dividends we have declared. All AMTD CDP Depositors will
receive the distributions in Singapore dollar equivalent of the U.S. dollar distribution declared, unless you
elect to receive the relevant distribution in U.S. dollars by submitting the Currency Election Notice. Please
see the section entitled "Exchange Rates and Exchange Controls" and "Dividends" for more information.
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Although the ADSs are currently listed on the NYSE, there is no assurance that the ADSs will remain
listed on either the NYSE or that our Class A Shares will remain listed on the SGX-ST.
There is no assurance of the continued listing of the ADSs on the NYSE or our Class A Shares on the SGXST. We may not be able to continue to satisfy the NYSE listing requirements as well as other relevant rules,
regulations and laws in Singapore or in United States, which may result in the ADSs being suspended for
trading or delisted on the NYSE. Our eligibility-to-list on the SGX-ST is conditional upon, among other
things, the maintenance of our primary listing on the NYSE. Thus, in the event that the ADSs are removed
from trading on the NYSE, there is no assurance that our Class A Shares will remain listed on the Official
List of the SGX-ST. If the ADSs are suspended from quotation on, or removed from trading on the NYSE
and/or our Class A Shares from the SGX-ST, Shareholders and AMTD CDP Depositors, as the case may
be, will not be able to trade their ADSs on the NYSE and/or their Class A Shares on the SGX-ST and there
is no assurance that ADSs holders and AMTD CDP Depositors will be entitled to compensation or an exit
offer, or should they be so entitled, that ADSs holders and AMTD CDP Depositors will receive realisation
for their investments that they would have been able to obtain through trading their ADSs on the NYSE or
their Class A Shares on the SGX-ST. If the ADS remain listed on the NYSE but our Class A Shares are
removed from the Official List of the SGX-ST and in the event that there is no exit offer or that AMTD
CDP Depositors choose not to accept an exit offer, AMTD CDP Depositors whose Class A Shares are listed
on the Official List of the SGX-ST may have to convert their Class A Shares to ADSs on the NYSE for
disposal or trading. Please see the section entitled "Clearance and Settlement" for information on the ADSClass A Share conversion and trading between the NYSE and the SGX-ST.
Investors may face risks from the conversion of ADSs to Class A Shares or from Class A Shares to ADSs
for trading between the SGX-ST and the NYSE.
The ADSs are currently traded on the NYSE. Subject to compliance with U.S. securities laws and the terms
of the Deposit Agreement, holders of our Class A Shares may deposit Class A Shares with the ADS
Depositary for delivery of the ADSs. Any holder of ADSs may also cancel ADSs to withdraw the Class A
Shares underlying the ADSs pursuant to the terms of the Deposit Agreement for trading on the SGX-ST
subsequently. In the event that a substantial number of Class A Shares listed on SGX-ST are deposited with
the ADS Depositary for delivery of the ADSs subject to compliance with U.S. securities laws, the liquidity
and trading price of our Class A Shares on the SGX-ST may be adversely affected.
Investors should note that prior to our Company conducting fund-raising through an offering of Class A
Shares in Singapore in the future (with such Class A Shares to be held through CDP), the ADS listed on
the NYSE will need to be cancelled and withdrawn for delivery of Class A Shares to enable transfer to the
CDP for trading of our Class A Shares on the SGX-ST.
There is no assurance that the exchange between Class A Shares and ADSs for trading on the different
exchanges will occur in an orderly and timely fashion, there could be disruptions caused to the transfer by
a number of factors, including temporary disruptions to trading and technical difficulties. The time required
for the exchange between Class A Shares and ADSs might take several business days and be longer than
expected and investors might not be able to settle or effect any sale of their securities during this period.
Furthermore, investors may incur additional costs (including exchange fees and stamp duty) in the exchange
of Class A Shares into ADSs or vice versa.
There is no direct trading or settlement between the NYSE and the SGX-ST on which the ADSs and the
Class A Shares are respectively traded. In addition, the time differences between Singapore and New York
and unforeseen market circumstances or other factors may delay the deposit of Class A Shares for delivery
of ADSs or the withdrawal of Class A Shares underlying the ADSs. Investors will be prevented from
settling or effecting the sale of their securities during such periods of delay. In addition, there is no assurance
that any exchange of Class A Shares into ADSs (and vice versa) will be completed in accordance with the
timelines investors may anticipate.
Furthermore, the ADS Depositary is entitled to charge holders fees for various services including for the
issuance of ADSs upon deposit of Class A Shares, cancelation of ADSs, distributions of cash dividends or
other cash distributions, distributions of ADSs pursuant to share dividends or other free share distributions,
distributions of securities other than ADSs and annual service fees. As a result, shareholders who exchange
Class A Shares into ADSs, and vice versa, may not achieve the level of economic return the shareholders
may anticipate. Please see the section entitled "Clearance and Settlement" for more information.
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Certain judgments obtained against us by our shareholders may not be enforceable.
We are a company incorporated under the laws of the Cayman Islands. We conduct our operations outside
the United States and substantially all of our assets are located outside the United States. In addition,
substantially all of our Directors and Executive Officers and the experts named in this Introductory
Document reside outside the United States, and most of their assets are located outside the United States.
As a result, it may be difficult or impossible for you to bring an action against us or against them in the
United States in the event that you believe that your rights have been infringed under the U.S. federal
securities laws or otherwise. Even if you are successful in bringing an action of this kind, the laws of the
Cayman Islands, Hong Kong, or other relevant jurisdiction may render you unable to enforce a judgment
against our assets or the assets of our Directors and Executive Officers. For more information regarding the
relevant laws of the Cayman Islands and Hong Kong, see the section entitled "Enforceability of Civil
Liabilities".
Holders of Class A Shares listed on the SGX-ST cannot initiate or participate in U.S. securities law class
actions that ADS holders may bring against us in U.S.
Holders of Class A Shares listed on the SGX-ST cannot initiate or participate in U.S. securities law class
actions that ADS holders may bring against us in a U.S. court. Even if there is a valid basis to bring a
complaint against us under the U.S. securities laws, holders of Class A Shares listed on the SGX-ST, being
purchasers of foreign-listed ordinary shares, cannot bring or join in any lawsuit against our Company,
because under the prevailing case law as at the date of this Introductory Document, Securities Act and
Exchange Act claims may be brought in the United States only in connection with the purchase or sale of
a security listed on an American stock exchange and the purchase or sale of any other security in the United
States. See Morrison v. National Australia Bank Ltd., 561 U.S. 247 (2010); In re Royal Bank of Scotland
Grp. PLC Sec. Litig., 765 F. Supp. 2d 327 (S.D.N.Y. 2011); and Absolute Activist Value Master Fund Ltd.
v. Ficeto, 677 F.3d 60 (2d Cir. 2012).
You may face difficulties in protecting your interests, and your ability to protect your rights through U.S.
courts or Singapore courts may be limited, because we are incorporated under Cayman Islands law.
We are a company incorporated under the laws of the Cayman Islands. Our corporate affairs are governed
by our Memorandum and Articles of Association, the Companies Law of the Cayman Islands and the
common law of the Cayman Islands. The rights of shareholders to take action against our Directors, actions
by our minority shareholders and the fiduciary duties of our Directors to us under the Cayman Islands law
are to a large extent governed by the common law of the Cayman Islands. The common law of the Cayman
Islands is derived in part from comparatively limited judicial precedent in the Cayman Islands as well as
from the common law of England, the decisions of whose courts are of persuasive authority, but are not
binding, on a court in the Cayman Islands. The Cayman Islands has a less developed body of securities
laws than the United States. Some U.S. states, such as Delaware, have more fully developed and judicially
interpreted bodies of corporate law than the Cayman Islands. In addition, the Cayman Islands companies
may not have standing to initiate a shareholder derivative action in a federal court of the United States.
Certain corporate governance practices in the Cayman Islands, which is our home country, differ
significantly from requirements for companies incorporated in other jurisdictions such as the United States
or Singapore. Currently, we do not rely on home country practice with respect to our corporate governance,
but instead comply with the applicable Corporate Governance Rules of the NYSE Listed Company Manual.
We rely on the exemption applicable to controlled companies under the NYSE Listed Company Manual
with respect to the requirements that (a) a majority of the board of directors consist of independent directors
(under NYSE Listed Company Manual Section 303A.01); (b) we should have a nominating and corporate
governance committee that is composed entirely of independent directors (under NYSE Listed Company
Manual Section 303A.04); and (c) we should have a compensation committee that is composed entirely of
independent directors (under NYSE Listed Company Manual Section 303A.05). However, if we choose to
follow home country practice in the future, our shareholders may be afforded less protection than they
otherwise would under rules and regulations applicable to U.S. or Singapore domestic issuers.
As a result of all of the above, public shareholders may have more difficulty in protecting their interests in
the face of actions taken by our management, members of our Board, or our Controlling Shareholder than
they would as public shareholders of a company incorporated in the United States or Singapore.
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Our currently effective Memorandum and Articles of Association contain anti-takeover provisions that
could discourage a third-party from acquiring us, which could limit our shareholders' opportunity to sell
their shares, including Class A Shares represented by the ADSs, at a premium.
Our currently effective Memorandum and Articles of Association contain provisions to limit the ability of
others to acquire control of our Company or cause us to engage in change-of-control transactions. These
provisions could have the effect of depriving our shareholders of an opportunity to sell their shares at a
premium over prevailing market prices by discouraging third parties from seeking to obtain control of our
Company in a tender offer or similar transaction. For example, our Board has the authority, without further
action by our shareholders, to create and issue new classes or series of shares (including preferred shares)
and to fix their designations, powers, preferences, privileges, and relative participating, optional or special
rights and the qualifications, limitations or restrictions, including dividend rights, conversion rights, voting
rights, terms of redemption and liquidation preferences, any or all of which may be greater than the rights
associated with our ordinary shares, in the form of ADSs or otherwise. Preferred shares could be issued
quickly with terms calculated to delay or prevent a change in control of our Company or make removal of
management more difficult. If our Board decides to issue preferred shares, the price of our Class A Shares
may fall and the voting and other rights of the holders of our ordinary shares may be materially and
adversely affected.
We are a foreign private issuer within the meaning of the rules under the Exchange Act, and as such we
are exempt from certain provisions applicable to U.S. domestic public companies.
Because we qualify as a foreign private issuer under the Exchange Act, we are exempt from certain
provisions of the securities rules and regulations in the United States that are applicable to U.S. domestic
issuers, including:
•

the rules under the Exchange Act requiring the filing with the SEC of quarterly reports on Form
10-Q or current reports on Form 8-K;

•

the sections of the Exchange Act regulating the solicitation of proxies, consents, or authorizations
in respect of a security registered under the Exchange Act;

•

the sections of the Exchange Act requiring insiders to file public reports of their stock ownership
and trading activities and liability for insiders who profit from trades made in a short period of
time; and

•

the selective disclosure rules by issuers of material non public information under Regulation FD.

We will be required to file an annual report on Form 20-F within four months of the end of each fiscal year.
In addition, we intend to publish our results on a quarterly basis as press releases, distributed pursuant to
the rules and regulations of the NYSE. Press releases relating to financial results and material events will
also be furnished to the SEC on Form 6-K. However, the information we are required to file with or furnish
to the SEC will be less extensive and less timely compared to that required to be filed with the SEC by U.S.
domestic issuers. As a result, you may not be afforded the same protections or information that would be
made available to you were you investing in a U.S. domestic issuer.
There can be no assurance that we will not be a passive foreign investment company, or PFIC, for United
States federal income tax purposes for any taxable year, which could subject United States investors in
the ordinary shares to significant adverse United States income tax consequences.
We will be classified as a passive foreign investment company, or PFIC, for any taxable year if either (i)
75% or more of our gross income for such year consists of certain types of "passive" income, or (ii) 50%
or more of the value of our assets (determined on the basis of a quarterly average) during such year produce
or are held for the production of passive income (the "asset test"). Based upon our current and expected
income and assets, including goodwill and the value of the assets held by our strategic investment business,
we do not presently expect to be classified as a PFIC for the current taxable year and or the foreseeable
future.
While we do not expect to be a PFIC, because the value of our assets for purposes of the asset test may be
determined by reference to the market price of our Class A Shares, fluctuations in the market price of our
Class A Shares may cause us to become a PFIC classification for the current or subsequent taxable years.
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The determination of whether we will be or become a PFIC will also depend, in part, on the composition
and classification of our income, including the relative amounts of income generated by and the value of
assets of our strategic investment business as compared to our other businesses. Because there are
uncertainties in the application of the relevant rules, it is possible that the IRS may challenge our
classification of certain income and assets as non-passive which may result in our being or becoming a
PFIC in the current or subsequent years. In addition, the composition of our income and assets will also be
affected by how, and how quickly, we use our liquid assets and the cash raised in fund raising exercises. If
we determine not to deploy significant amounts of cash for active purposes, our risk of being a PFIC may
substantially increase. Because there are uncertainties in the application of the relevant rules and PFIC
status is a factual determination made annually after the close of each taxable year, there can be no assurance
that we will not be a PFIC for the current taxable year or any future taxable year.
If we are a PFIC in any taxable year, a U.S. Holder (as defined in "Taxation—United States Federal Income
Tax Considerations") may incur significantly increased United States income tax on gain recognized on the
sale or other disposition of our ordinary shares and on the receipt of distributions on our ordinary shares to
the extent such gain or distribution is treated as an "excess distribution" under the United States federal
income tax rules, and such holder may be subject to burdensome reporting requirements. Further, if we are
a PFIC for any year during which a U.S. Holder holds our ordinary shares, we will generally continue to
be treated as a PFIC for all succeeding years during which such U.S. Holder holds our ordinary shares. For
more information see the section entitled "Taxation—United States Federal Income Tax Considerations—
Passive Foreign Investment Company Rules".
We incurred increased costs as a result of becoming a public company, and will incur increased costs
after we cease to qualify as an emerging growth company.
As a result of becoming public company, we incurred significant legal, accounting and other expenses that
we did not incur as a private company. The Sarbanes-Oxley Act of 2002 and the rules subsequently
implemented by the SEC and the NYSE detailed requirements concerning corporate governance practices
of public companies. As a company with less than US$1.07 billion in net revenues for our last fiscal year,
we qualify as an "emerging growth company" pursuant to the JOBS Act. An emerging growth company
may take advantage of specified reduced reporting and other requirements that are otherwise applicable
generally to public companies. These provisions include exemption from the auditor attestation requirement
under Section 404 of the Sarbanes-Oxley Act of 2012 relating to internal controls over financial reporting.
We expect these rules and regulations to increase our legal and financial compliance costs and to make
some corporate activities more time-consuming and costly. After we are no longer an "emerging growth
company", we expect to incur significant expenses and devote substantial management effort toward
ensuring compliance with the requirements of Section 404 of the Sarbanes-Oxley Act of 2002 and the other
rules and regulations of the SEC. Our management is and may continue to be required to devote substantial
time and attention to our public company reporting obligations and other compliance matters. For example,
as a result of becoming a public company, we increased the number of independent directors and adopted
policies regarding internal controls and disclosure controls and procedures. It is also became more difficult
and more expensive for us to obtain director and officer liability insurance, and we were required to accept
reduced policy limits and coverage or incur substantially higher costs to obtain the same or similar coverage.
In addition, we incurred additional costs associated with our public company reporting requirements. It was
also more difficult for us to find qualified persons to serve on our Board or as Executive Officers. We are
currently evaluating and monitoring developments with respect to these rules and regulations, and we
cannot predict or estimate with any degree of certainty the amount of additional costs we may incur or the
timing of such costs.
Risks Relating to the ADS and this Introduction
The risks factors below set out certain risks relating to the ADS only and does not purport to set out all risk
factors relating to the ADS, investors should refer to the NYSE Prospectus for the risks relating to holding
ADSs in our Company at the point of filing. Investors should note that the NYSE Prospectus is not
necessarily indicative of any risks relating to the ADSs after the filing of the NYSE Prospectus. Any
information contained in the NYSE Prospectus is not a part of this Introductory Document.
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Our currently effective Memorandum and Articles of Association contain anti-takeover provisions that
could discourage a third-party from acquiring us, which could limit our shareholders' opportunity to sell
their shares, including Class A Shares represented by the ADSs, at a premium.
Our currently effective Memorandum and Articles of Association contain provisions to limit the ability of
others to acquire control of our Company or cause us to engage in change-of-control transactions. These
provisions could have the effect of depriving our Shareholders of an opportunity to sell their shares at a
premium over prevailing market prices by discouraging third parties from seeking to obtain control of our
Company in a tender offer or similar transaction. For example, our Board has the authority, without further
action by our Shareholders, to create and issue new classes or series of shares (including preferred shares)
and to fix their designations, powers, preferences, privileges, and relative participating, optional or special
rights and the qualifications, limitations or restrictions, including dividend rights, conversion rights, voting
rights, terms of redemption and liquidation preferences, any or all of which may be greater than the rights
associated with our ordinary shares, in the form of ADSs or otherwise. Preferred shares could be issued
quickly with terms calculated to delay or prevent a change in control of our Company or make removal of
management more difficult. If our Board decides to issue preferred shares, the price of the ADSs may fall
and the voting and other rights of the holders of the ADSs may be materially and adversely affected.
ADS holders' right to participate in any future rights offerings may be limited, which may cause dilution
to the holdings of the ADS holders.
We may from time to time distribute rights to our Shareholders, including rights to acquire our securities.
However, we cannot make rights available to the holders of ADS in the United States unless we register
both the rights and the securities to which the rights relate under the Securities Act or an exemption from
the registration requirement is available. Under the deposit agreement with the ADS Depositary, it will not
make rights available to ADS holders unless both the rights and the underlying securities to be distributed
to ADS holders are either registered under the Securities Act or exempt from the registration requirement
under the Securities Act. We are under no obligation to file a registration statement with respect to any such
rights or securities or to endeavor to cause such a registration statement to be declared effective and we
may not be able to establish a necessary exemption from registration under the Securities Act. Accordingly,
ADS holders may be unable to participate in our rights offerings in the future and may experience dilution
in the holdings of ADS holders.
There can be no assurance that we will not be a passive foreign investment company, or PFIC, for United
States federal income tax purposes for any taxable year, which could subject United States investors in
the ADSs to significant adverse United States income tax consequences.
We will be classified as a passive foreign investment company, or PFIC, for any taxable year if either (i)
75% or more of our gross income for such year consists of certain types of "passive" income, or (ii) 50%
or more of the value of our assets (determined on the basis of a quarterly average) during such year produce
or are held for the production of passive income. Based upon our current and expected income and assets,
including goodwill and the value of the assets held by our strategic investment business, we do not presently
expect to be classified as a PFIC for the current taxable year and or the foreseeable future.
While we do not expect to be a PFIC, because the value of our assets for purposes of the asset test may be
determined by reference to the market price of the ADSs, fluctuations in the market price of the ADSs may
cause us to become a PFIC classification for the current or subsequent taxable years. The determination of
whether we will be or become a PFIC will also depend, in part, on the composition and classification of
our income, including the relative amounts of income generated by and the value of assets of our strategic
investment business as compared to our other businesses. Because there are uncertainties in the application
of the relevant rules, it is possible that the IRS may challenge our classification of certain income and assets
as non-passive which may result in our being or becoming a PFIC in the current or subsequent years. In
addition, the composition of our income and assets will also be affected by how, and how quickly, we use
our liquid assets and the cash raised in fund raising exercises. If we determine not to deploy significant
amounts of cash for active purposes, our risk of being a PFIC may substantially increase. Because there are
uncertainties in the application of the relevant rules and PFIC status is a factual determination made
annually after the close of each taxable year, there can be no assurance that we will not be a PFIC for the
current taxable year or any future taxable year.
If we are a PFIC in any taxable year, a U.S. Holder (as defined in "Taxation—United States Federal Income
Tax Considerations") may incur significantly increased United States income tax on gain recognized on the
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sale or other disposition of the ADSs and on the receipt of distributions on the ADSs to the extent such gain
or distribution is treated as an "excess distribution" under the United States federal income tax rules, and
such holder may be subject to burdensome reporting requirements. Further, if we are a PFIC for any year
during which a U.S. Holder holds the ADSs, we will generally continue to be treated as a PFIC for all
succeeding years during which such U.S. Holder holds the ADSs. For more information see the section
entitled "Taxation—United States Federal Income Tax Considerations—Passive Foreign Investment
Company Rules".
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DIVIDENDS
Statements contained in this section that are not historical facts are forward-looking statements. Such
statements are subject to certain risks and uncertainties which could cause actual results to differ
materially from those which may be forecasted and projected. Under no circumstances should the inclusion
of such information herein be regarded as a representation, warranty or prediction with respect to the
accuracy of the underlying assumptions by us, the Issue Manager, or any other person. Prospective
investors are cautioned not to place undue reliance on these forward-looking statements that speak only as
at the date hereof. See the section entitled "Forward-Looking Statements".
Past Dividends
Our Company has not declared any dividends since its incorporation on 4 February 2019. None of our
subsidiaries has declared any dividends for each of the financial years ended 31 December 2017, 2018 and
2019, and for the period from 1 January 2020 up to the Latest Practicable Date.
Dividend Policy
We do not have a fixed dividend policy. All dividends we declare must be approved by an ordinary
resolution of our shareholders at a general meeting, except that our Board may declare interim dividends
without the approval of our shareholders. We are not permitted to pay dividends in excess of the amount
recommended by our Board. We must pay all dividends out of our profits. In addition, our Company is a
holding company and we depend upon the receipt of dividends and other distributions from our subsidiaries,
associates and jointly-controlled entities to pay the dividends on the ADSs and/or the Class A Shares. See
the section entitled "Risk Factors— Risks Relating to our Class A Shares and this Introduction — Because
the amount, timing, and whether or not we distribute dividends at all is entirely at the discretion of our
Board, you must rely on price appreciation of our Class A Shares for return on your investment".
We may rely on dividends from our subsidiaries in Hong Kong for our cash requirements, including any
payment of dividends to our shareholders.
When making recommendations on the timing, amount and form of future dividends, if any, our Board will
consider, among other things:
•

our results of operations and cash flow;

•

our expected financial performance and working capital needs;

•

our future prospects;

•

our capital expenditures and other investment plans;

•

other investment and growth plans; and

•

the general economic and business conditions and other factors deemed relevant by our Board and
statutory restrictions on the payment of dividends.

Payment of cash dividends and distributions, if any, will be made in Singapore dollars by CDP on our
behalf to shareholders who maintain, either directly or through depository agents, securities accounts with
the CDP ("AMTD CDP Depositors"). Shareholders who wish to receive dividends or distributions in U.S.
dollars must return a Currency Election Notice, duly completed and signed to CDP by the closing date for
election which will be specified on the Currency Election Notice.
All AMTD CDP Depositors will receive the distributions in Singapore dollar equivalent of the U.S.
dollar distribution declared, unless he elects to receive the relevant distribution in U.S. dollars by
submitting the Currency Election Notice.
The Currency Election Notice will be sent to each AMTD CDP Depositor holding Class A Shares through
CDP who is eligible to receive the relevant distributions. For the distributions to be paid in Singapore
dollars, CDP will make the necessary arrangements to convert the distributions in U.S. dollars into
Singapore dollars (taking into account the cost of exchange) at the prevailing market exchange rate. Neither
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CDP nor our Company will be liable for any loss howsoever arising from the conversion of the distributions
payable to AMTD CDP Depositors from U.S. dollars into Singapore dollars.
Save for approved depository agents (acting as nominees of their customers), each AMTD CDP Depositor
may elect to receive distributions in either Singapore dollars or U.S. dollars and shall not be able to elect to
receive distributions partly in U.S. dollars and partly in Singapore dollars.
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CAPITALIZATION AND INDEBTEDNESS
The table below sets out our cash and cash equivalents as well as capitalization and indebtedness of our
Group as at 31 January 2020, based on our unaudited management accounts.
The information in this table should be read in conjunction with sections in this Introductory Document
titled the "Selected Financial Data and Other Data", "Management's Discussion and Analysis of Financial
Condition and Results of Operations", and our consolidated historical financial statements and the notes
thereto included in this Introductory Document.

Cash and bank balances..........................................................................................................

As at 31 January 2020(1)
(unaudited)
HK$ thousands
159,360

Current portion of loans and borrowings ................................................................................
Secured and guaranteed ......................................................................................................
Unsecured and non-guaranteed ...........................................................................................
Non-current portion of loans and borrowings.........................................................................
Secured and guaranteed ......................................................................................................
Unsecured and non-guaranteed ...........................................................................................
Total loans and borrowings .................................................................................................
Share capital ...........................................................................................................................
Capital reserve........................................................................................................................
Retained profits ......................................................................................................................
Total equity ...........................................................................................................................

321,775
321,775
—
116,540
—
116,540
438,315
193
4,551,301
2,277,722
6,829,216

Total capitalization...............................................................................................................

7,267,531

_______________
Note:
(1) Indebtedness includes indirect and contingent indebtedness.

There has been no material variances in total indebtedness and total equity as compared to the amounts as
at 31 January 2020.
As at the Latest Practicable Date, we do not have any material contingent liabilities.
Our total indebtedness as at 30 September 2019 was HK$321.8 million, consisting of short-term margin
loans drawn down from a revolving margin facility agreement with a local Hong Kong financial institution.
Under such facility, drawdowns bear interest at a 1.375% mark-up of the prevailing prime interest rate, and
have a maturity of one year, renewable at any time by mutual agreement.
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MARKET PRICE INFORMATION
Our Company is currently listed on the NYSE. The following table below shows certain pricing and trading
volume information for the ADSs on the NYSE for FY2019 and for the last six (6) months prior to the
Latest Practicable Date. No inference should or can be made from any of the information below as to our
actual share price performance or movement of the ADSs and/or Class A Shares. There can be no assurance
that the market price of the ADSs and/or Class A Shares following the close of the Introduction will attain
a price which is higher or lower than the range of prices set forth below or a price.

Period
FY2019(3) ....................................................
January 2020 ...............................................
February 2020 .............................................
March 2020 (up to the Latest Practicable
Date) ........................................................

High
US$10.09
US$8.77
US$8.50
US$8.50
(1)

Low
US$7.60
US$8.16
US$8.28
US$6.97
(1)

Average Daily Trading
Volume (Number of
ADSs)(2)
51,390
20,078
4,404
13,445

_______________

Notes:
(1) Based on daily closing prices

(2) The average daily trading volume is computed based on the total volume of ADSs traded on the NYSE during the relevant periods,
divided by the number of days when the NYSE was open for trading (excluding days with full day trading halts).

(3) Information pertaining to FY2019 will be taken from 5 August 2019 (the date of listing) to 31 December 2019.
(4) Source: Bloomberg L.P.. Bloomberg L.P. has not provided its consent, for purposes of Section 249 of the Securities and Futures
Act, to the inclusion of the information extracted from its database, and is therefore not liable for such information under Sections
253 and 254 of the Securities and Futures Act. While we and the Issue Manager have taken reasonable actions to ensure that the
information from Bloomberg L.P.'s database has been reproduced in its proper form and context, and that the information has
been extracted accurately and fairly from such database, neither we and the Issue Manager nor any other party has conducted an
independent review of the information contained in that database or verified the accuracy of the contents of the relevant
information.

The following table shows the highest and lowest prices of the ADSs for the financial quarter ended 30
September 2019 and the financial quarter ended 31 December 2019 to the Latest Practicable Date.

Period
5 August 2019 to September 2019 ..............
October 2019 to December 2019 .................
January 2020 to the Latest Practicable Date

_______________

High
US$10.09
US$9.00
US$8.77
(1)

Low
US$8.38
US$7.60
US$6.97
(1)

Average Daily Trading
Volume (Number of
ADSs)(2)
89,691
27,452
13,238

Notes:
(1) Based on daily closing prices

(2) The average daily trading volume is computed based on the total volume of ADSs traded on the NYSE during the relevant periods,
divided by the number of days when the NYSE was open for trading (excluding days with full day trading halts).

(3) Source: Bloomberg L.P.. Bloomberg L.P. has not provided its consent, for purposes of Section 249 of the Securities and Futures
Act, to the inclusion of the information extracted from its database, and is therefore not liable for such information under Sections
253 and 254 of the Securities and Futures Act. While we and the Issue Manager have taken reasonable actions to ensure that the
information from Bloomberg L.P.'s database has been reproduced in its proper form and context, and that the information has
been extracted accurately and fairly from such database, neither we and the Issue Manager nor any other party has conducted an
independent review of the information contained in that database or verified the accuracy of the contents of the relevant
information.

The closing price of the ADSs on the NYSE as at the Latest Practicable Date was US$7.65. The closing
price of the ADSs on the NYSE on 30 March 2020, being the last trading day before the date of this
Introductory Document was US$8.50.
There has been no significant trading suspension that has occurred on the NYSE from the date of our listing
on the NYSE to the Latest Practicable Date. The ADSs have been regularly traded on the NYSE.
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EXCHANGE RATES AND EXCHANGE CONTROLS
Exchange Rates
The table below sets forth, for the periods indicated, certain information concerning the exchange rates
between the Hong Kong dollar and the Singapore dollar, as quoted by Bloomberg L.P. and rounded to two
(2) decimal places.
Closing Exchange Rates
Hong Kong dollar / Singapore dollar
High
Low
Period End

Average
Financial year ended 31 December:
2016 ...................................................................................
5.63
5.80
5.35
5.36
2017 ...................................................................................
5.65
5.84
5.35
5.83
2018 ...................................................................................
5.81
6.00
5.66
5.75
Nine-month period ended 30 September 2019 ...................
5.74
5.83
5.64
5.67
Month:
August 2019………………………………………………
5.66
5.68
5.64
5.65
September 2019…………………………………………..
5.68
5.70
5.64
5.68
October 2019 ......................................................................
5.72
5.76
5.66
5.76
November 2019 ..................................................................
5.75
5.77
5.73
5.73
December 2019 ..................................................................
5.75
5.79
5.73
5.79
January 2020 ......................................................................
5.75
5.79
5.69
5.69
February 2020 ....................................................................
5.59
5.67
5.55
5.59
March 2020 (up to the Latest Practicable Date) .................
5.55
5.64
5.38
5.38
___________________
Source: Bloomberg L.P.. Bloomberg L.P. has not provided its consent, for purposes of Section 249 of the Securities and Futures Act,
to the inclusion of the information extracted from its database, and is therefore not liable for such information under Sections 253 and
254 of the Securities and Futures Act. While we and the Issue Manager have taken reasonable actions to ensure that the information
from Bloomberg L.P.'s database has been reproduced in its proper form and context, and that the information has been extracted
accurately and fairly from such database, neither we and the Issue Manager nor any other party has conducted an independent review
of the information contained in that database or verified the accuracy of the contents of the relevant information.

On the Latest Practicable Date, the closing rate of the Hong Kong dollar per Singapore dollar was
HK$5.38:S$1.
Exchange Controls in Hong Kong
There are currently no foreign exchange control restrictions in Hong Kong or similar laws, decrees,
regulatory or other requirements that may affect the following:
(a) the ability to transfer funds by or to the Company in the form of repatriation of capital and remittance
of profits;
(b) the availability of cash and cash equivalents for use by the Company; and
(c) the remittance of dividends, interest or other payments to holders of the Company’s securities.
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SELECTED FINANCIAL DATA AND OTHER DATA
You should read the following summary consolidated financial information for the periods and as at the
dates indicated in conjunction with the section of this Introductory Document entitled "Management's
Discussion and Analysis of Financial Condition and Results of Operations" and our consolidated financial
statements, the accompanying notes and the related independent auditors' report included in this
Introductory Document in "Appendix E – Independent Auditor's Report to the Audited Consolidated
Financial Statements for the Years ended 31 December 2017 and 2018 and for the Nine Months ended 30
September 2019, and the Unaudited Interim Condensed Consolidated Financial Statements for the Nine
Months ended 30 September 2018". Our financial statements are reported in Hong Kong dollars and are
prepared and presented in accordance with IFRS. IFRS reporting practices and accounting principles
differ in certain respects from SFRS(I)s.
The following selected consolidated statements of profit or loss and other comprehensive income data and
selected consolidated cash flows data for the years ended 31 December 2017 and 2018 and the nine months
ended 30 September 2019 and selected consolidated statements of financial position data as at 31
December 2017 and 2018 and nine months ended 30 September 2019 have been derived from our audited
consolidated financial statements included elsewhere in this Introductory Document. The following
selected consolidated statements of profit or loss and other comprehensive income data and selected
consolidated cash flows data for the nine months ended 30 September 2018 and selected consolidated
statements of financial position data as at 30 September 2018 have been derived from our unaudited interim
condensed consolidated financial statements included elsewhere in this Introductory Document. The
unaudited interim condensed consolidated financial statements have been prepared on the same basis as
our audited consolidated financial statements and include all adjustments, consisting only of normal and
recurring adjustments, that we consider necessary for a fair presentation of our financial position and
results of operations for the periods presented. You should read this "Selected Financial Data and Other
Data" section together with our consolidated financial statements and the related notes and "Management's
Discussion and Analysis of Financial Condition and Results of Operations" included elsewhere in this
Introductory Document. Our consolidated financial statements are prepared and presented in accordance
with International Financial Reporting Standards, or IFRS, issued by the International Accounting
Standard Board, or IASB. Our historical results of operations are not necessarily indicative of results of
operations expected for future periods.
SELECTED CONSOLIDATED STATEMENTS OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME DATA
For the Nine Months
Ended 30 September
2018
2018
2019
HK$
%
HK$
%
HK$
(in thousands, except for percentages and per share data)

For the Year Ended 31 December
HK$
Revenue
Fee and commission income .....................

2017

%

%

278,976

27.0

367,538

50.8

246,623

(172.4)

422,052

40.5

69,509
348,485

6.7
33.7

99,228
466,766

13.7
64.5

99,228
345,851

(69.4)
(241.8)

100,552
522,604

9.6
50.1

684,679

66.3

256,460

35.5

(488,891)

Dividend and gain related to disposed
investment .............................................
Sub-total ...................................................
Net fair value changes on financial assets
at fair value through profit or loss and
stock loan ..............................................
Net fair value change on derivative
financial instrument
Total revenue ...........................................
Other income ............................................
Operating expenses, net ............................
Staff costs .................................................
Finance costs.............................................
Profit/(Loss) before tax ...........................
Income Tax (expense)/credit .....................

1,033,164
17,915
(111,563)
(102,205)
(28,725)
808,586
(135,214)

Profit/(Loss) for the year and for the
period and total comprehensive
income/(loss) for the year and for the
period ...................................................

673,372

65.1

Attributable to:
Owners of the parent .............................

568,266

55.0

—

—
100.0
1.7
(10.8)
(9.9)
(2.8)
78.2
(13.1)

—

—

—

341.8

(288,214)

(27.6)

—

77.5
100.0
0.7
(7.1)
(7.5)
(1.6)
84.5
(13.4)

100.0
2.1
(7.2)
(9.4)
(1.3)
84.2
(11.6)

(143,040)
15,387
(47,046)
(60,973)
(6,547)
(242,219)
51,595

100.0
(10.8)
32.9
42.6
4.6
169.3
(36.1)

807,618
1,042,008
7,466
(74,137)
(78,102)
(16,162)
881,073
(139,731)

525,125

72.6

(190,624)

133.2

741,342

71.1

468,061

64.7

(116,643)

81.5

848,711

81.4

723,226
15,393
(52,582)
(68,025)
(9,047)
608,965
(83,840)
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For the Nine Months
Ended 30 September
2018
2018
2019
%
HK$
%
HK$
%
HK$
(in thousands, except for percentages and per share data)
10.1
57,064
7.9
(73,981)
51.7 (107,369)

For the Year Ended 31 December
HK$

2017

Non-controlling interests .......................

105,106

Profit/(Loss) for the year and for the
period and total comprehensive
income/(loss) for the year and for the
period ...................................................

673,372

Profit/(Loss) and total comprehensive
income/(loss) per share attributable to
equity holders of the parents .................
Class A ordinary shares:
Basic .........................................................
Diluted ......................................................
Class B ordinary shares:
Basic .........................................................
Diluted ......................................................

65.1

—
—

525,125

—
—

—
—

2.84
2.84

72.6

(190,624)

—
—

2.34
2.34

133.2

%

741,342

—
—

4.04
4.04

(0.58)
(0.58)

4.04
4.04

(10.3)

71.1

After the completion of the restructuring in April 2019, AMTD International Inc. became the holding
company of our businesses, which have been operated under the common control of AMTD Group.
Accordingly, our financial statements were prepared on a consolidated basis.
SELECTED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION DATA
2017
HK$

Total non-current assets ...........................
Total current assets(1) ...............................
Total assets .............................................
Total non-current liabilities .....................
Total current liabilities .............................
Total liabilities .......................................
Share capital – Class A ...........................
Share capital – Class B ............................
Capital reserve .........................................
Retained profits .......................................
Total ordinary share holders' equity .........
Non-controlling interests .........................

As at 31 December

As at 30 September
2019
HK$

2018
HK$
(in thousands)

15,623
6,025,994
6,041,617

15,302
7,091,887
7,107,189

15,217
7,071,518
7,086,735

130,209
3,242,132
3,372,341

163,357
3,749,430
3,912,787

242,914
887,282
1,130,196

—

26
157
3,768,803
2,187,553
5,956,539

—

Total equity ............................................

157
1,312,803
870,781
2,183,741
485,535
2,669,276

157
1,312,803
1,338,842
2,651,802
542,600
3,194,402

Total liabilities and equity .....................

6,041,617

7,107,189

—

5,956,539
7,086,735

______________________

Note:
(1) Our total current assets include, among others, bank balances held under segregated accounts in trust custody on behalf of our
asset management clients of HK$288.0 million as at 30 September 2019. These segregated bank balances will be removed together
with the corresponding client money held on trust recorded in total current liabilities after clients execute trades or make
withdrawals.

SELECTED CONSOLIDATED CASH FLOW DATA
The following table presents our selected consolidated cash flows data for the periods indicated.
For the Year Ended
31 December
2017
2018
HK$
HK$
Net cash flows generated from operating activities ....................
Net cash flows used in investing activities .................................
Net cash flows (used in)/generated from financing activities .....
Net increase in cash and cash equivalents ..................................
Cash and cash equivalents at the beginning of the year/period ...
Cash and cash equivalents at the end of the year/period.......

84,327
(139)
(67,283)
16,905
69,510
86,415
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For the Nine Months
Ended 30 September
2018
2019
HK$
HK$

(in thousands)
79,112
393,730
(14)
(14)
(38,657)
(358,156)
40,441
35,560
86,415
86,415
126,856
121,975

541,254
(2,003,387)
2,004,408
542,275
126,856
669,131

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS
You should read the following discussion and analysis of our financial condition and results of operations
in conjunction with the sections entitled "Risk Factors", "Selected Financial Data and Other Data", and
our consolidated financial statements and the related notes included elsewhere in this Introductory
Document. This discussion contains forward-looking statements based upon current expectations that
involve risks and uncertainties. Our actual results and the timing of selected events may differ materially
from those anticipated in these forward-looking statements as a result of various factors, including those
described under "Risk Factors" and elsewhere in this Introductory Document. See the section entitled
"Forward-Looking Statements". Our consolidated financial statements have been prepared in accordance
with IFRS.
Overview
We are a leading Hong Kong-headquartered comprehensive financial institution. According to the CIC
Report, we are the No. 1 independent investment banking firm in Asia as measured by both the number and
the aggregate offering size of Hong Kong and U.S. IPOs completed in each of 2018 and the nine months
ended 30 September 2019, and the largest independent asset management firm in Asia in serving both PRC
regional banks and New Economy Companies as measured by AUM as at 30 September 2019.
We operate a full-service platform encompassing three business lines: investment banking, asset
management, and strategic investment.
•

Leading Investment Banking Business. We offer a broad range of investment banking services,
including equity underwriting, debt underwriting, advisory (on credit rating, financing, and mergers
and acquisitions transactions), securities brokerage, institutional sales and distribution, and research,
among others. According to the CIC Report, we ranked first among all independent investment
banking firms in Asia as measured by both the number and the aggregate offering size of Hong Kong
and U.S. IPOs completed in each of 2018 and the nine months ended 30 September 2019, and ranked
in the top ten as a bookrunner among all investment banking firms as measured by the number of
Hong Kong IPOs priced in each of the two periods. We also ranked in the top ten among all global
investment banking firms operating in Asia (excluding China-headquartered investment banking
firms) as measured by the aggregate number of high-yield bond offerings by China-based companies
and AT1 capital preferred share offerings by PRC regional banks in 2017, 2018 and the nine months
ended 30 September 2019 combined.

•

Top-tier Asset Management Services. We provide professional investment management and
advisory services primarily to corporate and other institutional clients. According to the CIC Report,
we are one of the five largest HKSFC-licensed asset management firms headquartered in Hong
Kong, and also the largest independent asset management firm in Asia in serving both PRC regional
banks and New Economy Companies, in each case as measured by AUM. Our AUM was HK$24.4
billion as at 30 September 2019, of which 15.8% was attributable to PRC regional banks and 80.5%
was attributable to New Economy Companies.

•

Proven Strategic Investment Platform. We make long-term strategic investments focusing on
Asia's financial and new economy sectors. Through investing in market leaders and technological
innovators, we gain access to unique opportunities and resources that complement our other
businesses and enhance our "AMTD SpiderNet" ecosystem. For the year ended 31 December 2018,
we recorded dividend and gain related to disposed investment of HK$99.2 million. For the nine
months ended 30 September 2019, we recorded dividend and gain related to disposed investment of
HK$100.6 million. For the year ended 31 December 2018 and the nine months ended 30 September
2019, we recorded net fair value changes on stock loan, derivative financial instrument and financial
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assets at fair value through profit or loss of HK$256.5 million and HK$519.4 million, respectively,
both from our strategic investment business.
General Factors Affecting Our Results of Operations
Our business and results of operations are affected by a number of general factors affecting the financial
services industry in Hong Kong, including:
•

the overall economic environment in Hong Kong, China and other parts of the world;

•

the conditions and trends of global capital markets; and

•

government policies and initiatives affecting the financial services industry in Hong Kong and
China.

Unfavorable changes in any of these general conditions could adversely affect demand for our services and
materially and adversely affect our results of operations. However, the Hong Kong and PRC governments'
development plans and policies, including those relating to the development of the Greater Bay Area, are
expected to boost the future development of the financial services industry in Hong Kong.
Specific Factors Affecting Our Results of Operations
Our business lines and revenue mix
Our businesses have different future growth prospects and, as a result, any material changes in the
contribution mix of our business lines, whether due to changes in our growth strategies, market conditions,
client demand, or other reasons, may affect our results of operations. The results of our investment banking
and strategic investment businesses may fluctuate, sometimes significantly, due to market conditions.
Positive market conditions may generally result in larger average transaction size of public equity and debt
offerings and higher valuation of private companies, which in turn may strengthen the results of our
investment banking and strategic investment businesses. On the other hand, these businesses may be
affected by negative market conditions and report results below expectation. Our historical results of
operations were significantly affected by the revenue contribution of our investment banking and strategic
investment businesses. For the years ended 31 December 2017 and 2018 and the nine months ended 30
September 2019, fee and commission income from our investment banking business and asset management
business accounted for 27.0%, 50.8%, and 40.5% of our total revenue, respectively; dividend and gain
related to disposed investment from our strategic investment business accounted for 6.7%, 13.7%, and 9.6%
of our total revenue, respectively; and net fair value changes on stock loan, derivative financial instrument
and financial assets at fair value through profit or loss from our strategic investment business accounted for
66.3%, 35.5%, and 49.9% of our total revenue, respectively.
We seek to optimize our revenue mix by increasing the revenue contribution from our asset management
business, which is generally perceived to have steady growth potential. We also seek to further expand our
investment banking business as we strengthen our brand image in the capital markets. Our future results of
operations could be materially affected by our ability to develop and bring new services to market, to deal
with new clients and counterparties, to manage new asset classes, and to engage in new markets.
Our ability to expand our investment banking business
The investment banking business is the largest driver for our fee and commission income. Due to the nature
of public and private capital raising transactions, transaction value is a principal factor affecting the
prospects and results of operations of our investment banking business. The transaction value in turn could
be affected by various factors, such as the macroeconomic environment, market conditions, competition,
our brand and reputation, and our performance in delivering satisfactory results to clients. Any change in
these factors could materially affect our results of operations. For our investment banking business, we
charge fees and commissions by a percentage of the underlying transaction value and record them as fee
and commission income. Although market practices allow micro-adjustments of fee percentages upward or
downward for transactions of smaller or larger sizes, respectively, such micro-adjustments do not negate
the significant impact of transaction value on our results of operations. A significant increase or decrease
in the aggregate value of underlying transactions during a reporting period could result in a significant
increase or decrease in our fee and commission income, which in turn could affect our results of operations.
In addition, the results of operations of our investment banking business is also affected by the rate of fees
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and commissions that we collect in capital raising transactions, which in turn could be affected by our role
in the capital raising transactions. As we continue to accumulate investment banking transaction experience
and strengthen our brand image, we expect to further increase our exposure to larger, more complex
transactions and our contribution to the underwriting syndicate, which may further improve our results of
operations.
Our ability to make sound investment decisions
We derive a significant portion of our revenue from our strategic investment business, where we make
principal investments using entirely our own capital. For the years ended 31 December 2017 and 2018 and
the nine months ended 30 September 2019, dividend and gain related to disposed investment from our
strategic investment business accounted for 6.7%, 13.7%, and 9.6% of our total revenue, respectively, and
net fair value changes on stock loan, derivative financial instrument and financial assets at fair value through
profit or loss from our strategic investment business accounted for 66.3%, 35.5%, and 49.9% of our total
revenue, respectively. The fair value of our investment holdings may fluctuate due to market volatility,
performance, or other reasons, and the growth of our strategic investment business depends, in part, on our
ability to make sound investment decisions. Making a sound investment decision requires us to carefully
identify and select a target company based on its business, financial condition, operations, and the industry
in which it operates, and could significantly improve our results of operations.
Our ability to attract, retain, and motivate people
It is essential for us to attract, retain, and motivate talent because our businesses are human capital intensive.
We believe that it is necessary and customary to invest in people, arguably our most important assets, with
attractive compensation packages, as we compete to attract, retain, and motivate qualified employees. Our
staff costs for the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2019,
were HK$102.2 million, HK$68.0 million, and HK$78.1 million, respectively, representing 9.9%, 9.4%,
and 7.5% of our total revenue for the corresponding periods. Our staff costs have historically entirely
comprised cash-based compensation and benefits, although we may establish employee equity incentive
plans to further invest in our people, for which we may incur share-based compensation expenses that could
adversely affect our results of operations. Nevertheless, highly incentivized professionals and other talent
could potentially enable us to achieve great business prospects and results of operations.
Our ability to comply with regulatory requirements
Our investment banking and asset management businesses are subject to various regulatory regimes in
Hong Kong. Compliance with regulatory requirements will result in higher operating expenses. Two of our
subsidiaries, AMTD Global Markets Limited and Asia Alternative Asset Partners Limited, are HKSFClicensed companies subject to various requirements of minimum paid-up capital and minimum liquidity
under the Securities and Futures Ordinance (Cap. 571) of Hong Kong. The relevant capital requirements
may be changed over time or subject to different interpretations by relevant governmental authorities, all
of which are out of our control. Any increase of the relevant capital requirements or stricter enforcement or
interpretation of the same may affect our business activities and liquidity.
Key Components of Results of Operations
Revenue
Our revenue consists of (i) fee and commission income, (ii) dividend and gain related to disposed
investment, and (iii) net fair value changes on stock loan, derivative financial instrument and financial
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assets at fair value through profit or loss. The following table sets forth a breakdown of our revenue in
absolute amount and as a percentage of total revenue for the periods presented.

Revenue
Fee and
commission
income ..........
Dividend and
gain related
to disposed
investment ....
Net fair value
changes on
financial
assets at fair
value through
profit or loss
and stock
loan ...............
Net fair value
change on
derivative
financial
instrument.....
Total ...............

For the Year Ended 31
For the Nine Months Ended 30
December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

278,976

27.0

367,538

50.8

246,623

(172.4)

422,052

40.5

69,509

6.7

99,228

13.7

99,228

(69.4)

100,552

9.6

684,679

66.3

256,460

341.8

(288,214)

—

1,033,164

—

100.0

35.5 (488,891)

—

723,226

—

—

100.0 (143,040)

807,618
—
100.0 1,042,008

(27.6)

77.5
100.0

The following table sets forth a breakdown of our fee and commission income in absolute amount and as a
percentage of total fee and commission income for the periods presented.
For the Year Ended 31
For the Nine Months Ended 30
December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

Fee and
Commission
Income
Investment
banking fees and
commissions ....... 208,163
Asset management
fees and other
70,813
income ................
278,976
Total .....................

74.6 288,591

78.5 182,342

73.9 330,617

78.3

25.4
78,947
100.0 367,538

21.5
64,281
100.0 246,623

26.1
91,435
100.0 422,052

21.7
100.0

We derive fee and commission income from two (2) business lines: investment banking and asset
management. Investment banking business represents the primary source of our fee and commission income,
which we earn primarily from underwriting IPOs and bond offerings and advising on private financing and
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mergers and acquisitions transactions. We also derive asset management fees and other income from asset
management business.
We charge asset management fees on a client-by-client basis with reference to the size of AUM and do not
distinguish among product types when determining asset management fee rates. The following table sets
forth the rollforward of our AUM for the periods presented.
For the Year Ended 31
December
2017
2018
HK$
HK$
AUM
Balance at the
beginning of
the period ......
Gross inflow(1) .
Gross outflow(2)
Appreciation /
(Depreciation)
of clients'
portfolio(3) .....
Balance at the
end of the
period ...........

For the Nine Months Ended 30
September
2018
2019
HK$
HK$
(in thousands)

8,294,221
23,570,034
(17,690,026)

14,822,265
26,873,309
(22,819,606)

14,822,265
13,243,700
(10,053,336)

18,263,267
35,099,994
(27,283,732)

648,036

(612,701)

(1,157,063)

(1,650,909)

14,822,265

18,263,267

16,855,566

24,428,620

_______________
Notes:
(1) Gross inflow represents cash and stock deposits.
(2) Gross outflow represents cash and stock withdrawals.
(3) Appreciation/(Depreciation) of clients' portfolio represents net balance of dividend and coupon received, fee charges, and fair
value change of clients' portfolio.

Resulting from the expansion of equity capital market business in the fourth quarter of 2018, the significant
increase of gross inflow of our Company's AUM when comparing the nine months ended 30 September
2018 ("9M2018") to 9M2019 is mainly attributable to the introduction of new clients with sizable funds
and securities inflows arising from new IPO subscriptions.
Regarding the depreciation of clients' portfolio, decline in market prices of several clients' chosen equity
investments mainly account for the depreciation in value.

Weighted Average Asset Management Fee Rate(1) ...
_______________

For the Year Ended
31 December
2017
2018
0.55%
0.45%

For the Nine Months
Ended 30 September
2018
2019
0.38%
0.42%

Note:
(1)
Calculated by dividing total asset management fee income for the period by average AUM for the corresponding period, which
is in turn calculated by dividing the sum of AUM at the beginning and end of the relevant period by two.

The weighted average asset management fee rate decreased from 0.55% in 2017 to 0.45% in 2018, primarily
due to significant additional AUM attributable to a PRC bank client subject to below-average asset
management fee rate and reduced performance fee income due to challenging global market conditions in
2018. The weighted average asset management fee rate increased from 0.38% for the nine months ended
30 September 2018 to 0.42% for the nine months ended 30 September 2019, primarily due to additional
AUM attributable to New Economy Company clients (i.e. businesses that achieve rapid growth through
progressive entrepreneurships, technological advancements, and innovative business models) subject to
above-average asset management fee rate since the fourth quarter of 2018. On an annualized basis, the
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annualized weighted average asset management fee rate for the nine months ended 30 September 2019
would have been higher than the weighted average asset management fee rate in 2018.
A breakdown of the total revenue by business segments for the financial period under review is set out
below:
Revenue (HK$'000)
Investment Banking.....

FY2017
208,163

FY2018
288,591

9M2018
182,342

9M2019
330,617

Asset Management ......

70,813

78,947

64,281

91,435

Total ............................

278,976

367,538

246,623

422,052

A breakdown of the total revenue from external customers by geographical markets for the financial period
under review is set out below:
Revenue (HK$'000)
Hong Kong ..................

FY2017
81,685

FY2018
168,332

9M2018
162,659

9M2019
136,171

China ...........................

191,014

195,396

80,827

241,274

United States ...............

—

—

—

32,497

Others ..........................

6,277

3,810

3,137

12,110

Total ............................

278,976

367,538

246,623

422,052

Dividend and gain related to disposed investment
We make equity investments with our own capital in companies of our strategic choice, and we intend to
hold our strategic investments on a long-term basis. Our dividend and gain related to disposed investment
in 2017 primarily consist of a gain of HK$46.9 million attributable to the disposal of our investments in
2017. Our dividend and gain related to disposed investment in 2018 solely consisted of dividend income
attributable to our equity holdings in Bank of Qingdao.
Net fair value changes on financial assets at fair value through profit or loss, stock loan and derivative
financial instrument.
We record net fair value changes on stock loan, derivative financial instrument and financial assets at fair
value through profit or loss with respect to our strategic investments, which primarily include equity
investments in Bank of Qingdao and three private companies. For a discussion of fair value measurement
of our financial assets, see "—Significant Accounting Policies—Fair Value Measurement" in this section
and "—Significant Accounting Policies—Investments and Other Financial Assets" in this section. For a
discussion of our investment portfolio, see "Business—Our Services— Strategic Investment—Investment
Portfolio".
Other income
Other income consists of (i) bank interest income, (ii) income attributable to the reimbursement of interest
expenses paid on behalf of a Controlling Shareholder's subsidiary, and (iii) other non-recurring
miscellaneous income.
Operating expenses
Our operating expenses consist of (i) marketing and brand promotional expenses relating to brand building
and promotion, (ii) premises costs and office utilities, (iii) traveling expenses for domestic and international
travel and business development, (iv) commissions paid to asset management sales personnel and bank
charges, (v) office renovation and maintenance expenses, (vi) legal and professional fees for business
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development, (vii) staff welfare and recruitment expenses, (viii) stamp duty paid in connection with our
restructuring, and (ix) other miscellaneous expenses.
The following table sets forth a breakdown of our operating expenses in absolute amount and as a
percentage of total operating expenses for the periods presented.

Operating
Expenses
Marketing
and brand
promotional
expenses ....
Premises
costs and
office
utilities .......
Traveling and
business
developmen
t expenses ..
Commissions
and bank
charges.......
Office
renovation
and
maintenance
expenses ....
Administrativ
e service .....
Legal and
professional
fees ............
Staff welfare
and staff
recruitment
expenses ....
Others ...........
Total ............

For the Nine Months Ended 30
For the Year Ended 31 December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

26,208

23.5

11,864

22.6

14,695

31.2

10,677

14.4

25,783

23.1

15,583

29.6

14,034

29.8

15,884

21.4

18,460

16.5

10,860

20.7

6,654

14.1

10,084

13.6

7,978

7.2

5,198

9.9

2,944

6.3

6,691

9.0

15,880

14.2

1,603

3.0

1,957

4.2

1,325

1.8

—

—

—

—

—

—

6,000

8.1

5,772

5.2

2,439

4.6

1,617

3.4

14,254

19.2

7,637
3,845
111,563

6.9
3.4
100.0

3,660
1,375
52,582

7.0
2.6
100.0

2,528
2,617
47,046

5.4
5.6
100.0

2,215
7,007
74,137

3.0
9.5
100.0

Staff costs
Staff costs consist of employee salaries, bonuses, and pension scheme contributions. The following table
sets forth a breakdown of our staff costs for the periods presented.
For the Year Ended 31
December
2017
2018
HK$
HK$
Staff Costs
Salaries and
bonuses .......

101,093

For the Nine Months Ended 30
September
2018
2019
HK$
HK$
(in thousands)
67,188
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60,312

77,364

For the Year Ended 31
December
2017
2018
HK$
HK$
Pension
scheme
contributions
Total..............

1,112
102,205

For the Nine Months Ended 30
September
2018
2019
HK$
HK$
(in thousands)
837
68,025

661
60,973

738
78,102

Taxation
We had income tax expenses of HK$135.2 million, HK$83.8 million, and HK$139.7 million for the years
ended 31 December 2017 and 2018 and the nine months ended 30 September 2019, respectively. The
following summarizes our applicable tax rates in the Cayman Islands and Hong Kong.
Cayman Islands
The Cayman Islands currently levies no taxes on individuals or corporations based upon profits, income,
gains, or appreciation. There are no other taxes likely to be material to us levied by the government of the
Cayman Islands except for stamp duties, which may be applicable on instruments executed in, or, after
execution, brought within the jurisdiction of the Cayman Islands. In addition, the Cayman Islands does not
impose withholding tax on dividend payments. There are no reciprocal tax treaties between the Cayman
Islands and Singapore.
Hong Kong
Our Hong Kong subsidiaries are subject to 16.5% Hong Kong profit tax on their taxable income generated
from operations in Hong Kong. Under the Hong Kong tax laws, our Hong Kong subsidiaries are exempted
from the Hong Kong income tax on our foreign-derived income. In addition, payments of dividends from
our Hong Kong subsidiaries to us are not subject to any Hong Kong withholding tax.
Results of Operations
The following table sets forth a summary of our consolidated results of operations in absolute amount and
as a percentage of our total revenue for the periods presented. This information should be read together
with our consolidated financial statements and related notes included elsewhere in this Introductory
Document. The results of operations in any period are not necessarily indicative of our future trends.
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For the Year Ended 31
For the Nine Months Ended 30
December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

Revenue
Fee and commission
income........................
278,976
Dividend and gain
related to disposed
69,509
investment ..................
Sub-total
348,485
Net fair value changes
on financial assets at
fair value through
profit or loss and
stock loan ...................
684,679
Net fair value change
on derivative financial
—
instrument ..................
Total revenue............... 1,033,164
Other income ................
17,915
Operating expenses ....... (111,563)
Staff costs ..................... (102,205)
(28,725)
Finance costs.................
Profit / (Loss) before
tax ..............................
808,586
Income tax(expense) /
credit .......................... (135,214)
Profit/(Loss) for the
year and for the
period and total
comprehensive
income/(loss) for the
year and for the
673,372
period ........................

27.0

367,538

50.8

246,623

(172.4)

422,052

40.5

6.7
33.7

99,228
466,766

13.7
64.5

99,228
345,851

(69.4)
(241.8)

100,552
522,604

9.6
50.1

66.3

256,460

35.5

(488,891)

341.8

(288,214)

(27.6)

—
100.0
1.7
(10.8)
(9.9)
(2.8)

—
723,226
15,393
(52,582)
(68,025)
(9,047)

—
807,618
100.0 1,042,008
(10.8)
7,466
32.9
(74,137)
42.6
(78,102)
4.6
(16,162)

77.5
100.0
0.7
(7.1)
(7.5)
(1.6)

78.2

608,965

84.2

(242,219)

169.3

881,073

84.5

(13.1)

(83,840)

(11.6)

51,595

(36.1)

(139,731)

(13.4)

65.1

525,125

72.6

(190,624)

133.2

741,342

71.1

—
—
100.0
(143,040)
2.1
15,387
(7.2)
(47,046)
(9.4)
(60,973)
(1.3)
(6,547)

Segment Information
We report our results of operations in three reportable segments: investment banking, asset management,
and strategic investment, which correspond to our business lines.
The following table sets forth certain financial information of our reportable segments for the periods
presented.

Investment Banking
Segment revenue ......................
Segment results(1) .....................
Asset Management
Segment revenue ......................
Segment results(1) .....................
Strategic Investment
Segment revenue ......................

For the Year Ended 31
For the Nine Months Ended 30
December
September
2017
2018
2018
2019
HK$
HK$
HK$
HK$
(in thousands)
208,163
197,333

288,591
254,901

182,342
157,790

330,617
310,424

70,813
48,060

79,120
57,386

64,453
47,552

91,435
78,653

754,188

355,688

(389,663)

619,956
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Segment results(1) .....................
Total segment results .............

For the Year Ended 31
For the Nine Months Ended 30
December
September
2017
2018
2018
2019
HK$
HK$
HK$
HK$
(in thousands)
739,674
350,307
(392,544)
603,794
985,067
662,594
(187,202)
992,871

_______________
Note:
(1) The segment results represent segment revenue that excludes (i) staff costs for the applicable segment, (ii) finance costs for our
strategic investment business, and (iii) commissions payable to employees under our asset management business.

For reconciliation of segment revenue to consolidated revenue and reconciliation of segment results to
consolidated profit before tax, see note 4 to our consolidated financial statements for the years ended 31
December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019 included elsewhere
in this Introductory Document.
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Nine Months Ended 30 September 2019 Compared to Nine Months Ended 30 September 2018
Revenue
Our revenue was HK$1,042.0 million for the nine months ended 30 September 2019, compared to a
negative amount of HK$143.0 million for the nine months ended 30 September 2018. This is primarily due
to a significant fluctuation in our net fair value changes on stock loan, derivative financial instrument and
financial assets at fair value through profit or loss under our strategic investment business from negative
position to positive position and a significant increase in our fee and commission income under our
investment banking and asset management businesses.
Fee and commission income. Our fee and commission income increased significantly from HK$246.6
million for the nine months ended 30 September 2018 to HK$422.1 million for the nine months ended 30
September 2019, primarily due to the robust growth of our investment banking business in terms of the
number and size of deals.
•

Investment banking segment. Our fee and commission income from the investment banking segment
increased significantly from HK$182.3 million for the nine months ended 30 September 2018 to
HK$330.6 million for the nine months ended 30 September 2019, primarily due to an increase in our
fees and commissions for equity offerings and financial advisory services from HK$161.6 million to
HK$276.0 million for the corresponding periods, which in turn was primarily attributable to increase in
the number of equity offerings from 9 to 16 for the corresponding periods, as well as an increase in our
fees and commissions for debt offerings from HK$20.8 million to HK$54.6 million for the
corresponding periods, which in turn was primarily attributable to an increase in the revenue per debt
offering from HK$1.5 million to HK$3.2 million and the number of debt offerings from 14 to17 for the
corresponding periods.

•

Asset management segment. Our fee and commission income from the asset management segment
increased by 42.2% from HK$64.3 million for the nine months ended 30 September 2018 to HK$91.4
million for the nine months ended 30 September 2019, primarily due to an increase in our AUM from
HK$16.9 billion as at 30 September 2018 to HK$24.4 billion as at 30 September 2019 and an increase
in average asset management fee rates, which in turn was primarily attributable to an increase in new
asset management clients with higher asset management fee rates in the fourth quarter of 2018.

Net fair value changes on financial assets at fair value through profit or loss, stock loan and derivative
financial instrument. Our net fair value changes on financial assets at fair value through profit or loss, stock
loan and derivative financial instrument was HK$519.4 million for the nine months ended 30 September
2019, compared to a negative position of HK$488.9 million for the nine months ended 30 September 2018,
primarily due to change in fair value of our investment portfolio in the corresponding periods, which in turn
was primarily attributable to the different directions of price movements of the underlying listed securities
in our portfolio during the respective periods.
Other income
Our other income decreased by 51.5% from HK$15.4 million for the nine months ended 30 September
2018 to HK$7.5 million for the nine months ended 30 September 2019, primarily due to one-off early
termination compensation received from a former employee in 2018 and increase in an interest charged to
our Controlling Shareholder for the nine months ended 30 September 2019.
Operating expenses
Our operating expenses increased by 57.6% from HK$47.0 million for the nine months ended 30 September
2018 to HK$74.1 million for the nine months ended 30 September 2019, primarily due to (i) an increase in
annual audit and regular professional fees from HK$1.6 million to HK$14.3 million for the respective
periods attributable to our Company's initial public offering, (ii) an increase in an administrative support
service fee of HK$6.0 million charged by our Company's immediate holding company in accordance with
the transitional services agreement entered duly between the two parties as previously disclosed publicly,
and (iii) an increase in stamp duty from nil to HK$2.1 million for the respective periods, which in turn was
primarily attributable to stamp duty paid in connection with our Company's restructuring prior to the initial
public offering.
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Staff costs
Staff costs increased by 28.1% from HK$61.0 million for the nine months ended 30 September 2018 to
HK$78.1 million for the nine months ended 30 September 2019, primarily due to an increase in staff
bonuses including a special bonus for our successful NYSE listing and new talents recruitment and related
costs.
Finance costs
Our finance costs increased by 146.9% from HK$6.5 million for the nine months ended 30 September 2018
to HK$16.2 million for the nine months ended 30 September 2019, primarily due to increase in average
loan balance along the period to support and fuel the ongoing developments and accelerated international
expansion of our Company.
Income tax credit / (expense)
Our income tax expense was HK$139.7 million for the nine months ended 30 September 2019, compared
to income tax credit of HK$51.6 million for the nine months ended 30 September 2018, resulting from
reversal of deferred tax liabilities relating to accumulated unrealized gain on our investment portfolios.
Profit / (Loss) and total comprehensive income / (loss) for the period
As a result of the foregoing, we had profit and total comprehensive income of HK$741.3 million for the
nine months ended 30 September 2019, compared to loss and total comprehensive loss of HK$190.6 million
for the nine months ended 30 September 2018.
Year Ended 31 December 2018 Compared to Year Ended 31 December 2017
Revenue
Our revenue decreased by 30.0% from HK$1.0 billion in 2017 to HK$723.2 million in 2018, primarily due
to a significant decrease in net fair value changes on financial assets at fair value through profit or loss and
stock loan under our strategic investment business, partially offset by an increase in our fee and commission
income.
Fee and commission income. Our fee and commission income increased by 31.7% from HK$279.0 million
in 2017 to HK$367.5 million in 2018, primarily due to the robust growth of our investment banking
business.
•

Investment banking segment. Our fee and commission income from the investment banking segment
increased by 38.6% from HK$208.2 million in 2017 to HK$288.6 million in 2018, primarily due to
an increase in our fees and commissions for equity offerings from HK$79.0 million in 2017 to
HK$182.4 million in 2018, which in turn was primarily attributable to an increase in aggregate
transaction value of equity offerings from HK$18.7 billion in 2017 to HK$97.6 billion in 2018 and
an increase in the number of equity offerings from 2 in 2017 to 18 in 2018, partially offset by a
decrease in our fees and commissions for debt offerings from HK$101.9 million in 2017 to HK$34.6
million in 2018, which in turn was primarily attributable to a decrease in aggregate transaction value
of debt offerings from HK$151.5 billion in 2017 to HK$55.9 billion in 2018 and a decrease in the
number of debt offerings from 37 in 2017 to 23 in 2018.

•

Asset management segment. Our fee and commission income from the asset management segment
increased by 11.5% from HK$70.8 million in 2017 to HK$78.9 million in 2018, primarily due to an
increase in our AUM from HK$14.8 billion as at 31 December 2017 to HK$18.3 billion as at 31
December 2018, which in turn was primarily attributable to an increase in new asset management
clients in 2018.

Dividend and gain related to disposed investment. Our dividend and gain related to disposed investment
increased by 42.8% from HK$69.5 million in 2017 to HK$99.2 million in 2018, primarily due to an increase
in dividend received from Bank of Qingdao from HK$22.6 million in 2017 to HK$99.2 million in 2018,
which in turn was primarily attributable to an increase in our shareholding in Bank of Qingdao in late 2017.

- 66 -

Net fair value changes on financial assets at fair value through profit or loss and stock loan. Our net fair
value changes on financial assets at fair value through profit or loss and stock loan decreased by 62.5%
from HK$684.7 million in 2017 to HK$256.5 million in 2018, primarily due to slower increase in the fair
value of our holdings in 2018 compared to 2017.
Other income
Our other income decreased by 14.1% from HK$17.9 million in 2017 to HK$15.4 million in 2018.
Operating expenses
Our operating expenses decreased by 52.9% from HK$111.6 million in 2017 to HK$52.6 million in 2018,
primarily due to (i) a decrease in marketing and brand promotional expenses from HK$26.2 million in 2017
to HK$11.9 million in 2018 and a decrease in traveling and business development expenses from HK$18.5
million in 2017 to HK$10.9 million in 2018, primarily attributable to a more stringent cost control policy
in 2018 compared to 2017, (ii) a decrease in premises costs and office utilities from HK$25.8 million in
2017 to HK$15.6 million in 2018 following the introduction of new business initiatives of our Controlling
Shareholder in 2018, resulting in the decrease in our share of the office space; (iii) a decrease in office
renovation and maintenance expenses
Staff costs
Our staff costs decreased by 33.4% from HK$102.2 million in 2017 to HK$68.0 million in 2018, primarily
due to the decrease in the staff bonuses in 2018.
Finance costs
Our finance costs decreased by 68.5% from HK$28.7 million in 2017 to HK$9.0 million in 2018, primarily
due to a HK$351.6 million repayment in 2018 of our margin loans brought forward from 2017.
Income tax expense
We incurred income tax expense of HK$135.2 million and HK$83.8 million in 2017 and 2018,
respectively. The decrease in our income tax expense resulted from the lower net assessable profit
position of certain operating entities in Hong Kong in 2018.
Profit and total comprehensive income for the period
As a result of the foregoing, our profit and total comprehensive income decreased by 22.0% from
HK$673.4 million in 2017 to HK$525.1 million in 2018.
Discussion of Certain Key Items on the Consolidated Statements of Financial Position
The following table sets forth certain key information from our consolidated statements of financial position
as at the dates indicated. This information should be read together with our consolidated financial
statements and the related notes included elsewhere in this Introductory Document.
As at 31
December

2017
HK$
Assets:
Accounts receivable ........................
Due from immediate holding
company .......................................
Due from fellow subsidiaries ..........

2018
HK$
(in thousands)

As at 30 September
2019
HK$

93,173

161,093

170,601

—
2,458,703

66,142
2,596,119

1,951,535
—
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As at 31
December

2017
HK$
Financial assets at fair value
through profit or loss ....................
Stock loan ........................................
Bank balances—segregated
accounts ........................................
Total assets .....................................
Liabilities and Equity:
Clients' monies held on trust ...........
Margin loans payable ......................
Due to immediate holding company
Due to fellow subsidiaries ...............
Total liabilities ...............................
Total equity .....................................
Total liabilities and equity ............

2018
HK$
(in thousands)

As at 30 September
2019
HK$

745,629
2,203,140

1,953,078
1,535,680

1,750,863
1,376,205

403,492
6,041,617

615,491
7,107,189

287,969
7,086,735

383,304
351,610
1,640,450
853,123
3,372,341
2,669,276
6,041,617

586,891
321,999
2,145,792
574,203
3,912,787
3,194,402
7,107,189

300,429
321,776
—
—
1,130,196
5,956,539
7,086,735

Accounts receivable
Our accounts receivable consists of (i) receivable from investment banking services, (ii) clients' receivable
relating to asset management services, (iii) receivable from brokers and clearing house relating to asset
management services, and (iv) margin loan receivable from customers relating to securities traded.
The following table sets forth a breakdown of our accounts receivable as at the dates indicated.

2017
HK$
Accounts Receivable
Receivable from investment
banking services ..........................
Clients' receivable ..........................
Receivable from brokers and
clearing house ..............................
Margin loan receivable ...................
Total...............................................

As at 31
December

2018
HK$
(in thousands)

As at 30 September
2019
HK$

69,555
15,748

134,856
12,849

117,151
10,127

7,870
—
93,173

10,813
2,575
161,093

43,323
—
170,601

Our accounts receivable increased slightly from HK$161.1 million as at 31 December 2018 to HK$170.6
million as at 30 September 2019.
Our accounts receivable increased by 72.9% from HK$93.2 million as at 31 December 2017 to HK$161.1
million as at 31 December 2018, primarily due to an increase in receivable from investment banking
services from HK$69.6 million as at 31 December 2017 to HK$134.9 million as at 31 December 2018,
which was primarily attributable to certain unsettled balances of investment banking projects completed
near the end of 2018.
The settlement terms of our accounts receivable vary depending on the type of accounts receivable. The
normal settlement terms of receivable from investment banking services are specifically agreed between
the contracting parties. Receivable from investment banking services does not bear interest. The normal
settlement terms of clients' receivable and receivable from brokers and clearing house relating to asset
management services are either two (2) days after the trade date or specifically agreed upon with brokers
and clearing houses. Overdue clients' receivable is interest bearing.
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The following table sets forth an ageing analysis of accounts receivable as at the dates indicated.
As at 31
December

2017
HK$
Not yet due ....................................
Past due
—Within 1 month .........................
—1 to 3 months .............................
—Over 3 months ...........................
Total .............................................

49,453

2018
HK$
(in thousands)
95,470

41,553
1,701
466
93,173

732
841
64,050
161,093

As at 30
September
2019
HK$
100,636
42,014
20,092
7,859
170,601

The accounts receivable past due for over three months increased significantly from HK$0.5 million as at
31 December 2017 to HK$64.1 million as at 31 December 2018 and decreased significantly to HK$7.9
million as at 30 September 2019, primarily due to the outstanding balance of receivable from investment
banking services of HK$60.3 million in 2018 that was fully settled in the first quarter of 2019. There was
no impairment or write-off of our accounts receivables for the financial year ended 31 December 2017 and
2018, and the nine-month period ended 30 September 2019.
Financial assets at fair value through profit or loss
Our financial assets at fair value through profit or loss consists of (i) listed equity securities at quoted prices,
primarily including our investment in Bank of Qingdao, (ii) unlisted equity securities, and (iii) unlisted debt
securities, all of which relate to our strategic investment business. The following table sets forth a
breakdown of our financial assets at fair value through profit or loss as at the dates indicated.

2017
HK$
Financial Assets at Fair Value
Through Profit or Loss
Listed equity securities, at quoted
prices ...............................................
Unlisted equity securities ...................
Unlisted debt securities ......................
Total...................................................

As at 31
December

730,000
15,629
—
745,629

2018
HK$
(in thousands)

1,671,836
202,926
78,316
1,953,078

As at 30 September
2019
HK$

1,432,377
318,486
—
1,750,863

Our financial assets at fair value through profit or loss increased significantly from HK$745.6 million as at
31 December 2017 to HK$2.0 billion as at 31 December 2018, primarily due to an increase in the carrying
amount of listed equity securities from HK$730.0 million as at 31 December 2017 to HK$1.7 billion as at
31 December 2018, which in turn was attributable to (i) repayment of certain loaned stock of HK$661.0
million from a shareholder of our Controlling Shareholder during 2018, (ii) appreciation in value of our
strategic investment in Bank of Qingdao of HK$207.4 million, and (iii) additional investments of HK$72.1
million made in 2018. As at 30 September 2019, our financial assets at fair value through profit or loss was
HK$1.8 billion.
Stock loan
Our stock loan represents certain listed equity securities that we lent to a shareholder of our Controlling
Shareholder, in September 2017 in connection with a stock borrowing and lending arrangement.
The fair value of our stock loan decreased by 10.4% from HK$1.5 billion as at 31 December 2018 to
HK$1.4 billion as at 30 September 2019, primarily due to depreciation in value of the loaned stock.
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The fair value of our stock loan decreased by 30.3% from HK$2.2 billion as at 31 December 2017 to
HK$1.5 billion as at 31 December 2018, primarily due to repayment of certain loaned stock of HK$661.0
million from a shareholder of our Controlling Shareholder during 2018.
Bank balances—segregated accounts
Bank balances—segregated accounts represents clients' monies held on trust under custody relating to our
asset management and other businesses, and cannot be used to settle our own obligations. Our bank
balances—segregated accounts increased by 52.5% from HK$403.5 million as at 31 December 2017 to
HK$615.5 million as at 31 December 2018, and decreased by 53.2% to HK$288.0 million as at 30
September 2019, primarily due to an changes in cash components of our asset management business.
Clients' monies held on trust
Clients' monies held on trust represents the balance payable to clients with respective monies held in
segregated bank accounts under custody relating to our asset management and other businesses. The clients'
monies held on trust increased by 53.1% from HK$383.3 million as at 31 December 2017 to HK$586.9
million as at 31 December 2018, and decreased by 48.8% to HK$300.4 million as at 30 September 2019,
primarily due to an changes in cash components of our asset management business.
Margin loans payable
Margin loans payable represents our funding arrangement to acquire certain listed equity securities for trade
settlement purposes.
Our margin loans payable decreased by 8.4% from HK$351.6 million as at 31 December 2017 to HK$322.0
million as at 31 December 2018, primarily due to repayment of existing margin loans and incurrence of
new margin loans in 2018. As at 30 September 2019, our margin loans payable was HK$321.8 million.
Due from/(to) immediate holding company and fellow subsidiaries
Due from/(to) immediate holding company and fellow subsidiaries represents intercompany balances
between our Controlling Shareholder and certain subsidiaries of our Controlling Shareholder, and the
changes in balance were a result of the intercompany fund allocation arrangement of our Controlling
Shareholder and its subsidiaries.
Liquidity and Capital Resources
Cash Flows
The following table sets forth a summary of our cash flows for the periods presented.

Summary Consolidated Cash Flow
Data
Net cash generated from operating
activities .............................................
Net cash used in investing activities ......
Net cash (used in)/generated from
financing activities..............................
Net increase in cash and cash
equivalents ..........................................
Cash and cash equivalents at the
beginning of year ................................
Cash and cash equivalents at the end
of year ................................................

For the Year Ended 31
For the Nine Months Ended
December
30 September
2017
2018
2018
2019
HK$
HK$
HK$
HK$
(in thousands)

84,327
(139)

79,112
(14)

393,730
(14)

541,254
(2,003,387)

(67,283)

(38,657)

(358,156)

2,004,408

16,905

40,441

35,560

542,275

69,510

86,415

86,415

126,856

86,415

126,856

121,975

669,131
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Net cash generated from operating activities for the nine months ended 30 September 2019 was HK$541.3
million, which consists of our profit before tax of HK$881.0 million as adjusted for non-cash items and the
effects of changes in operating assets and liabilities. Adjustments for non-cash items primarily included
HK$611.7 million of net fair value changes on financial assets at fair value through profit or loss, stock
loan and derivative financial instrument and dividend income in connection with our strategic investment
business, partially offset by HK$97.9 million of finance costs relating to our margin loans, and proceeds
from sales of financial assets at fair value through profit or loss. The principal items accounting for the
changes in operating assets and liabilities were HK$143.2million of increase in other payables and accruals
and clients' monies held on trust, partially offset by HK$20.2 million of increase in prepayments, other
receivables and other assets.
Net cash generated from operating activities in 2018 was HK$79.1 million, which consists of our profit
before tax of HK$609.0 million as adjusted for non-cash items and the effects of changes in operating assets
and liabilities. Adjustments for non-cash items primarily included HK$256.5 million of fair value gain on
financial assets at fair value through profit or loss and stock loan in connection with our strategic investment
business, partially offset by HK$9.0 million of finance costs relating to our margin loans. The principal
items accounting for the changes in operating assets and liabilities were (i) HK$699.9 million of decrease
in amount with subsidiaries of our Controlling Shareholder attributable to intra-group treasury fund
allocation and (ii) HK$67.9 million of increase in accounts receivable relating to the operations of our
investment banking business, partially offset by (i) HK$439.2 million of increase in amount with our
Controlling Shareholder attributable to intra-group treasury fund allocation and (ii) HK$81.8 million of
increase in accounts and other payables and accruals primarily attributable to HK$55.1 million of asset
management fee received in advance.
Net cash generated from operating activities in 2017 was HK$84.3 million, which consists of our profit
before tax of HK$808.6 million as adjusted for non-cash items and the effects of changes in operating assets
and liabilities. Adjustments for non-cash items primarily included HK$684.7 million of fair value gain on
financial assets at fair value through profit or loss in connection with our strategic investment business,
partially offset by HK$28.7 million of finance costs relating to our margin loans. The principal item
accounting for the changes in operating assets and liabilities was (i) HK$284.5 million of increase in amount
with our Controlling Shareholder attributable to allocation of costs and expenses by our Controlling
Shareholder and (ii) HK$199.9 million of decrease in financial assets at fair value through profit or loss in
connection with our strategic investment business, partially offset by HK$460.3 million of decrease in
amount with subsidiaries of our Controlling Shareholder attributable to allocation of costs and expenses by
our Controlling Shareholder. On 20 June 2019, we entered into the Transition Services Agreement with our
Controlling Shareholder, which replaces such previous arrangements of expense allocation between our
Company and our Controlling Shareholder. Accordingly such prior arrangements no longer exist since 20
June 2019.
Investing activities
Net cash used in investing activities for the nine months ended 30 September 2019 was HK$2 billion which
was attributable to loan made to immediate holding company.
Net cash used in investing activities in 2018 was HK$14 thousand, which was attributable to the purchase
of office equipment. Net cash used in investing activities in 2017 was HK$138.7 thousand, which was
attributable to the purchase of office equipment.
Financing activities
Net cash generated from financing activities for the nine months ended 30 September 2019 was HK$2
billion, which was due to net fund raised from the U.S. IPO and issuance of warrants.
Net cash used in financing activities in 2018 was HK$38.7 million, which was due to repayment of margin
loan payable of HK$29.6 million and HK$9.0 million of repayment of finance costs relating to the margin
loan.
Net cash used in financing activities in 2017 was HK$67.3 million, which was due to repayment of margin
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loan payable of HK$38.6 million and HK$28.7 million of repayment of finance costs relating to the margin
loan.
Prior to our initial offering on the NYSE, our principal sources of liquidity to finance our operating and
investing activities have been net cash provided by operating activities. As at 30 September 2019, we had
HK$669.1 million in cash and cash equivalents, out of which HK$445.3 million was held in U.S. dollars,
HK$223.6 million was held in Hong Kong dollars, and the rest was held in other currencies. Our cash and
cash equivalents primarily consist of cash on hand and general bank balances excluding segregated clients'
bank account balances, which are unrestricted for withdrawal or use.
We believe that our current cash and cash equivalents and our anticipated cash flows from operations will
be sufficient to meet our anticipated working capital requirements, capital expenditures, and debt repayment
obligations for at least the next 12 months. We may decide to enhance our liquidity position or increase our
cash reserves for future operations and investments through additional financing from time to time. The
issuance and sale of additional equity would result in further dilution to our shareholders. The incurrence
of indebtedness would result in increasing fixed obligations and could result in operating covenants that
would restrict our operations.
Regulatory Capital Requirements
Subject to certain exemptions specified under the Securities and Futures (Financial Resources) Rules of
Hong Kong (the "HK Financial Resources Rules"), two of our Hong Kong subsidiaries, AMTD Global
Markets Limited and Asia Alternative Asset Partners Limited, are securities dealers registered with the
HKSFC and thus are required to maintain minimum paid-up share capital in accordance with the HK
Financial Resources Rules. The following table sets forth a summary of the key requirements on minimum
paid-up share capital under the HK Financial Resources Rules that are applicable to AMTD Global Markets
Limited and Asia Alternative Asset Partners Limited.

AMTD Global Markets Limited....
Asia Alternative Asset Partners
Limited .......................................

Regulated Activities
A company licensed for Type 1,
Type 2, Type 4, Type 6, and
Type 9 regulated activities
A company licensed for Type 1,
Type 4, and Type 9 regulated
activities

Minimum Amount of Paidup Share
HK$10,000,000
HK$10,000,000

In addition, the HK Financial Resources Rules also require a licensed company to maintain minimum liquid
capital. The minimum liquid capital requirements under the HK Financial Resources Rules that are
applicable to AMTD Global Markets Limited and Asia Alternative Asset Partners Limited are the higher
of the amount of (i) and (ii) below:
(i)

the amount of:

AMTD Global Markets Limited....
Asia Alternative Asset Partners
Limited .......................................
(ii)

Regulated Activities
A company licensed for Type 1,
Type 2, Type 4, Type 6, and
Type 9 regulated activities
A company licensed for Type 1,
Type 4, and Type 9 regulated
activities

Minimum Amount of Liquid
Capital
HK$3,000,000
HK$3,000,000

in the case of a company licensed for any regulated activities other than Type 3 regulated activities,
its variable required liquid capital, which means 5% of the aggregate of (a) its adjusted liabilities,
(b) the aggregate of the initial margin requirements in respect of outstanding futures contracts and
outstanding options contracts held by it on behalf of its clients, and the aggregate of the amounts of
margin required to be deposited in respect of outstanding futures contracts and outstanding options
contracts held by it on behalf of its clients, to the extent that such contracts are not subject to the
requirement of payment of initial margin requirements.

Regulatory capital requirements could restrict AMTD Global Markets Limited and Asia Alternative Asset
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Partners Limited from expanding their businesses and declaring dividends if their net capital do not meet
regulatory requirements. As at 31 December 2017 and 2018 and 30 September 2019, aggregate excess
regulatory liquid capital was HK$126.2 million, HK$126.7 million, and HK$185.1 million for AMTD
Global Markets Limited, and HK$0.7 million, HK$0.9 million, and HK$1.1 million for Asia Alternative
Asset Partners Limited, respectively. As at the date of this Introductory Document, AMTD Global Markets
Limited and Asia Alternative Asset Partners Limited are in compliance with its regulatory capital
requirements.
Capital Expenditures
Our capital expenditures were HK$0.1 million in 2017, HK$14 thousand in 2018, and HK$14 thousand
for the nine months ended 30 September 2019. In these periods, our capital expenditures were primarily
used for purchases of office equipment in Hong Kong. We will continue to make capital expenditures to
meet the expected growth of our business. Please see a detailed description, including the amount
invested, of our material expenditure on and divestment of capital investment for FY2017, FY2018,
9M2019 and from 1 October 2019 to the Latest Practicable Date.
Capital Expenditure and Divestments

(HK$'000)
Additions
Furnitures and fixtures .
Computer equipment ....

FY2017

Disposals
Furnitures and fixtures .
Computer equipment ....

FY2018

1 October 2019
to the Latest
Practicable
Date

9M2019

—
138.7
138.7

—
14.2
14.2

—
13.7
13.7

—
—
—

—
—
—

—
—
—

—
—
—

—
—
—

The above capital expenditure was primarily financed by internal generated cash resources.
Contractual Obligations
We did not have any significant capital and other commitments, long-term obligations or guarantees as at
the Latest Practicable Date.
Off-Balance Sheet Commitments and Arrangements
We have not entered into any financial guarantees or other commitments to guarantee the payment
obligations of any third parties. In addition, except for the warrant we issued to Value Partners in March
2019, we have not entered into any derivative contracts that are indexed to our shares and classified as
shareholder's equity or that are not reflected in our consolidated financial statements. For further details
on the warrant, see the section entitled "Description of our Share Capital – History of Securities Issuances
– Warrant". Furthermore, we do not have any retained or contingent interest in assets transferred to an
unconsolidated entity that serves as credit, liquidity, or market risk support to such entity. We do not have
any variable interest in any unconsolidated entity that provides financing, liquidity, market risk or credit
support to us or engages in leasing, hedging, or product development services with us.
Significant Accounting Policies
We prepare our financial statements in accordance with IFRS issued by the IASB, which requires us to
make judgments, estimates, and assumptions. We continually evaluate these estimates and assumptions
based on the most recently available information, our own historical experience, and various other
assumptions that we believe to be reasonable under the circumstances. Since the use of estimates is an
integral component of the financial reporting process, actual results could differ from our expectations as
a result of changes in our estimates. Some of our accounting policies require a higher degree of judgment
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than others in their application and require us to make significant accounting estimates.
The following descriptions of significant accounting policies, judgments, and estimates should be read in
conjunction with our consolidated financial statements and other disclosures included in this Introductory
Document. When reviewing our financial statements, you should consider (i) our selection of significant
accounting policies, (ii) the judgments and other uncertainties affecting the application of such policies,
and (iii) the sensitivity of reported results to changes in conditions and assumptions.
Fair Value Measurement
We measure our derivative financial instrument, debt and equity investments at fair value at the end of each
reporting period. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place either in
the principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by us. The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming the market participants act in their best
economic interest.
We use valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs, and minimizing the use
of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:
•

Level 1—based on quoted prices (unadjusted) in active markets for identical assets or liabilities

•

Level 2—based on valuation techniques for which the lowest level input that is significant to the
fair value measurement is observable, either directly or indirectly

•

Level 3—based on valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis,
we determine whether transfers have occurred between levels in the hierarchy by reassessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.
Investments and Other Financial Assets
Initial Recognition and Measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value
through other comprehensive income, and fair value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and our business model for managing them. With the exception of trade receivables
that do not contain a significant financing component or for which we have applied the practical expedient
of not adjusting the effect of a significant financing component, we initially measure a financial asset at its
fair value, plus in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which we have applied the practical
expedient are measured at the transaction price determined under IFRS 15 in accordance with the policies
set out in the section entitled "Management's Discussion and Analysis of Financial Condition and Results
of Operations — Revenue Recognition".
Our business model for managing financial assets refers to how we manage our financial assets in order to
generate cash flows. Our business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.
All regular way purchases and sales of financial assets are recognized on the trade date, which is the date
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that we commit to purchase or sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally established by regulation or
convention in the marketplace.
Subsequent Measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financial Assets at Fair Value Through Profit or Loss
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Financial assets with cash flows that are not
solely payments of principal and interest are classified and measured at fair value through profit or loss,
irrespective of the business model.
Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognized in profit or loss.
This category includes derivative instruments and equity investments that we had not irrevocably elected
to classify at fair value through other comprehensive income. Dividends on equity investments classified
as financial assets at fair value profit or loss are also recognized as revenue in profit or loss when the right
of payment has been established, it is probable that the economic benefits associated with the dividend will
flow to us, and the amount of the dividend can be measured reliably.
Impairment of Financial Assets
We recognize an allowance for expected credit losses for all debt instruments not held at fair value through
profit or loss. Expected credit losses are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that we expect to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms.
General Approach
Expected credit losses are recognized in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, expected credit losses are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-month expected
credit losses). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime expected credit loss).
At each reporting date, we assess whether the credit risk on a financial instrument has increased
significantly since initial recognition. When making the assessment, we compare the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and considers reasonable and supportable
information that is available without undue cost or effort, including historical and forward-looking
information.
We consider a financial asset in default when contractual payments are 60-120 days past due. However, in
certain cases, we may also consider a financial asset to be in default when internal or external information
indicates that we are unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by us. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
Financial assets at amortized cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of expected credit losses except for trade receivables
and contract assets, which apply the simplified approach as detailed below.
•

Stage 1—Financial instruments for which credit risk has not increased significantly since
initial recognition and for which the loss allowance is measured at an amount equal to 12month expected credit losses.
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•

Stage 2—Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss allowance is
measured at an amount equal to lifetime expected credit losses.

•

Stage 3—Financial assets that are credit-impaired at the reporting date (but that are not
purchased or originated credit-impaired) and for which the loss allowance is measured at an
amount equal to lifetime expected credit losses.

