Consolidated and Comfanyf <alance ?heets (cont‘ nue}\
Asatdt D.egemberZOZ

Prepared by: Guangzhou Development District Holdings Group Co., Ltd.

Expressed in RMB

item ng 3 Af_at 30!0}2024 ‘-‘-1‘.»' [ i . As at 311212023
2] G Consolidated Company
Current liabiliies: ¥, eﬁf
Short-term loans VIIL 31 MSZS 966,638.61 8 983& 11,287,663,978.32 |  6,364,252,792.74
Borrowings from central bank ‘m y 2 ;_,;h
Borrowings from banks and other financial institutions s e
Financial liabilities held for trading VIl 32 3,167,565.99 2,270,381.12
Derivative financial liabilities Vi, 33 33,115,304.41 24,042,933.80
Bills payable Vil 34 1,970,282,215.02 1,916,558,378.56
Accounts payable Vil 35 3,440,571,401.85 17,28354567 |  2,727,728,536.11 29,280,182.04
Advances from customers VIl 36 3,518,616.90 3,499,922.60
Contract liabilities VIl 37 595,175,619.27 61,931.74 773,548,132.67 15,616.09
Disposal of repurchased financial assets VIl 38 4,146,863,295.17 4,094,508,535.58
Taking deposits and interbank deposits
Funds received as agent of stock exchange Vil 39 8,148,244,019.69 5,027,252,281.08
Funds received as stock underwrite
Employee benefits payable VIIl. 40 439,005,249.82 53,730,021.44 460,273,732.78 53,189,459.65
Including: Payroll payable VIIIL 40 424,301,151.66 52,471,227.03 444,990,361.62 52,314,454.17
Benefit payable VIl 40 8,710.58 429,683.81
Taxes payable Vil 41 313,003,032.16 70,548,814.59 287,619,047.25 71,481,343.38
Including: Tax payable 308,711,058.29 67,875,448.51 283,043,929.85 68,751,429.86
Other payables VIl 42 3,527,650,795.83 626,475,389.37 |  2,510,036,643.86 453,702,661.21
Including: Dividends payable 104,470,037.89 170,926,313.92
Liabilities held for sale
Non-current liabilities due within one year VIl 43 | 16,964,593,320.73 | 10,972,105444.25| 9,990,860976.36 | 12,824,719,776.03
Other current liabilities VI 44 8,021,071,013.80 | 402493742262 | 5194,658464.58 | 3,201,686,245.28
Total current liabilities 58,933,228,089.35 | 22,748,523,277.32 | 44,300,521,944.67 | 22,998,328,076.42
Non-current liabilities:
Long-term loans VIl 45 | 21,602,899,017.13 |  8,093,821,000.00 | 24,736,327,832.54 | 11,493,673,000.00
Bonds payable VIl 46 | 29630,302,290.18 | 25,875,663446.24 | 25,239,414,004.24 | 20,614,259,070.99
Including: Preference shares
Perpetual debts
Lease liabilities VIl 47 1,112,684,053.18 653,195,255.31 1,102,638,441.69 642,786,176.45
Long-term payables VIl 48 1,612,154,530.57 1,001,951,065.18 1,182,390,300.52 1,088,383.03
Long-term employee benefits payable VI 49 31,056,271.35 31,056,271.35 35,089,608.01 35,089,608.01
Provisions VIl 50 180,119,921.39 195,048,520.46
Deferred income VIl 51 221,767,193.71 1,062,251.77 236,881,835.11 1,062,251.77
Deferred tax liabilities VIl 29 1,501,486,410.89 62,656,641.75 |  1,502,718,719.93 54,408,643.60
Other non-current liabilities VIIL 52 403,536,940.45 151,393,562.63
Including: Authorized reserve fund
Total non-current liabilities 56,296,006,628.85 | 35,719,405931.60 | 54,381,962,825.13 | 32,842,367,133.85
Total liabilities 115,229,234,718.20 | 58,467,929,208.92 | 98,682,484,769.80 | 55,840,695,210.27
Shareholders' equity:
Paid-in capital VIIL563 | 11,484,050,284.14 | 11,484,950,284.14 | 11,484,950,284.14 | 11,484,950,284.14
State-owned capital 11,484,950,284.14 | 11,484,950,284.14 | 11,484,950,284.14 | 11,484,950,284.14
State-owned corporate capital
Collective capital
Private capital
Foreign capital
Net paid-in capital 11,484,950,284.14 | 11,484,950,284.14 | 11,484,950,284.14 | 11,484,950,284.14
Other equity instruments VIl 54 8,800,000,000.00 |  8,800,000,000.00 | 8498,857,735.85 | 8,498,557,735.85
Including: Preference shares
Perpetual debts 8,800,000,000.00 |  8,800,000,000.00 | 8498,857,735.85 | 8,498,557,735.85
Capital reserve VIl 55 6,393,819,539.34 |  5198,773,11092| 6,975987,235.44 |  5,140,899,987.07
Less: treasury shares
Other comprehensive income 423,596,678.37 -3,153,866.48 376,613,484.16 -12,609,310.48
Including: Difference on translation of foreign currency 1,754,303.95 647,477.00
statements
Specific reserve VIII. 56 2,021,580.72
Surplus reserve
Including: Statutory surplus reserve
Other surplus reserve
General risk reserve Vill. 57 84,977 42255 69,837,616.18
Retained earnings VIl 58 -716,038,570.23 -437,123,382.82 852,134,449.55 -536,772,680.57
Total equity attributable fo shareholders of the Company 26,473,326,934.89 | 25043,446,145.76 | 28,258,380,805.33 | 24,575,026,016.01
Non-controlling interests 18,091,190,540.21 24,118,812,379.71
‘ Total shareholders' equity 44,564,517 47510 |  25,043,446,14576 | 52,377,193,185.04 | 24,575,026,016.01
Total liabilities and shareholders' equity 159,793,752,193, 83,511,375,354.68 | 151,059,677,954.84 | 80,415,721,226.28

