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CAOQO Posts Record Net Profit of US$99.83 million
for Full Year 2019
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e Total supply and trading volume increased 5.97% to 36.93 million tonnes,
with volume for middle distillates up 22.17% to 22.26 million tonnes
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e Gross profit rose 16.93% to US$58.46 million on higher jet supply volume
and higher gains derived from trading and optimisation activities
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e Share of profits from associates was US$65.53 million, on lower
contribution from SPIA
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e Proposed final dividend of S$0.047 per share, up from S$0.045 per share
for FY2018
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SINGAPORE, 26 February 2020 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQ” or the “Group”), the largest physical jet fuel trader in the Asia Pacific region,
today announced a net profit of US$99.83 million for the full year ended 31 December
2019 (“FY2019”), an increase of 6.36% over FY2018, underpinned by a significant
growth of 16.93% in gross profit.
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FY2019 revenue decreased 1.30% to US$20.34 billion from the corresponding period a
year ago due primarily to the decrease in oil prices with prices of jet fuel averaging
US$77.30 per barrel in FY2019 compared to US$85.04 per barrel in FY2018. FY2019
revenue from middle distillates increased 9.97% from US$12.36 billion in the

corresponding period a year ago to US$13.59 billion; revenue from other oil products
decreased 18.19% to US$6.75 billion.
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Total supply and trading volume for FY2019 increased 5.97% to 36.93 million tonnes,
fuelled by strong growth in trading activities and higher demand for imported jet fuel
from the People’s Republic of China (“PRC”). Volume for middle distillates rose 22.17%
to 22.26 million tonnes, of which jet fuel supply and trading volume increased 14.10% to
16.27 million tonnes whilst trading volume for gasoil jumped 51.26% to 5.99 million
tonnes. Supply and trading volumes for other oil products decreased 11.79% to 14.67
million tonnes, attributable mainly to lower trading volume for fuel oil.
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The Group’s gross profit increased 16.93% to US$58.46 million in FY2019, on the back
of higher jet fuel supply volume and higher gains derived from trading and optimisation
activities.
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Profit contribution from CAQ’s associated companies was US$65.53 million for FY2019
with the Group’s key associate, Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd (“SPIA”)contributing US$58.83 million for FY2019, a decline of
9.78% year-on-year, impacted by lower revenue and currency headwinds.

2019 M5 CAO BXELN R HkREX 6,553 FERT , TEKRELT EBREERERR
HZMZ mB A REEL T( MFRSERMMY) 2019 MEMNRAWZENR 5883 T, H
LETBR 9.78% , TERRAANWAB D ALEREAL,




China Aviation Oil (Singapore) Corporation Ltd
RERMR (Fmig) RGERLE

Mr Wang Yanjun, Chief Executive Officer/Executive Director of CAO, said, “2019 was a
year of unprecedented uncertainties with concerns of geopolitical and economic
tensions as well as economic volatility. Despite these daunting challenges, the Group
had remained focused on the continued strategic progress and global expansion of its
businesses and achieved yet another year of record net profits, on the back of
significant growth in the Group’s gross profit driven by the healthy performance of the jet
fuel supply business and trading optimisation activities. This clearly attests to the
viability of the Group’s two-pronged strategy to drive growth of the jet fuel and other oil
products trading businesses as well as the Group’s ability to sustain profit growth amidst
challenging global economic and market conditions.”
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CAOQO’s net profit for the fourth quarter ended 31 December 2019 (“4Q 2019”) was
US$21.19 million, a year-on-year increase of 13.15% whilst gross profit jumped 44.34%
to US$13.46 million in 4Q 2019, mainly due to higher gains from jet fuel supply
business to the PRC, and higher gains from trading and optimisation activities.
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The Board of Directors has proposed a one-tier, tax-exempt first and final dividend of
S$0.047 per ordinary share for approval by shareholders at the forthcoming annual
general meeting. The Group’s earnings per share improved to 11.61 US cents for
FY2019 compared to 10.91 US cents in FY2018.
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Looking ahead, Mr Wang said, “Notwithstanding the challenging global market
conditions, we remain focused on improving operational efficiencies to deliver
sustainable and profitable growth. In light of the recent coronavirus outbreak, we expect
global economy and energy markets to be impacted and will continue to monitor its
impact on the Group’s businesses. Nonetheless, with the Group’s established foothold
in the jet fuel supply and trading business in the Asia Pacific region, we will continue to
leverage on the Group’s core competencies to expand our presence on the global
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platform. For other oil products, we will continue to build up structural advantages
globally, complemented by opportunities to acquire or invest in synergistic businesses
or assets to sustain and accelerate growth.”
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Revenue

LON

5,101,487

4,377,135

16.55%

20,343,491

20,611,954

-1.30%

Gross Profit
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13,464

9,328

44.34%

58,456

49,994

16.93%

Total
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23,371

25,542

-8.49%
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65,532

72,109

-9.12%

Net Profit
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21,188

18,725
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99,830

93,858

6.36%

Earnings

per share
(US cents) —
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2.46
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11.61

10.91

6.42%

Net asset
value per
share

(US cents)
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NA

NA

NA

97.07

89.42

8.56%

More information on CAQ’s consolidated unaudited results for the period ended 31

December 2019 can be accessed from website www.caosco.com.
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About CAO 3% CAO

CAQO is the largest physical jet fuel trader in the Asia Pacific region and the key supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
operating subsidiaries namely, China Aviation Oil (Hong Kong) Company Limited, North
American Fuel Corporation and China Aviation Fuel (Europe) Limited supply jet fuel to
airports outside the PRC, including Asia Pacific, Europe, North America and the Middle
East. The CAO Group engages in international trading of jet fuel and other oil products
and owns investments in various strategic oil-related businesses, which include
Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd, China
National Aviation Fuel TSN-PEK Pipeline Transportation Corporation Ltd, Oilhub Korea
Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd, CNAF Hong Kong Refuelling Limited
and Aircraft Fuel Supply B.V.. CAO, a China National Aviation Fuel Group Limited
company, is listed on the Mainboard of the Singapore Exchange Securities Trading
Limited and is a component stock in the FTSE ST China, FTSE ST Small Cap and
MSCI Singapore Small Cap Indexes.
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