Simplified Approach
For accounts receivable that do not contain a significant financing component or when we apply the
practical expedient of not adjusting the effect of a significant financing component, we apply the simplified
approach in calculating expected credit losses. Under the simplified approach, we do not track changes in
credit risk, but instead recognize a loss allowance based on lifetime expected credit losses at each reporting
date. We have established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.
For accounts receivable that contain a significant financing component, we choose as our accounting policy
to adopt the simplified approach in calculating expected credit losses with policies as described above.
Revenue Recognition
Revenue from Contracts with Customers
Revenue from contracts with customers is recognized when control of goods or services is transferred to
the customers at an amount that reflects the consideration to which we expect to be entitled in exchange for
those goods or services.
When the consideration in a contract includes a variable amount, the amount of consideration is estimated
to which we will be entitled in exchange for transferring the goods or services to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognized will not occur when the associated
uncertainty with the variable consideration is subsequently resolved.
The primary components of revenue are investment banking fee and income and asset management fee.
(i)

Investment banking fee and income
Investment banking service income is composed of underwriting commission, brokerage fee and
financial advisory fee. Underwriting commission earned from underwriting equity and debt securities
is recognized at the point in time when our performance under the terms of a contractual arrangement
is completed, which is typically at the closing of a transaction if there is no uncertainty or contingency
related to the amount to be paid. The normal credit term is 60 to 120 days upon the completion of
performance.
Brokerage fee earned from sales of equity and debt securities from underwriting is recognized at the
point in time when the associated service is fulfilled, generally on the trade execution date.
Financial advisory fee is recognized as advice is provided to the customer, based on the estimated
progress of work and when revenue is not probable of a significant reversal. The majority of the
contracts have a duration of 60 to 120 days.

(ii) Asset management fee

Asset management fee primarily includes fees associated with asset management, performance-based
incentive fee, brokerage and handling fee. Substantially all of the management fee and the performancebased incentive fee are subject to variable consideration based on the underlying AUM of a customer's
account. Management fee is recognized when services are performed and the fee becomes known.
Performance-based incentive fee is recognized when the performance target is met and the revenue is
not probable of a significant reversal. For the years ended 31 December 2017 and 2018 and the nine
months ended 30 September 2019, no revenue was related to such variable consideration and
recognized from performance obligations satisfied in previous periods.
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Brokerage and handling fees are recognized at the point in time when the associated service is fulfilled,
generally on the trade execution date.
Revenue from Other Sources
Net fair value changes on financial assets at fair value through profit or loss and stock loan and those held
for trading, including realized gains or losses which are recognized on the transaction dates when the
relevant debt and equity securities are disposed and unrealized fair value changes which are recognized
in the period in which they arise.
Dividend income is recognized when the shareholders' right to receive payment has been established, it
is probable that the economic benefits associated with the dividend will flow to us and the amount of the
dividend can be measured reliably.
Contract liabilities
A contract liability is the obligation to transfer goods or services to a customer for which we had received
a consideration (or an amount of consideration that is due) from the customer. If a customer pays the
consideration before we transfer goods or services to the customer, a contract liability is recognized when
the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognized as
revenue when we perform under the contract.
Since 2018, for certain customers of our asset management service, we require upfront payment of
management fee and recorded such upfront fee as contract liabilities in other payables and accruals.
Upfront fee is recognized as revenue based on the time elapsed for the service period. Asset management
contracts normally cover periods of one to three years.
Related Parties
A party is considered to be related to us if:
(i)

(ii)

the party is a person or a close member of that person's family and that person
(a)

has control or joint control over us;

(b)

has significant influence over us; or is a member of our key management personnel or
of our parent; or

the party is an entity where any of the following conditions applies:
(a)

we and the entity are members of a same group;

(b)

one entity is an associate or joint venture of the other entity (or of a parent, subsidiary,
or fellow subsidiary of the other entity);

(c)

we and the entity are joint ventures of the same third-party;

(d)

one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(e)

the entity is a post-employment benefit plan for the benefit of either our employees
or employees of an entity related to us, and the sponsoring employers of the postemployment benefit plan;

(f)

the entity is controlled or jointly controlled by a person identified in (i);

(g)

a person identified in (i)(a) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
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entity); and
(h)

the entity, or any member of a group of which it is a part, provides key management
personnel services to us or to our parent.

Internal Control Over Financial Reporting
We are a public company in the United States and subject to the reporting requirements of the Exchange
Act, the Sarbanes-Oxley Act of 2002. We have implemented and plan to implement a number of measures
to maintain and improve our internal control over financial reporting. We have (i) established clear roles
and responsibilities for accounting and financial reporting staff to address complex accounting and financial
reporting issues, (ii) enhanced documentation procedures to be followed by accounting and financial
reporting staff, and (iii) added resources to establish effective oversight and implement reporting
requirements for related party transactions to ensure related accounting treatment and disclosure are
accurate, complete and in compliance with IFRS. In addition, we plan to, among others, (i) establish an
internal audit department with sufficient resources and experienced personnel to design, review and monitor
internal control over financial reporting, (ii) continue to organize regular training for our accounting and
reporting staff, especially training related to complex accounting standards and updates on IFRS reporting
requirements, and (iii) develop a systematic risk assessment process over financial reporting.
As a company with less than US$1.07 billion in revenue for our last fiscal year, we qualify as an "emerging
growth company" pursuant to the JOBS Act. An emerging growth company may take advantage of
specified reduced reporting and other requirements that are otherwise applicable generally to public
companies. These provisions include exemption from the auditor attestation requirement under Section 404
of the Sarbanes-Oxley Act of 2002 in the assessment of the emerging growth company's internal control
over financial reporting.
Holding Company Structure
AMTD International Inc. is a holding company with no material operations of its own. We conduct our
operations primarily through our Hong Kong subsidiaries. As a result, our ability to pay dividends depends
upon dividends paid by our Hong Kong subsidiaries. If our existing Hong Kong subsidiaries or any newly
formed ones incur debt on their own behalf in the future, the instruments governing their debt may restrict
their ability to pay dividends to us.
Inflation
To date, inflation in Hong Kong has not materially affected our results of operations. According to the
Census and Statistics Department of Hong Kong, the year-over-year percent changes in the consumer price
index for December 2017 and 2018 were increases of 1.7% and 2.5%, respectively. Although we have not
been materially affected by inflation in the past, we may be affected if Hong Kong experiences higher rates
of inflation in the future.
Quantitative and Qualitative Disclosures about Market Risk
Price risk
Equity price risk is the risk that the fair values of equity investments decrease as a result of changes in the
levels of equity indices and the value of individual securities.
We are exposed to equity securities price risk because certain investments held by us are classified in the
consolidated statements of financial position as financial assets at fair value through profit or loss. Results
for the year would increase or decrease as a result of gains or losses on equity securities classified as
financial assets at fair value through profit or loss.
As at 30 September 2019, our strategic investment portfolio reached an aggregate fair value of HK$3.9
billion, of which our investment related to Bank of Qingdao accounted for 91.9%. Given our significant
stake in, and affiliation with, Bank of Qingdao, our investment in Bank of Qingdao is subject to liquidity
and concentration risk.
Foreign exchange risk
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Most of our revenues and expenses are denominated in Hong Kong dollars or U.S. dollars. Certain of our
transactions are denominated in foreign currencies and therefore we are exposed to foreign currency risk.
We do not believe that we currently have any significant direct foreign exchange risk and have not used
any derivative financial instruments to hedge exposure to such risk. Although our exposure to foreign
exchange risks should be limited in general, the value of your investment in the ADSs and/or Class A Shares
will be affected by the exchange rate between U.S. dollars and Hong Kong dollars because the value of our
business is mainly denominated in Hong Kong dollars, while the ADSs will be traded in U.S. dollars and
our Class A Shares will be traded in Singapore dollars.
In addition, foreign exchange risk also arises from the possibility that fluctuations in foreign exchange rates
can impact the value of financial instruments. We are exposed to minimal foreign exchange risk since Hong
Kong dollars are pegged against U.S. dollars. The impact of foreign exchange fluctuations in our earnings
is included in foreign exchange differences, net in the consolidated statements of cash flows.
To the extent we need to convert U.S. dollars into Hong Kong dollars for our operations, appreciation of
Hong Kong dollar against the U.S. dollar would reduce the amount in Hong Kong dollars we receive from
the conversion. Conversely, if we decide to convert Hong Kong dollars into U.S. dollars for the purpose of
making payments for dividends on our Class A Shares or ADSs, servicing our outstanding debt, or for other
business purposes, appreciation of the U.S. dollar against the Hong Kong dollar would reduce the U.S.
dollar amounts available to us.
Interest rate risk
Our exposure to interest rate risk primarily relates to the bank balances and loans receivable. We have not
been exposed to material risks due to changes in interest rates, and we have not used any derivative financial
instruments to manage our interest risk exposure. However, our future interest income may fall short of
expectations due to changes in market interest rates.
Credit risk
We have adopted a policy of only dealing with creditworthy counterparties, as a means of mitigating the
risk of financial loss from defaults. Our exposure to our counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties. Our credit exposure
is controlled by counterparty limits that are reviewed and approved by our senior management periodically.
We do not have any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics. The credit risk on liquid funds is limited because the
counterparties are mainly banks with sound credit. The credit risk on our debt instruments is not significant.
Recently Issued Accounting Pronouncements
A list of recently issued accounting pronouncements that are relevant to us is included in Note 2.2 to our
consolidated financial statements included elsewhere in this Introductory Document.
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CORPORATE STRUCTURE AND OWNERSHIP
Corporate Structure
In January 2003, AMTD Group (formerly known as All Day Enterprises Limited), our Controlling Shareholder, was founded by CK Hutchison Holdings Limited (SEHK:
0001) under the laws of the British Virgin Islands to provide financial services. Subsequently in 2015, L.R. Capital Group became an indirect controlling shareholder of AMTD
Group, and in the same year, we commenced our current investment banking, asset management, and strategic investment businesses.
Restructuring
From February to April 2019, we carried out a restructuring to carve out our investment banking, asset management, and strategic investment businesses from our Controlling
Shareholder. As part of the restructuring, in February 2019, AMTD International Inc. was incorporated under the laws of the Cayman Islands initially as a wholly-owned
subsidiary of our Controlling Shareholder. With respect to our strategic investment business, we incorporated AMTD Investment Inc. under the laws of the Cayman Islands as
a wholly-owned subsidiary of our Company in February 2019, and injected assets relating to certain strategic investments into AMTD Investment Inc. in March 2019. With
respect to our investment banking and asset management businesses, we submitted an application to the HKSFC in February 2019 for AMTD International Inc. to own 100%
of the shares in AMTD International Holding Group Limited, which is the parent of AMTD Securities Limited, AMTD Global Markets Limited, and Asia Alternative Asset
Partners Limited. In April 2019, the HKSFC approved our application and we completed our restructuring. As a result, AMTD International Inc. became the holding company
of our businesses. The following diagram illustrates the corporate structure of AMTD International Inc. and its subsidiaries as at the Latest Practicable Date:
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Between April and June 2019, we raised an aggregate of US$63.5 million from a group of investors by issuing Class A Shares and through the exercise of their warrant.
In December 2019, we raised an aggregate of US$115.0 million from a group of investors by issuing Class A Shares and Class B ordinary shares and convertible notes.
For further details, see the section entitled "Description of Share Capital—History of Securities Issuances".
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Our Subsidiaries and Business Functions
Investment Banking and Asset Management
AMTD International Holding Group Limited is our holding company for the investment banking and asset
management businesses. We currently provide investment banking services and asset management services
primarily through AMTD Global Markets Limited, which is an HKSFC-licensed company and an indirectly
wholly-owned subsidiary of AMTD International Holding Group Limited.
In addition, we have two companies under our investment banking and asset management businesses: (i)
Asia Alternative Asset Partners Limited, an HKSFC-licensed company, and (ii) AMTD Securities Limited,
an intermediate holding company.
AMTD Global Markets Limited. AMTD Global Markets Limited was incorporated in December 2002 in
Hong Kong under the name of Joyful Crown Development Limited. We changed its name to AMTD
Financial Planning Limited in January 2003. In January 2003, AMTD Group, through acquisition of entire
share capital, became the sole shareholder of AMTD Financial Planning Limited. In December 2014,
AMTD Financial Planning Limited changed its name to AMTD Asset Management Limited. In January
2018, AMTD Asset Management Limited changed its name to AMTD Global Markets Limited, the current
name in use. AMTD Global Markets Limited currently holds Type 1 license, Type 2 license, Type 4 license,
Type 6 license, and Type 9 license granted by the HKSFC to provide services under the Securities and
Futures Ordinance (Cap. 571) of Hong Kong. AMTD Global Markets Limited is also a principal
intermediary licensed with the Mandatory Provident Fund Schemes Authority in Hong Kong and a member
of the Hong Kong Confederation of Insurance Brokers. For further details, see "Appendix B – Regulatory
Overview – Summary of Relevant Hong Kong Laws and Regulations – Licensing Regime Under the
HKSFO".
AMTD International Holding Group Limited and AMTD Securities Limited. In June 2011, we incorporated
AMTD Asset Management Limited and AMTD Securities Limited under the laws of Hong Kong as holding
companies of AMTD Global Markets Limited. In December 2014, AMTD Asset Management Limited
changed its name to AMTD Financial Planning Limited and, in March 2019, to AMTD International
Holding Group Limited, the current name in use.
Asia Alternative Asset Partners Limited. In April 2016, AMTD Global Markets Limited acquired a 100%
stake in Asia Alternative Asset Partners Limited, a company incorporated in Hong Kong in March 2003
under the name of Blooming Cape Limited. Blooming Cape Limited later changed its name to Harcourt
Advisory Services Limited in July 2003 and changed its name again to the current name in use in February
2007. Asia Alternative Asset Partners Limited currently holds Type 1 license, Type 4 license and Type 9
license granted by the HKSFC. For further details, see "Appendix B – Regulatory Overview – Summary of
Relevant Hong Kong Laws and Regulations – Licensing Regime Under the HKSFO".
AMTD Investment Solutions Group Limited and AMTD Strategic Investment Limited. In July 2016, AMTD
Investment Solutions Group Limited was incorporated under the laws of Hong Kong to hold certain
investments. In June 2017, we incorporated another subsidiary, AMTD Strategic Investment Limited, under
the laws of Hong Kong to hold certain investments.
AMTD Overseas Limited and AMTD Fintech Investment Limited. In December 2016, AMTD Overseas
Limited, formerly known as AMTD Europe Holdings Limited, was incorporated under the laws of Hong
Kong to hold certain investments. In August 2018, AMTD Fintech Investment Limited was incorporated
under the laws of Hong Kong to hold certain investments.
AMTD Global Markets Pte. Ltd. In January 2020, we established a wholly-owned subsidiary in Singapore,
namely AMTD Global Markets Pte. Ltd., which is held by AMTD Securities Limited.
The following table sets forth the name change history and licenses held by our Company and subsidiaries.
Entity Name
AMTD
International
Inc.
(incorporated in the Cayman
Islands)

Name Change History
• AMTD Inc. (incorporated on
February 4, 2019)
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Licenses
—

AMTD International Holding
Group Limited (incorporated in
Hong Kong)

AMTD
Securities
Limited
(incorporated in Hong Kong)
AMTD Global Markets Limited
(incorporated in Hong Kong)

Asia Alternative Asset Partners
Limited (incorporated in Hong
Kong)

AMTD
Investment
Inc.
(incorporated in the Cayman
Islands)

AMTD Investment Solutions
Group Limited (incorporated in
Hong Kong)
AMTD
Overseas
Limited
(incorporated in Hong Kong)

• AMTD International Inc.
(renamed on February 13, 2019)
• AMTD Asset Management
Limited (incorporated on June 1,
2011)
• AMTD Financial Planning
Limited (renamed on December
31, 2014)
• AMTD International Holding
Group Limited (renamed on
March 14, 2019)
AMTD
Securities
Limited
(incorporated on June 1, 2011)
• Joyful Crown Development
Limited
(incorporated
on
December 13, 2002)
• AMTD Financial Planning
Limited (renamed on January 24,
2003)
• AMTD Asset Management
Limited (renamed on December
31, 2014)
• AMTD Global Markets
Limited (renamed on January 15,
2018)

• Blooming Cape Limited
(incorporated on March 18,
2003)
• Harcourt Advisory Services
Limited (renamed on July 23,
2003)
• Asia Alternative Asset Partners
Limited (renamed on February 8,
2007)
• AMTD Investment Inc
(incorporated on February 8,
2019)
• AMTD Investment Inc.
(renamed on March 7, 2019)
AMTD Investment Solutions
Group Limited (incorporated on
July 28, 2016)
• AMTD Europe Holdings
Limited
(incorporated
on
December 16, 2016)
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—

—
• Membership of The Hong
Kong
Confederation
of
Insurance Brokers (obtained on
April 22, 2003)
• HKSFC Type 4 regulated
activities (obtained on December
3, 2004)
• Mandatory Provident Fund
Principal
Intermediary
(registered on May 14, 2008)
• HKSFC Type 1 regulated
activities (obtained on October
13, 2008)
• HKSFC Type 9 regulated
activities (obtained on July 22,
2011)
• HKSFC Type 2 regulated
activities (obtained on March 24,
2016)
• HKSFC Type 6 regulated
activities
(obtained
on
September 19, 2016)
• HKSFC Types 4 and 9
regulated activities (obtained on
January 11, 2005)
• HKSFC Type 1 regulated
activities (obtained on June 29,
2007)

—

—
—

AMTD Strategic Investment
Limited (incorporated in Hong
Kong)
AMTD Fintech Investment
Limited (incorporated in Hong
Kong)
AMTD Investment Solutions
Group
(BVI)
Limited
(incorporated in the British
Virgin Islands)
AMTD Overseas (BVI) Limited
(incorporated in the British
Virgin Islands)
AMTD Strategic Investment
(BVI) Limited (incorporated in
the British Virgin Islands)
AMTD Fintech Investment
(BVI) Limited (incorporated in
the British Virgin Islands)
AMTD Global Markets Pte. Ltd.
(incorporated in Singapore)

• AMTD Overseas Limited
(renamed on March 15, 2018)
AMTD Strategic Investment
Limited (incorporated on June
26, 2017)
AMTD Fintech Investment
Limited (incorporated on August
31, 2018)
AMTD Investment Solutions
Group
(BVI)
Limited
(incorporated on March 13,
2019)
AMTD Overseas (BVI) Limited
(incorporated on March 12,
2019)
AMTD Strategic Investment
(BVI) Limited (incorporated on
March 14, 2019)
AMTD Fintech Investment
(BVI) Limited (incorporated on
March 13, 2019)
AMTD Global Markets Pte. Ltd.
(incorporated on January 16,
2020)

—
—
—

—
—
—
—

Strategic Investment
AMTD Investment Inc. is our holding company for the strategic investment business. We currently hold
our strategic investments through (i) AMTD Investment Solutions Group Limited, (ii) AMTD Strategic
Investment Limited, (iii) AMTD Overseas Limited, and (iv) AMTD Fintech Investment Limited.
In addition, we have four intermediate holding companies under our strategic investment business: (i)
AMTD Investment Solutions Group (BVI) Limited, (ii) AMTD Strategic Investment (BVI) Limited, (iii)
AMTD Overseas (BVI) Limited, and (iv) AMTD Fintech Investment (BVI) Limited.
Implications of Being an Emerging Growth Company
As a company with less than US$1.07 billion in revenue for our last fiscal year, we qualify as an "emerging
growth company" pursuant to the Jumpstart Our Business Startups Act of 2012, as amended, or the JOBS
Act. An emerging growth company may take advantage of specified reduced reporting and other
requirements compared to those that are otherwise applicable generally to public companies. These
provisions include exemption from the auditor attestation requirement under Section 404 of the SarbanesOxley Act of 2002 in the assessment of the emerging growth company's internal control over financial
reporting. The JOBS Act also provides that an emerging growth company does not need to comply with
any new or revised financial accounting standards until such date that a private company is otherwise
required to comply with such new or revised accounting standards. We do not plan to "opt out" of such
exemptions afforded to an emerging growth company.
We will remain an emerging growth company until the earliest of (i) the last day of the fiscal year during
which we have total annual gross revenues of at least US$1.07 billion; (ii) the last day of our fiscal year
following the fifth anniversary of the completion of 5 August 2019, being the date of the initial public
offering of our Company on the NYSE; (iii) the date on which we have, during the preceding three-year
period, issued more than US$1.0 billion in non-convertible debt; or (iv) the date on which we are deemed
to be a "large accelerated filer" under the Securities Exchange Act of 1934, as amended, or the Exchange
Act, which would occur if the market value of the ADSs that are held by non-affiliates exceeds US$700
million as at the last business day of our most recently completed second fiscal quarter. Once we cease to
be an emerging growth company, we will not be entitled to the exemptions provided in the JOBS Act
discussed above.

- 84 -

Implications of Being a Controlled Company
Our Controlling Shareholder beneficially owns 79.1% of our total issued and outstanding ordinary shares,
representing 96.6% of the total voting power. As a result, we are a "controlled company" as defined under
the NYSE Listed Company Manual because our Controlling Shareholder holds more than 50% of the voting
power for the election of directors. As a "controlled company", we are permitted to elect not to comply with
certain corporate governance requirements. We elect to rely on exemptions with respect to the requirement
that a majority of the board of directors consist of independent directors, the requirement that we have a
nominating and corporate governance committee that is composed entirely of independent directors, and
the requirement that we have a compensation committee that is composed entirely of independent directors.
Implications of Being a Foreign Private Issuer
We are a foreign private issuer within the meaning of the rules under the Exchange Act, and as such we are
exempt from certain provisions of the securities rules and regulations in the United States that are applicable
to U.S. domestic issuers. Moreover, the information we are required to file with or furnish to the SEC will
be less extensive and less timely compared to that required to be filed with the SEC by U.S. domestic
issuers. In addition, as a company incorporated in the Cayman Islands, we are permitted to adopt certain
home country practices in relation to corporate governance matters that differ significantly from the NYSE
corporate governance listing standards. These practices may afford less protection to shareholders than they
would enjoy if we complied fully with the NYSE corporate governance listing standards. Currently, we do
not rely on home country practices with respect to our corporate governance.
Corporate Information
Our principal executive office is located at 23/F Nexxus Building, 41 Connaught Road Central, Hong Kong.
Our telephone number at this address is +852 3163-3389 and our facsimile number is+852 3163-3289. Our
registered office in the Cayman Islands is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. Our agent for service of process in the United States is Puglisi &
Associates, located at 850 Library Avenue, Suite 204, Newark, DE 19711.
Recipients of this Introductory Document should contact us for any inquiries through the address and
telephone number of our principal executive office. Our website is www.amtdinc.com and our email address
is enquiry@amtdinc.com. The information contained on our website is not a part of this Introductory
Document.
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BUSINESS
OVERVIEW
We are a leading Hong Kong-headquartered comprehensive financial institution. According to the CIC
Report, we are the No. 1 independent investment banking firm in Asia as measured by both the number and
the aggregate offering size of Hong Kong and U.S. IPOs completed in each of 2018 and the nine months
ended 30 September 2019, and the largest independent asset management firm in Asia in serving both PRC
regional banks and New Economy Companies as measured by AUM as at 30 September 2019.
We are one of the few financial institutions with extensive financial industry knowledge and experience
across Greater China that is majority-owned and managed by local Hong Kong entrepreneurs and
professionals. This genuine "Hong Kong-owned" identity positions us to play an instrumental role in
connecting local clients from Hong Kong and China with global capital markets. Furthermore, we see
increasing business needs and opportunities for these clients to connect with Southeast Asia through
Singapore as the gateway. Compared to other global and Chinese market players in Hong Kong, we believe
that we benefit from greater execution efficiency, superior local market and industry know-how, and
unparalleled access to the sizeable capital of Asia's tycoon families.
Our global capital markets expertise, coupled with deep roots in Asia, have propelled us to become one of
the "go-to" financial institutions in Hong Kong, fulfilling the complex financial needs of our clients across
all phases of their growth and development. Our clientele includes PRC banks, privately-owned companies
primarily in new economy sectors, and Hong Kong-based blue-chip conglomerates, among others.
We operate a full-service platform encompassing three business lines: investment banking, asset
management, and strategic investment.
•

Leading Investment Banking Business. We offer a broad range of investment banking services,
including equity underwriting, debt underwriting, advisory (on credit rating, financing, and
mergers and acquisitions transactions), securities brokerage, institutional sales and distribution,
and research, among others. According to the CIC Report, we ranked first among all independent
investment banking firms in Asia as measured by both the number and the aggregate offering size
of Hong Kong and U.S. IPOs completed in each of 2018 and the nine months ended 30 September
2019, and ranked in the top ten as a bookrunner among all investment banking firms as measured
by the number of Hong Kong IPOs priced in each of the two periods. We also ranked in the top
ten among all global investment banking firms operating in Asia (excluding China-headquartered
investment banking firms) as measured by the aggregate number of high-yield bond offerings by
China-based companies and AT1 capital preferred share offerings by PRC regional banks in 2017,
2018 and the nine months ended 30 September 2019 combined.

•

Top-tier Asset Management Services. We provide professional investment management and
advisory services primarily to corporate and other institutional clients. According to the CIC
Report, we are one of the five largest HKSFC-licensed asset management firms headquartered in
Hong Kong, and also the largest independent asset management firm in Asia in serving both PRC
regional banks and New Economy Companies, in each case as measured by AUM as at 30
September 2019. Our AUM was HK$24.4 billion as at 30 September 2019, of which 15.8% was
attributable to PRC regional banks and 80.5% was attributable to New Economy Companies.

•

Proven Strategic Investment Platform. We make long-term strategic investments focusing on
Asia's financial and new economy sectors. Through investing in market leaders and technological
innovators, we gain access to unique opportunities and resources that complement our other
businesses and enhance our "AMTD SpiderNet" ecosystem. For the year ended 31 December 2018,
we recorded dividend and gain related to disposed investment of HK$99.2 million. For the nine
months ended 30 September 2019, we recorded dividend and gain related to disposed investment
of HK$100.6 million. For the year ended 31 December 2018 and the nine months ended 30
September 2019, we recorded net fair value changes on stock loan, derivative financial instrument
and financial assets at fair value through profit or loss of HK$256.5 million and HK$519.4 million,
respectively, both from our strategic investment business.
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The following diagram illustrates our business structure.

_______________
Notes:
(1) Executive management committee is responsible for (i) overseeing our operational and business activities, (ii) managing risks
across all business units and mid-to-back office functions, and (iii) implementing and executing policies and strategies as
determined by our Board.
(2) Investment banking executive committee is responsible for (i) approving acceptance of new business mandates, (ii) the overall
review and management of potential risks and conflicts that may arise from new business mandates, and (iii) reviewing and
approving the execution of investment banking transactions.
(3) Investment committee is responsible for (i) reviewing and approving the investment-related activities across asset classes, (ii)
providing parameters and guidance to the investment team, and (iii) post-investment management.

We align ourselves with clients, shareholders, business partners, and investee companies to build an everextending, inter-connected network that creates value for all stakeholders, or the "AMTD SpiderNet"
ecosystem. We believe that our "AMTD SpiderNet" ecosystem is the bedrock of our success. We actively
help stakeholders in our ecosystem to explore business collaboration opportunities among themselves and
provide financial solutions or additional resources needed to facilitate such collaboration. This, in turn,
results in enduring relationships within the network, and expand the network by attracting corporations,
industry associations, and other institutions seeking business opportunities and efficient channels of
resources. This unique "AMTD SpiderNet" ecosystem, coupled with our ability to provide innovative and
bespoke solutions, is a key growth driver of our overall businesses.
Our Competitive Strengths
We believe that our proven track record of success and distinctive brand coupled with the following
strengths give us significant competitive advantage.
Premier investment banking and asset management platform in Asia
According to the CIC Report, we are the No. 1 independent investment banking firm in Asia as measured
by both the number and the aggregate offering size of Hong Kong and U.S. IPOs completed in each of 2018
and the nine months ended 30 September 2019, and also ranked in the top ten as a bookrunner among all
investment banking firms as measured by the number of Hong Kong IPOs priced in each of the two periods.
We also ranked in the top ten among all global investment banking firms operating in Asia (excluding
China-headquartered investment banking firms) as measured by the aggregate number of high-yield bonds
issued by China-based companies and AT1 capital preferred share offerings completed by PRC regional
banks in 2017, 2018 and the nine months ended 30 September 2019 combined.
From the inception of our investment banking business in October 2015 to February 2020, we completed
52 equity offerings in Hong Kong and the United States as an underwriter or financial advisor, with an
aggregate offering size of US$23.7 billion, including through the exercise of over-allotment options. Also
during the same period, we completed 107 debt offerings, including offerings of high-yield bonds,
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investment grade bonds, unrated bonds, and AT1 capital preferred shares, with an aggregate offering size
of US$41.8 billion.
We are the largest independent asset management firm in Asia in serving both PRC regional banks and
New Economy Companies in terms of AUM as at 30 September 2019, and one of the five largest HKSFClicensed asset management firms headquartered in Hong Kong, in each case as measured by AUM as at 30
September 2019, according to the CIC Report. As at 30 September 2019, our AUM was HK$24.4 billion,
of which 15.8% is attributable to PRC regional banks and 80.5% is attributable to New Economy
Companies.
We believe that we can expand our industry-leading positions by leveraging our "AMTD SpiderNet"
ecosystem, high-calibre professionals, comprehensive business coverage, and unparalleled access to the
sizable capital of Asia's tycoon families.
Fast-rising and active "super-connector" with unique brand identity
We believe that we have established a unique identity as an industry leader that is majority-owned and
managed by Hong Kong entrepreneurs and professionals. This uniquely positions us as one of the most
influential "super-connectors" in the region, bridging Hong Kong and China-based corporate and other
institutional clients with global markets. We have played a prominent role in numerous international events
and initiatives to promote Hong Kong and "super-connect" China and the rest of the world through our
extensive "AMTD SpiderNet" ecosystem.
Since 2017, we have strategically positioned ourselves in Asia to optimize our role as a "super-connector".
For instance, we have acted as a grand sponsor and keynote speaker of the 2017, 2018 and 2019 Singapore
Fintech Festival, the world's then largest financial technology conference together with several other topnotch global enterprises. Our Chairman of the Board and Chief Executive Officer, Calvin Choi, was invited
to be a guest speaker during the 10th anniversary celebration of Singapore Exchange Limited in Beijing,
China. In early 2019, we were invited by the ASEAN Bankers Association, the Monetary Authority of
Singapore, and the International Finance Corporation to become the first and one of the only two corporate
founding members of the ASEAN Financial Innovation Network (AFIN), which was founded primarily to
foster financial technology development in ASEAN countries focusing on financial inclusion. In Indonesia,
we introduced our Controlling Shareholder to invest in a fast-growing online consumer finance platform,
Awan Tunai. Through these strategic collaborations, we have established regional footprints and
connections across Southeast Asia, which creates new opportunities for all stakeholders in our "AMTD
SpiderNet".
Furthermore, we are the only global strategic partner associate of the World Economic Forum among Hong
Kong-headquartered financial institutions as at the date of this Introductory Document. In the 2018, 2019
and 2020 Forums in Davos, Switzerland, we established the "AMTD House", which was the first corporate
center set up by a Hong Kong enterprise in its history, and further established "AMTD Hotel" in the World
Economic Forum 50th AM held in January 2020 in Davos. We also hosted various AMTD-branded industry
initiatives and social events that were attended by many high-ranking government officials, renowned
academics, and prominent business leaders from around the world. We were also the sole strategic partner
of and, together with the Hong Kong government, co-hosted the world's first cross-border financial
technology conference, Hong Kong Fintech Week 2018 and 2019, which focused on Hong Kong's key role
in the Greater Bay Area's financial technology industry. We also co-hosted the second Start-up Express
Pitching Final with Hong Kong Trade Development Council and Our Hong Kong Foundation as the sole
strategic partner in May 2019.
We initiated and established Regional Banks+ Strategic Cooperation Alliance through partnering with
seven leading regional banks from China, Hong Kong and the United States, and the Greater Bay Young
Entrepreneurs Association by partnering with a number of leading new economy start-up companies
headquartered in China's Greater Bay Area, which includes Hong Kong, Macau, and nine cities in
Guangdong province of China. We proactively seek opportunities to spearhead a variety of initiatives
because we believe it allows us to establish our unique brand identity on a global scale, creating new
business opportunities, expanding our client reach, and enhancing and enriching our connectivity within
the "AMTD SpiderNet" ecosystem. For further details, see the section entitled "Business—Our Partnership
Approach—'AMTD SpiderNet' Enhanced by Our 'Super-Connector' Role".
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Unique "AMTD SpiderNet" ecosystem fostering rapid multi-dimensional expansion
Our diverse and enriching initiatives and network of connections, together with our large client base to
whom we provide a broad range of financial services, have resulted in multi-faceted relationships and the
formation of our "AMTD SpiderNet" ecosystem—an ever-extending network in which we, together with
our clients, shareholders, business partners, and investee companies, actively explore business collaboration
opportunities. We do not regard any single stakeholder, service, or sector as an individual and isolated
opportunity. Rather, we strive to connect and fulfill the needs and interests of multiple stakeholders in our
ecosystem, especially those that might not be apparent or yield immediate returns in the first instance. By
embracing the "AMTD SpiderNet" culture, we go beyond servicing one client offering one product at a
time. Instead, we empower innovation and collaboration among multiple stakeholders by making full use
of the uniqueness of our "AMTD SpiderNet", and uncover and create value for everyone, resulting in
greater synergies, and stronger connections and economic benefits for us and all of our stakeholders.
For example, (i) Xiaomi Corporation engaged us as their joint bookrunner in its US$5.4 billion Hong Kong
IPO in June 2018, (ii) Xiaomi Corporation's wholly-owned subsidiary is a joint-venture partner of our
Controlling Shareholder in establishing a financial platform, Gravitation Fintech HK Limited, which holds
one of the only eight licensed virtual banks in Hong Kong as at the date of this Introductory Document, (iii)
Xiaomi Corporation is a principal shareholder of Up Fintech Holding Limited, the parent company of Tiger
Brokers, with whom we have a strategic partnership to expand our investment banking coverage network.
As a result of our effort and overall coordination, Xiaomi Corporation placed a sole order through us to
further invest in the U.S. IPO of Up Fintech Holding Limited, in which we acted as one of the lead banks
and joint bookrunners and (iv) Xiaomi Corporation became our shareholder. Furthermore, in January 2020,
Xiaomi Finance, a subsidiary of Xiaomi Corporation, and our Controlling Shareholder, together with SP
Group and Funding Societies jointly announced the formation of an exclusive strategic partnership and
submission of an application to Monetary Authority of Singapore for a digital wholesale banking license
on 31 December 2019. The digital banking licenses are expected to allow entities, including non-bank
players to conduct digital banking businesses in Singapore. In addition, Xiaomi Finance and our Controlling
Shareholder, together with Singapore Management University and the Institute of Systems Science at the
National University of Singapore signed a memorandum of understanding during World Economic Forum
50th AM to form a long-term partnership to set up the 'Singapore Digital Finance Leadership Programme'.
For further details, see the section entitled "Business—Our Partnership Approach—'AMTD SpiderNet'
Enhanced by Our 'Super-Connector' Role".
Comprehensive one-stop financial solutions platform with broad revenue mix
We operate a comprehensive platform providing one-stop financial solutions, including equity and debt
underwriting, mergers and acquisitions as well as strategy advisory, asset management, investment
advisory, research and corporate access, securities brokerage, and sales and trading support. Our broad
spectrum of financial services expertise and "total solutions" know-how position us well to better advise
our clients through all phases of their financial and business life cycle and in any economic environment or
market conditions. Our broad range of services also enable us to create multiple touchpoints with our
clients, which deepen our relationship with them and allow us to identify additional potential business
opportunities for both ourselves and others in our "AMTD SpiderNet". While we continue to offer multiple
one-stop solutions to our clients, our client penetration, client retention, client loyalty, and lifetime client
value are all greatly enhanced.
Our comprehensive services across a variety of sectors, product and service types, and client background
increase diversity to our sources of revenue, which we believe provides us with greater financial stability
throughout all phases of market cycles.
Market leadership in providing financial services to PRC regional banks and New Economy Companies
We are a leading financial services provider for PRC regional banks, helping them gain access to
international capital markets and promote their internationalization strategy. Since the inception of our
investment banking business in October 2015, we have participated in seven out of the thirteen Hong Kong
IPOs of PRC regional banks, with an aggregate offering size of over US$6.2 billion. We also acted as joint
global coordinators, a prominent and influential role in the syndicate teams in six of the transactions.
According to the CIC Report, we ranked fifth in terms of the number of IPOs of PRC regional banks
completed during 2017, 2018 and the nine months ended 30 September 2019 combined, and was the only
Hong Kong-headquartered investment banking firm among the top ten players. Since the inception of our
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investment banking business in October 2015, we have participated in five out of seven AT1 capital
preferred share offerings of PRC regional banks, with an aggregate offering size of US$6.7 billion.
According to the CIC Report, we ranked first in terms of deal count and transaction value of AT1 capital
preferred share offerings of PRC regional banks among all underwriters during 2017, 2018 and the nine
months ended 30 September 2019 combined. Among these offerings, we acted as joint global coordinators,
a prominent and influential role in the syndicate teams, for four out of five transactions.
Leveraging our leading position, excellent track record, and in-depth professional knowledge in the sector,
we have also secured asset management mandates from multiple PRC regional banks. We are the largest
independent asset management firm in Asia for PRC regional banks as measured by AUM as at 30
September 2019 according to the CIC Report.
We are a principal shareholder of Bank of Qingdao, which is dual-listed in Hong Kong and China. Our
chairman of the Board and Chief Executive Officer, Calvin Choi, also serves as a director of Bank of
Qingdao. In 2018, Calvin Choi led the establishment of Regional Banks+ Strategic Cooperation Alliance,
with four PRC regional banks as founding members and joined by three more regional banks across China,
Hong Kong and the United States in 2019, and was selected as chairman of this alliance by its founding
members. Rooted in China, this alliance is dedicated to empowering traditional financial businesses with
financial technology, and developing a unique model of technology finance, smart finance, inclusive
finance, and green finance in a cooperative and innovative way.
In addition, we believe that we are one of the most active participants and promoters of the new economy
sector. We acted as a joint bookrunner in the Hong Kong IPOs of Xiaomi Corporation and Meituan
Dianping, the two largest IPOs in the technology sector globally from 2014 to 2018 as well as the first two
Hong Kong IPOs in which the issuers adopted weighted voting right structures. We have since then
participated actively in a number of IPOs of New Economy Companies and ranked first among all
investment banking firms as measured by the number of Hong Kong IPOs underwritten in the new economy
sector in the nine months ended 30 September 2019, according to the CIC Report.
We also made strategic investments in three pioneers in the new economy sector, namely Royole, a global
leader in flexible displays, flexible sensors, and related smart devices; 58 Finance, a leading financial
technology platform and Assured Asset Management, a HKSFC-licensed asset management services
provider specializing in fixed income, alternative, and private equity investments.
We actively promote the development of the technology and financial technology sector. We were the sole
strategic partner of the Hong Kong Fintech Week 2018 and 2019. In 2017, 2018 and 2019, we acted as a
grand sponsor and keynote speaker of the Singapore Fintech Festival. In January 2020, AMTD coestablished the "Singapore Digital Finance Leadership Programme" to hone the management and leadership
capabilities of the aspiring digital finance leaders across Asia. In order to support incubating the nextgeneration of talent in the financial technology sector, we launched Hong Kong's first university-industry
collaborative financial technology center with Hong Kong Polytechnic University in 2018 to provide
financial technology education and training programs to students and professionals. In 2017, we also
established an innovation hub in Hong Kong with the University of Waterloo, which aims to bring together
leading academic researchers and industry professionals to share their knowledge and experience on big
data, blockchain, internet of things, smart cities, and financial technology to enhance education and
innovation. For further details, see the section entitled "Business—Our Partnership Approach—'AMTD
SpiderNet' Enhanced by Our "Super-Connector" Role".
Seasoned management team backed by industry leaders and professional talents
Our management team comprises visionary executives with extensive experience in investment banking,
financial, and professional services. We believe that the global vision, reputation, professional experience,
and the deep connections of our management team bring us unparalleled competitive advantages in
identifying business opportunities, providing innovative solutions, and securing prime investment
opportunities. Calvin Choi, our Chairman of the Board and Chief Executive Officer, is a seasoned
investment banker and was awarded "2019 Asia Fintech Leader" by the Singapore FinTech Association.
He was also named as a "Young Global Leader" at the 2017 World Economic Forum and selected by the
Institutional Investor magazine as one of the "2016 Fintech Finance 35". Our vice chairman, Marcellus
Wong, is a member of the Joint Liaison Committee on Taxation, who advises the Hong Kong government
on taxation issues, the former president of the Taxation Institute of Hong Kong, and had been consistently
named by Euromoney as one of the "world's leading tax advisers" in Hong Kong and China. Our executive
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officers have on average 20 years of working experience in the investment banking and financial services
industries. They form the backbone of our talent pool and are the foundation upon which we have built our
success.
Our management team receives strong support from a global advisory committee that comprises key
executives from our shareholders, widely recognized entrepreneurial leaders, and leaders in the investment
banking and financial industry and academia, many of whom have previously served in banking, taxation,
insurance sectors, world-class universities and government authorities. The global advisory committee
meets periodically to advise our management on principal policies and strategies, and guides us to conduct
our businesses in adherence to strict legal and compliance standards and to uphold industry best practices.
Our management team oversees and maintains a team of talented and experienced investment banking and
financial services professionals, enabling us to provide seamless execution with in-depth sector knowledge
and product expertise that are more commonly found in international investment banking firms and global
financial institutions.
Under the guidance of our senior management team, and benefiting from the expertise and extensive
connections of the global advisory committee members and our committed professional team, we are
growing rapidly while tapping into the extraordinary possibilities by fully engaging all members of our
management, global advisory committee, and our professional team to enrich the "AMTD SpiderNet"
ecosystem.
Our Growth Strategies
Our business model and competitive strengths provide us with multiple avenues for growth. We intend to
execute the following key strategies in the next three to five years:
Expand our footprint in major capital markets globally
We aspire to become a global provider of comprehensive financial services and intend to expand our
footprint to stay ahead of our clients' global ambition and financing needs. We plan to establish offices in
key financial centers in the United States and Southeast Asia, such as New York City and Singapore, to
reinforce our one-stop solutions strategy to target primarily corporate and institutional clients in need of
global financial services. Meanwhile, we will continue to seek investment opportunities in selected markets
globally to strengthen our access to cutting-edge technologies and financial solutions.
We plan to evaluate and selectively pursue strategic alliance, investments, and acquisition opportunities
outside Hong Kong to optimize our talent pool, broaden our service offerings, expand our client reach, and
strengthen relationships with our business partners. We may invest in or acquire businesses in overseas
markets that hold licenses or permits in particular sectors of interest to us, in order to increase our client
base and enhance our service capabilities.
Diversify the mix of our service capabilities
We seek to remain ahead of the evolving and increasingly complex needs of our clients and continue to
broaden our service capabilities. We plan to gain further access to the Singapore and U.S. equity markets
by establishing capabilities and obtaining requisite licenses in light of the continuing high demand from
China-based companies for capital from the Singapore and U.S. markets. We are in the process of applying
for a capital markets services license for the conduct of certain regulated activities including dealing in
capital markets, including securities and units in a collective investment scheme, advising on corporate
finance matters, fund management, providing custodial services and product financing in Singapore. By
selectively investing in additional capabilities, we will continue to serve clients' needs and create
monetization opportunities within our ecosystem. In addition, a broadened mix of service capabilities will
also help diversify our revenue sources to withstand market fluctuations.
Further strengthen our "AMTD SpiderNet" ecosystem
We plan to further strengthen the depth and breadth of our "AMTD SpiderNet" ecosystem. Our proven
track record across multiple businesses provides multifaceted benefits of the "AMTD SpiderNet" for our
shareholders, business partners, clients, and investee, forming an ecosystem as strong as the quality and
depth of its contributing stakeholders. We will continue to identify opportunities to drive the scale and reach
of the ecosystem, facilitate cross-selling efforts, and exploit growth and cooperation possibilities. We will

- 91 -

continue to increase our industry initiative and social efforts to ensure the healthy and sustainable
development of our "AMTD SpiderNet".
Continue to invest in technology and people
We will continue to invest in technology that will benefit our business partners and clients, both to echo
our endorsement and support for technological innovation and to facilitate the execution of our growth
strategies. We believe that our people are our most valuable asset and form the cornerstone of our business,
and we will continue to invest in attracting and retaining experienced and well-connected professionals at
all levels and across all functions to support our growth and ensure quality services to our clients. In
particular, we are investing to grow our investment banking team to meet our intensifying business needs.
At the same time, we plan to ensure that our compliance and risk management teams are adequately
expanded to properly monitor and mitigate potential risks.
Our Partnership Approach
"AMTD SpiderNet" Empowered by One-Stop Solutions
We discover and selectively engage a broad range of promising clients with diverse backgrounds and at
various stages of development. We offer comprehensive financial services to fulfill the needs of our clients
throughout their lifecycles. We stay close to our clients to understand and anticipate their needs. Our
services are tailored with a collaborative overlay, providing clients with one-stop solutions.
With each business opportunity, we consider ourselves a business partner for the prospective client, rather
than merely a service agency of a particular product or service. We strive to unlock and maximize the
extraordinary value embedded in each relationship and to expand opportunities for collaboration and
partnership both between us and our clients, as well as among clients. This forms the foundation of our
"AMTD SpiderNet" ecosystem and defines our shared firm-wide core values and culture.
Case Study: Bank of Qingdao
Bank of Qingdao is the largest regional bank in Shandong province of China and is listed on the main board
of the SEHK, and the small and medium enterprise board of the Shenzhen Stock Exchange, or SZSE. We
served Bank of Qingdao in its Hong Kong IPO and offshore AT1 capital preferred share offering, and also
provide it with discretionary asset management services. We later invested in Bank of Qingdao and obtained
a seat on its board of directors. It is also a business partner in the joint establishment of Regional Banks+
Strategic Cooperation Alliance.
#
1
2
3
4
5

One-stop Solution or Event
Joint global coordinator and joint bookrunner—US$580 million Hong Kong IPO
Joint global coordinator and joint bookrunner—US$1.2 billion AT1 capital preferred share
offering
Discretionary asset management services provider
Strategic investment with a board seat
Joint establishment of Regional Banks+ Strategic Cooperation Alliance

Role in AMTD SpiderNet
Client
Client
Client
Investee Company
Business Partner

Case Study: Zhongyuan Bank
Zhongyuan Bank is listed on the SEHK and the largest regional bank in Henan province of China. After
we served as the sole financial advisor in its July 2017 Hong Kong IPO, we maintained regular
communication with this client which led to a number of business opportunities. We were involved in this
client's overseas business development and have built a strong relationship with the client, which we believe
led to subsequent service engagements and business introduction.
#
1
2
3
4
5

One-stop Solution or Event
Sole financial advisor—US$1.2 billion Hong Kong IPO
Joint global coordinator and joint bookrunner—US$1.4 billion AT1 capital preferred share
offering
Introduced us to ZH International Holdings Limited; we acted as the sole placing agent in its
US$200 million bond offering
Introduced us to Zhengzhou Zhongrui Industrial Group Co., Ltd.; we acted as a joint global
coordinator and joint bookrunner in its US$85 million bond offering
Introduced us to China Chunlai Education Group Co., Ltd.; we acted as a joint global coordinator
and joint bookrunner in its US$79 million Hong Kong IPO
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Role in AMTD SpiderNet
Client
Client
Business Partner
Business Partner
Business Partner

6
7
8

Introduced us to Tangshan Financial Holding Group; we acted as a joint placing agent in its
US$50 million bond offering
We introduced our Controlling Shareholder to jointly establish Yuanyin International Limited, a
financial services platform, together with a number of Zhongyuan Bank's stakeholders
Joint establishment of Regional Banks+ Strategic Cooperation Alliance

Business Partner
Business Partner
Business Partner

Case Study: New World Development
New World Development is an SEHK-listed conglomerate focusing on real estate development,
infrastructure, department stores, and hotel operations. Our history of serving and doing business with New
World Development also attests to our ability to offer one-stop financial solutions for Asia's tycoon
families.
#
1
2
3

One-stop Solution or Event
We, as a joint bookrunner of Meituan Dianping in its IPO project in September 2018, introduced
New World Development's affiliate to make an anchor investment in the transaction
Joint bookrunner—US$310 million green bond of New World China Land, a subsidiary of New
World Development, for which we were awarded "Best Green Bond—Real Estate" by The Asset
Triple A in 2018
New World Development introduced us to one of its investment portfolio companies
DayDayCook, and our Controlling Shareholder and New World Development jointly participated
in the later round of capital raising as investors

Role in AMTD SpiderNet
Client and Business Partner
Client
Business Partner

Case Study: Xiaomi Corporation
Xiaomi Corporation is an internet company with smartphones and smart hardware connected by an IoT
platform as its core. After our engagement as a joint bookrunner in its Hong Kong IPO in June 2018, we
have developed substantial business relationships with Xiaomi Corporation.
#
1

2
3

4
5

6

One-stop Solution or Event
Xiaomi Corporation's wholly-owned subsidiary is a joint-venture partner of our Controlling
Shareholder in jointly establishing a financial platform, Gravitation Fintech HK Limited, which
holds one of the only eight licensed virtual banks in Hong Kong as at the date of this Introductory
Document
Joint bookrunner—US$5.4 billion Hong Kong IPO in June 2018
Xiaomi Corporation is one of the principal shareholders of Tiger Brokers, with which we have a
strategic partnership to expand our investment banking coverage network. As a result of our effort
and overall coordination, Xiaomi Corporation placed a sole order through us to further invest in
the U.S. IPO of the parent company of Tiger Brokers, in which we acted as one of the lead banks
and joint bookrunners
Xiaomi Corporation became our shareholder
In January 2020, Xiaomi Finance, a subsidiary of Xiaomi Corporation, and our Controlling
Shareholder, together with SP Group and Funding Societies jointly announced the formation of
an exclusive strategic partnership and submission of an application to Monetary Authority of
Singapore for a digital wholesale banking license on 31 December 2019
Xiaomi Finance and our Controlling Shareholder, together with Singapore Management
University and the Institute of Systems Science at the National University of Singapore signed a
memorandum of understanding during World Economic Forum 50th AM to form a long-term
partnership to set up the 'Singapore Digital Finance Leadership Programme'

Role in AMTD SpiderNet
Business Partner

Client
Client

Shareholder
Business Partner

Business Partner

Case Study: China Minsheng Banking Corp., Ltd., Hong Kong Branch
China Minsheng Banking Corp., Ltd. is a PRC joint stock commercial bank. China Minsheng Banking
Corp., Ltd., Hong Kong Branch is our long-term client and an active stakeholder in the "AMTD SpiderNet"
ecosystem. Since the commencement of our investment banking business in 2015, we have participated in
all of its offshore senior U.S. dollar-denominated bond issuances, and participated in the loan-backed note
offering of Minsheng Financial Leasing Co., Ltd., a majority-owned subsidiary of China Minsheng Banking
Co., Ltd.
#
1
2
3
4
5
6
7
8

One-stop Solution or Event
Joint bookrunner—US$500 million bond offering
Joint bookrunner—US$450 million bond offering
Joint bookrunner—US$350 million bond offering
Joint bookrunner—US$450 million bond offering
Joint bookrunner—US$250 million bond offering
Joint bookrunner—US$400 million bond offering
Joint bookrunner—US$600 million bond offering
We entered into strategic cooperation agreement with China Minsheng Banking Corp., Ltd.,
Hong Kong Branch
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Role in AMTD SpiderNet
Client
Client
Client
Client
Client
Client
Client
Business Partner

9
10
11
12

We introduced our Controlling Shareholder to provide group medical and life insurance and
wellness program to China
We introduced China Minsheng Banking Corp., Ltd., Hong Kong Branch to extend credit facility
to our Controlling Shareholder
We acted as an arranger of the first asset-backed securities offering in Hong Kong for China
Minsheng Banking Corp., Ltd., Hong Kong Branch
We acted as a joint global coordinator and joint bookrunner in the US$450 million loan-backed
note offering of Minsheng Financial Leasing Co., Ltd., a majority-owned subsidiary of China
Minsheng Banking Corp., Ltd.

Client
Business Partner
Business Partner
Business Partner

"AMTD SpiderNet" Enhanced by Our "Super-Connector" Role
World Economic Forum Annual Meeting
As the only Hong Kong-headquartered financial institution among the World Economic Forum's global
strategic partner associates, we established an "AMTD House" in its annual meeting in Davos, Switzerland
in January 2018, making us the first Hong Kong company to establish a corporate center at the World
Economic Forum. We also held the first "Hong Kong Night" in Davos and invited the Chief Executive of
the Hong Kong government to officiate and deliver a keynote speech. Over 300 global political, business,
academic, and media representatives attended the event.
In January 2019, we organized the first "AMTD Greater Bay Night" in Davos which was officiated by
government leaders from the PRC and Hong Kong government. In the World Economic Forum 50th AM,
we also hosted "Smart Asia: Connecting Greater Bay Area with ASEAN", during which government leaders
from Hong Kong, Singapore and Guangzhou delivered keynote speeches, and further established "AMTD
Hotel". We also hosted the "Greater Bay Entrepreneurship Day" for the second consecutive year during the
World Economic Forum 50th AM, which is our annual event where we provide a platform for young
entrepreneurs from the Greater Bay Area and ASEAN markets to collaborate with leaders and elites in
political, business, academia, media from different countries and regions. Our presence in the World
Economic Forum has further added international richness into the "AMTD SpiderNet", as it brings AMTD
and the "AMTD SpiderNet" ecosystem to the international spotlight and connects us with prominent global
business leaders.
Singapore Fintech Festival
We acted as a grand sponsor and keynote speaker of the Singapore Fintech Festival in 2017, 2018 and 2019,
which was the world's largest financial technology conference attracting over 40,000 government officials,
regulatory representatives, and representatives of financial institutions and technology companies from
over 100 countries. The Singapore Fintech Festival adds to our "AMTD SpiderNet" insights and resources
from stakeholders who focus on Southeast Asia financial technology developments.
Hong Kong Fintech Week
Hong Kong Fintech Week is the world's first cross-border financial technology event, taking place in Hong
Kong and Shenzhen, China, attracting over 8,000 senior executives and over 200 speakers. We organized
and participated in this event in both 2018 and 2019 as the sole strategic partner, together with the Hong
Kong government, to showcase Hong Kong's growing financial technology community. During Hong Kong
Fintech Week 2018, we announced the establishment of Regional Banks+ Strategic Cooperation Alliance
with a goal of empowering traditional financial services with financial technology, and developing a unique
model of financial services through technology, smart finance, inclusive finance, and green finance in a
cooperative and innovative way.
This event enriches the "AMTD SpiderNet" with further resources from global financial technology
industry especially corporates and investors that focus on investing in China and Hong Kong.
Start-up Express Pitching Final
We co-hosted the second Start-up Express Pitching Final with Hong Kong Trade Development Council and
Our Hong Kong Foundation as the sole strategic partner in May 2019, in which 10 finalists were selected
from 20 semi-finalists that originally started with over 160 applicants, and our Chairman of the Board and
Chief Executive Officer, Calvin Choi, was invited to be one of the panel judges. Through Start-up Express,
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we help Hong Kong start-up companies with innovative and unique products or services to expand into
China and Asian markets.
Cultivation and Training of Future Leaders and Talents
During the World Economic Forum 50th AM, we formed a long-term partnership with Xiaomi Finance,
Singapore Management University and the Institute of Systems Science at the National University of
Singapore to establish the "Singapore Digital Finance Leadership Programme" to hone the management
and leadership capabilities of the aspiring digital finance leaders across Asia.
In April 2018, together with Hong Kong Polytechnic University, we launched AMTD Fintech Center, the
first industry-university collaborative center in Hong Kong to provide financial technology education and
professional training programs. We believe that future talents and the academic society should occupy an
important space in the "AMTD SpiderNet". Meanwhile, as an industry leader in promoting financial
technology, we believe that we have a responsibility to enhance Hong Kong's capabilities as an international
and leading financial technology hub and assist in cultivating talent in the field of financial technology in
the Greater Bay Area.
We also established a strategic partnership with the University of Waterloo in Canada in December 2017
to jointly promote the research and development of innovative technology and support the cultivation and
education of innovative talents. We jointly established the University of Waterloo-AMTD Innovation Hub
to encourage the creative and innovative talents at the University of Waterloo to come to Hong Kong,
advancing the exchange and connection between the innovative technology of North America and Asia. In
early 2019, we established a post-doctorate fellowship program with the University of Waterloo to support
distinguished research into artificial intelligence, quantum computing, and other advanced technology as
well as possible commercial applications.
Our Services
Investment Banking
Since October 2015, we have operated our investment banking business through one of our wholly-owned
subsidiaries, AMTD Global Markets Limited, which is licensed by HKSFC to engage in certain activities
regulated under the Securities and Futures Ordinance (Cap. 571) of Hong Kong, such as dealing in securities
and future contracts, advising on securities and corporate finance, and providing asset management
services. For further details, see "Appendix B – Regulatory Overview – Summary of Relevant Hong Kong
Laws and Regulations — Licensing Regime Under the HKSFO". Under our investment banking business,
we provide our clients with a full suite of corporate finance services, including underwriting equity and
debt offerings, credit rating advisory, and advising on various financing and mergers and acquisitions
transactions.
Our investment banking business provides a one-stop solution for corporate and other institutional clients,
both benefiting from and enhancing the synergies within our "AMTD SpiderNet" ecosystem. To this end,
we deliver our investment banking services with the following features.
•

Full service capabilities. We offer our clients a full suite of services for capital markets transactions,
covering equity and debt offerings, credit rating advisory, other financing transactions, and merger
and acquisitions. Based on our full product coverage, we are able to serve clients and develop longterm relationships through multiple engagements.

•

Client focus. We focus on client needs and always strive to explore long-term business
collaboration rather than completing individual transactions, because we recognize that our clients
are the foundation of our "AMTD SpiderNet" ecosystem and our relationship with them is key to
our sustainable development and success. Leveraging our strong client relationship and our unique
"AMTD SpiderNet" ecosystem, we are able to create synergies and proactively develop innovative
products and services based on specific client needs to be serviced by our own abilities or those of
our partners in the "AMTD SpiderNet" ecosystem.

•

Industry expertise. Our services are enriched by our experience and expertise in certain important
industries, allowing us to better understand and anticipate clients' circumstances and needs. We
have particular expertise in the PRC regional bank and new economy sectors.
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•

Senior level participation. In addition to managing and maintaining client relationships, our senior
professionals also actively participate in deal execution to ensure seamless execution and
satisfactory client experience.

We derive underwriting commissions and financial advisory fees from our investment banking business.
We generally charge fees and commissions based on a percentage of transaction value. This percentage is
negotiated and determined by a number of factors including (i) the type of transaction, the size of the
transaction, (iii) the complexity of the transaction, (iv) state of the market, and (v) client relationship
dynamic.
Global Markets
We are licensed to provide underwriting services for equity and debt offerings in Hong Kong. For details
of our various licenses relating to our underwriting services, see "— Licenses, Permits and Approvals" in
this section. Our underwriting capabilities have accelerated rapidly since October 2015.
From the inception of our investment banking business in October 2015 to February 2020, we completed
52 equity offerings in Hong Kong and the United States as an underwriter or financial advisor, with an
aggregate transaction value of US$23.7 billion, including through the exercise of over-allotment options.
During the same period, we also completed 107 debt offerings, with an aggregate transaction value of
US$41.8 billion.
We have quickly built up a solid track record and established our market position and brand recognition for
China-based issuers in Hong Kong, the United States, and the other international capital markets. According
to the CIC Report, we ranked first among all independent investment banking firms in Asia as measured by both
the number and the aggregate offering size of Hong Kong and U.S. IPOs completed in each of 2018 and the nine
months ended 30 September 2019, and ranked in the top ten as a bookrunner among all investment banking firms
as measured by the number of Hong Kong IPOs priced in each of the two periods. We ranked in the top ten among
international investment banking firms operating in Asia (excluding China-headquartered investment banking
firms), as measured by the number of high-yield bond offerings by China-based issuers and AT1 capital preferred
share offerings completed by PRC regional banks in 2017, 2018 and the nine months ended 30 September 2019
combined.
In line with market practice, we generally split fees and commissions with other underwriters in capital
markets transactions based on (i) the percentages of our underwriting commitment, (ii) our other
contributions to the transaction, (iii) trading profits from IPO stabilization actions in the aftermarket, (iv)
commercial negotiations on a case by case basis, and (v) the strength of the client relationship. We may
also charge brokerage fees to investors that subscribe to products that we distribute, which is usually 1% of
the investment amount being sourced by us in Hong Kong IPOs and on a negotiated basis in other types of
offerings.
Our equity and debt product offerings are distributed through our sales and channels team. For further
details, see "— Our Services — Sales and Channels" in this section.
Global Advisory and Execution
We advise on both public and private financing and mergers and acquisitions transactions, covering
companies at all stages of development. Many of our advisory services involve tailored solutions in which
we leverage our experience and the strength of our "AMTD SpiderNet" ecosystem to propose unique and
innovative structures. We are able to introduce quality investors through our sales and channels team and
potential strategic investors through our "AMTD SpiderNet" ecosystem.
In conjunction with any financial advisory role, we will advise on the capital structure and assist in longterm capital planning. We believe that providing financial advisory services to growth-stage clients allows
us to build relationships with our clients at an early stage and paves the way for us to provide a variety of
additional services with higher fee returns through global markets as our relationship with the client deepens
and as the client's business and financing needs evolve.
The following table sets forth a breakdown of our investment banking revenue by fee type for the periods
presented.
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Investment
Banking
Revenue
Underwriting
commissions
and brokerage
fees .....................
Financial
advisory fees...
Total

For the Nine Months Ended 30
For the Year Ended 31 December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

150,650

72.4

217,003

75.2

111,354

61.1

278,235

84.2

57,513
208,163

27.6
100.0

71,588
288,591

24.8
100.0

70,988
182,342

38.9
100.0

52,382
330,617

15.8
100.0

Sales and Channels
We have an experienced sales and channels team, which supports product distribution activities across our
businesses. The sales and channels function focuses on institutional clients and is an important element of
our overall distribution capabilities. Our institutional sales team actively participates in our investment
banking transactions by introducing institutional clients to the various products that we offer, and provides
institutional investors with value-added corporate access services. In addition, we also provide a
comprehensive trading platform for clients to trade various types of products available on the market, such
as equity, fixed income, and mutual fund instruments.
Research
We have an experienced research team focusing on industry and company research as this plays a critical
part in defining our professional standpoints and demonstrating our industry insights. Our research team
presents original ideas on company-specific valuations and research analyses, as well as from industry and
thematic perspectives. Our analysts hold an independent position on the research landscape, with coverage
universe established through cooperation with key client-servicing businesses and utilizing our firm-wide
"AMTD SpiderNet".
Our research team covers a broad range of sectors, such as banking, financial technology, hardware,
internet, real estate, and education sectors. Our research team is based in Hong Kong and focuses on
research coverage on listed companies in Asia. Our research analysts provide investment insights,
suggestions on valuation methodologies, and industry know-how to our institutional investor base across
the world.
Our independent research capabilities constitute a key building element of our one-stop professional
services and supports to institutional investors. By obtaining first-hand professional investment advices
across various sectors, investors can establish referencing foundations for making investment decisions.
Being viewed as a professional advisor, we believe that this encourages institutional investors to trust our
investment banking team and potentially participate in offerings that our investment banking team
underwrites or advises on.
Asset Management
Through our asset management business, we provide professional investment management, advisory, and
brokerage services primarily to PRC banks, corporate and other institutional clients, and family offices. We
help manage offshore liquidity for many of our China-based clients, allowing them to tap the flexibility and
diversity of investment products available only in the offshore markets. Our goal in the asset management
business is to produce superior risk-adjusted investment returns and provide investment solutions
customized for our clients' unique needs. We are the one of the five largest HKSFC-licensed, Hong Kongheadquartered asset management firms, as measured by AUM as at 30 September 2019, according to the CIC
Report. We are also the largest independent asset management firm in Asia in serving both PRC regional banks and
New Economy Companies, in each case as measured by AUM as at 30 September 2019.
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Our asset management services include discretionary account services and non-discretionary account
services. As at the Latest Practicable Date, our asset management services are conducted on a single client
basis through their respective designated accounts. Through our discretionary account services, we manage
assets with diverse risk and return profiles, providing clients with comprehensive, customized investment
strategies based on our understanding of their investment needs, risk tolerance, investment goals, and
expected return. Non-discretionary account services are managed pursuant to clients' agreed methodology,
conditions, requirements, and restrictions.
Where appropriate, we look to deploy our synergies and introduce clients to the broader network and
resources within our "AMTD SpiderNet" ecosystem. Based on their specific needs and risk tolerance levels,
our clients have exclusive access to products with tailor-made features to meet their financial and
investment needs and optimize their asset allocation.
Our AUM increased by 23.6% from HK$14.8 billion as at 31 December 2017 to HK$18.3 billion as at 31
December 2018, and further increased by 33.8% to HK$24.4 billion as at 30 September 2019. As at 30
September 2019, 49.5% of the AUM was invested in fixed income products, 46.2% in equity products, and
4.3% in other products. As at the same date, our top ten clients accounted for 63.5% of the AUM; 96.3%
of the AUM was managed on behalf of corporate and other institutional clients, including banks, pension
funds, insurance companies, and family offices; and 3.7% of the AUM was managed on behalf of individual
client relationships, which are principally with high-net-worth individuals.
We derive revenues from our asset management business primarily through (i) recurring management fees
based on a fixed percentage of our AUM, which is negotiated on a case-by-case basis, (ii) performancebased income from assets with discretionary management, which usually is a split of the excess returns
above a certain pre-agreed threshold, and (iii) trading and other fee income derived through the provision
of services to our clients across various businesses.
The following table sets forth a breakdown of our asset management revenue by fee type for the periods
presented.

Asset
Management
Revenue
Management
and
performance
fees .....................
Brokerage,
handling and
other fees..........
Total

For the Nine Months Ended 30
For the Year Ended 31 December
September
2017
2018
2018
2019
HK$
%
HK$
%
HK$
%
HK$
%
(in thousands, except for percentages)

47,774

67.5

43,465

55.1

30,249

47.1

74,162

81.1

23,039
70,813

32.5
100.0

35,482
78,947

44.9
100.0

34,032
64,281

52.9
100.0

17,273
91,435

18.9
100.0

Strategic Investment
We commenced our strategic investment business in 2015. Our strategic investment business focuses on
long-term equity investments using our own capital. We view it as a natural extension of our other
businesses, allowing us to deepen our relationship with clients by participating in their value creation and
engaging them into the "AMTD SpiderNet".
Investment Approach
We typically source investment opportunities identified through "AMTD SpiderNet", and focus on
investing in innovative internet platforms, financial technology companies, other New Economy
Companies, and other financial institutions. Our buy-side resources allow us to stay close to the market and
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provide early access to leading players in key industries that benefit from China's globalization
developments and rapid growth in innovation industry.
•

Leveraging "AMTD SpiderNet". We leverage "AMTD SpiderNet" throughout the investment
process to source investments, evaluate opportunities, and provide value added solutions to the
investees after our investment. Our portfolio companies are our strategic partners.

•

Value investment. We focus on long-term value creation from our investment and how the
investments can contribute to our stakeholder of the "AMTD SpiderNet", rather than looking for
short-term returns. Therefore, we do not trade our investments frequently in the secondary market
for profit. We have not disposed of any portion of the strategic investments in our current portfolio
since the acquisition.

•

Synergy with portfolio companies. We have an experienced team for post-investment value
creation. We have a board seat in most of our portfolio companies and we devote a lot of our
resources to work closely with their management to advise on their strategy, capital markets plan,
and support them in their execution process.

Investment Process
After a potential target with strategic significance is identified, our investment professionals assess the
suitability and prospects of investing in the target considering a wide range of factors, including the track
record of the target's management team, the target's operating market, macroeconomic conditions, market
cycle and industry background, business model, and other quantitative financial analyses. We also engage
professional third parties, such as financial advisors, accountants, and lawyers, to conduct due diligence
investigations prior to making an investment, as may be required on a case-by-case basis.
Although we make investment decisions on a case-by-case basis, we are generally interested in businesses
that possess the following attributes:
•

management team with strong track record and complementary industry expertise;

•

high growth potential with sustainability;

•

core competitive advantage in the relevant sector; and

•

potential for significant synergies with our existing businesses.

We make strategic investment decisions through our investment committee, which consists of key
management team members covering finance, operations, legal and compliance, investments, and examines
and assesses investment proposals following consultations with senior management. All investment
proposals will be presented to our investment committee following the satisfactory completion of
assessment and due diligence investigation. Our investment committee also assesses, reviews, and modifies
our investment strategies from time to time based on accumulated deal execution experience and the latest
developments in the financial market, economic conditions, and government policies. Our investment
committee is different and separate from our Controlling Shareholder.
We closely monitor our investee companies in accordance with the guidelines set by investment committee.
Specifically, we track the business development, our holding positions, unrealized profit or loss, and our
risk exposure of each investee. We will escalate any significant incidents in our investees to the investment
committee and, for material incidents, to our Board.
Investment Portfolio
Our strategic investment portfolio is comprised of Bank of Qingdao, Royole, 58 Finance, and Assured Asset
Management.
As at 30 September 2019, our investment portfolio reached an aggregate fair value of HK$3.9 billion, in
which our strategic investment in the Hong Kong and Shenzhen-listed Bank of Qingdao accounted for
91.9% and investment in other innovative and fintech companies accounted for 8.1%.
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Through investment in financial institutions with stable annual dividend distribution, we are able to connect
more business partners in this sector, such as members of Regional Banks+ Strategic Cooperation Alliance,
providing the most efficient and effective professional financial solutions and promoting cooperation
among them, which will in return contribute to our growth and create value through synergies.
We also expand our investments in new economy sectors globally for the discovery and incubation of
outstanding enterprises with innovative technology, committing to serving as a "super-connector" to
connect different capital market participants, innovation companies, and to match their needs in the area of
capital and technology.
Bank of Qingdao
Bank of Qingdao is the largest city commercial bank in Shandong province and among the first batch of
city commercial banks established in China. Its business covers three major areas including corporate
banking, retail banking, and financial markets. Bank of Qingdao is headquartered in Qingdao, with 14
branches in Shandong Province, and will continuously expand its business network to all major cities in
Shandong province as at the end of 2018. Bank of Qingdao is highly recognized by customers for its
excellent professional and differentiated services. It won the "Banking Information Technology Risk
Management Research Achievement Award" issued by China Banking and Insurance Regulatory
Commission in the past four years. Meanwhile, it also obtained numerous awards, such as second prize of
the 18th national business management modernization innovation achievement, "Best Small and Mediumsized Bank" (Golden Dragon Award), "Best Management Innovation Bank" (Golden Cicada Award), and
"Best City Commercial Bank" (Golden Diamond Award). Moreover, the Bank of Qingdao is among China's
top 500 service enterprises.
Bank of Qingdao was listed on the main board of the Stock Exchange of Hong Kong Limited (SEHK: 3866)
in December 2015 and completed its A share listing on the Shenzhen Stock Exchange in January 2019
(SZSE: 002948), being the second "A+H" dual-listed Chinese city commercial bank.
Royole
Royole is a world leader in flexible displays, flexible sensors, and related smart devices. It focuses on
creating the next-generation human-computer interaction and product research, development,
manufacturing, and sales. Royole began its operations in the Silicon Valley, Hong Kong, and Shenzhen.
During the past six years it has obtained multiple rounds of investment from well-known domestic and
foreign venture capital institutions. Royole has built an international team of over 2,000 talents from over
20 countries and regions around the world, and has become one of the fastest-growing technology unicorns
in the world. Royole currently owns over 3,000 core technology intellectual property rights and sells
products to over 20 countries and regions. In 2018, Royole launched the volume production of quasi-G6
for fully flexible displays and the world's first commercial foldable smartphone with a fully flexible display,
FlexPai.
58 Finance
58 Finance is a leading financial technology platform that was incubated by 58.com Inc. (NYSE: WUBA)
and spun off in 2017. 58.com Inc. is currently the largest online classifieds platform in China as measured
by traffic and revenues. Its ecosystem covers housing, cars, and other life services, and provides a rich
client base and synergy for 58 Finance. Since its inception, 58 Finance's car financing business has grown
rapidly. Under the impetus of other internet giants in the financial sector, 58 Finance has been well received
in the capital market. 58 Finance targets to extend the life cycle of customers using its full scope of
capacities and to create a multi-scenario, multi-asset, as well as multi-product integrated financial services
platform.
Assured Asset Management
Assured Asset Management is a HKSFC-licensed asset management services provider specializing in fixed
income, alternative, and private equity investments. Its management team possesses extensive experience
in risk management, private equity, asset management, and financial technology. It is amongst the first
global tech-enabled asset management platforms connecting professional and institutional investors from
Asia with global assets through innovative fintech. Assured Asset Management is headquartered in Hong
Kong with representative offices in Singapore and Taiwan.
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Risk Management
Committee Supervision
We have established a comprehensive and robust risk management system to manage risks across our
business lines and ensure compliance with relevant laws and regulations.
Our executive management committee oversees risk management, and reports to the Board directly.
The investment committee formulates key policies and procedures in relation to our strategic investments
and investments made for and on behalf of our clients under our asset management business. Our investment
committee authorizes our investment team to execute these policies and procedures. Our investment
committee meets regularly to evaluate the risks and merits of significant potential investments, provide
feedback to the investment team, and issue final approval for the investments.
The investment banking executive committee reviews the terms and assesses the risks of our investment
banking business. The investment banking executive committee meets regularly to evaluate the risks and
merits of significant potential business opportunities, provide comments to the investment banking team,
and approve the acceptance of new business mandates and execution of investment banking transactions.
Both the investment committee and investment banking executive committee report to the executive
management committee.
Conflicts of Interest Management
As a diversified financial institution, we may encounter situations in which we have conflicting legitimate
interests. We recognize the importance of managing these conflicting interests to protect the interests of
our clients as well as our Directors, officers, and employees. We regularly implement Chinese walls to limit
conflicts of interest by controlling the flow of material non-public information within our organization. A
Chinese wall is a barrier prohibiting the transfer of information in order to ensure that material non-public
information that is obtained by one department is not released to any other department. It is intended to
separate personnel who make investment decisions (whether for our Company or for and on behalf of our
clients) from those who are in possession of material non-public information. We have developed and
implemented the following policies and procedures to safeguard material non-public information and
prevent improper trading.
•

We have established Chinese walls among our business functions, including investment banking,
asset management, research, and strategic investments, to prevent the internal flow of material nonpublic information.

•

We maintain segregated accounts to hold our clients' funds and our own funds and manage and
settle these funds separately.

•

We prohibit senior managers of our business departments from concurrently managing or
participating in our back-office departments including operations, compliance, and control and
finance departments.

•

We have adopted security measures, including encryption technologies, to protect our client data,
and have established physical segregation and password-protected access among departments to
enforce our Chinese wall policies.

In order to minimize the risks for collusion and improper business activities, we have adopted the following
policies.
•

Our business departments, including investment banking, asset management, and strategic
investment, operate independently. We do not allow any of our employees to work for multiple
business departments, and any transfer or secondment of our employees among business
departments must be justified with valid business reasons, and be reviewed and approved by the
senior management team or Board, depending on the seniority of the proposed transferee.

•

Our employees in our back-office departments, including information technology, finance,
compliance and control, and operations, are prohibited from working in any business departments.
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•

We manage our asset management business and strategic investments separately through different
employees and maintain separate investment decision-making procedures, trading strategies, and
segregated client and proprietary bank accounts.

Research and Development
Due to the nature of our business, we do not engage in traditional research and development activities which
may be more applicable to companies in manufacturing or technology industries.
Order Book
Due to the nature of our business, we do not maintain an order book. We receive new business mandates
from time to time.
Intellectual Property
As at the date of this Introductory Document, we do not own any registered trademarks. We are licensed
by our Controlling Shareholder to use certain trademarks. We maintain seven registered domain names,
including amtdinc.com. Our business or profitability is not materially dependent on any patent or license
industrial, commercial or financial contract (including a contract with a customer or supplier) or new
manufacturing process.
Properties and Fixed Assets
As at the Latest Practicable Date, our Group does not own any properties.
As at the Latest Practicable Date, our Group leases our principal executive office in Hong Kong from the
AMTD Group pursuant to the Transitional Services Agreement entered into with AMTD Group. The size
of such leased properties is approximately 18,260 square feet and the tenure of such lease is 18 months. We
plan to renew our lease from time to time as needed.
We intend to add new premises or expand our existing premises as we add employees and expand our
organization. We believe that suitable additional or alternative space will be available in the future on
commercially reasonable terms to accommodate our foreseeable future expansion.
Fixed Assets
We own fixed assets comprising our office equipment. As at 30 September 2019, our fixed assets had a net
book value of approximately HK$45 thousand.
Competition
The financial services industry is intensely competitive, and we expect it to remain so. While we are based
in Hong Kong, we compete both globally and on a regional basis.
We compete on the basis of a number of factors, including strength of client relationships, reputation,
industry expertise, and deal execution skills.
With respect to our investment banking and asset management businesses, our competitors are other
investment banking firms and financial advisory firms. Our primary competitors in these businesses are
international investment banking firms and other large financial institutions, many of which have greater
financial and other resources as well as scale and are capable of offering a wider range of products and
services, such as loans, deposit-taking, and a full range of investment banking services. Some of our
competitors also have the ability to support investment banking (including financial advisory services) with
revenues derived from commercial banking, insurance, and other financial services in an effort to gain
market share. In addition, we operate these businesses in a highly competitive environment and the barriers
to entry into these businesses are low. Nevertheless, we believe that we have a unique competitive edge
and are capable of expanding rapidly by leveraging our "AMTD SpiderNet" network, relationships and
comprehensive capabilities.
With respect to our strategic investment business, we believe that we do not compete with other private
equity funds, specialized investment funds, hedge fund sponsors, financial institutions and other players.
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Our investments have been made primarily for strategic reasons rather than for pure financial gain, and the
funds for the investments are entirely our own.
We face intense competition for the recruiting and retention of qualified, experienced professionals. Our
ability to continue to compete effectively in our businesses will depend upon our ability to attract new
employees and retain and motivate our existing employees.
For additional details regarding competitive landscape of industries in which we operate, see the section
entitled "Industry Overview". For additional information concerning the competitive risks that we face, see
the section entitled "Risk Factors—Risks Relating to Our Business and Industry—The financial services
industry is intensely competitive. If we are unable to compete effectively, we may lose our market share and
our results of operations and financial condition may be materially and adversely affected".
Licenses, Permits and Approvals
A description of the material licenses, permits and approvals in relation to the business of our Group as at
the Latest Practicable Date is set out below.
Due to the licensing requirements of the HKSFC, AMTD Global Markets Limited and Asia Alternative
Asset Partners Limited are required to obtain necessary licenses to conduct their business in Hong Kong
and their business and responsible personnel are subject to the relevant laws and regulations and the
respective rules of the HKSFC. AMTD Global Markets Limited currently holds a Type 1 license for dealing
in securities, a Type 2 license for dealing in futures contracts, a Type 4 license for advising on securities, a
Type 6 license for advising on corporate finance, and a Type 9 license for asset management. Asia
Alternative Asset Partners Limited currently holds a Type 1 license for dealing in securities, a Type 4
license for advising on securities, and a Type 9 license for asset management. See "Appendix B – Regulatory
Overview – Summary of Relevant Hong Kong Laws and Regulations – Licensing Regime Under the
HKSFO". These licenses have no expiry date and will remain valid unless they are suspended, revoked or
cancelled by the HKSFC. We pay standard governmental annual fees to the HKSFC and are subject to
continued regulatory obligations and requirements, including the maintenance of minimum paid-up share
capital and liquid capital, maintenance of segregated accounts, and submission of audited accounts and
other required documents, among others. All financial institutions regulated by the HKSFC are subject to
regular and ad-hoc inspection by the HKSFC. Our Group, has not been a subject of specific ad-hoc
inspections during the track record period. The latest routine inspection conducted by the HKSFC in 2017
did not receive any adverse or negative findings. Based on HKSFC public record, there has also been no
disciplinary or enforcement actions against our Group in the past five (5) years. See "Appendix B –
Regulatory Overview – Summary of Relevant Hong Kong Laws and Regulations — Licensing Regime
Under the HKSFO". AMTD Global Markets Limited is also a SEHK participant.
AMTD Global Markets Limited is also licensed with Mandatory Provident Fund Schemes Authority as a
principal intermediary for engaging in the business of our Mandatory Provident Fund schemes in Hong
Kong. As at the Latest Practicable Date, AMTD Global Markets Limited is the sponsor of AMTD MPF
Scheme, which is a master trust scheme registered with the Mandatory Provident Fund Schemes Authority
and authorized by the Securities and Futures Commission.
AMTD Global Markets Limited is also licensed with Insurance Authority as an insurance broker company
for which it may carry on general and long-term business (including linked long-term business).
Seasonality
Our business can also fluctuate where there are holiday seasons such as Golden Week, Chinese New Year
and Christmas or during the course of a calendar year for other reasons. Consequently, our financial results
for any particular period will not necessarily be indicative of our results for the full year or future periods.
Employees
We had 29, 31, 40 and 40 employees as at 31 December 2017, 2018, 2019 and 30 September 2019
respectively. All of our employees are based in Hong Kong.
The following tables sets forth the number of our employees by function as at 31 December 2019.
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As at 31
December 2019

Function
Executive Officers .........................................................................................................
Licensed Professionals...................................................................................................
Supporting Staff .............................................................................................................
Total ..............................................................................................................................