Legal reprensentative:

TThe person in charge of accounting affairs:
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e head of the accounting department:
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Prepared by: Guangzhou Development District Holdings Group Co., Lid.

ome Statements~
For the year q—d‘e}m-De‘cemhg!-tZﬂZ;t 7
~

xpressed in RMB

tem =4, Year anﬂg_‘d"!ﬂj@flﬂu Year ended 31/12/2023
Consoli 7 Company Consolidated Company
|.Total operating income 12,493,732,056.49 ﬁse,ssv,urs.ss 14,212,064,887.18 | 240,700,192.76
Including: Operating income Vil 59 11,359,427,339‘55{ 296,697,876.53 | 13,119,640,052.50 | 240,700,192.76

Interest income
Insurance premiums eamed
Handling charges and commissions income
II.Total operating costs
Including: Operating costs

Interest expenses
Handling charges and commissions expenses
Refund of insurance premiums
Net payments for insurance claims
Net appropriation of depasit for duty
Commissions on insurance policies
Cession charges
Taxes and surcharges
Selling and distribution expenses
General and administrative expenses

and devell t
Financial expenses

Including: Interest expenses
Interest income
Foreign exchange net loss ("-" for net gain)

Others
Add: Other income
Investment income ("-" for losses)
Including: Income from investment in associates and joint ventures (*" for losses)
Gain from derecognition of financial assets measured at amortized cost (™" for losses)
Gain or loss on foreign exchange (™" for losses)
Net exposure hedging gains (™" for losses)
Gains from changes in fair value ("-" for losses)
Creditimpairment losses (*-" for losses)
Impaiment losses (™" for losses)
Gains from assets disposal ("-" for losses)
Ill.Operating profit ("-" for losses)
Add: Non-operating income
Including: Government grants
Less: Non-operating expenses
IV.Profit before income tax ("-" for losses)
Less: Income tax expenses
V.Net profit for the period ("-" for losses)
(1) Classification according to attibute
Including: Shareholders of the parent company ("-" for net loss)
Non-controlling interests (™" for net loss)
(2) Classificat ding to operati inlty
Including: Net profit from continuing operations (" for net loss)
Net profit from discontinued operations (" for net loss)
VI.Other comprehensive income, net of tax
Other comprehensive income net of tax attributable to shareholders of the parent company
A.ltems that will not be reclassified to profit or loss
a.Remeasurement of defined benefit plan liability or asset
b.Share of other comprehensive income of the equity method investments
c.Changes in fair value of other equity instrument investments
d.Changes in fair value of enterprise's own credit risk
e.0thers
B. Items that may be reclassified to profit or loss
a.Share of other comprehensive income of the equity method investments
b.Changes in fair value of other debt investments
c.Amount of financial assets recl into other comprehensive income
d.Provision for credit impairment of other debt investments
e.Cash flow hedging reserves (effective part of profit and loss of cash flow hedging)
f Translation differences arising from translation of foreign cumrency financial statements
g.Where the fair value exceeds the carrying amount when property for own use or accounted for as
inventory is converted to investment property measured at fair value
h.Difference between the received and cor proportion of the subsidiary's net
assets prior to the loss of control if each of the multiple transactions forms part of a bundled
transaction when a parent disposes its subsidiary in stages
i.Others
Other comprehensive income net of tax attributable to non-controlling interests
Vll.Total comprehensive income for the period
Attributable to: Shareholders of the parent company

Sl ‘59

Tiikf

VI 6

636.162,64792
0%

Vi 59 487,542,074.02
14,361,544,057.08 | 1,103,939,641.33 | 14,908,610,991.32
VI 59 | 9,149,389,041.39 | 59,641,941.45 | 10,077,016,460.25
Vil 59 234,482,813.16
Vil 58 105,277,784.56

VIII. 60 254,888,816.33 | 54,074,038.00
271,409,234.48
VI 62 | 1,562,687,280.68 | 92,354,256.79 | 1,625,486,028.73
VIl 63 326,576,479.10
VIl 64 | 2,456,832,498.38 | 897,869,405.09 | 1,894,116,278.07
2,742,591,131.24 | 2,301,016,657.74 | 2,345,914,149.18
408,439,618.30 | 1,511,681,358.33
109,627 480.54 | 108,349,641.46

VIl 65 205,794,170.50 |  73,046,386.03
VIl 66 | 2,062,316,157.31 | 1,091,374,149.83 | 1,660,076,058.51

VIIL 67 | -522,823,325.80 | 47,584,299.36
Vill. 68 -97,296,893.63
VIIL 69 | -296,112,694.96
VIIL 70 -18,197,172.16

VIl 71 31,199,394.13
2,133,971.47
Il 72 244,780,779.82

VIIL 73 206,309,572.91

-884,819,147.29 | 402,719,186.19
-1,212,435,574.77 | 402,719,186.19 | -217,154,558.79

620,193,920.91

472,230913.77

220,339,540.49
93,187,563.18

294,766,659.82
299,200,794 84

404,485,665.94

622,156,430.56

159,014,835.80

185,370,603.79

675,785,095.70 | -14,901,959.23 |  952,040,214.64
61,764,395.91

557,046.50 | -174,733,461.37

-40,868,230.78

-281,034.86 868,525.93

-535,131,659.33  405,039,082.06 | 995,931,787.85
6,743,891.41 21,260,497.43

12,246,443.13

12,152,551.44 | 232,868,6680.95

-T48,713,045.02 | 401,630,422.03 | 784,323,604.33
8,366,679.84 |  253,703,836.65

-955,022,617.93 | 393,263,742.19 |  530,619,767.68

-1,258,418,768.98 | 393,263,742.19 | -314,530,960.61

304,396,151.05 845,150,728.29
-955,022,617.93 | 393,263,742.19 |  530,619,767.68
70,203,470.64 |  9,455444.00 |  161,025,215.68
VIl 74 46,983,184.21 9,455,444.00 97,376,401.82
-7,477,367.82 -2,250,945.99
1,659,169.38
-8,136,537.30 -2,250,945.99
54,460,562.13 | 9,455444.00 99,627,347.81
7,768,383.39 [  9,455444.00 -5,825,265.58
42,391,920.72 57,853,707.76
-10,775,871.79 -3,910,648.71
1,106,826.95 1,207.677.36
13,969,308.86 50,301,876.98
23,220,276.43 63,648,813.86