7
25
8
40

Percentage

17.5%
62.5%
20.0%
100.0%

Our success depends on our ability to attract, retain, and motivate qualified employees. We offer employees
competitive salaries, performance-based cash bonuses, comprehensive training and development programs,
and other fringe benefits and incentives. We believe that we maintain a good working relationship with our
employees, and we have not experienced any material labor disputes or work stoppages. None of our
employees are represented by labor unions, and no collective bargaining agreement has been put in place.
We do not experience any significant seasonal fluctuations in our number of employees. We do not employ
a significant number of temporary employees.
As required by Hong Kong laws and regulations, we participate in a pension scheme under the rules and
regulations of the Mandatory Provident Fund Scheme Ordinance, or MPF Scheme, for all employees in
Hong Kong. The contributions to the MPF Scheme are based on a minimum statutory contribution
requirement of 5% of eligible employees' relevant aggregate income up to a maximum of HK$1,500 per
employee per month. The assets of this pension scheme are held separately from those of our Group in
independently administered funds. Other than the contributions, we have no further obligation for the
payment of retirement and other post-retirement benefits of our employees in Hong Kong.
We enter into standard employment agreements with our employees. We also enter into standard
confidentiality and non-compete agreements with our senior management in accordance with market
practice.
We intend to add new premises or expand our existing premises as we add employees and expand our
organization. We believe that suitable additional or alternative space will be available in the future on
commercially reasonable terms to accommodate our foreseeable future expansion.
AMTD SpiderMan Share Incentive Plan
In June 2019, our Board approved the AMTD SpiderMan Share Incentive Plan, which we refer to as the
Plan in this Introductory Document to attract and retain the best available personnel, provide additional
incentives to employees, Directors and consultants, and promote the success of our business. The maximum
aggregate number of ordinary shares that may be issued under the Plan is initially 20,000,000 Class A
Shares and on 1 January of each year after the effective date of the Plan, will automatically increase to the
number of shares that is equal to ten percent (10%) of the total issued and outstanding share capital of our
Company as at 31 December of the preceding year. In addition, on 1 January of each year after the effective
date of the Plan, the aggregate number of shares that may be issued under the Plan shall automatically
increase by the number of shares representing 1.0% of the total issued and outstanding share capital of our
Company as at 31 December of the preceding year, or such less number as our Board shall determine. As
at the date of this Introductory Document, no awards have been granted under the Plan.
The following paragraphs summarize the principal terms of the Plan.
Type of Awards
The Plan permits the awards of options, restricted share units, restricted shares, or other types of award
approved by the plan administrator.
Plan Administration
Our Board or a committee appointed by the Board will administer the Plan. The plan administrator will
determine the participants to receive awards, the type and number of awards to be granted to each
participant, and the terms and conditions of each grant.
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Award Agreement
Awards granted under the Plan are evidenced by an award agreement that sets forth the terms, conditions
and limitations for each award, which may include the term of the award, the provisions applicable in the
event that the grantee's employment or service terminates, and our authority to unilaterally or bilaterally
amend, modify, suspend, cancel or rescind the award.
Eligibility
We may grant awards to our Directors, employees and consultants.
Vesting Schedule
In general, the plan administrator determines the vesting schedule, which is specified in the relevant award
agreement.
Exercise of Options
The plan administrator determines the exercise price for each award, which is stated in the relevant award
agreement. Options that are vested and exercisable will terminate if they are not exercised prior to the time
as the plan administrator determines at the time of grant. However, the maximum exercisable term is ten
years from the date of grant.
Transfer Restrictions
Awards may not be transferred in any manner by the participant other than in accordance with the
exceptions provided in the Plan or the relevant award agreement or otherwise determined by the plan
administrator, such as transfers by will or the laws of descent and distribution.
Termination and Amendment of the Plan
Unless terminated earlier, the Plan has a term of ten years from the date of effectiveness of the Plan. Our
Board has the authority to terminate, amend, suspend or modify the Plan in accordance with our articles of
association. However, without the prior written consent of the participant, no such action may adversely
affect in any material way any award previously granted pursuant to the Plan.
Insurance
We contribute to Mandatory Provident Fund in Hong Kong and provide employee compensation, life,
business travel, and medical insurance for our employees. We have also purchased office, computer, and
vehicle insurance for our properties. In accordance with the Securities and Futures (Insurance) Rules of
Hong Kong, we have purchased and maintained insurance for any loss incurred by us due to any loss to our
clients' assets in our custody that is caused by fraudulent conduct of our employees, robbery, theft or other
misconduct. In accordance with Code of Conduct for Licensed Insurance Brokers issued by Insurance
Authority, we have purchased and maintained insurance for professional indemnity arising from conducting
of insurance brokerage business. We have also purchased director and officer's liability insurance for
designated Directors and officers, and we are in the process of purchasing key-man insurance.
We do not maintain general third-party liability insurance, nor do we maintain property insurance. We
consider our insurance coverage to be adequate and in line with that of other companies in the same industry
of similar size in Hong Kong. See the section entitled "Risk Factors — Risks Relating to Our Business and
Industry — If our insurance coverage is insufficient, we may be subject to significant costs and business
disruption".
Legal Proceedings
From time to time we, our subsidiaries and joint ventures are party to litigation, arbitration or administrative
proceedings. However, we are not and have not been, and none of our subsidiaries or joint ventures is or
has been, a party to any litigation, arbitration or administrative proceedings during the 12 months
immediately preceding the date of this Introductory Document that we believe would, individually or taken
as a whole, have a material adverse effect on our business, financial condition or results of operations, and,
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in so far as we are aware, no such litigation, arbitration or administrative proceedings are pending or
threatened.
Litigation or any other legal or administrative proceeding, regardless of the outcome, is likely to result in
substantial costs and diversion of our resources, including our management's time and attention. For
potential impact of legal or administrative proceedings on us, see the section entitled "Risk Factors — Risks
Relating to Our Business and Industry — We may be subject to litigation and regulatory investigations and
proceedings and may not always be successful in defending ourselves against such claims or proceedings"
and "Risk Factors—Risks Relating to Our Business and Industry — We may face intellectual property
infringement claims, which could be time-consuming and costly to defend and may result in the loss of
significant rights by us".
Other Matters
AMTD Global Markets Limited ("AMTDGM"), our wholly-owned subsidiary, was penalized by the Hong
Kong Confederation of Insurance Brokers ("HKCIB") four (4) times from 2016 to 2019 in relation to the
retail advisory business distributing investment-linked products for failure to do everything possible to
satisfy the insurance requirements of client and to place the interests of client before all other considerations,
as well as failure to ensure that its technical representative is a fit and proper person. HKCIB issued fines
to AMTDGM ranging from HK$50,000 to HK$250,000.
AMTD Group, our Controlling Shareholder, was founded by CK Hutchison Holdings Limited in 2003. The
management teams of AMTD Group as well as AMTDGM were appointed by CK Hutchison Holdings
Limited. In late 2015, L.R. Capital acquired a majority stake in AMTD Group and the then management
team was replaced by a new (the current) management team in 2016.
Three (3) of four (4) of the cases for which the AMTDGM had been penalized by HKCIB were in relation
to matters of similar nature whereby the previous management team and its insurance staff had not carried
out their work in accordance with regulatory standards. Three (3) separate cases occurred in 2011, 2012
and 2014, and were recorded as each case arose from a separate complaint. These cases concluded in April
2016, September 2016 and April 2019, respectively. These cases concluded in fines of HK$150,000,
HK$50,000 and HK$250,000, respectively, on AMTDGM. Since the current management team had
assumed its position in 2016, it had enhanced the internal control processes within our Group in order to
prevent the reoccurrence of such lapses in proper procedures in future.
Additionally, AMTD Group had terminated its retail advisory business distributing investment-linked
products in May 2016, and has not been involved in the sale of investment-linked assurance schemes to
new individual clients since but have instead focused only on corporate and institutional clients.
Accordingly, our Company, which is part of the AMTD Group group of companies, is currently not
involved in such retail advisory business or the sale of investment-linked assurance schemes to any new
individual clients.
In 2018, HKCIB had conducted a regular inspection on AMTDGM and the result was a clean report with
no identified issues or follow-up items. In addition, the profit from insurance brokerage business constitutes
around 1% of net profit to AMTDGM, which is immaterial.
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INDUSTRY OVERVIEW
Overview of the Financial Services Industry in Hong Kong
The financial services industry plays a pivotal role in Hong Kong's economy. In 2018, the added value of
the financial services industry amounted to US$64.6 billion, representing 19.2% of Hong Kong's gross
domestic product, or GDP. The competitive low-rate tax regime, stringent and transparent regulatory
systems, and a free flow of capital and information in Hong Kong all contribute to lower operational costs
and high efficiency for financial institutions, and has enhanced Hong Kong's position as one of the world's
leading financial centers that provides a wide range of comprehensive financial products and services.
Capital markets and asset management have experienced faster growth among all sectors in the financial
services market. In 2019, Hong Kong was the world's largest IPO market with US$40.1 billion funds raised,
representing an annual growth rate of 8.6%. Hong Kong is also the largest offshore center for China-based
companies issuing U.S. dollar-denominated bonds and one of Asia's leading asset management centers.
Driven by the opening up of China's financial market and initiatives such as the "Belt and Road Initiative",
an increasing number of China-based companies are actively going abroad and thus generating tremendous
demand for financial services. Moreover, Hong Kong is also attractive for Asia-Pacific companies to meet
their diversified demands in both financing and investment for growth and expansion.
Hong Kong's financial services industry is highly regulated. The total number of HKSFC-licensed
companies increased from 3,907 in 2015 to 5,807 in 2019. Key market players in Hong Kong's financial
services industry can be categorized into Hong Kong-headquartered companies, subsidiaries of Chinabased companies, and subsidiaries or branches of global companies, which are characterised by the
geographical locations where the majority of their management teams and headquarters are based, being
Hong Kong, China, and other countries and regions, respectively. Global and China-based companies
traditionally dominate Hong Kong's financial service industry.
Total Addressable Market
Capital Markets
Equity capital markets in Hong Kong and the United States
Equity capital markets in Hong Kong and the United States are the most attractive overseas listing venues
for China-based companies, especially for the New Economy Companies. The New Economy Companies
generally refer to businesses that achieve rapid growth through progressive entrepreneurships,
technological advancements, and innovative business models. In 2018, Hong Kong's IPO market was the
top global listing venue as measured by the amount of capital raised. Driven by abundant transactions of
traditional economy and unicorn companies, as well as investor enthusiasm, total capital raised by Chinabased companies in Hong Kong and the U.S. equity capital markets reached US$44.0 billion in 2018,
representing an increase of 165.5% from 2017. At the same time, the continuous growth of the New
Economy Companies in China has generated substantial demand for capital. In 2013, the amount of IPO
proceeds raised by New Economy Companies in China only accounted for 7.3% of the total IPO proceeds
in the Hong Kong and U.S. equity capital markets. Such percentage has grown rapidly since then and
reached 57.1% in 2018. It is projected that IPO transactions in both markets will maintain a strong position
between 2019 and 2023, according to the CIC Report.
The following diagram illustrates the growth of IPOs by China-based companies in Hong Kong and the
United States in terms of the capital raised for the periods presented.
Capital Raised by China-based Companies Through IPOs in Hong Kong and the United States,
2013-2023E
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Source: SEHK, SEC, CIC
Debt capital markets in Hong Kong
Hong Kong is a mature market for bonds that are denominated in domestic and foreign currencies. The size
of the debt capital markets in Hong Kong, as measured by the total capital raised in the SEHK, increased
from US$74.2 billion in 2013 to US$152.7 billion in 2018, representing a compound annual growth rate,
or CAGR, of 15.5%. In 2018, the debt capital markets experienced a decline as a result of regulatory
restrictions imposed on PRC issuers, such as lower overseas debt issuance quotas assigned by the National
Development and Reform Commission and stricter approval requirements by the China Securities
Regulatory Commission.
With the expectation of a slower interest rate hike in the United States, the overall economic growth in
Asia, and continued financial reforms in China, more PRC and foreign enterprises are expected to seek debt
refinancing opportunities in Hong Kong. According to the CIC Report, the total capital raised in the debt
capital markets in Hong Kong is estimated to reach US$235.3 billion by 2023, representing a CAGR of
6.6% from 2019 to 2023. Financial institutions and real estate developers are the major issuers in the debt
capital markets in Hong Kong. In 2018, the capital raised by financial institutions and real estate developers
represent 37.8% and 16.1%, respectively, of the total capital raised in the debt capital markets in Hong
Kong. From 2013 to 2018, financial institutions demonstrated the strongest debt refinancing needs with the
amount of capital raised increasing at a CAGR of 42.1%. Driven by the demand for better capital adequacy
positions by commercial banks, there were several mega-sized debt offering transactions from 2013 to
2018, such as additional tier one capital preferred shares, or AT1 capital preferred shares, issued by Postal
Savings Bank of China. The following diagram illustrates the growth of the debt capital markets in terms
of capital raised for the periods presented.
Capital Raised in the Debt Capital Market by Industry, Hong Kong, 2013-2023E

Source: SEHK and CIC
Note: The Hong Kong debt capital markets products include government bonds, corporate bonds, and AT1
capital preferred shares issued in the SEHK.
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Asset Management
The market of HKSFC-licensed asset management firms as measured by AUM increased from US$1.30
trillion in 2013 to US$1.85 trillion in 2018, representing a CAGR of 7.4%.
These asset management firms dominated the market with approximately 88.3% market share in the asset
management industry in Hong Kong in 2018. In terms of client type, corporate and other institutional
investors accounted for approximately 70% of the AUM of the asset management industry in Hong Kong
in 2018.
For Hong Kong-headquartered companies, AUM increased from US$92.6 billion in 2013 to US$129.2
billion in 2018, representing a CAGR of 6.9%. According to the CIC Report, Hong Kong's asset
management industry is expected to continue to experience steady growth over the next five years, driven
by factors such as the steady growth of the number of China-based companies raising capital in the Hong
Kong capital markets and the amount of capital they raise, as well as their increasing demand for offshore
asset diversification and appreciation. As a result, the market size of the asset management industry in Hong
Kong is expected to reach US$2.58 trillion by 2023, representing a CAGR of 6.9% from 2018. The
following diagram illustrates the AUM of the asset management industry in Hong Kong for the periods
presented.
AUM of the HKSFC-Licensed Asset Management Industry, Hong Kong, 2013-2023E

Source: HKSFC, CIC
Note: The players in the asset management industry in Hong Kong primarily include HKSFC-licensed asset
management companies, registered banks, and non-HKSFC-licensed insurance companies. HKSFClicensed asset management companies consist of independent non-bank and non-insurance companies and
licensed insurance companies. The market size represents the AUM of HKSFC-licensed asset management
companies in Hong Kong. In 2018, HKSFC-licensed asset management companies had a market share of
approximately 88.3% in Hong Kong's asset management industry, as measured by AUM.
Investment
The total investment amounts in China's equity investment market, excluding IPO activities, increased from
US$56.1 billion in 2013 to US$209.2 billion in 2018, representing a robust CAGR of 30.1%. Such number
is estimated to reach US$474.5 billion by 2023, according to the CIC Report. The New Economy
Companies have been playing a significant role in driving the structural economic transformation in China.
According to the CIC Report, the gross merchandise value of the New Economy Companies in China
increased to US$3.4 trillion in 2017, representing a robust CAGR of 35.1% from 2013 to 2017. Boosted by
the financing demands of the New Economy Companies, equity investments in the New Economy
Companies increased from US$22.6 billion in 2013 to US$122.1 billion in 2018, representing a robust
CAGR of 40.2%. Such number is estimated to reach US$304.9 billion by 2023, accounting for over 60%
of the total equity investment market in China, according to the CIC Report. The following diagram
illustrates the growth of the equity investment market in China for the periods presented.
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Total Investment Amount of Equity Investment Market and the New Economy Market, China,
2013-2023E

Source: CIC
Leveraging extensive industry expertise and capital markets resources, investment banking firms are able
to help investee companies improve corporate governance structures and diversify financing channels. As
a result of these advantages, investment banking firms have been playing an important role in the equity
investment market for both traditional economies and emerging economies.
Market Drivers
Favorable Policies and Increasing Demand for Financing Services by China-based Companies
The PRC government emphasizes the importance of private companies through a number of mandates, such
as reducing the value-added tax rate, establishing a national fund to increase the convenience of financing,
and encouraging innovative private companies to go public.
Strong financing needs from financial institution groups and real estate developers
Traditional financial and real estate industries in China developed rapidly through financing and acquisition
activities. In the Hong Kong capital markets, total capital raised by China-based financial institutions and
real estate developers through equity and debt financings increased from US$51.1 billion in 2013 to
US$110.3 billion in 2018. The corresponding percentage to the total capital raised from equity and debt
markets increased from approximately 30% in 2013 to approximately 49% in 2018. Considering the
increasing capital requirements for commercial banks and the upcoming peak of the property mortgage
repayment, it is estimated that the capital raised by companies in these two industries would reach US$141.3
billion and account for 48.4% of the total capital raised from equity and debt markets by 2023, according
to the CIC Report.
Market Shares of the Total Capital Raised by China-based Financial Institutions and Real Estate
Developers in Hong Kong, 2013-2023E

Source: CSRC, SEHK, CIC
Note: The decline of the market share of total capital raised by China-based financial institutions and real
estate developers in 2018 was mainly attributed to stringent regulations to their debt refinancing activities
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in China and a larger amount of IPO proceeds raised by the New Economy Companies in China, which
accounted for 48.9% of the total IPO proceeds in the SEHK.
The unfavorable conditions of the current stock market in China have raised growing concerns on the
increasing underpriced or unapproved IPOs and undervalued secondary offerings, resulting in more capital
raised overseas by traditional China-based companies. Many China-based companies also opt to issue more
offshore U.S. dollar-denominated bonds in Asian markets, such as Hong Kong and Singapore. The number
of offshore U.S. dollar-denominated bond offerings by China-based companies surged with a CAGR of
35.1% from 2013 to 2018. Bond offerings, especially those with a size less than US$100 million, increased
rapidly. Smaller-size bond offerings as a percentage of total U.S. dollar-denominated bond offerings by
China-based companies increased from 3.6% in 2013 to 19.0% in 2018, according to the CIC Report.
Tremendous demand of the booming New Economy Companies in China
China has been playing an important role in the development of the internet, digital technologies, and
business model innovations. According to the CIC Report, in 2017, there were more than 85,000 emerging
New Economy Companies in China with an estimated combined valuation of US$3.6 trillion, of which
over 8,000 received more than US$101.7 billion investments in the same period. Driven by the evolving
and highly competitive business environment in China, the New Economy Companies have been growing
rapidly through investing in technologies and innovations, initiating marketing campaigns, and recruiting
talent, among others. The booming of the New Economy Companies indicates strong growth potential for
the capital markets in China, especially the equity investment markets and the equity capital markets. In
terms of investment amount, activities of the equity investment market and the equity capital markets for
the New Economy Companies as a percentage of the total market increased from 44.9% and 3.4% in 2013
to 53.5% and 9.0% in 2017, respectively.
Imperative refinancing needs of China-based financial institution groups and real estate developers
Due to tightened credit policies, the government's deleveraging efforts, and the slowdown of economic
growth in China, the traditional economy is facing structural challenges.
Meanwhile, strengthened "supply-side structural reform" is accelerating the shifting of economic growth
model, which generates an increasing demand for diversified financing. In particular, commercial banks
and real estate developers are in imperative need of stable and cost-efficient funding channels in both
onshore and offshore markets due to their strong reliance on capital and liquidity.
Capital raised by financial institutions has been growing steadily along with their endogenous business
growth. In particular, the number of commercial banks in China grew from 630 in 2013 to 1,566 in 2018.
With growing influence in the financial industry and economic system, financial institutions have recurring
financing needs to meet tightening capital adequacy requirements and are encouraged to issue low-risk
bonds favored by the institutional investors due to their risk appetite. According to the China Banking
Insurance Regulatory Commission, there are over 1,500 regional banks, including city commercial banks
and rural commercial banks, whose total assets accounted for 23.4% of the total banking assets in 2018.
For recurring refinancing purposes, they tend to leverage financings such as IPOs and AT1 capital preferred
share offerings to maintain capital adequacy and improve balance sheets.
As one of the pillar industries in China, the real estate market has experienced a rapid growth with total
investment increasing from US$1.3 trillion in 2013 to US$1.8 trillion in 2018. Due to tightened credit and
loan policies in recent years, many real estate developers have been under liquidity pressure and seeking
equity and debt financing in overseas markets. Hong Kong is especially favored by real estate developers
in China due to a less stringent regulatory environment and a diversified investor base. Lower interest rates
and relaxed monetary policies in 2015 and 2016 encouraged real estate developers in China to finance their
land acquisitions through debt offerings. A large number of three-year to five-year real-estate bonds were
issued in 2015 and 2016, leading to a peak debt repayment period from 2018 to 2021. According to the CIC
Report, as a result of limited external financing channels, real estate developers in China are expected to
issue over US$150 billion bonds overseas between 2019 and 2021 to meet their repayment obligations.
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Proximity to China, the Innate Advantage for Hong Kong
The "Greater Bay Area Initiative" is expected to further enhance Hong Kong's unique advantages
By integrating Hong Kong, Macau, and the nine cities in Guangdong province, the Greater Bay Area
Initiative formulated by the PRC government aims to build a world-class city cluster to serve as a crucial
connecting point for the "Belt and Road Initiative". The "Greater Bay Area Initiative" demonstrates a huge
growth potential by harnessing each city's core competitiveness, including Hong Kong's expertise in
financial and professional services, Shenzhen's technological innovation capabilities, and Guangzhou's
manufacturing strength. The completion of the Hong Kong-Zhuhai-Macao Bridge and the Express Rail
Link further improved the logistical infrastructure in the Greater Bay Area and increased the flow of capital,
talents, goods, and services. China-based companies are believed to be able to further benefit from Hong
Kong's leading international financial center for fundraising, asset management, and other financial
services.
Hong Kong's strategic location as a two-way gateway between China and global markets
As at December 31, 2018, nearly half of Hong Kong-listed companies are China-based. Hong Kong has
been the most important hub to connect China-based companies with global markets:
•

Dominant gateway to China. Hong Kong continues to contribute a significant part of China's
outbound and inbound investment. In 2018, Hong Kong originated and intermediated
approximately 60.7% and 66.7% of China's outbound direct investment and inbound foreign direct
investment, respectively.

•

Connectivity of capital markets. The Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong
Kong Stock Connect have enhanced the capital flows between China and Hong Kong. The
initiation of the China-Hong Kong Bond Connect in 2017 is expected to further increase the capital
flows between China and Hong Kong.

•

Offshore Renminbi clearing center. Serving as the world's largest offshore Renminbi clearing
center, Renminbi transactions in Hong Kong accounted for approximately 79.0% of the total
Renminbi transactions worldwide in 2018. With the ongoing process of Renminbi
internationalization, the number of Renminbi-denominated financial assets is expected to grow,
which will enrich the types of investable underlying assets. In addition, the expansion of the
Qualified Foreign Institution Investor (QFII), Renminbi QFII (RQFII), and Qualified Domestic
Institutional Investor ("QDII") quotas have also increased the flow of capital into and out of Hong
Kong, further enhancing the position of the offshore Renminbi clearing center.

A number of initiatives and reforms have been implemented by the Hong Kong authorities to embrace the
new economy deals. For example, the "New Hong Kong Dual-Class and Biotech Companies Listing
Regime", introduced in April 2018, improved the inclusion of the equity capital markets for pre-profit or
pre-revenue biotech issuers and the New Economy Companies with weighted voting rights structure, and
established a new concessionary secondary listing route for companies in emerging sectors. In addition, a
series of initiatives such as a stamp duty waiver for all exchange traded funds, an extension of profit tax
exemption to offshore private equity funds, and the issued "Code on Open-ended Fund Companies" have
been implemented to further enhance Hong Kong's position as a global full-service asset management
center.
Limitation of the A Share Stock Market
Several limitations and high thresholds of the A share market, such as prolonged reviewing and approval
process and profitability requirements have detered many competitive China-based companies including
emerging New Economy Companies to get listed in A share market. As a result, overseas capital markets
have become attractive alternatives for China-based companies, especially the New Economy Companies.
According to the CIC Report, in 2018, 61 New Economy Companies in China chose the Hong Kong market
and the U.S. market for their IPOs, accounting for 68.5% of the total number of deals and 76.4% of the
total capital raised for the new economy IPOs.
As policy focus shifts to deeper structural reforms, a series of reform agendas have been made since 2017
across many sectors including financial, state-owned enterprises, and social welfare. However, progresses
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such as increasing equity and bond inflows and easing cross-border Renminbi flows have not been fully
reflected in the market performance. As uncertainties with respect to the recovery of the A Share stock
market continue to exist, limited financing choices in China are expected to generate substantial tailwinds
to offshore markets, especially the Hong Kong market.
Overseas Assets Allocation by Investors in China
In the past, the penetration rate of global asset allocation among investors in China was significantly lower
than the average rate in the developed countries. However, due to an evolving risk appetite and an increasing
demand for portfolio diversification, the investment preference of investors in China has started to shift
towards a more internationalized asset allocation mode. According to the CIC Report, the total amount of
outbound direct investments increased from US$123.1 billion in 2014 to US$143.0 billion in 2018,
representing a CAGR of 3.8%. Meanwhile, the amount of QDII quota increased from US$84.2 billion in
2013 to US$104.0 billion in the nine months ended 30 September 2019. Factors contributing to this trend
also include the increasing proportion of financial assets to the total assets, the lack of attractive investment
opportunities in China's domestic market, and the relatively stable and higher returns of overseas markets.
New initiatives in virtual banking to digitalize the traditional financial services market
Virtual banks, unlike traditional banks, deliver retail banking services primarily through the internet or
other digital channels rather than physical branches. According to the CIC Report, the emergence of virtual
banks effectively reduces service fees, enhances customer experience, and improves financial inclusion
especially for Small and medium sized enterprises and end-customers. On 9 May, 2019, the Hong Kong
Monetary Authority announced the approval of eight virtual bank licenses for fintech companies in Hong
Kong, among which, AMTD Group partnering with Xiaomi Corporation was approved as a license holder.
The Revised Guideline on Authorization of Virtual Banks, a faster payment system (FPS) for banks and
stored value facilities, among other initiatives, are expected to continue to promote the development of
virtual banking.
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MANAGEMENT
MANAGEMENT REPORTING STRUCTURE

DIRECTORS
Under Cayman Islands law, our Directors owe fiduciary duties to us, including acting in good faith and
with a view to our best interests. Our Directors must also exercise their powers only for a proper purpose.
Our Directors also owe to our Company a duty to act with skill and care. English and Commonwealth courts
have moved towards an objective standard with regard to the required skill and care and these authorities
are likely to be followed in the Cayman Islands. In fulfilling their duty of care to us, our Directors must
ensure compliance with our Memorandum and Articles of Association and the class rights vested thereunder
in the holders of the shares. A shareholder may in certain limited exceptional circumstances have the right
to seek damages in our name if a duty owed by our Directors is breached.
Our Board has all the powers necessary for managing, and for directing and supervising, our business
affairs. The functions and powers of our Board include, among others:
•

convening shareholders' annual general meetings and reporting its work to shareholders at such
meetings;

•

declaring dividends and distributions;

•

appointing officers and determining the term of office of the officers;

•

exercising the borrowing powers of our Company and mortgaging the property of our Company;
and

•

approving the transfer of shares in our Company, including the registration of such shares in our
share register.

Our Board is entrusted with the responsibility for our overall management and direction.
A Director is not required to hold any shares in our Company to qualify to serve as a Director. Subject to
the rules of the relevant stock exchange and disqualification by the chairman of the Board, a Director may
vote with respect to any contract, proposed contract, or arrangement in which he or she is materially
interested. A Director may exercise all the powers of our Company to borrow money, mortgage its business,
property and uncalled capital and issue debentures or other securities whenever money is borrowed or as
security for any obligation of our Company or of any third-party.
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The following table sets forth information regarding our Directors.

Name
Calvin Choi ..............................................

Age
41

Marcellus Wong .......................................

66

Andrew Chiu ............................................

31

Raymond Yung ........................................

60

Yu Gao .....................................................

46

Feridun Hamdullahpur .............................

65

Address
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
40/F,
International
Commerce
Centre, 1 Austin
Road West,
Kowloon, Hong
Kong
University of
Waterloo, 200
University
Avenue, West
Waterloo,
Ontario, Canada
N2L3G1

Occupation
Chairman and
Executive
Director of the
Board and Chief
Executive Officer
Vice Chairman of
the Board,
Chairman of the
Executive
Management
Committee
Non-Executive
Director, Vice
Chairman of the
Board
Non-Executive
Director

Date of
Appointment as
Director
February 2019

February 2019

December 2019

July 2019

Independent
Director

March 2019

Independent
Director

March 2019

Experience of our Board
As our Company is listed on the NYSE, all of our Directors have experience as a director of at least one
public listed company in United States. In addition, Calvin Choi, Marcellus Wong, Andrew Chiu and Yu
Gao are also directors of other public listed companies.
Our Directors have been briefed on the roles and responsibilities of a director of a public listed company in
Singapore prior to the listing of our Company on the Main Board of the SGX-ST.
Information on the key business and working experience of our Directors is set out below:
Calvin Choi
Calvin Choi is our Chairman of the Board and Chief Executive Officer, and has nearly 20 years of
experience in investment banking, international capital markets, and professional auditing sectors. Since
February 2016, Calvin Choi has served as the chairman of the board of directors and chief executive officer
of our Controlling Shareholder.
Since October 2016, Calvin Choi has been a non-executive director of Bank of Qingdao Co., Ltd. (SEHK:
3866 and SZSE: 002948), a company listed on the main board of the Stock Exchange of Hong Kong Limited
and on the main board of the Shenzhen Stock Exchange. Calvin Choi worked at UBS from October 2010
to January 2016, his most recent role there being managing director of the investment bank division. From
January 2009 to October 2010, Calvin Choi worked at PricewaterhouseCoopers Hong Kong, his most recent
role there being director of corporate finance division. From July 2005 to December 2008, Calvin Choi
worked at Citigroup, his most recent role there being China chief specialist and the head of China strategic
alliance unit of Citi Corporate and Investment Bank. From 2001 to 2005, Calvin Choi worked at
PricewaterhouseCoopers Hong Kong and Arthur Andersen & Co. (Hong Kong), his most recent position
there being senior manager.
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In 2019, he was awarded "2019 Asia Fintech Leader" by the Singapore FinTech Association. He was also
named as a Young Global Leader by the World Economic Forum in 2017 and selected by the Institutional
Investor magazine as one of the "2016 Fintech Finance 35" globally in 2016. Calvin Choi currently holds
various positions with a range of organizations, including vice chairman of the Greater Bay Area Homeland
Youth Community Foundation, member of the Cyberport Advisory Panel, member of Hong Kong SAR's
Prisoners' Education Trust Fund Investment Advisory Committee, director of ASEAN Financial Innovation
Network (AFIN), founder and chairman of Greater Bay Young Entrepreneurs Association, founder and
chairman of the Regional Banks+ Strategic Cooperation Alliance, founder and chairman of AMTD
Foundation, vice chairman of Hong Kong Federation of Professions, and board director of One Child
Network & Support Inc.
Calvin Choi also holds directorships in several privately-owned companies. Please see "Appendix F – List
of Past and Present Principal Directorships" for further details of Calvin Choi's past and present principal
directorships in the last five years preceding the date of this Introductory Document. Calvin Choi is
currently a certified bank auditor and a certified public accountant in the United States. Calvin Choi
graduated from the University of Waterloo in Canada in June 2001 with a Bachelor of Arts (Honors) degree
in Chartered Accountancy Studies. Calvin Choi also completed the executive education-transformational
leadership program at the Saïd Business School of the University of Oxford.
Marcellus Wong
Marcellus Wong is our Vice Chairman of the Board, chairman of the executive management committee,
and member of the investment committee, and has over 40 years of experience in accounting and taxation.
Marcellus Wong has been serving as the vice chairman of the board of directors of our Controlling
Shareholder since October 2015.
Marcellus Wong holds a number of other positions including, since June 2015, independent non-executive
director of SEHK-listed Xinte Energy Co., Ltd. (SEHK: 1799); since January 2015, senior advisor of L.R.
Capital Group; from July 2012 to June 2017, senior advisor of PricewaterhouseCoopers; and, since
November 2001, a member of the Joint Liaison Committee on Taxation that advises the government of
Hong Kong on tax issues. Meanwhile, Marcellus Wong served as a council member of the Taxation Institute
of Hong Kong from 1995 to 2017, president from 1996 to 1999, and has served as chairman of advisory
board since 2017. He was the president of CPA Australia-Hong Kong China Division from 2004 to 2005
and has served as its honorary adviser of Greater China region since July 2014.
Prior to joining our Controlling Shareholder, Marcellus Wong served as a member of the Working Group
on the Long-Term Fiscal Planning of the government of Hong Kong from June 2013 to January 2015.
Marcellus Wong joined PricewaterhouseCoopers in February 1990 and, prior to his retirement in June 2012,
served as a partner and compliance leader in Hong Kong and China as well as risk and quality leader for its
tax practice in the Asia-Pacific region. From July 1977 to January 1990, Marcellus Wong served as a tax
assessor at the Inland Revenue Department of the government of Hong Kong. Between 1999 and 2012,
Marcellus Wong had been consistently named by Euromoney as one of the "world's leading tax advisers"
in Hong Kong and China.
Marcellus Wong also holds directorships in several privately-owned companies. Please see "Appendix F –
List of Past and Present Principal Directorships" for further details of Marcellus Wong's past and present
principal directorships in the last five years preceding the date of this Introductory Document. Marcellus
Wong graduated from the Hong Kong Polytechnic (currently known as The Hong Kong Polytechnic
University) with a higher diploma in accountancy in October 1977, and also obtained a Bachelor of Laws
degree through the external program from the University of London in the United Kingdom in August 1989.
Marcellus Wong was admitted as a fellow of the Hong Kong Institute of Certified Public Accountants in
December 1987, an associate of the Hong Kong Institute of Chartered Secretaries in July 1996, a fellow of
CPA Australia in October 2001, and a fellow of the Taxation Institute of Hong Kong in March 2004.
Andrew Chiu
Andrew Chiu is our vice chairman of the Board since December 2019. Andrew Chiu is the son of Tan Sri
Dato' David Chiu, chairman of Far East Consortium International Limited (SEHK: 35). Andrew Chiu is the
founder and executive chairman of Land Pacific Limited, Deacon House International Limited, Ariana
Capital Investment Limited and Ariana Social Community Limited, all of which operate property

- 116 -

development, hotel businesses and proprietary investment. Andrew Chiu has served various positions since
he joined Far East Consortium International Limited in 2009 and is currently assistant to the chairman.
Andrew Chiu currently serves as a director in each of Ju Ching Chu English College Limited, i-Cable
Communications Limited (SEHK: 1097), and Malaysia Land Properties Sdn Bhd, and Land & General
Berhad, a company listed on the Bursa Malaysia. Andrew Chiu also holds directorships in several privately
owned companies. Please see "Appendix F – List of Past and Present Principal Directorships" for further
details of Andrew Chiu's past and present principal directorships in the last five years preceding the date of
this Introductory Document.
Andrew Chiu is a member of Hong Kong Beijing Association, vice chairman of Federation of HK Jiangsu
Community Organizations, a member of Shenzhen Overseas Friendship Association, a member of The Real
Estate Developers Association of Hong Kong, and a member of Hong Kong General Chamber of
Commerce.
Raymond Yung
Raymond Yung is our Director, and has over 39 years of experience in advising financial institutions in
Hong Kong and China. Raymond Yung has served as chief executive officer of L.R. Capital Group, an
indirect controlling shareholder of our Controlling Shareholder, since 2016. Raymond Yung sits on the
board of Citibank (Hong Kong) Limited. Raymond Yung has extensive experience in the operational, risk
management, internal controls, and financial reform of many large-scale financial institutions.
Prior to joining L.R. Capital Group, Raymond Yung headed PricewaterhouseCoopers's financial services
practice in China for over ten years. From September 1992 to June 2002, Raymond Yung led Arthur
Andersen's financial services group in Hong Kong. Raymond Yung was the lead engagement partner for
the restructuring and IPO of eleven licensed banks which were merged to form the BOC Hong Kong
(Holdings) Limited in 2002. Between 1991 and 1992, Raymond Yung was appointed as a special advisor
to the deputy chief executive of the Hong Kong Monetary Authority in relation to internal controls and
accounting matters, and was subsequently appointed to serve on its banking advisory committee.
Currently, Raymond Yung also holds directorships in two privately owned companies, EMQ Limited and
AMTD Foundation Limited. He used to be an independent non-executive director of SEHK-listed
Guangzhou Rural Commercial Bank Co., Ltd (SEHK: 1551) from December 2017 to January 2020 as well.
Raymond Yung is a member of the Hong Kong Institute of Certified Public Accountants and a certified
accountant registered with the UK Chartered Association of Certified Accountants and CPA Australia.
Raymond Yung graduated from The Hong Kong Polytechnic University with a higher diploma in
accountancy in November 1980.
INDEPENDENT DIRECTORS
Yu Gao
Yu Gao is our Independent Director. Yu Gao has served as a director of our Controlling Shareholder since
October 2014. Yu Gao joined Morgan Stanley Asia Limited in August 2005 and primarily focuses on
private equity investment transactions in China. He is currently a managing director, head of China
investment operations and Co-CIO for Morgan Stanley private equity Asia. Prior to joining Morgan
Stanley, he worked in Citigroup's Asia-Pacific investment banking division, and Donaldson, Lufkin &
Jenrette's debt capital markets group in New York.
Yu Gao has served as a non-executive director of SEHK-listed China Feihe Limited (SEHK: 6186) since
June 2013, a non-executive director of SEHK-listed Home Control International Limited (SEHK: 1747)
since April 2015 and chairman of the board since June 2019, a non-executive director of SEHK-listed
Sparkle Roll Group Limited (SEHK: 970) since September 2010. From July 2007 to May 2013, he was a
non-executive director of SEHK-listed China Dongxiang (Group) Co., Ltd. (SEHK: 3818) and has been an
independent non-executive director since May 2013.
Yu Gao has served as a director of Shandong Buchang Pharmaceutical Co., Ltd. (SSE: 603858) since March
2012. From August 2006 to August 2014, he was a non-executive director of SEHK-listed Belle
International Holdings Limited (SEHK: 1880) and has been an independent non-executive director from
August 2014 to July 2017. Yu Gao was also a director of Tongkun Group Co., Ltd. (SSE: 601233), a
company listed on Shanghai Stock Exchange, or SSE, from April 2011 to March 2015. Yu Gao also holds
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directorships in several privately-owned companies. Please see "Appendix F – List of Past and Present
Principal Directorships" for further details of Yu Gao's past and present principal directorships in the last
five years preceding the date of this Introductory Document.
Yu Gao received dual Bachelor's degrees in Engineering and Economics from Tsinghua University in China
in July 1997 and a master of science degree in engineering-economic systems and operations research from
Stanford University in the United States in September 1999.
Feridun Hamdullahpur
Dr. Feridun Hamdullahpur is our Independent Director. Dr. Hamdullahpur has served as a director of our
Controlling Shareholder since January 2019. Dr. Hamdullahpur has served as the sixth president and vicechancellor of the University of Waterloo since 2010. Prior to that, he served as a vice-president academic
and provost at the University of Waterloo from September 2009 to September 2010. Dr. Hamdullahpur has
served as a member of the strategic advisory board of Sorbonne University since 2014, and member of the
international advisory board of King Abdulaziz University since 2017. He has served as chair of the
Waterloo Global Science Initiative since 2016. In 2015, Dr. Hamdullahpur was appointed chair of the
Leadership Council for Digital Infrastructure in Canada. Dr. Hamdullahpur was named a fellow of the
Canadian Academy of Engineering in July 2014. Dr. Hamdullahpur was awarded the Queen Elizabeth II
Diamond Jubilee Medal in January 2013 in acknowledgement of his leadership in education and innovation.
Dr. Hamdullahpur graduated from the Technical University of Nova Scotia with a bachelor's degree in
chemical engineering in 1976 and a master's degree in mechanical engineering from Istanbul Technical
University in 1979. Dr. Hamdullahpur received his Ph.D. in chemical engineer from the Technical
University of Nova Scotia in 1985.
Independent Directors
One of the key roles of the Directors of our Company, including our Independent Directors, is to formulate
the strategic direction of the businesses of our Group in order to achieve our business objectives. We seek
to appoint to our Board persons who have distinguished themselves in their respective fields and who are
able to contribute to our business objectives. Our Company's current Board comprises six (6) Directors of
whom two (2) are Independent Directors as determined in accordance with the requirements of Section
303A of the Corporate Governance Rules of the NYSE. However, our Company will undertake to appoint
one (1) independent director resident in Singapore within three (3) months after the date of the Secondary
Listing.
Independence of our Independent Directors
Our Independent Directors have passed the following independence tests as laid out in Section 303A of the
Corporate Governance Rules of the NYSE:
(a)

(i)

(ii)

No director qualifies as "independent" unless the board of directors affirmatively
determines that the director has no material relationship with the listed company (either
directly or as a partner, shareholder or officer of an organization that has a relationship with
the company).
In addition, in affirmatively determining the independence of any director who will serve
on the compensation committee of the listed company's board of directors, the board of
directors must consider all factors specifically relevant to determining whether a director
has a relationship to the listed company which is material to that director's ability to be
independent from management in connection with the duties of a compensation committee
member, including, but not limited to:
(A)

the source of compensation of such director, including any consulting, advisory
or other compensatory fee paid by the listed company to such director; and

(B)

whether such director is affiliated with the listed company, a subsidiary of the
listed company or an affiliate of a subsidiary of the listed company.

(b) In addition, a director is not independent if:
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(i)

The director is, or has been within the last three years, an employee of the listed company,
or an immediate family member is, or has been within the last three years, an executive
officer, of the listed company.

(ii)

The director has received, or has an immediate family member who has received, during
any twelve-month period within the last three years, more than $120,000 in direct
compensation from the listed company, other than director and committee fees and
pension or other forms of deferred compensation for prior service (provided such
compensation is not contingent in any way on continued service).

(iii)

(A) The director is a current partner or employee of a firm that is the listed company's
internal or external auditor; (B) the director has an immediate family member who is a
current partner of such a firm; (C) the director has an immediate family member who is a
current employee of such a firm and personally works on the listed company's audit; or
(D) the director or an immediate family member was within the last three years a partner
or employee of such a firm and personally worked on the listed company's audit within
that time.

(iv)

The director or an immediate family member is, or has been with the last three years,
employed as an executive officer of another company where any of the listed company's
present executive officers at the same time serves or served on that company's
compensation committee.

(v)

The director is a current employee, or an immediate family member is a current executive
officer, of a company that has made payments to, or received payments from, the listed
company for property or services in an amount which, in any of the last three fiscal years,
exceeds the greater of $1 million, or 2% of such other company's consolidated gross
revenues.

Past and present principal directorships of our Directors
The past and present principal directorships held by our Directors in the last five years preceding the date
of this Introductory Document are set out in "Appendix F – List of Past and Present Principal
Directorships".
None of the Independent Directors of our Company sits on the board of our Subsidiaries that are based in
jurisdictions other than Singapore.
Interests in our Securities
As at the date of this Introductory Document, one of our Directors holds Class A Shares and one of our
Directors holds Class B ordinary shares of our Company. For further details as to our Directors' interests in
our securities, including the ADSs and Class A Shares, see the section entitled "Share Capital and
Shareholders – Current Shareholders".
Service Agreements
None of our Directors has entered, or proposes to enter, into service agreements with us or any subsidiary
or subsidiary entity of our Group which provides for benefits upon termination of employment.
We have entered into employment agreements with our senior Executive Officers. Pursuant to these
agreements, we are entitled to terminate a senior Executive Officer's employment for cause at any time
without remuneration for certain acts of the officer, such as being convicted of any criminal conduct, any
act of gross or willful misconduct or any serious, willful, grossly negligent or persistent breach of any
employment agreement provision, or engaging in any conduct which may make the continued employment
of such officer detrimental to our Company. Each Executive Officer agrees that we shall own all the
intellectual property developed by such officer during his or her employment.
We have entered into indemnification agreements with each of our Directors and Executive Officers. Under
these agreements, we agree to indemnify them against certain liabilities and expenses that they incur in
connection with claims made by reason of their being a Director or Executive Officer of our Company.
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Term of office
Our officers are elected by and serve at the discretion of the Board. Our Directors are not subject to a term
of office and hold office until such time as they are removed from office by ordinary resolution of the
shareholders or by the Board. A Director will be removed from office automatically if, among other things,
the Director (i) becomes bankrupt or makes any arrangement or composition with his creditors; or (ii) is
found by our Company to be or becomes of unsound mind.
CORPORATE GOVERNANCE
Our Directors recognize the importance of corporate governance and the maintenance of high standards of
accountability to our shareholders.
Our Board has established three committees: (i) the Audit Committee; (ii) the Nominating and Corporate
Governance Committee; and (iii) the Compensation Committee.
Audit Committee
Our Audit Committee consists of Calvin Choi, Yu Gao, and Dr. Feridun Hamdullahpur, and is chaired by
Yu Gao. Yu Gao and Dr. Feridun Hamdullahpur each satisfies the "independence" requirements of Section
303A of the Corporate Governance Rules of the NYSE and meet the independence standards under Rule
10A-3 under the Exchange Act. We have determined that Yu Gao qualifies as an "audit committee financial
expert". The Audit Committee will oversee our accounting and financial reporting processes and the audits
of the financial statements of our Company. The Audit Committee will be responsible for, among other
things:
•

selecting the independent registered public accounting firm and pre-approving all auditing and
non-auditing services permitted to be performed by the independent registered public accounting
firm;

•

reviewing with the independent registered public accounting firm any audit problems or difficulties
and management's response;

•

reviewing and approving all proposed related party transactions, as defined in Item 404 of
Regulation S-K under the Securities Act;

•

discussing the annual audited financial statements with management and the independent
registered public accounting firm;

•

reviewing major issues as to the adequacy of our internal controls and any special audit steps
adopted in light of material control deficiencies;

•

annually reviewing and reassessing the adequacy of our Audit Committee charter;

•

meeting separately and periodically with management and the independent registered public
accounting firm; and

•

reporting regularly to the Board.

All decisions at any meeting of the Audit Committee shall be decided by a majority of votes of the members
present and voting and such decision shall at all times exclude the vote, approval or recommendation of
any member who has a conflict of interest in the subject matter under consideration.
Apart from the duties listed above, the Audit Committee is required to discuss matters which may involve
any suspected fraud or irregularity, or suspected infringement of any law, rule or regulation which has or
is likely to have a material impact on our operating results or financial position with external auditors and
report such matters to the Board at an appropriate time.
Our Board, after making all reasonable enquiries, with the concurrence of our Audit Committee, is of the
opinion that our internal controls and risks management systems are adequate and effective to address the
financial, operational, compliance and information technology risks.
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Our Audit Committee has considered the suitability of Cliff Li for his role as Group Chief Financial Officer.
Our Audit Committee, after having (a) conducted interviews and/or otherwise met our Group Chief
Financial Officer over several occasions; (b) considered the qualifications and past working experience of
our Group Chief Financial Officer (as described below); (c) noted our Group Chief Financial Officer's
abilities, familiarity and diligence in relation to our financial matters and information; (d) noted the absence
of negative feedback on our Group Chief Financial Officer from his previous employers; (e) noted the team
that supports and reports to him including their past working experience and qualifications and (f) made all
reasonable enquiries, and to the best of its knowledge and belief, is of the view that our Group Chief
Financial Officer has the competence, character and integrity expected of a chief financial officer of a listed
issuer.
Cliff Li, our Group Chief Financial Officer, has confirmed that he is adequately familiar with our business
and operations and is familiar with our Group's accounting processes and policies. See the section entitled
"Management – Executive Officers – Cliff Li".
Nominating and Corporate Governance Committee
Our Nominating and Corporate Governance Committee consists of Calvin Choi, Yu Gao, and Dr. Feridun
Hamdullahpur, and is chaired by Dr. Feridun Hamdullahpur. Yu Gao and Dr. Feridun Hamdullahpur each
satisfies the "independence" requirements of Section 303A of the Corporate Governance Rules of the
NYSE.
The Nominating and Corporate Governance Committee will assist the Board in selecting individuals
qualified to become our Directors and in determining the composition of the Board and its committees. The
Nominating and Corporate Governance Committee will be responsible for, among other things:
•

recommending nominees to the Board for election or re-election to the Board, or for appointment
to fill any vacancy on the Board;

•

reviewing annually with the Board the current composition of the Board with regards to
characteristics such as independence, age, skills, experience and availability of service to us;

•

selecting and recommending to the Board the names of Directors to serve as members of the Audit
Committee and the Compensation Committee, as well as of the Nominating and Corporate
Governance Committee itself; and

•

monitoring compliance with our code of business conduct and ethics, including reviewing the
adequacy and effectiveness of our procedures to ensure proper compliance.

•

undertake generally such other functions and duties as may be required by law or the Listing
Manual, and by amendments made thereto from time to time.

Each member of the Nominating and Corporate Governance Committee is required to abstain from voting,
approving or making a recommendation on any resolutions of the Nominating and Corporate Governance
Committee in which he has a conflict of interest in the subject matter under consideration. All decisions at
any meeting of the Nominating and Corporate Governance Committee shall be decided by a majority of
votes of the members present and voting and such decision shall at all times exclude the vote, approval or
recommendation of any member who has a conflict of interest in the subject matter under consideration.
Dual appointments
Calvin Choi, our Chairman of the Board and Chief Executive Officer, is also the chairman of the board of
directors and chief executive officer of AMTD Group with similar responsibilities. We do not believe that
there is a conflict of interest for his dual-appointment as we have in place the AMTD-SpiderNet ecosystem
which aligns the interests of our Company, our shareholders, our business partners and our investee
companies. We believe that Calvin Choi's position as chairman and chief executive in both our Company
and AMTD Group is beneficial for both companies as he will be able to consider the overall strategies on
a consolidated basis and better utilize resources from both our Company and AMTD Group. Cliff Li, our
Group Chief Financial Officer and assistant to the Chief Executive Officer, is also the assistant to the chief
executive officer / the chief financial officer of AMTD Group. Separate records are maintained for AMTD
Group and our Company, and separate teams are responsible for the preparation of the financial statements

- 121 -

of both AMTD Group and our Company. In addition, our Company is the core revenue engine of AMTD
Group, contributing over 50% of the total revenue of AMTD Group. We believe it is beneficial for both
our Company and AMTD Group to have the same chief financial officer in order to achieve efficiency for
financial reporting. Our Company does not foresee any conflict of interest between Cliff Li's roles in our
Company and AMTD Group.
The Nominating and Corporate Governance Committee and the Board are of the view that view that our
Directors and Executive Officers who hold dual-appointments on both our Company and AMTD Group,
namely, Calvin Choi, Marcellus Wong and Yu Gao are able to devote sufficient time to the management
of our Company. In addition, majority of the management's time will rest with our Company instead of
AMTD Group with the management's attention to be focused on our Company first, before AMTD Group.
Compensation Committee
Our Compensation Committee consists of Calvin Choi, Marcellus Wong, Yu Gao, and Dr. Feridun
Hamdullahpur, and will be chaired by Calvin Choi. Yu Gao and Dr. Feridun Hamdullahpur each satisfies
the "independence" requirements of Section 303A of the Corporate Governance Rules of the NYSE. The
Compensation Committee will assist the Board in reviewing and approving the compensation structure,
including all forms of compensation, relating to our Directors and Executive Officers. Our Chief Executive
Officer may not be present at any committee meeting during which his compensation is deliberated upon.
The Compensation Committee will be responsible for, among other things:
•

reviewing the total compensation package for our Executive Officers and making
recommendations to the Board with respect to it;

•

reviewing the compensation of our non-employee Directors and making recommendations to the
Board with respect to it; and

•

periodically reviewing and approving any long-term incentive compensation or equity plans,
programs or similar arrangements, annual bonuses, and employee pension and welfare benefit
plans.

All decisions at any meeting of the Compensation Committee shall be decided by a majority of votes of the
members present and voting and such decision shall at all times exclude the vote, approval or
recommendation of any member who has a conflict of interest in the subject matter under consideration.
EXECUTIVE OFFICERS
Our Executive Officers are responsible for our day-to-day management and operations as well as the
implementation and execution of our Group's operational policies. The following table sets forth
information regarding our Executive Officers (who are not also Directors).
Name
William Fung ...............................................................................

Age

39

Cliff Li .........................................................................................

33

Derek Chung ................................................................................

38

Tim Fang ......................................................................................

37
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Address
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong

Position within
our Group
Chief Investment
Officer and Head
of Asset
Management
Chief Financial
Officer and
Assistant to the
Chief Executive
Officer
Chief Strategy
and Business
Development
Officer and Head
of Investment
Banking
Head of Global
Markets

Name
Gabriel Ming Lin Cheung ............................................................

Age

33

Address
23/F Nexxus
Building, 41
Connaught Road
Central, Hong
Kong

Position within
our Group
Head of Advisory
and Equity
Capital Markets

Experience of our Executive Officers
William Fung
William Fung is our Chief Investment Officer and Head of Asset Management, and has over 15 years of
experience in global capital markets including investing, syndicating, and executing capital markets
transactions for Asian as well as global issuers. William Fung has served as the managing director of the
chief investment office of AMTD Global Markets Limited since March 2016 and has served as the group
vice president of our Controlling Shareholder since October 2019. From September 2009 to February 2016,
William Fung worked at UBS AG Hong Kong as an executive director. Prior to that, he worked at Nomura
International (Hong Kong) Limited from September 2008 to September 2009. From January 2005 to
September 2008, William Fung worked at Lehman Brothers Asia Limited. Prior to that, William Fung also
practiced professional engineering in the United States for approximately one year.
Currently, William Fung holds directorships in AMTD Global Markets Limited, AMTD Wealth
Management Solutions Group Limited and Asia Alternative Asset Partners Limited. William Fung received
a Bachelor of Science degree in Industrial Engineering from Purdue University in May 2002 and a Master
of Science degree in Financial Engineering from the University of Michigan in December 2004.
Cliff Li
Cliff Li has served as our Chief Financial Officer of our Group and assistant to the chief executive officer
of our Controlling Shareholder since December 2019. Cliff Li is specialized in financial reporting and has
more than nine years of external auditing experience focusing on financial institutions including investment
banks, asset management companies and private equity funds. He joined AMTD in August 2016 and was
previously the group financial controller before being promoted to the current management position. Prior
to joining AMTD, Cliff Li worked as Audit Manager of Deloitte Touche Tohmatsu.
Currently, Cliff Li holds directorships in AMTD Digital Investments Holdings Limited, AMTD Properties
(HK) Limited, Dense Globe Investments Limited, Fine Cosmos Development Limited, DHI Downtown
Pte. Ltd. and DHI Holdings (S) Pte. Ltd. He previously held directorships in AMTD Digital Inc., AMTD
Digital Financial Holdings Limited, AMTD Digital Media Holdings Limited, and AMTD Digital
Connectors Holdings Limited in the past five years. Cliff Li is also a certified public accountant in Australia.
He holds a Bachelor of Commerce degree in Accounting and Finance from the University of Melbourne.
Derek Chung
Derek Chung is our Chief Strategy and Business Development Officer and Head of Investment Banking
since January 2020. Derek Chung has over 15 years of experience in investment banking, including
originating, advising and execution capital markets and M&A transactions for corporate clients across Asia.
Prior to joining AMTD, Derek Chung worked for Deutsche Bank between 2016 and 2019, most recently
serving as managing director, head of financial institutions group, Asia, where he was responsible for the
coverage of traditional financial institution and financial technology corporate finance clients across Asia.
Prior to serving at Deutsche Bank, Derek Chung worked at the investment banking division of Goldman
Sachs between 2004 and 2016. Derek Chung is a qualified principal for Hong Kong IPO sponsor work.
Currently, Derek Chung also holds directorships in two privately owned companies, Tian Zhi Media
Limited and No Jokes Entertainment Limited. He holds a Bachelor of Science degree in Electrical and
Computer Engineering and a Master of Engineering degree in Financial Engineering, both from Cornell
University.
Tim Fang
Tim Fang is our Head of Global Markets, and has over 13 years of experience in global capital markets
including originating, structuring, and executing capital markets transactions for financial institutions,

- 123 -

corporates and sovereigns or quasi-sovereign clients across Asia-Pacific and Australia. Tim Fang has served
as the managing director and the co-head of debt capital markets of our AMTD Global Markets Limited
since March 2018. From February 2010 to March 2018, he was an executive director and the head of
financial institutions debt capital markets Asia at UBS AG Hong Kong. Prior to that, Tim Fang was an
associate director of debt capital markets at UBS AG Australia from February 2007 to February 2010.
Currently, Tim Fang also holds directorship in AMTD Global Markets Limited. Tim Fang received a
Bachelor degree of Engineering (Honors) and a Bachelor degree of Commerce from the University of
Melbourne in March 2007.
Gabriel Ming Lin Cheung
Gabriel Ming Lin Cheung is our Head of Advisory and Equity Capital Markets, and has more than nine
years of experience in investment banking and equity capital markets. Since January 2017, Gabriel Cheung
has been serving as the head of advisory and equity capital markets of AMTD Global Markets Limited,
where he served as vice president from December 2015 to December 2016. From September 2014 to
December 2015, Gabriel Cheung was an associate at Deutsche Bank AG Hong Kong branch. Prior to that,
he worked at UBS AG Hong Kong branch with the latest position as associate director from July 2010 to
September 2014. Gabriel Cheung received a Master degree in Engineering, Economics, and Management
from University of Oxford in July 2010.
Past and present principal directorships of our Executive Officers
The past and present principal directorships held by our Executive Officers in the last five years preceding
the date of this Introductory Document are set out in "Appendix F – List of Past and Present Principal
Directorships".
ARRANGEMENT OR UNDERSTANDING
None of our Directors or Executive Officers has any arrangement or understanding with any of our
substantial shareholders, customers or suppliers or other person pursuant to which such Director or
Executive Officer was appointed as a Director or as an Executive Officer.
FAMILY RELATIONSHIP
One of the substantial shareholders (as defined in the SFA) of our Company, Danny Choi, is the father of
Calvin Choi, our Chairman of the Board and Chief Executive Officer.
Save as disclosed above, none of our Directors or Executive Officers have any family relationships with
one another or our substantial shareholders (as defined in the SFA).
REMUNERATION
The aggregate remuneration (including salary, bonus, Directors' fees, allowances and benefits-in-kind) paid
to the Board in FY2018 and FY2019 and the estimated remuneration (excluding bonus and benefits-inkind) to be paid in FY2020 are HK$3,701,556, HK$7,263,159, and HK$8,820,000, respectively.
The aggregate remuneration (including salary, bonus, allowances and benefits-in-kind) paid to the
Executive Officers in FY2018, FY2019 and the estimated aggregate remuneration (excluding bonus and
benefits-in-kind) to be paid to the Executive Officers in FY2020 are HK$15,833,342, HK$36,113,047, and
HK$38,000,000.
Our Group did not employ any person who is an immediate family member of our Directors or Chief
Executive Officer for each of FY2017, FY2018 and 9M2019.
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RELATED PARTY TRANSACTIONS
For purposes of this section, the following definitions will apply:
"Related Party" means:
(a)

(b)

a person or a close member of that person's family and that person;
(i)

has control or joint control over us;

(ii)

has significant influence over us; or

(iii)

is a member of our key management personnel or of our parent; or

the party is an entity where any of the following conditions applies:
(i)

we and the entity are members of a same group;

(ii)

one entity is an associate or joint venture of the other entity (or of a parent, subsidiary, or
fellow subsidiary of the other entity);

(iii)

we and the entity are joint ventures of the same third-party;

(iv)

one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

(v)

the entity is a post-employment benefit plan for the benefit of either our employees or
employees of an entity related to us, and the sponsoring employers of the post-employment
benefit plan;

(vi)

the entity is controlled or jointly controlled by a person identified in (i);

(vii)

a person identified in (i)(a) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii)

the entity, or any member of a group of which it is a part, provides key management
personnel services to us or to our parent.

The SEC reporting requirements and the Corporate Governance Rules of the NYSE as stipulated in item
7.B of Form 20-F for related party transactions and conflict of interests require the disclosure of any
transactions(1) or loans(2) for the preceding three (3) financial years up to the date of the document, between
the company and (a) enterprises that directly or indirectly through one or more intermediaries, control or
are controlled by, or are under common control with, the company; (b) associates; (c) individuals owning,
directly or indirectly, an interest in the voting power of the company that gives them significant influence
over the company, and close members of any such individual's family; (d) key management personnel, that
is, those persons having authority and responsibility for planning, directing and controlling the activities of
the company, including directors and senior management of companies and close members of such
individuals' families; and (e) enterprises in which a substantial interest in the voting power is owned,
directly or indirectly, by any person described in (c) or (d) or over which such a person is able to exercise
significant influence.
This includes enterprises owned by directors or major shareholders of the company and enterprises that
have a member of key management in common with the company. Close members of an individual's family
are those that may be expected to influence, or be influenced by, that person in their dealings with the
company. An associate is an unconsolidated enterprise in which the company has a significant influence,
or which has significant influence over the company. Significant influence over an enterprise is the power
to participate in the financial and operating policy decisions of the enterprise but is less than control over
those policies. Shareholders beneficially owning a 10% interest in the voting power of the company are
presumed to have a significant influence on the company.
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1. The nature and extent of any transactions or presently proposed transactions which are material to the
company or the related party, or any transactions that are unusual in their nature or conditions, involving
goods, services, or tangible or intangible assets, to which the company or any of its parent or subsidiaries
was a party.
2. The amount of outstanding loans (including guarantees of any kind) made by the company, its parent or
any of its subsidiaries to or for the benefit of any of the persons listed above. The disclosure should include
the largest amount outstanding during the period covered, the amount outstanding as at the latest practicable
date, the nature of the loan and the transaction in which it was incurred, and the interest rate on the loan. In
addition, if the company, its parent or any of its subsidiaries is a foreign bank (as defined in 17 CFR
240.13k-1, meaning an institution that engages directly in the business of banking and is regulated as a
bank in its home jurisdiction that is other than the United States) that has made a loan to which Instruction
2 of this Item does not apply, identify the director, senior management member, or other related party
required to be described by this Item who received the loan, and describe the nature of the loan recipient's
relationship to the foreign bank.
Further, all related party transactions between the controlling shareholder and the company must be
approved by the audit committee of the company. After obtaining approval from the audit committee, the
board will discuss such matters. In any board meeting, each director, including the members of the audit
committee have to declare their interest in the matter to be discussed (if any). If a director voted in his
capacity as a member of the board, he shall refrain from voting at the board of the controlling shareholder,
and vice versa.
In general, transactions between our Group and any of our interested persons would constitute related party
transactions.
Save as disclosed in these sections, there are no material transactions undertaken by us with our related
parties and their respective associates for the financial years ended 31 December 2017, 2018, the nine
months ended 30 September 2019 and for the period from 1 October 2019 until the Latest Practicable Date
("Relevant Period"). For further information on our continuing listing obligations in relation to Chapter 9
of the Listing Manual, please see the section entitled "Our Listing on the SGX-ST – Conditions of our
Listing on the SGX-ST".
Private Placements
See the section entitled "Description of Share Capital—History of Securities Issuances".
Employment Agreements and Indemnification Agreements
See the section entitled "Management—Service Agreements".
Agreements with Our Controlling Shareholder
We entered into agreements with our Controlling Shareholder with respect to our ongoing relationship in
June 2019. See the section entitled "Share Capital and Shareholders — Our Relationship with AMTD
Group Company Limited".
Transactions with Our Controlling Shareholder
For the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2019, our
Controlling Shareholder recharged staff costs, premises costs, office utilities and office renovation, and
certain other operating expenses to us. For the years ended 31 December 2017 and 2018 and the nine months
ended 30 September 2019, the total amount of our recharge from our Controlling Shareholder for the
aforementioned costs and expenses was HK$108.7 million, HK$20.5 million, and HK$33.9 million,
respectively. Our Controlling Shareholder ceased recharging the aforementioned costs and expenses since
30 June 2019 and charged an annual administrative fee instead. For the nine months ended 30 September
2019, the total amount of administrative fee charged by our Controlling Shareholder was HK$6.0 million.
We provided our Controlling Shareholder with underwriting services in its bond offerings in 2017 and
2019. For the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2019, the
amount of underwriting fees and commissions that we charged our Controlling Shareholder was HK$31.2
million, nil, and HK$26.4 million, respectively.
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In September 2017, we entered into a stock borrowing and lending agreement with a shareholder of our
Controlling Shareholder, pursuant to which we lent listed equity shares in Bank of Qingdao to the
shareholder of our Controlling Shareholder. As at 31 December 2017 and 2018 and 30 September 2019,
the value of the listed equity shares were HK$2.2 billion, HK$1.5 billion and HK$1.4 billion, respectively.
The unrealized gain on the stock loan was HK$539.7 million and HK$98.4 million for the years ended 31
December 2017 and 2018, respectively. And the unrealized loss for nine months ended 30 September 2019
was HK$159.0 million. The stock loan is repayable on demand and interest free. The shareholder of our
Controlling Shareholder pledged the listed equity share to a third-party as collateral as at 31 December
2017 and 2018 and 30 September 2019.
Based on our management's assessment, no allowance for potential credit losses from the above transactions
was provided for the years ended 31 December 2017 and 2018 and nine months ended 30 September 2019.
Other Transactions with Related Parties
We provided subsidiaries of our controlling beneficial owner with underwriting services in its bond
offerings in 2018. For the years ended 31 December 2017 and 2018 and the nine months ended 30
September 2019, the amount of financial advisory fees that we charged these subsidiaries of our controlling
beneficial owner was nil, HK$71.0 million, and HK$15.7 million, respectively. Before our restructuring
and listing on the NYSE, treasury functions were established at under our Controlling Shareholder only and
inter-company fund transfers were carried out among the entities within our Controlling Shareholder's
group of companies and the entities which are now part of our Group. The treasury function manages
available funds at our Controlling Shareholder level only and allocates the funds to various entities within
Controlling Shareholder's group of companies for their operations. On 5 August 2019, we entered into an
inter-company financing agreement which allows us to charge interest at a rate of 2% per annum on the
outstanding balances due from our Controlling Shareholder. Under such agreement, we are entitled to
request for repayment on demand to fulfil our ongoing operating capital requirements. As at 30 September
2019, the amount of outstanding balance due from our Controlling Shareholder was HK$2.0 billion. Interest
income of HK$5.9 million was accrued for the nine months ended 30 September 2019.
In December 2018, we acquired certain securities held by a subsidiary of our Controlling Shareholder for
HK$72.1 million. These securities were fully disposed during the nine months ended 30 September 2019,
resulting in a gain of HK$8.2 million.
We had a custody arrangement with a subsidiary of our Controlling Shareholder to procure a margin loan
to acquire, and hold on its behalf, certain equity securities invested by this subsidiary of our Controlling
Shareholder, and we used these equity securities as collateral to secure the margin loan. The subsidiary of
our Controlling Shareholder is the beneficial owner of these equity securities and recorded these equity
securities as its financial assets on its consolidated statements of financial position as at 31 December 2017.
As at 31 December 2017, our total margin loan payable was HK$351.6 million, which was partially secured
by these equity securities with a fair value of HK$489.6 million. The subsidiary of our Controlling
Shareholder bears all costs and expenses in connection with custody, acquisition, and disposal of the equity
securities. For the years ended 31 December 2017 and 2018, we recorded other income from this subsidiary
of our Controlling Shareholder of HK$15.3 million and HK$3.7 million, respectively, representing the
reimbursement of interest expenses of the related margin loan. The margin loan was fully repaid in May
2018.
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SHARE CAPITAL AND SHAREHOLDERS
OUR SHARE CAPITAL
As at the date of incorporation, the issued and paid up capital of our Company was US$1 comprising one
ordinary share. As at the date of this Introductory Document, we have two classes of shares in the capital
of our Company. As at the date of this Introductory Document, the issued and paid up capital of our
Company was $24,561 comprising 23,873,655 ADSs, 46,758,851 Class A Shares and 198,852,628 Class
B ordinary shares. Our authorised share capital is US$1,000,000 divided into (i) 8,000,000,000 Class A
Shares of a par value of US$0.0001 each, and (ii) 2,000,000,000 Class B ordinary shares of a par value of
US$0.0001 each. All of our shares are issued as fully paid. As at the date of this Introductory Document,
there are 198,852,628 Class B ordinary shares and 46,758,851 Class A Shares issued and outstanding.
Our Company's Class A Shares have been approved for listing on 31 July 2019. Out of the 46,758,851
Class A Shares issued and outstanding, 23,873,655 Class A Shares underlying the ADSs are registered with
the SEC. The remaining 22,885,196 Class A Shares are held by shareholders in their own names within the
register of members maintained by the Cayman Share Registrar with such Class A Shares not being
represented by ADS which are listed and traded on the NYSE.
The rights and privileges of our shares are stated in our Memorandum and Articles of Association. There
are no founder, management or deferred shares reserved for issue for any purpose.
There are no restrictions on the free transferability of Class A Shares except where required by law and
Articles of Association of our Company or the Listing Manual.
To the best of the knowledge of our Directors, no person has been, or is entitled to be, given an option to
subscribe for or purchase any securities of our Company or our subsidiaries.
SUBSTANTIAL SHAREHOLDING REPORTING OBLIGATIONS – SINGAPORE
We are not a "corporation" as defined in Section 130 of the SFA. Accordingly, our Company and AMTD
CDP Depositors will not be subject to the provisions of Division 1 of Part VII of the SFA regulating
substantial shareholding reporting obligations.
PRINCIPAL SHAREHOLDING REPORTING OBLIGATIONS – UNITED STATES
The principal shareholders of our Company are required to file beneficial ownership report on Schedule
13D or Schedule 13G with the SEC. Our Company is required to disclose principal shareholding
information in our annual report on Form 20-F to be filed annually with the SEC.
Current Shareholders
The table below sets out the names of each substantial shareholder of our Company, which means a
shareholder who is known by us to beneficially own 5.0% or more of our total issued shares (including
Class A Shares and class B Shares) and each of our Directors who has an interest in the shares (including
Class A Shares and Class B Shares), and the number and percentage of shares in which each of them has
an interest (whether direct or deemed).
All ADSs owned and to be acquired by our substantial shareholders and Directors carry the same voting
rights as the ADSs. As at the date of this Introductory Document, our issued and paid-up ordinary share
capital was US$24,561. The calculations in the table below are based on (i) 245,611,479 ordinary shares
outstanding, consisting of 198,852,628 outstanding Class B ordinary shares and 46,758,851 outstanding
Class A Shares.
Beneficial ownership is determined in accordance with the rules and regulations of the SEC. In computing
the number of shares beneficially owned by a person and the percentage ownership of that person, we have
included shares that the person has the right to acquire within 60 days, including through the exercise of
any option, warrant, or other right or the conversion of any other security. These shares, however, are not
included in the computation of the percentage ownership of any other person.
The shareholdings of our Directors and substantial shareholders are set out in the table below:
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Ordinary Shares Owned as at the Latest Practicable
Date

Name

No. of
Class A
Shares

No. of
Class B
Shares

Directors and Chief Executive Officer
Calvin Choi(1) .......................................................... .
Marcellus Wong(2) ....................................................
Raymond Yung(3) .....................................................
Andrew Chiu…………………………………………
Yu Gao……………………………………………….
Feridun Hamdullahpur ..............................................

—
—
—
4,526,627
—
—

67,682,577
1,651,122
1,651,122
—
—
—

27.6%
0.7%
0.7%
1.8%
—
—

33.6%
0.8%
0.8%
0.1%
—
—

Executive Officers
William Fung ............................................................
Cliff Li ......................................................................
Derek Chung .............................................................
Tim Fang ...................................................................
Gabriel Ming Lin Cheung .........................................

—
—
—
—
—

—
—
—
—
—

—
—
—
—
—

—
—
—
—
—

Controlling Shareholder
AMTD Group (4) .......................................................

—

194,326,001

79.1%

96.6%

Other Shareholders: ................................................

42,232,224

—

14.9%

1.1%

% of Beneficial
Ownership(5)

%of Aggregate
Voting Power(6)

Notes:
(1)

Calvin Choi indirectly holds 32.5% of issued and outstanding share capital of AMTD Group, our Controlling Shareholder,
through Infinity Power, a British Virgin Islands company wholly owned by Calvin Choi. The registered address of Infinity
Power is Vistra Corporate Services Center, Wickhams Cay II, Road Town, Tortola, VG1110, British Virgin Islands. AMTD
Group and Infinity Power own 79.1% and 1.8% of our Company's issued and outstanding ordinary shares respectively.
Calvin Choi may be deemed to beneficially own the corresponding proportion of our issued and outstanding shares held by
our Controlling Shareholder and all of our issued and outstanding shares held by Infinity Power, or 67,682,577 Class B
ordinary shares.

(2)

Marcellus Wong holds 1.5% of issued and outstanding share capital of L.R. Capital Group, a Cayman Islands company and
an indirect controlling beneficial owner of AMTD Group, our Controlling Shareholder. He may be deemed to beneficially
own the corresponding proportion of our issued and outstanding shares held by our Controlling Shareholder.

(3)

Raymond Yung holds 1.5% of issued and outstanding share capital of L.R. Capital Group, a Cayman Islands company and
an indirect controlling beneficial owner of AMTD Group, our Controlling Shareholder. He may be deemed to beneficially
own the corresponding proportion of our issued and outstanding shares held by our Controlling Shareholder.

(4)

AMTD Group is a British Virgin Islands company, with its registered address at the offices of Vistra (BVI) Limited, Vistra
Corporate Services Centre, Wickhams Cay II, Road Town, Tortola, VG1110, British Virgin Islands. The shareholders of
AMTD Group include L.R. Capital Financial Holdings Limited, a Cayman Islands company, and Infinity Power, a British
Virgin Islands company wholly owned by Calvin Choi, which own 61.6% and 32.5% of the total outstanding shares of
AMTD Group, respectively. L.R. Capital Financial Holdings Limited is ultimately controlled by L.R. Capital Group, a
Cayman Islands company. The board of directors of L.R. Capital Group consists of one member, namely Lin Cong.

(5)

For each person and group included in this column, percentage ownership is calculated by dividing the number of shares
beneficially owned by such person or group by the sum of the total number of shares outstanding. The total number of
ordinary shares outstanding as at the date of this Introductory Document is 245,611,479.

(6)

For each person and group included in this column, percentage of voting power is calculated by dividing the voting power
beneficially owned by such person or group by the voting power of all of our Class A and Class B ordinary shares as a
single class. Each holder of Class B ordinary shares is entitled to 20 votes per share, subject to certain conditions, and each
holder of our Class A ordinary shares is entitled to one (1) vote per share on all matters submitted to them for a vote. Our
Class A ordinary shares and Class B ordinary shares vote together as a single class on all matters submitted to a vote of our
shareholders, except as may otherwise be required by law. Our Class B ordinary shares are convertible at any time by the
holder thereof into Class A ordinary shares on a one-for-one basis.

As at the date of this Introductory Document, none of our outstanding ordinary shares were held by record
holders in the United States.
Significant Changes in Percentage of Ownership
Save as discussed in "Description of Share Capital—History of Securities Issuances", there were no
significant changes in the percentage ownership of our Company held by our Directors, Chief Executive
Officer and substantial shareholder since the date of incorporation and up to the Latest Practicable Date.

- 129 -

Moratorium
In December 2019, we have issued 7,307,692 Class A Shares and 4,526,627 Class B ordinary shares, in the
form of private placement. In accordance to the share purchase agreements entered into by the private
placement investors with our Company, the shares acquired by the private placement investors are subject
to a lock-up period of 180 days from the date of our Company's announcement on 23 December 2019 made
in respect of the private placement.
Change in Control of our Company
Save as disclosed in this section, to the best of our knowledge, our Company is not indirectly or directly
owned or controlled, whether severally or jointly, by any government or other natural or legal person.
We are not currently aware of any arrangements, the operation of which may at a subsequent date result in
a change of control of our Company.
Our Relationship with AMTD Group Company Limited
As at the date of this Introductory Document, our Company is 79.1%-owned by AMTD Group Company
Limited ("AMTD Group"). Historically, AMTD Group has provided us with business premises, financial,
accounting, administrative, legal, and human resources services, as well as the services of a number of its
executive officers and other employees, the costs of which were allocated to us based on actual usage or
proportion of revenues and infrastructure usage attributable to our business, among other things. We have
begun to invest in our own financial, accounting, and legal functions separate from those of AMTD Group,
and we will further establish other support systems of our own or contract with third parties to provide them
to us after we become a stand-alone public company. We entered into agreements with AMTD Group with
respect to our ongoing relationship in June 2019. These agreements include a master transaction agreement,
a transitional services agreement, and a non-competition agreement. The following are summaries of these
agreements.
Master Transaction Agreement
Pursuant to the master transaction agreement, we are responsible for all financial liabilities associated with
the current and historical investment banking, asset management, and strategic investment businesses and
operations that have been conducted by or transferred to us, and AMTD Group is responsible for financial
liabilities associated with all of AMTD Group's other current and historical businesses and operations, in
each case regardless of the time those liabilities arise. The master transaction agreement also contains
indemnification provisions under which we and AMTD Group agree to indemnify each other with respect
to breaches of the master transaction agreement or any related inter-company agreement, including the
transitional services agreement and the non-competition agreement. Under the master transaction
agreement, we also agree to indemnify AMTD Group, our Controlling Shareholder with respect to lawsuits
and other matters relating to our investment banking and asset management businesses, including
operations of those businesses when we were a private company and a subsidiary of our Controlling
Shareholder. There are no exceptions for such indemnities and such indemnifications relate to transactions
that had taken place prior to, on and following, our restructuring and listing on the NYSE. These
indemnification arrangements could result in our having interests that are adverse to those of our
Controlling Shareholder, for example, with respect to settlement arrangements in litigation. In addition,
under these arrangements, we agreed to reimburse our Controlling Shareholder for liabilities incurred
(including legal defense costs) in connection with any third-party claim if it is ultimately determined that
we are obligated to indemnify our Controlling Shareholder with respect to such third-party claim. There is
no limit on such amount of indemnity under the master transaction agreement.
In addition, we agree to indemnify AMTD Group, its subsidiaries and each of their directors, officers and
employees against liabilities arising from misstatements or omissions in the NYSE Prospectus or the
registration statement of which it forms a part, except for misstatements or omissions relating to information
that AMTD Group or any of its subsidiaries provided to us specifically for inclusion in the NYSE
Prospectus or the registration statement of which it forms a part. AMTD Group will indemnify us including
each of our subsidiaries, Directors, officers and employees against liabilities arising from misstatements or
omissions with respect to information that AMTD Group or any of its subsidiaries provided to us
specifically for inclusion in the NYSE Prospectus, the registration statement of which the NYSE Prospectus
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forms a part of, or our annual reports or other SEC filings following the completion of our offering on the
NYSE in 2019.
The master transaction agreement also contains a general release, under which the parties will release each
other, including each party's subsidiaries, directors, officers and employees from any liabilities arising from
events occurring on or before the initial filing date of the registration statement of which the NYSE
Prospectus forms a part, including in connection with the activities to implement this offering. The general
release does not apply to liabilities allocated between the parties under the master transaction agreement,
the transitional services agreement, and the non-competition agreement.
The master transaction agreement sets forth the investment opportunity referral procedures, pursuant to
which AMTD Group agrees to first present investment opportunities to us for consideration within a
specified period and to refrain from pursuing these investment opportunities. AMTD Group agrees to
pursue these investment opportunities for itself only after we forego pursuing these investment
opportunities or upon expiration of the specified period should we fail to respond, with the exception of
subsequent investments by AMTD Group in its existing investee companies. When determining whether
or not to pursue an investment opportunity, members of our investment committee that have overlapping
duties as directors or officers in AMTD Group will abstain from participating in the investment decisionmaking and approval process. Accordingly, through the master transaction agreement, we will be given the
aforementioned investment opportunity referral procedures, which we believe mitigates potential conflicts
of interest between us and the AMTD Group.
Furthermore, under the master transaction agreement, we agree to use our reasonable best efforts to select
the same independent registered public accounting firm, or auditor, used by AMTD Group and provide to
AMTD Group as much prior notice as reasonably practical of any change in our auditor until the first fiscal
year end occurring after AMTD Group no longer owns in aggregate at least 20% of the voting power of
our then outstanding shares.
Pursuant to the master transaction agreement, we are licensed by AMTD Group to use certain of its
intellectual properties for free.
The master transaction agreement will automatically terminate on the date that is two years after the first
date upon which AMTD Group ceases to own in aggregate at least 20% of the voting power of our then
outstanding shares. This agreement can be terminated earlier or extended by mutual written consent of the
parties. The termination of this agreement will not affect the validity and effectiveness of the transitional
services agreement and the non-competition agreement.
Transitional Services Agreement
Under the transitional services agreement, AMTD Group agrees that, during the service period, as described
below, AMTD Group will provide us with various corporate support services, including but not limited to:
•

administrative support;

•

marketing and branding support;

•

technology support; and

•

provision of office space and facilities.

AMTD Group may also provide us with additional services that we and AMTD Group may identify from
time to time in the future.
The price to be paid for the services provided under the transitional service agreement is determined
according to the terms of the agreement. Under the agreement, the price of administrative support services
is charged at a fixed rate as stipulated in the agreement. The prices for marketing and branding support
services, technology support services and the provisions of office space and facilities are determined based
on the actual amount of services provided, and office space and facilities used. All such prices are charged
and payable on an annual basis. The transitional service agreement provides that the performance of a
service according to the agreement will not subject the provider of such service to any liability whatsoever
except as directly caused by the gross negligence or willful misconduct of the service provider. Liability
for gross negligence or willful misconduct is limited to the lower of the price paid for the particular service
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or the cost of the service's recipient performing the service itself or hiring a third-party to perform the
service. Under the transitional services agreement, the service provider of each service is indemnified by
the recipient against all third-party claims relating to provision of services or the recipient's material breach
of a third-party agreement, except where the claim is directly caused by the service provider's gross
negligence or willful misconduct.
The service period under the transitional services agreement commences on the date the registration
statement, of which the NYSE Prospectus forms a part of, is filed publicly with the SEC and will end on
the earlier of (i) the date we or AMTD Group terminates the agreement, or (ii) the date that is 18 months
after the first public filing date. We may terminate the transitional services agreement with respect to either
all or part of the services by giving 30-day prior written notice to AMTD Group and paying a termination
fee equal to the direct costs incurred by AMTD Group in connection with its provision of services at the
time of the early termination. AMTD Group may terminate this agreement with respect to either all or part
of the services by giving us a 30-day prior written notice if AMTD Group ceases to own in aggregate at
least 20% of the voting power of our then outstanding securities or ceases to be the largest beneficial owner
of our then outstanding voting securities, without considering holdings of institutional investors that have
acquired our securities in the ordinary course of their business and not with the purpose or the effect of
changing or influencing control of our Company. We believe that the transitional services agreement clearly
sets out the agreed scope of terms and conditions of the corporate services to be provided.
Non-competition Agreement
Our non-competition agreement with AMTD Group provides for a non-competition period beginning upon
the completion of our offering on the NYSE in 2019 and ending on the later of (i) two years after the first
date when AMTD Group ceases to own in aggregate at least 20% of the voting power of our then
outstanding shares and (ii) the fifth anniversary of the completion of our offering on the NYSE in 2019.
This agreement can be terminated earlier by mutual written consent of the parties.
AMTD Group has agreed not to compete with us during the non-competition period in our investment
banking and asset management businesses that are both primarily targeting institutional and corporate
clients, except for owning non-controlling equity interest (i.e. an equity interest below 50%) in any
company competing with us. We have agreed not to compete with AMTD Group during the noncompetition period in the businesses currently conducted by AMTD Group, except (i) for continuing to
provide investment banking and asset management products and services to our existing individual clients,
and (ii) for owning non-controlling equity interest in any company competing with AMTD Group.
The non-competition agreement also provides for a mutual non-solicitation obligation that neither AMTD
Group nor we may, during the non-competition period, hire, or solicit for hire, any active employees of, or
individuals providing consulting services to the other party, or any former employees of, or individuals
providing consulting services to the other party within six months of the termination of their employment
or consulting services, without the other party's consent, except for solicitation activities through
generalized non-targeted advertisement not directed to such employees or individuals that do not result in
a hiring within the non-competition period. We believe that the non-competition agreement mitigates any
potential conflicts of interest that may arise should the AMTD Group invests in or engages in businesses
that may be in competition with our business.
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DESCRIPTION OF OUR SHARE CAPITAL
Our Company was converted from a non-public company into a public company upon listing on the NYSE
on 5 August 2019. We are an exempted company incorporated in the Cayman Islands and our corporate
affairs are governed by our Memorandum and Articles of Association, the Companies Law (as amended
and supplemented from time to time) of the Cayman Islands, which we refer to as the Companies Law
below, and the common law of the Cayman Islands.
The following are summaries of material provisions of our Memorandum and Articles of Association
which are currently effective, insofar as they relate to the material terms of our ordinary shares. The
Companies Law differs from laws applicable to Singapore companies and their shareholders. The summary
below does not purport to be complete and is qualified in its entirely by reference to our Memorandum and
Articles of Association and the applicable provisions of the Companies Law. See "Appendix D—Summary
of the Memorandum and Articles of Association of Our Company".
Objects of Our Company
Under our currently effective Memorandum and Articles of Association, the objects of our Company are
unrestricted and we have the full power and authority to carry out any object not prohibited by the law of
the Cayman Islands.
Ordinary Shares
Our share capital is divided into Class A Shares and Class B Shares. Holders of our Class A Shares and
Class B Shares will have the same rights except for voting and conversion rights. Each Class B Share shall
entitle the holder thereof to 20 votes on all matters subject to vote at our general meetings and each Class
A Share shall entitle the holder thereof to one (1) vote on all matters subject to vote at our general meetings.
Our ordinary shares are issued in registered form and are issued when registered in our register of members.
Conversion
Each Class B Share is convertible into one Class A Share at any time by the holder thereof. Class A Shares
are not convertible into Class B Shares under any circumstances. Upon any direct or indirect sale, transfer,
assignment or disposition of any Class B Shares by a holder thereof to any person other than our Chairman
of the Board and Chief Executive Officer, Calvin Choi, or any other person or entity designated by Calvin
Choi, each of such Class B Shares will be automatically and immediately converted into an equal number
of Class A Shares.
Dividends
The holders of our ordinary shares are entitled to such dividends as may be declared by our Board or
declared by our shareholders by ordinary resolution (provided that no dividend may be declared by our
shareholders which exceeds the amount recommended by our Directors). Our currently effective
Memorandum and Articles of Association provide that subject to any rights and restrictions for the time
being attached to any shares of our Company, the Directors may from to time declare dividends (including
interim dividends) and other distributions on shares of our Company in issue and authorise payment of the
same out of the funds of our Company lawfully available therefor. Under the laws of the Cayman Islands,
our Company may pay a dividend out of either profit or share premium account, provided that in no
circumstances may a dividend be paid if the dividend payment would result in our Company being unable
to pay its debts as they fall due in the ordinary course of business.
Voting Rights
Our ordinary shares vote together as a single class on all matters submitted to a vote of our shareholders,
except as may otherwise be required by law, or otherwise agreed in our currently effective Memorandum
and Articles of Association. On a poll, each holder of Class B Shares is entitled to 20 votes per share and
each holder of our Class A Shares is entitled to one (1) vote per share on all matters submitted to them for
a vote. On a show of hands, each holder of Class A Shares or Class B Shares has one vote. Voting at any
shareholders' meeting is by show of hands unless a poll is demanded. A poll may be demanded by the
chairman of such meeting or any one or more shareholders who together hold not less than 10% of the total
number of votes attaching to all issued and outstanding ordinary shares which are present in person or by
proxy entitled to vote at the meeting.
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An ordinary resolution to be passed at a meeting by the shareholders requires the affirmative vote of a
simple majority of the votes attaching to the ordinary shares cast at a meeting, while a special resolution
requires the affirmative vote of no less than two-thirds of the votes cast attaching to the issued and
outstanding ordinary shares at a meeting. A special resolution will be required for important matters such
as a change of name or making changes to our currently effective Memorandum and Articles of Association.
Our shareholders may, among other things, divide or combine their shares by ordinary resolution.
General Meetings of Shareholders
As a Cayman Islands exempted company, we are not obliged by the Companies Law to call shareholders'
annual general meetings. Our currently effective Memorandum and Articles of Association provide that we
may (but are not obliged to) in each year hold a general meeting as our annual general meeting in which
case we shall specify the meeting as such in the notices calling it, and the annual general meeting shall be
held at such time and place as may be determined by our Directors.
Shareholders' general meetings may be convened by a majority of our Board. Advance notice of at least
seven (7) days is required for the convening of our annual general shareholders' meeting (if any) and any
other general meeting of our shareholders. Notice of every general meeting of our Company shall be given
to all shareholders holding shares with the right to receive notice and who have supplied to our Company
an address for the giving of notice to them. A quorum required for any general meeting of shareholders
consists of at least one shareholder present or by proxy, representing not less than one-third of all votes
attaching to all of our shares in issue and entitled to vote.
The Companies Law provides shareholders with only limited rights to requisition a general meeting, and
does not provide shareholders with any right to put any proposal before a general meeting. However, these
rights may be provided in a company's articles of association. Our currently effective Memorandum and
Articles of Association provide that upon the requisition of any one or more of our shareholders who
together holds shares which carry in aggregate not less than one-third of the total number of votes attaching
to the issued and outstanding shares of our Company entitled to vote at general meetings, our Board will
convene an extraordinary general meeting and put the resolutions so requisitioned to a vote at such meeting.
However, our currently effective Memorandum and Articles of Association do not provide our shareholders
with any right to put any proposals before annual general meetings or extraordinary general meetings not
called by such shareholders.
Election, Removal and Remuneration of Directors
Unless otherwise determined by our Company in general meeting, our currently effective Memorandum
and Articles of Association provide that our Board will consist of not less than three Directors. There are
no provisions relating to retirement of Directors upon reaching any age limit.
The Directors have the power to appoint any person as a director either to fill a vacancy on the Board or as
an addition to the existing Board. Our shareholders may also appoint any person to be a Director by ordinary
resolution. A Director shall not be required to hold any Shares in our Company by way of qualification.
A Director may be removed with or without cause by ordinary resolution.
The remuneration of the Directors may be determined by the Directors or by ordinary resolution of
shareholders.
Transfer of Ordinary Shares
Subject to the restrictions set out below, any of our shareholders may transfer all or any of his or her ordinary
shares by an instrument of transfer in the usual or common form or any other form approved by our Board.
Our Board may, in its absolute discretion, decline to register any transfer of any ordinary share which is not
fully paid up or on which we have a lien. Our Board may also decline to register any transfer of any ordinary
share unless:
•

the instrument of transfer is lodged with us, accompanied by the certificate for the ordinary shares
to which it relates and such other evidence as our Board may reasonably require to show the right
of the transferor to make the transfer;
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•

the instrument of transfer is in respect of only one class of shares;

•

the instrument of transfer is properly stamped, if required;

•

in the case of a transfer to joint holders, the number of joint holders to whom the ordinary share is
to be transferred does not exceed four; and

•

a fee of such maximum sum as the NYSE may determine to be payable or such lesser sum as our
Directors may from time to time require is paid to us in respect thereof.

If our Directors refuse to register a transfer they shall, within three months after the date on which the
instrument of transfer was lodged, send to each of the transferor and the transferee notice of such refusal.
The registration of transfers may, after compliance with any notice required of the NYSE, be suspended
and the register closed at such times and for such periods as our Board may from time to time determine,
provided, however, that the registration of transfers shall not be suspended nor the register closed for
more than 30 days in any year as our Board may determine.
Liquidation
On the winding up of our Company, if the assets available for distribution amongst our shareholders shall
be more than sufficient to repay the whole of the share capital at the commencement of the winding up, the
surplus shall be distributed amongst our shareholders in proportion to the par value of the shares held by
them at the commencement of the winding up, subject to a deduction from those shares in respect of which
there are monies due, of all monies payable to our Company for unpaid calls or otherwise. If our assets
available for distribution are insufficient to repay all of the paid-up capital, the assets will be distributed so
that the losses are borne by our shareholders in proportion to the par value of the shares held by them.
Calls on Shares and Forfeiture of Shares
Our Board may from time to time make calls upon shareholders for any amounts unpaid on their shares in
a notice served to such shareholders at least 14 days prior to the specified time and place of payment. The
shares that have been called upon and remain unpaid are subject to forfeiture.
Repurchase and Surrender of Shares
Our Company may repurchase any of our shares on such terms and in such manner as have been approved
by our Board or by an ordinary resolution of our shareholders. Under the Companies Law, the redemption
or repurchase of any share may be paid out of our Company's profits or out of the proceeds of a new issue
of shares made for the purpose of such redemption or repurchase, or out of capital (including share premium
account and capital redemption reserve) if our Company can, immediately following such payment, pay its
debts as they fall due in the ordinary course of business. In addition, under the Companies Law no such
share may be redeemed or repurchased (a) unless it is fully paid up, (b) if such redemption or repurchase
would result in there being no shares outstanding or (c) if the company has commenced liquidation. In
addition, our Company may accept the surrender of any fully paid share for no consideration.
Variations of Rights of Shares
If at any time, our share capital is divided into different classes and series the rights attached to any such
class or series may, subject to any rights or restrictions for the time being attached to any class or series,
only be materially adversely varied with the consent in writing of the holders of all of the issued shares of
that class or series or with the sanction of an ordinary resolution passed at a separate meeting of the holders
of the shares of that class or series. The rights conferred upon the holders of the shares of any class or series
issued with preferred or other rights shall not, subject to any rights or restrictions for the time being attached
to the shares of that class or series, be deemed to be materially adversely varied by, inter alia, the creation,
allotment or issue of further shares ranking pari passu with or subsequent to them or the redemption or
purchase of any shares of any class or series by us. The rights of the holders of shares shall not be deemed
to be materially adversely varied by the creation or issue of class or series of shares with preferred or other
rights including, without limitation, the creation of shares with enhanced or weighted voting rights.
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Issuance of Additional Shares
Our currently effective Memorandum and Articles of Association authorizes our Board to issue additional
shares (including both Class A ordinary shares and Class B ordinary shares) from time to time as our Board
shall determine, to the extent of available authorized but unissued shares.
Our currently effective Memorandum and Articles of Association also authorizes our Board to create from
time to time one or more classes and/or series of shares and to determine, with respect to any such class or
series of shares, the terms and rights of that class or series, including:
•

the designation of the class or series;

•

the number of shares of the class or series;

•

the dividend rights, dividend rates, conversion rights, voting rights; and

•

the rights and terms of redemption and liquidation preferences.

Our Board may also re-designate and re-classify shares of any classes or series into any number of existing
or new classes or series of shares (including classes or series of preferred shares).
Our Board may therefore create and issue new class and/or series of preferred shares without action by our
shareholders to the extent authorized but unissued. Issuance of these shares may dilute the voting power of
holders of ordinary shares.
Inspection of Books and Records
Holders of our ordinary shares will have no general right under Cayman Islands law to inspect or obtain
copies of our list of shareholders or our corporate records. However, we will provide our shareholders with
annual audited financial statements. See the section entitled "General and Statutory Information –
Documents Available for Inspection".
Anti-Takeover Provisions
Some provisions of our currently effective memorandum and articles of association may discourage, delay
or prevent a change of control of our Company or management that shareholders may consider favorable,
including provisions that:
•

authorize our Board to create and issue new classes and/or series of shares (including preferred
shares) and to designate the price, rights, preferences, privileges and restrictions of such shares
without any further vote or action by our shareholders;

•

authorize our Board to re-designate and re-classify shares of any classes or series into any number
of existing or new classes or series of shares (including classes or series of preferred shares);

•

authorize our Board to create and issue any new class or series of shares with such preferred or
other rights, all or any of which may be greater than the rights of ordinary shares, at such time and
on such terms as they may think appropriate; and

•

limit the ability of shareholders to requisition and convene general meetings of shareholders by
requiring requisitioning shareholder(s) to hold at the date of deposit of the requisition shares which
carry in aggregate not less than one-third (1/3) of all votes attaching to all issued and outstanding
shares of our Company that as at the date of the deposit carry the right to vote at general meetings
of our Company.

However, under Cayman Islands law, our Directors may only exercise the rights and powers granted to
them under our currently effective Memorandum and Articles of Association for a proper purpose and for
what they believe in good faith to be in the best interests of our Company.
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Exempted Company
We are incorporated as an exempted company with limited liability under the Companies Law. The
Companies Law distinguishes between ordinary resident companies and exempted companies. Any
company that is incorporated in the Cayman Islands but conducts business mainly outside of the Cayman
Islands may apply to be incorporated as an exempted company. The requirements for an exempted company
are essentially the same as for an ordinary company except that an exempted company:
•

does not have to file an annual return of its shareholders with the Registrar of Companies;

•

is not required to open its register of members for inspection;

•

does not have to hold an annual general meeting;

•

may issue negotiable or bearer shares or shares with no par value;

•

may obtain an undertaking against the imposition of any future taxation (such undertakings are
usually given for 20 years in the first instance);

•

may register by way of continuation in another jurisdiction and be deregistered in the Cayman
Islands;

•

may register as a limited duration company; and

•

may register as a segregated portfolio company.

"Limited liability" means that the liability of each shareholder is limited to the amount unpaid by the
shareholder on the shares of the company (except in exceptional circumstances, such as involving fraud,
the establishment of an agency relationship or an illegal or improper purpose or other circumstances in
which a court may be prepared to pierce or lift the corporate veil).
HISTORY OF SECURITIES ISSUANCES
The following is a summary of our securities issuances in the past three years.
Warrant
In March 2019, we issued a warrant to Value Partners for an aggregate consideration of US$2.0 million.
Value Partners was entitled to exercise, in full or in part, the warrant to purchase our Class A Shares in a
period until ten days before we file a registration statement publicly under the Securities Act for an initial
public offering. The maximum value of the Class A Shares which Value Partners was entitled to purchase
by exercising the warrant is US$10.0 million and the number of the Class A Shares which Value Partners
could purchase was calculated based on a pre-money valuation of our Company at US$1.2 billion. In April
2019, Value Partners exercised the warrant in full and settled the exercise price of US$10.0 million, and
we issued 1,666,666 Class A Shares to Value Partners.
Value Partners is a high-performing fund managed by Value Partners Hong Kong Limited, a wholly-owned
subsidiary of the Hong Kong-listed Value Partners Group Limited. According to its website, Value Partners
is one of Asia's largest independent asset management firms offering world class investment services and
products for institutional and individual clients globally, and was the first and only asset management firm
listed on SEHK.
Ordinary Shares
From February to April 2019, we completed a restructuring to carve out our investment banking, asset
management, and strategic investment businesses from our Controlling Shareholder. Upon our
incorporation in February 2019, we issued to the initial subscriber one ordinary share, which was
immediately transferred to our Controlling Shareholder. In March 2019, we effected a 1-to-10,000 share
split, following which our one issued ordinary share was subdivided into 10,000 ordinary shares. Later in
March 2019, we issued an additional 199,990,000 ordinary shares to our Controlling Shareholder pursuant
to our restructuring. All of the ordinary shares held by our Controlling Shareholder were re-designated as
Class B ordinary shares in March 2019. In April 2019, we issued one Class B ordinary share to our
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Controlling Shareholder. For further details on the restructuring, see the section entitled "Structure and
Ownership – Restructuring".
Between April and June 2019, we issued an aggregate of 8,236,838 Class A Shares in a series of transactions
to the following investors for an aggregate consideration of US$53.5 million.
•

Xiaomi Corporation (SEHK: 1810), through its wholly-owned subsidiary, People Better Limited.
Xiaomi Corporation is an SEHK-listed internet company with smartphones and smart hardware
connected by an IoT platform at its core. According to its website, Xiaomi Corporation is currently
the world's fourth-largest smartphone brand and has established the world's largest consumer IoT
platform. Currently, Xiaomi products are present in over 80 countries and regions around the world
and have a leading foothold in many markets.