691,644,983.36

1,102,217,154.80
61,287,615.58

43,389,812.59

103,038,126.74

894,501,599.89
2,117,429,194.83
1,340,254 881.70
117,250,457.71

864,495,328.18
-11,342,919.17

-66,310,812.69
-81,296.35

-63,413,742.89
4,421,094.10
4,373,170.45

10,589,535.82

-69,582,184.61
8,858,824.59

-78,441,009.20

-78,441,009.20

-78,441,009.20

-8,254,128.87
-8,254,128.87

-8,254,128.87

-8,254,128.87

-86,695,138.07
-86,695,138.07

Non-controlling interests [ 327,616,427.48 908,799,542.15
|
Legal reprensentative: The person in charge of accounting affairs: f_unirﬂa of the accounting department:
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Consolidated and Comj)

Prepared by; Guangzhou Development Dlstrict HoldIngs Group Co., Ltd. % s i i ‘3:\.;’_’ j;g Expressed in RMB
ltem % Note~ " Year ended 31/12/2024 Year ended 31/12/2023 |
. Vi Consolldated Campany Consolldated Company
|.Cash flows from operating actlvitles E"ﬁ%. ) ‘}4’{7
Praceeds from sales of goods or rendering of services ) 21'1_,098,07‘-7@59 A% 300,323,160.53 | 13,790,298,769.81 244,898,515.38
Netincrease in deposits from customers and placements from bank Sr—
Net increase in loan from central bank
Net increase in funds borrowed from other financial institutions
Net cash premiums received from original insurance contracts
Net cash received from re-insurance business
Net increase in deposits and investments from insurers
current profits and losses
Interest, handling charges and commissions received 981,911,088,74 883,190,841.95
Netincrease in funds deposit 1,369,999,550.00 569,999,850.00
Netincrease in repurchase business funds 1,347,231,997.19
Net cash received from agents buying or selling securities 2,897,195,610.44
Refund of taxes 179,996,675.22 8,107,321.86 237,369,649.54
Proceeds from other operating actlvities 1,208,496,458.94 383,005,973.49 | 1,818,489,859.51 206,367,581.83
Sub-total of cash Inflows 17,735,676,442.41 691,436,455.88 | 18,646,580,968.00 451,266,097.21
Payment for goods and services 10,792,499,923 65 36,484,520.07 | 12,896,751,675.68 54,824,304.85
Net increase in loans and payments on behalf
Net increase in deposits with central bank and interbank
Payments of claims for original insurance contracts
Net increase in the amount of lending to banks and other financial institutions 2,214,252,143.49 466,163,383.66
Interests, handling charges and commissions paid 247,617 422.64 173,526,418.15
Commissions on insurance policies paid
Payment to and for employees 1,500,002,092.54 64,423,698.13 | 1,467,212,410.77 57,822,306.86
Payments of varlous taxes 937,100,257.62 162,811,154.29 | 1,617,851,216.40 118,950,228.42
Payment for other operating activitles 2,047,872,655.82 194,120,808.85 | 2,080,970,617.62 32,791,119.67
Sub-total of cash outflows 17,739,344,395.76 457,840,181.34 | 18,702,475,722.28 264,387,959.80
Net cash flows from operating actlvitles Vil 72 -3,667,953.35 233,596,274.54 -55,894,754.28 186,878,137.41
Il.Cash flows from Investing actlvitles
Proceeds fram disposal of Investments 39,205,848,207.75 | 16,746,069,321.42 | 18,926,718,826.57 | 11,130,102,373.20
Investment Income recelved 1,855,428,786.06 |  884,261,351.86 | 1,064,708,023.75 | 1,339,087,983.11
asses ' i : 10,820813.90 17.90800 |  18,282,733.74 210.00
Net proceeds from disposal of subsldlarles and other business unlts 320,138,151.74
Proceeds from other Investing activitles 2,254,900,199.47 | 21,711,723,186.68 | 2,944,332,003.09 | 16,420,738,016.35
Sub-total of cash Inflows 43,647,236,158.92 | 39,342,072,367.96 | 22,954,041,587.15 | 28,889,929,182.66
Payment for acqulsition of fixed assets, Intanglble assets and other long-term assets 8,287,496,148.05 20,689,254.45 | 5,161,862,101.40 3,565,415.14
Payment for acquisition of Investments 37,370,269,961.14 | 17,542,389,653.33 | 28,539,092,493.03 | 16,903 590,243.54
Net increase in secured loans
Net payment for acqulsltion of subsldlarles and other business units
Payment for other Investing actlvities 1,620,505,694.20 | 22,975,996,059.21 | 1,940,986,952.03 | 13,833,604,544.00
Sub-total of cash outflows 47,278,271,803.39 | 40,539,074,966.99 | 35,641,941,546.46 | 30,740,760,202.68
Net cash flows from Investing actlvitles -3,631,035,644.47 | -1,197,002,599.03 | -12,687,899,959.31 | -1,850,831,020.02
lll.Cash flows from financing actlvitles
Proceeds from Investors 4,133,764,003.00 | 4,063,480,000.00 | 8,031,518,913.18 | 7,209,480,000.00
Including: Proceeds from non-controlling shareholders of subsldlarles 70,234,003.00 58,174,000.00
Proceeds from borrowlngs 52,168,408,449.90 | 39,108,310,028.00 | 45,584,044,979.73 | 30,473,979,531.37
Proceeds from other financing activitles 2,874/479,808.22 | 6,729,143,284.94 | 3,511,400,236.04 | 4,545,928,894.97
Sub-total of cash Inflows 59,176,652,261.12 | 49,900,933,312.94 | 57,126,964,129.01 | 42,229,388,426.34
Repayments of borrowings 43,145,856,243.78 | 36,869,580,864.70 | 33,947 473,878.48 | 25,552,204,000.00
Payment for dlvidends, profit distrbutions or Interest 3,883,489,865.48 | 2,541,742,950.09 | 3,227,292,448.79 | 2,365,658,553.78
Includlng: Dividends and profits pald to non-controlling shareholders of subsldlarles 341,208,637.44 450,491,235.36
Payment for other financing activities 11,015,517,489.22 | 12,529,647,519.92 | 4,768,283,251.20 | 8,244,594,500.49
Sub-total of cash outflows 58,044,862,598.48 | 51,940,980,334.71 | 41,943,049,578.48 | 36,162,457,054.27
Net cash flows from financing activities 1,131,789,662.64 | -2,040,047,021.77 | 15,183,914,550.53 | 6,066,931,372.07
IV.Effect of forelgn exchange rate changes on cash and cash equlvalents -10,538,149.23 -5,064,318.89 -52,257,651.98 -10,381,168.12
V.Net Increase In cash and cash equivalents VIIL 75 | -2,513,452,084.41 | -3,008,517,665.15 | 2,387,862,184.96 | 4,392,597,321.34
Add: Cash and cash equlvalents at the beglnning of the period VL 75 | 21,876,521,023.14 | 7,333,274,549.42 | 19,488,658,838.18 | 2,940,677,228.08
VI.Cash and cash equivalent at the end of the period VIl 75 | 19,363,068,938.73 | 4,324,756,884.27 | 21,876,521,023.14 | 7,333,274,549.42
Legal reprensentative: The person In charge of accounting affalrs: \ The head of the accounting department:
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Guangzhou Development District Holdings Group Co. Ltd.
Motes to the Financial Statements
For the year ended 31 December 2024 (All amounts in RMB unless otherwise stated)