•

Maoyan Entertainment (SEHK: 1896). Maoyan Entertainment is an SEHK-listed leading
technology platform providing innovative internet-empowered entertainment services in China,
offering online entertainment ticketing services, entertainment content services, e-commerce and
advertising services, and others. According to its 2018 annual report, Maoyan Entertainment is the
largest online movie ticketing service provider in China with a market share of over 60%, and is a
leading player in entertainment content services and e-commerce and advertising services.

•

Tongcheng-Elong Holdings Limited (SEHK: 0780). Tongcheng-Elong Holdings Limited is an
SEHK-listed leading online travel agency in China. According to its website, Tongcheng-Elong
ranked third in terms of gross merchandise value in China's online travel market in 2017 and
ranked second in China's online travel industry in terms of brand awareness in 2018.

•

Morgan Stanley Private Equity Asia IV, Inc., through its wholly-owned subsidiary, NHPEA IV
Diamond Holding (Cayman) Limited. Morgan Stanley Private Equity Asia IV, Inc. is the
investment management arm of Morgan Stanley and one of the leading private equity investors in
Asia Pacific, having invested in the region for over 20 years. It is also a shareholder of our
Controlling Shareholder.

•

Longling Capital. Longling Capital is a leading equity investment institution in China, with aims
to help more innovations and start-ups and provide strong support for the innovation entrepreneurs
of science and technology. Longling Capital was founded in 2012 by renowned angel investor Cai
Wensheng, and specializes in seed, angel and pre-A investment stages with main focuses on
internet, TMT, fintech and AI industries.

•

Indochina Fund Limited. Indochina Fund Limited is a wholly-owned subsidiary of Indochina
Group Holdings Limited, a company incorporated in the British Virgin Islands. Indochina Fund
Limited and its associates operate as a real estate development, fund management, advisory, and
financial services company in Southeastern Asia. Indochina Group Holdings Limited develops
and finances real estate projects that include a wide range of property types, such as multi-family
residential and mixed-use commercial developments, hotels, resorts, and leisure facilities, and
manages a diversified portfolio of private equity and debt instruments. It also provides advisory
services to foreign and local enterprises in Southeastern Asia in respect of infrastructure-related
investment activities, and to governmental agencies on policy matters, as well as to local and
foreign companies on their merger and acquisition strategies.

•

Regal Hotels International Holdings Limited (SEHK: 0078), through its wholly-owned subsidiary,
Unicorn Star Limited. Regal Hotels International Holdings Limited is an SEHK-listed hotel
operator and one of Asia's preeminent hotel brands that offers travellers extraordinary services and
luxury amenities. According to its website, Regal Hotels International Holdings Limited is one of
the largest hotel operators in Hong Kong, with an expanding presence in other cities of China and
a portfolio consisting of over 10,000 rooms and 90 restaurants and bars.

•

Sun Hung Kai & Co. Limited (SEHK: 0086), through its wholly-owned subsidiary, Sun Hung Kai
Strategic Capital Limited. Sun Hung Kai & Co. Limited is a leading investment firm
headquartered in Hong Kong. According to its 2018 financial reports, it is the major shareholder
of United Asia Finance, a leading consumer finance firm in Hong Kong, and a substantial
shareholder of Everbright Sun Hung Kai, a leading financial services institution in Hong Kong.
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•

Tan Sri Dato' David Chiu, B.Sc. Tan Sri Dato' David Chiu is the chairman and chief executive
officer of Far East Consortium International Limited, which is an SEHK-listed leading global
conglomerate with property development and investment, hotel operations and management, car
park operations and facilities management, securities and financial product investment, and
gaming operations in China, Hong Kong, Malaysia, Singapore, Australia, New Zealand, the
United Kingdom, and Continental Europe. He is also the chairman and a non-executive director
of i-CABLE Communications Limited, which is an SEHK-listed integrated media and
communications services provider in Hong Kong, providing television, broadband, telephony, and
multimedia services to over 2,000,000 households, and also one of the largest producers of
television, film, and multimedia content based in Hong Kong for distribution over conventional
and new media, with a particular focus on news, information, sports, and entertainment, according
to their respective websites.

•

Francis Pak To Leung, through his wholly-owned private company, Venture Garden Limited
Francis Leung is a seasoned banker with over 30 years of experience in investment banking
industry in Asia and was honored "Father of the Red Chips" for his leading efforts to get Chinabased companies listed on the SEHK. Francis Leung is currently the chairman of the Chamber of
Hong Kong Listed Companies. In addition, Francis Leung is a senior advisor to CVC Capital
Partners. Previously, Francis Leung was the chairman of Citigroup Global Markets Asia Limited
and the chief executive officer and vice chairman of BNP Paribas Peregrine Limited. Francis
Leung co-founded Peregrine Group, which merged its Greater China equity and corporate finance
team with BNP's investment banking arm in Asia to form BNP Paribas Peregrine Limited. Francis
Leung is also an active angel and venture capital investor with investments in sectors spanning
from financial technology, real estate technology, logistics technology, artificial intelligence, new
media to travel technology in Greater China, Israel, and the United States.

•

Manureen Financial Holdings Limited. Manureen Financial Holdings Limited is a strategic
investment partner of Greater Bay Area Investment Group, which is a leading investment platform
in China focusing on the Guangdong-Hong Kong-Macau Greater Bay Area, with a registered
capital of RMB40 billion, jointly established by approximately 50 PRC and offshore high-quality
listed and private leading enterprises.

•

Yuanyin International Limited. Yuanyin International Limited is a leading financial institution
founded in Hong Kong with the approval of the Henan provincial government of China. It is an
HKSFC-licensed company that provides one-stop financial services, including investment
banking and asset management services.

•

Mobvista International Technology Limited (SEHK: 1860). Mobvista International Technology
Limited is a wholly-owned subsidiary of Mobvista Inc, an SEHK-listed leading technology
platform providing global mobile application developers with comprehensive services of user
acquisition, mobile analytics, and monetization with 15 offices around the world. According to its
2018 annual report, Mobvista ranked among top ten in the world and top one in China, in terms of
the average daily active users through the monetization software development kit in the first half
of 2018.

•

George Ching Cheong Chan. George Chan is a successful entrepreneur having over 30 years of
experience in the media and technology industries. He once served as the executive director, group
managing director and a member of the executive committee of PCCW Limited. PCCW is an
SEHK-listed global company focusing on telecommunications, media, IT solutions, property
development, and investment, and holds majority interest in the HKT Trust and HKT Limited,
Hong Kong's premier telecommunications service provider and leading operator in fixed-line,
broadband, and mobile communication services. He also served as the chairman of PCCW Media
Group.

•

Chen Weijie. Weijie Chen is the vice chairman of Guangdong Hehui Group. Guangdong Hehui
Group is a leading property developer based in Guangdong Province, China, covering real estate
development, commercial property operation, property management services, and other
businesses.

In August 2019, we have issued 23,873,655 ADSs upon our listing on the NYSE.
In December 2019, we have issued 7,307,692 Class A Shares in the form of private placement to Ariana
Capital Investment Limited and Value Partners Greater China High Yield Income Fund.
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In December 2019, we have issued 4,526,627 Class B ordinary shares in the form of private placement to
Infinity Power.
Convertible Notes
In December 2019, we have issued a convertible note due 2023 with principal amount of US$15,000,000
to Value Partners Greater China High Yield Income Fund, in the form of private placement (the "Notes").
The Notes bears interest at a rate of 2.00% per annum and will mature in June 2023, unless previously
converted in accordance with its terms prior to maturity. The Notes will be convertible into our Company's
ADSs, each representing one Class A Share, at the option of the Note holder, based on an initial conversion
rate of 99.44 ADSs per 1,000 principal amount of the Notes in integral multiples of US$10,000,000
principal amount, at any time after six months following the date of issuance of the Note and prior to the
close of business on the second business day immediately preceding the maturity date, provided, however,
that the Note holder can only exercise such right to convert no more than twice. The conversion rate for the
Notes is subject to adjustment upon the occurrence of certain events.
Medium Term Note Programme
AMTD International Inc. has on 30 March 2020 established a U.S.$1,000,000,000 medium term note
programme for the issuance of medium term notes and perpetual securities from time to time. As at the date
of this Introductory Document, the Company has not drawn down on such programme for the issuance of
any medium term notes or perpetual securities thereunder.
OUR DUAL CLASS SHARE STRUCTURE
We are incorporated as an exempted company with limited liability under the Companies Law (as amended
and supplemented from time to time) of the Cayman Islands and currently has an authorised share capital
of US$1,000,000 divided into (i) 8,000,000,000 Class A Shares of a par value of US$0.0001 each and (ii)
2,000,000,000 Class B Shares of a par value of US$0.0001 each.
Pursuant to article 12 of the articles of association of our Company, holders of Class A Shares and Class B
Shares shall at all times vote together as a single class on all resolutions submitted to a vote by the
shareholders of our Company (including ordinary resolutions and special resolutions). Each Class A Share
shall entitle the holder thereof to one (1) vote on all matters subject to vote at general meetings of our
Company, and each Class B Share shall entitle the holder thereof to 20 votes on all matters subject to vote
at general meetings of our Company. Pursuant to article 13 of the articles of association of our Company,
each Class B Share is convertible into one (1) Class A Share at any time by the holder thereof. The right to
convert shall be exercisable by the holder of the Class B Share delivering a written notice to our Company
that such holder elects to convert a specified number of Class B Shares into Class A Shares. Any number
of Class B Shares held by a holder thereof will be automatically and immediately converted into an equal
number of Class A Shares upon occurrence of any of the events as set out in article 14 of the articles of
association of our Company.
The events as set out in article 14 of the articles of association of our Company are as follows:
(a)

any direct or indirect sale, transfer, assignment or disposition of such number of Class B Shares by
the holder thereof or the direct or indirect transfer or assignment of the voting power attached to
such number of Class B Shares through voting proxy or otherwise to any person other than a
Specified Person;

(b)

the direct or indirect sale, transfer, assignment or disposition of a majority of the issued and
outstanding voting securities of, or the direct or indirect transfer or assignment of the voting power
attached to such voting securities through voting proxy or otherwise, or the direct or indirect sale,
transfer, assignment or disposition of all or substantially all of the assets of, a holder of Class B
Shares that is an entity to any person other than a Specified Person.

"Specified Persons" mean Calvin Choi and any other Person designated by him.
Pursuant to article 77 of the articles of association of our Company, subject to any rights and restrictions
for the time being attached to any share of our Company, on a show of hands every shareholder of our
Company present in person or by proxy (or, if a corporation or other non-natural person, by its duly
authorised representative or proxy) shall, at a general meeting of our Company, each have one vote and on
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a poll every shareholder of our Company present in person or by proxy (or, if a corporation or other nonnatural person, by its duly authorised representative or proxy) shall have one (1) vote for each Class A
Share of which he is the holder and 20 votes for each Class B Share of which he is the holder.
As a result of the dual-class share structure as described above, holders of Class B Shares will have
considerable influence over matters such as decisions regarding mergers, consolidations and the sale of all
or substantially all of our assets, election of Directors and other significant corporate actions. Such holders
may take actions that are not in the best interest of other shareholders. This concentration of ownership may
discourage, delay or prevent a change in control of our Company, which could have the effect of depriving
our other shareholders of the opportunity to receive a premium for their shares as part of a sale of our
Company and may reduce the price of the ADSs and/or Class A Shares. This concentrated control will limit
the ability of the holders of Class A Shares to influence corporate matters and could discourage others from
pursuing any potential merger, takeover or other change of control transactions that holders of Class A
Shares and ADSs may view as beneficial. Our dual class share structure also allows our Controlling
Shareholder to retain control over our Company, in order to ensure that the culture shaped by our
Controlling Shareholder is preserved while at the same time accounting for the fact that the management
team may be changed over time.
THE FOLLOWING DETAILS FOR EACH HOLDER OF CLASS B ORDINARY SHARES.

Name of
shareholder
AMTD Group
Infinity Power

Number of
Class B
Shares
194,326,001
4,526,627

Total voting
rights of
Class B
Shares
96.59%
2.25%

Number of
Class A
Shares
0
0

Total voting
rights of
Class A
Shares
0%
0%

Total voting
rights of both
Class A
Shares and
Class B
Shares
96.59%
2.25%

DELISTING FROM THE SGX-ST
If we are delisted from the SGX-ST only, we will be unable to make an exit offer to AMTD CDP Depositors.
Instead, we will make an announcement on SGXNET at the relevant time informing AMTD CDP
Depositors on how they can convert their Class A Shares held through CDP to ADSs held by a broker in
United States for trading on the NYSE.
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TAXATION
The following summary of material Cayman Islands, Hong Kong, Singapore and United States federal
income tax consequences of an investment in the ADSs or ordinary shares is based upon laws and relevant
interpretations thereof in effect as at the date of this Introductory Document, all of which are subject to
change. This summary does not deal with all possible tax consequences relating to an investment in the
ADSs or ordinary shares, such as the tax consequences under state, local and other tax laws.
Cayman Islands Taxation
The Cayman Islands currently levies no taxes on individuals or corporations based upon profits, income,
gains or appreciation and there is no taxation in the nature of inheritance tax or estate duty. There are no
other taxes likely to be material to us levied by the government of the Cayman Islands except for stamp
duties which may be applicable on instruments executed in, or after execution brought within the
jurisdiction of the Cayman Islands. The Cayman Islands is not party to any double tax treaties that are
applicable to any payments made to or by our Company. There are no exchange control regulations or
currency restrictions in the Cayman Islands.
Hong Kong Taxation
The following summary of certain relevant taxation provisions under the laws of Hong Kong is based on
current law and practice and is subject to changes therein. This summary does not purport to address all
possible tax consequences relating to purchasing, holding or selling the ADSs and/or Class A Shares, and
does not take into account the specific circumstances of any particular investors, some of whom may be
subject to special rules. Accordingly, holders or prospective purchasers (particularly those subject to special
tax rules, such as banks, dealers, insurance companies and tax-exempt entities) should consult their own
tax advisers regarding the tax consequences of purchasing, holding or selling the ADSs and/or Class A
Shares.
Under the current laws of Hong Kong:
•

No profit tax is imposed in Hong Kong in respect of capital gains from the sale of the ADSs and/or
Class A Shares.

•

Revenue gains from the sale of ADSs and/or Class A Shares by persons carrying on a trade,
profession or business in Hong Kong where the gains are derived from or arise in Hong Kong from
the trade, profession or business will be chargeable to Hong Kong profits tax, which is currently
imposed at the rate of 16.5% on corporations and at a maximum rate of 15% on individuals and
unincorporated businesses.

•

Gains arising from the sale of ADSs and/or Class A Shares, where the purchases and sales of ADSs
and/or Class A Shares are effected outside of Hong Kong such as, for example, on the NYSE,
should not be subject to Hong Kong profits tax.

According to the current tax practice of the Hong Kong Inland Revenue Department, dividends paid on the
ADSs and/or Class A Shares would not be subject to any Hong Kong tax. No Hong Kong stamp duty is
payable on the purchase and sale of the ADSs and/or Class A Shares.
Singapore Taxation
Individual income tax
Individual taxpayers who are Singapore tax residents are subject to tax on income accrued or derived from
Singapore. All foreign-sourced income (except for income received through a partnership in Singapore)
received on or after 1 January 2004 in Singapore by tax resident individuals will be exempt from tax.
Certain Singapore-sourced investment income (such as interest from debt securities) derived by tax resident
individuals on or after 1 January 2004 from certain financial instruments (other than income derived
through a partnership in Singapore or from the carrying on of a trade, business or profession) will be exempt
from tax.
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A Singapore tax resident individual is taxed at progressive rates ranging from 0% to a maximum rate of
22.0% after deduction of qualifying personal reliefs where applicable, with effect from the year of
assessment 2017.
Non-resident individuals, subject to certain exceptions, are generally subject to income tax on income
accrued in or derived from Singapore at a flat rate of 22.0%, with effect from year of assessment 2017
except that Singapore employment income is taxed at 15.0% or at the progressive resident rates, whichever
yields a higher tax. However, Singapore does not tax capital gains. A non-resident individual (other than a
director) exercising a short-term employment in Singapore for not more than 60 days may be exempt from
tax in Singapore.
An individual is regarded as a tax resident in Singapore if in the calendar year preceding the year of
assessment, he was physically present in Singapore or exercised an employment in Singapore (other than
as a director of a company) for 183 days or more, or if he ordinarily resides in Singapore.
Corporate income tax
A Singapore tax resident corporate taxpayer is subject to Singapore income tax on:
(a)

income accrued in or derived from Singapore; and

(b)

foreign sourced service income received or deemed received in Singapore, unless otherwise
exempted.

Foreign income in the form of branch profits, dividends and service fee income ("specified foreign
income") received or deemed received in Singapore by a Singapore tax resident corporate taxpayer on or
after 1 June 2003 are exempted from Singapore tax subject to meeting the qualifying conditions.
A non-Singapore tax resident corporate taxpayer, subject to certain exceptions, is subject to Singapore
income tax on income accrued in or derived from Singapore, and on foreign income received or deemed
received in Singapore.
A company is regarded as tax resident in Singapore if the control and management of the company's
business is exercised in Singapore. In general, control and management of the company is vested in its
board of directors and therefore if the board of directors meets and conducts the company's business in
Singapore, the company will be regarded as tax resident in Singapore.
The corporate tax rate in Singapore is 17.0% with effect from the Year of Assessment 2010 after allowing
partial tax exemption on the first S$300,000 of a company's chargeable income as follows:
(a)

75.0% of up to the first S$10,000 of a company's chargeable income (excluding Singapore franked
dividends); and

(b)

50.0% of up to the next S$290,000 of a company's chargeable income (excluding Singapore
franked dividends).

It was announced in the 2018 Budget that with effect from year of assessment 2020, the partial tax
exemption scheme will be limited to the first S$200,000 (instead of S$300,000) of the normal chargeable
income – 75.0% of the first S$10,000 and 50.0% of the next S$190,000.
Further, new start-up companies will, subject to certain conditions, be eligible for full tax exemption on
their normal chargeable income (other than Singapore dividends) of up to S$100,000 and 50.0% tax
exemption on up to the next S$200,000 of normal chargeable income in each of the company's first three
(3) consecutive years of assessment. The remaining chargeable income (after the tax exemption) will be
taxed at the applicable corporate tax rate. It has been announced in the 2018 Budget that with effect from
the year of assessment 2020, the tax exemption scheme for new start-up companies will be limited to the
first S$200,000 (instead of S$300,000) of the normal chargeable income. The tax exemption on the first
S$100,000 will also be reduced from 100.0% to 75.0%.
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Dividend distributions
Dividends received in respect of the Class A Shares by either Singapore tax resident or non-Singapore tax
resident taxpayers are not subject to Singapore withholding tax, even if paid to non-Singapore resident
shareholders.
Currently, (subject to certain transitional rules), Singapore has adopted the "One-Tier" Corporate Tax
System ("One-Tier System"). Under this One-Tier System, the tax collected from corporate profits is the
final tax and our Company can pay tax exempt (1-tier) dividends which are tax exempt in the hands of the
shareholder, regardless of the tax residence status or the legal form of the shareholder.
Capital gains tax
Singapore does not impose a tax on capital gains. However, there are no specific laws or regulations which
deal with the characterisation of capital gains, and hence, gains may be construed to be of an income nature
and therefore be subject to tax if they arise from activities which the IRAS regards as the carrying on of a
trade or business in Singapore. Any profits from the disposal of the Class A Shares are not taxable in
Singapore unless the seller is regarded as having derived gains of an income nature in Singapore, in which
case, the disposal profits would be taxable as trading income.
Bonus shares
Under current Singapore tax law and practice, a capitalization of profits followed by the issue of new shares,
credited as fully paid, pro rata to shareholders ("bonus issue") does not represent a distribution of dividends
by a company to its shareholders. Therefore, a Singapore resident shareholder receiving shares by way of
a bonus issue should not have a liability to Singapore tax.
When a dividend is to be satisfied wholly or in part in the form of an allotment of ordinary shares credited
as fully paid, the dividend declared will be treated as income to its shareholders. Similarly, when
shareholders are given the right to elect to receive an allotment of ordinary shares credited as fully paid in
lieu of cash, the dividend declared will be treated as exempt (one-tier) dividend income and will not be
subject to Singapore tax.
Stamp duty
There is no stamp duty payable on the subscription, allotment or holding of our Class A Shares.
Stamp duty is payable on the instrument of transfer of our Class A Shares at the rate of 0.2% of the
consideration paid or market value of our Shares, whichever is higher.
The purchaser is liable for stamp duty, unless there is an agreement to the contrary. No stamp duty is
payable if no instrument of transfer is executed (such as in the case of scripless shares, the transfer of which
does not require instruments of transfer to be executed) or if the instrument of transfer is executed outside
Singapore. However, stamp duty may be payable if the instrument of transfer which is executed outside
Singapore is subsequently received in Singapore.
However, as our Class A Shares will be listed on SGX-ST and their transfers will be scripless transfers via
the CDP, no stamp duty will be imposed on the transfers of our Shares via the CDP.
Goods and Services Tax ("GST")
The sale of the Class A Shares by an investor belonging to Singapore through a SGX-ST member or to
another person belonging in Singapore is an exempt sale not subject to GST. Any GST directly or indirectly
incurred by the investor in respect of this exempt sale will become an additional cost to the investor.
Where our Class A Shares are sold by a GST-registered investor in the course of a business to a person
belonging outside Singapore, and that person is outside Singapore when the sale is executed, the sale should
generally, subject to satisfaction of certain conditions, be considered a taxable supply subject to GST at
zero-rate. Any GST incurred by a GST-registered investor in the making of this supply in the course of
furtherance of a business may, subject to the provisions of the Goods and Services Tax Act, be offset against
the investor's GST liability and, in the event of an excess input tax credit, recovered from the Comptroller
of GST of Singapore.
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Services such as brokerage, handling and clearing services rendered by a GST-registered person to an
investor belonging in Singapore in connection with the investor's purchase, sale or holding of our Class A
Shares will be subject to GST at the current rate of 7.0%. Similar services rendered to an investor belonging
outside Singapore is generally subject to GST at zero-rate, provided that the investor is outside Singapore
when the services are performed and the services provided do not benefit any Singapore persons.
Estate duty
With effect from 15 February 2008, Singapore estate duty has been abolished.
Individuals, whether or not domiciled in Singapore, should consult their own tax advisers regarding the
Singapore tax and estate duty consequences of their ownership of the Class A Shares.
Shareholders, whether or not domiciled in Singapore, should consult their own tax advisers
regarding the Singapore tax consequences of their acquisition, ownership and/or disposal of our
Shares.
United States Federal Income Tax Considerations
The following discussion is a summary of U.S. federal income tax considerations generally applicable to
the ownership and disposition of the ADSs or ordinary shares by a U.S. Holder (as defined below) that
holds the ADSs or ordinary shares as "capital assets" (generally, property held for investment) under the
U.S. Internal Revenue Code of 1986, as amended, or the Code. This discussion is based upon existing U.S.
federal tax law, which is subject to differing interpretations or change, possibly with retroactive effect. No
ruling has been sought from the Internal Revenue Service, or the IRS, with respect to any U.S. federal
income tax considerations described below, and there can be no assurance that the IRS or a court will not
take a contrary position. This discussion, moreover, does not address the U.S. federal estate, gift, and
alternative minimum tax considerations, the Medicare tax on certain net investment income, information
reporting or backup withholding or any state, local, and non-U.S. tax considerations, relating to the
ownership or disposition of the ADSs or ordinary shares. The following summary does not address all
aspects of U.S. federal income taxation that may be important to particular investors in light of their
individual circumstances or to persons in special tax situations such as:
•

banks and other financial institutions;

•

insurance companies;

•

pension plans;

•

cooperatives;

•

regulated investment companies;

•

real estate investment trusts;

•

broker-dealers;

•

traders that elect to use a mark-to-market method of accounting;

•

certain former U.S. citizens or long-term residents;

•

tax-exempt entities (including private foundations);

•

individual retirement accounts or other tax-deferred accounts;

•

persons liable for alternative minimum tax;

•

persons who acquire their ADSs or ordinary shares pursuant to any employee share option or
otherwise as compensation;

•

investors that will hold their ADSs or ordinary shares as part of a straddle, hedge, conversion,
constructive sale or other integrated transaction for U.S. federal income tax purposes;
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•

investors that have a functional currency other than the U.S. dollar;

•

persons that actually or constructively own 10% or more of the ADSs or ordinary shares (by vote
or value); or

•

partnerships or other entities taxable as partnerships for U.S. federal income tax purposes, or
persons holding the ADSs or ordinary shares through such entities, all of whom may be subject to
tax rules that differ significantly from those discussed below.

Each U.S. Holder is urged to consult its tax advisor regarding the application of U.S. federal taxation to its
particular circumstances, and the state, local, non-U.S., and other tax considerations of the ownership and
disposition of the ADSs or ordinary shares.
General
For purposes of this discussion, a "U.S. Holder" is a beneficial owner of the ADSs or ordinary shares that
is, for U.S. federal income tax purposes:
•

an individual who is a citizen or resident of the United States;

•

a corporation (or other entity treated as a corporation for U.S. federal income tax purposes) created
in, or organized under the laws of the United States or any state thereof or the District of Columbia;

•

an estate the income of which is includible in gross income for U.S. federal income tax purposes
regardless of its source; or

•

a trust (i) the administration of which is subject to the primary supervision of a U.S. court and
which has one or more U.S. persons who have the authority to control all substantial decisions of
the trust, or (ii) that has otherwise validly elected to be treated as a U.S. person under the Code.

If a partnership (or other entity treated as a partnership for U.S. federal income tax purposes) is a beneficial
owner of the ADSs or ordinary shares, the tax treatment of a partner in the partnership will generally depend
upon the status of the partner and the activities of the partnership. Partnerships holding the ADSs or ordinary
shares and their partners are urged to consult their tax advisors regarding an investment in the ADSs or
ordinary shares.
The discussion below assumes that the representations contained in the deposit agreement are and will
continue to be true, and that the obligations in the deposit agreement and any related agreement have been
and will be complied with in accordance with the terms. For U.S. federal income tax purposes, a U.S.
Holder of ADSs will generally be treated as the beneficial owner of the underlying shares represented by
the ADSs. The remainder of this discussion assumes that a U.S. Holder the ADSs will be treated in this
manner. Accordingly, deposits or withdrawals of ordinary shares for ADSs will generally not be subject to
U.S. federal income tax.
Passive Foreign Investment Company Considerations
A non-U.S. corporation, such as our Company, will be classified as a PFIC for U.S. federal income tax
purposes for any taxable year if either (i) 75% or more of its gross income for such year consists of certain
types of "passive" income or (ii) 50% or more of the value of its assets (determined on the basis of a
quarterly average) during such year is attributable to assets that produce or are held for the production of
passive income, or the asset test. Passive income generally includes, among other things, dividends, interest,
rents, royalties, and gains from the disposition of passive assets. Passive assets are those which give rise to
passive income, and include assets held for investment, as well as cash, assets readily convertible into cash,
and working capital. The company's goodwill and other unbooked intangibles are taken into account and
may be classified as active or passive depending upon the relative amounts of income generated by the
company in each category. We will be treated as owning a proportionate share of the assets and earning a
proportionate share of the income of any other corporation in which we own, directly or indirectly, 25% or
more (by value) of the stock.
Based upon our current and projected income and assets, we do not expect to be a PFIC for the current
taxable year or the foreseeable future. However, no assurance can be given in this regard because the
determination of whether we are or will become a PFIC is a factual determination made annually that will
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depend, in part, upon the composition and classification of our income and assets, including the relative
amounts of income generated by our strategic investment business as compared to our other businesses,
and the value of the assets held by our strategic investment business as compared to our other businesses.
Because there are uncertainties in the application of the relevant rules, it is possible that the IRS may
challenge our classification of certain income and assets as non-passive, which may result in our being or
becoming classified as a PFIC in the current or subsequent years. Furthermore fluctuations in the market
price of the ADSs and/or Class A Shares may cause us to be a PFIC for the current or future taxable years
because the value of our assets for purposes of the asset test, including the value of our goodwill and
unbooked intangibles, may be determined by reference to the market price of the ADSs and/or Class A
Shares from time to time (which may be volatile). Among other matters, if our market capitalization is less
than anticipated or subsequently declines, we may be or become a PFIC for the current or future taxable
years. The composition of our income and assets may also be affected by how, and how quickly, we use
our liquid assets and the cash raised in fund raising exercises. Under circumstances where our revenue from
activities that produce passive income significantly increases relative to our revenue from activities that
produce non-passive income, or where we determine not to deploy significant amounts of cash for active
purposes, our risk of becoming a PFIC may substantially increase.
If we are a PFIC for any year during which a U.S. Holder holds the ADSs or ordinary shares, we generally
will continue to be treated as a PFIC for all succeeding years during which such U.S. Holder holds the
ADSs or ordinary shares unless, in such case, we cease to be treated as a PFIC and such U.S. Holder makes
a deemed sole election.
The discussion below under "—Dividends" and "—Sale or Other Disposition" is written on the basis that
we will not be or become classified as a PFIC for U.S. federal income tax purposes. The U.S. federal income
tax rules that apply generally if we are treated as a PFIC are discussed below under "—Passive Foreign
Investment Company Rules".
Dividends
Any cash distributions paid on the ADSs or ordinary shares out of our current or accumulated earnings and
profits, as determined under U.S. federal income tax principles, will generally be includible in the gross
income of a U.S. Holder as dividend income on the day actually or constructively received by the U.S.
Holder, in the case of ordinary shares, or by the ADS Depositary, in the case of ADSs. Because we do not
intend to determine our earnings and profits on the basis of U.S. federal income tax principles, any
distribution we pay will generally be treated as a "dividend" for U.S. federal income tax purposes.
Dividends received on the ADSs or ordinary shares will not be eligible for the dividends received deduction
allowed to corporations in respect of dividends-received from U.S. corporations.
Individuals and other non-corporate U.S. Holders may be subject to tax on any such dividends at the lower
capital gain tax rate applicable to "qualified dividend income", provided that certain conditions are satisfied,
including that (i) the ADSs or ordinary shares on which the dividends are paid are readily tradable on an
established securities market in the United States, (ii) we are neither a PFIC nor treated as such with respect
to a U.S. Holder for the taxable year in which the dividend is paid and the preceding taxable year, and (iii)
certain holding period requirements are met. The ADSs have been approved for listing on the NYSE and
we believe that the ADSs should generally be considered to be readily tradeable on an established securities
market in the United States. There can be no assurance that the ADSs will continue to be considered readily
tradable on an established securities market in later years. Because the ordinary shares will not be listed on
a U.S. exchange, we do not believe that dividends received with respect to ordinary shares that are not
represented by ADSs will be treated as qualified dividends. U.S. Holders are urged to consult their tax
advisors regarding the availability of the lower rate for dividends paid with respect to the ADSs or ordinary
shares.
For U.S. foreign tax credit purposes, dividends paid on the ADSs or ordinary shares will generally be treated
as income from foreign sources and will generally constitute passive category income. The rules governing
the foreign tax credit are complex and U.S. Holders are urged to consult their tax advisors regarding the
availability of the foreign tax credit under their particular circumstances.
Sale or Other Disposition
A U.S. Holder will generally recognize gain or loss upon the sale or other disposition of ADSs or ordinary
shares in an amount equal to the difference between the amount realized upon the disposition and the
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holder's adjusted tax basis in such ADSs or ordinary shares. Such gain or loss will generally be capital gain
or loss. Any such capital gain or loss will be long term if the ADSs or ordinary shares have been held for
more than one year. Non-corporate U.S. Holders (including individuals) generally will be subject to United
States federal income tax on long-term capital gain at preferential rates. The deductibility of a capital loss
may be subject to limitations. Any such gain or loss that the U.S. Holder recognizes will generally be treated
as U.S. source income or loss for foreign tax credit limitation purposes, which could limit the availability
of foreign tax credits. Each U.S. Holder is advised to consult its tax advisor regarding the tax consequences
if a foreign tax is imposed on a disposition of the ADSs or ordinary shares, including the applicability of
any tax treaty and the availability of the foreign tax credit under its particular circumstances.
Passive Foreign Investment Company Rules
If we are classified as a PFIC for any taxable year during which a U.S. Holder holds the ADSs or ordinary
shares, and unless the U.S. Holder makes a mark-to-market election (as described below), the U.S. Holder
will generally be subject to special tax rules on (i) any excess distribution that we make to the U.S. Holder
(which generally means any distribution paid during a taxable year to a U.S. Holder that is greater than 125
percent of the average annual distributions paid in the three preceding taxable years or, if shorter, the U.S.
Holder's holding period for the ADSs or ordinary shares), and (ii) any gain realized on the sale or other
disposition, including, under certain circumstances, a pledge, of ADSs or ordinary shares. Under the PFIC
rules:
•

the excess distribution or gain will be allocated ratably over the U.S. Holder's holding period for
the ADSs or ordinary shares;

•

the amount allocated to the current taxable year and any taxable years in the U.S. Holder's holding
period prior to the first taxable year in which we are classified as a PFIC (each, a "pre-PFIC year"),
will be taxable as ordinary income; and

•

the amount allocated to each prior taxable year, other than a pre-PFIC year, will be subject to tax
at the highest tax rate in effect for individuals or corporations, as appropriate, for that year,
increased by an additional tax equal to the interest on the resulting tax deemed deferred with respect
to each such taxable year.

As an alternative to the foregoing rules, a U.S. Holder of "marketable stock" (as defined below) in a PFIC
may make a mark-to-market election with respect to such stock. If a U.S. Holder makes this election with
respect to the ADSs, the holder will generally (i) include as ordinary income for each taxable year that we
are a PFIC the excess, if any, of the fair market value of ADSs held at the end of the taxable year over the
adjusted tax basis of such ADSs and (ii) deduct as an ordinary loss the excess, if any, of the adjusted tax
basis of the ADSs over the fair market value of such ADSs held at the end of the taxable year, but such
deduction will only be allowed to the extent of the net amount previously included in income as a result of
the mark-to-market election. The U.S. Holder's adjusted tax basis in the ADSs would be adjusted to reflect
any income or loss resulting from the mark-to-market election. If a U.S. Holder makes a mark-to-market
election in respect of the ADSs and we cease to be classified as a PFIC, the holder will not be required to
take into account the gain or loss described above during any period that we are not classified as a PFIC. If
a U.S. Holder makes a mark-to-market election, any gain such U.S. Holder recognizes upon the sale or
other disposition of the ADSs in a year when we are a PFIC will be treated as ordinary income and any loss
will be treated as ordinary loss, but such loss will only be treated as ordinary loss to the extent of the net
amount previously included in income as a result of the mark-to-market election.
The mark-to-market election is available only for "marketable stock", which is stock that is traded in other
than de minimis quantities on at least 15 days during each calendar quarter, or regularly traded, on a
qualified exchange or other market, as defined in applicable United States Treasury regulations. The ADSs,
but not our ordinary shares, will be treated as marketable stock upon their listing on the NYSE. We
anticipate that the ADSs should qualify as being regularly traded, but no assurances may be given in this
regard.
Because a mark-to-market election cannot technically be made for any lower-tier PFICs that we may own,
a U.S. Holder may continue to be subject to the PFIC rules with respect to such U.S. Holder's indirect
interest in any investments held by us that are treated as an equity interest in a PFIC for U.S. federal income
tax purposes.
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We do not intend to provide information necessary for U.S. Holders to make qualified electing fund
elections which, if available, would result in tax treatment different from (and generally less adverse than)
the general tax treatment for PFICs described above.
If a U.S. Holder owns the ADSs or ordinary shares during any taxable year that we are a PFIC, the holder
must generally file an annual IRS Form 8621. You should consult your tax advisor regarding the U.S.
federal income tax consequences of owning and disposing of the ADSs or ordinary shares if we are or
become a PFIC.
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CLEARANCE AND SETTLEMENT
TRADING, SETTLEMENT AND REGISTRATION OF ADSs
A letter of eligibility has been obtained from the SGX-ST for the listing and quotation of the Introduction
Class A Shares.
Immediately following our listing on the SGX-ST, the ADS will still be traded on the NYSE. Prior to FundRaising by our Company through an offering of Class A Shares in Singapore, the ADS listed on NYSE will
need to be cancelled and withdrawn to receive Class A Shares to enable transfer to CDP for trading of our
Class A Shares on the SGX-ST. Further, in the event of Future Fundraising, only when our Company has
(i) filed a registration statement with the SEC that has been declared or become effective; and (ii) submitted
a supplemental listing application to NYSE for approval, can such Class A Shares be converted to ADSs
for trading on NYSE, subject to compliance with applicable U.S. securities laws.
The conversions and transfers of our Class A Shares and ADS between the SGX-ST and the NYSE can be
carried out on a scrip basis. The procedure for the conversion of the ADS on the NYSE to our Class A
Shares on the SGX-ST and vice versa as well as the deposit and withdrawal of the ADS and Class A Shares
to facilitate trading on the NYSE and the SGX-ST are set out in the following paragraphs.
CLEARANCE AND SETTLEMENT ON THE SGX-ST
For the purposes of trading on SGX-ST, one (1) board lot of our Class A Shares comprise 100 Class A
Shares. Upon listing and quotation on the SGX-ST, our Class A Shares that are traded on the SGX-ST will
be cleared and settled under the book-entry settlement system of the CDP, and all dealings in and
transactions of the Class A Shares through the SGX-ST will be effected in accordance with the terms and
conditions for the operation of Securities Accounts maintained by a Depositor with CDP and the terms and
conditions for CDP to act as depository for foreign securities, as amended from time to time.
Under the Cayman Companies Law, only a person who agrees to become a shareholder of a Cayman Islands
company and whose name is entered in the register of members of such company is considered a member
with rights to attend and vote at Shareholders' meetings of such company.
Our Introduction Class A Shares will be registered in the name of CDP or its nominee and held by CDP for
and on behalf of persons who maintain, either directly or through Depository Agents, Securities Accounts.
Accordingly, under Cayman Islands laws, an AMTD CDP Depositor holding our Class A Shares through
CDP would not be recognized as our shareholder but will be appointed by CDP as its proxy and have the
direct right to attend and cast votes at such Shareholders' meetings. In the event that an AMTD CDP
Depositor wishes to attend and vote at the Shareholders' meetings in his own name, the AMTD CDP
Depositor would have to withdraw the Class A Shares from the CDP system and become the registered
holder of such Class A Shares prior to the record date for the Shareholders' meeting.
An AMTD CDP Depositor must have their respective Securities Accounts credited with the number of
Class A Shares deposited before they can effect the desired trades. A fee of S$10.00 is payable upon the
deposit of each instrument of transfer with CDP. The above fees may be subject to such charges as may be
in accordance with CDP's prevailing policies or the current tax policies that may be in force in Singapore
from time to time.
Transactions in our Introduction Class A Shares under the CDP book-entry settlement system will be
reflected by the seller's Securities Account being debited with the number of Class A Shares sold and the
buyer's Securities Account being credited with the number of Class A Shares acquired and no transfer stamp
duty is currently payable for our Class A Shares that are settled on a book-entry basis.
CLEARING FEES
A Singapore clearing fee for trades in our Introduction Class A Shares on the SGX-ST is payable at the rate
of 0.0325% of the transaction value. The clearing fee, instrument of transfer deposit fee and share
withdrawal fee may be subject to GST at the prevailing rate of 7.0% (or such other rate prevailing from
time to time).
Dealings in our Introduction Class A Shares will be carried out in Singapore dollars and will be effected
for settlement in CDP on a scripless basis. Settlement of trades on a normal "ready" basis on the SGX-ST
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general takes place on the second (2nd) Market Day following the transaction date and payment for the
securities between member companies of SGX-ST and CDP Depositors is generally settled on the following
business day. CDP holds securities on behalf of Depositors in Securities Accounts. An investor may open
a direct account with CDP or a sub-account with any Depository Agent. A Depository Agent may be a
member company of the SGX-ST, bank, merchant bank or trust company.
DEALING OF SHARES ON THE SGX-ST
Dealing of Class A Shares on the SGX-ST should be conducted with member companies of the SGX-ST
by AMTD CDP Depositors who hold direct securities accounts with CDP or a sub-account with a
Depository Agent.
Dealings in, and transactions of, Class A Shares on the SGX-ST will be due for settlement on the second
Market Day following the date of transaction (T+2 or the "Settlement Date"), and payment for the
securities is generally settled on the following business day. AMTD CDP Depositors selling Class A Shares
should ensure that there are sufficient Class A Shares in their direct securities account with CDP or their
sub-account with a Depository Agent on the Settlement Date. Settlement of dealings through the CDP direct
securities account or sub-account with a Depository Agent shall be made in accordance with CDP's "Terms
and Conditions for Operation of Securities Accounts with CDP", and the "Terms and Conditions for CDP
to Act as Depository for Foreign Securities", as amended from time to time.
INSTRUCTIONS FOR THE DEPOSIT OF PHYSICAL CLASS A SHARE CERTIFICATES FOR
TRADING IN SCRIPLESS FORM ON NYSE
Persons holding physical share certificates who wish to trade ADS on NYSE must first deposit with the
ADS Depositary, their share certificates or evidence of rights to receive shares, together with the duly
executed and stamped instruments of transfer in favor of the ADS Depositary, and the Depository Trust
Company ("DTC") securities account they wish to credit to. The ADS Depositary will take custody of the
Class A Shares, and upon payment of its fees and expenses and of any taxes or charges such as stamp taxes
or stock transfer taxes or fees, the AD Depositary will register the appropriate number of ADSs in the names
the person or persons request and will deliver the ADSs to or upon the order of the person or persons that
made the deposit.
Should a registered holder of uncertificated ADSs request for certificated ADSs or American depositary
receipts that evidence our ADSs ("ADR"), the ADS Depositary will execute and deliver to the ADS holder
an ADR evidencing those ADSs upon receipt by the ADS Depositary of proper instruction from the
registered holder.
INSTRUCTIONS FOR THE WITHDRAWAL OF CLASS A SHARE CERTIFICATES TO
PHYSICAL SCRIP FORM
AMTD CDP Depositors holding our Class A Shares in Securities Accounts may withdraw the number of
Class A Shares they own from the book-entry settlement system in the form of physical share certificates
by submitting the request for the withdrawal of Class A Shares via CDP's prescribed 'Request for
Withdrawal of Securities' form, together with the full payment of the fees associated with such withdrawal
as stated below. Such share certificates will, however, not be valid for delivery pursuant to trades transacted
on SGX-ST, although they will be prima facie evidence of title and may be transferred in accordance with
our Memorandum and Articles of Association. CDP charges a fee of S$10.00 (S$10.70 inclusive of 7%
GST) for each withdrawal request of 1,000 Class A Shares or less and a fee of S$25.00 (S$26.75 inclusive
of 7% GST) for each withdrawal of more than 1,000 Class A Shares is payable upon withdrawing our Class
A Shares from the book-entry settlement system of CDP and obtaining physical share certificates. In
addition, a fee of US$5.00, or such other amount as our Directors may decide, is directly payable by the
shareholder to the Cayman Share Registrar for each share certificate issued. Shareholders should also note
that any transfer or sale of physical share certificates that result in a change in beneficial ownership will be
subject to a stamp duty of S$0.20 for every S$100.00 or part thereof of the consideration or the net asset
value of the shares transferred based on the latest available financial statements, whichever is higher.
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MECHANISM FOR CONVERSION AND TRANSFER OF CLASS A SHARES TRADING ON
SGX-ST TO ADSS FOR TRADING ON THE NYSE
Please note that in all cases of transfers referred to in this section, there should not be any change or
difference, or purported change or difference, in the beneficial owner of the underlying Class A Share
before and after transfer of Class A Shares trading on SGX-ST to ADS for trading on the NYSE.
Conversion of Class A Shares on SGX-ST to ADS for trading on the NYSE will only be carried out on a
scrip basis. An AMTD CDP Depositor whose Class A Shares are held through CDP and wishes to be issued
a Depositary Receipt evidencing ownership of the underlying Class A Share (i.e. the ADS) for trading on
the NYSE must arrange to withdraw his Class A Shares in scrip form in accordance with the
"INSTRUCTIONS FOR THE WITHDRAWAL OF CLASS A SHARE CERTIFICATES TO PHYSICAL
SCRIP FORM" detailed in this section.
The Class A Shareholder should then deposit the scrip shares with the ADS Depositary in accordance with
the "INSTRUCTIONS FOR THE DEPOSIT OF PHYSICAL CLASS A SHARE CERTIFICATES FOR
TRADING IN SCRIPLESS FORM ON NYSE" detailed in this section.
The conversion and transfer of Class A Shares in a Securities Account held with CDP to ADS in the AMTD
CDP Depositor's securities account opened with his U.S. broker would normally take approximately seven
(7) business days from the time the ADS Depositary receives the physical share certificates with the
necessary documents barring any closure of the transfer books of the ADS Depositary or any other
unforeseen circumstances and assuming that all requisite forms/instructions have been duly completed and
provided, and necessary payment for all associated fees has been made.
MECHANISM FOR CONVERSION AND TRANSFER OF ADSS TRADING ON NYSE TO CLASS
A SHARES FOR TRADING ON SGX-ST
Please note that in all cases of transfers referred to in this section, there should not be any change or
difference, or purported change or difference, in the beneficial owner of the underlying Class A Share
before and after transfer.
You may be charged with applicable fees by your broker or custodian in the U.S.. Please note that the
transfer process and/or fees payable are subject to change. For further information or copies of the relevant
forms, please contact the ADS Depositary. For the avoidance of doubt, all fees and taxes (including stamp
duties) incurred during the transfer process shall be borne by the relevant ADS holder.
ADS holders may hold ADSs either (A) directly (i) by having an American Depositary Receipt, also
referred to as an ADR, which is a certificate evidencing a specific number of ADSs, registered in his name,
or (ii) by having uncertificated ADSs registered in his name, or (B) indirectly by holding a security
entitlement in ADSs through his broker or other financial institution that is a direct or indirect participant
in DTC.
Conversion and transfer of ADS to Class A Shares for trading on SGX-ST will only be carried out on a
scrip basis. A holder, if you wish, to trade your underlying Class A Shares on the SGX-ST, you must first
instruct your U.S. broker to surrender the ADSs through which you hold the ADS in NYSE, to the ADS
Depositary, for the purpose of cancellation and withdrawal, along with clear instructions provided to
transfer the Class A Shares held in the ADS Depositary's name in the Cayman register of members to CDP's
name. This should be done after payment of the ADS Depositary's fees and expenses and of any taxes or
charges, such as stamp taxes or stock transfer taxes or fees. All relevant forms and declarations required by
the ADS Depositary (such as the duly executed and stamped instruments of transfer in favor of CDP) must
be also duly signed and submitted to the ADS Depositary with the instruction to credit the relevant number
of Class A Shares into a Securities Account opened with CDP.
To convert between certificated ADSs and uncertificated ADSs, persons may surrender their ADR to the
ADS Depositary for the purpose of exchanging your ADR for uncertificated ADSs. The ADS Depositary
will cancel that ADR and will send to the ADS holder a statement confirming that the ADS holder is the
registered holder of uncertificated ADSs.
To deposit such share certificates into the Securities Account held with CDP, such persons are advised to
submit his deposit request via CDP's prescribed 'Request for Deposit of Securities' form, together with full
payment of the applicable CDP fees for such deposit. However, the ADS Depositary is not required to
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accept surrender of ADSs for cancellation to the extent it would require delivery of a fraction of a deposited
share or other security. The ADS Depositary may charge a fee and its expenses for instructing the custodian
regarding delivery of deposited securities.
The conversion and transfer of ADS on NYSE to Class A Shares in the AMTD CDP Depositor's Securities
Account opened with CDP would normally take approximately four (4) to seven (7) business days to
complete from the time the ADS Depositary receives such transfer request barring any closure of the
transfer books of the ADS Depositary or any other unforeseen circumstances and assuming that all requisite
forms/instructions have been duly completed and provided, and necessary payment for all associated fees
has been made.
FEES AND EXPENSES OF THE ADS DEPOSITARY FOR CONVERSION AND TRANSFER OF
ADS TRADING ON NYSE TO CLASS A SHARES FOR TRADING ON SGX-ST AND VICE
VERSA
Persons depositing or withdrawing shares or
ADS holders must pay:
US$5.00 (or less) per 100 ADSs (or portion of 100
ADSs)

For:
• Issuance of ADSs, including issuances
resulting from a distribution of shares or rights
or other property
• Cancellation of ADSs for the purpose of
withdrawal, including if the deposit agreement
terminates

US$0.05 (or less) per ADS per calendar year

Depositary services

Registration or transfer fees

Transfer and registration of shares on our share
register to or from the name of the ADS
Depositary or its agent when you deposit or
withdraw shares

Expenses of the ADS Depositary

•Cable and facsimile transmissions (when
expressly provided in the deposit agreement)
•Converting foreign currency to U.S. dollars

Taxes and other governmental charges the ADS
Depositary or the custodian has to pay on any ADSs or
shares underlying ADSs, such as stock transfer taxes,
stamp duty, or withholding taxes

As necessary

Any charges incurred by the ADS Depositary or its
agents for servicing the deposited securities

As necessary

The ADS Depositary, collects its fees for delivery and surrender of ADSs directly from investors depositing
shares or surrendering ADSs for the purpose of cancellation and withdrawal or from intermediaries acting
for them. The ADS Depositary may collect its annual fee for depositary services by deduction from cash
distributions or by directly billing investors or by charging the book-entry system accounts of participants
acting for them. The ADS Depositary may collect any of its fees by deduction from any cash distribution
payable (or by selling a portion of securities or other property distributable) to ADS holders that are
obligated to pay those fees. The ADS Depositary may generally refuse to provide fee-attracting services
until its fees for those services are paid.
VOTING INSTRUCTIONS
Under the Cayman Companies Law, every other person who has agreed to become a member of a Cayman
Islands company and whose name is entered in the register of members of such company is considered a
member. Accordingly, a AMTD CDP Depositor holding Class A Shares through CDP would not be
recognized as our shareholder under the law of the Cayman Islands but would be appointed as a proxy of
CDP, a registered shareholder, and have the right to attend general meetings of our shareholders and to cast
any votes at such meetings.
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We will mail to AMTD CDP Depositors, in English, any notice of shareholders' meetings, together with a
voting instruction form ("Voting Instruction Form"). AMTD CDP Depositors will be able to vote on such
matters to be decided by the shareholders' meetings by (i) attending the meetings and casting votes in person
or (ii) returning the Voting Instruction Form by the relevant deadline to CDP.
AMTD CDP Depositors who wish to attend Shareholders' meetings and exercise their voting rights under
their names with regard to Class A Shares beneficially owned by them will be required to withdraw their
Class A Shares from the CDP system and make appropriate arrangements to hold the Shares directly prior
to the record date for the relevant Shareholders' meeting.
INSTRUCTIONS FOR SHAREHOLDERS HOLDING CLASS A SHARES WHICH ARE NOT
REPRESENTED BY ADS AND WITH THE INTENTION TO TRADE THEIR CLASS A SHARES
ON THE SGX-ST
Affiliate Shareholders (as defined below) and Non-Affiliate Shareholders (as defined below) are to be
advised that all conversion procedures set out below are current as at the date of this Introductory Document
and are subject to any changes in the U.S. securities law, SEC rules and U.S. Exchange requirements.
Conversion Procedures for Non-Affiliate Shareholders
For our shareholders who are holding Class A Shares in their own names within the register of members
maintained by the Cayman Share Registrar and are deemed as not an affiliate (as defined in Rule 144(a)(1)
under the Securities Act of 1933) of our Company ("Non-Affiliate Shareholders"), with such Class A
Shares not being represented by ADSs which are listed and traded on the NYSE, they are advised to present
their physical share certificates which have marked with the restrictive legend of 'This share certificate is
not eligible for deposit with the CDP.' ("Marked Share Cert") to the ADS Depositary for conversion to
ADSs first, should they have any intention to trade their Class A Shares on the SGX-ST. Before such Class
A Shares held by Non-Affiliate Shareholders are converted to ADSs in accordance with the procedures
stated herein, such Class A Shares are not fungible with the Class A Shares represented by the existing
ADSs that are traded on the NYSE, but the rights of such Class A Shares as governed under the
Memorandum and Articles of Association of our Company are the same as the rights of the other Class A
Shares held by other shareholders, such as the ADS Depositary.
Only Class A Shares represented by ADSs which are listed and traded on the NYSE and previously
registered with the SEC with the relevant filings, are permitted for listing on the SGX-ST. To convert
his/her Class A Shares into ADSs in reliance on Rule 144 under the Securities Act if no registration
statement under the Securities Act will be filed, such Non-Affiliate Shareholders are required to provide to
the ADS Depositary (i) the duly executed instruments of transfer in favor of the ADS Depositary, (ii) the
DTC securities account they wish to credit to and (iii) the relevant representation and declarations that he
or she is a Non-Affiliate Shareholder. Upon receipt and confirmation that the aforementioned documents
have been received, the ADS Depositary will take custody of the Class A Shares, and upon payment of its
fees and expenses and of any taxes or charges such as stamp taxes or stock transfer taxes or fees, the ADS
Depositary will register the appropriate number of ADSs in the names the person or persons request and
will deliver the ADSs to or upon the order of the person or persons that made the deposit. These ADSs,
converted from Class A Shares held by Non-Affiliate Shareholders in accordance with the foregoing
procedures, are pari passu with the other existing ADSs that are already being traded on the NYSE.
After the conversion to ADSs have been completed, such Non-Affiliate Shareholders can cancel and
withdraw their Class A Shares for transfer and delivery to CDP for trading on the SGX-ST on a script basis,
in accordance with the above section on "MECHANISM FOR CONVERSION AND TRANSFER OF
ADSS TRADING ON NYSE TO CLASS A SHARES FOR TRADING ON SGX-ST".
Upon completion of the cancellation of the ADSs and withdrawal of the underlying Class A Shares, neither
a registration statement under the Securities Act nor a supplemental listing application with NYSE is
necessary with respect to such Class A Shares as these Class A Shares were already considered listed when
they were converted to ADSs for trading on the NYSE in reliance on Rule 144 under the Securities Act.
Such Class A Shares as withdrawn from the canceled ADSs are fungible with, and have the same rights as
those of, the Class A Shares represented by the other ADSs that are being traded on the NYSE. Our
Company shall, upon receipt of the notification for conversion from Non-Affiliate Shareholders, submit
and/or obtain approval of, an additional listing application to the SGX-ST for the listing of such number of
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Class A Shares in accordance with our undertaking to the SGX-ST as disclosed in "Our Listing on the SGXST –Undertakings From Our Company".
Non-Affiliate Shareholders are to take note that any direct transfer to CDP of their Class A Shares held,
which are represented by the Marked Share Cert, would not be permitted by us and/or the Cayman Registrar
so as to be compliant with the United States Federal Securities Law.
Conversion Procedures for Affiliate Shareholders for ADSs that have been sold or for Immediate
Sale
For our shareholders who are holding Class A Shares in their own names within the register of members
maintained by the Cayman Share Registrar and are deemed as an affiliate (as defined in Rule 144(a)(1)
under the Securities Act of 1933) of our Company ("Affiliate Shareholders"), with such Class A Shares
not being represented by ADSs which are listed and traded on the NYSE, they are advised to contact us in
advance to obtain their pre-approval. Upon approval by our Company, the following steps should be taken
before the ADS Depositary may deliver unrestricted ADSs in reliance on Rule 144 under the Securities Act
if no registration statement under the Securities Act will be filed. Before such Class A Shares held by
Affiliate Shareholders are converted to ADSs in accordance with the procedures stated herein, such Class
A Shares are not fungible with the Class A Shares represented by the existing ADSs that are traded on the
NYSE, but the rights of such Class A Shares as governed under the Memorandum and Articles of
Association of our Company are to the same as the rights of the other Class A Shares held by other
shareholders, such as the ADS Depositary.
Affiliate Shareholders have to present (i) the original physical share certificate(s) and a copy of instrument
of transfer form to the Cayman Share Registrar, (ii) the ADS seller's representation letter to each the ADS
Depositary (via email) and the Affiliate Shareholder's U.S. legal counsel. Subsequently, Affiliate
Shareholders would have to arrange for their U.S. legal counsel to provide a draft U.S. legal opinion to the
ADS Depositary for review and, if confirmed by the ADS Depositary, email the ADS Depositary the
executed PDF copy of the final U.S. legal opinion. Together with the U.S. legal opinion, executed PDF
copies of the following are also required to be provided to the ADS Depositary via email (no original copies
needed by mail): (i) ADS seller's representation letter, (ii) U.S. broker's representation letter, (iii) Form 144,
and (iv) ADS delivery instruction letter. Please note that all emails to the ADS Depositary must come from
a company (non-personal) email address.
After assessment of ADS issuance conversion fees by the ADS Depositary, Affiliate Shareholders may
instruct their U.S. broker to settle such fees "Delivery versus Payment" via DTC or to wire funds to the
ADS Depositary. If payment is to be made via wire, please contact the ADS Depositary for the wire
payment details.
The U.S. brokers of Affiliate Shareholders are required to provide the following, (i) 1 PDF copy of the
broker's representation letter to the Affiliate Shareholder's U.S. legal counsel, and 1 PDF copy via email to
the ADS Depositary, (ii) 1 PDF copy of Form 144 to Affiliate Shareholder's U.S. legal counsel and 1 PDF
copy via email to the ADS Depositary, and (iii) 3 signed copies of Form 144 to U.S. Securities and
Exchange Commission and 1 copy to The NYSE on behalf of the Affiliate Shareholder. In this regard,
Affiliate Shareholders are advised to consult with their legal advisers on whether original versions are
required to be provided and the proper documentations required pursuant to U.S. securities law, SEC rules
and U.S. Exchange requirements.
Upon completion of the procedures laid out above and delivery of the original share certificates to its Hong
Kong custodian, the ADS Depositary shall issue and deliver the ADSs. The Cayman Share Registrar would
also break up the jumbo share certificate surrendered by the Affiliate Shareholder and return any balance
of the Class A Shares that are not being converted into ADSs. These ADSs, converted from Class A Shares
held by Non-Affiliate Shareholders in accordance with the foregoing procedures, are pari passu with the
other existing ADSs that are already being traded on the NYSE.
After the conversion to ADSs have been completed, such Affiliate Shareholders can cancel and withdraw
their Class A Shares for transfer and delivery to CDP for trading on the SGX-ST on a scrip basis, in
accordance with the above section on "MECHANISM FOR CONVERSION AND TRANSFER OF ADSS
TRADING ON NYSE TO CLASS A SHARES FOR TRADING ON SGX-ST".
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Upon completion of the cancellation of the ADSs and withdrawal of the underlying Class A Shares, neither
a registration statement under the Securities Act nor a supplemental listing application with NYSE is
necessary with respect to such Class A Shares as these Class A Shares were already considered listed when
they were converted to ADSs for trading on the NYSE in reliance on Rule 144 under the Securities Act.
Such Class A Shares as withdrawn from the canceled ADSs are fungible with, and have the same rights as
those of, the Class A Shares represented by the other ADSs that are being traded on the NYSE. Our
Company shall, upon receipt of the notification for conversion from Affiliate Shareholders, submit and/or
obtain approval of, an additional listing application to the SGX-ST for the listing of such number of Class
A Shares in accordance with our undertaking to the SGX-ST as disclosed in "Our Listing on the SGX-ST –
Undertakings from Our Company".
INSTRUCTIONS FOR AFFILIATE SHAREHOLDERS WHO MAY BE HOLDING CLASS A
SHARES WHICH ARE NOT REPRESENTED BY ADSS
Conversion Procedures for Affiliate Shareholders who wish to explore a sale other than an immediate
sale of ADSs
In the event an Affiliate Shareholder wishes to explore a sale other than an immediate sale of ADSs, the
ADS Depositary must be contacted in advance for the consideration of possible accommodation based on
the applicable facts and circumstances.
Conversion Procedures for Affiliate Shareholders without sale of ADSs
Affiliate Shareholders are advised to contact us in advance to obtain their pre-approval. Upon approval by
our Company, the following steps should be taken before the ADS Depositary may deliver ADSs with the
ADS Restrictive Legend (as defined herein). Affiliate Shareholders should note that ADSs with the
restrictive legend ("ADS Restrictive Legend") (and their underlying Class A Shares) are not registered
with the SEC and are not permitted to be traded in the open market on the NYSE. Such Class A Shares held
by Affiliate Shareholders are not fungible with the Class A Shares represented by the existing ADSs that
are traded on the NYSE, but the rights of such Class A Shares as governed under the Memorandum and
Articles of Association of our Company are the same as the rights of the other Class A Shares held by other
shareholders, such as the ADS Depositary.
Affiliate Shareholders have to present (i) the original physical share certificate(s) and a copy of instrument
of transfer form to the Cayman Share Registrar and (ii) 1 executed PDF copy of ADS delivery instruction
letter to the ADS Depositary via email (no original copies needed by mail). Please note that all emails to
the ADS Depositary must come from a company (non-personal) email address.
After assessment of ADS issuance conversion fees by the ADS Depositary, Affiliate Shareholders are
required to pay such fees via wire transfer and to contact the ADS Depositary for the wire payment details.
Upon completion of the procedures laid out above and delivery of the original share certificates to its Hong
Kong custodian, the ADS Depositary shall issue and deliver the ADSs with the ADS Restrictive Legend.
The Cayman Share Registrar would also break up the jumbo share certificate surrendered by the Affiliate
Shareholder and return any balance of the Class A Shares that are not being converted into ADSs with the
ADS Restrictive Legend. Affiliate Shareholders should note that the ADSs with the Restrictive Legend are
not fungible with the existing ADSs that are already being traded on the NYSE.
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LEGAL MATTERS
Certain legal matters in connection with this Introduction will be passed upon for us by Clifford Chance
Pte. Ltd. with respect to matters of Singapore law, by Justin Chow & Co. Solicitors LLP with respect to
matters of Hong Kong law, by Appleby with respect to matters of Cayman Islands law and by Skadden,
Arps, Slate, Meagher & Flom LLP with respect to matters of United States federal securities law.
The Issue Manager is being represented by Kirkland & Ellis LLP with respect to certain matters as to United
States federal securities law.
Each of Clifford Chance Pte. Ltd., Appleby, Skadden, Arps, Slate, Meagher & Flom LLP and Kirkland &
Ellis LLP do not make, or purport to make, any statement in this Introductory Document and are not aware
of any statement in this Introductory Document which purports to be based on a statement made by each of
them, and it makes no representation, express or implied, regarding, and to the extent permitted by law
takes no responsibility for, any statement in or omission from this Introductory Document.
Save for the statements attributed to Justin Chow & Co. Solicitors LLP in the section entitled
"Enforceability of Civil Liabilities – Hong Kong", Justin Chow & Co. Solicitors LLP does not make, or
purport to make any statement in this Introductory Document and it is not aware of any statement in this
Introductory Document which purports to be based on a statement made by it, and it makes no
representation, express or implied, regarding, and to the extent permitted by law takes no responsibility for,
any statement in or omission from this Introductory Document.
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INDEPENDENT AUDITORS
The consolidated financial statements of AMTD International Inc. as at 31 December 2017 and 2018 and
for the nine-month period ended 30 September 2019, included in this Introductory Document have been
audited by Ernst & Young.
The above reports were prepared for the purpose of inclusion in this Introductory Document.
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EXPERTS
The Industry Consultant, China Insights Industry Consultancy Limited, was responsible for preparing those
sections, which were prepared for the purpose of inclusion in this Introductory Document, attributable to
each of them in "Appendix A— Industry Report on the Financial Services Industry in Hong Kong".
The Industry Consultant (or any of his respective directors, officers, employees or affiliates) may, to the
extent permitted by law, own or have a position in the securities of (or options, warrants or rights with
respect to, or interest in, the shares or other securities of) our Company.
Justin Chow & Co. Solicitors LLP, who is our legal adviser as to Hong Kong law, was responsible for
advising on the statements attributed to them in the section entitled "Enforceability of Civil Liabilities –
Hong Kong".
No expert is employed on a contingent basis by our Company or our subsidiaries, or has a material interest,
whether direct or indirect, in the ADSs our ordinary shares (including Class A Shares) or the shares of our
subsidiaries, or has a material economic interest, whether direct or indirect, in our Company, including an
interest in the success of the Introduction.
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GENERAL AND STATUTORY INFORMATION
Responsibility Statement
1.

Our Directors collectively and individually accept full responsibility for the accuracy of the
information given in this Introductory Document and confirm after making all reasonable enquiries
that, to the best of their knowledge and belief, this Introductory Document constitutes full and true
disclosure of all material facts about the Introduction, our Company, and our Group, and our
Directors are not aware of any facts the omission of which would make any statement in this
Introductory Document misleading. Where information in this Introductory Document has been
extracted from published or otherwise publicly available sources or obtained from a named source,
the sole responsibility of our Directors has been to ensure that such information has been accurately
and correctly extracted from those sources and/or reproduced in this Introductory Document in its
proper form and context.

2.

To the best of the Issue Manager's knowledge and belief, this Introductory Document constitutes
full and true disclosure of all material facts about the Introduction and the Group, and the Issue
Manager is not aware of any facts the omission of which would make any statement in the
document misleading.

Information on Directors and Executive Officers
3.

As at the date of this Introductory Document, none of our Directors or Executive Officers or
controlling shareholders has:
(a)

at any time during the last 10 years, had an application or a petition under any bankruptcy
laws of any jurisdiction filed against him or against a partnership of which he was a partner
at the time when he was a partner or at any time within two years from the date he ceased
to be a partner;

(b)

at any time during the last 10 years, had an application or a petition under any law of any
jurisdiction filed against an entity (not being a partnership) of which he was a director or
an equivalent person or a key executive, at the time when he was a director or an equivalent
person or a key executive of that entity or at any time within two years from the date he
ceased to be a director or an equivalent person or a key executive of that entity, for the
winding up or dissolution of that entity or, where that entity is the trustee of a business
trust, that business trust, on the ground of insolvency;

(c)

any unsatisfied judgment against him;

(d)

ever been convicted of any offence, in Singapore or elsewhere, involving fraud or
dishonesty, which is punishable with imprisonment, or has been the subject of any criminal
proceedings (including any pending criminal proceedings of which he is aware) for such
purpose;

(e)

ever been convicted of any offence, in Singapore or elsewhere, involving a breach of any
law or regulatory requirement that relates to the securities or futures industry in Singapore
or elsewhere, or been the subject of any criminal proceedings (including any pending
criminal proceedings of which he is aware) for such breach;

(f)

at any time during the last 10 years, had judgment entered against him in any civil
proceedings in Singapore or elsewhere involving a breach of any law or regulatory
requirement that relates to the securities or futures industry in Singapore or elsewhere, or
a finding of fraud, misrepresentation or dishonesty on his part, or been the subject of any
civil proceedings (including any pending civil proceedings of which he is aware) involving
an allegation of fraud, misrepresentation or dishonesty on his part;

(g)

ever been convicted in Singapore or elsewhere of any offence in connection with the
formation or management of any entity or business trust;
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(h)

ever been disqualified from acting as a director or an equivalent person of any entity
(including the trustee of a business trust), or from taking part directly or indirectly in the
management of any entity or business trust;

(i)

ever been the subject of any order, judgment or ruling of any court, tribunal or
governmental body, permanently or temporarily enjoining him from engaging in any type
of business practice or activity;

(j)

ever, to his knowledge, been concerned with the management or conduct, in Singapore or
elsewhere, of the affairs of:
(i)

any corporation which has been investigated for a breach of any law or regulatory
requirement governing corporations in Singapore or elsewhere;

(ii)

any entity (not being a corporation) which has been investigated for a breach of
any law or regulatory requirement governing such entities in Singapore or
elsewhere;

(iii)

any business trust which has been investigated for a breach of any law or
regulatory requirement governing business trusts in Singapore or elsewhere; or

(iv)

any entity or business trust which has been investigated for a breach of any law
or regulatory requirement that relates to the securities or futures industry in
Singapore or elsewhere,

in connection with any matter occurring or arising during the period when he was so
concerned with the entity or business trust; and
(k)

been the subject of any current or past investigation or disciplinary proceedings, or has
been reprimanded or issued any warning, by the Authority or any other regulatory
authority, exchange, professional body or government agency, whether in Singapore or
elsewhere.

Subsidiaries and Material Entities
4.

The details of our Group's subsidiaries and material entities in which we have an interest in are set
out in "Appendix C – Our Subsidiaries and Material Entities".

Share Capital
5.

As at the date of this Introductory Document, there are two classes of ordinary shares in the capital
of our Company, the Class A Shares and the Class B ordinary shares. The rights and privileges
attached to our shares are stated in the Memorandum and Articles of Association of our Company.
There are no founder, management or deferred shares. Our Directors, Chief Executive Officer and
Substantial shareholders are not entitled to any different voting rights from the other shareholders.

6.

Except as disclosed in the section entitled "Share Capital and Shareholders" and below, there were
no changes in the issued and paid-up capital of our Company and our subsidiaries within the three
(3) years preceding the Latest Practicable Date.
Entity

Date

AMTD
Internatio
nal Inc.

4
Feb
2019
15 Mar
2019
18 Mar
2019

Number of
Shares
Issued
1 ordinary
share
10,000
Class
B
ordinary
shares
199,990,00
0 Class B

Aggregate
considerati
on
US$1

Issue price
per share
US$1

Incorporation

N/A

N/A

N/A

N/A

Reclassification
and
redesignation of
shares
Group
restructuring
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Purpose of Issue

Resultant
Issued Share
Capital
US$1
US$1

US$20,000

11 Apr
2019
30 Apr
2019
30 Apr
2019
2 May
2019
3 May
2019
16 May
2019
17 May
2019
20 May
2019
23 May
2019
24 May
2019
29 May
2019
6
Jun
2019
19 Jun
2019
7 Aug
2019

ordinary
shares
1 Class B
ordinary
share
1,666,666
Class
A
ordinary
shares
550,350
Class
A
ordinary
shares
76,923
Class
A
ordinary
shares
769,230
Class
A
ordinary
shares
153,846
Class
A
ordinary
shares
15,384
Class
A
ordinary
shares
769,230
Class
A
ordinary
shares
1,274,801
Class
A
ordinary
shares
3,615,383
Class
A
ordinary
shares
153,846
Class
A
ordinary
shares
550,153
Class
A
ordinary
shares
307,692
Class
A
ordinary
shares
20,759,700
Class
A
ordinary
shares

N/A

N/A

Group
restructuring

US$20,000

US$10,000
,000

US$6

Fund raising Pre-IPO investor

US$20,167

US$3,577,
274

US$6.5

Fund raising Pre-IPO investor

US$20,222

US$500,00
0

US$6.5

Fund raising Pre-IPO investor

US$22,230

US$5,000,
000

US$6.5

Fund raising Pre-IPO investor

US$20,306

US$1,000,
000

US$6.5

Fund raising Pre-IPO investor

US$20,322

US$100,00
0

US$6.5

Fund raising Pre-IPO investor

US$20,323

US$5,000,
000

US$6.5

Fund raising Pre-IPO investor

US$20,400

US$8,286,
208

US$6.5

Fund raising Pre-IPO investor

US$20,528

US$23,500
,000

US$6.5

Fund raising Pre-IPO
investors

US$20,889

US$1,000,
000

US$6.5

Fund raising Pre-IPO investor

US$20,905

US$3,576,
000

US$6.5

Fund raising Pre-IPO investor

US$20,960

US$2,000,
000

US$6.5

Fund raising Pre-IPO investor

US$20,990

US$173,96
6,286

US$8.38

IPO on NYSE

US$23,066
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9 Aug
2019

US$26,094
,943

US$8.38

Exercise
of
IPO's
overallotment option

US$23,378

US$100,00
0,000

US$8.45

Fund raising –
private
placements

US$24,561

8
Feb
2019

3,113,955
Class
A
ordinary
shares
7,307,692
Class
A
ordinary
shares and
4,526,627
Class
B
ordinary
shares
1 ordinary
share

US$1

US$1

Incorporation

US$1

13 Mar
2019

1 ordinary
share

US$1

US$1

Incorporation

US$1

14 Mar
2019

1 ordinary
share

US$1

US$1

Incorporation

US$1

13 Mar
2019

1 ordinary
share

US$1

US$1

Incorporation

US$1

12 Mar
2019

1 ordinary
share

US$1

US$1

Incorporation

US$1

28 Jul
2016

1 ordinary
share

HK$1

HK$1

Incorporation

HK$1

17 Jun
2017

1 ordinary
share

HK$1

HK$1

Incorporation

HK$1

31 Aug
2018

1 ordinary
share

HK$1

HK$1

Incorporation

HK$1

16 Dec
2016

1 ordinary
share

HK$1

HK$1

Incorporation

HK$1

1 Mar
2017

1 ordinary
share

HK$150,0
00,000

HK$150,00
0,000

Capital injection

HK$1,561,6
10,980

16 Jan
2020

5,000,000
ordinary
shares

S$5,000,00
0

S$1

Incorporation

S$5,000,000

19 Dec
2019

AMTD
Investment
Inc.
AMTD
Investment
Solutions
Group
(BVI)
Limited
AMTD
Strategic
Investment
(BVI)
Limited
AMTD
Fintech
Investment
(BVI)
Limited
AMTD
Overseas
(BVI)
Limited
AMTD
Investment
Solutions
Group
Limited
AMTD
Strategic
Investment
Limited
AMTD
Fintech
Investment
Limited
AMTD
Overseas
Limited
AMTD
Global
Markets
Limited
AMTD
Global
Markets
Pte. Ltd.
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Working Capital
7.

Except as disclosed under "Management's Discussion and Analysis of Financial Condition and
Results of Operations—Liquidity and Capital Resources", "Capitalization and Indebtedness" and
"Description of Share Capital — History of Securities Issuances — Convertible Notes" we have,
as at the Latest Practicable Date, no other borrowings or indebtedness in the nature of borrowings
including bank overdrafts and liabilities under acceptances (other than normal trading credits) or
acceptances credits, mortgages, charges, hire purchase commitments, guarantees or other material
contingent liabilities.

8.

Our Directors are of the opinion that, as at the date of this Introductory Document, after taking into
consideration our present cash position, we have adequate working capital to meet our present
requirements and for at least 12 months after our Secondary Listing.

Material Contracts
9.

No contracts that are outside the ordinary course of business, have been entered into by our
Company and our subsidiaries within the two years preceding the date of this Introductory
Document and are or may be material.

Miscellaneous
10.

There has not been any public take-over offer by a third-party in respect of the ADSs, Class A
Shares and/or Class B ordinary shares, or by our Company in respect of the shares of another
corporation or units of another business trust, which has occurred during the period between 31
December 2019 and the Latest Practicable Date.

11.

No expert is employed on a contingent basis by our Company or any of our subsidiaries, or has a
material interest, whether direct or indirect, in the shares of our Company or our subsidiaries, or
has a material economic interest, whether direct or indirect, in our Company including an interest
in the success of the Introduction.

12.

Our Company does not have any material relationship with the Issue Manager, or any other
financial adviser in relation to the Introduction.

13.

Save as disclosed under the Consolidated Financial Statements of our Group for the Years Ended
31 December 2017, 2018 and the nine-months ended 30 September 2019 —Subsequent Events
found in the Notes to the consolidated financial statements, our Directors are not aware of any
event which has occurred since 30 September 2019 and up to the Latest Practicable Date, which
may have a material effect on the financial position and results of our Group.

14.

Except as disclosed in the sections entitled "Risk Factors", "Management's Discussion and
Analysis of Financial Condition and Results of Operations" and "Industry Overview" and barring
any unforeseen circumstances, our Directors are not aware of any known trends, uncertainties,
demands, commitments or events that are reasonably likely to have a material and adverse effect
on our revenue, profitability, liquidity or capital resources, or that would cause our financial
information disclosed in this Introductory Document to be not necessarily indicative of our future
operating results or financial condition.

Consents
15.

PrimePartners Corporate Finance Pte. Ltd., as the Issue Manager, has given and has not withdrawn
its written consent to the issue of this Introductory Document with the inclusion herein of its name
and references thereto in the form and context which it appears in this Introductory Document and
to act in such capacity in relation to this Introductory Document.

16.

Ernst & Young, as the Independent Auditor, has given and has not withdrawn its written consent
to the issue of this Introductory Document with the inclusion herein of its name and the
Independent Auditor's Report to the Audited Consolidated Financial Statements for the Years
ended 31 December 2017 and 2018 and for the Nine Months ended 30 September 2019, and the
Unaudited Interim Condensed Consolidated Financial Statements for the Nine Months ended 30
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September 2018 found in Appendix E of this Introductory Document and its write-ups and
references thereto in the form and context which it appears in this Introductory Document and to
act in such capacity in relation to this Introductory Document.
17.

China Insights Industry Consultancy Limited, as the Industry Consultant, has given and has not
withdrawn its written consent to the issue of this Introductory Document with the inclusion herein
of its name and the CIC Report on the financial services industry in Hong Kong found in Appendix
A of the Introductory Document and its write-ups and references thereto in the form and context
which it appears in this Introductory Document and to act in such capacity in relation to this
Introductory Document.

18.

Justin Chow & Co. Solicitors LLP, the legal adviser to our Company as to Hong Kong law has
given and has not withdrawn its written consent to the issue of this Introductory Document with
the inclusion herein of its name and the statements attributed them in the section entitled
"Enforceability of Civil Liabilities – Hong Kong".

Documents Available for Inspection
19.

Copies of the following documents may be inspected at 23/F, Nexxus Building, 41 Connaught
Road Central, Hong Kong during normal business hours for a period of six months from the date
of this Introductory Document:
(a)

the Memorandum and Articles of Association of our Company;

(b)

the audited consolidated financial statements of the Company and its subsidiaries for the
years ended 31 December 2017 and 2018 and the audited interim consolidated financial
statements of the Company and its subsidiaries for the nine-month periods ended 30
September 2019;

(c)

the letters of consent referred to in paragraphs 15 to 18 above;

(d)

the CIC Report prepared by CIC referred to in "Appendix A – Industry Report on the
Financial Services Industry in Hong Kong"; and

(e)

the rules of the AMTD SpiderMan Share Incentive Plan.
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DEFINED TERMS AND ABBREVIATIONS
This glossary contains explanations and definitions of certain terms used in this Introductory Document in
connection with our business. The terms and their assigned meaning may not correspond to standard
industry or common meaning or usage of these terms.
General
"ADRs"

The American depositary receipts that evidence the ADSs

"ADSs"

Our American depositary shares, each of which represents one Class
A ordinary share.

"ADS Depositary"

The Bank of New York Mellon, as the United States depositary with
respect to the ADSs

"Affiliate"

With respect to any person, any other person directly or indirectly
controlling, controlled by, or under common control with, such person.

"AMTD CDP Depositors"

Registered holder of Class A Shares, except where the registered
holder is CDP, the term "AMTD CDP Depositors" of our Company
shall, in relation to such Class A Shares, mean the Depositors whose
Securities Accounts are credited with Class A Shares

"Associate"

Has the meaning ascribed to it in the SFR.
In relation to an entity, means (i) in a case where the entity is a
substantial shareholder, controlling shareholder, substantial interestholder or controlling interest-holder, its related corporation, related
entity, associated company or associated entity; or (ii) in any other case
(A) a director or an equivalent person; (B) where the entity is a
corporation, a controlling shareholder of the entity; (C) where the
entity is not a corporation, a controlling interest-holder of the entity;
(D) a subsidiary, a subsidiary entity, an associated company, or an
associated entity; (E) a subsidiary, a subsidiary entity, an associated
company, or an associated entity, of the controlling shareholder of
controlling interest-holder, as the case may be, of the entity.
In relation to an individual, means (i) his immediate family; (ii) a
trustee of any trust of which the individual or any member of the
individual's immediate family is (A) a beneficiary or (B) where the
trust is a discretionary trust, a discretionary object, when the trustee
acts in that capacity; or (iii) any corporation in which he and his
immediate family (whether directly or indirectly) have interests in
voting shares of an aggregate of not less than 30% of the total votes
attached to all voting shares.

"Associated entity"

Has the meaning ascribed to it in the SFR

"AT1 capital"

AT1 capital are instruments issued by banks that meet the
requirements to be deemed as Additional Tier 1 capital by their
relevant regulatory authorities such as the HKMA in Hong Kong or
CBIRC in China. These instruments count towards fulfilling total tier
1 capital ratio requirements by the bank.

"Audit Committee"

The audit committee of our Company as at the date of this Introductory
Document, unless otherwise stated

"AUM"

Assets under management

"Authority"

The Monetary Authority of Singapore
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"Board"

The board of Directors of our Company as at the date of this
Introductory Document, unless otherwise stated

"business day"

Any calendar day other than a Saturday, Sunday, public holiday or
bank holiday

"CDP"

The Central Depository (Pte) Limited

"CIC" or "Industry
Consultant"

China Insights Industry Consultancy Limited or China Insights
Consultancy, an independent research firm

"CIC Report"

The industry report prepared by CIC as at 30 September 2019 in
"Appendix A – Industry Report on the Financial Services Industry in
Hong Kong"

"Class A Shares" or "Class A
ordinary shares"

Our class A ordinary shares, par value US$0.0001 per share

"Class B Shares" or "Class B
ordinary shares"

Our class B ordinary shares, par value US$0.0001 per share

"Code"

The United States Internal Revenue Code of 1986, as amended or
modified from time to time

"Company"

AMTD International Inc., an exempted company incorporated in the
Cayman Islands on 4 February 2019

"Compensation Committee"

The compensation committee of our Company as at the date of this
Introductory Document, unless otherwise stated

"Controlling Shareholder" or
"AMTD Group"

AMTD Group Company Limited, a British Virgin Islands company

"CY"

Calendar year

"Directors"

The directors or our Company as at the date of this Introductory
Document, unless otherwise stated

"Employee"

Any confirmed employee of our Group to participate in the Plan

"Executive Director"

The executive Directors of our Company as at the date of this
Introductory Document, unless otherwise stated

"Executive Officers"

The executive officers of our Company as at the date of this
Introductory Document, unless otherwise stated

"Existing Unregistered Class
A Shares"

The 22,885,196 Class A Shares which were not registered with the
SEC in relation to the initial public offering of the ADS which have
been listed for trading on the NYSE

"Future Fundraising"

Our Company conducting fund-raising through an offering of Class A
Shares in the future (with such Class A Shares to be held through CDP)

"FY"

Financial year

"Group"

Our Company and its subsidiaries

"HK$" or "Hong Kong
dollars"

The legal currency of Hong Kong
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"HK Financial Resources
Rules"

Securities and Futures (Financial Resources) Rules of Hong Kong

"HKSFC"

The Securities and Futures Commission of Hong Kong

"Hong Kong"

Hong Kong Special Administrative Region of the People's Republic
of China

"IFRS"

International Financial Reporting Standards

"Independent Director"

An "independent" director for the purposes of the Code is one who has
no relationship with our Company, its related companies or its officers
that could interfere, or be reasonably perceived to interfere, with the
exercise of the Director's independent business judgment with a view
to the best interests of our Company.

"Infinity Power"

Infinity Power Investments Limited, a British Virgin Islands company
wholly owned by Calvin Choi and a shareholder of our Company

"Introduction" or
"Secondary Listing"

The secondary listing of our Introduction Class A Shares on the Main
Board of the SGX-ST by way of introduction

"Introduction Class A
Shares"

23,873,655 Class A ordinary shares of our Company that have been
registered with the SEC as part of our IPO on the NYSE, being Class
A Shares that were previously represented by the ADSs that have been
listed for trading on the NYSE

"IPO"

Initial public offering

"Issue Manager"

PrimePartners Corporate Finance Pte. Ltd.

"L.R. Capital Group"

L.R. Capital Management Company (Cayman) Limited, a Cayman
Islands company and an indirect controlling beneficial owner of our
Controlling Shareholder

"Latest Practicable Date"

18 March 2020 being the latest practicable date for the purposes of
issuance of this Introductory Document with the SGX-ST

"Listing Date"

The date of admission of our Company to the Official List of the SGXST

"Listing Manual"

The Listing Manual of the SGX-ST

"Macau"

Macau Special Administrative Region of the People's Republic of
China

"Market Day"

A day on which the SGX-ST is open for trading in securities

"Memorandum and Articles
of Association"

The articles of association of our Company adopted on 15 March 2019,
a summary of which is set out in Appendix D to this Introductory
Document, as amended from time to time

"New Economy Company"

Generally refers to companies with businesses that achieve rapid
growth through progressive entrepreneurships, technological
advancements, and innovative business models

"Nominating and Corporate
Governance Committee"

The nominating and Corporate Governance committee of our
Company as at the date of this Introductory Document, unless
otherwise stated

"Non-Executive Director"

A Director of our Group who is not an Executive Director (including
an Independent Director)
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"NYSE"

The New York Stock Exchange

"NYSE Prospectus"

The prospectus filed with the SEC on 5 August 2019 in relation to our
Company's initial public offering and listing of ADSs on the NYSE

"Participants"

Eligible participants of the Plan

"Plan"

AMTD SpiderMan Share Incentive Plan

"PRC" or "China"

refers to the People's Republic of China, excluding, for the purpose of
this Introductory Document only, Taiwan region, Hong Kong, and
Macau.

"Regulation S"

Regulation S under the US Securities Act

"Royole"

Shenzhen Royole Technologies Co., Ltd.

"S$" or "Singapore dollars
and cents"

Singapore dollars and cents, the lawful currency of the Republic of
Singapore

"SEC"

United States Securities and Exchange Commission

"Securities Account"

Securities account maintained by a Depositor with CDP

"SEHK"

Stock Exchange of Hong Kong Limited

"SFA" or "Securities and
Futures Act"

Securities and Futures Act, Chapter 289 of Singapore, as amended or
modified from time to time

"SFR"

Securities And Futures (Offers Of Investments) (Securities And
Securities-Based Derivatives Contracts) Regulations 2018 of
Singapore, as amended or modified from time to time

"SFRS(I)s"

Singapore Financial Accounting Standards

"SGX-ST"

Singapore Exchange Securities Trading Limited

"Shareholders"

Registered holder of shares in AMTD International Inc.

"shares" or "ordinary shares"

Our Class A Shares and Class B ordinary shares

"Singapore Companies Act"

Companies Act, Chapter 50 of Singapore, as amended or modified
from time to time

"Singapore Take-Over
Code"

The Singapore Code on Take-Overs and Mergers

"U.S.", "United States"

United States of America

"U.S. GAAP"

Generally Accepted Accounting Principles

"US Securities Act"

U.S. Securities Act of 1933, as amended

"US$" or "U.S. dollars and
cents"

United States dollars and cents, the lawful currency of the United
States

"Value Partners"

A high-performing fund managed by Value Partners Hong Kong
Limited, a wholly-owned subsidiary of the Hong Kong-listed Value
Partners Group Limited

- 169 -

The expressions "Depositor", "Depository Agent" and "Depository Register" shall have the meanings
ascribed to them respectively in Section 81SF of the SFA.
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2.1 Capital Markets (ECM and DCM)
2.2 Asset Management

2.3 Strategic Investment

3

Market Drivers

4

Positioning and market share of the Company

1

1. Overview of Financial Services Industry in Hong Kong
- Market Trends

Overview of the financial services industry in Hong Kong

Overview of the financial services industry in Hong Kong
- The financial services industry is Hong Kong’s most important economic pillar, with an 19.5% contribution
to Hong Kong’s GDP in 2019*.

Categorization of Financial services, Hong Kong, 2019
• Banks in Hong Kong offer wide variety
of services in retail and wholesale
banking business
• Strong capitalization and deep liquidity
with deposits as 4.9 times of GDP
• There are 77 out of the world’s largest
100 banks currently operating in Hong
Kong

Banking
• Abundant services
providers are available
in the industry: 162*
authorized insurers
and >70,000
appointed insurance
agents
• 65% of the world’s top
20 insurers carrying
out business in Hong
Kong.

Insurance

• Leading fund management center in Asia
with approximately 2,800 authorized
collective investment schemes available
• Diversified distribution of fund management
partly due to the connection with Mainland
China under the Mutual Recognition of
Funds Scheme

Asset and
Wealth
Management

Derivatives

• Wide range of futures
and options products,
which include index
futures, stock futures,
interest rate futures,
bond futures, gold
futures, index options
and stock options etc.

Foreign exchange Capital Market

• Mature and active foreign exchange
market which has been stimulated by
the absence of exchange controls in
Hong Kong and its favorable time zone
location

* As of Q3 2019

• Equity Capital Market (ECM): one of the
most active markets for raising IPO funds
• Debt Capital Market (DCM): The debt
market primarily includes government-issued
bonds and corporate bonds and is one of the
most liquid debt capital markets in Asia

Key Analysis
• The contribution of the
financial services industry to
Hong Kong’s GDP increased
from 16.5% in 2013 to 19.5%
in Q3, 2019. GDP of
financial services in Hong
Kong was US$48.9 billion as
of September 30th 2019.
• As a major international
financial center, Hong
Kong’s financial services
industry is comprised with an
integrated network of
institutions and markets
which provide a wide range
of products and services.
• The financial markets can be
divided into banking,
insurance, asset and wealth
management, capital market,
derivatives market etc.
Among all the sub-industries,
capital markets, asset
management, insurance,
and banking have
experienced faster growth
during the past five years.

Source: Census and Statics Department of Hong Kong, China Insights Consultancy
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Overview - Comprehensive and fine services 1

Comprehensive and fine financing services provision in Hong Kong (1/3)
- Renowned for its efficient and stable business environment, Hong Kong is consistently ranked as the world’s freest
economy. The competitive low-rate tax regime, stringent regulatory systems, and free flow of capital and information
in Hong Kong, all contribute to lower operational costs for financial institutions.
GFCI ratings of global top five financial centers, 2007-2019

Key Analysis
• Hong Kong is consistently ranked as one
of the leading global financial centers.

850
800
750
700
650

New York
London

600

Hong Kong
Singapore

550

Shanghai

0
2007

2008

2009

2010

2011

2012

2013

Tax rates by country and region, 2019
Corporate tax

2014

2015

United States
United Kingdom

Mainland China
Japan

2018

2019

Rule of Law Index, 2018-2019
Country

Overall
Score

Global
Rank

Asian
Rank

United
Kingdom

0.80

12

NA

Singapore

0.80

13

3

Japan

0.78

15

4

Hong Kong

0.77

16

5

United States

0.71

20

NA

Mainland China

0.49

82

12

/Region

Singapore

2017

Sales tax rate

Income tax*

Hong Kong

2016

17% 15%
17%
21%
19%

25%
31%

22% 7%
37%

0%

45%

20%

45%
56%

13%
10%

– According to the Global Financial Centres
Index (GFCI) released on March 2019,
Hong Kong ranked 3rd with a rating of 783,
while the leading two centers are New York
and London, with a rating of 794 and 787
respectively. Hong Kong is now only five
points behind London.
• Hong Kong has a simple and competitive
low-rate tax system.
– Hong Kong has a relatively simple tax
system. There is no distinction between
public and private companies, and the
profits tax rate is the same for both foreign
and local companies.
– There is no capital gains tax, withholding
tax on dividends and interest, or collection
of social security benefits, which makes the
overall tax liability borne by a company in
Hong Kong lower than those in other
advanced economies.
• Hong Kong is renowned for its effective
judiciary and regulatory systems.
– Hong Kong is consistently ranked Top 5 in
Asia in The World Justice Project's Rule of
Law Index and the Transparency
International’s Corruption Perceptions
Index.

Note: Income tax refers to the maximum prevailing rate.
Source: The Global Financial Centres Index, The World Justice Project, China Insights Consultancy
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Overview - Comprehensive and fine services 2

Comprehensive and fine financing services provision in Hong Kong (2/3)
- In 2019, Hong Kong led the world in the total amount of funds raised through IPOs, as well as offshore RMB bond
insurance. It is also Asia’s leading fund management center with multi-layer, multi-category and multi-currency
investment products.

Categorization

Key analysis
IPO Equity funds raised, Global, 2019
US$ Billions

40.1
26.9

Equity capital
market

26.8

HKEX Shanghai Nasdaq
SE

26.7

23.3

Saudi
Arabia

NYSE

• Hong Kong is the world’s leading fundraising center, and in 2019 it
led the world with US$40.1 billion IPOs funds raised and annual
growth rate of 8.6%. SEHK ranked first in IPO fundraising in 7 out of
last 11 years globally.
• SEHK has a broadening listing regime which allows for weighted
voting rights, pre-revenue biotech firms and concessionary
secondary listing routes for Greater China and international
companies.

• Hong Kong ranked 4th in term of G3 currency bond issuance in
Asia excluding Japan in 2018, and it is the first and largest
US$ Billions
offshore RMB bond issuance market with RMB170.6 billion
outstanding as of the end of 2018. Hong Kong is also the largest
184
offshore center for mainland China companies issuing U.S. dollar
30
bonds.
26
22
16
6
3
• Initiatives such as the Pilot Bond Grant Scheme and Qualifying
Mainland Korea Indonesia Hong SingaporeThailand Malaysia
Debt Instrument Scheme will further promote Hong Kong’s debt
China
Kong
capital market.
G3 currency bond issuance, Asia ex-Japan, 2018

Debt capital
market

• Hong Kong is Asia’s largest hedge fund hub and second largest PE
center after China, ranking 3rd among Asian economies in terms of
Number of Institutional inestors
the umber of institutional investors. In addition, Hong Kong ranked
2nd in the investment management category in March, 2019,
according to Global Financial Centers Index. Investors can choose
from varieties of conventional funds and PE funds based on different
risk appetites in Hong Kong. Large varieties of investment assets
187
163
156
160
which include cash and cash equivalents, bonds, equities, REITs and
derivatives etc. are available in the market. Moreover, as an
Hong Sourth
India Singapore
international asset management hub, multiple currencies can be
Kong
Korea
used to purchase products in Hong Kong’s market.

Number of institutional investors, Asia, 2019*
unit

Asset
management

450
303
Mainland Japan
China

* As of June 2019
Source: SEHK, Asian Development Bank, Asia Venture Capital Journal, Preqin, China Insights Consultancy
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Overview – Market landscape 1

Comprehensive and fine financing services provision in Hong Kong (3/3)
- Hong Kong’s financial services industry is highly regulated. Corporations with Type 1, 4, 6, and 9 licenses
are simultaneously allowed to deal in and advise on securities, as well as to advise on corporate finance and
conduct asset management business…

Type

Regulated Activity

Definition and description

Type 1

Dealing in securities

Trading/broking stock options for clients, trading bonds for clients, buying/selling mutual funds and unit
trusts for clients, and placing and underwriting of securities

Type 2

Dealing in futures contracts

Trading/broking index or commodities futures for clients, buying/selling futures contracts for clients

Type 3

Leveraged foreign exchange
trading

Buying/selling foreign exchange for clients on a margin basis

Type 4

Advising on securities

Giving investment advice to clients relating to the sale/purchase of securities, issuing research
reports/analyses on securities

Type 5

Advising on futures contracts

Giving investment advice to clients relating to the sale/purchase of futures contracts, issuing research
reports on futures contracts

Type 6

Advising on corporate finance

Acting as a sponsor for listing applicant in an initial public offering, advising on the Codes on Takeovers
and Mergers and Shares Repurchases, advising listed companies on compliance of Listing Rules

Type 7

Providing automated trading
services

Operating an electronic trading platform for matching client orders

Type 8

Securities margin financing

Providing financing to clients for their purchase of stocks in return for clients’ stocks as collaterals

Type 9

Asset management

Managing a portfolio of securities or futures contracts for clients on discretionary basis, managing funds
on discretionary basis

Type 10

Providing credit rating services

Preparing reports on the credit worthiness of companies, bonds and sovereigns

Type of licenses possessed by AMTD
Source: HKSFC, China Insights Consultancy
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Overview – Market landscape 2

Comprehensive and fine financing services provision in Hong Kong (3/3)
…Hong Kong is highly regulated. Corporations with Type 1, 4, 6, and 9 licenses are simultaneously allowed
to deal in and advise on securities, as well as to advise on corporate finance and conduct asset
management business. Fully-licensed players are able to take up more market share by leveraging the
synergy among services under these licenses.
Total number of regulated activities of HKSFC-licensed companies, Hong Kong, 2015-2019
Units

CAGR(2015-2019): 10.4%

3,907

2015

4,892

4,368

2016

5,807

5,372

2017

2018

2019

Number of Regulated Activities of HKSFC-licensed companies by type, Hong Kong, 2015-2019
16%
12%

Type1
1,430, 8.7%
Type5
177, 7.6%

8%
4%
0%

Type4
1,602,12.9%

Type9
1,808, 12.3%

Type2
375, 8.0%

Type6
338, 5.3%

Type7
25,1.0%
Type3
Type8 42, 0.0%
3, 0.0%

Y: CAGR
(2015-2019)

Type X
(XX, X%)

X: Number of
Licenses(2019)

-4%
Type10
7, -6.1%

Key Analysis
• The number of regulated activities of HKSFClicensed companies in Hong Kong increased from
3,907 in 2015 to 5,807 in 2019, with a CAGR of
10.4%. This growth trend is attributed to the stable
development of Hong Kong’s financial market in the
past few years. Key market players in Hong Kong’s
financial services industry can be categorized into
Hong Kong-headquartered companies, subsidiaries
of China-based companies, and subsidiaries or
branches of global companies, which are
characterised by the geographical locations where
the majority of their management teams and
headquarters are based, being Hong Kong, China,
and other countries and regions, respectively.
Global and China-based companies traditionally
dominate Hong Kong’s financial service industry.
• Considering the backdrop of a surge in Hong Kong
stocks and the strong demand for overseas asset
allocations of mainland enterprises, the number of
Type 4 licences experienced the fastest growth rate
in the past five years compared with that of the other
types of licences.
• Corporations with Type 1, 4, 6, and 9 licenses are
simultaneously allowed to deal in and advise on
securities, as well as to advise on corporate finance
and conduct asset management business. Synergy
can be created by fully participating in the
international capital market, expanding the
scope of investment targets, and enriching the
services offered to clients.

-8%
0

200

1,600

1,800

2,000

Source: HKSFC, China Insights Consultancy
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Trends of the financial services industry in Hong Kong 1

Active financial services demands
- The increasing number of mainland enterprises going abroad has generated tremendous demand for
financial services, and Hong Kong is the hub for providing comprehensive financial services to these
mainland enterprises.
Number of cross-border M&A deals, China, 2014 - 2018
Units

CAGR(2014-2018): 26.2%

US$ Billions

1,200

293.7

250

800
400

CAGR(2014-2018): 4.9%

300

1,058

1,000
600

Transaction value of cross-border M&A deals, China, 2014 - 2018

725

694
417

+154%
401

200
150

148.5
114.8

100

200

139.0
+21%

93.5

50

0

0

2014

2015

2016

2017

2018

2014

2015

2016

2017

2018

• Driven by the open-up of the Chinese financial market and the initiatives such as Belt & Road, an increasing number of mainland
enterprises are actively going out, generating tremendous financial services demands.

– China possesses more top global firms than most other economies, and they are actively expanding abroad under the Belt & Road initiative. The
larger number of M&A deals taking place in other Asian countries contributed to the overall growth of China’s cross-border M&A market. The total
number of cross-border M&A deals increased from 417 in 2014 to 1,058 in 2018, representing a CAGR of 26.2%. Meanwhile, the transaction
value of cross-border M&A deals increased from US$114.8 billion in 2014 to US$139.0 billion in 2018, representing a CAGR of 4.9%.
– With more Chinese enterprises stepping up their efforts to go out, the cross-border M&A activities will keep the momentum in the following years,
which will lead to more overseas financial services demands.
• Hong Kong, as the dominant gateway between mainland China and the rest of the world, is the hub for providing comprehensive
financial services to these mainland enterprises.
– As the dominant gateway, Hong Kong represents the lion’s share of China’s ODI and FDI. In the past five years, Hong Kong originated and
intermediated approximately 59.2% and 68.0% of China’s ODI and FDI on average, respectively.
– As an international financial center with a well-established regulatory system and trading infrastructure, Hong Kong is the preferred destination of
mainland enterprises when seeking professional services for pursuing Belt & Road opportunities.
• Hong Kong is also an attractive financial services destination for the Asia-pacific enterprises to meet their diversified demands in both
financing and investment for growth and expansion.
Source: Wind, China Insights Consultancy
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Trends of the Financial Services Industry in Hong Kong 2 - Traditional Economy

Imperative financing needs for the traditional economy like regional banks and realestate developers – drive the asset management and debt capital market (1/2)
Due to the process of deleveraging in the PRC, along with the slowdown of economy growth, the traditional economy is
facing structural challenges from its SOEs to private sectors.
Composition of domestic banks, mainland China, as of December 31, 2018
Total number： 2,411
Other banks*
Rural credit cooperatives
& Cooperative banks

0.8%
34.9%
0.7%
5.6%

57.9%

Rural commercial banks

State-owned & Joint-stock
commercial banks** City commercial banks

Total assets of PRC regional banks, mainland China, 2013-2018
CAGR
(2013-2018)

US$ billion

8,151

8,580

19.7%

7,133
5,576

City commercial banks 2,232

Rural commercial banks

Percentage of total
banking assets

5,051

3,335
2,659
2,981

3,529

1,253

2,240

3,486

1,695

2013

2014

2015

2016

2017

2018

17.6%

19.5%

21.4%

22.6%

23.4%

13.7%

17.7%

4,153

4,355
3,485

4,665

23.0%

*Other bank consists of development financial institutions, policy banks and privately owned banks.
**Postal Savings Bank of China was officially recognized as a state owned commercial bank in 2018.

Key Analysis
• Due to tightened credit, government’s deleveraging
efforts, and the slowdown of economic growth in the
China, the traditional economy is facing structural
challenges. Meanwhile, strengthened ‘supply-side
structural reform’ is accelerating the shifting of the
economy’s growth model, which generates an
increasing demand for diversified financing.
• Due to the process of deleveraging in the PRC, along
with the slowdown of economic growth, the traditional
economy is facing structural challenges from its SOEs
to private sectors. In particular, commercial banks and
real estate developers in the PRC have an imperative
need for stable and cost-efficient funding channels due
to their strong reliance on capital and high requirements
for liquidity, leading to the rise of related equity and
debt refinancing in both onshore and offshore markets.
- Funds raised by financial institution groups have
been growing steadily along with their endogenous
business growth. In particular, the number of
commercial banks in China grew from 630 in 2013 to
1,566 in 2018. With growing influence in the financial
industry and economic system, financial institution
groups have recurring financing needs to meet
tightening capital adequacy requirements and are
encouraged to issue low-risk bonds favored by the
institutional investors due to their risk appetite.
- According to the CBIRC, there are over 1,500
regional banks, including city commercial banks and
rural commercial banks, whose total assets,
accounted for 23.4% of the total banking assets in
2018. For recurring refinancing needs and expansion
purposes, these regional banks tend to leverage
more financial instruments such as IPOs and AT1
capital preferred share offerings to maintain their
capital adequacy and improve balance sheets.

Source: China Banking and Insurance Regulatory Commission, China Insights Consultancy
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Trends of the Financial Services Industry in Hong Kong 2 - Traditional Economy

Imperative financing needs for traditional economy like regional banks and real-estate
developers – drive the asset management and debt capital market (2/2)
For traditional economic giants like regional banks and real-estate developers listed in Hong Kong, a considerable portion of proceeds from
raised IPO capital typically stays in Hong Kong and is allocated to asset management accounts.

Total investment completed in the real estate development,
mainland China, 2013 - 2018
CAGR(2013-2018)

US$ billion

6.9%

2,000

1,500

1,264.9

Key Analysis

1,397.6

1,411.5

1,508.5

1,614.7

2014

2015

2016

2017

1,768.6

1,000
500
0
2013

2018

Trends of the debt capital market in terms of the Chinese real estate
developers, 2014-present
2014-Late 2016

Late 2016-present

• Eased onshore corporate debt
capital offering rules, supporting
state-owned real estate firms to
issue bonds Shantytown
Redevelopment Projects

Policies

• Tightened onshore debt capital
offering rules and limitations on other
major onshore funding channels
for Chinese real estate developers

• Increased number of real estate
firms issuing medium term notes,
corporate bonds and interbank
bonds in the China onshore debt
capital market

Issuers

• Surge in onshore debt capital
offering by Chinese real estate
developers due to relative loose
market regulations

• Stricter requirements for the corporate
bond issuers from the real estate
industry and more limitations on the
purposes of the debt capital offering in
the China onshore debt capital market

Debt capital
offering

• Increasing offshore debt capital
offering by real estate firms especially
in HK due to tightened regulations on
the onshore debt capital market and
their burden of debt repayments.

• As one of the pillar industries in the PRC, the real
estate market has undergone robust growth with
the total investments completed in the real estate
development increasing from US$1.3 trillion in
2013 to US$1.8 trillion in 2018. Since 2014, real
estate developers from mainland China have
issued an increasingly large amount of onshore
bonds due to the relatively loose regulations on
the Chinese real estate market and less
limitations on the issuance of corporate bond.
However, the downward pressure on economic
growth and potential financial risk led to the
tightened industrial credit and loan policies in late
2016. Many real estate developers have been
under financial pressure from their debt
repayments since then, which has motivated
them to seek financing through overseas
markets, especially Hong Kong, as it is a favored
and target capital market with less strict
supervision.
• For traditional economic giants like regional
banks and real-estate developers listed in Hong
Kong, a considerable portion of the proceeds
raised from IPO capital typically stays in Hong
Kong and is allocated to asset management
accounts. Due to Hong Kong’s world-class global
investing capability, the strong demand for asset
diversification and asset appreciation for
overseas investment is expected to maintain a
steady growth momentum resulting in an
increasing number of newly listed Chinese
companies.

Source: National Bureau of Statistics, China Securities Regulatory Commission, China Insights Consultancy 10

2.1 Capital Markets
- ECM and DCM

ECM – Global ranking

Global ranking of stock exchanges in terms of IPO funds raised
In 2019, Hong Kong's IPO market achieved outstanding result as the top global listing venue,
for a seventh time in 11 years, and Hong Kong will continue to rank among the top three
centres globally for initial public offerings in 2020.

Rank of stock exchanges for IPOs, December 31, 2019
IPO funds raised
(USD billion)

Global
Rank

Asia
Rank

1

1

Hong Kong Exchanges

40.1

2

2

Shanghai Stock Exchange

26.9

NASDAQ OMX

26.8

Saudi Stock Exchange (Tadawul)

26.7

New York Stock Exchange

23.3

Shenzhen Stock Exchange

9.2

London Stock Exchange Group

8.0

Thailand Stock Exchange

3.4

9

Frankfurt Stock Exchange

3.4

10

Paris Stock Exchange

3.3

3
4

3

5
6

4

7
8

5

Stock Exchanges

Notes: Hong Kong Stock Exchanges includes GEM; Ranking is based on capital raised by IPOs.

Analysis

•

•

After the successes of 2018, 2019 has continued to
be another exciting year with great results for Hong
Kong IPO market. In 2019, Hong Kong Stock
Exchange regained first place globally in terms of
capital raised from initial public offerings which
amounted to US$40.1 billion, the seventh time in 11
years. Hong Kong Stock Exchange was ranked the
fifth largest stock market in the world by market
capitalization of its listed companies which amounted
to US$4,884.1 billion.
There are two stock exchanges, the Shanghai Stock
Exchange and the Shenzhen Stock Exchange,
operating dependently in PRC. Since the launch of
the Science and Technology Innovation Board (STAR
Market), it has successfully raised RMB 82.4 billion
for 70 high-tech innovative companies. Therefore, the
Shanghai Stock Exchange has achieved a
substantial growth in IPO funds raised and ranked
second in terms of capital raised from initial public
offerings which amounted to US$26.9 billion in 2019.
The Shanghai Stock Exchange and Shenzhen Stock
Exchange still managed to achieve a substantial
growth in market capitalization. In 2019, Shanghai
Stock Exchange and Shenzhen Stock Exchange
globally ranked 4h and 8th respectively in terms of
market capitalization. Domestic consumption and
economy transform from export-based to
consumption-based economy are expected to drive
the PRC stock market in 2020.
Source: SEHK, Dealogic, Bloomberg, China Insights Consultancy
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Comparison of Equity Capital Market

Comparison of equity capital markets in China, Hong Kong
and the U.S.
• China’s market is advantageous in terms of local relevance and is more cost efficient. However, the long verification
process makes it not the optimal choice for those who are in need of capital in a short period of time.
• Hong Kong’s market is more developed than mainland China, however, due to its relatively smaller scale, the market
activeness is incomparable to the U.S. or mainland China.
• The U.S. equity market is the most developed and most expensive regarding capital raising. It provides a wide variety
of financial offerings for various kinds of enterprises.
Advantages

China’s Equity
Market

Hong Kong’s
Equity Market

The U.S. Equity
Market

Weaknesses

Suitability for firms

• No language barrier
• Higher familiarity with regulations
and compliance requirements
• Higher recognition from investors

• Slow verification system conducted
by China Securities Regulatory
Commission
• Relatively high requirement on
companies’ profitability capability or
market size

• Large size SOEs or
private firms
• Firms that can wait for
the long verification
process (6 months to 1
year)

• Easier access to mainland China
compared to other overseas market
• Well developed capital raising
process and system
• Open to international investors

• Smaller scale compared to the US
stock market, with relatively lower
trading activeness
• Relatively low P/E valuation resulting
in a smaller amount of capital raised

• New Economy firms
• In need of capital in
short period of time
• Does not require a large
amount of capital

• Wide variety of financing choices
• Large scale which could provide
large amounts of capital to
enterprises

• Unfamiliarity with local regulations
and economic reality
• Low recognition from local investors
• Expensive IPO commission fee

• New Economy firms

Source: China Insights Consultancy 13

ECM – Roles 1/2

Under the Listing Rules in Hong Kong, during a listing application, listing
applicants can formally appoint at least one sponsor and other financial
advisors, such as global coordinators, bookrunners and lead managers.

Service Scope

• Sponsor

• Financial
advisory

Service
fee*

Characteristics

Key Roles and Duties

• Participating in the
entire process
• Obtaining Type 6
(advising on corporate
finance) from the
Securities and Futures
Committee (the
“HKSFC”) of that
regulated activity
• Usually taking the
position as global
coordinator, bookrunner
and lead manager

• Guiding and advising applicants through
the IPO process, assessing an applicant'
suitability for listing, drafting the
prospectus and the listing application
documents and ensuring sufficient
disclosure in the prospectus
• Conducting due diligence on the listing
applicant, its controlling shareholders
and management to the Listing Rules
and coordinating all professional parties
involved in the listing application to
conduct due diligence
• Addressing matters raised by the SEHK
and the HKSFC, and attending any
meetings with the SEHK

• Participating during PreIPO financing
• Obtaining Type 1
(Dealing in securities)
and Type 4(Advising on
securities) from the
HKSFC of that
regulated activity

• Conducting due diligence on the listing
applicant, its controlling shareholders
and management to the Listing Rules
• According to the specific situation of the
company, evaluating the feasibility of
listing in Hong Kong, and then
formulating the overall operation plan of
listing

*Service fee refers to average fee of different roles during a listing application in HHEX

Low

Resources Importance of
invested
distributions

• Fixed
fee

High

Source: China Insights Consultancy 14

ECM – Roles 1/2

Other than the sponsors, bookrunners play a key role in the underwriting syndicate in
equity syndication process with their pricing and distribution capabilities. Once
undertaking mega or landmark deals, lead bookrunners are capable of collecting a
large wallet share of the underwriting spread and fees.
Service Scope

• Global
coordinator

• Bookrunner

• Lead
manager

Characteristics

Key Roles and Duties

• Participating in the entire
process

• Coordinating all professional parties
involved in the listing application
• Take a leading role in all major tasks
• In the process of pre-roadshow and
roadshow promotion, arranging largescale promotion meetings and one-toone meetings

• Obtaining Type 1
(Dealing in securities)
and Type 4 (Advising on
securities) from the
HKSFC of that regulated
activity

• Participating after the
trade
• Investing with relatively
few resources in terms
of manpower and time

• Usually sponsor, global
coordinator, bookrunner
also serve as lead
manager
• In a few cases, HKheadquartered
investment banking firms
only act as lead
manager

Service
fee*

Resources Importance of
invested
distributions

• Formulating the trading structure,
drafting research reports and designing
the stock issuance plan
• Participating in the determination of the
issuance size and price
• Making market referrals or distributions
and aftermarket support

• Playing relatively weak role in the
process of application
• Playing a more passive role in the deal
execution
• Initiating research coverage on the
company afterwards

*Service fee refers to average fee of different roles during a listing application in HHEX

Low

High

Source: China Insights Consultancy 15

ECM – Market size – HK market

Hong Kong has been the world’s top listing venue for two years running,
and raised approximately US$40.1 billion for companies’ IPO in 2019.
Key Analysis

Equity funds raised, Hong Kong, 2013-2023E
CAGR

US$ billion

2013-2019

Total
Follow-on offerings

IPOs
150

2019-2023E

3.0%

2.3%

-6.6%

1.7%

10.8%

2.6%

142.8

140

Forecast

130
120.7

120
110
100
90

109.1

80

74.4

90.9

69.3

70

62.7
57.9

56.9

57.9

17.8

18.5

17.6

36.6

40.1

38.4

40.3

2018

2019

60
50

32.7

48.5
37.7

40

58.0

60.8

63.5

18.1

19.0

42.7

44.4

26.9
30
20
10

21.6

29.8

33.7

25.0

16.4

0

2013

2014

2015

2016

2017

2020E 2021E 2022E 2023E

• Hong Kong’s ECM market experienced substantial
fluctuation between 2013 and 2019, however the
market size of the IPO, as measured by capital
raised from initial public offerings, has maintained
an average of approximately US$29 billion for the
past 7 years, cementing its position as the world’s
leading IPO hub.
• Hong Kong’s IPO activity toped the global market
in 2019, with a total of 183 companies going public
and US$40.1 billion capital raised, meanwhile, in
terms of the follow-on offerings, the market has
raised equity funds of US$17.8 billion. The
fundraising of IPO in 2019 was largely driven by a
strong performance in the second half of the year,
highlighted by two mega-sized deals: Alibaba’s
secondary listing and the listing of Budweiser
Brewing Company.
• Due to the major reform of the SEHK's listing
regime in 2018, an increasing number of new
economy companies are expected to go for equity
financing in Hong Kong in the next several years.
A strong IPO pipeline and continued interest from
new economy companies will allow total equity
funds raised for IPOs and follow-on offerings in the
Hong Kong market to increase slightly between
2020 and 2023.
29
• However, the spread of the novel coronavirus at
the beginning of 2020 is going to have a negative
impact on the pipeline of deals as travel
restrictions curb Chinese companies’ ability to
meet global investors and due diligence of a
company’s financial figures cannot be all done by
video conferencing.
Source: SEHK, Bloomberg, China Insights Consultancy
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ECM – Market size – IPO activity by mainland China companies in HK and US

Equity capital markets in Hong Kong and the U.S. are the most attractive
overseas listing venues for mainland China companies.
Equity funds raised of the IPO activity by mainland China companies,
Hong Kong and the U.S., 2013-2023E
US$ billion

CAGR

No. of New Economy Deals
2013-2019
9.8%

5.3%

U.S.

24.4%

7.5%

8.8%

5.1%

Hong Kong

65

50

61

45

44.0
29.1

40

4.1

Forecast

62.0

60
44.5

55

4.5

50

42.8
39.0

9.1
35.2

35

2019-2023E

Total

54.7

55

36.2

36.4

3.4

3.7

4.3

45

3.9

40

30

35

25

20

20.7
0.9

25.5
2.1

25

18

25.6

19.7

30
24

31.1

15
10

Key Analysis

16

23

16.6

34.9

32.8

32.6

35.1

38.5

40.0

25
20

4.0
15

23.4

10
12.6

5

5

0

• Equity capital markets in Hong Kong and the
United States are the most attractive overseas
listing venues for China-based companies,
especially for the new economy companies.
The new economy companies generally refer to
businesses that achieve rapid growth through
progressive entrepreneurships, technological
advancements, and innovative business
models. In 2019, Hong Kong’s IPO market was
the top global listing venue as measured by the
amount of capital raised.
• Driven by abundant transactions of traditional
economy and unicorn companies, as well as
investor enthusiasm, total capital raised by
China-based companies in Hong Kong and the
U.S. equity capital markets reached US$36.2
billion in 2019, representing a CAGR of 9.8%
from 2013 to 2019. At the same time, the
continuous growth of the new economy
companies in China has generated substantial
demand for capital.
• In 2013, the amount of IPO proceeds raised by
new economy companies in China only
accounted for 7.3% of the total IPO proceeds in
the Hong Kong and U.S. equity capital markets.
Such percentage has grown rapidly since then
and reached 63.3% in 2019. It is projected that
IPO transactions in both markets will maintain a
strong position between 2020 and 2023.

0
2013

2014

2015

2016

2017

2018

2019

2020E 2021E 2022E 2023E
Source: SEHK, SEC, China Insights Consultancy
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ECM – Market size – HK market

The equity capital market by mainland enterprises in Hong Kong in 2019
had a strong performance, with funds raised of US$45.7 billion.
Equity funds raised by mainland China companies, Hong Kong, 2013-2019
No. of new listed Mainland enterprises

US$ billion
100
95
90
85
80
75
70
65
60
55
50
45
40
35
30
25
20
15
10
5
0

CAGR (2013-2019)

Total

2.3%

Follow-on offerings

-7.2%

IPOs

8.8%

Unit
114

120

89.6
84.2

110

101

100
90
78
84
64.1

75

80

59.8

53.1

70
44.6

46.9

24.9

45.7

60

12.9

50

40.0
55
21.2
20.2

49

40

34.3

30

19.7

25.6

34.9

31.1

32.8

20

23.4
10

12.6

0
2013

Equity funds
raised as %
of market
total

Key Analysis

82.4%

2014

2015

2016

2017

2018

2019

74.3%

59.0%

71.1%

63.1%

86.3%

79.0%

• From 2013 to 2019, the equity funds
raised for IPOs and follow-on
offerings by mainland enterprises
listed in Hong Kong have grew from
US$40.0 billion to US$45.7 billion,
representing a CAGR of 2.3%, and
accounting for 82.4% and 79.0% of
the market share, respectively. The
strong performance of Hong Kong’s
IPO activity in 2019 is driven mainly
by 114 deals from mainland China.
• Equity funds raised by mainland
enterprises listed in Hong Kong
market through the IPO activity
increased from US$19.7 billion to
US$31.1 billion from 2013 to 2015
then decreased to US$12.6 billion in
2017, with 76, 75 and 49 deals
respectively. In 2019, equity funds
raised for IPO by mainland
enterprises listed in Hong Kong have
grown strongly to US$32.8 billion,
with a CAGR of 8.8% from 2013 to
2019. The Hong Kong IPO market is
poised to stay competitive for
mainland enterprises in the coming
year.
Source: SEHK, China Insights Consultancy

18

ECM – Market size – US market

Amid the bullish U.S. stock market in 2019, capital raised of US IPOs by
Chinese issuers* reached US$3.4 billion, with 35 deals.
Equity funds raised of the IPO, mainland China companies, the U.S., 2013-2019

Key Analysis

CAGR
2013-2019
Capital raised of the IPO by mainland enterprises

No. of new listed Mainland enterprises

US$ billion

24.4%
23.2%
37

30

Unit

35

29.1
29

9.1
9
24

8
21

7

20

6

5
4.1
4

3

12

4.0
3.4

10
2.1

2
1

0.9

0

2013

2014

2015

2016

In 2014, the sudden increase of equity funds raised
of the IPO activity by mainland China companies
primarily due to a mega-sized IPO from Alibaba.

2017

2018

2019

38
36
34
32
30
28
26
24
22
20
18
16
14
12
10
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6
4
2

• The number of new listed mainland
enterprises in the U.S. market, grew from
10 deals in 2013 to 37 deals in 2018,
then reached 35 units in 2019.
• From 2013 to 2018, the equity funds
raised for IPOs by mainland enterprises
listed in the U.S. market increased from
US$0.9 billion to US$9.1 billion with a
high fluctuation, representing a CAGR of
58.2%. Compared to the boom in 2018,
only 35 mainland China companies listed
in the U.S. in 2019, raising a total of $3.4
billion. Fewer Chinese companies came
to the U.S. public market in 2019, amid
tightening security in the U.S. and
relaxed rules at home.
• The U.S. stock market is popular among
Chinese mainland China companies
especially TMT enterprises, given the
high concentration of technology-focused
investment funds there. Furthermore,
compared with the strict listed system in
the A-share market, the verification
system in US is more flexible, and there
is fewer profit requirements for the
company to be listed.

In 2018, the sudden increase of equity funds raised of the IPO
activity by mainland China companies primarily due to 4 New
Economy IPOs including iQIYI, Pinduoduo, NIO and Tencent Music.

* US IPOs by Chinese issuers include PRC-based enterprises listed in NYSE and Nasdaq

Source: SEC, China Insights Consultancy
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ECM – Market size – M&A – Greater China market

Market size of M&A market in China
- China’s M&A market witnessed strong growth in terms of transaction value between 2014 and 2018, driven
by the growth of both domestic and cross-border deals

Number of M&A Deals,
Domestic & Cross-border, China, 2014-2018
Units

Domestic

Transaction value of M&A Deals,
Domestic & Cross-border, China, 2014-2018

Cross Border

CAGR Domestic: 31.1%
CAGR Cross Border: 26.2%

11,295

12,000

600

2,000
0

484.0

500
7,124

+191%
5,380

4,213

4,000

6,430
3,796

Cross Border

666.2

700

12,268

10,000
8,000

Domestic

CAGR Domestic: 6.9%
CAGR Cross Border: 4.9%

14,000

6,000

US$ billion

10,570

11,210

400
300
200

4,979

100

417

694

401

725

1,058

2014

2015

2016

2017

2018

476.8

391.2

390.5

328.3

114.8

93.5

148.5

2014

2015

2016

276.4

499.6
372.5

+28%
360.6

293.7

0

139.0
2017

2018

• China’s M&A market grew quickly between 2014 and 2018, driven by both domestic and cross-border deals. The total number of M&A
deals increased from 4,213 in 2014 to 12,268 in 2018, increasing more than 290% over five years. The transaction value of M&A deals
increased from US$391.2 billion to US$499.6 billion in 2018, increasing by over 128% over between 2014 and 2018. Cross-border M&As
experienced strong growth in 2017, reaching 725 deals in terms of the number of deals. Due to the “Belt and Road” initiative, a larger
number of M&As have taken place in other Asian countries, ultimately contributing to the overall growth trend.

• In 2018, the market cooled down from the previous peak point, as a result of 1) continuous escalating Sino-US trade tension, which led to
a decline in investment in the United States and hindered China’s oversea M&A activities; 2) greater scrutiny of large-scale M&A
transactions; and 3) difficulty in access to foreign currency. It is expected that as Sino-US trade negotiation proceeds and settlement will
be reached, both domestic and cross-border M&A will recover since 2019, generating growing demand for financial services.

Source: China Ventures; Dealogic; Pedata; China Insights Consultancy 20

ECM – Market size – M&A – HK market

Market size of M&A market in Hong Kong
- Hong Kong’s M&A market expanded from USD42.9 billion to USD100.5 billion between 2013 and 2017 in
terms of transaction value, representing a CAGR of 23.7%. As industries grow mature and leading players
look for synergy, transaction value of HK-headquartered M&A is expected to reach USD120.6 billion by 2022
Transaction value of M&A Deals,
Hong Kong*, 2013–2022E
US$ billion

Forecast

CAGR (2013-2017): 23.7%
CAGR (2017-2022E): 3.7%
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• Serving as a crucial financial center in Asia, Hong Kong has been an important hub for M&A deals and as of 2017, Hong Kong headquartered deals accounted for 14.6% of Greater China-based M&A deals in terms of transaction value. Between 2013 and 2017, the
Hong Kong-headquartered M&A expanded from US$42.9 billion to US$100.5 billion, representing a CAGR of 23.7%. Yet the number of
M&A deals saw a decline from 572 units to 489 units, indicating a larger value per deal between 2013 and 2017.
• In December 2017, the National Development and Reform Commission of China(NDRC) simplified the regulatory procedure for outbound
investment and removed the NDRC pre-clearance requirement, leading to a clearer regulatory environment for outbound investment f rom
China. In addition, PE and financial buyers are expected to defray the large amount of capital raised in the past few years to invest both
domestically and abroad within next three years. As industries mature and leading players look for synergy and growth opportunities, the
Hong Kong-headquartered M&A transaction value is expected to demonstrate moderate growth and reach US$120.6 billion by 2022.
• During the year 2017, there were 489 deals, among which 220 deals were related to target companies from financial and real es tate sectors.
As private equity transactions and real estate deals continue to prosper in the near future, investment banking firms with go od track record of
serving clients from financial and real estate sector are expected to capture emerging opportunities.
Note1: Hong Kong-headquartered M&A deals refer to M&A deals with acquirers or acquires based in Hong Kong.
Note2: Data calculated was based on completed deals as of 2018/12/20.

Source: Bloomberg; China Insights Consultancy 21

2.1 Capital Markets
- DCM

DCM – Analysis from the demand side

Analysis of the demand for the debt capital offering in HK
As one of the most influential and international debt capital markets in the Asia-Pacific region, the
debt capital market in Hong Kong is mature in both domestic and foreign currencies for issuers and
investors.
Analysis of the demand for the debt capital offering, SEHK
Chinese Government

Chinese Enterprises

PBOC sold RMB20 billion of bills in its
first issuance in HK in 2018 to reduce
offshore Renminbi’s liquidity, improve
the yield curve of Renminbi bonds , and
support Renminbi in the offshore market

More domestic financial institutions and
real estate developers are raising funds
from the HK debt capital market to cater
to their refinancing needs, to hedge
exchange rate risks and implement
potential M&A overseas activities.

Incentives for debt capital offering
Incentives for debt capital offering
in HK
in HK
• Economic links with mainland China
• Relatively low debt issuance costs
• Well developed financial market
• The absence of capital gains tax
Demand &
with international influence
and interest withholding tax
• Flexible market rules
Incentives for the
• Looser supervision
• Lower costs

Along with the development of the
international sovereign debt capital
market, there is a Government Bond
Programme aimed specially at
supporting the development of the
Islamic debt capital market.

bond issuers in
the HK debt
capital market

Incentives for debt capital offering in HK
• Ample liquidity and subdued inflation
• Well developed financial market with
international influence
• A large institutional bond investor base

International Government

There is strong demand for US$
dollar debt capital offering in HK by
overseas issuers (mainly financial
institutions, corporates, and
multilateral development banks) .
Incentives for debt capital offering in HK
• Easy access to the international
institutional investors
• Free capital mobility
• Via international clearing systems
• Tax incentives

International Enterprises

Key Analysis
• The debt capital market in Hong Kong is
mature in both domestic and foreign
currencies for issuers and investors. It is
a favorable platform to issue bonds for
both domestic and foreign enterprises
and governments due to its easy access
to the market for institutional investors,
lower restrictions on debt financing and
via international clearing systems.
Besides, the debt capital market in HK is
a well developed financial market with a
critical mass of financial institutions
standing ready to support the bond
issuers to tap the capital markets, making
it more internationally accepted.
• With the increasing participation of
domestic and international issuers, their
recurring financing needs, and the
growing significance of the Renminbi, the
Hong Kong debt capital market has
become one of the most influential and
international debt capital markets in the
Asia-Pacific region.
• Most bonds issued in the HK domestic
debt capital market are deposited into the
Central Money Unit of the Hong Kong
Monetary Authority and traded over the
counter by institutional investors. The
others are issued and traded in the Hong
Kong Stock Exchange, which mainly
includes the government and corporate
bonds.

Source: Hong Kong Monetary Authority, China Insights Consultancy 23

DCM – Market size – HK 1/2

The debt capital market in Hong Kong
The debt capital offering in Hong Kong experienced robust growth from 2013 to 2018 and the financial
institution group and real estate are the prominent issuers of this market with a composited market share
of 53.9% in 2018.
Funds raised in the Hong Kong debt capital market by industry, 2013-2023E
US$ billion

CAGR（2013-2018） CAGR（2019E-2023E）

Total
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6.6%
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113.4

0
Number
of deals

2019E 2020E 2021E 2022E 2023E
433

428

416

479

490

Note: The Hong Kong debt capital markets products include government bonds, corporate bonds,
and AT1 capital preferred shares issued in the SEHK.

Key Analysis
• The size of the debt capital markets in Hong Kong, as
measured by the total capital raised in the SEHK,
increased from US$74.2 billion in 2013 to US$152.7
billion in 2018, representing a CAGR, of 15.5%. In
2018, the debt capital markets experienced a decline
as a result of regulatory restrictions imposed on PRC
issuers, such as lower overseas debt issuance quotas
assigned by the National Development and Reform
Commission and stricter approval requirements by the
China Securities Regulatory Commission.
• With the expectation of a slower interest rate hike in
the United States, the overall economic growth in
Asia, and continued financial reforms in China, more
PRC and foreign enterprises are expected to seek
debt refinancing opportunities in Hong Kong. The total
capital raised in the debt capital markets in Hong
Kong is estimated to reach US$235.3 billion by 2023,
representing a CAGR of 6.6% from 2019 to 2023.
Financial institutions and real estate developers are
the major issuers in the debt capital markets in Hong
Kong. In 2018, the capital raised by financial
institutions and real estate developers represent
37.8% and 16.1%, respectively, of the total capital
raised in the debt capital markets in Hong Kong. From
2013 to 2018, financial institutions demonstrated the
strongest debt refinancing needs with the amount of
capital raised increasing at a CAGR of 42.1%. Driven
by the demand for better capital adequacy positions
by commercial banks, there were several mega-sized
debt offering transactions from 2013 to 2018, such as
AT1 capital preferred shares, issued by Postal
Savings Bank of China.
Source: SEHK, China Insights Consultancy
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Recurring business between the equity capital market and debt capital market
Six of the top ten investment banking firms in the Hong Kong DCM and ECM operated recurring business with their
clients from IPO to the debt financing activities between 2009 and 2018; the recurring business ratio of foreign investment
banking firms is typically more than 35%, while that of the domestic investment banking firms is between 15 and 25%.
Top ten investment banking firms in the DCM & ECM, by transaction volume, SEHK,
2009-2018
Deal count
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• Six of the top ten investment banking firms in the Hong Kong DCM and ECM operated recurring
business with their clients from IPO to the debt financing activities.
• Recurring business ratios: Foreign investment banking firms: >35%; Domestic investment banking
firms: 15-25%

•

According to CIC, from 2009 to 2018, six
investment banking firms have achieved a
10-year consecutive top ten ranking in both
the Hong Kong ECM and DCM markets
through a recurring mechanism. Such a
cross-selling nature is determined by the
size of their client base and ability of
leverage business networks. Typically
more than 35% of international banks’ DCM
projects are derived from the customer
base of ECM business as they are
constrained to operate business in
mainland China and more likely to serve the
existing clients for profit-oriented purposes.
For mainland players, this percentage
fluctuated from 15 to 25%, as they are able
to enjoy a broader client base from their
parent companies and local expertise.
• Currently, there are few active Hong Kongheadquartered investment banking firms in
the primary debt capital market with less
than 5% market share in terms of the
underwritten amount of debt capital offering
in the SEHK. In general, they are more
engaged in the traditional business such as
securities brokerage and IPO activities due
to limited sizes and focus on the local
market. Hence, very few large Hong
Kong-headquartered investment banking
firms with international vision are
capable of outperforming in the Hong
Kong primary debt capital market.

Source: Bloomberg, China Insights Consultancy 25

DCM – Market analysis– PRC

The debt capital market in the PRC and its major future trends
The China’s domestic debt capital market is becoming larger and riskier over time; it is expected to
further grow steadily in sophistication, more strictly regulated and open to more diversified investors.

Outstanding balance of the debt capital market, the PRC, 2013-2018
RMB trillion

CAGR (20132018)
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18.9%
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11.4%

51.0
43.7
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35%

36%

43%

51%

54%

53%

Share of
government
bonds in total

15.0

22.1

Latest developments and future trends for the debt capital market in the PRC
• Stricter limitations for the corporate debt capital offering
• Tightened overall market regulations to control systematic risk
• Further steady growth and transformation of the market
• Improving innovation of bond products
• More diversified investor base with more participation of the investment funds and
foreign investors
* The financial bond is included in the category of the corporate bond.

Key Analysis
• The total outstanding balance of the debt capital
market in mainland China surpassed RMB61.7 trillion
in 2018 with a CAGR of 18.9% from 2013 to 2018.
The government bonds’ outstanding amount reached
RMB32.9 trillion in 2018 and its share rose from 35%
in 2013 to 53% in 2018, whereas the outstanding
amount of the corporate bonds rose to RMB28.7
trillion in 2018 with a smaller CAGR of 11.4%.
• The debt capital market in the PRC has experienced
a difficult time due to the rising tide of defaults on
Chinese corporate bonds since 2016. Compared with
the corporate bonds, government bonds were
favored by most investors in the PRC out of low risk
appetite. Besides, the higher funding cost and
regulatory tightening of issuance also slowed down
the growth of the domestic debt capital offering in
China.
• Challenged by the persistent concerns over a debtdriven economic hard-landing, China’s domestic debt
capital market is expected to face stricter
requirements and limitations for corporate debt
capital offering, resulting in a even more difficult
refinancing environment for the SMEs. The authority
will tighten the market regulations to control
systematic risk in case of more bond defaults across
the nation. On the other hand, this market will further
grow in sophistication and encourage wider range of
fixed income products, including asset backed
securities and derivatives. With more participation of
the investment funds and foreign investors in the debt
capital market, its investor base will be also
diversified.
Source: Wind, China Insights Consultancy 26

Key drivers of capital market activity

Key drivers of the capital market activities
Growing demand for IPO from new economic companies, limitation of A-share stock market and less
developed DCM in mainland China mutually drive the capital market activities.

1
Limitation of the
A-share stock
market

2
New Economy
unicorns are
angling to go
public overseas

3
Less
developed
DCM in
mainland
China

• As policy focus shifts to deeper structural reforms, a series of reform agendas have been made since 2017 across
many sectors including financial, state-owned enterprises, and social welfare. However, progresses such as
increasing equity and bond inflows and easing cross-border Renminbi flows have not been fully reflected in the
market performance. As uncertainties with respect to the recovery of the A Share stock market continue to exist,
limited financing choices in China are expected to generate substantial tailwinds to offshore markets, especially the
Hong Kong market.
• In 2018, among the total 199 listing applicants, only 111 companies have been approved by CSRC to be listed in the
A-share market, resulting in a historical low approval rate of 55.8%. The low approval rate also decreased the number
of the new or potential listing applications reversely.

• Several limitations and high thresholds of the A share market, such as prolonged reviewing and approval process
and profitability requirements have deterred many competitive China-based companies including emerging new
economy companies to get listed in A share market. As a result, overseas capital markets have become attractive
alternatives for China-based companies, especially the new economy companies. According to CIC, in 2018, 61 new
economy companies in China chose the Hong Kong market and the U.S. market for their IPOs, accounting for 68.5%
of the total number of deals and 76.4% of the total capital raised for the new economy IPOs.
• New economy companies accounted for 1.9% and 48.3% in terms of total equity funds raised for mainland China
companies in Hong Kong and U.S. markets in 2013 and 2018, respectively. Accordingly, investment banking firms’
direct investment divisions have been welcomed by New Economy companies because of their capability to provide
comprehensive financial services from strategic investment to IPO.
• As China tightened its capital controls in recent years, such as more regulatory restrictions on the enterprises’
purposes of debt refinancing, an increasing number of mainland China issuers turned to the offshore debt capital
markets, most of which chose to issue US dollar bonds in Hong Kong and Singapore, driving a significant growth of
the Asian US dollar debt capital market. The number of their issued US dollar bonds surged with a CAGR of 32.5%
from 2014 to 2018, especially the bonds with issued amount of not more than US$0.1 billion, whose percentage in
total amount increased from 4.3% in 2014 to 19.0% in 2018. This trend was mainly attributed to the increasingly
active participation of the private enterprises from mainland China and their growing financing demands in the
offshore debt capital market.

Source: China Insights Consultancy 27

2.2 Asset Management

Asset Management - Overview

Overview of Hong Kong’s asset management industry
- Key market participants include HKSFC-licensed companies, registered institutions and insurance
companies, and among them HKSFC-licensed companies play a dominant part in Hong Kong’s asset
management industry.
Definition and comparison of different participants in the asset
management industry, Hong Kong
Categorization

HKSFClicensed
companies

Registered
institutions

Insurance
companies

Definition

Market share

• HKSFC-licensed companies
refer to the corporations licensed
by the HKSFC which engage in
asset management and fund
advisory businesses.
• Registered institutions refer to the
banks engaging in asset
management businesses, and are
subject to the same regulatory
regime as HKSFC-licensed
companies in respect of their asset
management activities.
• Insurance companies are
registered under the Insurance
Ordinance, but not licensed with
the HKSFC, which provide services
constituting classes of long-term
business as defined in Part 2 of
Schedule 1 of the Ordinance.

Note*: Diversification refers to the classes of the invested assets
Low
High

AUM and the total number of HKSFC-licensed companies of the
asset management industry, Hong Kong, 2013-2018
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• Hong Kong is a favored asset management hub compared with mainland China. Asset managers in Hong Kong have more diversification in their geographical
distribution of investments. In 2017, approximately 32.0% of assets managed in Hong Kong were invested outside Asia Pacific. In addition, assets managed in Hong
Kong tend to have better performance, as some leading hedge fund asset managers in Hong Kong achieved approximately 20%-30% annualized rate of return in
2018, which is generally higher than that of the mainland counterparts.
• With the strong market performance and the continuous net inflow of funds, Hong Kong’s asset management has been robustly growing over the past
several years, as evidenced by both the increasing amount of AUM and the increasing number of HKSFC-licensed companies. The AUM of Hong Kong’s asset
management industry increased from US$1,461.1 billion in 2013 to US$2,100.0 billion in 2018, representing a CAGR of 7.5%. As of the end of 2018, the total
number of HKSFC-licensed companies reached 1,643, with a CAGR of 11.6% during the past five years.
Source: HKSFC, China Insights Consultancy 29

Asset Management

Hong Kong’s asset management industry
-The AUM of HKSFC-licensed asset management companies increased from approximately
US$ 1.3 trillion in 2013 to approximately US$ 1.9 trillion in 2018 and it is expected to continue
to experience a steady growth from 2019 to 2023
AUM of the HKSFC-Licensed Asset Management Industry, Hong Kong, 2013-2023E
USD billion

CAGR
2013-2018

2018-2023E

Total
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Note: The players in the asset management industry in Hong Kong primarily include HKSFClicensed asset management companies, registered banks, and non-HKSFC-licensed insurance
companies. HKSFC-licensed asset management companies consist of independent non-bank
and non-insurance companies and licensed insurance companies. The market size represents
the AUM of HKSFC-licensed asset management companies in Hong Kong. In 2018, HKSFClicensed asset management companies had a market share of approximately 88.3% in Hong
Kong’s asset management industry, as measured by AUM.

Key Analysis
• The market of HKSFC-licensed asset
management firms as measured by AUM
increased from US$1.30 trillion in 2013 to
US$1.85 trillion in 2018, representing a
CAGR of 7.4%. These asset management
firms dominated the market with
approximately 88.3% market share in the
asset management industry in Hong Kong in
2018. In terms of client type, corporate and
other institutional investors accounted for
approximately 70% of the AUM of the asset
management industry in Hong Kong in
2018.
• For Hong Kong-headquartered companies,
AUM increased from US$92.6 billion in 2013
to US$129.2 billion in 2018, representing a
CAGR of 6.9%. According to the CIC, Hong
Kong’s asset management industry is
expected to continue to experience steady
growth over the next five years, driven by
factors such as the steady growth of the
number of China-based companies raising
capital in the Hong Kong capital markets
and the amount of capital they raise, as well
as their increasing demand for offshore
asset diversification and appreciation. As a
result, the market size of the asset
management industry in Hong Kong is
expected to reach US$2.58 trillion by 2023,
representing a CAGR of 6.9% from 2018.

Source: HKSFC, China Insights Consultancy
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Asset Management – Market Drivers 1

Market drivers of asset management market in Hong Kong
- Booming IPOs of mainland enterprises, increasing overseas asset allocation by investors in China,
internationalization of RMB, and favorable policies carried out in Hong Kong are expected to continue to
foster the demand for the asset management industry in Hong Kong.

Number of listed mainland enterprises, Hong Kong, 2013–2018
Units

CAGR (2013-2018): 7.5%
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Key analysis
• Booming IPOs of mainland enterprises and asset
diversification demand of financial institutions:
Between 2013 and 2018, the number of Hong Konglisted mainland enterprises witnessed a strong growth,
rising from 797 to 1,146, representing a CAGR of
7.5%. This is expected to propel the demand for asset
management in Hong Kong since these companies
can set aside a portion of the capital raised that was
not invested in the companies’ business to an asset
management account to achieve asset diversification
and appreciation in Hong Kong, where a wide
selection of underlying assets are available and
offshore investment can be made with ease.
• Increasing overseas assets allocation by
investors in China: In the past, penetration rate of
global asset allocation among investors in China was
significantly lower than the average rate in developed
countries. However, due to an evolving risk appetite
and an increasing demand of portfolio diversification,
the investment preference of investors in China start
to shift towards a more internationalized asset
allocation mode. Factors contributing to this trend also
include the increasing proportion of financial assets to
the total assets, the lack of attractive investment
opportunities in the domestic market, and the
relatively stable and higher returns of overseas
markets.
Source: SEHK; China Insights Consultancy 31
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Market drivers of asset management market in Hong Kong
- Booming IPOs of mainland enterprises, increasing overseas asset allocation by investors in China,
internationalization of RMB, and favorable policies carried out in Hong Kong are expected to continue to
foster the demand for the asset management industry in Hong Kong.
BOC Off-shore RMB Index (ORI), China, 2013–2019Q2*
%
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Internationalization of the RMB: RMB has been gaining importance in a variety of functions including value storage, financing, investment, reserve,
and transaction among all types of currencies globally. Between 2013 and 2019Q2, the BOC Off-shore RMB Index(ORI) rose from 0.91% to 1.33%,
indicating the continuing progress of the internationalization of RMB. Going forward, as this trend continues to develop, the number of financial
assets denominated in RMB is expected to grow, which enriches the types of underlying asset that can be invested in Hong Kong . In addition, the
amount of RQFII, QFII, and QDII quota increased at CAGRs of 32.6%, 15.2%, and 4.2%, respectively between 2013 and 2018. The a mount of QDII
quota increased from US$84.2 billion in 2013 to US$104.0 billion in 2019Q3. The expansion of the QFII, RQFII and QDII quota enhances the flow of
capital in and out of Hong Kong, further facilitating the growth of asset management business.
On September 10th, 2019, the State Administration of Foreign Exchange has decided to cancel the investment quota limitations of qualified foreign
institutional investors (QFII) and RMB qualified foreign institutional investors (RQFII), promoting the new pattern of comprehensive opening up and
further expand the opening up of China's financial markets. Looking forward, the reform of foreign exchange administration is expected to deepen,
more effective measures will be taken to expand opening up, to support foreign investors to invest in domestic financial markets, and to enhance the
facilitation ofcross-border investment and financing.
• Favorable policies carried out in Hong Kong: The Hong Kong government rolled out a series of initiatives to reduce tax and promote the
development of the asset management industry, which included a stamp duty waiver for all Exchange Traded Funds (ETFs), an ext ension of
qualified future exchanges for profit tax exemption on future contract transactions of offshore funds, and an extension of profit tax exemptions to
offshore private equity funds, etc. In addition, The Mutual Recognition of Funds between Hong Kong and the mainland is expect ed to continue
stimulating the industry.
*Data are only available in 2018Q1-Q2 and 2019Q1-Q2, respectively.

Source: SEHK, BOC, State Foreign Exchange Administration of China; China Insights Consultancy
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Asset Management – Source of fund

Funding source of asset management market in Hong Kong
- In 2018, the funding value from city commercial banks of Mainland China investors reached USD18.5
billion, accounting for only a small proportion of the total Hong Kong’s asset management business market.
Breakdown of licensed corporation’s asset management business
in terms of funding source, Hong Kong, 2018
US$ billion
100%

80%

Hong Kong
Investors
38.0%

Other
countries
~25%

Non-institutions
~20%
Non-banks
~50%

60%
Other types
of banks
~95%
40%
Non-Hong Kong
investors
62.0%

Mainland
China
~75%

Institutions
~80%

Banks
~50%

20%

City
commercial
banks
~5%

0%
Total

Non-Hong
Mainland China
Kong investors

Institutions

Key Analysis
• As of 2018, approximately 62.0% of AUM of
HKSFC-licensed companies are sourced
from non-Hong Kong investors, among
which approximately 75% are sourced from
mainland China.
• The funding value from Mainland China’s
city commercial banks was approximately
US$18.5 billion, which was only a small
proportion of the total AUM in Hong Kong’s
asset management market.
• Despite the low market share of Mainland
China’s city commercial banks, the potential
growth momentum is huge due to:
- City commercial banks will turn to
increasingly invest in the asset
management market outside the Mainland
due to financial deleveraging and unwinding
of non-standard assets according to the
2017 New Regulations.
- With the development of the regional
economy in the Pearl River Delta and the
Yangtze River Delta, as well as the new
round of urbanization, city commercial
banks are likely to benefit from the success
of local economy, thus having larger
amounts of funds to do the investments.

Banks

Source: HKSFC, China Insights Consultancy 33

Asset Management – Distribution

Geographical Distribution of Investments
-The market share of the investments in Mainland China and Hong Kong maintained at a level of around
45%-50% between 2014 and 2018.

Asset investments in Mainland China and Hong Kong, Hong Kong, 2014-2018
CAGR (2014-2018)

US$ billion
600
500

1.4%

536.9

473.7

448.2

438.6

427.0

2014

2015

2016

2017

2018

51.1%

50.2%

47.5%

48.9%

46.4%

400

300
200
100
0
Market
share

Geographical distribution of investments, Hong Kong, 2018
%

North
America
16.4%

Europe
10.3%

Asia Pacific
(excluding China
and Japan)
13.7%

Japan
6.6%

Mainland
China and
Hong Kong
46.4%

Key Analysis
• The assets managed in Hong Kong that
were invested in Mainland China and
Hong Kong increased from US$448.2
billion in 2014 to US$536.9 billion in
2017, but declined to US$473.7 billion in
2018, with a CAGR of 1.4% between
2014 and 2018. The share of assets
invested in mainland China and Hong
Kong maintained at a level of around
45%-50%, making mainland China and
Hong Kong the favorite markets for
Hong Kong’s fund managers.
• With the advantage of deep
understanding and expertise about the
Asia Pacific region, Asia Pacific takes
up approximately 66.8% of the total
asset investments in 2018.
• Asset management corporations have
diversification of geographical
distribution of investments, with 33.2%
of assets under management in Hong
Kong being invested outside Asia Pacific
in 2018. Fund managers well diversified
the asset management investments,
thus lowering the risks of the investment
market to some extent.
Source: HKSFC, China Insights Consultancy 34

Asset Management – Competition 1/2

Competitive landscape of asset management market in Hong Kong
There are 3 types of participants in Hong Kong’s asset management market including HKSFC-licensed
companies, registered institutions, and insurance companies. As of 2018, HKSFC-licensed companies
accounted for 87.9% of total market in terms of AUM.
Asset management market breakdown by type of participants, Hong
Kong, 2018

Asset management market breakdown in terms of
AUM by type of participants, Hong Kong, 2018
US$ billion

Type of asset
manager

Sources of fund

HKSFClicensed
companies

• High net worth
individuals
• Institutional
clients

Registered
Institutions

• Clients from
banking
business

Insurance
Companies

• Premiums

Abundance of
sources of fund: Low
to high

Front-end
load fee

Types of underlying
assets invested

• 2-3%

•
•
•
•

Equity
Bond
Derivatives
Etc.

• 1-2%

•
•
•
•

Equity
Bond
Derivatives
Etc.

• 0-1%

Front-end
load fee:
Low to high

1,840.1

• Fixed income
products (60%70%)
• Other assets
with low risk
profile
Diversity of asset
types: Low to high

HKSFClicensed
companies
87.9%

Hong1,594.6
Kong
companies

Hong Kong
companies
7%

Mainland
Chinese
companies
18%

Foreign
companies
75%

Registered
institutions
8.0%

Insurance
companies
4.1%

Asset management
industry participants

Licensed Corporations

Source: HKSFC, China Insights Consultancy 35

Asset Management – Competition 2/2

Value Proposition of the Co. among the market and its selling points
Leveraging on the Company’s cross-sales capability to clients from ECM/DCM business, the Company is
well-positioned to offer clients a wide selection of fund products to cater to the different risk preferences of
clients
Number of HK-headquartered asset
management companies, Hong Kong, 2018

Comparison of three types of HK-headquartered asset management companies,
Hong Kong, 2018
Licenses
held

~800

Total*

Hedge fund
and private
equity
companies

Barrier created by
license: low to high

Abundance of client
resources: low to high

100~200

investment
banking firms
with asset
management
business

20~50

Competitive
advantage

Leading
Players

Competitive
advantage: low to high

• Only
Type 9
is
acquired

• Institutional
investors
• High net
worth
individuals

• Type 9
• Type 1

• Portion of
•
institutional
and retail
investors that
set up trading
account with
the company

Customized asset
management
strategy to meet
clients’ investment
objective and risk
preference

• Leverage on
clients
sourcing from
security
brokerage
business

• Type 9
• Type 6

• Institutional •
investors
• High net worth
individuals
• Institutional
investors
converted
from
ECM/DCM
business

Customized asset
management
strategy to meet
clients’ investment
objective and risk
preference

• Offer a variety of • The Company
fund products to • Oriental Patron
meet different
Asia Limited
risk profiles of
the clients
• Leverage on
clients sourcing
from ECM/DCM
business

~600

Security
brokers with
asset
management
business

Investment
strategies

Types of
clients

Note: Total asset management companies refer to HK-headquartered companies with type 9 license.

• Multiple investment • Capable of
•
strategies including:
leveraging multiple
- Long/short
strategies to
•
- Market neutral
generating high
- Fixed income
return
arbitrage
• Attractive to clients
- Macro
with high risk
- Etc.
tolerance

Value Partners
Limited
Pureheart
Capital Asia
Limited

• Bright Smart
Asset
Management
Limited
• Fulbright Asset
Management
Limited

Source: China Insights Consultancy 36

AM – Segmentations 1/2

Broad overview of Hong Kong’s asset management market by different
types of HKSFC-licensed companies

Number of Asset Managers, Hong Kong, 2018
Unit

Average AUM, 2018

Leading companies

US$ billion

International
companies

~460*

International companies

~2.06

•
•
•
•
•

Goldman Sachs Asset Management (Hong Kong) Limited
BlackRock Asset Management North Asia Limited
Franklin Templeton Investments (Asia) Limited
FIL Investment Management (Hong Kong) Limited
Citadel Asia Limited
mainland China companies

mainland China
companies

~280**

~1.03

•
•
•
•
•

Haitong International Asset Management (HK) Limited
Fullgoal Asset Management (HK) Limited
China Asset Management (Hong Kong) Limited
Bosera Asset Management (International) Co.
GF Asset Management (Hong Kong) Limited
Hong Kong-headquartered companies

Hong Kongheadquartered
companies

Total

~900***

1,643

~0.12

•
•
•
•
•

Value Partners Limited
AMTD Global Markets
Pureheart Capital Asia Limited
LBN Advisers Limited
Oriental Patron Asia Limited

~0.97

Note*: The number of active international companies is 100~200
Note**: The number of active mainland China companies is <100
Note***: The number of active Hong Kong-headquartered companies is <100
Source: HKSFC, China Insights Consultancy
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AM – Asset Class 2/2

Broad overview of Hong Kong’s asset management market by client type
and asset class
-In terms of client types, institutional and corporate investors accounted for approximately 61.0% of the
AUM of Hong Kong’s asset management market in 2017.

AUM of Hong Kong’s asset management
industry, by client type, 2018
US$ billion

US$ billion
1,840.1

1,269.7
(69.0%)

AUM of Hong Kong’s asset management
industry, by location of management, 2018

128.8
(7.0%)

Assets managed in Hong Kong,
by asset class, 2018
US$ billion

1,840.1

1,020.6

441.6
(24.0%)
512.7
50.2%)

1,020.7
(56%)

327.3
(32.1%)
819.4
(44%)

Institutional Professtional
Retail
and
investors
investors
corporate and high net
investors
worth
individuals

Total

AUM
Asset management business managed in
Hong Kong without further delegation

64.5
(6.3%)

Total

Equities

Bonds

79.7
(7.8%)

36.4
(3.6%)

Cash and Collective Others
money investment
markets schemes

Asset management business sub-contracted
or delegated to other offices/third parties
overseas for management

Source: HKSFC, China Insights Consultancy
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Asset Management – Trends

Trends for Hong Kong’s asset management industry
Future trends of Hong Kong’s asset management industry include the closer ties with Mainland China, the
increasing SOEs and listed companies as major clients, the diversified development of asset management
products and the transformation of digitization.

•

To bridge connectivity between mainland China and Hong Kong, several schemes such as the ShanghaiHong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect and Mainland-Hong Kong Mutual
Recognition of Funds etc. have been introduced. The top-ranking asset managers will face more
chances as Mainland China will account for a greater proportion of their customer base and AUM
in the near future.

•

The long-lasting booming of mainland China’s economy has accumulated considerate wealth and assets
for both public and private companies. Meanwhile, under the Belt & Road and Going Global National
Strategy, there is a significant demand for asset management overseas. As the asset management
industry of mainland China are still immature, many companies regards Hong Kong as their asset
management hub for its well-established financial infrastructure, controllable risk and remarkable
returns. It is expected that there will be more SOEs and listed companies bringing significant assets to
the Hong Kong’s asset management industry.

•

Hong Kong’s government is focusing on diversify the products offered and distribution channel of the
asset management industry. Recent steps include introducing commodity exchange-traded funds as well
as leveraged and inverse products. Under the ever-increasing competition of Hong Kong’s asset
management industry, asset managers who have the ability to offer more comprehensive portfolios
will be favored by investors.

The closer ties with
Mainland China

Increasing SOEs and
listed companies as
major clients

The diversified
development of asset
management
products

The transformation of
digitization

• Technology is a major force driving change in the industry. Clients are increasingly demanding a
seamless online-channel experience, where they decide how and when they want to engage with their
asset managers. Meanwhile, asset managers can use digitization to reengineer the existing operational
and compliance processes. Digital interaction with the clients can also reap dividends in terms of freed-up
advisor time, helping them more effectively manage their business.

Source: China Insights Consultancy 39
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Trends of financial service industry in HK 3/4 - New Economy

Overview and outlook of the New Economy in China
Illustration of China’s New Economy and Financial Services Industry, 2018
New Business Features型

Macroeconomic Drivers
Development of
Technological
Advancements and
Business Models

New Industries

e.g., electric vehicles, AI, Internet
finance

Rising Enthusiasm of
Entrepreneurship

Capital Support

Drives

New
Economy
Ecosystem

Facilitates

New Business
Forms

- Disrupts and restructures
the value chain by focusing
on efficiency and user
experience

Serves

Capital
Market

e.g., Internet healthcare services,
O2O services, video streaming

-

Consumption Upgrades
Favorable Regulatory
Environment

- Technology-intensive
sectors developed based
on new consumer needs

New Business
Models

Driven by diverse and
constantly evolving market
demands; creating new
revenue streams
e.g., sharing economy, online
marketplace, social networking

Serves
Transforms

• China has been playing an important role in the development of the internet, digital technologies, and business model innovations. Since the
late 1990s, China’s economy has been undergoing a structural transformation and according to our analysis, the new economy has been
playing a key role in driving this structural transformation. As broadly defined in our analysis, the new economy generally refers to businesses
that realize rapid growth through entrepreneurship, technological advancements, and innovative business models, among others. The scope of
the new economy is broad and expanding.
• In terms of industries, the new economy in China primarily includes industries that rely inherently on technological advancements, such as the
internet, business services, hardware and software technologies, media and entertainment industries, and traditional industries that are being
transformed as a result of innovations, such as retail, healthcare, finance, and new energy industries. As innovations in business models and
advancements in technology continue, additional new industries will gradually emerge and the transformation of traditional industries will
continue, and thus, expand the concept and scope of the new economy. Capital investment has been playing a significant role in driving the
development of the new economy, especially in sectors related to technology, internet, and healthcare. As the new economy continues to
evolve and expand, there will be increasing needs for financial services, which in turn will drive the growth of the financial service market for the
new economy in China.
Source: China Insights Consultancy 42

Appendix - New Economy

China’s new economy expanded at a robust CAGR of 30.4% from 2014 to 2018, as
measured by GMV.

CAGR**

New economy industries by market segmentations, in terms of GMV, China*
Overall GDP

New economy

2014 to 2018

2018 to 2023E
20.0%

30.4%

USD billion

1,426.1

4,128.3
6.7

15.3

23.4

38.8
14.9
16.3
15.0
21.4
34.2

38.4
52.5
58.4
73.8

53.3

103.9
119.1
148.6

146.2
204.6

112.3

311.2

26.4

5.9%

100%

Real-estate and housing

36.7%

18.0%

Healthcare and Life Science

26.1%

21.8%

Education

26.6%

25.4%

Gaming

33.9%

23.1%

Culture and entertainment

40.4%

20.2%

Marketing and advertising

36.2%

22.6%

IT and advanced technologies

34.6%

22.6%

325.5

Technological enterprises services

39.3%

26.7%

299.6

Communitity services and O2O

22.6%

21.1%

355.4

Logistics

35.6%

24.6%

391.6

Auto and Transportation

82.2%

27.8%

448.0

Hardware

29.6%

20.7%

404.6

Travel

24.9%

15.7%

1,111.1

Others

20.5%

16.9%

1,585.4

Finance

52.7%

25.1%

E-commerce

28.1%

17.7%

99.6
50.9

6.7%

10,269.1

114.9
35.1
10.4
62.0

118.3
114.7

174.8
80.3
195.1

241.2

509.0

516.8
95.0
701.0

1,887.5

4,261.0

2014
2018
2023E
*The outbreak of new coronavirus in China has not been taken into consideration into the fa forecast of future growth of the new economy, since
the impact of such situation can not be estimated completely at this stage.
Source: IMF, China Insights Consultancy 43
**The CAGRs of overall GDP are calculated by nominal GDP.

New Economy - Foundations

The consumer base, IT infrastructure, industrial value chain and talent
pool, together serves as the foundations of rapid development in China’s
New Economy.

Huge consumer base
with economies of
scale

IT infrastructure and
positive
entrepreneurial
environment

• Young Chinese consumers are enabling the rapid commercialization of digital business
models on a large scale. With the continuous acceleration of urbanization, a huge
consumption market and business opportunities have been brought about. As of Dec 2017,
the population of urban residents grew from approximately 690 million in 2013 to
approximately 813 million, and it’s expected to reach approximately 850 million by 2020.
Therefore, it’s expected that young Internet users and emerging consumer groups will bring
enormous business opportunities to New Economy companies.
• Internet infrastructure plays an important role in developing traditional industries and
bridging Internet technology with industrial development. At the same time, the government
has provided New Economy companies with space to experiment before enacting official
regulations, whilst also becoming an active supporter.
• The introduction of a series of ‘Internet Plus’ policies with smart manufacturing, healthcare
and e-commerce industries by the Chinese government during 2017 illustrated that the
concepts of ‘Internet Plus’ and ‘New Economy’ has been promoted to a national level.
• China has a fully developed manufacturing infrastructure, including a matured electronics
manufacturing industry and a well established logistics system, which supports the growth of
other related industries, such as hardware, finance and e-commerce.

Well-established
industrial value chain

Sufficient talent pool

• At the same time, well-capitalized Internet giants are building a rich digital ecosystem in
China: Baidu provides a comprehensive search engine and online marketing resources,
Tencent provides efficient social networking services, and Alibaba accelerates the
circulation of goods and online services. In general, these three Internet giants bring a large
scale of business opportunities to other New Economy verticals.

• The number of Chinese university graduates increased moderately from 6.99 million in
2013 to 7.95 million in 2017, representing a CAGR of 3.27%. The highly-educated talent
pool has introduced substantial innovation potential to the New Economy in China, hence,
helping develop and enlarge the scope of New Economy.
• Cities such as Beijing, Shanghai, and Shenzhen are centers of the New Economy, attracting
Internet and New Economy talent from all over the country and from all around the world.
Source: NSBC, CNNIC, China Insights Consultancy 44

New Economy - Drivers

Key drivers of the New Economy’s growth
Driving Force

Key Analysis
•

Technological
Advancement and
Emerging New
Business Models

•

•

The Rising
Enthusiasm in
Entrepreneurship

•

Capital
Support

•

•

Consumption
upgrades

•

Supportive
Government
Regulations

Importance

•

Implication

New business models such as internet-based solutions can help enhance the productivity of various
industries and reach a larger consumer base. In China, huge investments in education and IT infrastructure
from government-led and private sector companies has greatly promoted the advancement of technology
and innovation. Meanwhile, the penetration rate for internet access has continued to increase.
Compared with developed countries, many traditional industries in China are underdeveloped and have
underserved areas in need of further growth.
The rising enthusiasm in entrepreneurship has contributed to the disruptive transformation within China’s
overall economy. The positive entrepreneurial environment enabled startups to expand and innovate. More
than 5,000 incubators were established as of 2017 in China, accounting for almost half of the incubators
worldwide. Along with the ignited entrepreneurial spirit, startups scale up at a rapid pace compared to
unicorns. In return, the unicorns have further facilitated the increasing investment activities in China and
therefore achieved a sustainable ecosystem.
Over the past decades, the capital market in China has gone through phases of development which resulted
in the restructuring of both the primary and secondary market.
With support from the rapidly developing venture capital and private equity market in the past few years,
total funds raised in the economy have provided the capital needed for New Economy companies to
continue scaling up and maturing.
The continuous growth of personal income and the rise of the internet significantly reformed consumption
habits and scenes. The structure of the manufacturing industry, the quality of commodities, diversity and
quality of services, as well as distribution channels, are the main subjects of consumption upgrades. In this
stage, enjoyment-centric and self-improvement-centric consumption, such as the consumption of
automobiles, insurance, education and tourism, increased rapidly, which helped create an emerging
environment for the New Economy companies to grow.

Innovation-driven development and mass entrepreneurship has been promoted by the government to aid the
development of the New Economy, as new business models and technological advancements greatly
facilitate productivity and efficiency.
The Chinese government has published various policies including Opinions on Advancing Entrepreneurship
and Innovation (《国务院关于大力推进大众创业万众创新若干政策措施的意见》) and Opinions on the
Development of E-commerce to Accelerate Development of the New Economic Driving Force (《国务院关于
大力发展电子商务加快培育经济新动力的意见》) .

Low

High

Impacts almost
all industries

Impacts almost all
industries

Impacts almost all
industries

Impacts almost all
industries

Impacts almost all
industries

Source: China Insights Consultancy 45

New Economy – IPO

New Economy unicorns are angling to go public overseas
IPO fundraising of listed PRC’s
new economy companies,
Hong Kong, the U.S., Mainland
China, 2018
USD, million

32,867.3

The number of listed PRC’s new economy
companies, Hong Kong, 2013-2018
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companies, the U.S., 2013-2018

52.9%
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Key Insights
• The continuous growth of New Economy
companies has generated substantial
demand for capital investment and
tailored financial services. In 2017, over
8,600 start-up companies received
investments, while the total transaction
value of IPO deals and private placement
transactions for Chinese companies
exceeded US$170 billion. Due to
profitability constraints and corporate
structure issues, compared with domestic
listings, Chinese new economy
companies recognized by global capital
generally prefer to list overseas.
• In 2018, 61 new economy companies
chose list in the Hong Kong and the U.S
markets, accounting for 66.7% of the
total number of newly listed new
economy companies. Especially in Hong
Kong, the IPO-fundraising for Chinese
new economy companies accounted for
52.9% of all the newly listed companies
in 2018.
• Accordingly, investment banking firms’
direct investment divisions have been
welcomed by new economy companies
because of their ability to provide
comprehensive financial services from
strategic investment to IPO.
Source: SEHK, SEC, China Insights Consultancy 46
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Equity Investment – Total market size

In 2018, the market size of the equity investment market in China, as
measured by investment amount, was approximately US$209.2 billion, and
the equity investment amount is estimated to reach US$474.5 billion in 2023
Total investment amount of equity investment market and new economy
market, mainland China, 2013-2023E
USD billion

CAGR
2013-2018

480

2019E-2023E

Equity investment

30.1%

18.8%

New economy

40.2%

21.5%

474.5

460
440

430.0

420
400
380

362.3

360
340
320
297.9

300

304.9

280

265.3

260
238.3

240
220

221.5

209.2

200.9

200

238.1

190.3

180

176.7

160

140

139.7

121.2

122.1

120

101.7

100

81.8

80
60

56.1

48.0

40
20

85.6

22.6

0

2013

2014

2015

2016

2017

2018

2019E

2020E

2021E

2022E

2023E

Key Analysis
• The total investment amounts in China’s equity
investment market, excluding IPO activities,
increased from US$56.1 billion in 2013 to
US$209.2 billion in 2018, representing a robust
CAGR of 30.1%.
• Such number is estimated to reach US$474.5
billion by 2023, according to the CIC Report. The
new economy companies have been playing a
significant role in driving the structural economic
transformation in China.
• Leveraging extensive industry expertise and
capital markets resources, investment banking
firms are able to help investee companies
improve corporate governance structures and
diversify financing channels. As a result of these
advantages, investment banking firms have been
playing an important role in equity investment
market in both mature markets and emerging
economies.
• Unlike private equity firms, venture capitalists
and angel investors, which raise funds externally,
strategic investors, including investment banking
firms, corporate, government and other strategic
investors, largely invest with self-owned capital.
As strategic investors generally have more
diverse sources of funding and more flexible
portfolio strategies, the investment amount of
the strategic investors as a percentage of the
overall equity investors in China is estimated to
increase from 10.3% in 2013 to 22.9% by 2023.

Source: China Insights Consultancy
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Equity Investment - Market size

In 2018, the market size of the equity investment market in China, as measured by
investment amount, was approximately US$209.2 billion, and the investment
amount for the strategic investors as a percentage of the overall equity investment
amount is estimated to reach 22.9% in 2023.
Total Investment Amount of Equity Investment Market and the New Economy Market, China, 2013-2023E
CAGR

US$ billion
2013-2018

500
450
400
350
300
250
200
150
100
50
0

Total
Strategic investor

30.1%

18.8%

43.5%

26.8%

PE/VC/Early-stage

28.2%

16.9%

New Economy

40.2%

21.5%

474.5
430.0
362.3
297.9

56.1
5.8
50.3 22.6
2013

Market
share of
strategic
investors

Forecast

2019E-2023E

10.3%

121.2
20.0

200.9
37.7

190.3
27.9

238.3
48.3

209.2
35.3

238.1
42.0

108.4
90.6

71.0

55.1

304.9
265.3

221.5
176.7
242.8

291.3

339.4

366.1

163.2
101.2 48.0
81.8

162.4
85.6

122.1
190.0
173.9
101.7

139.7
196.1

2014

2015

2016

2017

2018

2019E

2020E

2021E

2022E

2023E

16.5%

18.8%

14.7%

20.3%

16.9%

17.6%

18.5%

19.6%

21.1%

22.9%

• The gross merchandise value of the new economy companies in China increased to US$3.4 trillion in 2017, representing a robust
CAGR of 35.1% from 2013 to 2017. In 2017, there were more than 85,000 emerging new economy companies in China, of which
over 8,000 received more than US$101.7 billion investments in total in the same period.
• Boosted by the financing demands of the new economy companies, equity investments in the new economy companies increased
from US$22.6 billion in 2013 to US$122.1 billion in 2018, representing a robust CAGR of 40.2%. Such number is estimated to reach
US$304.9 billion by 2023, accounting for over 60% of the total equity investment market in China.

Source: PEdata, China Insights Consultancy 49

Equity Investment Market - Comparison

Comparison of the Different Types of Players in Equity
Investment Market
Competitive strength
Low

High

PEVC Investors

PE funds

Strategic Investors

Venture
Capital

investment
banking
firms

Corporate

Characteristics

• Focus on more mature companies
with well-proven business models.
• Provide capital to help companies
pursue further expansions and
prepare for the IPO.

• Focus on companies in their initial
development stage.
• Put a value on the start-up’s
business idea
• Fund start-ups in exchange for
ownership equity.

• Use investment banking firms’
self-owned funds for equity
investment in non-public listed
companies
• Get investment return through the
sale of equity after the listing or
merger of the company
• The potential strategic synergy
between the investors and
entrepreneurs provides additional
value on the investment.
• Integrate the existing business
through equity investments

Level of competition within the market

Leading Players

Source of
funding

Investment
Strategy

Value added

• Rich sources of
social funds
through fundraising

• Most PEs
pursue financial
returns
• Part of PEs
have industry
preferences

• Help the
company make
operational
decision

• Mainly the funds
raised from
institutions or
wealthy
individuals.

• Risk-biased
investment
• Mainly pursue
financial returns

• Help the
company
determine the
future direction

• Currently mainly
self-owned
funds

• Consider more
postinvestmentsynergies
• Establish cross
selling
operations with
deal team

• Provides
various capital
supports
throughout their
full-cycle
development

• Self-owned
funds

• Ownership
equity
investment for
business
development
• Have a strong
industry focus

• Help the
company to
incorporate into
the investors’
system

• KKR & Co.L.P
• CDH Investment
（鼎晖投资）
• Hillhouse Capital
（高瓴资本）

• IDG Capital
• SCGC
（深创投）
• Sequoia Capital
（红杉资本）

• Haitong Capital
（海通开元）
• CICC Jiacheng
（中金佳成）
• AMTD Strategic
investment

• Alibaba
（阿里巴巴）
• Tencent
（腾讯）
• Baidu
（百度）

Our Group’s Focus

Source: China Insights Consultancy
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Equity Investment Market - Comparison

The financing needs for New Economy companies in China transit
through various development stages, providing a diverse set of
business opportunities for financial institutions.
Financial Services Provided at Various Stages of Company Cycle, China, 2017
Start up

Growth

Angel round

Pre-A and A B round C round

a

Early-stage/VC

b

PE Fund

c

investment banking firms

d

CVC(Corporate Venture Capital)

Mature
Multiple rounds until IPO

IPO

IPO

Private Placement

Private Placement

M&A

Bond Issue

Privatization

M&A

a
b
c
d
Other
investment
banking
firms
AMTD

Offshore

Onshore

Offshore

Onshore

• Leading financial institutions are capable of offering dynamic and comprehensive services for New Economy enterprises based on their different
stages of development. The ability for top financial institutions to engage leading entrepreneurs and businesses involves three stages –
discovery, continuous engagement, and participation.
• investment banking firms, as leading equity investors, have the capabilities to reach global resources and gain comparative advantages over
competitors in foreign equity investment market. Meanwhile, by leveraging its extensive industry expertise and resources from the capital
markets, investment bank is capable of better helping its investees in terms of their corporate governance structures, financing channels and
taking advantage of the capital markets for further development.
Source: China Insights Consultancy 51

Market landscape – Investment banking firms

Investment banking firms have been actively involved in China New
Economy equity investment market, all of the 16 New Economy
sectors were covered in the past few years
Cases of investment banking firms’ strategic investment in New Economy sectors, China, 2015-2018
US$
Finance

•

~300Bn
~4,400

•

Companies

Guangfa XindeAnt FinanceUS$300M
GoldstoneTigerbrokers
US$100M

~158Bn
~9,900

•

•

Digital is reshaping the retail
experience for customers and
increasing penetration into B2B
sectors
Real-estate
and housing

~58Bn
~2,000

•

•

Companies

IT and advanced
technologies

E-commerce

•

~589Bn
~7,900

•

Haitong-LDK
US$3M
Goldstone-Aukey
E-business
US$8M

The idea of 'New Retail' is
transforming the market dynamic;
B2B and more-segmented-verticals
are booming

Healthcare

~288Bn
~4,600

•

CICC JiachengBGI Genomics
US$20M
Guotai JunanKexin Biotech
US$4M

Emerging solutions to build
up patient-centric system

Companies

Analytics-driven business
models

Companies

•

CICC JiachengContemporary
Amperex
US$400M
Goldstone-Sunray
US$5M

Enterprise
Services

Founder-Ur Work
US$8M

Companies

•

Guotai JunanFocus MediaUS20M
Everbright-Duzhe
Media
US10M

Companies

Tianfeng - Baozou
US$5M
Dongfang QingtingFM
US$3M

•

~53Bn
~1,000

•

CICC JiachengDeppon
US$30M
Guotai Junan-Ms
Onion
US$3M

Deliver services faster and
cheaper through online platforms;
Smart supply chain management
accelerates productivity

Travel
•

•

K12 and adult sector as
dominant sectors possess great
potential

Haitong-Jingrui
EducatiomUS$20M
Luzheng VCHuashi
US$2M

Dongfang –
Shanda NetworkUS$50M
Companies
• EverbrightHuanxiang
Yueyou
The combination of mobilization,
US$12M
e-sport and interactive user
experiences is essential

~272Bn
~4,400

•

Companies

Cloud computing and big data
technology is accelerating the
market. Technological application
is the key to success

Companies

~504Bn
~5,800

•

Logistics
•

~34Bn
~17,800

~61Bn
~9,500

Entertainment
and culture

Emphasis on quality contents and
real-time interaction; High
resistance to eco cyclical

Gaming
•

~69Bn
~3,200

~893Bn
~5,700

•

Education
•

Companies

•

Hardware

AI-driven and talent-intensity

Advertising

GoldstoneCambricon
US$5M
• Dongfang –
Companies
SenseTime
US$8M
High ceiling for various verticals;
Concentration is outperforming
integration in some ways

~47Bn
~2,300

•

Companies

Haitong-Mushroom
Renting
US$5M
GoldstoneZhubaijia
US$2M

Platforms going upstream

~187Bn
~3,200

CICC JiachengTuhu
US$113M
Haitong-NIO
US$20M

Fierce competition and
digitalization is transforming
future mobility

Founder-Meituan
Dianping
US$20M
Haitong-ZJS
Express
US$30M

Companies

•

Companies

Tech advancement brings
substantial changes; Risk control
and consumption-scenarios drive
diversified demands
Community
services and O2O

Auto and
transportation

•

~43Bn
~2,000
Companies

•

Guangfa Xinde- HuangbaocheUS$2M
Zheshang-Muxi
Hotel
US$4M

Business diversification is a must
have for leading players, whereas
cost-efficiency and innovation is a
must have for startups

•

Source: China Insights Consultancy 52

3. Overview of Financial Service Industry in Hong Kong
- Market Drivers

Market Drivers 1 – Favorable policies – Hong Kong

Favorable policies
- Policies and initiatives to enhance its position of capital market in the region and embrace New Economy
deals

Favorable policies and initiatives for financial services industry
• Chinese government: The 13th Five-Year Plan(“十三五規劃”) introduced in 2016 aimed to promote Hong Kong as a crucial
center for finance, shipping, and trade, as well as to further deepen the liberalization of trade in services between mainland China
and Hong Kong under the CEPA (Closer Economic Partnership Arrangement).
• Hong Kong government: 2018-19 Budget issued in Feb 2018 set aside funds and launched new programs to enhance Hong
Kong’s position as a leading international financial center. The following policies have been rolled out:
- Set aside HK$20 billion for the first phase of the Hong Kong-Shenzhen Innovation and Technology Park in the Lok Ma Chau
Loop.
- Set aside a dedicated provision of HK$500 million to develop the financial services industry.
- Launched a green debt capital offering program for Government’s green public works projects to promote green finance.
- Provided a total of HK$250 million to the Hong Kong Trade Development Council to assist local enterprises in seizing
opportunities arising from the Belt and Road Initiative and Bay Area, and to promote development of e-commerce.

Initiatives in Hong Kong’s fund management
market
• The Mutual Recognition of Fund Scheme(中國內地與香港
基金互認安排), 2015:
- Allowed Hong Kong and Chinese asset managers to
distribute funds in each other's market.
• Code On Open-ended Fund Companies(《開放式基金型
公司守則》), July 2018:
- Enabled investment funds to be established in corporate
form in Hong Kong, in addition to the current unit trust
form.
- New form of fund establishment is expected to enhance
the flexibility of fund establishment, stimulating the
development of the asset management industry.

Initiatives in Hong Kong’s capital market
• New Hong Kong Dual-Class and Biotech Companies
Listing Regime（關於《主板上市規則》的新增與修訂）,
April 2018:
- Permitted listings of biotech issuers that do not meet
any of the Main Board financial eligibility tests (HKEXGL92-18)
- Permitted listings of companies with weighted voting
rights (WVR) structures (HKEX-GL93-18)
- Established a new concessionary secondary listing
route for emerging and innovative sector companies that
are primary listed on certain qualifying stock exchanges
and wish to secondary list in Hong Kong (HKEX-GL9418)

Source: HKSFC, SEHK, HKTDC; China Insights Consultancy 54

Market Drivers 1 – Favorable policies – Mainland China

Evolving regulations that emphasize marketization, discipline, opening-up and reforms,
are expected to facilitate the growth of private enterprises, thus expanding the
business scope of financial service institutions like VC/PE.

State ministries’ policies to support private enterprise, China, 2017-2018
State Council
(国务院)
• Must adhere to the basic economic
system and give full play to the important
role of SME and private economy.
• Must address the current difficulties
faced by SME and take precise and
effective measures to vigorously support
them.
• Must further deepen the study of policies
and measures on reducing the tax
burden and solving financing problems.
• Must improve the ability of SME and
private economy.

People’s Bank of China
(中国人民银行)
• To promote the private enterprise bond
financing support plan;
• To promote the private enterprise
equity financing support plan;
• The central bank comprehensively
uses monetary policy tools such as
refinancing, rediscount and mediumterm lending facilities.

CBIRC
(银保监会)
• Banking financial institutions are
required to make risk management
of equity collateral financing
business.
• Insurance funds should be invested
more in high-quality listed
companies. Insurance funds should
be allowed to set up special
products to participate in solving the
liquidity risk of the stock collateral of
listed companies and not to be
included in the supervision of equity
investment ratio.

CSRC
(证券监督管理委员会)
• Encourage private equity funds to
help promising listed companies
alleviate the stock collateral
difficulties.
• Encourage PE and VC funds to
actively participate in corporate
mergers and acquisitions, debt-toequity swaps and equity financing;

Key Insights
•

•

The Chinese government has emphasized
the importance of private enterprises in
economic development. Since 2017, a
number of policies were issued to support
the development of private enterprises,
such as the value-added tax rate of
manufacturing enterprises which was
reduced from 17% to 16%, a national
financing guarantee fund which was
established to increase the financing
convenience of private enterprises, and
encouraging innovative private companies
to go public in the capital markets.
The influence of these policies in the
private placement market in PRC:
- The deepening reform of M&A and
reorganization has facilitated the exit of
the VC/PE industry, which is conducive
to the development of VC/PE funds.
- By encouraging VC/PE funds to actively
participate in M&As of private listed
companies. VC/PE funds can find highquality listed companies to invest in
according to their own conditions and
optimize their own portfolio and asset
allocation.
- With the issue of supporting measures
for VC/PE investment of insurance
funds, insurance funds will become an
important source of funds for VC/PE
industry.