Notes to the Financial Statements
Company's profile

Guargzhou Developmen Dislncl Holdings Group Co., Ltd (hereinaftar referred to as “the Group”, “the
Company” or "Guangzhou Development Distric! Holdings"), formerly known as Guangzhou GET Financial
Heoldngs Co., Lid., was invested by Guangzhou Economic and Technological Development Zone
Management Committee and registered with Guangzhou Administration for Industry and Commerce on
Movember &, 1998 as a wholly statz-owned holding company with limited liability. The business license
registration number of the enterpnse legal person obtained is 4401081100074 and was changed to
440108000039287 on Aprl 12, 2011, On April 15, 2018, the unified social credit code was changed to
914401167124402206 The Company changed its name %o Guangzhou Development District Holdings
Group Co., Lid. on January 6, 2021, pursuant to the Notice on the Change of Name of the Development
District Financial Control Group and Adjustment of the Duties of the Capital Contributor {Suipu Finance
[2020] Na. 342} by Guangzhou Development District Siate-owned Assets Supervision and Administration,
The registered capital of the Company 15 RMB 11,484,950,284 and the industry to which i belongs is
business services.

Registered address: 33/F, 34/F, Development District Holding Center, No 60 Science Avenue, Guangzhou
Economic and Technological Development Zone,

Legal representative: Guo Chuanzhou.

The functional management departments of the Company mainly consist of office, party-masses work
department, human resources department, discipling inspection and audil office, finance department, risk
cortrol and comphance department, board office (strategic investment department), property rights
management depariment, investment promotion depanment and park depariment. The compay owns 18
secondary subsidiaries.

The Group has 2 board of directors and the general manager is responsible for the management and
control of major decisions and daily work under the leadership of the board of directors.

The Group i3 principally engaged in Ihe businesses of thermoelectic powsr investment, project
construction and operation, real estate, finance and finance-like, biomedicine. high-end equipment
marufacturing, and construction and operation of science and technology parks. The Group is engaged
in investment activiies with its own funds. and provides senvices such as park management services.
enterprise headguarters management, enterpnse management consulting; non-residential real estate
leasing. housing leasing, financing advisory services; securities investment consulting.

The controlling shareholder and the ultimate contreller of the Company is the Guangzhou Economic and
Technological Development Zone Management Committee.

The financial statements and the notes have been approved to release by the Company on April 28, 2024.
Basis of preparation

The fnancial sialements are prepared in accordance with the Accounting Standards for Business
Enterprises and corresponding application guidance, interpretations and other related provisions issued
by the Ministry of Finance (collectively, " Accounting Standards for Business Enterprises ™).

The financial statements of the Company have been prepared on going concern basis,

i
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Guangzhou Development District Holdings Group Co,, Ltd.
Motes to the Financial Statements
For the year ended 31 December 2024 (Al amcunts in RMB unless olherwise stated)

.

iv.

{2}

During its operation, the Gmup also undertakes the operation and management of some non-operating
assels The Group accounts for ds mvestment in such assets under other non-current asse!s and does
nct depreciate such asseis.

Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements have been prepared in compliance with the Accounting Standards for Susiness
Enterprises o truly and completely present the Company's and consclidated financial positior as at 31
December 2024 ang the Company's and consolidated aperaling results and cash flows for the year ended
31 December 2024,

Significant accounting policies and accounting estimates

Accounting Period

The accounting penod of the Company is from 1 January to 31 December.
Functional currency

The Company use Renminki ["RIMB"} as functional curency.
Accounting basis and valuation principle

The Company adopts the accrual basis of accounting  Excepl for certain financial instruments. the financia
statements are prepared under the historical cost convention. In the event that impairment of assets cccurs,
2 lpss allowance is made accordingly in accordance with the relevant regulations.

Business combinalion
Business combinations invalving enterprises under comman control

For a business combination involwng enterprses under common control, the assets acquired and
liabiities assumed are measured based on their carrying amaunts in the consoiidated financial statements
of the ultimate controlling party af the combination date. The difference between the carrying amount of
the net assets acquired and the consideration paid for the combination is adjusted against in the capitai
raserve, with any excess adjusted against retained amings.

Costs directly aftributable to the combination are recognized in mcome statement as incurred.
Business combinations involving enterprises nol under common control

For busingss combinations involving enterprises not under common corlrol, the consideration costs
include acquisition-date fair value of assels transferred, liabilities incured or assumed and edquity
securilies issued by the acquirer in exchange for control of the acquiree. At the acquisition dale, the
acquired assets, liabilites and confingent liabilities of the acquiree are measured at their fair value.

The overhead for the business combination, including the expenses for audit, legal services, valuation
advisory, and other administrative expenses, are recorded in profit or loss for the curent period when
incurred. The transacton costs of equity or debt securities issued as the considerations of business
combination are included in the intial recogniticn amount of the equdy or debl securities

Where the combination cost exceeds the acquirer's Interest in the fair value of the acquiree’s identifiable
nel assels, the difference is recognised as goodwill, and subsequently measured cn the basis of ds cost
less accumulated impairment provisions. Where the combination cost is less than the acquirer's interast

gl
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Guangzhou Development District Holdirgs Group Ceo. Lid.
Moles to the Financial Statements
For the year ended 31 December 2024 (All amounts in RME unless olhensise staled)

5

in the fair value of the acquiree's identifiable net assets the difference is recognised in profit or loss for
the current period after reassessment,

Far a business combination involving enterprises not under common conirol through step by step multiple
transactions, the sum of the book value of the equity investment held by the acquiree before the purchase
date and the new investment cost on the purchase date is taken as the initial investment cost of the
investment in individual financial stataments. Far other comprehensive income recognized by equity
investmenl held before the purchase dale due to accounting with egquity method, this parl of other
comprehensive income will not be treated on the purchase date. When disposing of the investment, the
accounting treatment will be camied oul on the same basis as the investee's direct disposal of relevant
assels or liabilities. The owner's equity recognized due 10 changes in the owner's equity of the investee
other than net profit and loss, other comprehensive inceme and profit distribution shall be fransferred to
the current profit and loss during the disposal pericd when the investment is disposed. If the equity
investment held before the purchase date is measured at fair value, the cumulative changes in fair value
originally included in other comprehensive incorme will be transferred to retained eamings when
accounting by cost method. in consolidated financial statements, the consclidated cost is the sum of the
consideration paid on the purchase date and the fair value on the purchase date of the equity held by the
purchaser prior fo the purchase date. For the equity held by Ihe Purchaser before the purchase date, it
shall be re-measured according to the fair value of the equity on the purchase date, and the difference
between the fair value and the book value shall be recorded into the current income; The equity held by
the Purchaser befora the purchase date involves other comprehensive income, and cther changes in
owners’ equity turn into current income on the purchase dale, except for ether comprehensive income
generated by changes in net llabilities or net assets of the remeasured income plan of the invesiee,

Consolidated financial slalemenis
The scope of the consclidaled financial siatements includes the Company and all subsidiaries
The scope of the consolidated financial statements is based on contral,

The consolidated financial statements are prepared by the Company based on the financial statements
of the Company and its subsidianes and othes relevant information. When prepaning consolidated financial
statements, the accounting policies and accounting petiods of the subsidiaries should be consistent with
those esiablished by the Company. and all significant intra-company balances and Iransactions are
eliminated.

Where a subsidiary or business was acquired during the reporting penod, through a business combination
invalving enterprises under commaon control, the fimancial statements of the subsidiary or business are
inchaded in the consolidated financial statements as if the combination had cccurred at the date that the
ultimate controlling party first oblained condrol.