Source: State Council, CBIRC, People’s Bank of China, CSRC, China Insights Consultancy 55

Market Drivers 1 – Favorable policies – Mainland China

Under the strategy of China's continuous opening up, both institutions and
enterprises will welcome foreign cooperation and competition at the same
time, financial opening-up is taking effect.
Specific measures of financial liberalization, China, 2018

Total inbound direct investment in Mainland
China, 2014-2018
USD, billion

1

Cancel the restrictions on foreign ownership of banks
and asset management companies

150

119.2

126.3

126.0

130.9

134.9

2014

2015

2016

2017

2018

100
50

2

0

Extension of foreign ownership of securities, funds,
futures and personal insurance companies to 51%
3

4

No longer requires at least one shareholder in the joint
venture securities company to be a securities
company
The daily amount between Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect
has increased fourfold

• The total inbound direct investment in China
increased from US$119.2 billion in 2014 to
US$134.9 billion in 2018, representing a CAGR
of 3.1%.
Private equity investment amount raised for
foreign currency funds, China, 2014-2018
USD, billion

30

20

5

6

Allow qualified foreign investors to operate insurance
agency business and insurance assessment
business in China
Lift restrictions on the business scope of foreign
insurance brokerage companies to be in line with that
of Chinese-funded companies

13.4

13.2

2014

2015

20.7

16.8
9.9

10
0
2016

2017

2018

• Private equity investment amount raised from
foreign currency funds in Mainland China increased
from US$13.4 billion in 2014 to US$20.7 billion in
2018, representing a CAGR of 11.5%.
Source: Pedata, National Bureau of Statistics, China Insights Consultancy 56

Market Driver 2 - Current financing limitation in the PRC

Current financing limitation in the PRC (1/3)
Policymakers aim to strike a fine balance between averting a sharp slide in GDP growth and preventing
or exacerbating debt-buildup, thus, with limited financing breakthroughs in the domestic market, the
Company expect progressively increasing demands for Chinese enterprises to seek out financing
offshore.
Policies and reform agendas from Chinese central government, 2018

Key Analysis

…a lot of government announcements have been made with regards to structural reforms, particularly in the
financial market, however, the new policy support has not yet been fully implemented, understood or absorbed by
the market…
Category

Element

Description and main examples



Progress* Implications*

Strengthen "macro-prudential" Establish cross-agency regulatory committee,
+ "monetary policy" twin pillar reinforce PBOC’s MPA
policy framework
Curb irregular PPP funding/local government’
Regulate local government implicit guarantee, expand asset-backed muni
finances
bond program
Restrain shadow
banking/financial leverage

Tighten financial institutions’ leverage & reliance
on short-term funding, curb non-standard credit
assets



Allow more defaults and restructuring, promote
Tackling zombie enterprises "market based" debt-to-equity swap
Financial
reforms

Reduce CNY intervention and increase marketLiberalize CNY exchange rate orientation
Ease market access for
foreigner businesses

Reduce negative list for foreign investment in
China; concrete implementation of proposed
liberalization

Increase capital account
convertibility

Promote bond and equity inflows, ease x-border
RMB flows; but large-scale outflow relaxation less
likely

Promote capital market
development

liquidity; facilitate hedging through financial
derivatives

Mixed ownership

SOE reforms

Create fair environment for
private capital
Strengthen corporate
governance



so far
Ineffective
Strengthen IPO approvals; increase bond trading

Introduce co-ownership of enterprises by social
and private capital
Allow non-SOEs to enter authorized/strategically
important business areas
Enhance transparency/disclosure and market
based operations

* Darker shading: more progress; * Implication to the HK market (full moon: more favorable)



With slowing GDP growth, instead of another
2009-style massive stimulus package, the “deleverage initiative” and the increasing importance
of the labor-intensive services sector suggest that
the government could let GDP growth slow
meaningfully while keeping unemployment
contained. As the policy focus shifts from a
cyclical stimulus to deeper structural reforms to
ensure sustainable growth, worries about a
possible comeback of the debt-driven growth
model, and/or a diminished economic role of
private enterprises have set an essential
sentiment on policy agendas.
Since 2017, a series of reform agendas have
been instituted across the financial, SOE,
social welfare and fiscal sectors, etc.
Additionally, the government has reversed a
series of tough policies introduced earlier in 2018,
such as a social security tax and taxes on PE
investments, demonstrating a concerted effort to
step up support for the economy.
Although these agendas may take time to show
economic benefits, concrete policy actions would
likely be received favorably by the market.
However, progress such as increasing capital
account convertibility or promoting capital
market development have not been fully
reflected in the market performance.
Therefore, with the sluggish recovery of the
equity market and rebound of the overall
capital market, current financing limitations in
the PRC are expected to generate substantial
headwinds to offshore markets, in particular
Hong Kong and U.S.

Source: Government websites, China Insights Consultancy
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Market Driver 2 - Current financing limitation in the PRC

Current financing limitation in the PRC (2/3)
As the Chinese government insisted the deleveraging policy and tightened regulations on the capital
market, the domestic financing conditions of both stock and debt capital markets are becoming more
grim, particularly for the real estate developers.
Newly added FAI for real estate development, Cumulative growth, China, 2013.2-2019.9
Difficulty of debt financing
caused slow FAI

%

50
40

%
-10

37

30
18

20

16

8

10

Average:
4.3%

0
-10
-20
2013.2

-15

-16
2014.2

2015.2

2016.2

2017.2

2018.2

2019.2

-20
2019.9

Shanghai Stock Exchange Index, China, 2006.1.25 - 2019.9.30
RMB

Poor stock market performance, brittle investor
confidence, declining trading volume implies a
unfavorable timing for equity financing

6,000

RMB
billion
20,000

5,000
15,000
4,000
3,000

10,000

2,000
5,000
1,000
0
2006.1

2010.1
Closing price for end of the month

2015.1 2016.1
Monthly transaction value

0
2018.12 2019.9

Key Analysis
• The growth of New FAI (fixed asset
investment) in property market has
weakened since early 2017.
However, since 2018, the property
developers in China have been
facing a large amount of maturing
debts raised between 2015 and
2016. In order to sustain their
operation and further overseas
expansion, Chinese real estate
developers are expected to seek out
financing offshore through corporate
bonds and other debt instruments.
• Chinese stock market, represented
by the Shanghai Composite Index,
hit a four-year low at the end of 2018,
due to a confluence of factors
including the escalating Sino-US
trade war, a crackdown of the
shadow banking systems and a
wave of debt defaults in 2018.
Current unfavorable stock market
condition in China triggered concerns
of underpriced or unapproved IPOs
and undervalued secondary offerings
in both equity and debt capital
markets. In 2019, the stock market
continued to remain unstable and the
Shanghai Composite Index stayed a
the range between 2,500 and 3,100,
forcing more Chinese companies to
go abroad for both equity and debt
financings.

Source: NBSC, Wind, China Insights Consultancy 58

Market Driver 2 - Current financing limitation in the PRC

The market uncertainty of new IPOs in the PRC
With China’s efforts to reduce systemic risk by stabilizing leverage in its economy, it is inevitable
that such efforts are creating near-term headwinds to the outlook for the growth in the offshore
equity financing market, in particular Hong Kong.
IPO market performance, China, 2014–2019Q3

Key Analysis


The A-share market in China saw slowing IPO activities amid a decline in listing
applications, listing approvals and the amount of funds raised.
Unit



2019Q3

161
140

21

87.0%


2018

199
111

88

55.8%

479
380

2017

99

79.3%

271

2016

247

24

251

21

91.1%

272

2015

92.3%



2014

89.3%

122
Applications

109

13

Approved

Withdrawn/Pending
/Postponed

Approval Rate

The market of new IPOs in the PRC has
experienced great uncertainty from 2013 to 2019
due to the government’s efforts to reduce financial
systemic risk.
From January 1, 2019 to September 30, 2019, the
approval rate of new IPOs bounced back to 87.0%
due to the establishment of Innovation board.
In 2018, the regulators’ continued focus on qualityover-quantity with stricter market supervision and
the trade tensions with the US led to a slowdown
in new initial public offerings in China. Both new
listing applications and approval rate from the
CSRC have contracted to a five-year low before
last halt of IPOs in China’s A-share market in
2013.
- Among 199 listing applicants, only 111
companies have been approved by CSRC to
issue IPOs in the A-share market in 2018,
resulting in a historical low approval rate of
55.8% since 2014. The low approval rate also
decreased the number of the new or potential
listing applications reversely.
- In 2018, the total funds raised from 105 IPOs in
the A-share market reached RMB137.8 billion
(US$20.3 billion), a decrease of 60.0%, as
compared with RMB 230.1 billion funds raised in
2017.
With China’s efforts to reduce systemic risk by
stabilizing leverage (less IPOs) in its economy, it is
inevitable that such efforts are creating near-term
headwinds (2019E-2020E) to the outlook for
growth in offshore equity financing market, in
particular Hong Kong.

Source: China Securities Regulatory Commission, China Insights Consultancy 59

Market Driver 2 – Increasing financing demand

1

Traditional financial and real estate industries in China developed rapidly
through financing and acquisition activities
Market Shares of the Total Capital Raised by China-based Financial Institutions and Real Estate Developers in Hong Kong, 2013-2023E
Market share of total capital raised by financial institutions group and real estate developers

%

Market share of the total capital raised by financial institutions and real estate developers through equity financing
Market share of the total capital raised by financial institutions and real estate developers through debt financing
70
60
50 48.9%
40
30

49.1%

46.9%

45.3%

29.5%

40.8%

43.8%

43.2%

46.5%

48.4%

28.3%

20
10
0
2013

2014

2015

2016

2017

2018

2019E

2020E

2021E

2022E

2023E

Total capital raised

51.1

137.1

116.6

84.5

113.7

110.3

120.2

113.8

114.6

134.2

141.3

Debt financing

11.1

47.5

32.4

39.9

66.8

50.5

81.5

79.7

80.8

96.7

102.8

Equity financing

40.0

89.6

84.2

44.6

46.9

59.8

38.6

34.1

33.9

37.4

38.5

USD billion

• Traditional financial and real estate industries in mainland China developed rapidly through financing and acquisition activities. In the Hong Kong
capital market, total capital raised by the mainland China financial institution groups and real estate developers from equity and debt financing,
increased from US$51.1 billion in 2013 to US$110.3 billion in 2018. These two industries constituted a significant part of the Hong Kong capital
markets, as measured by total capital raised from equity and debt market, their market share ranged from approximately 30% to approximately 49%
from 2013 to 2018. Considering the increased capital requirements for the commercial banks and the upcoming peak of the property debt repayment, it
is projected that the capital raised by these enterprises to maintain a steady position, reaching US$141.3 billion with a market share of 48.4% by 2023.
• The unfavorable conditions of the current stock market in mainland China have raised growing concerns on the increasing underpriced or unapproved
IPOs and undervalued secondary offerings, resulting in more capital raised overseas by traditional Chinese enterprises. Many mainland China
companies also opt to issue more offshore USD bonds in the Asian market, such as Hong Kong and Singapore. The number of offshore USD bond
offerings by mainland China companies surged with a CAGR of 35.1% from 2013 to 2018. Bond offerings, especially with size less than US$100
million, increased rapidly. Smaller size bond offerings as a percentage of total USD bond offerings by mainland China companies increased from 3.6%
in 2013 to 19.0% in 2018.
Note: The decline of the market share of total capital raised by China-based financial institutions and real estate developers in 2018 was mainly attributed to stringent regulations to their
debt refinancing activities in China and a larger amount of IPO proceeds raised by the new economy companies in China, which accounted for 48.9% of the total IPO proceeds in the
SEHK.
Source: CSRC, SEHK, China Insights Consultancy
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Market Driver 2 – Increasing financing demand
2

Increasing demand of the financing services industry
The traditional finance and real estate industries in mainland China developed rapidly due to their
financing and acquisition capabilities; this has fueled economic growth and partially opened up the
capital market.
Total capital raised by the PRC Real Estate Developers(REDs) and Financial Institution Groups (FIGs), China, 2013-2023E
400

CAGR

US$ billion
2013-2018

2019E-2023E

Total Equity and Debt

22.1%

0.3%

Total Debt

28.6%

-0.1%

REDs

36.7%

2.0%

FIGs

25.8%

-1.0%

3.6%

4.0%

Equity - Real-estate Developers

9.2%

-3.9%

Equity - All FIGs

3.0%

6.2%

345.7

350

309.0
300

278.7
241.8

250

268.9

275.6

281.5

252.5

221.5

200

145.7

150

Total Equity

100

81.5
50
0
50

2013

2014

2015

2016

2017

2018 2019E 2020E 2021E 2022E 2023E

Note: FIGs refer to financial institution group companies, including banks, insurance companies and other financial companies; REDs refer to real-estate developers; The PRC FIGs and REDs
refer to those companies whose place of incorporation are in Hong Kong and mainland China from H-share and A-share, respectively

• As policy focus shifts to deeper structural reforms, a series of reform agendas have been made since 2017 across many
sectors including financial, SOEs, social welfare and fiscal. However, progress such as escalating equity and bond inflows
and easing cross-border RMB flows have not been fully reflected in the market performance. Therefore, with uncertainty
surrounding the recovery of the stock market (due to sluggish IPOs) and the rebound of the overall domestic capital market,
current financing limitations in the PRC are expected to generate substantial tailwinds to offshore markets, in particular Hong
Kong.
• Traditional finance and real estate industries in the PRC developed rapidly through financing and acquisition activities due to economic
growth and partially opened capital market. Their total raised capital in Chinese equity and debt capital markets increased from US$81.5
billion to US$221.5 billion with a CAGR of 22.1% from 2013 to 2018, according to CIC. In 2018, their debt capital accounted for 84.7% of
the total capital as a major funding source. Based on the expectation of the growth of financial services, increased capital requirements
for banks, and the oncoming peak period of property debt repayment, mainland real-estate developers(RED) and financial institution
groups(FIG) will retain strong financing needs and raise capital totaling of US$281.5 billion by 2023 with a CAGR of 0.3% from 2019.
Source: Bloomberg, CSRC, SEHK, China Insights Consultancy
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Market Driver 2 – Increasing financing demand
2.1

Increasing demand of the financing services industry
The total capital raised by traditional finance and real estate industries in mainland China showed a
high fluctuation in equity capital market between 2013 and 2018
Total Equity Capital Raised by the PRC REDs and FIGs, China, 2013-2023E
CAGR (2013-2018)

CAGR (2019E-2023E)
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Key Analysis
• The total capital raised by Chinese REDs
(real-estate developers) and FIGs (financial
institution group companies) from equity
financing (IPOs and follow-on offerings)
increased from US$28.2 billion in 2013 to
US$33.8 billion in 2018, representing a
CAGR of 3.6%. Between 2015 and 2016,
REDs in mainland China were induced by
loose monetary policies into using equity
financing for acquiring land.
• The development of direct financing,
especially equity financing, will help ease
high rates of leverage among enterprises
and boost their ability to invest and engage
in research and development, according to
the CSRC. As a large number of PRC
regional banks have filed and are preparing
listing applications in the SEHK, the total
capital raised by Chinese FIGs is expected
to continue increasing between 2019 and
2023, representing a CAGR of 6.2%.
However, the capital raised by Chinese
REDs from IPO’s is expected to decrease
from 2019 to 2023 primarily due to
tightening national regulations and control in
property sectors.

In 2015, the sudden increase of capital raised by Chinese FIGs from equity financing
primarily due to a large number of mega-sized IPOs in financial industry, such as
Guotai Junan Securities and Bank of Qingdao.
Source: CSRC, SEHK , Bloomberg, Wind, China Insights Consultancy 62

Market Driver 2 – Increasing financing demand
2.2

Increasing demand of the financing services industry
Chinese REDs and FIGs have maintained strong refinancing needs in both onshore and offshore debt
markets since 2013; their debt capital offering is expected to reach US$258.1 billion by 2023 due to
their growing business and the property debt repayment.
Total debt capital raised by the PRC REDs and FIGs, China, 2013-2023E
US$
billion

CAGR (2013-2018)

CAGR (2019E-2023E)

Total Debt
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• In 2017, the debt capital offering by Chinese real estate developers in HK soared
197.2% to US$10.1 billion, whereas their debt capital offering in the onshore market
fell 84.4% to US$17.4 billion due to tightened market rules on their onshore funding
channels.

Key Analysis
• By issuing corporate bonds, the total funds raised
by REDs and FIGs rose from approximately
US$53.3 billion in 2013 to approximately US$187.7
billion in 2018, representing a robust CAGR of
28.6%.
- 2014 represented a good starting year for
Chinese FIGs to issue bonds in SEHK. With
new access to the offshore capital market,
business improvement and risk-appetite from
certain institutional investors, the amount of
their bonds issued grew continuously and
reached US$130.1 million in 2018, representing
a CAGR of 25.8% from 2013 to 2018.
- The funds raised by the Chinese real estate
developers from debt financing fluctuated
violently due to the uncertainty of the authority’s
control over their funding sources. In 2016, the
eased market rules and relatively low financing
costs for the Chinese property developers
drove their debt capital offering in both onshore
and HK debt capital market to a peak of
US$115.9 billion. However, it reduced to
US$57.6 billion in 2018 as the authority
tightened the financing rules for all major
onshore financing channels of real estate
developers.
• Based on the expectation of the rapidly growing
business of the financial services industry and the
oncoming peak period of the property debt
repayment, REDs and FIGs in the PRC will retain
strong refinancing needs and will issue bonds
totaling of US$258.1 billion in the PRC by 2023
with CAGR of -0.1% from 2019.

Source: Bloomberg, CSRC, SEHK , Wind, China Insights Consultancy 63

Market Driver 2 – Increasing financing demand

Increasing demand of the financing services industry

2.3

The funds raised by the FIG companies grew steadily with more favorable policies and endogenous
business growth; particularly, the commercial banks are in recurring financing needs to meet the
increased capital requirements imposed by the banking regulatory authorities.
Number of domestic commercial banks, mainland China, 2013 - 2018
CAGR (2013-2018)

Unit

1,566 Total
1,430 5 134 6 State-owned commercial banks
1,273 5 134 12
12
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134 12
1,014 5
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12
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630 5 133 12
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Capital adequacy ratio of commercial banks, mainland China, 2013 - 2018
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Key Analysis
• The funds raised by the FIG companies grew steadily
with more favorable policies improving their funding
situation and the endogenous growth of their
business. In particular, the commercial banks in the
PRC have been encouraged to actively expand their
business and engage in financial innovation through
the funds raised in both the onshore and offshore
capital markets in recent years. From 2013 to 2018,
the total number of commercial banks increased from
630 to 1,566, representing a CAGR of 20.0%, as they
are increasingly playing a vital role in the financial
industry and impacting the economic system in the
PRC.
• In accordance with the Basel III formulated by the
Basel Committee, the CBRC issued the Capital Rules
(effective on the 1st January 2013) to step up
regulations on the capital adequacy ratios, capital
quality, capital management and capital
replenishment mechanisms of banks in the PRC.
Pursuant to the Capital Rules, in addition to
maintaining its capital adequacy ratio at not lower
than 10.5% to meet the minimum regulatory
requirement, the Bank may also be required to
comply with other capital requirements, including the
conservation capital requirement buffer of 0% to
2.5%. Thus the commercial banks in the PRC, in
particular the city commercial banks, are in recurring
financing needs that are required to meet the
increased capital requirements imposed by the
banking regulatory authorities.

2018

*Its period of the CAGR is between Year 2015 and 2018.

Source: China Banking Regulatory Commission, China Insights Consultancy
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Market Driver 2 – Increasing financing demand
2.4

Increasing demand of financing service
2019 and 2020 will be the peak debt repayment year for Chinese real estate developers by issuing
more new bonds for the repayment of debt that have expired
Newly issued bonds by Chinese REDs, Global, 2013 - 2018
CAGR（2013-2018） 32.5%

US$ billion
200

162.2

161.8
150
108.8

106.2
100
53.4

39.8

50

0
2013

2014

2015

2016

2017

2018

Maturity structure of newly issued bonds by Chinese REDs, 2015 and 2016
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18%

Others
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Key Analysis
• Lower interest rates and relaxed monetary policies
in 2015 and 2016 encouraged real estate
• developers in China to finance their land
acquisitions through debt offerings. A huge
number of domestic corporate bonds with
maturities of three or five years, as more than
66% of total, had been sold by Chinese
developers from 2015 to 2016 after the
government reopened the onshore bond market to
the sector. It has propelled the issuance of realestate bonds, and a large number of 3-year to 5year real-estate bonds were issued in 2015 and
2016, leading to a peak debt repayment period
from 2018 to 2021.
• Therefore, China is set to experience a wave of
maturing debt in 2018 as Chinese property
developers set about a major refinancing cycle. In
2018, the annual repayment of bonds by Chinese
REDs reached more than US$58.3 billion, more
than triple that of 2017, which indicated a period of
rapid and extensive debt repayment. As a result of
limited external financing channels, real estate
developers in China are expected to issue over
US$150 billion bonds overseas between 2019 and
2021 to meet their repayment obligations, without
regard to the put-backs. Due to the compression
of external financing channels and a large number
of debts entering maturity in 2019, Chinese REDs
are expected to issue more new bonds overseas.

Note: 3+2 year refer to 3-year maturity and 2-year put-back period.

Source: Bloomberg, China Insights Consultancy
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Market Drivers 3 – Innate advantage

Proximity to mainland China, the innate advantage for Hong Kong (1/4)
Percentage of Hong Kong listed companies that are PRC-based companies, in terms of market cap,
is expected to continue increasing due to an increasing number of listed companies, along with more
large-cap enterprises such as new economic giants
Percentage of Hong Kong’s listed companies that are PRC-based
companies, in terms of # and market cap, 2013-2023E

Key Analysis

No.of listed Mainland enterprises

%

Total market capitalisation of Mainland enterprises
75

70
67.5%

68.2%

69.1%

70.0%

70.8%

71.2%

66.2%
65

63.3%
62.1%
60.1%

60

56.9%
55
51.0%
50

50.0%
48.5%

0
2013

2014

2015

50.8%

2016

50.6%
49.6%

49.5%

2017

2018

2019E

51.1%

2020E

51.7%

51.6%

51.2%

2021E

2022E

2023E

• The number of listed mainland enterprises
(including H shares, red chips, and
mainland private enterprises) in Hong
Kong, grew from 797 units in 2013 to 1,146
units in 2018, representing a CAGR of
7.5%. As of December 31, 2018, mainland
enterprises made up just nearly half of all
listed companies at the Hong Kong
Exchange. This market share is expected
to maintain a similar position until 2023.
This is primarily driven by the listing reform
implemented by SEHK with the aim of
turning it into a listing hub for technology
and biotechnology companies which are
now mainly listed in the US.
• From 2013 to 2018, the total market
capitalization of mainland enterprises listed
in Hong Kong grew from US$1.8 trillion to
US$2.6 trillion, representing a CAGR of
8.1%, accounting for 56.9% and 67.5% of
the market share, respectively.
Furthermore, the market share of mainland
enterprises listed in Hong Kong in terms of
market capitalization is expected to reach
approximately 71.2% by 2023, due to an
increasing number of listed companies,
along with more large-cap enterprises such
as new economic giants.
Source: SEHK, China Insights Consultancy 66

Market Drivers 3/4 – Innate advantage

Proximity to mainland China, the innate advantage for Hong Kong (2/4)
- ‘Greater Bay Area (GBA) Initiative’ is expected to further solidify Hong Kong’s unique advantage

GDP, Eleven cities in the Greater Bay Area, 2018
Guangdong
Province

Key analysis

Area: 56,000 km²
Population: >70 million Hong Kong

US$ billion

Shenzhen

356.2

362.7
336.2

Guangzhou
Advanced
manufacturin
g industries

Modern
service
industri
es

Financial
centers

121.7

Dongguan

Hong Kong

Macao

GDP of the Greater Bay
Area as a percentage of
greater China’s GDP,
2018

146.1

Foshan
Huizhou

60.3

Macao

54.5

Zhongshan

53.4

Zhuhai

42.9

Jiangmen

42.7

Zhaoqing

32.4

Initiatives rolled out in the Greater Bay Area
Belt and Road
Initiative
• Belt and Road Initiative
• Hong Kong-Zhuhai-Macao
aims to bring economies
Bridge(Commissioned)
along the two Silk
• Nansha Bridge(Second Humen
Roads closer together.
Bridge)(Commissioned)
• Hong Kong serves as a
• XRL(opened in September
crucial connecting point
2018)
• Shenzhen-Zhongshan Bridge

• By integrating Hong Kong, Macau,
and the nine cities in Guangdong
province, the Greater Bay Area
Initiative formulated by the PRC
government aims to build a worldclass city cluster to serve as a
crucial connecting point for the ‘‘Belt
and Road Initiative.’’ The ‘‘Greater
Bay Area Initiative’’ demonstrates a
huge growth potential by harnessing
each city’s core competitiveness,
including Hong Kong’s expertise in
financial and professional services,
Shenzhen’s technological
innovation capabilities, and
Guangzhou’s manufacturing
strength.

Infrastructure

88.0%

12.0%

The rest of China
Greater Bay Area

Initiativ
es

Impact

• Infrastructure is expected to
• Hong Kong is expected
enable eleven cities to gain
to serve the financial
further leverage on each city’s
services demand
comparative advantage in TMT,
derived from Belt and
advanced manufacturing, etc.
Road Initiative.

• The completion of the Hong KongZhuhai-Macao Bridge and the
Express Rail Link further improved
the logistical infrastructure in the
Greater Bay Area and increased the
flow of capital, talents, goods, and
services. China-based companies
are believed to be able to further
benefit from Hong Kong’s leading
international financial center for
fundraising, asset management,
and other financial services.

Source: IMF, DSEC, National Bureau of Statistics; China Insights Consultancy 67

Market Drivers 3/4 – Innate advantage

Proximity to mainland China, the innate advantage for Hong Kong (3/4)
- Hong Kong’s unique advantage as a two-way gateway for the mainland and international markets

Offshore Renminbi clearing center

1

A crucial hub of inbound and outbound
investment

2

Amount of RMB deposit and Hong Kong’s share of
total RMB payment worldwide, Hong Kong, 2014-2018
US$ billion

%

Total amount of inbound and outbound
direct investment, China, 2014-2018
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• Serving as the world’s largest offshore Renminbi clearing center,
Renminbi transactions in Hong Kong accounted for
approximately 79.0% of the total Renminbi transactions world
wide in 2018. With the ongoing process of Renminbi
internationalization, the number of Renminbi-denominated
financial assets is expected to grow, which will enrich the types
of investable underlying assets. In addition, the expansion of
QFII, RQFII, and QDII quotas have also increased the flow of
capital into and out of Hong Kong, further enhancing the position
of the offshore Renminbi clearing center.

50

0
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• Hong Kong serves as a hub of inward direct investment for
mainland China and outward oversea investment. In 2018,
Hong Kong originated and intermediated approximately 60.7%
and 66.7% of China’s outbound direct investment and inbound
foreign direct investment, respectively. Between 2014 and
2018, total inbound investment expanded from US$119.2
billion to US$134.9 billion. Meanwhile, total outbound direct
investment grew from US$123.1 billion to US$143.0 billion,
registering a CAGR of 3.1%, and 3.8%, respectively.

Source: SEHK, SWIFT, HKMA, National Bureau of Statistics, Ministry of Commerce; China Insights Consultancy 68

Market Drivers 3/4 – Innate advantage

Proximity to mainland China, the Innate advantage for Hong Kong (4/4)
- Hong Kong’s unique advantage as a two-way gateway for the mainland and international markets

3

Connectivity of capital markets

Total transaction value of SH-HK Stock Connect,
2015-2019
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• The Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect have enhanced the capital flow between
mainland China and Hong Kong:
- (i) The transaction value of northbound trading of the Shanghai-Hong Kong Stock Connect rose from US$216.3 billion in 2015
to US$934.1 billion in 2019, representing a CAGR of 35.7%. Southbound trading expanded from US$99.5 billion to US$200.0
billion during the same period, registering a CAGR of 19.1%;
(ii) As for the Shenzhen-Hong Kong Stock Connect, which was launched in 2016, the transaction value of northbound trading
increased from US$3.9 billion to US$700.9 billion from 2016 to 2019, demonstrating a CAGR of 466.7%; Southbound trading
showed a similar trend, growing from US$1.2 billion to US$117.6 billion. The initiation of the China-Hong Kong Bond Connect in
2017 is expected to further increase the capital flows between China and Hong Kong.

Source: SEHK, SWIFT, HKMA, National Bureau of Statistics, Ministry of Commerce; China Insights Consultancy 69

Trends of financial service industry in HK 3 - New Economy

In 2018, the market size of the New Economy in China, as measured by
GMV, was approximately US$4.1 trillion, and the GMV for the new economy
as a percentage of the overall economy is estimated to reach 32.8% in 2023
Market size of the New Economy, by GMV*, China, 2013-2023E
US$ billion
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• China is now home to a dynamic cluster of technological innovators and leading global investors in the new
economy. The GMV for the new economy increased from US$1.0 trillion in 2013 to US$4.1 trillion in 2018,
representing a CAGR of 32.5%.
• It is estimated that the GMV for the new economy will continue to grow and reach US$10.3 trillion in 2023,
representing a CAGR of 20.0% from 2018 to 2023. The GMV for the new economy, as a percentage of the
GMV for the overall economy, also increased from 10.1% in 2013 to 22.5% in 2018, and this percentage is
estimated to reach 32.8% in 2023.
Source: China Insights Consultancy 70

Trends of financial service industry in HK 3 - New Economy

The booming New Economy drives the private placement
market and equity capital market.
Market share in terms of investment amount in private placement market,
China, 2013-2023E
US$ billion
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Market share in terms of fund raising in equity capital market,
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Key Analysis
• The financing needs of New Economy companies
evolve in accordance with their continuous
development in the industry, shifting from early-stage
financing for start-ups, to mature-stage financing both
onshore and offshore. Compared to traditional
industries, New Economy companies, especially in the
technology and internet sector, tend to establish more
diversified lines of business through direct investment
and M&A.
• As China's New Economy companies grow, their
investment and financing needs have become
increasingly complex. With the further opening up of
China’s capital market to the international capital
market, companies are now presented with more
diverse choices in terms of fulfilling their financing
needs. The continuously evolving and highly
competitive business environment in China challenges
new economy companies to quickly take up more
market shares by investing in technologies and
innovations, initiating marketing campaigns, and
recruiting talent, etc. Hence, the importance of the
rising New Economy to the growth potential of China’s
capital market is high, especially for the equity
investment sector and ECM business.
• The booming of the new economy companies indicates
strong growth potential for the capital markets in China,
especially the equity investment markets and the equity
capital markets. In terms of investment amount,
activities of the equity investment market and the equity
capital markets for the new economy companies as a
percentage of the total market increased from 44.9%
and 3.4% in 2013 to 54.8% and 12.3% in 2018,
respectively.

2023E
Source: China Insights Consultancy 71

Trends of the financial services industry in HK 4

New initiatives in virtual banking and digital insurance to digitalize the
traditional financial services market (1/2)
• Virtual banks, unlike traditional banks, deliver retail banking services primarily through the internet or other digital channels rather than physical branches.
The emergence of virtual banks effectively reduces service fees, enhances customer experience, and improves financial inclusion especially for Small
and medium sized enterprises and end-customers. As of September 2018, 29 applications for virtual bank licenses have already been submitted before
the deadline for the first batch of applications set by the HKMA. On 9th May, 2019, HKMA announce the approval of eight virtual bank licenses for fintech
companies in Hong Kong. The Revised Guideline on Authorization of Virtual Banks, a faster payment system (FPS) for banks and stored value facilities,
among other initiatives, are expected to continue to promote the development of virtual banking.

Favorable policies and regulations to promote virtual
banking, Hong Kong
“A New Era of
Smart Banking”

Sep 2017

HKMA

Approved recipients of virtual bank licenses, Hong Kong
Ant SME
Services

Insight Fintech

Ping An
OneConnect

•
Faster Payment System (FPS)
FPS was designed to support the use of mobile phone numbers or email
addresses for payments in Hong Kong dollars and Renminbi anytime and
anywhere. (Sep, 2018)
•
Revised guideline for virtual banking
The revised guideline set out key requirements to establish a virtual bank, which is
expected to accelerate the development of virtual banking. (June, 2018)

•
Enhanced Fintech Supervisory Sandbox (FSS) 2.0
(i)A Fintech Supervisory Chatroom will be set up to provide speedy feedback to
banks and tech firms at an early stage of their Fintech projects; (ii)tech firms may
have direct access to the sandbox by seeking feedback from the Chatroom without
necessarily going through a bank; (iii) the sandboxes of the HKMA, the HKSFC,
and the Insurance Authority will be linked so that there will be a single point of
entry for pilot trials of cross-sector fintech products.
•
Banking Made Easy Initiative
This initiative is expected to minimize regulatory frictions in customers’ digital
experience (Dec, 2017)

Infinium

WeLab

Livi VB

ZhongAn Virtual
Finance

SC Digital Solutions

•
Open API Framework for the Hong Kong Banking Sector
Open API Framework was published by HKMA for the Hong Kong Banking Sector
to serve as an important guide to ensure fast and safe adoption of fintech
innovation in banking industry (July 2018)
Source: HKMA; China Insights Consultancy 72

Trends of the financial services industry in HK 4

New initiatives in virtual banking and digital insurance to digitalize the
traditional financial services market (2/2)
• Insurtech that utilizes new technology in product development, marketing, distribution, and the claim processes of insurance company aims to reduce the
commission paid to the middle-man thus charging policies at lower prices and transferring the benefits to the customers.
• The insurance industry in Hong Kong accounted for 18.1% of Hong Kong’s GDP in 2018 and total gross premiums surged to US$65.8 billion, representing a
CAGR of 11.0% between 2014 and 2018. Innovative insurance technology has seen wider applications and is expected to continue to transform the industry, as a
variety of measures have been introduced by the Insurance Authority to propel the application of new technology in the selling of insurance policies and
processing claims to enhance customer experience and to cut down costs in the insurance industry. Hong Kong’s first purely digital life insurance company started
to sell policies in September 2018 and Hong Kong’s first life virtual insurer license was issued in December, 2018. In October, 2019, the first authorization for
virtual general insurance under Fast Track was granted by Insurance Authority. Other insurance companies including MetLife, AXA, HSBC, Manulife, etc. in Hong
Kong have carried out digital insurance initiatives to catch up with this trend.

Initiatives

Insurtech Sandbox

Fast track for applications for
authorizations of new insurers
owning and operating solely
digital distribution channels

Future Task Force ("FTF") of
the Insurance Industry

Issued in

Sep 2017

Sep 2017

Dec 2016

Authority

Measures and Implications

Insurance
Authority

• Insurtech companies that intend to launch digital insurance initiatives in
Hong are eligible to apply for pilot trial under the sandbox.
• This initiative allows Insurtech companies to test Insurtech initiatives and
gain real market data and user feedback in a controlled environment before
launching them into the market. In the meantime, it also provides valuable
input for regulatory authority to refine regulatory requirements to adapt to the
latest technology, which in long term will propel the development of
Insurtech.

Insurance
Authority

• The Fast Track provides an expedited and streamlined process compared
with other insurance license applications for new authorization applications
from applicants who would own and solely operate digital distribution
channels, without the use of any conventional channels involving agents,
banks or brokers.
• This initiative is expected to increase the efficiency of the license application
process of new Insurtech companies and accelerate the digital
transformation in the Insurtech sector.

Insurance
Authority

• The Future Task Force of the Insurance Industry (“FTF”) comprising experts
and professionals from the insurance industry and academia is set up.
• The Future Task Force of the Insurance Industry (“FTF”) is expected to work
with the IA to identify socio-economic and demographic factors that will
shape Hong Kong’s insurance industry in future and develop
recommendations on the promotion of the wider application of Fintech in the
insurance industry.
Source: Insurance Authority of HK; China Insights Consultancy 73

4. Positioning and market share of the Company

Summary

AMTD, a leading Hong Kong-headquartered comprehensive
financial institution, No.1 independent investment bank in Asia
• The Company was the No.1 independent investment banking firm in Asia as measured by both the number and the
aggregate offering size of Hong Kong and the U.S. IPOs completed in 2018 and 2019Q1-Q3, respectively; and the largest
independent asset manager in Asia both in serving PRC regional banks and the new economy companies as measured by
AUM as of 2019Q3. The Company was the largest Hong Kong-headquartered financial institution conglomerate which is primarily
engaged in business of equity capital, debt capital, asset management and strategic investment for Chinese companies. The
Company operates a full-service platform encompassing three business lines:
- Investment banking- ECM:
The Company ranked 1st among all independent investment banking firms in Asia, as measured by both the number and the
aggregate offering size of Hong Kong and U.S. IPOs completed in 2018 and 2019Q1-Q3, respectively; and ranked in the top
ten(ranked ninth and ninth) as bookrunner among all investment banking firms, as measured by the number of Hong Kong IPOs
priced in 2018 and 2019Q1-Q3, respectively;
- Investment banking- DCM:
The Company also ranked in the top 10 among all global investment banking firms operating in Asia (excluding Chinaheadquartered investment banking firms), as measured by the aggregate number of high-yield bond offerings by China-based
companies and AT1 capital preferred share offerings by PRC regional banks from 2017 to 2019Q3;
- Asset management:
The Company was one of the five largest HKSFC-licensed asset management firms headquartered in Hong Kong, and also
ranked 1st among the largest independent asset managers in Asia both in serving PRC regional banks and the new economy
companies in each case as measured by AUM as of September 30th, 2019 with US$3.1 billion;
- Strategic investment:
The Company makes long-term strategic investments focusing on Asia’s financial and new economy sectors. Through investing
in market leaders and technological innovators, the Company gains access to unique opportunities and resources that
complement to other businesses and augment the ‘‘AMTD SpiderNet’’ ecosystem.
•
The Company is one of the few financial institutions that are majority-owned and managed by local Hong Kong
entrepreneurs and professionals with extensive knowledge and experience across Greater China.
•
Key successful factors for Hong Kong's financial services industry include, among others, deep understanding of the crossregional markets, and the strong sourcing and distribution capabilities. The Company global capital markets expertise coupled with
deep roots in Asia have propelled it to become one of the ‘‘go-to’’ financial institutions in Hong Kong, serving clients’ complex
financial needs through all phases of their development.`
Source: China Insights Consultancy
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Market Position

Positioning of the Company in Hong Kong Financial Services Market
- The Company is a leading Hong Kong-headquartered comprehensive financial institution
in Asia.
Competition in Hong Kong Financial Services Market
From 2017 to 2019Q3, the Company is the TOP TIER
investment bank in supporting Chinese companies seeking IPO
and debt financing in Hong Kong and the U.S capital markets

Capital Market
• ECM
- Ranked 1st
independent bank in
Asia in terms of the
international IPO
from 2018 to
2019Q3;
- focus on PRC
regional banks* and
New Economy
sector
• DCM
- Ranked 1st
independent bank in
Asia in terms of the
high-yield bond
offerings by Chinabased companies
and AT1 capital
preferred share
offerings by PRC
regional banks from
2017 to 2019Q3

Key Analysis

From 2018 to 2019Q3, the Company is the
TOP TIER asset managers in Hong Kong in
terms of asset under management

Asset Management
- Ranked 6th among
all Greater-China
asset management
HKSFC-licensed
companies
- Ranked 1st asset
managers for PRC
regional banks and
Chinese new
economy
companies

Strategic Investment
- Active Strategic
Investors on
Financials and New
Economy sectors in
China’s equity
investment market
In 2019, the Company is the TOP TIER
strategic investors among Greater-China
investment bank in term of AUM

*PRC regional banks refer to regional commercial banks in PRC, including city commercial banks and rural commercial banks, excluding six large
state-owned commercial banks and twelve joint-stock commercial banks.

• After a decade of development, the
Company have gradually transformed
into a leading diversified and
comprehensive financial services
institution with focus on different areas
and global business coverage.
• The Company primarily offers non-bank
financial services and other financial
services, covering three key segments of
the financial services market, namely
investment Banking, Asset Management
and Strategic Investment, respectively.
There are only a very few Greater
China-based financial services firms that
are licensed and have expertise in all of
the major oversea capital markets for
Chinese enterprises, which generally
gives them competitive advantages in
sourcing deals and gaining market
share.
• The Company is one of the few financial
institutions that are majority-owned and
managed by local Hong Kong
entrepreneurs and professionals, and
this genuine ‘‘Hong Kong-owned’’
identity positions us to play an
instrumental role in connecting local
clients from Hong Kong and China with
the global capital markets. Compared to
other global and Chinese market players
in Hong Kong, the Company benefits
from greater execution efficiency, local
market and industry know-how, and
unparalleled access to the sizeable
capital of Hong Kong’s tycoon families.
Source: China Insights Consultancy
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Key market players - Overview

Introduction of different financial services providers
- Key market players operating in Hong Kong’s financial market include Hong Kong-headquartered companies, mainland
Chinese companies and foreign companies. Hong Kong-headquartered company is characterized as its majority of
shareholders and headquarters based in Hong Kong.
Key service of securities firms

Brief introduction

Business
coverage

Market share
Global
companies

Investment
Banking

Secondary
Market

Investment
Management

Note:

Equity
Underwriting

Raise capital for a company through equity offerings

Debt
Underwriting

Raise capital for a company through debt offerings

Financial
Advisory

Advise on M&As, divestitures, corporate defense
activities, restructurings etc.

Brokerage

Facilitate the buying and selling of financial securities
between a buyer and a seller

Principal
Investment

Trade proprietary funds on the exchanges, the OTC
markets and the interbank market

Intermediary
Business

Margin financing and securities lending, stock-based
lending and stock repurchases

Asset
Management

Manage the assets (cash, investments etc.) of clients and
forms investment portfolios

PE/Strategic
Investment

Form investment portfolios in early stage companies and
for strategic reasons etc.

Low

High

Mainland China HK-headquartered
companies
companies

✓
✓
✓

✓

✓
✓

market share in terms of revenue

market share in terms of number of institutions

• With their intensive experiences, foreign financial companies have dominated both the equity underwriting and the debt underw riting in Hong Kong’s
financial market for the past several years. The bulge bracket have employees over 1,000, with annual revenue of over one billion HK$.
• Due to the rapid development of the Chinese economy and the proliferating demand for mainland capital going global, mainland Chinese companies
are becoming important players in Hong Kong’s financial market in recent years, which can be substantiated by their increasing market share in
terms of both equity underwriting and debt underwriting. While in terms of brokerage business, due to the limitations such as the inconvenience in
opening accounts and foreign exchange controls etc., it is difficult for mainland Chinese companies to escalate in the short term.
• Compared with the other two types of financial services providers, Hong Kong-headquartered companies are larger in number but smaller in scale,
and they typically provide boutique service package to their clients. Holding Type 1, 4, 6, and 9 licenses simultaneously, leading Hong Kongheadquartered companies such as AMTD, or the Company, are acting as a comprehensive platform providing one-stop financial solutions ranging
from dealing in securities, advising on securities, advising on corporate finance, to asset management etc. And in the ECM market, these companies
are becoming the most active participants and have gradually underwritten mega-sized IPOs due to their strong distribution capabilities.
*International companies, or banks, refer to global banks such as Morgan Stanley and J.P Morgan, and HK-headquartered banks
such as The Company, excluding mainland banks such as BOCI, ABCI, ICBCI, etc.

Source: China Insights Consultancy
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Key market players – Advantage of leading HK-headquartered companies

Advantages of leading Hong Kong-headquartered companies
- Leading Hong Kong-headquartered companies are becoming the most active participants and have gradually taken
up more market shares due to their deep understanding of the cross-regional markets, excellent sourcing and
distribution capabilities, their ability to provide comprehensive and tailored services, strong brand recognition, and
talent retention competency (1/2)
Description

A Deep
Understanding
of the CrossRegional
Markets and
Profound
Industry
Insights

Transaction
Capabilities
(Deal Souring
& Distribution)

Low

High

• The market dynamic in Hong Kong is constantly evolving
in terms of both top-down initiatives and business
integrations. Meanwhile, the nature of business dynamics
in mainland China, especially for SOEs and New Economy
companies, is changing rapidly. A deep understanding of
the cross-regional markets is essential to outperform the
market competition by making well-established strategies
to accommodate the market opportunities and challenges.
• The profound market insights and domain expertise are
necessary to maximize value for all existing clients and
potential deals by meeting various financing needs
(including IPOs, bond offerings, and asset management
etc.) across a broad spread of business sectors (including
traditional banks, SOEs, local financial holding companies,
and FinTech firms etc.).

• Sourcing capability is essential as the ability to serve
reputable clients and engage them with various financial
services and products at different growth cycles enables
financial services providers to secure a role in landmark
deals. Such landmark deals (Xiaomi, Meituan Dianping,
Maoyan Entertainment, Tongcheng Elong, etc.) are
beneficial to attract large numbers of New Economy
companies with financial services needs evolving in step
with their stages of development.
• Strong distribution capability also plays a key role in
various IPOs and has significant role in bringing in
reputable investors and valuable orders to such
transactions. In addition, strong distribution capability can
help the financial services providers establish the network
with branding institutional investors and tycoons, which
provide with access to a large network and additional
business opportunities.

Performance
Foreign
companies

Mainland
Chinese
companies

Hong Kong
-headquartered
companies

AMTD’s Advantage:
• Well placed to exploit onshore and offshore opportunities
with the strong cross-regional understanding and
experience

AMTD’s Advantage:
• Unique capability to raise offshore fund by leveraging
resources of key shareholders and business partners
• Streamlined distribution capability for ECM
Source: China Insights Consultancy 78

Key market players – Advantage of leading HK-headquartered companies

Advantages of leading Hong Kong-headquartered companies
- Leading Hong Kong-headquartered companies are becoming the most active participants and have gradually taken
up more market shares due to their deep understanding of the cross-regional markets, excellent sourcing and
distribution capabilities, their ability to provide comprehensive and tailored services, strong brand recognition, and
talent retention competency (2/2)
Description
•

Comprehensive
Services

Brand
Recognition

Talent
Retention

Low

•

Due to the economic liberalization of the PRC, both the
traditional economy enterprises (commercial banks and
real estate developers etc.) and New Economy
companies are in urgent need of comprehensive
financial services including equity and debt investment
and refinancing services. In addition, the companies
may benefit financially from these transactions which
will then create the added need for asset management
and financial advisory services etc.
Having comprehensive services allows leading financial
services providers to ensure a recurring relationship
with clients, regardless of services and geographies.

• A strong brand and a proven track record enables
financial services providers to continuously attract a
large number of potential clients, which in turn enables
the investment management business to attract best-inclass investors. A powerful network effect is created
when a financial services firm becomes a conduit that
successfully connects companies in need of financing
and investors.

• Financial services professionals with strong deal
sourcing capabilities and execution experience in
providing one-stop solutions catered to different types of
clients are important to becoming and later remaining as
market leaders.
• Industrial veterans from prestigious companies to being
the management team is vital, especially for investment
banking business. The quality of these individuals,
recruiting and retention of the same quality individuals
are essential to the success of financial services
providers.

Performance
Foreign
companies

Mainland
Chinese
companies

Hong Kong
-headquartered
companies

AMTD’s Advantage:
• Provide diversified and tailored product offerings covering
the primary, secondary and asset management markets.
• Possess complementary financial services which provide
cross-selling opportunities

AMTD’s Advantage:
• Recognized contributions in various milestone IPOs and
proven track record in both ECM and DCM transactions

AMTD’s Advantage:
• An experienced management team with extensive
knowledge and regulatory backgrounds

High
Source: China Insights Consultancy
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League Table

 Capital Markets
- ECM
- DCM
 Asset Management
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ECM – Global offering, 2018-2019Q3

#1 independent investment banking firms in Asia
The Company ranked the first among all independent investment banking firms in Asia as
measured by both the number and the aggregate offering size of Hong Kong and U.S. IPOs
completed both from 2018 to 2019Q3, in 2019Q1-Q3 and in 2018.
Ranking of HK IPOs* and the U.S. IPOs, by deal count and the aggregate offering size, among all independent investment banking firms in Asia
2018-2019Q3

2019Q1-Q3

2018

Ranking

Independent investment

Deal

banking firms in Asia

count

Headquarters

Ranking

Independent investment

Size

banking firms in Asia

(US$ billion)

Headquarters

1

AMTD Global Markets

31

Hong Kong

1

AMTD Global Markets

15.2

Hong Kong

2

Head & Shoulders Securities

16

Hong Kong

2

China Renaissance Partners

11.3

Mainland China

3

China Renaissance Partners

14

Mainland China

3

Futu Securities International

10.7

Mainland China

4

First Shanghai Securities

13

Hong Kong

4

Head & Shoulders Securities

1.9

Hong Kong

5

Futu Securities International

12

Mainland China

5

First Shanghai Securities

1.4

Hong Kong

1

AMTD Global Markets

14

Hong Kong

1

AMTD Global Markets

2.8

Hong Kong

2

First Shanghai Securities

8

Hong Kong

2

First Shanghai Securities

0.8

Hong Kong

3

Head & Shoulders Securities

6

Hong Kong

3

China Renaissance Partners

0.45

Mainland China

3

Astrum Capital Management

6

Hong Kong

4

Futu Securities International

0.39

Mainland China

5

Pacific Foundation Securities

5

Hong Kong

5

Head & Shoulders Securities

0.1

Hong Kong

5

Innovax Capital

5

Hong Kong

5

I Win Securities

5

Hong Kong

1

AMTD Global Markets

17

Hong Kong

1

AMTD Global Markets

12.4

Hong Kong

2

China Renaissance Partners

12

Mainland China

2

China Renaissance Partners

10.8

Mainland China

3

Head & Shoulders Securities

10

Hong Kong

3

Futu Securities International

10.3

Mainland China

4

Futu Securities International

9

Mainland China

4

Head & Shoulders Securities

1.8

Hong Kong

5

Future Land Resources Securities

7

Hong Kong

5

First Shanghai Securities

0.6

Hong Kong

* HK IPOs include companies listed in SEHK(main board)

Source: CIC Analysis
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ECM – Hong Kong Market, 2018-2019Q3

Top 10 investment banking firms for Hong Kong IPO
The Company ranked in the top 10 as a bookrunner among all investment banking firms as measured by
the number of Hong Kong IPOs priced both from 2018 to 2019Q3, in 2019Q1-Q3 and in 2018.
Ranking of bookrunner, HK IPOs*, by deal
count, 2018-2019Q3**

Ranking

Bookrunner

Deal
count

Ranking of bookrunner, HK IPOs*, by deal
count, 2018**

Headquarters

Ranking

Bookrunner

Deal
count

Ranking of bookrunner, HK IPOs*, by deal
count, 2019Q1-Q3**

Headquarters

Ranking

Bookrunner

Deal
count

Headquarters

1

Haitong Securities

65

Mainland China

1

Haitong Securities

34

Mainland China

1

Haitong Securities

31

Mainland China

2

Agricultural Bank of
China International

50

Mainland China

2

Agricultural Bank of
China International

31

Mainland China

2

Agricultural Bank of
China International

19

Mainland China

3

China Construction
Bank International

36

Mainland China

3

China Construction
Bank International

24

Mainland China

3

China International
Capital Corp

17

Mainland China

4

China Merchants
Bank International

35

Mainland China

4

China Merchants
Bank International

21

Mainland China

4

China Merchants
Bank International

14

Mainland China

5

China International
Capital Corp

31

Mainland China

5

CLSA

16

Mainland China

4

Guotai Junan
Securities

14

Mainland China

6

Guotai Junan
Securities

27

Mainland China

6

China Merchants
Securities

15

Mainland China

6

Bank of
Communications
International

13

Mainland China

7

Industrial &
Commercial Bank of
China International

26

Mainland China

7

China International
Capital Corp

14

Mainland China

7

China Construction
Bank International

12

Mainland China

8

AMTD Global
Markets

24

Hong Kong

7

Industrial &
Commercial Bank of
China International

14

Mainland China

7

Industrial &
Commercial Bank of
China International

12

Mainland China

8

CLSA

24

Mainland China

9

AMTD Global
Markets

13

Hong Kong

9

AMTD Global
Markets

11

Hong Kong

10

Bank of
Communications
International

23

Mainland China

9

Guotai Junan
Securities

13

Mainland China

10

Bank of China
International

10

Mainland China

10

Morgan Stanley

10

Global

*HK IPOs refer to companies listed in SEHK(main board)
**As of the IPO priced date

Source: Dealogic, CIC Analysis 82

ECM – HK market, 2018-2019Q1-Q3, Sector focus (New Economy)

Top tier investment banking firms as measured by the number of Hong Kong IPOs by new
economy companies
- 2019Q1-Q3, #1 among all investment banking firms
- From 2018 to 2019Q1-Q3, #2 among all investment banking firms

Ranking of Hong Kong IPOs* by new economy companies, by
deal count, among all investment banking firms, 2018-2019Q3

Ranking

Investment banking
firms

Ranking of Hong Kong IPOs* by new economy companies, by
deal count, among all investment banking firms, 2019Q1-Q3

Deal
count

Headquarters

Ranking

Investment banking
firms

Deal
count

Headquarters

1

Haitong Securities

20

Mainland China

1

AMTD Global Markets

9

Hong Kong

2

AMTD Global Markets

17

Hong Kong

1

China International
Capital Corp

9

Mainland China

3

Morgan Stanley

16

Global

3

Haitong Securities

8

Mainland China

3

China Merchants Bank
International

16

Mainland China

3

Bank of China
International

8

Mainland China

5

China International Capital
Corp

13

Mainland China

3

Morgan Stanley

8

Global

5

Bank of China International

13

Mainland China

• The Company ranked first among all investment banking firms as measured by the number of Hong Kong IPOs underwritten in the
new economy sector in 2019Q1-Q3.
• The Company ranked second among all investment banking firms as measured by the number of Hong Kong IPOs underwritten in
the new economy sector from 2018 to 2019Q1-Q3.

*HK IPOs refer to companies listed in SEHK(main board); IPOs in GEM board make up a small percentage of HK market and all deals AMTD assisted listed on HK main board)

Source: CIC Analysis 83

ECM – HK market, 2015- September 30th, 2019, Sector focus (PRC banks )

Since 2015, the Company successfully led HK(Main board) IPO transactions of 6 PRC
banks; the Company ranked the 5th of the PRC banks deals from 2017 to September
30th, 2019, and was the only HK-headquartered intuition among top 10 players
• Since the inception of the Company’s investment banking business in October 2015 to September 30th, 2019, the
Company have participated in 6 out of the 12 Hong Kong IPOs of PRC regional banks, with an aggregate transaction
value of over US$5.5 billion.
Ranking of HK(Main board) IPOs* by PRC banks, by deal count, among all investment
banking firms, 2017- September 30th, 2019**
Ranking

Deal count

Headquarters

Ranking

7
6
6
5
4

Mainland China
Mainland China
Mainland China
Mainland China
Hong Kong

1

2

4

Mainland China

7
7

China Construction Bank International
Haitong Securities
China Merchants Bank International
Agricultural Bank of China International
AMTD Global Markets
Industrial & Commercial Bank of China
International
CLSA
China Silk Road International Capital

3
3

Mainland China
Mainland China

6

9

Guotai Junan Securities

2

Mainland China

9
9
9

Bank of China International
GF Securities
China International Capital Corp

2
2
2

Mainland China
Mainland China
Mainland China

1
2
2
4
5
5

Investment banking firms

Ranking of HK(Main board) IPOs by PRC banks, by deal count, among all investment
banking firms, 2015- September 30th, 2019
Investment banking firms

Deal count

Headquarters

China Construction Bank International

13

Mainland China

Agricultural Bank of China International

11

Mainland China

2

Haitong Securities

11

Mainland China

4

China Merchants Bank International

10

Mainland China

5

CLSA

7

Mainland China

6

6

Hong Kong

6

Mainland China

8

AMTD Global Markets
Industrial & Commercial Bank of China
International
Bank of China International

5

Mainland China

8

Guotai Junan Securities

5

Mainland China

10

China International Capital Corp

4

Mainland China

Ranking of HK(Main board) IPOs* by PRC regional banks, by deal count, among all
investment banking firms, 2017- September 30th, 2019**

Ranking of HK(Main board) IPOs by PRC regional banks, by deal count, among all
investment banking firms, 2015- September 30th, 2019

Ranking
1
2
2
4
5
5
7
7
9
9
9
9

Investment banking firms
China Construction Bank International
Haitong Securities
China Merchants Bank International
Agricultural Bank of China International
AMTD Global Markets
Industrial & Commercial Bank of China
International
CLSA
China Silk Road International Capital
Guotai Junan Securities
Bank of China International
GF Securities
China International Capital Corp

Deal count

Headquarters

Ranking

7
6
6
5
4

Mainland China
Mainland China
Mainland China
Mainland China
Hong Kong

1
2

4

Mainland China

3
3
2
2
2
2

Mainland
Mainland
Mainland
Mainland
Mainland
Mainland

China
China
China
China
China
China

Deal count

Headquarters

China Construction Bank International

11

Mainland China

Agricultural Bank of China International

9

Mainland China

2

Haitong Securities

9

Mainland China

4

China Merchants Bank International

8

Mainland China

5

AMTD Global Markets

6

Hong Kong

6

CLSA

5

Mainland China

6

Guotai Junan Securities
Industrial & Commercial Bank of China
International

5

Mainland China

5

Mainland China

9

Bank of China International

3

Mainland China

9

China Silk Road International Capital

3

Mainland China

6

Investment banking firms

As there were no non-regional banks listed in SEHK between 2017 and 2019Q3, the league tables above are the same.
* Companies listed in SEHK main board (IPOs in GEM board make up a small percentage of HK market and all deals AMTD assisted listed on HK main board)
** PRC regional banks refer to regional commercial banks in PRC, including city commercial banks and rural commercial banks, excluding five large state-owned commercial banks, twelve joint-stock commercial banks and
Postal Savings Banks of China.

Source: CIC Analysis 84

ECM – HK market, 2018-2019Q3, Sector focus (Education)

Top tier investment banking firms as measured by the number of Hong Kong IPOs by education
companies
- 2019Q1-Q3, #5 among all investment banking firms
- 2018, #3 among all investment banking firms
- From 2018 to 2019Q3, #4 among all investment banking firms
Ranking of Hong Kong IPOs* by education
companies, by deal count, among all
investment banking firms, 2018-2019Q3

Ranking

Investment
banking firms

Deal
count

Headquarters

Ranking of Hong Kong IPOs* by education
companies, by deal count, among all
investment banking firms, 2018

Ranking

Investment
banking firms

Deal
count

Headquarters

Ranking of Hong Kong IPOs* by education
companies, by deal count, among all investment
banking firms, 2019Q1-Q3

Ranking
1

1

Haitong Securities

8

Mainland China

1

First Capital
Securities

1

Agricultural Bank
of China
International

8

Mainland China

2

Agricultural Bank
of China
International

5

Mainland China

1

First Capital
Securities

8

Mainland China

3

AMTD Global
Markets

3

Hong Kong

7

Mainland China

2
2
2
5

4

AMTD Global
Markets

5

Hong Kong

3

Haitong Securities

3

Mainland China

4

First Shanghai
Securities

5

Hong Kong

3

Everbright
Securities
International

3

Mainland China

5
5

Investment

Deal

banking firms

count

Haitong Securities

Agricultural Bank of
China International
First Shanghai
Securities
Bank of
Communications
International
AMTD Global
Markets
China Construction
Bank International
China International
Capital Corp

Headquarters

5

Mainland China

3

Mainland China

3

Hong Kong

3

Mainland China

2

Hong Kong

2

Mainland China

2

Mainland China

5

Citi

2

Global

5

Industrial Securities

2

Mainland China

5

Bank of China
International

2

Mainland China

5

BNP Paribas

2

Global

• The Company ranked fourth among all investment banking firms as measured by the number of Hong Kong IPOs underwritten in the
education sector from January 1, 2018 to September 30, 2019.
• In 2018, the Company ranked third among all investment banking firms as measured by the number of Hong Kong IPOs underwritten
in the education sector; From January 1, 2019 to September 30, 2019, the Company ranked fifth among all investment banking firms
as measured by the number of Hong Kong IPOs underwritten in the education sector.
*HK IPOs refer to companies listed in SEHK(main board); IPOs in GEM board make up a small percentage of HK market and all deals AMTD assisted listed on HK main board)

Source: CIC Analysis 85

ECM – HK market, 2018-2019Q3, Sector focus (SaaS)

Top tier investment banking firms as measured by the number of Hong Kong IPOs by SaaS
companies
- 2019Q1-Q3, #1 among all investment banking firms

Ranking of Hong Kong IPOs* by SaaS companies, by deal count, among all investment banking firms, 2019Q1-Q3
Ranking

Investment banking firms

Deal count

Headquarters

1

AMTD Global Markets

2

Hong Kong

1

Guotai Junan Securities

2

Mainland China

1

Industrial Securities

2

Mainland China

1

Bank of China International

2

Mainland China

5

Agricultural Bank of China International

1

Mainland China

5

Haitong Securities

1

Mainland China

5

China Construction Bank International

1

Mainland China

5

China International Capital Corp

1

Mainland China

5

China Merchants Bank International

1

Mainland China

5

Futu Securities International

1

Mainland China

5

Deutsche Bank

1

Global

5

HSBC

1

Global

*HK IPOs refer to companies listed in SEHK(main board); IPOs in GEM board make up a small percentage of HK market and all deals AMTD assisted listed on HK main board)

Source: CIC Analysis 86
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DCM – Chinese high yield bond & AT1 capital preferred shares, 2017-2019Q3

The Company ranked in the top 10 among all global investment banking firms operating in Asia
(excluding China-headquartered investment banking firms) as measured by the aggregate
number of high-yield bond offerings by China-based companies and AT1 capital capital preferred
share offerings by PRC regional banks from January 1, 2017 to September 30, 2019.
Ranking of the Chinese high yield bonds and AT1 capital capital preferred shares* of the PRC regional
banks, by deal count, 2017Q1-2019Q3
Ranking

Investment banking firms

Deals

Headquarters

Ranking, excl. mainland firms

1

Haitong Securities

303

Mainland China

2

Guotai Junan Securities

239

Mainland China

3

Bank of China

164

Mainland China

4

HSBC

158

Global

1

5

UBS

143

Global

2

6

China Citic Bank

142

Mainland China

7

China Everbright Bank

137

Mainland China

8

Credit Suisse

133

Global

9

Orient Securities

119

Mainland China

10

Deutsche Bank

111

Global

11

Industrial Securities

105

Mainland China

12

China Merchants Bank

94

Mainland China

13

Morgan Stanley

91

Global

5

14

Standard Chartered Bank

83

Global

6

15

China International Capital Corp

82

Mainland China

16

Industrial Bank

81

Mainland China

17

DBS Group

80

Global

18

China Minsheng Banking Corp

78

Mainland China

19

Bank of Communications

62

Mainland China

20

Zhongtai Securities

61

Mainland China

21

CITIC Securities

58

Mainland China

22

China Construction Bank

57

Mainland China

23

Goldman Sachs

55

Global

23

Shanghai Pudong Development Bank

55

Mainland China

25

Barclays

52

Global

9

26

AMTD Global Markets

49

Hong Kong

10

26

BofA Securities

49

Global

10

28

JP Morgan

46

Global

11

29

Industrial & Comm Bank of China

45

Mainland China

30

Silk Road International Capital

37

Mainland China

3

Key Takeaways
• #26 among all
investment
banking firms
• #10 among
global and HKheadquartered
investment
banking firms

4

• #1 among HKheadquartered
independent
investment
banking firms

7

8

* Hereby, Chinese high yield bonds refer to those issued by the enterprises located in the PRC and HK for global debt capital market, deal size over US$100
million and AT1 capital capital preferred shares only refer to the preferred shares issued by the PRC regional banks in SEHK for their additional tier 1 capital
** PRC regional banks refer to regional commercial banks in PRC, including city commercial banks and rural commercial banks, excluding six large stateSource: Bloomberg, Dealogic, CIC Analysis
owned commercial banks and twelve joint-stock commercial banks.
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DCM – Chinese high yield bond & AT1 capital preferred shares, 2019Q1-Q3

For Chinese high yield bonds* & AT1 capital preferred shares of PRC regional banks, by deal count
- 2019Q1-Q3, #41 among all investment banking firms, #15 among global and HK-headquartered investment banking
firms

Ranking of the Chinese high yield bonds and AT1 capital preferred shares of the PRC regional banks, by deal count, 2019Q1-Q3
Ranking
1
2
3
4
5
6
7
7
9
10
11
12
13
14
15
16
17
18
18
20
20
22
23
24
25
26
27
28
29
30
30
32
32
32
35
36
36
36
39
39
41

Investment banking firms
Haitong Securities
Guotai Junan Securities
China Citic Bank
Orient Securities
HSBC
Credit Suisse
UBS
Bank of China
China Everbright Bank
China Minsheng Banking Corp
China International Capital Corp
China Merchants Bank
Deutsche Bank
Industrial Bank
China Construction Bank
Morgan Stanley
Bank of Communications
Standard Chartered Bank
Central Wealth Securities Investment
Industrial Securities
Barclays
CITIC Securities
HeungKong Financial
DBS Group
Zhongtai Securities
BofA Securities
JP Morgan
Goldman Sachs
Bank of East Asia
Silk Road International Capital
Founder Securities
Industrial & Commercial Bank of China
Shanghai Pudong Development Bank
Huatai Securities
Future Land Resources Securities
Bank of Shanghai
BNP Paribas
China Securities
Citi
Guoyuan Securities
AMTD Global Markets

Deals

Headquarters

132
91
70
69
65
63
59
59
55
54
51
50
47
41
36
35
32
31
31
29
29
28
27
26
25
22
21
19
18
17
17
15
15
15
14
12
12
12
11
11
10

Mainland China
Mainland China
Mainland China
Mainland China
Global
Global
Global
Mainland China
Mainland China
Mainland China
Mainland China
Mainland China
Global
Mainland China
Mainland China
Global
Mainland China
Global
Mainland China
Mainland China
Global
Mainland China
Mainland China
Global
Mainland China
Global
Global
Global
Hong Kong
Mainland China
Mainland China
Mainland China
Mainland China
Mainland China
Mainland China
Mainland China
Global
Mainland China
Global
Mainland China
Hong Kong

Ranking, excl. mainland firms

1
2
3

4

5
6

7

8
9
10
11
12

13
14
15

Source: Bloomberg, Dealogic, CIC Analysis 89

AT1 capital preferred shares, 2017 – 2019Q3

From 2017 to 2019Q3, for AT1 capital preferred share offerings of PRC regional
banks, by deal count and transaction value
- #1 among all investment banking firms
Ranking of the AT1 capital preferred shares offerings market of PRC regional banks, SEHK, by
deal count and transaction value, 2017 – 2019Q3
Ranking by deals
and transaction
value

Investment banking firms

Deals

Transaction Value
(US$ B)

Headquarters

1

AMTD Global Markets

5

6.7

Hong Kong

1

China Construction Bank

5

6.7

Mainland China

1

China Merchants Bank

5

6.7

Mainland China

4

Shanghai Pudong Development Bank

5

6.0

Mainland China

5

Bank of China

5

5.9

Mainland China

6

Citic Securities

4

5.3

Mainland China

6

Guotai Junan Securities

4

5.3

Mainland China

6

Haitong Securities

4

5.3

Mainland China

9

China Silk Road International Capital

4

4.5

Mainland China

9

Industrial Securities

4

4.5

Mainland China

Key Takeaways

• Since the inception of
investment banking business in
October 2015, the Company
has participated in five out of
seven AT1 capital preferred
share offerings of PRC regional
banks, with an aggregate
offering size of US$6.7 billion.
Specifically, the Company
ranked the first in terms of deal
count and transaction value of
AT1 capital preferred share
offering of PRC regional banks
among all underwriters from
2017 to 2019Q3.
• The Company has initiated and
co-established the Regional
Banks + Strategic Cooperation
Alliance with four leading PRC
regional banks, thus the
Company enjoy exclusive
cooperation with a number of
city and rural commercial banks
and are experienced in
providing professional capital
markets and advisory services
for these clients.

Source: Bloomberg, CIC Analysis 90

League Table

 Capital Markets
- ECM
- DCM
 Asset Management
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AM – Independent Asset Manager – Regional banks and New economy companies

Ranking of independent asset managers* in Asia
- The Company was one of the largest independent asset managers in Asia both in serving PRC regional
banks and the new economy companies in each case as measured by AUM as of September 30th, 2019

Ranking of independent asset managers serving PRC regional
banks in terms of AUM, Asia, as of Sep 30th, 2019

Ranking

Company Name

1

AMTD Global Markets

2

3
4
5

% of AUM sourced
from PRC regional
banks

Value Partners Hong
Kong Limited
Oasis Investment
Management Limited
Oriental Patron
Financial Group
BC Global Asset
Management Limited

AUM
(US$ bn)

Ranking

~0.49

1

~0.48

2

~0.27

3

~0.20

4

~0.15

5

Ranking of independent asset managers serving PRC regional
banks in terms of AUM, Asia, as of March 31st, 2019

Ranking

Company Name

1

AMTD Global Markets

2
3
4
5

Value Partners Hong
Kong Limited
Oriental Patron
Financial Group
Pureheart Capital Asia
Limited
Oasis Investment
Management Limited

% of AUM sourced
from PRC regional
banks

Ranking of independent asset managers serving new economy
companies in terms of AUM, Asia, as of Sep 30th, 2019

Company Name

% of AUM sourced from new
economy companies

AUM
(US$ bn)
~2.51

AMTD Global Markets
Value Partners Hong
Kong Limited
Oriental Patron Financial
Group
Pureheart Capital Asia
Limited
Oasis Investment
Management Limited

~2.27
~1.75
~1.33
~1.05

Ranking of independent asset managers serving new economy
companies in terms of AUM, Asia, as of March 31st, 2019

AUM
(US$ bn)

Ranking

~0.62

1

~0.58

2

~0.18

3

~0.13

4

~0.09

5

Company Name
AMTD Global Markets
Value Partners Hong
Kong Limited
Pureheart Capital Asia
Limited
Oriental Patron Financial
Group
BC Global Asset
Management Limited

Note*: Asset managers hereby refer to institutions that are HKSFC-licensed and headquartered in Hong Kong, and exclude
commercial banks, insurance companies, mutual funds companies and private equity companies.

% of AUM sourced from new
economy companies

AUM
(US$ bn)
~1.87
~1.86
~1.41
~1.16

~0.78

Source: CIC Analysis 92

AM – HK-headquartered

Ranking of Hong Kong-headquartered asset management HKSFC-licensed companies*
- #5 among all HKSFC-licensed companies as of March 31st , 2019 and September 30th,2019.
- #2 among all HKSFC-licensed companies with type 6 license as of March 31st , 2019 and September 30th,2019.

Ranking of Hong Kong-headquartered asset management HKSFClicensed companies in terms of AUM, as of Sep 30th, 2019
Ranking

Company Name

Ranking of HKSFC-licensed companies with type 6 license in terms of
AUM, Hong Kong, as of Sep 30th, 2019

AUM
(US$ bn)

Ranking

AUM
(US$ bn)

Company Name

1

Value Partners Limited

~15.19

1

Oriental Patron Asia Limited

~5.01

2

LBN Advisers Limited

~5.70

2

AMTD

~3.12

3

Pureheart Capital Asia Limited

~5.33

3

Oasis Investment Management Limited

~2.75

4

Oriental Patron Asia Limited

~5.01

4

CASH Asset Management Limited

~0.52

5

AMTD

~3.12

5

Lippo Securities Limited

~0.46

Ranking of Hong Kong-headquartered asset management HKSFClicensed companies in terms of AUM, as of March 31st, 2019
Ranking

Company Name

Ranking of HKSFC-licensed companies with type 6 license in terms of
AUM, Hong Kong, as of March 31st, 2019

AUM
(US$ bn)

Ranking

AUM
(US$ bn)

Company Name

1

Value Partners Limited

~17.2

1

Oriental Patron Asia Limited

~4.5

2

Pureheart Capital Asia Limited

~7.0

2

AMTD

~2.6

3

Oriental Patron Asia Limited

~4.5

3

Oasis Investment Management Limited

~2.3

4

LBN Advisers Limited

~3.8

4

CASH Asset Management Limited

~0.5

5

AMTD

~2.6

5

Lippo Securities Limited

~0.4

Note*: Asset managers hereby refer to institutions that are HKSFC-licensed and headquartered in Hong Kong, and exclude
commercial banks, insurance companies, mutual funds companies and private equity companies.

Source: CIC Analysis 93

Asset Management – Fixed income focus

Ranking of asset management corporations*
- # 6 among all mainland China and Hong Kong-based asset management corporations

Ranking of asset management corporations**, in terms of AUM which both sourced from institutional clients and invested in fixed
incomes, Hong Kong, as of September 30th, 2019

Ranking

Company Name

Headquarters

% of Institutional funds

% of Fixed Income in the
investment portfolio

AUM
(US$ B)

1

CCB International Asset Management Limited

Mainland China

5.4

2

Haitong International Asset Management Limited

Mainland China

4.2

3

ICBC International Asset Management Limited

Mainland China

3.0

4

CICC Hong Kong Asset Management Limited

Mainland China

2.7

5

Guotai Junan Assets (Asia) Limited

Mainland China

2.0

6

AMTD Global Markets Limited

Hong Kong-based

1.5

7

CIFM Asset Management (Hong Kong) Limited

Mainland China

1.3

8

SPDB International Investment Management Limited

Mainland China

1.1

9

Huatai Asset Management (Hong Kong) Company
Limited

Mainland China

0.6

10

Zhongtai International Asset Management Limited

Mainland China

0.4

Note*: Asset management corporations exclude commercial banks, insurance companies, mutual funds companies and private equity companies
Note**: The reason of excluding global companies is due to the difficulty of distinguishing the source of funds for these institutions

Source: CIC Analysis 94

CIC introduction, methodologies and assumptions

China Insights Consultancy was commissioned to conduct research and analysis of, and to produce a report on, Hong Kong’s financial
services market at a fee of HKD1,138,000. The commissioned report has been prepared by China Insights Consultancy independent of the
influence of the Company and other interested parties.
China Insights Consultancy’s services include industry consulting, commercial due diligence, strategic consulting, etc. Its consulting team
has been tracking the latest market trends in finance, Internet, industrial, energy, chemical, healthcare, consumer goods, transportation and
agriculture etc., and has the most relevant and insightful market intelligence in the above industries.

China Insights Consultancy conducted both primary and secondary research using a variety of resources. Primary research involved
interviewing key industry experts and leading industry participants. Secondary research involved analyzing data from various publicly
available data sources, such as the SEHK, Securities and Futures Commission, Asian Development Bank, China Banking Regulatory
Commission, Asset Management Association of Hong Kong and other industry associations, etc.
The market projections in the commissioned report are based on the following key assumptions: (i) China’s and Hong Kong’s economy are
expected to maintain a steady growth trend over the next decade; (ii) related key industry drivers are likely to drive growth in Hong Kong’s
financial services market during the forecast period, including the China’s restructure of the economy and the rising demand of financing
services from Hong Kong, due to current financing limitations in the PRC, and Hong Kong’s unique advantage as a two-way gateway for the
mainland and international markets such as the offshore Renminbi center, the connectedness of capital market and the crucial hub for
outbound investment and inbound investment; and, (iii) there is no extreme force majeure or set of industry regulations in which the market
may be affected either dramatically or fundamentally.
All statistics are reliable and based on information available as of the date of this report. Other sources of information, including the
government, industry associations, or market participants, may have provided some of the information on which the analysis or its data is
based.
All the information about the Company is sourced from the Company’s own audited report or management interviews. The information
obtained from the Company has not been independently verified by China Insights Consultancy.
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Appendix – Macroeconomic Environment in Hong Kong

ECM – Regulatory body of SEHK

Regulatory body of Hong Kong's capital market
Regulatory bodies of Hong Kong’s stock and futures market, 2018
Securities and Futures
Commission Ordinance
(HKSFCO)
Hong Kong Special
Administrative Region
Government

The Corporate
Finance Division

Securities and Futures
Ordinance (SFO)

Securities and Futures
Commission (HKSFC)

The Intermediaries
and Investment
Products Division

The
Enforcement
Division

SEHK

The Supervision
of Markets
Division

The Stock
Exchange of
Hong Kong
Limited

Hong Kong
Futures
Exchange
Limited

Clearing
Houses

• The principal regulator of Hong Kong’s securities and futures markets is the Securities and Futures Commission (HKSFC),
which is an independent statutory body established in 1989 by the Securities and Futures Commission Ordinance (HKSFCO).
The HKSFCO and nine other securities and futures related ordinances were consolidated into the Securities and Futures
Ordinance (SFO), which came into operation on 1 April 2003.
• HKSFC is operationally independent of the Hong Kong Special Administrative Region Government, and it is funded mainly by
transaction levies and licensing fees.
• The HKSFC is divided into four operational divisions which are the corporate finance division, the intermediaries and investment
products division, the enforcement division and the supervision of markets division.
• SEHK is a recognized exchange controller under the SFO. It owns and operates the only stock exchange and futures exchange
in Hong Kong and their related clearing houses, namely Hong Kong Securities Clearing Company Limited (HKSCC), HKFE
Clearing Corporation Limited (HKCC) and The SEHK Options Clearing House Limited (SEOCH).
Source: SEHK, HKSFC, China Insights Consultancy
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Hong Kong’s nominal GDP and real GDP growth
- Hong Kong’s economy has experienced moderate growth over the past five years, and is expected
to continue growing in the years ahead.

Nominal GDP and real GDP growth in Hong Kong, 2013-2023E
CAGR

US$ billion

%

2013-18

2018-23E

5.8%

1.6%

Nominal GDP

Key Analysis

Real GDP growth

400
363.5

340.5

350
306.9
300

273.6

353.6 360.5

370.5

381.5

393.0

10
9
8

318.8

289.2

7
6

250
5
3.8

200
2.8
150

3.1

4
3.0

2.4

3

2.2
1.0

1.5

1.6

1.6

100

2
1
0

50

-1.3

0

-1

• Hong Kong’s economy registered a moderate
growth of the nominal GDP. Between 2013 and
2018, it grew from US$273.6 billion to US$363.5
billion. This change in growth is mainly due to
Hong Kong’s strong economic fundamentals,
high quality hardware (world class infrastructure)
and software (skilled workforce).

• As announced in the 2016 Hong Kong Policy
Address, the government has set up a long-term
plan to deepen economic links with mainland
China, enhance strengths in pillar industries,
promote new growth areas, and upgrade human
resources and infrastructure to improve
productivity and competitiveness.
• As a result, Hong Kong’s nominal GDP growth
will continue to count on domestic demand
underpinned by enhanced links with mainland
China and the gradually recovering external
demand from other major economies in the world.
From 2018 to 2023, the value of nominal GDP is
forecasted to reach US$393.0 billion, with a real
GDP growth rate ranging from -1.3% to 3.0%.

-2
2013

2014

2015

2016

2017

2018 2019E 2020E 2021E 2022E 2023E

Source: International Monetary Fund, China Insights Consultancy 98

Breakdown of Hong Kong’s GDP
- The service sector has been the largest GDP contributor in Hong Kong, accounting for over 90% of
Hong Kong’s GDP.

Breakdown of GDP by industry sector in Hong Kong, 2013-2018
100%

1.4% 0.1%
1.7%

1.3% 0.1%
1.6%

0.1%
1.5% 1.1%

0.1%
1.4% 1.1%

0.1%
1.4% 1.1%

4.0%

4.4%

4.6%

5.2%

5.1%

4.9%

73.5%

73.5%

18.9%

19.2%

76.4%

76.0%

75.1%

74.5%

16.5%

16.7%

17.6%

17.7%

2013

2014

2015

2016

2017

Agriculture, fishing, mining and quarrying
Manufacturing

Electricity, gas and water supply, and waste management
Construction
Other services
Financial services
Note: GDP refers to GDP at basic prices

Key Analysis

1.3% 0.1%
1.0%

2018

• Hong Kong’s economy has heavily relied on
the development of the services sector over
the past five years, which accounted for
over 90% of Hong Kong’s GDP and was the
largest GDP contributor in Hong Kong. The
financial services industry plays a pivotal
role in Hong Kong’s economy. In 2018, the
value added of the financial services
industry amounted to US$64.6 billion,
accounting for 19.2% of Hong Kong’s GDP
in 2018. Among all the sub-industries,
capital markets, asset management,
insurance, and banking have experienced
faster growth.
• Due to limited arable land, most of the food
in Hong Kong is imported from other
countries around the world, thus, the
agriculture, fishing, mining and quarrying
sector only contributed a share of 0.1% of
Hong Kong’s GDP.
• The Government of Hong Kong has been
increasing its infrastructure investment and
real estate development. As one of the vital
industries in Hong Kong, the construction
sector’s share as a percentage of Hong
Kong’s GDP has increased moderately over
the past five years.

Source: Hong Kong Census and Statistics Department, China Insights Consultancy 99

Hong Kong’s total population
- Hong Kong’s population reached 7.4 million in 2017; due to low fertility rates, the total population of
Hong Kong is expected to grow to only 7.6 million by 2022.

Total population in Hong Kong, 2013-2022E
CAGR

Million persons
Population

2013-17

2017-22E

0.7%

0.7%

8
7.1

Key Analysis

7.2

7.2

7.3

7.4

7.4

7.5

7.5

7.6

7.6

• Between 2013 and 2017, the population of Hong
Kong increased slightly from 7.1 million to 7.4
million, with a CAGR of 0.7%.
• As a mature and well-developed economy, Hong
Kong has been experiencing a low fertility issue
that leads to low birth rates, as the urban
population of the younger generation in Hong
Kong are getting married later than before and
having fewer babies after marriage. From 2017
to 2022, the total population is projected to
increase from 7.4 million to 7.6 million,
representing a CAGR of 0.7%.

7
6
5
4
3

• The demographic change in Hong Kong is
generally positive for the growth of the
consumer catering industry, since the younger
generation of Hong Kong residents are
increasingly reliant upon eating out when they
are unmarried and have fewer children.

2

1
0
2013

2014

2015

2016

2017

2018E

2019E

2020E

2021E

2022E

Source: United Nations, China Insights Consultancy100

Hong Kong’s per capita GDP
- Per capita GDP in Hong Kong was US$46.0 thousand in 2017, having increased from US$37.9
thousand in 2013, with a CAGR of 4.9%.

Per capita nominal GDP in Hong Kong, 2013-2022E
CAGR

US$ thousand
Per capita GDP

2013-17

2017-22E

4.9%

4.3%

60

56.6

54.2

55
48.4

50

50.1

52.0

46.0

45
40

Key Analysis

37.9

39.9

42.0

43.2

• Between 2013 and 2017, per capita GDP
increased steadily from US$37.9 thousand
to US$46.0 thousand, representing a CAGR
of 4.9% due to the favourable economic
environment and increasing productivity in
Hong Kong.
• According to the International Monetary
Fund, Hong Kong’s per capita GDP is
expected to grow to reach US$56.6
thousand in 2022 with a CAGR of 4.3%
between 2017 and 2022. Along with the
positive development of regional economic
conditions, Hong Kong residents with an
increasing income will be able to pursue a
higher quality of life and will likely prefer to
enjoy dining-out services. This will propel the
development of Hong Kong’s Japanese
restaurant market.
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Source: International Monetary Fund, China Insights Consultancy 101

Hong Kong’s per capita income
- In line with Hong Kong’s nominal GDP, per capita income have been rising, which indicates that
consumers in Hong Kong have gained greater purchasing power.

Per capita income in Hong Kong, 2013-2022E
CAGR

US$ thousand
Per capita income

2013-17

2017-22E

5.4%

4.5%
59.7

60

57.0

55
50

48.0

45
40

Key Analysis

38.8

40.8

42.9

50.2

52.3

54.5

44.5

35

• In line with Hong Kong’s nominal GDP,
per capita income increased from
US$38.8 thousand in 2013 to US$48.0
thousand in 2017, representing a CAGR
of 5.4% between this period. With the
expected moderate growth of the
economy, per capita income is forecasted
to reach US$59.7 thousand by 2022,
registering a CAGR of 4.5% between
2017 and 2022.
• The increase in per capita income
indicates that consumers in Hong Kong
have
gained
increasingly
greater
purchasing power. Along with improved
living standards, it is expected that more
consumers will show demand for good
quality food and beverage products and
services, which will in turn stimulate the
continuous development of the catering
industry in Hong Kong.
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Appendix – The Macro-Economic Environment of China

As the world’s largest emerging market economy, China continues
to explore new growth drivers, transitioning into a consumption
driven economy
Drivers

Description
• The transfer of labor from the rural to the urban sector can be an important
driver of growth given higher productivity in the urban sector.

Urbanization

• Urban residents typically have more than twice the income of their rural
counterparts. Therefore, the majority of this additional income translates into
additional consumptions, with urban residents spending 2-3 times as much as
those in rural areas.

Service sectors

• Service sectors accounted for nearly 60% of the total economy in 2017. The
biggest contribution came from category that includes healthcare, education,
entertainment and culture, science and research, business services and
utilities, fully 20% of the economy.

Information technology

• Chinese government will continue the implementation of its “Internet plus”
action plan, including improving the telecommunication quality, continuing the
upgrade of broadband internet infrastructure and lowering its fees to make it
available to more people. The government will also keep supporting the
innovation of various internet-related field.
• The growing of household wealth and disposable income will keep boosting
the growth of the overall economy.

Household consumption
• Chinese consumers are spending more on lifestyle services and experiences
while also moving from mass to premium segments.
Source: China Insights Consultancy 104

China’s economy has benefited from a fast growth trend over the past years and
is forecasted to maintain a relatively high growth level during the next few years
to come

Nominal GDP and real GDP growth rate, China, 2014-2023E
RMB Trillion

Nominal GDP (LHS)

Key takeaways
%

Real GDP growth rate (RHS)

•

China’s economy has undergone a period of
significant growth during the past many years,
with its nominal GDP having increased from
RMB64.7 trillion in 2014 to reach RMB88.6 trillion
in 2018. The economy is now in the process of
shifting from a state-led investment model
towards a consumption-driven model of economic
growth, with the economic slowdown being a
direct result of this ongoing structural change.

•

The real GDP growth rate in China is estimated to
have been around 6.6% for 2018, and is
forecasted to remain anywhere between 5.6%
and 6.2% for the next five years. According to the
International Monetary Fund, China’s nominal
GDP is expected to reach RMB131.7 trillion by
2023.

•

China’s per capita GDP increased from
RMB47,315 in 2014 to reach RMB63,469 in 2018,
registering a CAGR of 7.6%. This number is
projected to reach a further RMB92,707 by 2023.

•

Even though there still exists many unstable and
uncertain factors abroad and structural
contradictions at home, China’s economy is still
set to become increasingly more stable,
coordinated, and sustainable over the long run.
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Per capita GDP and per capita GDP growth rate, China, 2014-2023E
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China’s per capita disposable incomes and average annual salaries have grown
rapidly over the past years, with this rapid increase forecasted to continue in the
future in keeping with sustained economic development

Key takeaways

Per capita disposable incomes of urban households, China, 2014-2023E

RMB

CAGR (2014-2018): 8.0%
CAGR (2018-2023E): 7.5%
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• With China’s economy now in transition, personal
expenditures are playing an increasingly more
important role in the economy. The per capita
disposable incomes of urban households in
China, on average, increased from RMB28,844 in
2014 to RMB39,251 in 2018, representing a
CAGR of 8.0%. Per capita disposable incomes
are projected to continue increasing to reach
RMB56,433 by 2023, representing a CAGR of
7.5% during the forecast period.
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• The private sector includes any company or
organization that is not explicitly under the control
2014
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of the government. It generally includes private
companies, corporations, limited liability
companies, partnerships, and businesses for
Average annual salaries, China, 2014-2023E
profit in other forms. The average annual salary in
CAGR
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2018-2023E
the private sector increased from RMB36,390 in
2014 to RMB49,701 in 2018, registering a CAGR
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• The fast growth in salaries can be attributed to
the rapid development of China’s economy,
which, in recent years, has in turn improved
people’s incomes and living standards
substantially.
Source: NBS, IMF, China Insights Consultancy106

The population age between 20 and 29 and between 30 and 39 accounts
for 30.2% of the total population in China, which is a relatively large
proportion compared with other age groups
Population age between 20 and 29 & between 30 and 39,
PRC, 2013-2022E

Population distribution by age, PRC, 2017
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• The male and female population between 20 and 29 years old are
111.3 million and 103.7 million, respectively, while the male and
female population age between 30 and 39 are 107.5 million and
105.0 million, respectively in 2017.
• The population age between 20 and 39 accounts for 30.2% of the
total population, who are the main group of online game players.

0
2013 2014 2015 2016 2017 2018E2019E2020E2021E2022E
• Most game players show a clear pattern of stickiness. Their
gaming period usually lasts more than a decade. As they grow
older, they are more likely to play hardcore games.
• According to NBSC, the population age between 20 and 29 will
be 163.8 million and the population age between 30 and 39 will
be 234.7 million in 2022.

Source: NBSC 107

China keeps urbanizing rapidly as urban population continues
to grow and more mega cities emerge
Urban population rate, PRC Vs. Global, 2013-2022E
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•

The urbanization rate in China has increased from 53.2% (736.7 million
urban population) in 2013 to 57.9% (819.8 million urban population) in
2017, representing a CAGR of 2.7%.

• China’s strong macroeconomic growth in recent years has
encouraged the rapid expansion of cities and acceleration in
rural-to-urban migration.

•

The total number of urban population is expected to reach 907.9 million
in 2022, representing a CAGR of 2.1% since 2017.

• There are six metropolitan cities in China until 2017, each
with more than 12 million of population, whereas in 2013,
there were only two, which are Beijing and Shanghai.

Source: NBSC, China Insights Consultancy 108

Although the working-age population in China has already begun to shrink
somewhat, this trend is expected to be moderated with the relaxation of birth
control policies over the long run
Total population and working-age population, China, 2014-2023E
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• The working-age population, defined as the total number of individuals of legal working age (i.e., 16-59), has been in decline for the
past five consecutive years in China, having shrunk from 915.8 million in 2014 to 897.3 million in 2018, dropping at a CAGR of 0.5%.
• This slight decline is mainly a result of China’s aging population, which is a direct consequence of the ‘One-child Policy’ as implemented
over the past several decades. As a result of the long term effects of the ‘One-child Policy’, the working-age population in China is
expected to decline at a slightly higher CAGR of 0.9% between 2018 and 2023, with numbers totaling 858.9 million as of 2023.
• However, starting in 2000, China’s government began relaxing its birth control policies by allowing qualified parents to have more than
one child. In 2016, the official termination of the ‘One-child Policy’ indicated that the decline in China’s working-age population would
likely be further blunted in the long run.
Source: NBS, IMF, China Insights Consultancy109

Thanks to the fast growing economy, the overall personal wealth has seen
a stable growth, particularly in urban area, leading to a shift of
consumption structure over the past several years
Per capita disposable income, urban household & Per capita net
income, rural household, PRC, 2013-2022E
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Consumption structure, PRC, 2013 Vs. 2017

Both urban per capita disposable income and rural per capita net
income have increased significantly during the past five years.
Urban per capita disposable income reached RMB36.1 thousand
and rural per capita net income reached RMB14.0 thousand in
2017.
Urban per capita disposable income and rural per capita net
income are expected to grow constantly in the next five years
due to the strong macroeconomy growth. Urban per capita
disposable income will grow with a CAGR of 6.7% and rural per
capita net income with a CAGR of 9.7% between 2017 and 2022.
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6.1%

Education & Entertainment
Health care
Other items

13.6%
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6.9% 2.5%
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• The consumption structure of Chinese population has
been slightly shifting over the years as personal income
has been gradually increasing.

• Transport & Telecommunicatioin spending represents
13.6% of the total consumption of Chinese households,
whereas in 2013, this number was 12.3%.

Source: NBSC, China Insights Consultancy 110

China’s per capita disposable incomes have grown rapidly over the past years
in keeping with the sustained economic development, with that of lower tier
cities growing the fastest
Per capita disposable income in Tier 1, Tier 2 and lower tier cities,
China, 2014-2023E
CAGR
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Key takeaways
• Per capita disposable incomes have exhibited
different growth momentums in China, with
disposable incomes in lower tier cities growing
fastest while that of Tier 1 and Tier 2 cities
being at comparatively higher levels with a
lower growth, due to the unbalanced economic
development and uneven economic resources
distribution.
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- Average disposable incomes in Tier 2 cities
grew from RMB27.7 thousand in 2014 to
RMB38.3 thousand in 2018, at a CAGR of
8.4%, and it is projected to grow at a CAGR
of 7.2% for the forthcoming five years,
reaching RMB54.2 thousand by 2023.
- Average disposable incomes in lower tier
cities has reached RMB22.1 thousand in
2018, and grew at a much higher CAGR of
9.3% between 2014 and 2018. The strong
momentum of lower tier cities are
forecasted to sustain in the future.

0
2014

- Average disposable incomes in Tier 1 cities
grew from RMB43.9 thousand in 2014 to
RMB60.3 thousand in 2018, at a CAGR of
8.3%, and it is projected to grow at a CAGR
of 6.9% for the forthcoming five years,
reaching RMB84.4 thousand by 2023.
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China’s is the global leader of smartphone penetration rate,
and the penetration rate is expected to reach 98.3% by 2022
Penetration rate of smartphone, PRC vs. USA vs. EU, 2013-2022E
%

PRC

USA

EU

100

91.2

86.7

95.5

98.3

2021E

2022E

80.6
74.6

80

68.8
60.0

60
40

48.5

38.3

20

0
2013

2014

2015

2016

2017

2018E

2019E

2020E

• Penetration rate of smartphone refers to the number of smartphone users as a proportion of total mobile phone users. China’s
smartphone penetration rate increased from 38.3% in 2013 to 74.6% in 2017. Smartphone ownership is expected to continue to ri se
due to the quick growth of per capita GDP and increase of national wealth.

• China’s smartphone penetration rate had surpassed developed nations such as the United states and member nations of the EU
since 2015 and now is the global leader of smartphone penetration rate. With a vastly underserved market and growing average
wealth, there is great potential for smartphone penetration rate growth in China in the forecasted period and it is expected that the
penetration rate will ultimately reach 98.3% by 2022.
Source: China Insights Consultancy 112

Equity Investment – New Economy

Definitions of the 6 major sectors of the new economy in china
Sectors

Industries

Verticals

1
Technology
Applications

Entertainme
nt, Media &
Culture

TME
(Technology,
Media and
Entertainment
)

Consumer
Goods and
Services

Finance

Infrastructur
es

Enterprise services

Cloud computing, CRM, ERP, human resources solutions, cybersecurity, etc.

IT and advanced technologies

Big data technology, AI technology, SaaS, PaaS, other software tools, etc.

Gaming

Game development and releasing, mobile games, PC games, web games, eSports, etc.

Culture and entertainment

Social media, online video, online literature, digital music, content production, etc.

Marketing and advertising

SEO, DSP, mobile marketing, integrated marketing solutions, advertising technologies, etc.

Community services and O2O

Online food delivery, online housekeeping services, online ticketing, online grocery delivery,
etc.

Real-estate and housing

Housing information and classified advertisement sites, real-estate e-commerce, co-working
spaces, online housing decorating, and emerging short-term house rentals, etc.

E-commerce

General e-commerce, cross-border e-commerce, e-commercial solutions, discount ecommerce, B2B e-commerce, etc.

Travel

OTA, lodge sharing, e-travel, online vacation sites, emerging travel agencies, etc.

Auto and transportation

Auto e-commerce, new energy vehicles, e-hauling and ride-sharing, auto-driving solutions,
online auto after-market services, etc.

Education

Online K12, online adult/professional education, online language education, smart education
solutions, etc.

Finance

Online lending, online investment, online insurance, integrated online financial services
solutions platforms, FinTech, etc.

Hardware

Smart devices, smart chips, IDC, 3D printing, robotics, advanced manufacturing, aerospace,
etc.

Logistics

E-commerce delivery, freight transportation platforms, smart warehousing, intelligent logistics
solutions, logistics technologies, etc.
Biochemical and medicine, advanced healthcare devices, online healthcare portals,
healthcare-related e-commerce, life sciences, etc.

2

Healthcare

Healthcare and Life Science

3

Others

Others including New Energy

Clean-tech, renewable energy, oil and gas technologies, water remediation, emerging new
energy software and grid technologies, new retail, new materials, fashion, agriculture, etc.
Source: China Insights Consultancy113

Capital Market – Services Offering

OVERVIEW OF THE CAPITAL MARKET
Key Players

Key Service

Private
Placement

Advisory fee, 2% - 5% (CN), (US), (HK) of
capital raised

Growth Stage

Advise on investment in growth stage company after round B

Advisory fee, 1% - 4% (CN), (US), (HK) of
capital raised

Pre IPO

Advise on investment in companies ready for IPO, typically for
strategic reasons

Advisory fee, 1% - 4% (CN), (US), (HK) of
capital raised

Advise on mergers and acquisitions, divestitures and spin-offs.

Advisory fee, 1% - 2% (CN), 1% - 3% (US),
(HK) of capital raised

Equity
Underwriting

Raise capital for a company through equity offerings.

Advisory fee, 3% - 8% (CN)*, 7% (US), 1.5%4% (HK) of capital raised in China

Debt
Underwriting

Raise capital for a company through debt offerings.

Advisory fee, 0.5% - 2% (CN), 0.7% (US),
0.3% (HK) of capital raised

Financial
Advisory

Advise on mergers and acquisitions, divestitures, corporate
defense activities, restructurings, spin-offs and risk management.

Advisory fee, 1% - 2% (CN) (US) (HK) of
capital raised

Brokerage

Facilitates the buying and selling of financial securities between
a buyer and a seller

Commission fee, 0.02% - 0.04% (CN), $0.01/share
(US), 0.05% - 0.25% (HK) of transaction value

Principal
Investment

Trade firms’ own funds on the exchanges, the OTC markets and
the interbank market.

Investment income

Intermediary
Business

Margin financing and securities lending, stock-based lending and
stock repurchases

Interest income

Asset
Management

Manages the assets (cash, investments etc.) of clients and forms
investment portfolios.

1.5% - 2% management fee of capital under
management
15-20% carry fee of investment return earned

M&A

Investment
Banking

Security
Firms
Secondary
Market

Investment
Management

Revenue Model

Advise on investment in start-up company before round B

Early Stage

Financial
Advisory
Firms

Brief Introduction

Note: Revenue model of equity underwriting in China varies from firm by firm, with some firm charges a set fee per IPO deal.

Source: China Insights Consultancy 114

APPENDIX B
REGULATORY OVERVIEW
APPENDIX B
REGULATORY OVERVIEW
SUMMARY OF RELEVANT HONG KONG LAWS AND REGULATIONS
Our business operations are primarily conducted in Hong Kong and are subject to Hong Kong laws and
regulations. This section summarizes the most significant rules and regulations that affect our business
activities in Hong Kong. These regulations require us to possess various licenses or approvals in order to
carry out our business and operations. Please refer to the section entitled "Business – Licenses, Permits and
Approvals" of this Introductory Document for further information on the list of licenses and permits that
we hold.
Introduction
The Securities and Futures Ordinance (Cap. 571) of Hong Kong, or the HKSFO, including its subsidiary
legislation, is the principal legislation regulating the securities and futures industry in Hong Kong, including
the regulation of securities and futures markets and leveraged foreign exchange trading, the offering of
investments to the public in Hong Kong, and intermediaries and their conduct of regulated activities. In
particular, Part V of the HKSFO and the relevant guidelines and codes issued by the HKSFC deal with
licensing and registration matter.
The HKSFO is administered by the HKSFC, which is the statutory regulatory body that governs the
securities and futures markets and non-bank retail leveraged foreign exchange market in Hong Kong.
In addition, the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong
including its subsidiary legislation also provides that the HKSFC is responsible for authorizing the
registration of prospectuses for offerings of shares and debentures in Hong Kong and/or granting
exemptions from strict compliance with the provisions in the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32) of Hong Kong. The HKSFO provides that the HKSFC is also responsible
for authorizing certain securities (including the relevant offering documents) that are not shares or
debentures.
The Hong Kong securities and futures market (with respect to listed instruments) is also governed by the
rules and regulations introduced and administered by the Stock Exchange of Hong Kong Limited, or SEHK,
and the Hong Kong Futures Exchange Limited, or HKFE.
The HKSFC
The HKSFC is an independent statutory body which administers the HKSFO and is responsible for
regulating the securities and the futures industry in Hong Kong. The HKSFC works to strengthen and
protect the integrity and soundness of Hong Kong's securities and futures markets for the benefit of
investors and the industry.
As set out in the HKSFO, HKSFC's regulatory objectives are:
•

to maintain and promote the fairness, efficiency, competitiveness, transparency, and orderliness of
the securities and futures industry;

•

to promote understanding by the public of financial services including the operation and
functioning of the securities and futures industry;

•

to provide protection for members of the public investing in or holding financial products;

•

to minimize crime and misconduct in the securities and futures industry;

•

to reduce systemic risks in the securities and futures industry; and

•

to assist the Financial Secretary of Hong Kong in maintaining the financial stability of Hong Kong
by taking appropriate actions in relation to the securities and futures industry.
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The HKSFC has five operational divisions, which are corporate finance, enforcement, intermediaries
(including licensing and intermediaries supervision), investment products, and supervision of markets. The
HKSFC is also supported by the corporate affairs and legal services divisions.
Below are some of the participants in the securities and futures market that HKSFC regulates in achieving
the regulatory objectives under the HKSFO:
•

Brokers, investment advisers, fund managers, and intermediaries carrying out the regulated
activities as listed in "—Licensing Regime Under the HKSFO—Types of Regulated Activities"
below,

•

Listed companies,

•

Hong Kong Exchanges and Clearing Limited, and

•

Market participants (including investors).

Licensing Regime Under the HKSFO
The functions of the HKSFC, as a gatekeeper of standards for individuals and corporations seeking approval
to enter into the securities and futures markets of Hong Kong, include the following:
•

grant licenses to those who are appropriately qualified and can demonstrate their fitness and
properness to be licensed under the HKSFO;

•

maintain online a public register of licensed persons and registered corporations;

•

monitor the ongoing compliance of licensing requirements by licensees, substantial shareholders
of licensed corporations, and directors of licensed corporations; and

•

initiate policies on licensing issues.

The HKSFC operates a system of authorizing corporations and individuals (through licenses) to act as
financial intermediaries. Under the HKSFO, a corporation that is not an authorized financial institution (as
defined in section 2(1) of the Banking Ordinance (Cap. 155) of Hong Kong) and is:
•

carrying on a business in a regulated activity (or holding out as carrying on a regulated activity),
or

•

actively marketing, whether in Hong Kong or from a place outside Hong Kong, to the public such
services it provides, would constitute a regulatory activity if provided in Hong Kong,

must be licensed by the HKSFC to carry out that regulatory activity, unless one of the exemptions under
the HKSFO applies.
In addition to the licensing requirements on corporations, any individual who: (i) performs any regulated
function in relation to a regulated activity carried on as a business, or (ii) holds himself out as performing
such regulated activity, must be licensed separately under the HKSFO as a Licensed Representative
accredited to his principal.
Types of Regulated Activities
The HKSFO provides a licensing regime under which a person needs a license to carry on different types
of regulated activities as specified in Schedule 5 of the HKSFO. The different types of regulated activities
are set out as follows: Type 1: dealing in securities; Type 2: dealing in futures contracts; Type 3: leveraged
foreign exchange trading; Type 4: advising on securities; Type 5: advising on futures contracts; Type 6:
advising on corporate finance; Type 7: providing automated trading services; Type 8: securities margin
financing; Type 9: asset management; Type 10: providing credit rating services; Type 11: Dealing in OTC
derivative products or advising on OTC derivative products; and Type 12: Providing client clearing services
for OTC derivative transactions.
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The amendments to the HKSFO in relation to Type 11 regulated activity is, as at the date of this Introductory
Document, not yet in operation. The day on which the Type 11 regulated activity will come into operation
will be appointed by the Hong Kong Secretary for Financial Services and the Treasury by notice published
in the Gazette.
The Type 12 regulated activity came into operation on 1 September 2016 pursuant to the Securities and
Futures (Amendment) Ordinance 2014 (Commencement) Notice 2016 (L.N. 27 of 2016), in so far as it
relates to paragraph (c) of the new definition of "excluded services" in Part 2 of Schedule 5 to the HKSFO.
The licensing requirement with respect to Type 12 regulated activity is, as at the date of this Introductory
Document, not yet in operation and the effective date will be appointed by the Hong Kong Secretary for
Financial Services and the Treasury by notice published in the Gazette.
As at the date of this Introductory Document, our following subsidiaries were licensed under the HKSFO
to conduct the following regulated activities:
Company
AMTD Global Markets Limited(1) ..............................................................
Asia Alternative Asset Partners Limited(2)..................................................

_______________

Type of Regulated Activities
Type 1, Type 2, Type 4, Type 6, and Type 9
Type 1, Type 4, and Type 9

Notes:
(1) The following conditions are currently imposed on the HKSFC license of AMTD Global Markets Limited:
•

For Type 6 regulated activity, the licensee shall not act as sponsor in respect of an application for the listing on a recognized
stock market of any securities.

•

For Type 6 regulated activity, the licensee shall not advise on matters/transactions falling within the ambit of the Codes on
Takeovers and Mergers and Share Buy-backs issued by the HKSFC.

(2) The following conditions are currently imposed on the HKSFC license of Asia Alternative Asset Partners Limited:
•

The licensee shall only provide services to professional investors. The term "professional investor" is as defined in the
HKSFO and its subsidiary legislation.

•

The licensee shall not hold client assets. The terms "hold" and "client assets" are as defined under the HKSFO.

•

For Type 1 regulated activity, the licensee shall only carry on the business of dealing in collective investment schemes. The
terms "collective investment scheme" and "dealing" are as defined under the HKSFO

Licensed Corporation
For application as a licensed corporation, the applicant has to be incorporated in Hong Kong or an overseas
company registered with the Companies Registry of Hong Kong. The licensed corporation has to satisfy
the HKSFC that it has proper business structure, good internal control systems and qualified personnel to
ensure the proper management of risks that it will encounter in carrying on the proposed regulated activities
as detailed in its business plan submitted to the HKSFC. Detailed guidelines to meet the requirements and
expectations of the HKSFC are contained in the following publications of the HKSFC:
•

"Guidelines on Competence";

•

"the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures
Commission", or the Code of Conduct;

•

"the Management, Supervision and Internal Control Guidelines for Persons Licensed by or
Registered with the HKSFC";

•

"Corporate Finance Adviser Code of Conduct"; and

•

"Fund Manager Code of Conduct".

Responsible Officers
For each regulated activity conducted by a licensed corporation, it must appoint no less than two responsible
officers, at least one of them must be an executive director, to directly supervise the business of such
regulated activity. A responsible officer is an individual approved by the HKSFC to supervise the regulated
activity or activities of the licensed corporation to which he or she is accredited. For each regulated activity
of a licensed corporation, it should have at least one responsible officer available at all times to supervise
the business.

- B-3 -

APPENDIX B
REGULATORY OVERVIEW
Qualification and Experience Required for Being a Responsible Officer
A person who intends to apply to be a responsible officer must demonstrate that he or she fulfils the
requirements on both competence and sufficient authority. An applicant should possess appropriate ability,
skills, knowledge, and experience to properly manage and supervise the corporation's regulated activity or
activities. Accordingly, the applicant has to fulfil certain requirements on academic and industry
qualifications, relevant industry experience, management experience, and local regulatory framework paper
as stipulated by the HKSFC.
Managers-in-Charge of Core Functions, or MICs
A licensed corporation is required to designate certain individuals as MICs and provide to the HKSFC
information about its MICs and their reporting lines. MICs are individuals appointed by a licensed
corporation to be principally responsible, either alone or with others, for managing each of the following
eight core functions of the licensed corporation:
(i)

overall management oversight;

(ii)

key business lines;

(iii)

operational control and review;

(iv)

risk management;

(v)

finance and accounting;

(vi)

information technology;

(vii)

compliance; and

(viii)

anti-money laundering and counter-terrorist financing.

The management structure of a licensed corporation (including its appointment of MICs) should be
approved by the board of the licensed corporation. The board should ensure that each of the licensed
corporation's MICs has acknowledged his or her appointment as MIC and the particular core function(s)
for which he or she is principally responsible.
Fit and Proper Requirement
Persons who apply for licenses under the HKSFO must satisfy and continue to satisfy after the grant of
such licenses by the HKSFC that they are fit and proper persons to be so licensed. Generally, a fit and
proper person means one who is financially sound, competent, honest, reputable, and reliable.
Section 129(1) of the HKSFO sets out a number of matters that the HKSFC shall have regard to in assessing
the fitness and properness of a person, an individual, corporation, or institution, which includes:
•

financial status or solvency;

•

educational or other qualifications or experience having regard to the nature of the functions to be
performed;

•

ability to carry on the regulated activity concerned competently, honestly, and fairly; and

•

reputation, character, reliability, and financial integrity of the applicant and other relevant persons
as appropriate.

The above fit and proper criteria serve as the fundamental basis when the HKSFC considers each license
or registration application. Detailed guidelines are contained in "the Fit and Proper Guidelines", "the
Licensing Information Booklet", and "the Guidelines on Competence" published by the HKSFC.
The Fit and Proper Guidelines apply to a number of persons including the following:
•

an individual who applies for license or is licensed under Part V of the HKSFO;
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•

a licensed representative who applies for approval or is approved as a responsible officer under
Part V of the HKSFO;

•

a corporation which applies for license or is licensed under Part V of the HKSFO;

•

an authorized financial institution which applies for registration or is registered under Part V of the
HKSFO;

•

an individual whose name is to be or is entered in the register maintained by the Hong Kong
Monetary Authority under section 20 of the Banking Ordinance (Cap. 155) of Hong Kong; and

•

an individual who applies to be or has been given consent to act as an executive director of a
registered institution under section 71C of the Banking Ordinance (Cap. 155 of Hong Kong).

Section 129(2) of the HKSFO empowers the HKSFC to take into consideration any of the following in
considering whether a person is fit and proper:
•

decisions made by such relevant authorities as stated in section 129(2)(a) of the HKSFO or any
other authority or regulatory organization, whether in Hong Kong or elsewhere, in respect of that
person;

•

in the case of a corporation, any information relating to:

•

•

any other corporation within the group of companies; or

•

any substantial shareholder or officer of the corporation or of any of its group companies;

in the case of a corporation licensed under section 116 or 117 of the HKSFO or registered under
section 119 of the HKSFO or an application for such license or registration:
•

any information relating to any other person who will be acting for or on its behalf in
relation to the regulated activity; and

•

whether the person has established effective internal control procedures and risk
management systems to ensure its compliance with all applicable regulatory requirements
under any of the relevant provisions;

•

in the case of a corporation licensed under section 116 or section 117 of the HKSFO or an
application for the license, any information relating to any person who is or to be employed by, or
associated with, the person for the purposes of the regulated activity; and

•

the state of affairs of any other business which the person carries on or proposes to carry on.

The HKSFC is obliged to refuse an application to be licensed if the applicant fails to satisfy the HKSFC
that the applicant is a fit and proper person to be licensed. The onus is on the applicant to make out a case
that the applicant is fit and proper to be licensed for the regulated activity.
Continuing Obligations Of Licensed Corporations
Licensed corporations, licensed representatives, and responsible officers must remain fit and proper as
defined under the HKSFO at all times. They are required to comply with all applicable provisions of the
HKSFO and its subsidiary rules and regulations as well as the codes and guidelines issued by the HKSFC.
Outlined below are some of the key continuing obligations of the licensed corporations within our Group
under the HKSFO:
•

maintenance of minimum paid-up share capital and liquid capital, and submission of financial
returns to the HKSFC in accordance with the requirements under the Securities and Futures
(Financial Resources) Rules (as discussed in more detail below);
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•

maintenance of segregated account(s), and custody and handling of client securities in accordance
with the requirements under the Securities and Futures (Client Securities) Rules (Chapter 571H of
the Laws of Hong Kong);

•

maintenance of segregated account(s), and holding and payment of client money in accordance
with the requirements under the Securities and Futures (Client Money) Rules (Chapter 571I of the
Laws of Hong Kong);

•

maintenance of proper records in accordance with the requirements prescribed under the Securities
and Futures (Keeping of Records) Rules (Chapter 571O of the Laws of Hong Kong);

•

maintenance of insurance against specific risks for specified amounts in accordance with the
requirements under the Securities and Futures (Insurance) Rules (Chapter 571AI of the Laws of
Hong Kong);

•

payment of annual fees and submission of annual returns to the HKSFC within one month after
each anniversary date of the license; and

•

implementation of appropriate policies and procedures relating to client acceptance, client due
diligence, record keeping, identification, and reporting of suspicious transactions and staff
screening, education, and training in accordance with the requirements under the Guideline on
Anti-Money Laundering and Counter-Terrorist Financing issued by the HKSFC.

Obligation for substantial shareholders
A person shall, in relation to a corporation, be regarded as a substantial shareholder of the corporation if he,
either alone or with any of his associates—
(i)

(ii)

has an interest in shares in the corporation—
(a)

the aggregate number of which shares is equal to more than 10% of the total number of
issued shares of the corporation; or

(b)

which entitles the person, either alone or with any of his associates and either directly or
indirectly, to exercise or control the exercise of more than 10% of the voting power at
general meetings of the corporation; or

holds shares in any other corporation which entitles him, either alone or with any of his associates
and either directly or indirectly, to exercise or control the exercise of 35% or more of the voting
power at general meetings of the other corporation, or of a further corporation, which is itself
entitled, either alone or with any of its associates and either directly or indirectly, to exercise or
control the exercise of more than 10% of the voting power at general meetings of the corporation.

A person shall be regarded as being entitled to exercise or control the exercise of 35% or more of the voting
power at general meetings of a corporation indirectly if he, either alone or with any of his associates, has
an interest in shares in a further corporation which entitles him, either alone or with any of his associates,
to exercise or control the exercise of 35% or more of the voting power at general meetings of the further
corporation which is itself entitled, either alone or with any of its associates, to exercise or control the
exercise of 35% or more of the voting power at general meetings of the first-mentioned corporation.
Under section 132 of the HKSFO, a person (including a corporation) has to apply for HKSFC's approval
prior to becoming or continuing to be, as the case may be, a substantial shareholder of a corporation licensed
under section 116 of the HKSFO. A person who has become aware that he has become a substantial
shareholder of a licensed corporation without HKSFC's prior approval should, as soon as reasonably
practicable and in any event within three business days after he becomes so aware, apply to the HKSFC for
approval to continue to be a substantial shareholder of the licensed corporation.
An application to the HKSFC regarding the change of substantial shareholders of AMTD Global Markets
Limited and Asia Alternative Asset Partners Limited was made in February 2019 and was approved by the
HKSFC in April 2019.
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Supervision by the HKSFC
HKSFC supervises licensed corporations and intermediaries operating in the market. HKSFC conducts onsite inspections and off-site monitoring to ascertain and supervise intermediaries' business conduct and
compliance with relevant regulatory requirements and to assess and monitor the financial soundness of
intermediaries.
Disciplinary Power of the HKSFC
Under Part IX of the HKSFO and subject to the due process for exercising disciplinary powers laid down
in section 198 of the HKSFO, the HKSFC may exercise any of the following disciplinary actions against a
regulated person (including a licensed person or a registered institution) if that person is found to be guilty
of misconduct or the HKSFC is of the opinion that a regulated person is not fit and proper to be or remain
the same type of regulated person (sections 194 and 196 of the HKSFO).
•

revocation or suspension of a license or a registration;

•

revocation or suspension of part of a license or registration in relation to any of the regulated
activities for which a regulated person is licensed or registered;

•

revocation or suspension of the approval granted to a responsible officer;

•

public or private reprimand on a regulated person;

•

prohibition of a regulated person from applying to be licensed or registered or to be approved as a
responsible officer;

•

prohibition of a regulated person from applying to be given consent to act or continue to act as an
executive officer of a registered institution;

•

prohibition of a regulated person from re-entry to be licensed or registered; and

•

pecuniary penalty of not exceeding the amount of HK$10 million or three times the amount of the
profit gained or loss avoided as a result of the misconduct.

Exchange And Clearing Participantship
As at the date of this Introductory Document, AMTD Global Markets Limited is a participant of the
following:
Exchange/ Clearing House
The Stock Exchange of Hong Kong Limited .................................................................
Hong Kong Securities Clearing Company Limited, or HKSCC ....................................

Type of Participantship
Participant
Direct Clearing Participant

Trading Rights
In addition to the licensing requirements under the HKSFO, the rules promulgated by the SEHK and the
HKFE require any person who wishes to trade on or through their respective facilities to hold a trading
right, or Trading Right. The Trading Right confers on its holder the eligibility to trade on or through the
relevant exchange. However, the holding of a Trading Right does not, of itself, permit the holder to actually
trade on or through the relevant exchange. In order to do this, it is also necessary for the person to be
registered as a participant of the relevant exchange in accordance with its rules.
Stock Exchange Trading Rights and Futures Exchange Trading Rights are issued by the SEHK and HKFE
at a fee and in accordance with the procedures set out in their respective rules. Alternatively, Stock
Exchange Trading Rights and Futures Exchange Trading Rights can be acquired from existing Trading
Right holders subject to the rules of the respective exchanges.
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Exchange Participantship
The table below sets out a summary of the requirements for becoming an exchange participant of the
relevant exchange:

Legal Status.............................................
HKSFC Registration ...............................
Trading Right ..........................................
Financial Standing...................................
Financial Resources Requirement ...........

Hong Kong Stock Exchange
Participant / Stock Options /
Exchange Participant
Future Exchange Participant
Being a company limited by shares incorporated in Hong Kong
Being a licensed corporation qualified to Being a licensed corporation qualified to
carry out Type 1 regulated activity under carry out Type 2 regulated activity under
the HKSFO
the HKSFO
Holding a Stock Exchange Trading Holding a Futures Exchange Trading
Right
Right
Having good financial standing and integrity
Complying with the minimum capital requirement, liquid capital requirement and
other financial resources requirements as specified by the FRR

Clearing Participantship
An entity must be an exchange participant of the relevant exchange before it can become a clearing
participant of the following clearing houses, namely the HKSCC, HKFE Clearing Corporation Limited,
and The SEHK Options Clearing House Limited.
HKSCC
HKSCC has, among others, two categories of participantship: (i) the Direct Clearing Participant; and (ii)
the General Clearing Participant. The requirements of Direct Clearing Participantship are as follows:
•

to be an Exchange Participant of the SEHK;

•

to undertake to (i) sign a participant agreement with HKSCC; (ii) pay to HKSCC an admission fee
of HK$50,000 in respect of each Stock Exchange Trading Right held by it; and (iii) pay to HKSCC
its contribution to the Guarantee Fund of HKSCC as determined by HKSCC from time to time
subject to a minimum cash contribution of the higher of HK$50,000 or HK$50,000 in respect of
each Stock Exchange Trading Right held by it;

•

to open and maintain a single current account with one of the Central Clearing and Settlement
System, or CCASS, designated banks and execute authorizations to enable the designated bank to
accept electronic instructions from HKSCC to credit or debit the account for CCASS money
settlement, including making payment to HKSCC;

•

to provide a form of insurance to HKSCC as security for liabilities arising from defective securities
deposited by it into CCASS, if so required by HKSCC; and

•

to have a minimum liquid capital of HK$3,000,000.

Mandatory Provident Fund Scheme
Introduction
The Mandatory Provident Fund Schemes Ordinance (Cap. 485) of Hong Kong, or MPFSO, including its
subsidiary legislation, is the principal legislation to provide the framework for the establishment of a system
of privately managed, employment-related mandatory provident fund, or MPF, schemes to accrue MPF
benefits for members of the workforce of Hong Kong when they retire.
The MPFA
The Mandatory Provident Fund Schemes Authority, or the MPFA, is a statutory body established on 17
September 1998 under section 6 of MPFSO and its role is to regulate and supervise the operations of MPF
schemes and occupational retirement schemes.
MPFA works with other financial regulators in Hong Kong in overseeing MPF products and MPF
intermediaries to ensure efficient and effective operation of the MPF System.
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It is the authority to register MPF intermediaries, to issue guidelines on compliance with statutory
requirements applicable to registered MPF intermediaries, and to impose disciplinary sanctions. Hong Kong
Monetary Authority, Insurance Authority, and HKSFC are given the statutory role of frontline regulators
responsible for the supervision and investigation of registered MPF intermediaries.
Licensing Regime Under the MPFSO
The MPFSO stipulates that no person shall, in the course of carrying on a business or his employment,
engage in any regulated MPF sales and marketing activities, or hold himself out as doing so, unless the
person is registered with MPFA (and the registration is not suspended) or is exempted from registration.
There are two types of MPF intermediaries, namely, principal intermediary, or PI, and subsidiary
intermediary, or SI, both of which must register with MPFA.
MPF Intermediaries and Regulated Activities
MPF Intermediaries
The MPFA may register any of the following business entities (i.e., Type A regulatees) as a PI for carrying
on regulated activities:
(i)

an authorized financial institution registered under the HKSFC for Type 1 or Type 4 regulated
activity, or both;

(ii)

a corporation licensed under the HKSFC to carry on Type 1 or Type 4 regulated activity, or both;

(iii)

an insurer authorized under the Insurance Ordinance (Cap. 41) of Hong Kong, or IO, to carry on
long term insurance business; and

(iv)

an authorized long term insurance broker under the IO.

The MPFA may register any of the following persons (i.e., Type B regulatees) as a SI attached to a PI for
carrying on regulated activity on behalf of a PI, provided the individual fulfils relevant requirements
(including but not limited to examination and training requirements):
(i)

an individual licensed under the HKSFC to carry on Type 1 or Type 4 regulated activity, or both;

(ii)

an individual registered under the Banking Ordinance (Cap. 155) of Hong Kong to carry on Type
1 or Type 4 regulated activity, or both;

(iii)

a licensed individual insurance agent, as defined under the IO, who is eligible to engage in long
term business;

(iv)

a licensed insurance agency, as defined under the IO, or Licensed Insurance Agency, who is
eligible to engage in long term business;

(v)

a licensed technical representative (agent), as defined under the IO who is appointed as an agent
by a Licensed Insurance Agency; and

(vi)

a technical representative (broker), as defined under the IO, who is appointed as an agent by a
licensed insurance broker company as defined under the IO.

Regulated Activities
A person is required to be registered with MPFA as an MPF intermediary before he can engage in MPF
sales and marketing activities that may influence a prospective or existing participant of an MPF scheme in
making a decision that affects the latter's benefits in an MPF scheme.
Registration is required for a person who engages in any of the following sales and marketing activities, or
regulated activities, in the course of his employment, conducting business or for reward:
(i)

inviting or inducing, or attempting to invite or induce, another person to make a specified MPF
decision; or
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(ii)

giving advice to another person concerning a specified MPF decision.

Approval Criteria for a Responsible Officer
To be approved as a responsible officer, an SI must meet the following requirements:
•

he or she must be attached to a PI and have sufficient authority, resources, and support from the
PI;

•

the approval of the SI as a responsible officer has not been revoked by MPFA under section
34ZW(4)(a)(i) within one year immediately before the date of the application; and

•

he or she is not disqualified by MPFA under section 34ZW(4)(a)(ii) from being approved as a
responsible officer with specified responsibilities in relation to a PI. As at the date of this
Introductory Document, AMTD Global Markets Limited was licensed under the MPFSO as PI.

Anti-Money Laundering And Counter-Terrorist Financing
Licensed corporations are required to comply with the applicable anti-money laundering and counterterrorist financing laws and regulations in Hong Kong (including Anti-Money Laundering and CounterTerrorist Financing (Financial Institutions) Ordinance (Cap. 615)) of Hong Kong as well as the Guideline
on Anti-Money Laundering and Counter-Financing of Terrorism (For Licensed Corporations), or AntiMoney Laundering Guideline.
The Anti-Money Laundering Guideline provides practical guidance to assist licensed corporations and their
senior management in designing and implementing their own anti-money laundering and counter-terrorist
financing policies, procedures and controls in order to meet the relevant legal and regulatory requirements
in Hong Kong. Under the Anti-Money Laundering Guideline, licensed corporations should, among other
things:
•

take all reasonable measures to ensure that proper safeguards exist to mitigate the risks of money
laundering and terrorism financing, or ML/TF, and to prevent a contravention of any requirement;

•

establish and implement adequate and appropriate anti-money laundering and counter-financing of
terrorism systems;

•

consider the characteristics of the products and services that it offers and the extent to which these
are vulnerable to ML/TF abuse;

•

consider its delivery/distribution channels and the extent to which these are vulnerable to ML/TF
abuse;

•

when assessing the customer risk, consider who their customers are, what they do and any other
information that may suggest the customer is of higher risk;

•

be vigilant where the customer is of such a legal form that enables individuals to divest themselves
of ownership of property whilst retaining an element of control over it or the business/industrial
sector to which a customer has business connections is more vulnerable to corruption;

•

consider risks inherent in the nature of the activity of the customer and the possibility that the
transaction may itself be a criminal transaction; and

•

pay particular attention to countries or geographical locations of operation with which its customers
and intermediaries are connected where they are subject to high levels of organized crime,
increased vulnerabilities to corruption and inadequate systems to prevent and detect ML/TF.
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Subsidiaries and Material Entities
Details of our subsidiaries and entities in which we have a material interest are as follows:
Name
AMTD Investment Inc.

Principal activity
Investment holding

Our effective
interest
100%

Voting Interest
100%

Country of incorporation /
Principal place of business
Cayman Islands

AMTD Strategic Investment (BVI)
Limited

Investment holding

100%

100%

British Virgin Islands

AMTD Investment Solutions Group
(BVI) Limited

Investment holding

100%

100%

British Virgin Islands

AMTD Overseas (BVI) Limited

Investment holding

100%

100%

British Virgin Islands

AMTD Fintech Investment (BVI)
Limited

Investment holding

100%

100%

British Virgin Islands

AMTD Strategic Investment Limited

Investment holding

100%

100%

Hong Kong

AMTD Investment Solutions Group
Limited

Investment holding

100%

100%

Hong Kong

AMTD Overseas Limited

Investment holding

100%

100%

Hong Kong

AMTD Fintech Investment Limited

Investment holding

100%

100%

Hong Kong

AMTD International Holding Group
Limited

Investment holding

100%

100%

Hong Kong

AMTD Securities Limited

Investment holding

100%

100%

Hong Kong

AMTD Global Markets Limited

Investment banking

100%

100%

Hong Kong

Asia Alternative
Limited

Asset management

100%

100%

Hong Kong

N/A

100%

100%

Singapore

Asset

Partners

AMTD Global Markets Pte. Ltd.
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SUMMARY OF THE MEMORANDUM AND ARTICLES OF ASSOCIATION OF
OUR COMPANY
The following are summaries of material provisions of our memorandum and articles of association which
are currently effective and will remain effective after this Introduction, insofar as they relate to the material
terms of our ordinary shares.

1.

A director's power to vote on a proposal, arrangement or contract in which he or she is interested
A director of our company ("Director") who is in any way, whether directly or indirectly, interested
in a contract or transaction or proposed contract or transaction with our company shall declare the
nature of his interest at a meeting of the Directors. A general notice given to the Directors by any
Director to the effect that he is a member of any specified company or firm and is to be regarded as
interested in any contract or transaction which may thereafter be made with that company or firm shall
be deemed a sufficient declaration of interest in regard to any contract so made or transaction so
consummated. Subject to the designated stock exchange rules (as defined in the articles of association
of our company) and disqualification by the chairman of the relevant meeting of our board of Directors,
a Director may vote in respect of any contract or transaction or proposed contract or transaction
notwithstanding that he may be interested therein and if he does so his vote shall be counted and he
may be counted in the quorum at any meeting of the Directors at which any such contract or transaction
or proposed contract or transaction shall come before the meeting for consideration.

2.

A director's power to vote on remuneration (including pension or other benefits) for himself or
herself or for any other director, and whether the quorum at a meeting of the board of directors to
vote on directors' remuneration may include the director whose remuneration is the subject of the
vote
The remuneration of the Directors may be determined by the Directors or by ordinary resolution passed
by shareholders of our company.
A Director has the power to vote on remuneration (including pension or other benefits) for himself or
herself and be counted in the quorum at a meeting of the board of Directors to vote on such
remuneration provided that such Director declares the nature of his interest at such meeting of the
Directors. Please refer to notes in section 1 above.
A Director may hold any other office or place of profit under our company (other than the office of
auditor) in conjunction with his office of Director for such period and on such terms (as to remuneration
and otherwise) as the Directors may determine and no Director or intending Director shall be
disqualified by his office from contracting with our company either with regard to his tenure of any
such other office or place of profit or as vendor, purchaser or otherwise, nor shall any such contract or
arrangement entered into by or on behalf of our company in which any Director is in any way interested
be liable to be avoided, nor shall any Director so contracting or being so interested be liable to account
to our company for any profit realised by any such contract or arrangement by reason of such Director
holding that office or of the fiduciary relation thereby established. A Director, notwithstanding his
interest, may be counted in the quorum present at any meeting of the Directors whereat he or any other
Director is appointed to hold any such office or place of profit under our company or whereat the terms
of any such appointment are arranged and he may vote on any such appointment or arrangement.
Any Director may act by himself or through his firm in a professional capacity for our company, and
he or his firm shall be entitled to remuneration for professional services as if he were not a Director;
provided that nothing herein contained shall authorise a Director or his firm to act as auditor to our
company.

3.

The borrowing powers exercisable by the directors and how such borrowing powers may be varied
The Directors may from time to time at their discretion exercise all the powers of our company to raise
or borrow money and to mortgage or charge its undertaking, property and assets (present and future)
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and uncalled capital or any part thereof, to issue debentures, debenture stock, bonds and other
securities, whether outright or as collateral security for any debt, liability or obligation of our company
or of any third-party.
4.

The retirement or non-retirement of a director under an age limit requirement
The Articles of Association do not provide any provisions in relation to director's age limit requirement.

5.

The number of shares, if any, required for the qualification of a director
A Director shall not be required to hold any shares in our company by way of qualification. A Director
who is not a member of our company shall nevertheless be entitled to attend and speak at general
meetings.

6.

The rights, preferences and restrictions attaching to each class of shares;
The authorised share capital of our company is US$1,000,000 divided into (i) 8,000,000,000 class A
ordinary shares of a par value of US$0.0001 each ("Class A Shares") and (ii) 2,000,000,000 class B
ordinary shares of a par value of US$0.0001 each ("Class B Shares").
Pursuant to article 12 of the articles of association of our company, holders of Class A Shares and Class
B Shares shall at all times vote together as a single class on all resolutions submitted to a vote by the
shareholders of our company (including ordinary resolutions and special resolutions). Each Class A
Share shall entitle the holder thereof to one (1) vote on all matters subject to vote at general meetings
of our company, and each Class B Share shall entitle the holder thereof to 20 votes on all matters
subject to vote at general meetings of our company. Pursuant to article 13 of the articles of association
of our company, each Class B Share is convertible into one (1) Class A Share at any time by the holder
thereof. The right to convert shall be exercisable by the holder of the Class B Share delivering a written
notice to our company that such holder elects to convert a specified number of Class B Shares into
Class A Shares. Any number of Class B Shares held by a holder thereof will be automatically and
immediately converted into an equal number of Class A Shares upon occurrence of any of the events
as set out in article 14 of the articles of association of our company.
Pursuant to article 77 of the articles of association of our company, subject to any rights and restrictions
for the time being attached to any share of our company, on a show of hands every shareholder of our
company present in person or by proxy (or, if a corporation or other non-natural person, by its duly
authorised representative or proxy) shall, at a general meeting of our company, each have one vote and
on a poll every shareholder of our company present in person or by proxy (or, if a corporation or other
non-natural person, by its duly authorised representative or proxy) shall have one (1) vote for each
Class A Share of which he is the holder and 20 votes for each Class B Share of which he is the holder.

7.

Any change in capital
Subject to the Companies Law (as amended and supplemented from time to time) of the Cayman
Islands and the articles of association of our company, our company shall have power to redeem or
purchase any of its shares and to increase or reduce its authorised share capital and to sub-divide or
consolidate the said shares or any of them and to issue all or any part of its capital whether original,
redeemed, increased or reduced with or without any preference, priority, special privilege or other
rights or subject to any postponement of rights or to any conditions or restrictions whatsoever and so
that unless the conditions of issue shall otherwise expressly provide every issue of shares whether
stated to be ordinary, preference or otherwise shall be subject to the powers on the part of our company
as provided in the memorandum and articles of association of our company.
Pursuant to the articles of association, our company may from time to time by ordinary resolution
increase the share capital by such sum, to be divided into shares of our company of such classes or
series and amount, as the resolution shall prescribe.
Our Company may by ordinary resolution:
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a)

increase its share capital by new shares of our company of such amount as it thinks
expedient;

b) consolidate and divide all or any of its share capital into shares of our company of a larger
amount than its existing shares of our company;
c)

subdivide the shares of our company, or any of them, into shares of an amount smaller
than that fixed by the memorandum of association of our company, provided that in the
subdivision the proportion between the amount paid and the amount, if any, unpaid on
each reduced Share shall be the same as it was in case of the shares of our company from
which the reduced shares of our company is derived; and

d) cancel any shares of our company that, at the date of the passing of the resolution, have
not been taken or agreed to be taken by any person (as defined in the articles of
association of our company) and diminish the amount of its share capital by the amount
of the shares so cancelled.
Pursuant to the articles of association, our company may by special resolution reduce its share capital
and any capital redemption reserve in any manner authorised by law.
8.

Any change in the respective rights of the various classes of shares including the action necessary
to change the rights, indicating where the conditions are different from those required by the
applicable law
Whenever the share capital of our company is divided into different classes and series the rights
attached to any such class or series may, subject to any rights or restrictions for the time being attached
to any class or series, only be materially adversely varied with the consent in writing of the holders of
all of the issued shares of that class or series or with the sanction of an ordinary resolution passed at a
separate meeting of the holders of the shares of that class or series. To every such separate meeting all
the provisions of the articles of association of our company relating to general meetings of our company
or to the proceedings thereat shall, mutatis mutandis, apply, except that the necessary quorum shall be
one or more persons (as defined in the articles of association of our company) holding or representing
by proxy at least one-third in nominal or par value amount of the issued shares of the relevant class or
series of our company (but so that if at any adjourned meeting of such holders a quorum as above
defined is not present, those shareholders who are present shall form a quorum) and that, subject to any
rights or restrictions for the time being attached to the shares of that class or series, every shareholder
of the class or series shall on a poll have one vote for each share of the class or series of our company
held by him. The Directors may treat all the classes or series or any two or more classes or series as
forming one class or series if they consider that all such classes or series would be affected in the same
way by the proposals under consideration, but in any other case shall treat them as separate classes or
series.
The rights conferred upon the holders of the shares of any class or series of our company issued with
preferred or other rights shall not, subject to any rights or restrictions for the time being attached to the
shares of that class or series of our company, be deemed to be materially adversely varied by, inter
alia, the creation, allotment or issue of further shares ranking pari passu with or subsequent to them or
the redemption or purchase of any shares of any class or series by our company. The rights of the
holders of shares of our company shall not be deemed to be materially adversely varied by the creation
or issue of class or series of shares of our company with preferred or other rights including, without
limitation, the creation of class or series of shares with enhanced or weighted voting rights.

9.

Any time limit after which a dividend entitlement will lapse and an indication of the party in whose
favour this entitlement then operates
Any dividend unclaimed after a period of six calendar years from the date of declaration of such
dividend may be forfeited by the board of Directors and, if so forfeited, shall revert to our company.

10. Any limitation on the right to own shares, including limitations on the right of non-resident or
foreign shareholders to hold or exercise voting rights on the shares imposed by law or by the
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constituent documents of the corporation, or state that there are no such limitations if that is the
case.
The Directors may refuse to accept any application for shares of our company, and may accept any
application in whole or in part, for any reason or for no reason. The Directors may in their absolute
discretion decline to register any transfer of shares which is not fully paid up or on which our company
has a lien.
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019

Notes

REVENUE
Fee and commission income
Dividend and gain related to disposed investment

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$
278,976,203
69,508,298

367,538,115
99,227,724

246,622,869
99,227,724

422,052,516
100,551,728

348,484,501

466,765,839

345,850,593

522,604,244

684,679,252

256,460,295

(488,890,720)

(288,214,130)

14

—

—

—

807,618,000

5

1,033,163,753

723,226,134

(143,040,127)

1,042,008,114

Other income
Operating expenses, net
Staff costs
Finance costs

5
6
7
8

17,914,166
(111,563,188)
(102,204,502)
(28,724,758)

15,392,775
(52,582,107)
(68,024,513)
(9,047,063)

15,387,129
(47,045,850)
(60,973,034)
(6,546,500)

7,466,148
(74,136,643)
(78,102,347)
(16,162,042)

PROFIT/(LOSS) BEFORE TAX
Income tax (expense)/credit

9

808,585,471
(135,213,625)

608,965,226
(83,839,597)

(242,218,382)
51,594,722

881,073,230
(139,730,587)

PROFIT/(LOSS) FOR THE YEAR AND FOR
THE PERIOD AND TOTAL
COMPREHENSIVE INCOME FOR THE
YEAR AND FOR THE PERIOD

673,371,846

525,125,629

(190,623,660)

741,342,643

Attributable to:
Owners of the parent
Non-controlling interests

568,266,428
105,105,418

468,061,079
57,064,550

(116,643,176)
(73,980,484)

848,711,074
(107,368,431)

673,371,846

525,125,629

(190,623,660)

741,342,643

Net fair value change on financial assets at fair
value through profit or loss and stock loan
Net fair value change on derivative financial
instrument

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT
Class A ordinary shares:
Basic, profit/(loss) for the year and for the
period attributable to ordinary equity holders
of the parent
Diluted, profit/(loss) for the year and for the
period attributable to ordinary equity holders
of the parent
Class B ordinary shares:
Basic, profit/(loss) for the year and for the
period attributable to ordinary equity holders
of the parent
Diluted, profit/(loss) for the year and for the
period attributable to ordinary equity holders
of the parent

10

—

—

—

4.04

10

—

—

—

4.04

10

2.84

2.34

(0.58)

4.04

10

2.84

2.34

(0.58)

4.04

The accompanying notes are an integral part of the consolidated financial statements.
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019
31 December

Assets
Current assets
Accounts receivable
Prepayments, other receivables and other assets
Due from a related company
Due from immediate holding company
Due from fellow subsidiaries
Financial assets at fair value through profit or loss
Stock loan
Tax recoverable
Derivative financial instrument
Cash and bank balances—general accounts
Bank balances—segregated accounts

Notes

2017
HK$

2018
HK$

30 September
2019
HK$

11
12
24(b)(iii)
24(b)(i)
24(b)(i)
13
13

93,172,716
23,203,443
4,092,519
—
2,458,702,841
745,629,400
2,203,140,000
8,146,249
—
86,415,282
403,491,699

161,093,054
33,343,859
4,085,019
66,141,756
2,596,118,859
1,953,078,309
1,535,679,600
—
—
126,855,518
615,491,200

170,601,380
53,511,853
4,085,019
1,951,534,980
—
1,750,862,599
1,376,205,180
—
807,618,000
669,130,849
287,968,500

6,025,994,149

7,091,887,174

7,071,518,360

451,833
15,171,170

131,206
15,171,170

45,437
15,171,170

15,623,003

15,302,376

15,216,607

6,041,617,152

7,107,189,550

7,086,734,967

383,304,389
7,128,142
351,609,630
6,516,678
853,123,095
1,640,450,071
—

586,891,255
15,310,871
321,999,549
80,123,688
574,202,907
2,145,792,209
25,109,794

300,429,276
6,725,012
321,775,552
182,275,576
—
—
76,076,332

3,242,132,005

3,749,430,273

887,281,748

130,208,677

163,357,177

242,913,577

3,372,340,682

3,912,787,450

1,130,195,325

—

—

26,440

14
15
15

Total current assets
Non-current assets
Property, plant and equipment
Intangible assets

16
17

Total non-current assets
Total assets
Equity and liabilities
Current liabilities
Clients' monies held on trust
Accounts payable
Margin loans payable
Other payables and accruals
Due to fellow subsidiaries
Due to immediate holding company
Tax payable

18
19
20
24(b)(i)
24(b)(i)

Total current liabilities
Non-current liabilities
Deferred tax liabilities

21

Total liabilities
Equity
Share capital
Class A ordinary shares (par value of US$0.0001 per share
as at 31 December 2017 and 2018 and 30 September
2019; nil, nil and 8,000,000,000 shares authorized as at 31
December 2017 and 2018 and 30 September 2019,
respectively; nil, nil and 33,777,159 shares as at 31
December 2017 and 2018 and 30 September 2019,
respectively)

22
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019

Notes

2017
HK$

31 December
2018
HK$

30 September
2019
HK$

22
22

156,998
1,312,802,675
870,781,050

156,998
1,312,802,676
1,338,842,129

156,998
3,768,803,001
2,187,553,203

Total ordinary shareholders' equity
Non-controlling interests

2,183,740,723
485,535,747

2,651,801,803
542,600,297

5,956,539,642
—

Total equity

2,669,276,470

3,194,402,100

5,956,539,642

Total liabilities and equity

6,041,617,152

7,107,189,550

7,086,734,967

Class B ordinary shares (par value of US$0.0001 per share
as at 31 December 2017 and 2018 and 30 September
2019; nil, nil and 2,000,000,000 shares authorized as at
31 December 2017 and 2018 and 30 September 2019,
respectively; nil, nil and 200,000,001 shares as at 31
December 2017 and 2018 and 30 September 2019,
respectively)
Capital reserve
Retained profits

The accompanying notes are an integral part of the consolidated financial statements.
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019

Share
capital
HK$

Capital
reserve
HK$

Retained
profits
HK$

Total
HK$

Noncontrolling
interests
HK$

Total equity
HK$

302,514,622
336,004,623
—
1
— 1,279,469,671

—
336,004,623
—
1
380,430,329 1,659,900,000

568,266,428

105,105,418

At 1 January 2017
Capital injection to a subsidiary
Deemed contributions
Profit for the year and total
comprehensive income for the
year

156,998
33,333,003
—
1
— 1,279,469,671

At 31 December 2017

156,998 1,312,802,675

870,781,050 2,183,740,723

485,535,747 2,669,276,470

At 1 January 2018
Capital injection to a subsidiary
Profit for the year and total
comprehensive income for the
year

156,998 1,312,802,675
—
1

870,781,050 2,183,740,723
—
1

485,535,747 2,669,276,470
—
1

At 31 December 2018

156,998 1,312,802,676 1,338,842,129 2,651,801,803

542,600,297 3,194,402,100

At 1 January 2018
Capital injection to a subsidiary
Loss for the period and total
comprehensive income for the
period (unaudited)

156,998 1,312,802,675
—
1

870,781,050 2,183,740,723
—
1

485,535,747 2,669,276,470
—
1

(116,643,176) (116,643,176)

(73,980,484) (190,623,660)

754,137,874 2,067,097,548

411,555,263 2,478,652,811

At 1 January 2019
Deemed disposal of noncontrolling interest (i)
Exercise of warrants
Pre-IPO financing
Initial public offering
Capital injection to a subsidiary
Profit for the period and total
comprehensive income for the
period

156,998 1,312,802,676 1,338,842,129 2,651,801,803

542,600,297 3,194,402,100

At 30 September 2019

183,438 3,768,803,001 2,187,553,203 5,956,539,642

At 30 September 2018
(unaudited)

(i)

—

—

—

—

—

—

156,998 1,312,802,676

468,061,079

—
435,231,866
1,308
94,196,292
6,451
419,375,698
18,681 1,507,196,460
—
9
—

—

568,266,428

468,061,079

—
435,231,866
—
94,197,600
—
419,382,149
— 1,507,215,141
—
9
848,711,074

848,711,074

57,064,550

673,371,846

525,125,629

—
(435,231,866)
—
94,197,600
—
419,382,149
— 1,507,215,141
—
9
(107,368,431)

741,342,643

— 5,956,539,642

AMTD ISG and AMTD SI were indirectly held by AMTD Group for 79.13% before the Reorganisation (see note
1.2). In March 2019, due to the Reorganisation, the non-controlling shareholders surrendered their indirect interests
in AMTD ISG and AMTD SI amounting to HK$435,231,866 which represented 20.87% of the total net assets of
AMTD ISG and AMTD SI. Thereafter AMTD ISG and AMTD SI became wholly-owned subsidiaries of the
Company. The non-controlling interests were reclassified into capital reserves as a deemed disposal of noncontrolling interests.

The accompanying notes are an integral part of the consolidated financial statements.
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019

Notes

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit/(loss) before tax
Adjustments for:
Interest income
Finance costs
Depreciation
Dividend income
Gain related to disposed investment
Net fair value changes on financial assets at
fair value through profit or loss and stock
loan
Net fair value changes on derivative
financial instrument

808,585,471

608,965,226

(242,218,382)

881,073,230

5
8
6
5
5

(158,863)
28,724,758
379,132
(22,564,600)
(46,943,698)

(7,681)
9,047,063
334,841
(99,227,724)
—

(2,127)
6,546,500
267,309
(99,227,724)
—

(6,633,304)
16,162,042
99,479
(92,316,548)
(8,235,180)

5

(684,679,252)

(256,460,295)

488,890,720

288,214,130

14

—

—

—

(807,618,000)

83,342,948

262,651,430

154,256,296

270,745,849

(169,351)

(67,920,338)

(268,676,845)

(9,508,326)

(3,769,215)

(10,140,416)

(1,214,710)

(20,167,994)

(2,104,418)

7,500

7,500

(3,063,112)

73,607,010

12,107,356

102,151,888

3,130,108

(8,412,635)

(2,075,542)

41,060,721

284,494,845

439,200,382

(351,779,064)

—

(460,296,468)

(699,864,420)

542,222,835

—

199,909,698
4,714,789

—
8,182,729

—
219,574,676

81,711,180
(8,585,859)

106,189,824
(44,586,669)
22,564,600
158,863

(2,688,758)
(17,435,053)
99,227,724
7,681

304,422,502
(9,922,772)
99,227,724
2,127

457,407,459
(9,207,649)
92,316,548
737,426

84,326,618

79,111,594

393,729,581

541,253,784

(138,704)
—

(14,214)
—

(14,214)
—

(13,710)
(2,003,373,593)

(138,704)

(14,214)

(14,214)

(2,003,387,303)

Increase in accounts receivable
Increase in prepayments, other receivables and
other assets
(Increase)/decrease in due from a related
company
(Decrease)/increase in other payables and
accruals
Increase/(decrease) in clients' monies held on
trust
Increase/(decrease) in amount with immediate
holding company
(Decrease)/increase in amount with fellow
subsidiaries
Decrease in financial assets at fair value
through profit or loss
Increase/(decrease) in accounts payables
Cash from/(used in) operations
Profits tax paid
Dividend received
Interest received
Net cash flows generated from operating
activities
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of items of property, plant and
equipment
Advance to immediate holding company
Net cash flows used in investing activities

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$

16
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AMTD INTERNATIONAL INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019

Notes

Year ended 31 December
2017
2018
HK$
HK$

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from issue of shares
Share issue expenses
Proceeds from issue of warrants
Repayment of margin loans
Proceeds from margin loans
Financing costs paid

—
—
—
(38,557,701)
—
(28,724,758)

—
—
—
(351,610,081)
322,000,000
(9,047,063)

—
—
—
(351,609,630)
—
(6,546,500)

1,984,861,264
(58,263,975)
94,197,600
(223,997)
—
(16,162,042)

Net cash flows (used in)/generated from
financing activities

(67,282,459)

(38,657,144)

(358,156,130)

2,004,408,850

16,905,455

40,440,236

35,559,237

542,275,331

69,509,827

86,415,282

86,415,282

126,855,518

86,415,282

126,855,518

121,974,519

669,130,849

86,415,282

126,855,518

121,974,519

669,130,849

NET INCREASE IN CASH AND CASH
EQUIVALENTS
Cash and cash equivalents at beginning of
year/period
CASH AND CASH EQUIVALENTS AT
END OF YEAR/PERIOD
ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

15

The accompanying notes are an integral part of the consolidated financial statements.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019

1.1

CORPORATE INFORMATION
AMTD International Inc. (the ''Company'') (formerly known as AMTD Inc.) is a limited liability company
incorporated in Cayman Islands on 4 February 2019.
The Company is an investment holding company. The Company and its subsidiaries (collectively referred to as
the "Group") is involved in investment banking, the provision of financial advisory services, assets
management services and strategic investments.
The Company's immediate holding company is AMTD Group Company Limited (''AMTD Group''), a private
company incorporated in the British Virgin Islands (''BVI''). The directors consider that the Company's
ultimate holding company is L.R. Capital Management Company (Cayman) Limited, a private company
incorporated in the Cayman Islands.
Information about subsidiaries
Particulars of the Company's principal subsidiaries are as follows:

Name
_____

Place of
incorporation
_______________

AMTD International
Hong Kong
Holding Group Limited
(“HK”)
(formerly known as
AMTD Financial Planning
Limited) (''AMTD IHG'')

Issued
and
registered
share capital
_______________

Percentage
of equity
attributable
to the Company
_______________
Direct
Indirect
_____ _______

Principal
activities
______________

HK$500,000

100%

- Investment holding

AMTD Securities
Limited

HK

HK$1

-

100% Investment holding

AMTD Global Markets
Limited (formerly known as
AMTD Asset Management
Limited) ("AMTD GM")

HK

HK$1,561,610,980

-

100%

Provision of
investment banking,
financial advisory
services and asset
management
services

Asia Alternative Asset
Partners Limited
("AMTD AAAPL")

HK

HK$5,000,000

-

100%

Provision of
investment
advisory services

AMTD Strategic Investment
Limited ("AMTD SI")

HK

HK$1

-

100%

Provision of
strategic
investment

AMTD Investment Solutions
Group Limited ("AMTD ISG")

HK

HK$1

-

100%

Provision of
strategic
investment
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
1.1

CORPORATE INFORMATION (CONTINUED)
Information about subsidiaries (continued)
Particulars of the Company's principal subsidiaries are as follows (continued):

Name
_____

1.2

Place of
incorporation
_______________

Issued
and
registered
share capital
____________

Percentage
of equity
attributable
to the Company
_______________
Direct
Indirect
_____
_______

Principal
activities
______________

AMTD Overseas Limited
(formerly known as AMTD
Europe Holdings Limited)
(''AMTD Overseas'')

HK

HK$1

-

100%

Provision of
strategic
investment

AMTD Fintech
Investment Limited
(''AMTD FI'')

HK

HK$1

-

100%

Provision of
strategic
investment

AMTD
Cayman Islands
Investment Inc.
(''AMTD Investment'')

US$1

100%

-

Investment
holding

AMTD Strategic
Investment (BVI) Limited

BVI

US$1

-

100%

Investment
holding

AMTD Investment
Solutions Group (BVI)
Limited

BVI

US$1

-

100%

Investment
holding

AMTD Overseas
(BVI) Limited

BVI

US$1

-

100%

Investment
holding

AMTD Fintech
Investment (BVI) Limited

BVI

US$1

-

100%

Investment
holding

REORGANISATION
In order to facilitate the Company's initial public offering at the New York Stock Exchange, AMTD Group
completed a Reorganisation (the "Reorganisation") whereby, certain operating and their respective immediate
holding entities under AMTD Group's common control, were ultimately contributed to the Company:
•

On 8 February 2019, AMTD Investment was incorporated in Cayman Islands and directly held by the
Company;

•

From 12 March 2019 to 14 March 2019, four wholly-owned subsidiaries were incorporated in the BVI
and were held indirectly by the Company through AMTD Investment;
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
1.2

REORGANISATION (CONTINUED)
•

On 18 March 2019, the Company entered into sale and purchase agreements with AMTD Group and its
subsidiaries which held the shares of AMTD ISG, AMTD SI, AMTD Overseas and AMTD FI
(collectively referred to as the "transferred entities"), pursuant to which AMTD Group and its subsidiaries
agreed to contribute 100% of the share capital of the transferred entities to the Company for a total of
199,990,000 newly issued Class B ordinary shares of the Company. For AMTD ISG and AMTD SI with
non-controlling interests, all shareholders had passed a resolution to provide consent to enter the sale and
purchase agreements that involved the two entities and agreed that shareholders other than AMTD Group
would not receive any consideration from the disposal of the two entities. The Company issued
199,990,000 Class B ordinary shares and holds the equity interests of AMTD ISG, AMTD SI, AMTD
Overseas and AMTD FI indirectly through the four newly set up BVI entities.

•

On 11 April 2019, the Securities and Futures Commission ("SFC") approved the shareholder change of
AMTD IHG, which holds two licensed subsidiaries (AMTD GM and AMTD AAAPL) governed by the
SFC in Hong Kong, from AMTD Group to the Company. The sale and purchase agreement with respect
to the transfer of AMTD IHG became effective automatically upon the approval from the SFC. AMTD
Group transferred 100% of share capital of AMTD IHG to the Company. In return, the Company issued
one Class B ordinary share to AMTD Group.

The Reorganisation was completed on 11 April 2019. Through the Reorganisation, the Company became the
holding company of the companies now comprising the Group. Accordingly, for the purpose of preparation of
the consolidated financial statements of the Group, the Company is considered as the holding company of the
companies now comprising the Group throughout the years ended 31 December 2017 and 2018 and the nine
months ended 30 September 2018 and 2019.
2.1

BASIS OF PRESENTATION
Basis of preparation and transition to IFRSs
Through the Reorganisation, the Company became the holding company of the contributed businesses now
comprising the Group, which were under the common control of the controlling shareholder before and after
the Reorganisation. Accordingly, the financial statements were prepared on a consolidated basis by applying
the principles of the pooling of interest method as if the Reorganisation had been completed at the beginning
of the reporting period.
The consolidated statements of profit or loss and other comprehensive income, changes in equity and cash
flows of the Group for the relevant periods included the results and cash flows of all companies now
comprising the Group from the earliest date presented or since the date when the subsidiaries and/or businesses
first came under the common control of the controlling shareholder, whenever the period is shorter.
The consolidated statements of financial position of the Group as at 31 December 2017 and 2018 and 30
September 2019 have been prepared to present the assets and liabilities of the subsidiaries and/or businesses
using the existing book values from the controlling shareholder's perspective. No adjustments are made to
reflect fair values, or to recognise any new assets or liabilities as a result of the Reorganisation.
Equity interests in subsidiaries and/or businesses held by parties other than the controlling shareholder, and
changes therein, prior to the Reorganisation are presented as non-controlling interests in equity applying the
principles of the pooling of interest method.
All intra-group transactions and balances have been eliminated on consolidation.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.1

BASIS OF PRESENTATION (CONTINUED)
The Group's consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (''IFRSs'') of the International Accounting Standards Board (''IASB'') and the
Interpretations of the International Financial Reporting Interpretations Committee (''IFRIC'').
The Group has applied IFRS for the first time to the consolidated financial statements for the years ended 31
December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019. All IFRSs issued by
the IASB, effective at the time of preparing these consolidated financial statements have been applied.
The Group prepared the consolidated financial statements that comply with IFRS applicable as at 30
September 2019 and 31 December 2018, together with the comparatives for the year ended 31 December
2017, as described in the summary of significant accounting policies. The Group did not use any optional
exemptions with regard to full retrospective application of IFRS set out within IFRS 1.
The consolidated financial statements have been prepared on a historical cost basis, except for financial assets
at fair value through profit or loss and derivative financial instrument which are measured at fair value. The
consolidated financial statements are presented in Hong Kong Dollars (''HK$'') unless otherwise stated.
Basis of consolidation
The consolidated financial statements include the financial statements of the Company and its subsidiaries for
the years ended 31 December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019. A
subsidiary is an entity, directly or indirectly, controlled by the Company. Control is achieved when the Group
is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e., existing rights that give the Group the current ability to
direct the relevant activities of the investee).
The financial statements of the subsidiaries are prepared for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases.
Profit or loss is attributed to the owners of the parent of the Group and to the non-controlling interests, even if
this results in the non-controlling interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated
in full on consolidation.
The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described above.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.2

ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING STANDARDS
New standards early adopted by the Group
Amendments to IFRS 3 Definition of a Business
In October 2018, IASB issued the amendment to IFRS 3, Definition of a Business, which is effective for
business combinations for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020 and to asset acquisitions that occur on or after the beginning of
that period. Amendments to IFRS 3 clarify and provide additional guidance on the definition of a business.
The amendments clarify that for an integrated set of activities and assets to be considered a business, it must
include, at a minimum, an input and a substantive process that together significantly contribute to the ability to
create output. A business can exist without including all of the inputs and processes needed to create outputs.
The amendments remove the assessment of whether market participants are capable of acquiring the business
and continue to produce outputs. Instead, the focus is on whether acquired inputs and acquired substantive
processes together significantly contribute to the ability to create outputs. The amendments have also narrowed
the definition of outputs to focus on goods or services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments provide guidance to assess whether an acquired
process is substantive and introduce an optional fair value concentration test to permit a simplified assessment
of whether an acquired set of activities and assets is not a business. The Group has early adopted the
amendments. The Company acquired the intangible assets included in the consolidated financial statements
through the acquisition of a subsidiary in 2015. The acquisition was determined to be and accounted for as an
asset acquisition as the intangible assets met the fair value concentration test.
New and revised IFRS not yet adopted by the Group
Amendments to IAS 1 and IAS 8
Amendments to IAS 1 and IAS 8 provide a new definition of material. The new definition states that
information is material if omitting, misstating or obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial statements make on the basis of those financial
statements. The amendments clarify that materiality will depend on the nature or magnitude of information. A
misstatement of information is material if it could reasonably be expected to influence decisions made by the
primary users. The Group expects to adopt the amendments prospectively from 1 January 2020. The
amendments are not expected to have any significant impact on the Group's consolidated financial statements.

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
New standards and interpretations adopted by the Group
IFRIC Interpretation 23 Uncertainty over Income Tax Treatments
The interpretation addresses the accounting for income taxes (current and deferred) when tax treatments
involve uncertainty that affects the application of IAS 12 Income Taxes (often referred to as “uncertain tax
positions”). It does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax treatments. (i) whether an entity
considers uncertain tax treatments separately; (ii) the assumptions an entity makes about the examination of
tax treatments by taxation authorities; (iii) how an entity determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and (iv) how an entity considers changes in facts and
circumstances. Upon adoption of the interpretation, the Group considered whether it has any uncertain tax
positions arising from the transfer pricing on its intergroup sales. Based on the Group’s tax compliance and
transfer pricing study, the Group determined that it is probable that its transfer pricing policy will be accepted
by the tax authorities. Accordingly, the interpretation did not have any impact on the financial position or
performance of the Group.
An entity has to determine whether to consider each uncertain tax treatments separately or together with one or
more other uncertain tax treatments. The approach that better predicts the resolution of the uncertainty needs to
be followed.
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but certain
transition reliefs are available. The Group has applied the interpretation from its effective date. The adoption
of the interpretation did not have any material impact on the Company's consolidated financial statements.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
New standards and interpretations adopted by the Group (continued)
IFRS 16 Leases
IFRS 16, which supersedes IAS 17 Leases, introduces a single lessee accounting model and requires a lessee
to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset
is of low value. Specifically, under IFRS 16, a lessee is required to recognise a right-of-use asset representing
its right to use the underlying leased asset and a lease liability representing its obligation to make lease
payments. Accordingly, a lessee should recognise depreciation of the right-of-use asset and interest on the
lease liability, and also classifies cash repayments of the lease liability into a principal portion and an interest
portion and presents them in the consolidated statements of cash flows. Also, the right-of-use asset and the
lease liability are initially measured on a present value basis. The measurement includes non-cancellable lease
payments and also includes payments to be made in optional periods if the lessee is reasonably certain to
exercise an option to extend the lease, or not to exercise an option to terminate the lease. This accounting
treatment is significantly different from the lessee accounting for leases that are classified as operating leases
under the predecessor standard, IAS 17.
In respect of the lessor accounting, IFRS 16 substantially carries forward the lessor accounting requirements in
IAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to
account for those two types of leases differently.
The adoption of IFRS 16 did not have any impact on the consolidated financial statements of the Group as the
companies within the Group did not enter into any lease contracts under their name.
Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the
consolidated financial statements of the Group.
Fair value measurement
The Group measures its derivative financial instrument, debt and equity investments at fair value at the end of
each reporting period. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either in the principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fair value measurement (continued)
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 — based on valuation techniques for which the lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly
Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.
Impairment of non-financial assets
Where an indication of impairment exists, or when annual impairment testing for an asset is required (other
than financial assets), the asset's recoverable amount is estimated. An asset's recoverable amount is the higher
of the asset's or cash-generating unit's value in use and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the recoverable amount is determined for the cashgenerating unit to which the asset belongs.
An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to profit or loss in the period in which it arises in those expense
categories consistent with the function of the impaired asset.
An assessment is made at the end of each reporting period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss of an asset other than goodwill is
reversed only if there has been a change in the estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount that would have been determined (net of any
depreciation) had no impairment loss been recognised for the asset in prior years. A reversal of such an
impairment loss is credited to profit or loss in the period in which it arises, (only if there are revalued assets in
the consolidated financial statements) unless the asset is carried at a revalued amount, in which case the
reversal of the impairment loss is accounted for in accordance with the relevant accounting policy for that
revalued asset.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Related parties
A party is considered to be related to the Group if:
(a)
the party is a person or a close member of that person's family and that person
(i)
has control or joint control over the Group;
(ii) has significant influence over the Group; or
(iii) is a member of the key management personnel of the Group or of a parent of the Group;
or
(b)
the party is an entity where any of the following conditions applies:
(i)
the entity and the Group are members of the same group;
(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);
(iii) the entity and the Group are joint ventures of the same third party;
(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity;
(v)
the entity is a post-employment benefit plan for the benefit of employees of either the Group or
an entity related to the Group; and the sponsoring employers of the post-employment benefit
plan;
(vi) the entity is controlled or jointly controlled by a person identified in (a);
(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); and
(viii) the entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the parent of the Group.
Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for its intended use.
Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss in the year in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts of property, plant and equipment are required to
be replaced at intervals, the Group recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.
Depreciation is calculated on a straight-line basis to write off the cost or valuation of each item of property,
plant and equipment to its residual value over its estimated useful life. The principal annual rates used for this
purpose are as follows:
Furniture and fixtures
Computer equipment

20%
331⁄3%

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each part is depreciated separately. Residual values, useful
lives and the depreciation method are reviewed, and adjusted if appropriate, at least at each financial year end.
An item of property, plant and equipment including any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the relevant asset.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible assets (other than goodwill)
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination or asset acquisition is the fair value at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with indefinite useful
lives are tested for impairment annually either individually or at the cash-generating unit level. Such intangible
assets are not amortised. The useful life of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be supportable. If not, the change in the useful
life assessment from indefinite to finite is accounted for on a prospective basis.
Licenses
Purchased licenses are stated at cost less any impairment losses and have indefinite useful life.
Investments and other financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, and fair
value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group's business model for managing them. With the exception of accounts receivable
that do not contain a significant financing component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing component, the Group initially measures a
financial asset at its fair value, plus in the case of a financial asset not at fair value through profit or loss,
transaction costs. Accounts receivable that do not contain a significant financing component or for which the
Group has applied the practical expedient are measured at the transaction price determined under IFRS 15 in
accordance with the policies set out for "Revenue recognition" below. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.
In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows that are solely payments of principal and interest
("SPPI") on the principal amount outstanding.
The Group's business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect
contractual cash flows, while financial assets classified and measured at fair value through other
comprehensive income are held within a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not held within the aforementioned business
models are classified and measured at fair value through profit or loss.
All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period generally established by regulation or convention in the
marketplace.
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AMTD INTERNATIONAL INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018
AND FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 AND 2019
2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments and other financial assets (continued)
Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financial assets at amortised cost (debt instruments)
Financial assets at amortised cost are subsequently measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in the consolidated statements of profit or loss when
the asset is derecognised, modified or impaired.
Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the consolidated statements of financial
position at fair value with net changes in fair value recognised in profit or loss.
This category includes derivative instruments and equity investments which the Group had not irrevocably
elected to classify at fair value through other comprehensive income. Dividends on equity investments
classified as financial assets at fair value through profit or loss are also recognised as other income in the
consolidated statements of profit or loss when the right of payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the Group and the amount of the dividend can be
measured reliably.
Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e., removed from the Group’s consolidated statement of financial position) when:
• the rights to receive cash flows from the asset have expired; or
• the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a "pass-through"
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.
When the Group has transferred its rights to receive cash flows from an asset or has entered into a "passthrough" arrangement, it evaluates if, and to what extent, it has retained the risk and rewards of ownership of
the asset. When it has neither transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group
has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Group could be
required to repay.
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2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets
The Group recognises an allowance for expected credit losses ("ECLs") for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.
General approach
ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).
At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased
significantly since initial recognition. When making the assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and considers reasonable and supportable information
that is available without undue cost or effort, including historical and forward-looking information.
The Group considers a financial asset in default when contractual payments are 60-120 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the Group. A financial asset is written off when
there is no reasonable expectation of recovering the contractual cash flows.
Financial assets at amortised cost are subject to impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for accounts receivable which apply the
simplified approach as detailed below.
Stage 1 — Financial instruments for which credit risk has not increased significantly since initial recognition
and for which the loss allowance is measured at an amount equal to 12-month ECLs
Stage 2 — Financial instruments for which credit risk has increased significantly since initial recognition but
that are not credit-impaired financial assets and for which the loss allowance is measured at an
amount equal to lifetime ECLs
Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased or
originated credit-impaired) and for which the loss allowance is measured at an amount equal to
lifetime ECLs
Simplified approach
For accounts receivable that do not contain a significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant financing component, the Group applies the
simplified approach in calculating ECLs. Under the simplified approach, the Group does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on its historical credit loss experience, adjusted for forwardlooking factors specific to the debtors and the economic environment.
For accounts receivable that contain a significant financing component, the Group chooses as its accounting
policy to adopt the simplified approach in calculating ECLs with policies as described above.
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2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at amortised cost or at fair value
through profit or loss (warrants and derivative financial instruments), as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at amortised
cost , net of directly attributable transaction costs.
The Group’s financial liabilities include clients’ monies held on trust, accounts payable, margin loan payable,
financial liabilities included in other payables and accruals, amount due to fellow subsidiaries and immediate
holding company.
Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:
Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the effective interest rate amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The effective interest rate amortisation is included in
finance costs in profit or loss.
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or
expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in profit or loss.
Warrants
The warrants, as part of financial liabilities, are recognised initially at fair value. They are classified as
financial liabilities at fair value through profit or loss as they are derivative financial instruments entered into
by the Group that are not designated as hedging instruments in hedge relationships as defined by IFRS 9.
Gains or losses on liabilities at fair value through profit and loss are recognised in profit or loss.
Derivative financial instrument
Derivative financial instrument is initially recognised at fair value on the date on which a derivative contract
is entered into and is subsequently remeasured at fair value. Derivative financial instrument is carried as an
asset when the fair value is positive and as a liability when the fair value is negative. Any gain or loss arising
from changes in fair value of the derivative financial instrument is taken directly to profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Derivative financial instrument (continued)
Day 1 profit or loss
If the fair value of the derivative financial instrument at initial recognition differs from the transaction price
and the fair value is not evidenced by a quoted price in an active market for an identical asset or liability (i.e. a
Level 1 input) or a valuation technique that uses only data from observable markets, the difference between the
fair value at initial recognition and the transaction price is the deferred and is only recognised as a gain or loss
during the term of the derivative financial instrument using a systematic basis that reflects a change in a factor
(including time) that market participants would take into account when pricing the derivative financial
instrument.
Cash and cash equivalents
For the purpose of the consolidated statements of cash flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid investments that are readily convertible into known amounts
of cash, are subject to an insignificant risk of changes in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which are repayable on demand and form an integral part of
the Group's cash management.
For the purpose of the consolidated statements of financial position, cash and cash equivalents comprise cash
on hand and at banks, including term deposits, and assets similar in nature to cash, which are not restricted as
to use.
Provisions
A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past event
and it is probable that a future outflow of resources will be required to settle the obligation, provided that a
reliable estimate can be made of the amount of the obligation.
When the effect of discounting is material, the amount recognised for a provision is the present value at the
end of the reporting period of the future expenditures expected to be required to settle the obligation. The
increase in the discounted present value amount arising from the passage of time is included in finance costs in
profit or loss.
Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other comprehensive income or directly in equity.
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration interpretations and practices prevailing in the countries in
which the Group operates.
Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income tax (continued)
Deferred tax liabilities are recognised for all taxable temporary differences, except:
•

when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

•

in respect of taxable temporary differences associated with investments in subsidiaries, associates and
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, the carryforward of unused
tax credits and unused tax losses can be utilised, except:
•

when the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

•

in respect of deductible temporary differences associated with investments in subsidiaries, associates and
joint ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition
Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of goods or services is transferred to the
customers at an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services.
When the consideration in a contract includes a variable amount, the amount of consideration is estimated to
which the Group will be entitled in exchange for transferring the goods or services to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved.
The primary components of fee and commission income are investment banking fee and income and asset
management fee.
(a) Investment banking fee and income
Investment banking service income is composed of underwriting commission, brokerage fee and financial
advisory fee. Underwriting commission earned from underwriting equity and debt securities is recognised
at the point in time when the Group's performance under the terms of a contractual arrangement is
completed, which is typically at the closing of a transaction if there is no uncertainty or contingency
related to the amount to be paid. The normal credit term is 60 to 120 days upon the completion of
performance.
Brokerage fee earned from sales of equity and debt securities from underwriting is recognised at the point
in time when the associated service is fulfilled, generally on the trade execution date.
Financial advisory fee is recognised as advice is provided to the customer, based on the estimated progress
of work and when revenue is not probable of a significant reversal. The majority of the contracts have a
duration of 60 to 120 days.
For investment banking service, each contract contains only one performance obligation.
(b) Asset management fee
Asset management fee primarily includes fees associated with asset management, performance-based
incentive fee, brokerage and handling fee. Substantially all of the management fee and the performancebased incentive fee are subject to variable consideration based on the underlying assets under
management, i.e. AUM of a customer's account. Management fee is recognised when services are
performed and the fee becomes known. Performance-based incentive fee is recognised when the
performance target is met and the revenue is not probable of a significant reversal. For the years ended 31
December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019, the Company did
not have any revenue related to such variable consideration and recognised from performance obligations
satisfied in previous periods.
Brokerage and handling fees are recognised at the point in time when the associated service is fulfilled,
generally on the trade execution date.
For asset management services, when a single contract contains two performance obligations, the standalone selling prices of each of the distinct services underlying the performance obligations (i.e.
management fee and performance-based incentive fee for asset management service and brokerage and
handling fee for transaction processing service) are stated separately in the contract. These are the
observable prices of services when the Company sells each of them separately.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (continued)
Revenue from other sources
Fair value changes on financial assets at fair value through profit or loss and stock loan is recognised in the
period in which they arise. Gain/loss recognised for the financial assets at fair value through profit or loss
disposed during the current period is defined as gain/loss related to disposed investment, whereas gain/loss
recognised for those financial assets at fair value through profit or loss in the consolidated statements of
financial position held at the end of the reporting period is defined as net fair value changes on financial assets
at fair value through profit or loss and stock loan.
Dividend income is recognised when the shareholders' right to receive payment has been established, it is
probable that the economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.
Contract liabilities
A contract liability is recognised when the a payment is made received or the a payment is due (whichever is
earlier) from a customer before the Group transfers the related goods or services. Contract liabilities are
recognised as revenue when the Group performs under the contract (i.e., transfers control of the related goods
or services to the customer).
From 2018, for certain customers of asset management service, the Company requires upfront payment of
management fee and recorded such upfront fee as contract liabilities in other payables and accruals. Upfront
fee is recognised as revenue based on the time elapsed for the service period. Asset management contracts
normally cover periods of one to three years.
Employee benefits
Retirement benefit cost
The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the "MPF
Scheme") under the Mandatory Provident Fund Schemes Ordinance for all of its employees. Contributions are
made based on a percentage of the employees' basic salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF Scheme.
Foreign currencies
These financial statements are presented in Hong Kong dollars, which is the Company's functional currency.
Each entity in the Group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency rates of exchange ruling at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain or
loss arising on translation of a non-monetary item measured at fair value is treated in line with the recognition
of the gain or loss on change in fair value of the item (i.e., translation difference on the item whose fair value
gain or loss is recognised in other comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (continued)
In determining the exchange rate on initial recognition of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary liability relating to an advance consideration, the date
of initial transaction is the date on which the Group initially recognises the non-monetary asset or nonmonetary liability arising from the advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment or receipt of the advance consideration.

3.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of the Group's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.
Judgements
In the process of applying the Group's accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most significant effect on the amounts recognised in
the consolidated financial statements:
Income tax
Significant judgements on the future tax treatment of certain transactions are required in determining income
tax provisions. The Group carefully evaluates tax implications of transactions and tax provisions are recorded
accordingly. The tax treatment of such transactions is reconsidered periodically to take into account all
changes in tax legislation.
Estimation uncertainty
The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described below:
Provision for expected credit losses on accounts receivable
The Group uses a provision matrix to calculate ECLs for accounts receivable. The provision rates are based on
days past due for groupings of various customer segments that have similar loss patterns (i.e., by customer
type and reference rating).
The provision matrix is initially based on the Group's historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information. For
instance, if forecast economic conditions (i.e., market risk and price risk) are expected to deteriorate over the
next year which can lead to an increased number of defaults in the capital markets sector, the historical default
rates are adjusted. At each reporting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed.
The assessment of the correlation among historical observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group's historical credit loss experience and forecast of economic conditions may
also not be representative of customer's actual default in the future. The information about the ECLs on the
Group's accounts receivable is disclosed in Note 11 and Note 27 to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
Estimation uncertainty (continued)
Fair value of unlisted debt securities and unlisted equity investments
As at 31 December 2018 and 30 September 2019, the fair values of unlisted debt and equity investmentsInvestment C (Note 13) and Investment E were based on the prices of recent transactions of the same
instruments with the same rights of the same issuers that occurred within 12 months without adjustment. The
valuation relies on management’s judgement about whether there have been any events occurred from the date
of last transaction and the year end that could significantly affect the prices.
As at 31 December 2017, the fair value of unlisted equity investment-Investment D (Note 13) was based on
the prices of recent transactions occured within 12 months without adjustment. As at 31 December 2018, the
fair value of unlisted equity investment-Investment D has been estimated using an equity value allocation
(“EVA”) valuation technique based on assumptions that are supported by observable recent transactions with
similar risk characteristics. The valuation requires management to estimate the expected equity volatility and
hence they are subject to uncertainty.
As at 30 September 2019, the fair value of the unlisted equity investment-Investment D was estimated using an
EVA valuation technique relying on the hybrid method, considering two scenarios in a probability weighted
expected return method (“PWERM”) framework, and using the option pricing method (“OPM”) to allocate
value in one of the scenarios. The valuation requires the management to consider two scenarios in its PWERM
analysis which was non-IPO exit event and IPO exit event and hence they were subject to uncertainty. The
input of the equity value of unlisted equity investment-Investment D was estimated using market approach.
The Group classifies the fair value of these investments as Level 3.
Fair value of warrants
The fair value of the warrants was estimated using binomial option pricing model which requires the
management to estimate volatility of the fair value of the equity securities. The Group classifies the fair value
of warrants as Level 3.
Fair value of derivative financial instrument
The fair value of the derivative financial instrument was estimated using the Monte Carlo Simulation (“MCS”)
and was determined based on significant observable and unobservable inputs including the current stock price,
dividend yield, risk-free rate, volatility of the underlying equity securities and the credit rating of the
counterparty on the valuation date. MCS is a financial model that is commonly used to simulate variables that
are highly unpredictable. The valuations performed using the MCS require management to estimate the
volatility of the underlying equity securities and the credit rating of the counterparty and hence the valuations
are subject to estimation uncertainty. The Group classifies the fair value of derivative financial instrument as
Level 3.
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OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business units based on their products and services and
has three reportable operating segments as follows:
(a)

The investment banking segment assists customers in raising funds through equity and debt financing,
providing underwriting for initial public offerings ("IPOs"), private placements and debt issuances and
providing financial advisory services (including but not limited to domestic and cross border advisory
services for merger and acquisitions).

(b)

The asset management segment provides a wide range of asset management products and services,
including in relation to listed equity, fixed income securities, hedge funds, structured products, foreign
exchange, private equities, alternative investments, discretionary account services, investment advisory
services and external asset management services.

(c)

The strategic investment segment engages in proprietary investments and management of investment
portfolio mainly focuses on financial services and asset classes in Hong Kong and China.

Management monitors the results of the Group's operating segments separately for the purpose of making
decisions about resources allocation and performance assessment. Segment performance is evaluated based on
reportable segment result, which is a measure of adjusted profit/loss before tax from operations. The adjusted
result before tax from operations is measured after allocation of controllable costs of specialized staff,
commission paid to asset management segment and finance costs to strategic investment segment consistently
with the Group's profit before tax from operations. Other corporate income and expenses such as staff costs not
directly attributable to segment, office rental and administrative expenses are excluded from such
measurement.
Segment assets exclude property, plant and equipment, tax recoverable, amounts due from fellow subsidiaries
and immediate holding company, prepayments, other receivables and other assets, cash and bank balances and
other unallocated head office and corporate assets as these assets are managed on a group basis.
Segment liabilities exclude amounts due to fellow subsidiaries and immediate holding company, tax payable,
deferred tax liabilities and other unallocated head office and corporate liabilities as these liabilities are
managed on a group basis.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Segment revenue and results
Year ended 31 December 2017
Investment
banking
__________
HK$
Segment revenue (Note 5)
Revenue
—from external customers
—others

Asset
management
__________
HK$

Strategic
investment
__________
HK$

Total
__________
HK$

208,162,829

70,813,374

—

278,976,203

—
__________

—
__________

754,187,550
__________

754,187,550
___________
1,033,163,753

Segment results

197,333,389
__________

48,059,488
__________

739,674,246
__________

985,067,123
___________

Other income
Unallocated finance costs
Corporate and other unallocated expenses

17,674,605
(15,285,311)
(178,870,946)
___________

Profit before tax

808,585,471
___________

Other segment information
Depreciation
Capital expenditure*

379,132
138,704
___________

* Capital expenditure consists of additions of property, plant and equipment.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Segment revenue and results (continued)
Year ended 31 December 2018

Segment revenue (Note 5)
Revenue
—from external customers
—others
Intersegment

Investment
banking
__________
HK$

Asset
management
__________
HK$

Strategic
investment
__________
HK$

Total
__________

288,591,129
—
—
__________
288,591,129

78,946,986
—
172,809
__________
79,119,795

—
355,688,019
—
__________
355,688,019

367,538,115
355,688,019
172,809
___________
723,398,943

Reconciliation
Intersegment

Segment results

HK$

(172,809)
___________
723,226,134
___________
254,901,096
__________

57,385,943
__________

350,306,996
__________

662,594,035
___________

Other income
Unallocated finance costs
Corporate and other unallocated expenses

15,372,350
(3,666,040)
(65,335,119)
___________

Profit before tax

608,965,226
___________

Other segment information
Depreciation
Capital expenditure*

334,841
14,214
___________

* Capital expenditure consists of additions of property, plant and equipment.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Segment revenue and results (continued)
Nine months ended 30 September 2019

Segment revenue (Note 5)
Revenue
—from external customers
—others

Segment results

Investment
banking
___________
HK$

Asset
management
__________
HK$

Strategic
investment
__________
HK$

Total
____________
HK$

330,617,139
—
___________
330,617,139

91,435,377
—
__________
91,435,377

—
619,955,598
__________
619,955,598

422,052,516
619,955,598
____________
1,042,008,114

310,423,771
___________
___________

78,653,485
__________
__________

603,793,556
__________
__________

992,870,812
____________
____________

Other income
Corporate and other unallocated expenses

7,466,148
(119,263,730)
____________

Profit before tax

881,073,230
____________
____________

Other segment information
Depreciation
Capital expenditure*

99,479
13,710
____________
____________

* Capital expenditure consists of additions to property, plant and equipment.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Segment revenue and results (continued)
Nine months ended 30 September 2018

Segment revenue (Note 5)
Revenue
—from external customers
—others
Intersegment

Investment
banking
___________
HK$
(Unaudited)

Asset
management
__________
HK$
(Unaudited)

Strategic
investment
__________
HK$
(Unaudited)

Total
____________
HK$
(Unaudited)

182,342,155
—
—
___________
182,342,155

64,280,714
—
172,809
__________
64,453,523

—
(389,662,996)
—
__________
(389,662,996)

246,622,869
(389,662,996)
172,809
____________
(142,867,318)

Reconciliation
Intersegment

(172,809)
____________
(143,040,127)
____________
____________

Segment results

157,789,775
___________
___________

47,551,801
__________
__________

(392,543,456)
__________
__________

(187,201,880)
____________
____________

Other income
Unallocated finance costs
Corporate and other unallocated expenses

15,367,411
(3,666,040)
(66,717,873)
____________

Loss before tax

(242,218,382)
____________
____________

Other segment information
Depreciation
Capital expenditure*

267,309
14,214
____________
____________

* Capital expenditure consists of additions to property, plant and equipment.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities
31 December
2017
HK$

30 September
2019
HK$

2018
HK$

Segment assets
Investment banking
Asset management
Strategic investments

69,555,369
443,470,928
2,948,769,400

134,855,898
712,011,344
3,494,527,773

117,112,006
491,589,546
3,934,685,779

Total segment assets
Unallocated corporate assets

3,461,795,697
2,579,821,455

4,341,395,015
2,765,794,535

4,543,387,331
2,543,347,636

Total assets

6,041,617,152

7,107,189,550

7,086,734,967

—
393,269,077
351,609,630

15,000,000
663,698,964
321,999,549

11,250,000
426,407,124
321,775,552

Total segment liabilities
Unallocated corporate liabilities

744,878,707
2,627,461,975

1,000,698,513
2,912,088,937

759,432,676
370,762,649

Total liabilities

3,372,340,682

3,912,787,450

1,130,195,325

Segment liabilities
Investment banking
Asset management
Strategic investments

The unallocated segment assets and liabilities mainly consist of amounts due from and due to related companies,
respectively, which are not directly attributable to individual segments.
Geographical information
The following table sets forth the Group’s revenue from external customers by geographical areas based on the
location of the customers:
Year ended 31 December 2017

Hong Kong
Mainland China
Others

Investment
Asset
banking
management
____________ ____________
HK$
HK$

Total
____________
HK$

70,332,752
11,352,777
137,830,077
53,184,060
—
6,276,537
____________ ____________
208,162,829 ____________
70,813,374
____________
____________
____________

81,685,529
191,014,137
6,276,537
____________
278,976,203
____________
____________
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OPERATING SEGMENT INFORMATION (CONTINUED)
Geographical information (continued)
Year ended 31 December 2018

Hong Kong
Mainland China
Others

Investment
Asset
banking
management
____________ ____________
HK$
HK$

Total
____________
HK$

128,880,466
39,451,207
158,780,244
36,615,872
930,419
2,879,907
____________ ____________
288,591,129 ____________
78,946,986
____________
____________
____________

168,331,673
195,396,116
3,810,326
____________
367,538,115
____________
____________

Investment
Asset
banking
management
____________ ____________
HK$
HK$

Total
____________
HK$

109,689,692
26,481,786
183,136,933
58,136,906
30,342,514
2,154,684
7,448,000 ____________
4,662,001
____________
330,617,139 ____________
91,435,377
____________
____________
____________

136,171,478
241,273,839
32,497,198
12,110,001
____________
422,052,516
____________
____________

Investment
Asset
banking ____________
management
____________
HK$
HK$
(Unaudited) (Unaudited)

Total
____________
HK$
(Unaudited)

128,233,538
34,425,300
53,178,199
27,649,208
930,418 ____________
2,206,206
____________
182,342,155
64,280,714
____________
____________ ____________
____________

162,658,838
80,827,407
3,136,624
____________
246,622,869
____________
____________

Nine months ended 30 September 2019

Hong Kong
Mainland China
United States
Others

Nine months ended 30 September 2018

Hong Kong
Mainland China
Others

The Group’s revenue is derived solely from its operations in Hong Kong based on the location in which
contracts were executed and services were rendered.
As at 31 December 2017 and 2018 and 30 September 2019, non-current assets, for the purpose of geographical
information, consisting of property, plant and equipment and intangible assets, were all located in Hong Kong.
Information about a major customer
During the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2018 and 2019,
no revenue derived from a single external customer accounted for 10% or more of the total revenue of the
Group.
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REVENUE AND OTHER INCOME
An analysis of revenue is as follows:
Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$
Revenue from contracts with customers
Investment banking
Investment banking fee and income
Asset management
Management fee and performance-based
incentive fee
Brokerage and handling fees
Others

Revenue from other sources
Strategic investment
Dividend income
Gain related to disposed investment

208,162,829

288,591,129

182,342,155

330,617,139

47,774,685
16,270,055
6,768,634

43,465,186
31,393,570
4,088,230

30,249,000
30,198,057
3,833,657

74,161,842
16,419,386
854,149

70,813,374

78,946,986

64,280,714

91,435,377

278,976,203

367,538,115

246,622,869

422,052,516

22,564,600
46,943,698

99,227,724
—

99,227,724
—

92,316,548
8,235,180

69,508,298

99,227,724

99,227,724

100,551,728

Net fair value changes on financial assets at
fair value through profit or loss and stock
loan
-from listed equity shares, at quoted price
-from unlisted debt securities
-from unlisted equity shares

684,660,652
—
18,600

202,304,000
86,000
54,070,295

(526,358,000)
—
37,467,280

(325,458,000)
—
37,243,870

Total net fair value changes on financial
assets at fair value through profit or loss
and stock loan

684,679,252

256,460,295

(488,890,720)

(288,214,130)

Net fair value changes on derivative financial
instrument
-from derivative financial instrument

—

—

—

807,618,000

—

—

—

807,618,000

1,033,163,753
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REVENUE AND OTHER INCOME (CONTINUED)
(i) Disaggregated revenue information
The Company assesses revenues based upon the nature or type of goods or services it provides and the
operating segments of the related businesses. For more information on the operating segments, see Note 4,
''Operating Segment Information''. The following tables present disaggregated revenue information:
Year ended 31 December 2017
Investment
banking
___________
HK$

Asset
management
___________
HK$

Strategic
investment
___________
HK$

Total
___________

150,649,829
57,513,000

—
—

—
—

150,649,829
57,513,000

Asset management
Management fee and performance
-based incentive fee
Brokerage and handling fee

—
—

47,774,685
16,270,055

—
—

47,774,685
16,270,055

Strategic investment
Net fair value changes on financial assets
at fair value through profit or loss and
stock loan
Gain related to disposed investment
Dividend income

—
—
—

—
—
—

684,679,252
46,943,698
22,564,600

684,679,252
46,943,698
22,564,600

—
___________
208,162,829
___________
___________

6,768,634
___________
70,813,374
___________
___________

—
___________
754,187,550
___________
___________

6,768,634
___________
1,033,163,753
___________
___________

Segments

Investment banking
Underwriting commission and
brokerage fee
Financial advisory fee

Others
Total

HK$

Investment

Asset

banking
___________

management
___________

Total
___________

HK$

HK$

HK$

Timing of revenue recognition
Services transferred at a point in time
Services transferred over time

150,649,829
57,513,000
___________

23,038,689
47,774,685
___________

173,688,518
105,287,685
___________

Total revenue from contracts with customers

208,162,829
___________
___________

70,813,374
___________
___________

278,976,203
___________
___________

Segments
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5.

REVENUE AND OTHER INCOME (CONTINUED)
(i) Disaggregated revenue information (continued)
Year ended 31 December 2018
Investment
banking
___________
HK$

Asset
management
___________
HK$

Strategic
investment
___________
HK$

Total
___________

217,002,789
71,588,340

—
—

—
—

217,002,789
71,588,340

Asset management
Management fee and performance
-based incentive fee
Brokerage and handling fee

—
—

43,465,186
31,393,570

—
—

43,465,186
31,393,570

Strategic investment
Net fair value changes on financial assets
at fair value through profit or loss and
stock loan
Dividend income

—
—

—
—

256,460,295
99,227,724

256,460,295
99,227,724

—
___________
288,591,129
___________
___________

4,088,230
___________
78,946,986
___________
___________

—
___________
355,688,019
___________
___________

4,088,230
___________
723,226,134
___________
___________

Investment
banking
___________

Asset
management
___________

Total
___________

HK$

HK$

HK$

217,002,789
71,588,340
___________
288,591,129
___________
___________

35,481,800
43,465,186
___________
78,946,986
___________
___________

252,484,589
115,053,526
___________
367,538,115
___________
___________

Segments

Investment banking
Underwriting commission and
brokerage fee
Financial advisory fee

Others
Total

Segments

Timing of revenue recognition
Services transferred at a point in time
Services transferred over time
Total revenue from contracts with customers
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REVENUE AND OTHER INCOME (CONTINUED)
(i) Disaggregated revenue information (continued)
Nine months ended 30 September 2019
Investment
banking
__________
HK$

Asset
management
__________
HK$

Strategic
investment
__________
HK$

Total
__________
HK$

278,235,139
52,382,000

—
—

—
—

278,235,139
52,382,000

—
—

74,161,842
16,419,386

—
—

74,161,842
16,419,386

—

—

(288,214,130)

(288,214,130)

—
—
—

—
—
—

807,618,000
8,235,180
92,316,548

807,618,000
8,235,180
92,316,548

Others

—
__________

854,149
__________

—
__________

854,149
__________

Total

330,617,139
__________
__________

91,435,377
__________
__________

619,955,598
__________
__________

1,042,008,114
__________
__________

Investment
banking
__________
HK$

Asset
management
__________
HK$

Total
__________
HK$

278,235,139
52,382,000
__________
330,617,139
__________
__________

17,273,535
74,161,842
__________
91,435,377
__________
__________

295,508,674
126,543,842
__________
422,052,516
__________
__________

Segments

Investment banking
Underwriting commission and brokerage
Financial advisory fee
Asset management
Management fee and performancebased incentive fee
Brokerage and handling fees

Strategic investment
Net fair value changes on financial assets
at fair value through profit or loss and
stock loan
Net fair value changes on derivative
financial instruments
Gain related to disposed investment
Dividend income

Segments

Timing of revenue recognition
Services transferred at a point in time
Services transferred over time
Total revenue from contracts with customers
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5.

REVENUE AND OTHER INCOME (CONTINUED)
(i) Disaggregated revenue information (continued)
Nine months ended 30 September 2018
Investment
banking
__________
HK$
(Unaudited)

Asset
management
__________
HK$
(Unaudited)

Strategic
investment
__________
HK$
(Unaudited)

Total
__________
HK$
(Unaudited)

111,353,815
70,988,340

—
—

—
—

111,353,815
70,988,340

Asset management
Management fee and performancebased incentive fee
Brokerage and handling fees

—
—

30,249,000
30,198,057

—
—

30,249,000
30,198,057

Strategic investment
Net fair value changes on financial assets
at fair value through profit or loss and
stock loan
Dividend income

—
—

—
—

Others

—
__________

Total

182,342,155
__________
__________

Segments

Investment banking
Underwriting commission and brokerage
Financial advisory fee

(488,890,720)
99,227,724

(488,890,720)
99,227,724

3,833,657
__________

—
__________

3,833,657
__________

64,280,714
__________
__________

(389,662,996)
__________
__________

(143,040,127)
__________
__________

Investment
banking
__________
HK$
(Unaudited)

Asset
management
__________
HK$
(Unaudited)

Total
__________
HK$
(Unaudited)

Timing of revenue recognition
Services transferred at a point in time
Services transferred over time

111,353,815
70,988,340
__________

Total revenue from contracts with customers

182,342,155
__________
__________

34,031,714
30,249,000
__________
64,280,714
__________
__________

Segments
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5.

REVENUE AND OTHER INCOME (CONTINUED)
(ii) Performance obligations
The Company started to receive advances from its customers of asset management in 2018. The
transaction prices allocated to the remaining performance obligations (unsatisfied or partially unsatisfied)
as at 31 December 2018 and 30 September 2019 are as follows:

Within one year
More than one year

31 December
2018
_________
HK$

30 September
2019
__________
HK$

37,165,868
17,945,950
__________

73,779,383
41,723,451
__________

55,111,818
__________
__________

115,502,834
__________
__________

The remaining performance obligations expected to be recognised in more than one year relate to upfront
fee that are to be satisfied within two years. All the other remaining performance obligations are expected
to be recognised within one year.
Other income
Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$

Bank interest income
Interest income from the immediate
holding company (Note 24(b)(i))
Other income from a fellow subsidiary
(Note 24(b)(iv))
Management fee income from a fellow
subsidiary
Others

158,863

7,681

2,127

737,426

—

—

—

5,895,878

15,285,311

3,666,040

3,666,040

—

2,231,559
238,433

—
11,719,054

—
11,718,962

—
832,844

17,914,166

15,392,775

15,387,129

7,466,148
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OPERATING EXPENSES/(INCOME), NET
Operating expenses and foreign exchange differences included in the consolidated statement of profit or loss
and other comprehensive income are as follows:
Year ended 31 December
2017
2018
HK$
HK$
Operating expenses
Marketing and brand promotional expenses

26,207,524

11,864,097

14,694,557

10,677,201

Premises costs and office utilities
—Premises costs
—Office utilities

18,361,737
7,421,124

9,465,094
6,117,640

7,821,074
6,212,803

8,422,847
7,461,439

25,782,861

15,582,734

14,033,877

15,884,286

18,460,191
7,978,311
15,880,216
—

10,860,318
5,197,984
1,603,484
—

6,653,571
2,944,456
1,957,100
—

10,083,324
6,690,988
1,325,184
6,000,000

503,240
5,268,795

789,000
1,650,070

—
1,617,375

7,352,870
6,901,625

5,772,035

2,439,070

1,617,375

14,254,495

7,637,277

3,659,523

2,528,294

2,214,834

379,132
(206,072)
3,671,713

334,841
382,757
657,299

267,309
1,888,077
461,234

99,479
—
6,906,852

3,844,773

1,374,897

2,616,620

7,006,331

111,563,188

52,582,107

47,045,850

74,136,643

Traveling and business development
expenses
Commissions and bank charges
Office renovation and maintenance expenses
Administrative service fee
Legal and professional fees
—Auditor's remuneration
—Other legal and professional fees

Staff welfare and staff recruitment expenses
Others
—Depreciation
—Foreign exchange differences, net
—Other expenses

7.

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

STAFF COSTS
Year ended 31 December
2017
2018
HK$
HK$

Salaries and bonuses
Pension scheme contributions
(defined contribution schemes)

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

101,092,455

67,187,493

60,312,286

77,364,565

1,112,047

837,020

660,748

737,782

102,204,502

68,024,513

60,973,034

78,102,347
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8.

FINANCE COSTS
An analysis of finance costs from operations is as follows:
Year ended 31 December
2017
2018
HK$
HK$

Interests on margin loans payable

9.

28,724,758

9,047,063

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)
6,546,500

16,162,042

INCOME TAX
Hong Kong profits tax has been provided at the rate of 16.5% (2018: 16.5%; 2017: 16.5%) on the estimated
assessable profits arising in Hong Kong:

Note

Hong Kong profits tax
Charge for the year/period
Overprovision in prior year
Deferred tax
The People's Republic of China
withholding tax
Charge for the year/period

21

Year ended 31 December
2017
2018
HK$
HK$

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

19,988,157
—
112,969,008

43,127,820
(2,359,495)
33,148,500

25,331,576
—
(86,849,070)

50,966,538
—
79,556,400

2,256,460

9,922,772

9,922,772

9,207,649

135,213,625

83,839,597

(51,594,722)

139,730,587

A reconciliation of tax expense and profit before tax at the Hong Kong statutory tax rate in which the Group's
major operating subsidiaries are domiciled is as follows:
Year ended 31 December
2017
2018
HK$
HK$

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Profit/(loss) before tax

808,585,471

608,965,226

(242,218,382)

881,073,230

Tax at statutory tax rate of 16.5%
Tax effect of non-taxable income
Tax effect of non-deductible expenses
Tax effect of unrecognised temporary
difference
Tax effect of tax loss not recognised
Overprovision in prior year
Utilization of tax losses previously not
recognised
Withholding tax on the dividend income

133,416,603
(3,834,400)
3,308,966

100,479,262
(25,554,680)
1,355,050

(39,966,033)
(23,160,491)
1,614,720

145,377,082
(22,172,944)
5,733,841

13,522
64,264
—

16,553
10,797
(2,359,495)

17,722
1,047

218,134
1,381,607

(11,790)
2,256,460

(30,662)
9,922,772

(24,459)
9,922,772

(14,782)
9,207,649

Income tax expense

135,213,625

83,839,597

(51,594,722)

139,730,587
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10.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
PARENT
Basic and diluted earnings/(loss) per share for each of the periods presented are calculated as follows:
Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$
Basic earnings per share:
Numerator:
Profit attributable to ordinary equity holders of
the parent used in the basic earnings per
share calculation (HK$)-basic Class A
Profit/(loss) attributable to ordinary equity
holders of the parent used in the basic
earnings/(loss) per share calculation (HK$)basic Class B

—

—

—

39,793,383

568,266,428

468,061,079

(116,643,176)

808,917,691

Denominator:
Weighted average number of Class A ordinary
shares outstanding—basic
Weighted average number of Class B ordinary
shares outstanding—basic

—

—

—

9,838,673

200,000,001

200,000,001

200,000,001

200,000,001

Basic earnings per share (HK$) Class A
Basic earnings/(loss) per share (HK$) Class B

—
2.84

—
2.34

—
(0.58)

4.04
4.04

—

—

—

39,793,383

568,266,428

468,061,079

(116,643,176)

808,917,691

—

—

—

9,839,400

200,000,001

200,000,001

200,000,001

200,014,772

—

—

—

4.04

2.84

2.34

(0.58)

4.04

Diluted earnings per share:
Numerator:
Profit attributable to ordinary equity holders of
the parent used in the diluted earnings per
share calculation (HK$)-diluted Class A
Profit/(loss) attributable to ordinary equity
holders of the parent used in the diluted
earnings/(loss) per share calculation (HK$)diluted Class B
Denominator:
Weighted average number of Class A ordinary
shares outstanding—diluted
Weighted average number of Class B ordinary
shares outstanding—diluted
Diluted earnings per share (HK$) Class A
Diluted earnings/(loss) per share (HK$)
Class B
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10.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
PARENT (CONTINUED)
Number of shares
Nine months ended 30
Year ended 31 December
September
2017
2018
2018
2019
HK$
HK$
HK$
HK$
(Unaudited)
Shares:
Weighted average number of Class A
ordinary shares in issue during the
year used in the basic earnings per
share calculation
Effect of dilution – weighted average
number of ordinary shares:
Warrants

Weighted average number of Class B
ordinary shares in issue during the
year used in the basic earnings per
share calculation
Effect of dilution – weighted average
number of ordinary shares:
Warrants

—

—

—

9,838,673

—

—

—

727

—

—

—

9,839,400

200,000,001

200,000,001

200,000,001

200,000,001

—

—

—

14,771

200,000,001

200,000,001

200,000,001

200,014,772

The Company’s ordinary shares are divided into Class A ordinary shares and Class B ordinary shares. Holders
of Class A ordinary shares and Class B ordinary shares have the same rights except for voting and conversion
rights. Each Class A ordinary share is entitled to one vote and is not convertible into Class B ordinary share
under any circumstances. Each Class B ordinary share is entitled to twenty votes, subject to certain
conditions, and is convertible into one Class A ordinary share at any time by the holder thereof.
The basic earnings per share attributable to Class B ordinary equity holders is calculated by dividing the profit
for the year/period attributable to ordinary equity holders of the parent by the number of Class B ordinary
shares after the Reorganisation as mentioned in Note 1.2.
The diluted earnings per share is based on the profit for the year/period attributable to ordinary equity holders
of the parent. The weighted average number of ordinary shares used in the calculation is the number of
ordinary shares in issue during the year/period, as used in the basic earnings per share calculation, and the
weighted average number of warrants assumed to have been exercised at average market price of ordinary
shares during the warrants existing period.
In addition to the transactions detailed elsewhere in the consolidated financial statements, there have been no
other transactions involving Class A and Class B ordinary shares between the reporting date and the date of
authorisation of these financial statements.
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11.

ACCOUNTS RECEIVABLE
31 December
Notes

Receivable from investment
banking services
Receivable from brokers and
clearing house
Clients' receivables
Margin loan receivable

2017
HK$

2018
HK$

30 September
2019
HK$

(i)

69,555,369

134,855,898

117,151,006

(ii)
(ii)
(iii)

7,869,727
15,747,620
—
93,172,716

10,813,497
12,848,608
2,575,051
161,093,054

43,323,624
10,126,750
—
170,601,380

Notes:
(i)

The normal settlement terms of receivables from investment banking services are specific terms mutually
agreed between the contracting parties. Receivable from investing banking services is non-interest
bearing.

(ii) The normal settlement terms of clients’ receivables and receivable from brokers and clearing houses
arising from asset management services are 2 days after trade date or at specific terms agreed with
brokers and clearing houses. Overdue clients’ receivable is interest-bearing. As at 30 September 2019, the
Group’s clients’ receivables of HK$281,285 are due from fellow subsidiaries, which are repayable on
similar credit terms to those offered to the major customers of the Group. The Group did not have any
clients’ receivables due from fellow subsidiaries as at 31 December 2018.
(iii) As at 31 December 2018, the Group had collateral of listed shares with fair value amounted to
HK$3,808,116 in margin financing business. Margin loan receivable is interest-bearing.
As at 31 December 2018 and 30 September 2019, the Group's receivable from investment banking services of
HK$70,875,980 and HK$15,681,400, respectively, are due from fellow subsidiaries and its immediate holding
company, which are repayable on similar credit terms to those offered to the major customers of the Group
(Note 24(b)(ii)).
The Group seeks to maintain strict control over its outstanding receivables and has a credit control team to
minimise credit risk. Overdue balances are reviewed regularly by senior management. Except for the margin
loan receivable, the Group does not hold any collateral over its accounts receivable.
An ageing analysis of the accounts receivable as at the end of the reporting periods, based on the invoice date,
net of loss allowance is as follows:
31 December
2017
HK$
Not yet due
Past due
Within 1 month
1 to 3 months
Over 3 months

2018
HK$

30 September
2019
HK$

49,453,064

95,469,641

100,635,981

41,552,582
1,700,642
466,428

732,497
840,942
64,049,974

42,014,235
20,092,435
7,858,729

93,172,716

161,093,054

170,601,380

As at 31 December 2017 and 2018 and 30 September 2019, accounts receivable was due from a number of
reputable corporate clients, brokers and individual clients.
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11.

ACCOUNTS RECEIVABLE (CONTINUED)
Margin loan receivable are assessed for impairment under stage 1 of general approach. Where applicable, an
impairment analysis is performed at each reporting date by considering the probability of default of
comparable companies with published credit ratings. Their recoverability was assessed with reference to the
credit status of the debtors. The expected credit losses as at 31 December 2017 and 2018 and 30 September
2019 are considered to be minimal and no loss allowance of margin loan receivable was provided.
An impairment analysis of clients' receivables, receivable from brokers and clearing house, and receivable
from investment banking services is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for groupings of various segments with
similar loss patterns (i.e., by customer type and reference rating). The calculation reflects the probabilityweighted outcome, the time value of money and reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts of future economic conditions.

As at 31 Decemebr 2017
Expected credit loss rate
Gross carrying amount (HK$'000)

As at 31 December 2018
Expected credit loss rate.
Gross carrying amount (HK$'000)

As at 30 September 2019
Expected credit loss rate.
Gross carrying amount (HK$'000)

Current
_______
0.06%
49,453

Past due
_________________________________
Less than
1 to 3
Over
1 month
months
3 months
________
_______
________
0.08%
0.08%
0.06%
41,553
1,701
466

Total
_____
0.07%
93,173

Current
_______
0.13%
95,470

Past due
_________________________________
Less than
1 to 3
Over
1
month
months
3
months
________
_______
________
—
0.10%
0.22%
719
828
61,501

Total
_____
0.17%
158,518

Current
_______
0.11%
100,636

Past due
_________________________________
Less than
1 to 3
Over
1 month
months
3 months
________
_______
________
0.09%
0.09%
0.10%
42,014
20,092
7,859

Total
_____
0.10%
170,601

The expected credit losses as at 31 December 2017 and 2018 and 30 September 2019 were immaterial and no
loss allowance for account receivable was provided.
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12.

PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS
31 December
2017
HK$
Prepayments
Deposits
Other receivables

2018
HK$

30 September
2019
HK$

21,371,334
456,150
1,375,959

27,301,254
451,759
5,590,846

43,051,114
469,362
9,991,377

23,203,443

33,343,859

53,511,853

Deposits and other receivables mainly represent rental deposits and deposits with event organisers. Where
applicable, an impairment analysis is performed at each reporting date by considering the probability of default
of comparable companies with published credit ratings.
As at 31 December 2017 and 2018 and 30 September 2019, the probability of default applied ranged from
0.05% to 0.60% and the loss given default was estimated to be 45%. The recoverability was assessed with
reference to the credit status of the debtors, and the expected credit loss as at 31 December 2017 and 2018 and
30 September 2019 is considered to be minimal.
None of the above assets is either past due or impaired. The financial assets included in the above balances
relate to receivables for which there was no recent history of default.
13.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS AND STOCK LOAN
31 December
2017
HK$
Financial assets at fair value through
profit or loss
Stock loan

2018
HK$

30 September
2019
HK$

745,629,400
2,203,140,000

1,953,078,309
1,535,679,600

1,750,862,599
1,376,205,180

2,948,769,400

3,488,757,909

3,127,067,779

Listed equity shares, at quoted price
—Investment A
—Investment B

2,933,140,000
—

3,134,040,000
73,476,000

2,808,582,000
—

Total listed equity shares, at quoted price

2,933,140,000

3,207,516,000

2,808,582,000

—

78,316,000

—

Unlisted equity shares
—Investment C
—Investment D
—Investment E

—
15,629,400
—

—
47,417,581
155,508,328

75,755,550
47,472,679
195,257,550

Total unlisted equity shares

15,629,400

202,925,909

318,485,779

2,948,769,400

3,488,757,909

3,127,067,779

Unlisted debt securities
—Investment C
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13.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS AND STOCK LOAN
(CONTINUED)
The above unlisted investments at 31 December 2017 and 2018 and 30 September 2019 were equity shares
investments and debt securities issued by enterprises. The Group has not elected to recognise equity share
investments at the fair value gain or loss through other comprehensive income. Debt securities were
mandatorily classified as financial assets at fair value through profit or loss as their contractual cash flows are
not solely payments of principal and interest or are managed on fair value basis. Financial assets at fair value
through profit or loss are categorised into levels 1 and 3.
As at 31 December 2017 and 2018 and 30 September 2019, the Group's listed equity investments with a
carrying amount of HK$730,000,000, HK$1,598,360,400 and HK$1,432,376,820, respectively, were pledged
against its margin loans payable.
On 17 September 2017, the Group entered into a stock borrowing and lending agreement ("stock loan") with
the intermediate holding company, pursuant to which the Group lent certain listed equity investment in
Investment A to the intermediate holding company. The stock loan is repayable on demand and interest free.
The intermediate holding company pledged the listed equity shares to a third party as collateral for loan
facilities maturing in 2022. In November 2018, the Group demanded and partially recovered some of the listed
equity investments with carrying amounts of HK$660,983,400.
As at 31 December 2017 and 2018 and 30 September 2019, the fair values of the listed equity shares under the
stock loan were HK$2,203,140,000, HK$1,535,679,600 and HK$1,376,205,180, respectively. In addition, the
unrealized gain on the stock loan were HK$539,660,652 and HK$98,441,000 for the years ended 31 December
2017 and 2018, respectively, and the unrealized loss on the stock loan was HK$395,358,000 and
HK$159,474,420 for the nine months ended 30 September 2018 and 2019, respectively.

14.

DERIVATIVE FINANCIAL INSTRUMENT
On 1 April 2019, two subsidiaries of the Group entered into “Upside Participation and Profit Distribution
Agreements” (the “Agreements”) with a counterparty in relation to the movement of the share price of the
entirety of the listed shares of Investment A (Note 13) the Group owns (“Underlying Assets”). The
Agreements have an original term of 12 months and can be extended for any further period or terminated at
any time upon mutual agreement of the contracting parties. Pursuant to the Agreements:
(a) The counterparty is entitled to 25% (the “Sharing Percentage”) of the gain of the Underlying Assets if the
quoted market price or disposal price of the Underlying Assets is higher than HK$8.1 per share (the
“Underlying Price”);
(b) The counterparty shall pay a sum equivalent to the loss if the quoted market price or disposal price of the
Underlying Assets is lower than Underlying Price (“Participation Cost”); and

(c) Dividend or cash distributions generated from the Underlying Assets during the term of the Agreements
shall be received by AMTD for its sole benefit and shall not be included in the computation of the Profit
or the Participation Cost.
Further addendums to the Agreements were entered into on 30 June, 1 July, 30 September and 31 December
2019 (the “Addendums”), where:
·

On 30 June 2019, the term of the Agreements was modified from 12 months to 3 months and could be
roll-forward for an additional three-month period upon mutual agreement between the contracting parties
provided that the Underlying Assets are not fully disposed by the Group on the termination date.

·

On 1 July 2019, the Agreements were extended for a 3-month period to 30 September 2019 and the
Underlying Price was modified from HK$8.1 to HK$9.0 and the Sharing Percentage was modified from
25% to 40%.
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14.

DERIVATIVE FINANCIAL INSTRUMENT (CONTINUED)
•

On 30 September 2019, the Agreements were extended for another three-month period to 31 December
2019.

•

On 31 December 2019, the Agreements were further extended for an additional three months till 31
March 2020. Refer to Note 28 on Subsequent Events.

The Agreements together with the Addendums satisfied the definition of derivative financial instrument in
accordance with IFRS 9 and were stated at fair value with any subsequent changes recognised in profit or loss.
In addition, since the transaction price of the derivative financial instrument differed from the fair value at
origination and the fair value was based on a valuation technique using inputs not observable, and therefore,
the difference between the transaction price and the fair value (Day 1 profit or loss) was deferred and
amortized during the term of the Agreements.
The table below shows the movement of:
(i) the profit or loss not recognised when the derivative financial instrument was initially recognised (Day 1
profit or loss);
(ii) net carrying amount presented in the consolidated statements of financial position; and
(iii) net fair value change on derivative financial instrument presented in the consolidated statements of profit
or loss and other comprehensive income
Fair value using
valuation
technique
HK$

Day 1
(profit)/loss
HK$

Net carrying
amount
HK$

Net change in
fair value
recognized in
profit or loss
HK$

As at 1 January 2019
Initial transaction on 1 April 2019

—
355,294,216

—
(355,294,216)

—
—

—
—

Recognised in profit and loss prior to
contract renegotiation on 1 July 2019
- Changes in fair value
- Recognition of day 1 profit or loss

106,129,339
—

—
88,338,180

106,129,339
88,338,180

106,129,339
88,338,180

As at 30 June 2019

461,423,555

(266,956,036)

194,467,519

194,467,519

Contract renegotiation on 1 July 2019

115,758,384

(115,758,384)

—

—

As at 1 July 2019

577,181,939

(382,714,420)

194,467,519

194,467,519

Recognised in profit and loss prior to
contract renegotiation on 30 September 2019
- Changes in fair value
- Recognition of day 1 profit or loss

230,436,061
—

—
382,714,420

230,436,061
382,714,420

230,436,061
382,714,420

As at 30 September 2019

807,618,000

—

807,618,000

807,618,000

1,538,635

(1,538,635)

—

—

809,156,635

(1,538,635)

807,618,000

807,618,000

Contract renegotiation on 30 September 2019
As at 30 September 2019
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15.

CASH AND BANK BALANCES
31 December
2017
HK$
Cash and cash equivalents:
- Cash on hand
- General bank accounts

2018
HK$

30 September
2019
HK$

31,031
86,384,251

31,031
126,824,487

31,031
669,099,818

Total cash and cash equivalents
Segregated clients' bank accounts balances:
- Insurance brokerage business and others
- Asset management business
Total segregated clients' bank accounts
balances

86,415,282

126,855,518

669,130,849

20,568,024
382,923,675

29,395,158
586,096,042

19,457,606
268,510,894

403,491,699

615,491,200

287,968,500

Total cash and bank balances

489,906,981

742,346,718

957,099,349

Cash at banks earns interest at floating rates based on daily bank deposit rates for all the periods. The bank
balances are deposited with creditworthy banks with no recent history of default.
The Group maintains segregated bank accounts with corporate banks to hold clients' monies on trust under
custody arising from its asset management and other business. The Group has classified the clients' monies as
bank balances-segregated accounts under the assets section of the consolidated statements of financial position
and recognised the corresponding amounts as clients' monies held on trust to respective clients on the basis
that it is legally liable for any possible loss or misappropriation of the clients' monies. The Group is not
allowed to use the clients' monies to settle its own obligations.
16.

PROPERTY, PLANT AND EQUIPMENT
Furniture and
fixtures
HK$
Cost:
At 1 January 2017
Additions

Computer
equipment
HK$

Total
HK$

11,090
-

3,907,006
138,704

3,918,096
138,704

At 31 December 2017 and 1 January 2018
Additions

11,090
-

4,045,710
14,214

4,056,800
14,214

At 31 December 2018 and 1 January 2019
Additions

11,090
-

4,059,924
13,710

4,071,014
13,710

At 30 September 2019

11,090

4,073,634

4,084,724

Accumulated depreciation:
At 1 January 2017
Charge for the year

1,842
2,218

3,223,993
376,914

3,225,835
379,132

At 31 December 2017 and 1 January 2018
Charge for the year

4,060
2,218

3,600,907
332,623

3,604,967
334,841

At 31 December 2018 and 1 January 2019
Charge for the period

6,278
1,664

3,933,530
97,815

3,939,808
99,479

At 30 September 2019

7,942

4,031,345

4,039,287
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16.

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)
Furniture and
fixtures
HK$

17.

Computer
equipment
HK$

Total
HK$

Carrying amount:
At 30 September 2019

3,148

42,289

45,437

At 31 December 2018

4,812

126,394

131,206

At 31 December 2017

7,030

444,803

451,833

At 1 January 2017

9,248

683,013

692,261

INTANGIBLE ASSETS
HK$
__________
Net carrying amount as at 31 December 2017 and 2018
and 30 September 2019

15,171,170
__________
__________

The intangible assets represented securities trading licenses and trading right with indefinite useful lives
because they are expected to contribute to the net cash flows of the Group indefinitely and therefore, are not
amortized. The recoverable amount of the intangible assets is determined by reference to the market evidence
of recent transaction prices for similar licensed corporations.
18.

ACCOUNTS PAYABLE
31 December
Notes

Payables to clearing house and
brokers
Clients' payables

(i)
(i)

30 September
2019
HK$

2017
HK$

2018
HK$

2,857,658
4,270,484

3,153,820
12,157,051

648,649
6,076,363

7,128,142

15,310,871

6,725,012

Note:
(i)

As at 31 December 2017 and 2018 and 30 September 2019, payables to clearing house and brokers and
clients' payable arising from assets management business are repayable 2 days after trade date or at preagreed specified terms.

An ageing analysis of the accounts payable as at the end of the reporting period is as follows:
31 December
2017
2018
HK$
HK$
Within 1 month/repayable on demand

7,128,142

The balances of accounts payable are unsecured and non-interest-bearing.
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19.

MARGIN LOANS PAYABLE
As at 31 December 2017 and 2018 and 30 September 2019, the balances are interest-bearing at a rate of 3.00%
to 5.25% per annum (“p.a.”), 6.75% p.a. and 6.75% p.a., respectively, and secured by the Group’s financial
assets at fair value through profit or loss of HK$730,000,000, HK$1,598,360,400, and HK$1,432,376,820,
respectively (Note 13).

20.

OTHER PAYABLES AND ACCRUALS
31 December
Notes

Accruals and other payables
Contract liabilities

(i)

30 September
2019
HK$

2017
HK$

2018
HK$

6,516,678
—

25,011,870
55,111,818

66,772,740
115,502,836

6,516,678

80,123,688

182,275,576

Note:
(i) Contract liabilities include upfront fees received to deliver asset management services. The Company
started to receive advances from its customers of asset management services in 2018.
Movements in contract liabilities during the years ended 31 December 2017 and 2018 and the nine months
ended 30 September 2019 are as follows:
HK$
____________
At 1 January 2017, 31 December 2017 and 1 January 2018
Deferred revenue received during the year
Revenue recognised during the year
At 31 December 2018
Deferred revenue received during the period
Revenue recognised during the period

—
58,344,702
(3,232,884)
____________
55,111,818
109,319,290
(48,928,272)
____________

At 30 September 2019

115,502,836
____________
____________
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21.

DEFERRED TAX LIABILITIES
The movements in deferred tax liabilities during the years are as follows:
Unrealized gain
on investment
HK$
At 1 January 2017
Deferred tax charged to profit or loss during the year (Note 9)
At 31 December 2017 and 1 January 2018
Deferred tax charged to profit or loss during the year (Note 9)
At 31 December 2018 and 1 January 2019
Deferred tax charged to profit or loss during the period (Note 9)
At 30 September 2019

--

17,239,669
112,969,008
____________
130,208,677
33,148,500
____________
163,357,177
79,556,400
____________
242,913,577
____________
____________

As at 31 December 2017 and 2018 and 30 September 2019, the Group had estimated tax losses arising in Hong
Kong of HK$1,196,380, HK$1,041,831 and HK$6,405,387 subject to the agreement by the Hong Kong Inland
Revenue Department, that are available indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax assets have not been recognised in respect of the unutilised
tax losses arising in Hong Kong as it is not considered probable that taxable profits would be available against
which the tax losses can be utilised.
22.

SHARE CAPITAL AND CAPITAL RESERVE
Share Capital
Authorized
Class A ordinary shares
Class B ordinary shares

8,000,000,000
2,000,000,000
____________
____________

Issued and fully paid:
Class A ordinary shares
Class B ordinary shares

33,777,159
200,000,001
____________

As described in Note 1.2, the issued capital of the Company is presented as if the shares after completion of the
Reorganisation were issued since inception. The carrying amount of the issued capital of HK$156,998
(equivalent to US$20,000) represents nominal amount of the 200,000,001 Class B ordinary shares at
US$0.0001 per share issued by the Company.
All issued shares to the contributing shareholder of AMTD IHG, AMTD ISG, AMTD SI, AMTD Overseas and
AMTD FI during the Reorganisation are Class B ordinary shares.
Between 26 April 2019 and 19 June 2019, the Company issued 8,236,838 Class A ordinary shares to third
parties investors for an aggregate consideration of US$53.5 million for the pre-IPO financing.
During the period, the Company issued a warrant for an aggregate consideration of US$2 million. Each
warrant entitles the holder thereof to subscribe for one ordinary share at a subscription price of US$7.2. On 10
April 2019, the warrant holder exercised the warrants in full and paid an additional amount of US$10 million
for 1,666,666 Class A ordinary shares. At the end of the reporting period, the Company had no warrants
outstanding.
On 5 August 2019, the Company completed its Initial Public Offering (“IPO”) on the New York Stock
Exchange under the symbol of “HKIB”. The Company issued an aggregate 23,873,655 American Depositary
Shares (“ADSs”), representing 23,873,655 Class A Ordinary Shares for total net proceeds of HK$1,926.6
million.
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SHARE CAPITAL AND CAPITAL RESERVE (CONTINUED)
Each Class A ordinary share shall entitle the holder thereof to one vote on all matters subject to vote at general
meetings of the Company, and each Class B ordinary share shall entitle the holder thereof to twenty votes on
all matters subject to vote at general meetings of the Company. Each Class B ordinary share is convertible into
one Class A ordinary share at any time by the holder thereof. Each Class A ordinary share is not convertible
into Class B ordinary shares under any circumstances. Except for the voting rights and the conversion rights,
the Class A ordinary shares and the Class B ordinary shares shall rank pari passu with one another and shall
have the same rights, preferences, privileges and restrictions.
As at 30 September 2019, the Company had ordinary shares outstanding comprising of 33,777,159 Class A
ordinary shares and 200,000,001 Class B ordinary shares, respectively. No Class B ordinary shares were
converted into Class A ordinary shares during the nine months ended 30 September 2019.
Capital reserve

As at 1 January 2017
Capital injection to a subsidiary
Deemed contributions
As at 31 December 2017
Capital injection to a subsidiary
As at 31 December 2018
Deemed disposal of non-controlling interests
Exercise of warrants
Pre-IPO financing
Initial public offering
Capital injection to subsidiaries
As at 30 September 2019

Notes

HK$
____________

(i)

33,333,003
1
1,279,469,671
____________
1,312,802,675
1
____________
1,312,802,676
435,231,866
94,196,292
419,375,698
1,507,196,460
9
____________
3,768,803,001
____________

(ii)

(iii)
(iv)

Notes:
(i)

In prior year, when the immediate holding company restructured its organization, the equity interest of
AMTD GM was transferred between two companies within its group. The amount of consideration in
excess of the net asset value of AMTD GM on the transaction date was recorded in capital reserve.

(ii) For the year ended 31 December 2017, the intermediate holding company of AMTD ISG and AMTD SI
issued new shares representing equity interest of 20.87% to independent investors. It was accounted for
as an equity transaction with the non-controlling interests and a decrease in equity attributable to owners
of the Company, and recorded in capital reserve, based on the proportionate share of the subsidiaries net
assets of HK$34,009,199 upon issuance of new shares.
Besides, a balance of HK$1,313,478,870 due to the former holding company of a subsidiary was waived
and recorded as deemed contribution.
(iii) The Company issued a warrant for an aggregate consideration of US$2 million. Each warrant entitles the
holder thereof to subscribe for one ordinary share at a subscription price of US$7.2. On 10 April 2019,
the warrant holder exercised the warrants in full and paid an additional amount of US$10 million for
1,666,666 Class A ordinary shares.
(iv) Between 26 April 2019 and 19 June 2019, the Company issued 8,236,838 Class A ordinary shares to
third parties investors for an aggregate consideration of US$53.5 million for the pre-IPO financing.
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23.

NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS
(a)

Major non-cash transactions
During the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2018,
the Group purchased financial assets at fair value through profit or loss of HK$1,675,510,800 and
HK$203,607,914 and HK$203,607,914, respectively, by way of current accounts with fellow
subsidiaries. No such item occurred in the period ended 30 September 2019.
During the year ended 31 December 2017, the repayment of margin loans payable of HK$248,183,452
was directly settled by sales proceeds upon the disposal of financial assets at fair value through profit or
loss.

(b)

Changes in liabilities arising from financing activities
Margin loans
payable
HK$
At 1 January 2017
Cash flow changes from financing activities
Released from disposal of financial assets
at fair value through profit or loss
Interest expenses
Interest paid
At 31 December 2017
Cash flow changes from financing activities
Interest expenses
Interest paid
At 31 December 2018
Cash flow changes from financing activities
Interest expense
Interest paid
At 30 September 2019

638,350,783
(38,557,701)
(248,183,452)
28,724,758
(28,724,758)
__________
351,609,630
(29,610,081)
9,047,063
(9,047,063)
__________
321,999,549
(223,997)
16,162,042
(16,162,042)
__________
321,775,552
__________
Margin loans
payable
HK$

At 31 December 2017
Repayment (unaudited)
Interest expenses (unaudited)
Interest paid (unaudited)
At 30 September 2018 (unaudited)

351,609,630
(351,609,630)
6,546,500
(6,546,500)
__________
—
__________
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NOTES TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
(c)

Changes in the movement of balances with related parties
Year ended 31 December 2017
____________________________________
Related
company
HK$
_________
Operating activities
Financing activities

(2,104,418)

Fellow
subsidiaries
HK$
___________
(663,904,382)

Immediate
holding
company
HK$
___________
284,494,845

— ___________
203,607,914 ___________
—
_________
(2,104,418) ___________
(460,296,468) ___________
284,494,845
_________

Net cash (outflow)/inflow

Year ended 31 December 2018
____________________________________
Related
company
HK$
_________
Operating activities
Financing activities
Net cash inflow/(outflow)

7,500
—
_________
7,500
_________

Fellow
subsidiaries
HK$
___________

Immediate
holding
company
HK$
___________

(2,375,375,220)
439,200,382
1,675,510,800 ___________
—
___________
(699,864,420) ___________
439,200,382
___________

Nine months ended 30 September 2019
____________________________________

Investing activities
Net cash outflow

Immediate
holding
company
HK$
___________

Related
company
HK$
_________

Fellow
subsidiaries
HK$
___________

—
_________
—
_________

— (2,003,373,593)
___________
___________
— (2,003,373,593)
___________
___________

Nine months ended 30 September 2018
____________________________________

Operating activities
Financing activities
Net cash inflow/(outflow)
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Related
company
HK$
_________

Fellow
subsidiaries
HK$
___________

Immediate
holding
company
HK$
___________

(Unaudited)

(Unaudited)

(Unaudited)

7,500

338,614,921

(351,779,064)

—
_________
7,500
_________

203,607,914
___________
542,222,835
___________

—
___________
(351,779,064)
___________
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RELATED PARTY TRANSACTIONS
(a) In addition to the transactions disclosed elsewhere in these consolidated financial statements, the Group
had the following transactions with related parties during the years/periods:

Notes

Underwriting services rendered to
immediate holding company
Financial advisory services rendered
to fellow subsidiaries
Management fee income from a
fellow subsidiary
Investment advisory fee paid to a
fellow subsidiary
Insurance commission paid to a
fellow subsidiary
Management services fee paid to
immediate holding company
Asset management services
rendered to a fellow subsidiary
Acquisition of investment from a
fellow subsidiary
Administrative service fee paid to
immediate holding company
Recharge from/(to) immediate
holding company
—Staff costs
—Premises cost
—Office renovation
—Other operating expenses /
(income), net

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

Year ended 31 December
2017
2018
HK$
HK$

(i)

31,221,600

—

—

26,420,072

(i)

—

70,988,340

70,988,340

15,691,000

(i)

2,231,559

—

—

—

(i)

15,000

180,000

135,000

135,000

(i)

81,606

57,063

—

50,478

(i)

—

—

—

112,500

(i)

—

5,784,775

5,743,276

457,431

(ii)

—

72,072,000

—

—

(iii)

—

—

—

6,000,000

66,163,850
17,910,916
14,118,570

11,678,050
9,329,432
1,250,906

18,760,329
7,721,080
1,676,425

17,936,752
5,300,986
869,214

10,512,120

(1,753,759)

4,723,794

9,798,649

108,705,456

20,504,629

32,881,628

33,905,601

(iii)

Notes:
(i)

The terms of these services were comparable to the fee and conditions offered to the major customers
of the Group.

(ii) The transaction represented the transfer of 234,000 ordinary shares of a listed company from its fellow
subsidiary based on the market price as at 12 December 2018.
(iii) During the years ended 31 December 2017 and 2018, staff costs, office renovation and other operating
expenses (e.g. advertisement and promotional expense) were recharged by the immediate holding
company based on the proportion of the Company's revenue to the consolidated revenue of the
immediate holding company, net of expenses incurred by the Group. Premises cost was recharged
based on actual usage. Starting from the third quarter of year 2019, the immediate holding company
charged a fixed service fee of HK$6,000,000 per quarter in place of previous recharging arrangement.
(iv) As at 30 June 2018, the Group transferred the retail insurance brokerage business to fellow
subsidiaries at net asset value of HK$775,955, including accounts and other receivables of
HK$1,366,402 and accounts and other payables of HK$590,447 through current accounts. The fellow
subsidiaries were disposed by the immediate holding company to a third party on the same date.
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RELATED PARTY TRANSACTIONS (CONTINUED)
(a) In addition to the transactions disclosed elsewhere in these consolidated financial statements, the Group
had the following transactions with related parties during the years/periods (continued):
(v) Subsequent to 30 September 2019, the Founder and Executive Chairman of the counterparty with
which the Group has entered into the Agreements (Note 14), was appointed as a Director and Vice
Chairman to the Board of Directors of the Company (Note 28).
(b) Outstanding balances with related parties:
(i)

As at 1 January 2017, the Group had an outstanding balance due from a fellow subsidiary of
HK$130,000,000 which was unsecured, bears interest of 2.5% per annum and repayable on demand.
Interest receivable at 1 January 2017 amounted to HK$3,223,360 was included in due from fellow
subsidiaries. During the year ended 31 December 2017, the outstanding balance of HK$130,000,000
became interest free. As at 31 December 2017, the outstanding balance of HK$130,000,000 and
interest receivable of HK$3,223,360 were unsecured, interest free and repayable on demand and
were included in amounts due from fellow subsidiaries. During the year ended 31 December 2018,
the balances due from the fellow subsidiary were fully settled.
During the year ended 31 December 2017, the Group advanced HK$70,332,300 (equivalent to
US$9,000,000), which was unsecured, interest free and repayable on demand, to a fellow subsidiary.
At 31 December 2017, the outstanding balance of HK$70,332,300 was included in amounts due
from fellow subsidiaries. During the year ended 31 December 2018, such balance was fully settled.
As at 31 December 2017 and 2018, the Group's outstanding balances due from its fellow
subsidiaries and immediate holding company arising from intercompany advances were unsecured,
interest free and repayable on demand, except for the balances described above.
As at 31 December 2017 and 2018, the Group's outstanding balances due to its fellow subsidiaries
and immediate holding company arising from intercompany advances were unsecured, interest free
and repayable on demand.
As at 30 September 2019, the Group’s outstanding balance with its immediate holding company
carried an interest at 2% per annum and was repayable on demand. The Group did not have any
outstanding balances with its fellow subsidiaries as at 30 September 2019. As at 31 December 2017
and 2018 and 30 September 2019, there was no provision of credit loss on amounts due from fellow
subsidiaries and immediate holding company.

(ii) As at 31 December 2018 and 30 September 2019, the Group had an outstanding accounts receivable
balance due from its fellow subsidiaries of HK$70,875,980 and HK$15,681,400, respectively. The
balances arose from the provision of investment banking services and the balances were non-interest
bearing with settlement terms mutually agreed by both parties.
As at 30 September 2019, the Group had an outstanding accounts receivable balance due from its
fellow subsidiaries of HK$281,285. The balances arose from the provision of asset management
services and the overdue balance was interest bearing and repayable on similar credit terms to those
offered to other customers of the Group.
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RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Outstanding balances with related parties (continued):
(iii) As at 31 December 2017 and 2018 and 30 September 2019, the Group had an outstanding balance
due from a related company associated with a major shareholder of HK$4,092,519, HK$4,085,019
and HK$4,085,019, respectively. This balance was unsecured, interest free and repayable on
demand. As at 31 December 2017 and 2018 and 30 September 2019, there was no provision of
credit loss on amount due from the related company.
(iv) As at 31 December 2017, the Group held listed equity shares with fair value of HK$489,600,000
through a share custody entrustment agreement with a fellow subsidiary. The fellow subsidiary was
the beneficiary owner of the shares and therefore the fellow subsidiary recorded the listed equity
shares as its financial assets. The listed equity shares were used to secure part of the Group’s margin
loans payable as at 31 December 2017.
The fellow subsidiary shall bear all costs and expenses in connection with the custody, acquisition
and disposal of the listed equity shares. The Group recorded other income from a fellow subsidiary
of HK$15,285,311 and HK$3,666,040 for the years ended 31 December 2017 and 2018,
respectively, in connection with the reimbursement of interest expenses of the related margin loans
payable. As at 31 December 2018 and 30 September 2019, the Group did not hold any listed equity
shares through the share custody entrustment agreement.
(c) Compensation of key management personnel of the Group:
Year ended 31 December
2017
2018
HK$
HK$
Short-term employee benefits
Other long-term benefit

Nine months ended 30
September
2018
2019
HK$
HK$
(Unaudited)

8,745,651
53,624

19,473,470
61,428

20,912,111
54,426

36,114,574
72,000

8,799,275

19,534,898

20,966,537

36,186,574
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FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial instruments as at the end of the reporting period
are as follows:
As at 31 December 2017
Financial assets
Financial assets at
fair value through
profit or loss
_______________
Mandatorily
required to be
measured at
fair value
_______________
HK$

Financial
assets at
amortised
cost
___________
HK$

—

93,172,716

93,172,716

—
—
—
745,629,400
2,203,140,000
—
—
___________
2,948,769,400
___________

1,832,109
4,092,519
2,458,702,841
—
—
86,415,282
403,491,699
___________
3,047,707,166
___________

1,832,109
4,092,519
2,458,702,841
745,629,400
2,203,140,000
86,415,282
403,491,699
___________
5,996,476,566
___________

Accounts receivable
Financial assets included in prepayments,
other receivables and other assets
Due from a related company
Due from fellow subsidiaries
Financial assets at fair value through profit or loss
Stock loan
Cash and bank balances—general accounts
Bank balances—segregated accounts

Total
___________
HK$

Financial liabilities
Financial
liabilities at
amortised cost
____________
HK$
Clients' monies held on trust
Accounts payable
Margin loans payable
Financial liabilities included in other payables and accruals
Due to fellow subsidiaries
Due to immediate holding company
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383,304,389
7,128,142
351,609,630
6,516,678
853,123,095
1,640,450,071
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FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
The carrying amounts of each of the categories of financial instruments as at the end of the reporting period
are as follows (continued):
As at 31 December 2018
Financial assets
Financial assets at
fair value through
profit or loss
_______________
Mandatorily
required to be
measured at
fair value
_______________
HK$

Financial
assets at
amortised
cost
___________
HK$

—

161,093,054

161,093,054

—
—
—
—
1,953,078,309
1,535,679,600
—
—
___________
3,488,757,909
___________

6,042,605
4,085,019
66,141,756
2,596,118,859
—
—
126,855,518
615,491,200
___________
3,575,828,011
___________

6,042,605
4,085,019
66,141,756
2,596,118,859
1,953,078,309
1,535,679,600
126,855,518
615,491,200
___________
7,064,585,920
___________

Accounts receivable
Financial assets included in prepayment,
other receivables and other assets
Due from a related company
Due from immediate holding company
Due from fellow subsidiaries
Financial assets at fair value through profit or loss
Stock loan
Cash and bank balances—general accounts
Bank balances—segregated accounts

Total
___________
HK$

Financial liabilities
Financial
liabilities at
amortised cost
____________
HK$
Clients' monies held on trust
Accounts payable
Margin loans payable
Financial liabilities included in other payables and accruals
Due to fellow subsidiaries
Due to immediate holding company
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586,891,255
15,310,871
321,999,549
25,011,870
574,202,907
2,145,792,209
___________
3,669,208,661
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FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)
The carrying amounts of each of the categories of financial instruments as at the end of the reporting period
are as follows (continued):
As at 30 September 2019
Financial assets
Financial assets at
fair value through
profit or loss
_______________
Mandatorily
required to be
measured at
fair value
_______________
HK$

Financial
assets at
amortised
cost
___________
HK$

—

170,601,380

170,601,380

—
—
—
1,750,862,599
1,376,205,180
807,618,000
—
—
___________
3,934,685,779
___________

10,460,739
4,085,019
1,951,534,980
—
—
—
669,130,849
287,968,500
___________
3,093,781,467
___________

10,460,739
4,085,019
1,951,534,980
1,750,862,599
1,376,205,180
807,618,000
669,130,849
287,968,500
___________
7,028,467,246
___________

Accounts receivable
Financial assets included in prepayment,
other receivables and other assets
Due from a related company
Due from immediate holding company
Financial assets at fair value through profit or loss
Stock loan
Derivative financial instrument
Cash and bank balances—general accounts
Bank balances—segregated accounts

Total
___________
HK$

Financial liabilities
Financial
liabilities at
amortised cost
____________
HK$
Clients' monies held on trust
Accounts payable
Margin loans payable
Financial liabilities included in other payables and accruals
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300,429,276
6,725,012
321,775,552
28,722,438
___________
657,652,278
___________
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as follows:
Carrying amounts
31 December
2017
2018
HK$
HK$

Fair values
30
September
2019
HK$

31 December
2017
2018
HK$
HK$

30
September
2019
HK$

Financial assets
Financial assets at fair
value through profit or
loss
745,629,400 1,953,078,309 1,750,862,599
745,629,400 1,953,078,309 1,750,862,599
Derivative financial
instrument
—
—
807,618,000
—
—
809,156,635
Stock loan
2,203,140,000 1,535,679,600 1,376,205,180 2,203,140,000 1,535,679,600 1,376,205,180
2,948,769,400 3,488,757,909 3,934,685,779 2,948,769,400 3,488,757,909 3,936,224,414

Management has assessed that the fair values of cash and cash balances, accounts receivable, financial assets
included in prepayments, other receivables and other assets, accounts payable, financial liabilities included in
other payables and accruals, clients' monies held on trust, margin loans payable, and balances with a related
company, fellow subsidiaries and immediate holding company, approximate to their carrying amounts largely
due to the short-term maturities of these instruments or repayable on demand.
The Group's finance department headed by the finance director is responsible for determining the policies and
procedures for the fair value measurement of financial instruments. The finance director reports directly to the
chief financial officer. At each reporting date, finance department analyses the movements in the values of
financial instruments and determines the major inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer.
The valuation procedures applied include consideration of recent transactions in the same security or financial
instrument, recent financing of the investee companies, economic and market conditions, current and projected
financial performance of the investee companies, and the investee companies' management team as well as
potential future strategies to realize the investments.
The fair values of the financial assets and liabilities are included at the amount at which the instrument could
be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate the fair values:
As at 31 December 2017 and 2018 and 30 September 2019, the fair values of listed equity investments,
including the stock loan, were based on quoted market prices.
As at 31 December 2018 and 30 September 2019, the fair values of unlisted debt and equity investmentsInvestment C and Investment E were based on the prices of recent transactions of the same instruments with
the same rights of the same issuers that occurred within 12 months without adjustment.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (CONTINUED)
As at 31 December 2017, the fair value of unlisted equity investment-Investment D was based on the prices of
recent transactions occured within 12 months without adjustment. As at 31 December 2018, the fair value of
unlisted equity investment-Investment D has been estimated using an EVA valuation technique based on
assumptions that are supported by observable recent transactions with similar risk characteristics. The
valuation requires management to estimate the expected equity volatility and hence they are subject to
uncertainty.
As at 30 September 2019, the fair value of the unlisted equity investment-Investment D was estimated using an
EVA valuation technique relying on the hybrid method, considering two scenarios in a probability weighted
expected return method (“PWERM”) framework, and using the option pricing method (“OPM”) to allocate
value in one of the scenarios. The valuation requires the management to consider two scenarios in its PWERM
analysis which was non-IPO exit event and IPO exit event and hence they were subject to uncertainty. The
input of the equity value of unlisted equity investment-Investment D was estimated using market approach.
The fair value of the warrants was estimated using binomial option pricing model which requires the
management to estimate the volatility of the fair value of the equity securities.
The fair value of the derivative financial instrument was estimated using the MCS and was determined based
on significant observable and unobservable inputs including the current stock price, dividend yield, risk-free
rate, volatility of the underlying equity securities and the credit rating of the counterparty on the valuation
date. MCS is a financial model that is commonly used to simulate variables that are highly unpredictable. The
valuations performed using the MCS require management to estimate the volatility of the underlying equity
securities and the credit rating of the counterparty and hence the valuations are subject to estimation
uncertainty. The Group classifies the fair value of derivative financial instrument as Level 3. The management
believed that the estimated fair values resulting from the valuation technique were reasonable. The accounting
policy of the day 1 profit or loss arising from the difference between the transaction price and the fair value
upon initial recognition is disclosed in Note 2.3 to the consolidated financial statements.
Below is summary of significant unobservable inputs to valuation of financial instruments together with a
quantitative sensitivity analysis as at 31 December 2018:

Valuation
technique
Unlisted equity
investments

EVA

Significant
unobservable
input
Equity
volatility
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Range
56.72%

Sensitivity of value to
the input
5% increase/
decrease in volatility
results in decrease/
increase in fair value by
0.27%/0.15%
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (CONTINUED)
Below is summary of significant unobservable inputs to valuation of financial instruments together with a
quantitative sensitivity analysis as at 30 September 2019:

Valuation
technique

Significant
unobservable
input

Unlisted equity
investment

Multiple/
EVA

Equity
volatility

32.78%

5% increase/
decrease in volatility
results in decrease/
increase in fair value by
0.03%-0.17%/
0.00%-0.09%

Warrants

Binominal
option
pricing
model

Equity
volatility

47.56%-48.37%

10% increase/
decrease in volatility
results in decrease/
increase in fair value by
2.49%-3.46%/
2.03%-3.46%

Derivative
financial
instrument

MCS

Calculated
volatility of
underlying
Assets

41.13%-45.46%

5% increase/
decrease in volatility
results in increase/
decrease in fair value by
1.02%/1.24%

Credit rating

BB

One rank level
increase in credit
rating of Company from
BB to BBB
results in increase in
fair value by 0.01%

Range

Sensitivity of value to
the input

One rank level
decrease in credit
rating of Company from
BB to B
results in decrease in
fair value by 0.28%
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (CONTINUED)
Fair Value Hierarchy
The following tables illustrate the fair value measurement hierarchy of the Group's financial instruments:
Assets measured at fair value:
Fair value measurement using
__________________________________________________________
Quoted prices
Significant
Significant
in active
observable
unobservable
markets
inputs
inputs
(Level 1) _________
(Level 2)
(Level 3)
Total
_____________
___________
____________
HK$
HK$
HK$
HK$
As at 31 December 2017
Financial assets at fair value
through profit or loss
Stock loan

730,000,000
2,203,140,000
_____________
2,933,140,000
_____________
_____________

—
—
----_____
—
_____
_____

15,629,400
—
___________
15,629,400
___________
___________

745,629,400
2,203,140,000
____________
2,948,769,400
____________
____________

1,671,836,400
1,535,679,600
_____________
3,207,516,000
_____________
_____________

—
—
_____
—
_____
_____

281,241,909
—
___________
281,241,909
___________
___________

1,953,078,309
1,535,679,600
____________
3,488,757,909
____________
____________

1,432,376,820
1,376,205,180
—
_____________
2,808,582,000
_____________

—
—
—
_____
—
_____

318,485,861
—
807,618,000
___________
1,126,103,861
___________

1,750,862,681
1,376,205,180
807,618,000
____________
3,934,685,861
____________

As at 31 December 2018
Financial assets at fair value
through profit or loss
Stock loan

As at 30 September 2019
Financial assets at fair value
through profit or loss
Stock loan
Derivative financial instrument

During the years ended 31 December 2017 and 2018 and 30 September 2019, there were no transfers of fair
value measurements between Level 1 and Level 2 and no transfers into or out of Level 3.
The movements in fair value measurements within Level 3 during the years/period are as follow:

Year ended 31 December
2017
2018
HK$
HK$

Nine months ended
30 September
2019
HK$

Unlisted debt securities and unlisted equity shares
at fair value through profit or loss:
At 1 January
Total unrealized gain recognised in profit or loss
Purchase

—
18,600
15,610,800

15,629,400
54,156,295
211,456,214

281,241,909
37,243,870
—

At 31 December/30 September

15,629,400

281,241,909

318,485,779
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (CONTINUED)
The movements in fair value measurements within Level 3 during the years/period are as follow (continued):
Nine months ended
30 September 2019
HK$
Warrants at fair value through profit or loss:
At 1 January
Issued
Exercised

—
15,699,600
(15,699,600)
—

At 30 September

Nine months ended
30 September 2019
HK$
Derivative financial instrument:
At 1 January
Recognition of day 1 profit generated on 1 April 2019
Recognition of day 1 profit generated on 1 July 2019
Other fair value gains recognised in profit or loss

Note 14
Note 14
Note 14

At 30 September
27.

—
355,294,216
115,758,384
336,565,400
807,618,000

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Group has various financial assets and liabilities such as financial assets at fair value through profit or
loss, stock loan, accounts receivable, accounts payable, financial assets included in prepayments, other
receivables and other assets, financial liabilities included in other payables and accruals, clients' monies held
on trust, margin loans payable, amounts with a related company, fellow subsidiaries and immediate holding
company which primarily arise directly from its operations.
The main risks arising from the Group's financial instruments are price risk, foreign currency risk, credit risk
and liquidity risk. Management manages and monitors these risks to ensure appropriate measures are
implemented on a timely and effective manner.
Price risk
Equity price risk is the risk that the fair values of equity investments decrease as a result of changes in the
levels of equity indices and the value of individual securities.
The Group is exposed to equity securities price risk because certain investments held by the Group are
classified in the consolidated statements of financial position as financial assets at fair value through profit or
loss. Result for the year would increase/decrease as a result of gains/losses on equity securities classified as
financial assets at fair value through profit or loss.
At 31 December 2017 and 2018 and 30 September 2019, if there had been a 5% increase/decrease in the
market value of financial assets at fair value through profit or loss and stock loan with all other variables held
constant, the Group's profit before tax would have been approximately HK$146,657,000, HK$160,375,800
and HK$140,429,100 higher/lower.
The Group had concentration risk in its strategic investments segment as 25%, 46% and 46% of financial
assets at fair values through profit or loss at 31 December 2017 and 2018 and 30 September 2019,
respectively, and 100% of stock loan at 31 December 2017 and 2018 and 30 September 2019 were investments
in listed equity shares in Investment A.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Price risk (continued)
On 1 April 2019, the Group entered Agreements with the counterparty in relation to the movement of the share
price of the entirety of the listed shares of Investment A the Group owns (“Underlying Assets”) to reduce the
changes in fair value of financial assets of the Group. The Agreements were modified and renewed several
times as disclosed in Note 14. The derivative financial instrument is initially recognised at fair value and are
subsequently remeasured at fair value. Any gains or losses arising from changes in fair value of derivative
financial instrument are taken directly to profit or loss. During the nine months ended 30 September 2019,
changes in the fair value of the derivative financial instrument of HK$807,618,000, were charged to profit or
loss.
Foreign currency risk
Certain transactions of the Group are denominated in foreign currencies which are different from the
functional currency of the Group, i.e. HK$, and therefore the Group is exposed to foreign currency risk. The
Group currently does not have a foreign currency hedging policy. However, management monitors foreign
exchange exposure and will consider hedging significant foreign exchange exposure should the need arise. As
HK$ is currently pegged to United States dollars ("US$"), management considers that there is no significant
foreign currency risk arising from the Group's monetary assets and the liability denominated in US$.
The Group's key currency risk exposure primarily arises from accounts receivable and bank balances
denominated in Australian Dollar ("AUD"), Euro ("EUR"), Renminbi ("RMB") and New Taiwan Dollar
("NTD"). The sensitivity at the end of the reporting period to a reasonably possible change in the AUD, EUR,
RMB and NTD exchange rate, with all other variables held constant, of the Group's profit before tax is as
followings:
Foreign currency sensitivity
If AUD had appreciated/depreciated by 5% with all other variables held constant, the impact on the Group's
profit before tax would be HK$84,996, HK$3,536, nil and HK$3,402 for the years ended 31 December 2017
and 2018 and for the nine months ended 30 September 2018 and 2019, respectively.
If EUR had appreciated/depreciated by 5% with all other variables held constant, the impact on the Group's
profit before tax for the year would be HK$4,903 for the year ended 31 December 2017.
If RMB had appreciated/depreciated by 5% with all other variables held constant, the impact on the Group's
profit before tax would be HK$13,163, HK$12,405, HK$12,723 and HK$12,978 for the years ended 31
December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019, respectively.
If NTD had appreciated/depreciated by 5% with all other variables held constant, the impact on the Group's
profit before tax would be HK$277,654, HK$74,959, HK$60,258 and HK$287,051 for the years ended 31
December 2017 and 2018 and for the nine months ended 30 September 2018 and 2019, respectively.
In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk
during the years ended 31 December 2017 and 2018 and the nine months ended 30 September 2018 and 2019.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Group. The Group has adopted a policy of only dealing with creditworthy counterparties, as a
means of mitigating the risk of financial loss from defaults. The Group's exposure of its counterparties is
continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the
management periodically.
The Group has credit risk exposure in relation the Agreements entered into with a counterparty amounting to
HK$807,618,000 as at 30 September 2019 (Note 14). On 20 December 2019, the Group entered into a pledge
agreement with the same counterparty pursuant to which the counterparty pledged certain listed securities to
the Group as collateral (Note 28).
The carrying amount of financial assets recorded in the consolidated financial statements, grossed up for any
allowances for losses, represents the Group's maximum exposure to credit risk.
The credit risk on liquid funds is limited because the counterparties are mainly banks and insurance companies
with sound credit.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (continued)
Maximum exposure and staging as at 31 December 2017 and 2018 and 30 September 2019
The table below shows the credit quality and the maximum exposure to expected credit loss (“ECL”) based on
the Group's credit policy, which is mainly based on past due information unless other information is available
without undue cost or effort, and the staging classification as at 31 December 2017 and 2018 and 30
September 2019. The amounts presented are gross carrying amounts for financial assets at amortised cost.
As at 31 December 2017
12-month
ECLs
____________
Stage 1
HK$
____________
Accounts receivable*
—
Financial assets included in prepayments,
other receivables and other assets
—Normal**
1,832,109
—Doubtful**
—
Due from a related company
—Normal**
4,092,519
—Doubtful**
—
Due from fellow subsidiaries
—Normal**
2,458,702,841
—Doubtful**
—
Bank balances-segregated accounts
—Not yet past due
403,491,699
Cash and bank balances-general accounts
—Not yet past due
86,415,282
____________
2,954,534,450
____________
____________

Lifetime ECLs
___________________________________
Stage 2 Stage 3 Simplified approach
HK$
HK$
HK$
_____
_____
__________

HK$
____________

—

—

93,172,716

93,172,716

—
—

—
—

—
—

1,832,109
—

—
—

—
—

—
—

4,092,519
—

—
—

—
—

—
—

2,458,702,841
—

—

—

—

403,491,699

—
_____

—
_____

—
__________

86,415,282
____________

—
_____
_____

—
_____
_____

93,172,716
__________
__________

3,047,707,166
____________
____________

_________________________
*
For accounts receivable to which the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in Note 11 to the consolidated financial
statements.
**

The credit quality of the financial assets included in prepayments, other receivables and other assets,
due from a related company and due from fellow subsidiaries is considered to be "normal" when they
are not past due and there is no information indicating that the financial assets had a significant
increase in credit risk since initial recognition. Otherwise, the credit quality of the financial assets is
considered to be "doubtful".
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (continued)
Maximum exposure and staging as at 31 December 2017 and 2018 and 30 September 2019 (continued)
As at 31 December 2018
12-month
ECLs
____________

Lifetime ECLs
___________________________________

Stage 1
HK$
____________

Stage 2
HK$
_____

Stage 3
HK$
_____

Simplified approach
HK$
___________

HK$
____________

Accounts receivable*
—
Accounts receivable
—Normal**
2,575,051
—Doubtful**
—
Financial assets included in prepayments,
other receivables and other assets
—Normal**
6,042,605
—Doubtful**
—
Due from a related company
—Normal**
4,085,019
—Doubtful**
—
Due from immediate holding company
—Normal**
66,141,756
—Doubtful**
—
Due from fellow subsidiaries
—Normal**
2,596,118,859
—Doubtful**
—
Bank balances-segregated accounts
—Not yet past due
615,491,200
Cash and bank balances-general accounts
—Not yet past due
126,855,518
____________

—

—

158,518,003

158,518,003

—
—

—
—

—
—

2,575,051
—

—
—

—
—

—
—

6,042,605
—

—
—

—
—

—
—

4,085,019
—

—
—

—
—

—
—

66,141,756
—

—
—

—
—

—
—

2,596,118,859
—

—

—

—

615,491,200

—
_____

—
_____

—
___________

126,855,518
____________

3,417,310,008
____________
____________

—
_____
_____

—
_____
_____

158,518,003
___________
___________

3,575,828,011
____________
____________

_________________________
*
For accounts receivable to which the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in Note 11 to the consolidated financial
statements.
**

The credit quality of the financial assets included in prepayments, other receivables and other assets,
due from a related company, due from immediate holding company and due from fellow subsidiaries
is considered to be "normal" when they are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial recognition. Otherwise, the credit
quality of the financial assets is considered to be "doubtful".
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (continued)
Maximum exposure and staging as at 31 December 2017 and 2018 and 30 September 2019 (continued)
As at 30 September 2019
9-month
ECLs
____________

Lifetime ECLs
___________________________________

Stage 1
HK$
____________

Stage 2
HK$
_____

Stage 3
HK$
_____

Simplified approach
HK$
___________

HK$
____________

Accounts receivable*
—
Financial assets included in prepayments,
other receivables and other assets
—Normal**
10,460,739
—Doubtful**
—
Due from a related company
—Normal**
4,085,019
—Doubtful**
—
Due from immediate holding company
—Normal**
1,951,534,980
—Doubtful**
—
Bank balances-segregated accounts
—Not yet past due
669,130,849
Cash and bank balances-general accounts
—Not yet past due
287,968,500
____________

—

—

170,601,380

170,601,380

—
—

—
—

—
—

10,460,739
—

—
—

—
—

—
—

4,085,019
—

—
—

—
—

—
—

1,951,534,980
—

—

—

—

669,130,849

—
_____

—
_____

—
___________

287,968,500
____________

2,923,180,087
____________
____________

—
_____
_____

—
_____
_____

170,601,380
___________
___________

3,093,781,467
____________
____________

_________________________
*
For accounts receivable to which the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in Note 11 to the consolidated financial
statements.
**

The credit quality of the financial assets included in prepayments, other receivables and other assets,
due from a related company and due from immediate holding company is considered to be "normal"
when they are not past due and there is no information indicating that the financial assets had a
significant increase in credit risk since initial recognition. Otherwise, the credit quality of the
financial assets is considered to be "doubtful".

Liquidity risk
The Group aims to maintain cash and credit lines to meet its liquidity requirements. The Group finances its
working capital requirements through a combination of funds generated from operations, loans and equity
financing.
The following tables detail the Group’s remaining contractual maturity for its financial liabilities. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on
which the Group can be required to pay.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risk (continued)
31 December 2017
____________________________________________________________
Weighted
On demand
average
or less than 3 months
1 to 5
interest rate ____________
3 months _________
to 1 year
years
Total
____________
_____
____________
%
HK$
HK$
HK$
HK$
Accounts payable
Margin loans payable
Clients' monies held on trust
Financial liabilities included in
other payables and accruals
Due to fellow subsidiaries
Due to immediate holding company

N/A
5.25%
N/A

7,128,142
351,609,630
383,304,389

—
—
—

—
—
—

7,128,142
351,609,630
383,304,389

N/A
N/A
N/A

6,516,678
853,123,095
1,640,450,071
____________
3,242,132,005
____________

—
—
—
_____
—
_____

—
—
—
_____
—
_____

6,516,678
853,123,095
1,640,450,071
____________
3,242,132,005
____________

31 December 2018
____________________________________________________________
Weighted
On demand
average
or less than 3 months
1 to 5
interest rate ____________
3 months _________
to 1 year
years
Total
____________
_____
____________
%
HK$
HK$
HK$
HK$
Accounts payable
Margin loans payable
Clients' monies held on trust
Financial liabilities included in
other payables and accruals
Due to fellow subsidiaries
Due to immediate holding company

N/A
6.75%
N/A

15,310,871
321,999,549
586,891,255

—
—
—

—
—
—

15,310,871
321,999,549
586,891,255

N/A
N/A
N/A

25,011,870
574,202,907
2,145,792,209
____________
3,669,208,661
____________
____________

—
—
—
_____
—
_____
_____

—
—
—
_____
—
_____
_____

25,011,870
574,202,907
2,145,792,209
____________
3,669,208,661
____________
____________

30 September 2019
____________________________________________________________
Weighted
On demand
average
or less than 3 months
1 to 5
interest rate ____________
3 months _________
to 1 year
years
Total
____________
_____
____________
%
HK$
HK$
HK$
HK$
Accounts payable
Margin loans payable
Clients' monies held on trust
Financial liabilities included in
other payables and accruals

N/A
6.75%
N/A

6,725,012
321,775,552
300,429,276

—
—
—

—
—
—

6,725,012
321,775,552
300,429,276

N/A

28,722,438
____________
657,652,278
____________

—
_____
—
_____

—
_____
—
_____

28,722,438
____________
657,652,278
____________
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Capital risk management
The Group manages its capital to ensure that the Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation of the debt and equity balance.
The capital structure of the Group consists of debt which includes amounts due to the immediate holding
company, equity attributable to equity holders of the Group, comprising issued share capital, retained profits
and capital reserves, as disclosed in consolidated statements of changes in equity.
As AMTD GM and AMTD AAAPL are licensed corporations under the Hong Kong Securities and Futures
Ordinances, the Group is subject to statutory capital requirement and is required to maintain adequate ﬁnancial
resources to support its business. The Securities and Futures (Financial Resources) Rules require a licensed
corporation to maintain liquid capital which is not less than its required liquid capital.
In addition, AMTD GM is a member of the Hong Kong Confederation of Insurance Brokers, which is required
to maintain a minimum capital and net assets value of not less than HK$100,000.
There were no changes on the Group's approach to capital risk management during the years ended 31
December 2017 and 2018 and the nine months ended 30 September 2019.

28.

SUBSEQUENT EVENTS
In December 2019, the Company issued (i) an aggregate of 7,307,692 Class A ordinary shares and 4,526,627
Class B ordinary shares, both with par value US$0.0001 per share, for an aggregate amount of US$100 million
(representing a per share price of US$8.45) to Value Partners Greater China High Yield Income Fund, Ariana
Capital Investment Limited and Infinity Power Investments Limited, and (ii) convertible note due 2023 in an
aggregate principal amount of US$15 million to Value Partners Greater China High Yield Income Fund, each
in the form of private placement. Infinity Power Investments Limited is a British Virgin Islands company
wholly owned by Mr. Calvin Choi, Chairman and Chief Executive Officer of the Company.
On 20 December 2019, the Founder and Executive Chairman of the counterparty with which the Group has
entered into the Agreement (Note 14), was appointed as a Director and Vice Chairman to the Board of
Directors of the Company.
On 20 December 2019, the Group entered into a pledge agreement with the counterparty with which the Group
has entered into the Agreement (Note 14). Pursuant to the pledge agreement, the counterparty pledged certain
listed securities to the Group as collateral. As at 20 December 2019, the market value of the listed securities
pledged to the Group amounted to approximately HK$957,828,792 (Note 27).
On 31 December 2019, the Agreements were extended for an additional three-month period ending on 31
March 2020 (Note 14).
The emergence and wide spread of the novel Coronavirus (“COVID-19”) in China since the beginning of 2020
has affected business and economic activities in Mainland China and the rest of the world. The Group will
monitor the developments of the COVID-19 situation closely, assess and respond proactively to minimize any
adverse impacts on the financial position and operating results of the Group. The situation is fluid and
challenging facing all the industries of the society and therefore an estimate of its financial effect on the Group
cannot be made at this stage.
In preparing the consolidated financial statements, the Group has evaluated events and transactions for
potential recognition and disclosure through 31 March 2020, the date of the consolidated financial statements
were available to be issued.
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APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved and authorised for issue by the Board of Directors on 31
March 2020.
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LIST OF PAST AND PRESENT PRINCIPAL DIRECTORSHIPS
The list of present and past principal directorships or equivalent position held by our Directors and
Executive Officers in the last five years preceding the date of this document (excluding those held in our
Company) is as follows:
Name
(A) Directors
(1) Calvin Choi.......................................................................

Present
1. AMTD Group Company
Limited

1.

AMTD Properties (HK)
Limited

2. AMTD Foundation Limited

2.

AMTD Asia Holdings
Limited

3.

AMTD Asia Limited

4.

AMTD Strategic Capital
Group

5.

AMTD Investments
Limited

6.

AMTD Investment
Solutions Limited

7.

9. Infinity Power Investments
Limited

AMTD Principal
Investment Solutions
Group Limited

8.

10. ASEAN Financial
Innovation Network Ltd.

AMTD Risk Solutions
Limited

9.

AMTD Risk Solutions
Group Limited

3. Bank of Qingdao Co., Ltd.
4. One Child Network &
Support Inc.
5. Windy Hill Pte. Ltd.
6. Ariana Square Capital
Group Limited
7. DDC Enterprise Ltd
8. Grand Leader Technology
Limited

11. AMTD Property
Development Group
12. DHI Holdings (S) Pte.
Ltd.
13. DHI Downtown Pte. Ltd.
14. Cosmic Gold Limited
15. Easy Advance
Developments Limited
16. AMTD Digital Inc.
17. Gravitation Fintech HK
Limited
18. Infinity Power
Investments Pte. Ltd.

(2) Marcellus Wong ...............................................................

Past

10. AMTD Wealth
Management Solutions
Limited
11. AMTD Wealth
Management Solutions
Group Limited
12. AMTD Strategic Capital
Limited
13. AMTD Direct Limited
14. AMTD Overseas
Holdings Limited
15. AMTD International
Limited

19. Singa Group Pte. Ltd.

16. AMTD China
(Holdings) Limited

20. AMTD Digital Holdings
Pte. Ltd.

17. AMTD Risk Consulting
Limited

1. AMTD Group Company
Limited
2. Xinte Energy Co., Ltd.
3. AMTD Digital Investments
Holdings Limited
4. AMTD Digital Financial
Holdings Limited
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1. L.R. Capital Management
Company (Cayman)
Limited
2. L.R. Capital Financial
Holdings Limited
3. AMTD Risk Consulting
Limited
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Name

Present
5. AMTD Digital Media
Holdings Limited
6. AMTD Digital Connectors
Holdings Limited
7. AMTD Consumer Finance
Limited
8. AMTD Global Markets Pte.
Ltd.
9. Dense Globe Investments
Limited
10. Fine Cosmos
Development Limited
11. AMTD Strategic
Investment (BVI) Limited
12. AMTD Fintech
Investment (BVI) Limited
13. AMTD Investment
Solutions Group (BVI)
Limited
14. AMTD Overseas (BVI)
Limited
15. AMTD Investment Inc.
16. AMTD Direct Investment
III Limited
17. AMTD Direct Investment
IV Limited
18. AMTD Direct Investment
I Limited
19. AMTD Direct Investment
II Limited
20. AMTD Fintech
Investment Limited
21. AMTD Biomedical
Investment Limited
22. AMTD Strategic
Investment Limited
23. AMTD Strategic Capital
Group
24. AMTD Wealth
Management Solutions
Limited
25. AMTD Overseas Limited
26. AMTD Overseas
(Holdings) Limited
27. AMTD International
Limited
28. AMTD Foundation
Limited
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Past
4. AMTD Global Markets
Limited
5. Asia Alternative Asset
Partners Limited
6. Tras Street Commercial
Property Holdings Pte. Ltd.
7. 40 Tras Street Property Pte.
Ltd.
8. TP Investments Holdings
Pte. Ltd.
9. TP Properties Investments
Pte. Ltd.
10. Duxton Property
Investments Pte. Ltd.
11. Duxton 3 Properties
Investments Pte. Ltd.
12. Ann Siang Property
Holdings Pte. Ltd.
13. Club Street property
Holdings Pte. Ltd.
14. C-4 Investments Pte. Ltd.
15. China Minsheng New
Energy Investment Group
Co. Ltd.
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Name

Present
29. AMTD Fintech
Investment Limited

Past

30. AMTD Investment
Solutions Group Limited
31. AMTD Risk Solutions
Limited
32. AMTD Investment
Solutions Limited
33. AMTD Principal
Investment Solutions
Group Limited
34. AMTD Asia (Holdings)
Limited
35. AMTD Asia Limited
36. AMTD Investments
Limited
37. AMTD Strategic Capital
Limited
38. AMTD Risk Solutions
Group Limited
39. AMTD International
Holding Group Limited
40. AMTD Securities Limited
41. Hope Key Investments
Limited
42. Allied Will Limited
43. Allied Winner
Corporation Limited
44. Adventure International
Company Limited
(3) Andrew Chiu ....................................................................

1. Aiton International Limited
2. Alvord Global Limited
3. Ample Luxury
International Limited
4. Ariana Consultants Limited
5. Ariana Capital Investment
Limited
6. Ariana Shipping
Consortium Limited
7. Ariana Social Community
(Property) Limited
(Formerly known as Ariana
Social Community Property
Limited)
8. Ariana Social Community
Limited
9. Ariana Social Community
Management Limited

- F-3 -

—

APPENDIX F
LIST OF PAST AND PRESENT PRINCIPAL DIRECTORSHIPS
Name

Present
10. Bryce International
Limited
11. Cheer Noble Limited
12. Courage Dragon Limited
13. Deacon House
International Limited
14. Dragon Topper
Development Limited
15. Easy Expert Limited
16. Expert Vision Trading
Limited
17. Far East Intercontinental
Ltd
18. Far East Organization
(International) Limited
19. Fast Noble Limited
20. First Topper Limited
21. Gold Prime Group
Limited
22. Goldmate Development
Ltd
23. Ju Ching Chu English
College Ltd
24. Jumbo Way Limited
25. King Peak Limited
26. Land Pacific Asia Limited
27. Land Pacific Limited
28. Lucky Delta Limited
29. New Acme Holdings
Limited
30. Pacific Creator Limited
31. Pacific Shiner Limited
32. Pacific Worth Limited
33. Partner Joy Ltd
34. Precious Jade Limited
35. Precious Pearl Group
Limited
36. Rainbow Garden Holdings
Limited
37. Regent Billion Limited
38. Shui On Loong
Development Co Ltd
39. Sonia Development Ltd
40. Star Noble Limited
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Name

Present

Past

41. Vast World Investment
Co Ltd
42. Vital Time International
Limited
43. Cable Communications
Limited
44. Ark Hospitality Sdn Bhd
45. Ark Suites And
Residences Sdn Bhd
46. Ivory Milestone Sdn Bhd
47. Malaysia Land Properties
Sdn Bhd
48. Mayland Success Sdn Bhd
49. Mayland Supreme Sdn
Bhd
50. Nautical Frontier Sdn Bhd
51. Land Pacific Development
Sdn Bhd
52. Millennium Junction Sdn
Bhd
53. Sapphire Pendent Sdn
Bhd
54. Sapphire Eagel Sdn Bhd
55. Land & General Berhad
56. Country Garden
Properties (Malaysia) Sdn
Bhd
(4) Raymond Yung .................................................................

1. Citibank (Hong Kong)
Limited

1. Guangzhou Rural
Commercial Bank Co., Ltd

2. EMQ Limited
3. AMTD Foundation Limited
(5) Yu Gao .............................................................................

1. AMTD Group Company
Limited

1. Asia Global Investment Co.
Ltd

2. Anhui One & Only Holding
Co., Ltd.

2. AMTD Asia Limited

3. Baijia International Group
Limited
4. Baiyi Hospital
Management (Hangzhou)
Co., Limited
5. Beijing Xin Caiju
Information Consulting
Co., Ltd.

3. AMTD Asia (Holdings)
Limited
4. AMTD Strategic Capital
Group
5. Beijing Gang Rui Feng
Business Co., Ltd.
6. Belle International
Holdings Limited

6. Chariot Group Holding
(Cayman) Limited

7. Changdi Private Equity I
Fortune TJ Limited

7. Chariot Group Company
(Cayman) Limited

8. Chariot Group (Delaware)
Inc.
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Name

Present
8. Chariot Holding (Cayman)
Limited

Past
9. Gas Investment China Co.,
Ltd.

9. Chariot Company
(Cayman) Limited

10. Harmony Gas Holdings
Limited

10. China Dongxiang (Group)
Co., Ltd. (3818.HK)

11. Idea Thrive Limited

11. Coinage International
Company Limited
12. Diamond Infant Formula
Holding Limited
13. Feihe China Nutrition
Company
14. Flying Crane International
Inc.
15. Hangzhou Baijia Hospital
Management Company
Limited
16. HCIL Master Option
Limited
17. Home Control
International Limited
18. Home Control Singapore
Pte. Ltd.
19. Beijing Huangjihuang
Trading Co., Ltd.
20. Royal Dynasty
International Holding
Company Limited
21. I-Services Network
Solution Limited
22. Kaiser Leasing (Cayman)
Limited
23. Kaiser Leasing (HK)
Company Limited
24. Kaiser Leasing Holding
Limited
25. MoCloud Investment
Management (Hangzhou)
Company Limited
26. North Haven Private
Equity Asia Gas Holdings
Limited
27. Morgan Stanley (China)
Private Equity Investment
Management Co., Ltd.
28. North Haven Private
Equity Asia Hotpot
Holding Limited
29. North Haven Private
Equity Asia Cuisine
Holding Limited
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12. Image Private Equity
Holding Limited
13. Jiangxi Jiangli Sci&Tech
Co., Ltd
14. Morgan Stanley Global
Emerging Markets
Holdings (Cayman) Ltd.
15. MS Dairy Holdings
16. MS Dairy Holdings II,
Limited
17. MS Fiber Holding
Limited
18. North Haven Strategic
Holdings Company Limited
19. North Haven Private
Equity Asia IV Affluence
Limited
20. North Haven Financial
Services Strategic
Investments Company
Limited
21. New Prosper Holdings
Limited
22. North Haven Private
Equity Asia Harbor
Company Limited
23. Crane Medical Hong
Kong Limited
24. Crane Pharmaceutical
Hong Kong Limited
25. North Haven Private
Equity Asia Harbor
Holding Limited
26. Prosperity Gas Holdings
Limited
27. Changdi Private Equity I
Fortune Limited
28. Sichuan Ni&Co Guorun
New Materials Co., Ltd
30. Simmer Pot Holding
Company Limited
31. Sino Gas International
Holdings, Inc.
32. Tongkun Group Co., Ltd.
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Present
30. North Haven Private
Equity Asia IMF Holding
Limited
31. North Haven Private
Equity Asia Champion
Holding Limited
32. North Haven Private
Equity Asia Healthcare
Holding Limited
33. North Haven Private
Equity Asia Hospital
Holding Limited
34. North Haven TCM
Holding Limited
35. NHPEA Idea (HK)
Limited
36. NHPEA Idea (HK2)
Limited
37. NHPEA IV Diamond
Holding (Cayman) Limited
38. NHPEA Ortho Holding
HK Limited
39. NHPEA Ortho Company
HK Limited
40. North Haven Private
Equity Asia Fortune
Company Limited
41. North Haven Private
Equity Asia Fortune
Holding Limited
42. North Haven Private
Equity Asia Kappa (HK)
Limited
43. North Haven Private
Equity Asia Baby Care
Holding Limited
44. North Haven Private
Equity Asia Baby Care
Company Limited
45. MS Resources (HK)
Limited
46. New Fortune II Hong
Kong Limited
47. New Fortune II Cayman
Limited
48. Nissos Holdings (CY)
Limited
49. China Feihe Limited
50. Changdi Private Equity I
Fortune Limited
51. Shandong Buchang
Pharmaceutical Co., Ltd
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Name

Present
52. Shenzhen ZTE Jinyun
Technology Co., Ltd

Past

53. Sparkle Roll Group
Limited (970.HK)
54. Tianjin North Haven
Kappa Enterprise
Management Consulting
Company Limited
55. Yancheng Haipurun
Membrane Technology
Co., Ltd.
56. Coinage Hong Kong
Company Limited

(6) Feridun Hamdullahpur ......................................................

1. AMTD Group Company
Limited

—

(1) Calvin Choi.......................................................................

Please refer above.

Please refer above.

(2) Marcellus Wong ...............................................................

Please refer above.

Please refer above.

(3) William Fung ....................................................................

1. AMTD Global Markets
Limited

—

(B) Executive Officers

2. AMTD Wealth
Management Solutions
Group Limited
3. Asia Alternative Asset
Partners Limited
(4) Cliff Li ..............................................................................

1. AMTD Digital Investments
Holdings Limited
2. AMTD Properties (HK)
Limited
3. Dense Globe Investments
Limited
4. Fine Cosmos Development
Limited

1. AMTD Digital Inc.
2. AMTD Digital Financial
Holdings Limited
3. AMTD Digital Media
Holdings Limited
4. AMTD Digital Connectors
Holdings Limited

5. DHI Downtown Pte. Ltd.
6. DHI Holdings (S) Pte. Ltd.
(5) Derek Chung.....................................................................

1. Tian Zhi Media Limited

—

2. No Jokes Entertainment
Limited
(6) Tim Fang ..........................................................................

1. AMTD Global Markets
Limited

—

(7) Gabriel Ming Lin Cheung .................................................

—

—
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