The portion of a subsidiary's equity that is not attributable to the parent is treated as non-controlling
interests and presented separately in the consolidated balance sheet within shareholders’ equity, The
porticn of net profil or loss of subsidiares for the period alidbulable to non-controlling interests is
presented separately in the consolidated income statement below the “net profit” line item. When the
amount of loss for the current period attributable to the non-controlling shareholders of a subsidiary
exceeds the non-controlling shareholders' share of the opening owners' equity of the subsidiary, the
excess is skl allocaled against the non-controfling interests.

Purchasing subsidiaries’ non-controlling interests or disposing part of equity investment whithout loss of
control shall be accounted for as equity fransactions. and the carmying values of the owner's equity and
minority shareholders’ equily attributable 1o the parent shall be adjusted to reflect changes in interests in

11
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Guangzhou Development District Heldings Group Co., Ltd,
Motes ta the Financial Statements
For the year ended 31 December 2024 (&1l amounts in RMB unless othenwise siated)

the subsidiary. The difference between the adjustment of minority inlerests and the fair value of the
congideration paid or received shall be adjusted against the capital reserve, with any excass adjusted
against reiained eamings.

When the Company foses control over a subsidiary because of disposing part of equity investment or
ather reasans, the remaining part of the equity investmenl is re-measured at fair value at the date when
the conlrol is losh. A gain or loss is recognised in the current perod and is calculated by the aggregate of
consideration received in disposal and the far value of remaining part of the equity investment deducting
the share of net assets in proportion to previous shareholding percentage in the former subsidiary since
acquisition date and the gocdwill Other comprehensive income related In the equity investment of the
former subsidiary shall be transferred to currenl prodii or loss at the time of loss of control.

Other comprekensive ncome related to the former subsidiary is transferred fo profit or loss when the
control is lost, except for the comprehensive income arising from the movernent of net liahilities or assets
in fhe former subsidiary’s re-measurement of defined benedif plan,

Where the transactions involving the disposal of the equity investmenl in a subsidiary until the loss of
centrol are bundled ransaction, the difference between the disposal price and the share of the net assets
of the subsidiary corresponding to the disposal nvestment before the loss of conlrol is recognized as
other comprehensive income in the consolidated financial statements and ransferred to the profit or logs
of the period in which contral is lost,

5. Joint arrangement classification and accounbing treatment far joint operation

A& joint arrangemen is an arrangement of which two or more parties have joint confrol. The Company
tiassifies joint arrangements into joinl ventures.

(1) Joint ventures

7

8

A joint venture Is a joind arangemenl whereby the joint venturers have rights fo the nel assets of lhe
arrangement.

The Company adopts equity methad under long-term equity investment in accounting for #s investmenl
in pont venture.

Cash and cash equivalents

Cash comprises cash in hand and deposits that can be readily withdrawn on demand. Cash equivalents
include shart-lerm, Righly liguid imeestments thal are readily converdible to known ampunts of cash and
are subiect to an insignifican! risk of change in vatue,

Foreign cumency transackons and transiation of foreign cumency financial statements

(1} Foreign cumency transactions

Foreign cumency iransactions are lranslated to the functional currency of the Company at the spot
exchange rates on the dates of the transactions.

Monetary items denomirated in foreign currencies are fransiated to Renminbi at the spot exchange rate
al the balance sheet date, The resulting exchange differences between the spot exchange rale on
balance sheel date and the spol exchange rate on initial recognition or on the previous balance sheet
date are recognised in profit or loss. Non-monetary items thal are measured at historical cost in foreign
currencies are franslaled o Renminbi using the exchange rate at the lransaction date, Non-monetary

12
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Guangzhou Development District Holdings Group Co._ Ltd.
Notes to the Financial Statements
For the year ended 3% December 2024 [Ali amounts in RMB unless otherwise stated)

items thal are measured at fair value in foreign currencies are translated using the exchange rate at the
date the fair value is determined. The resulting exchange differences are recognised in profit or loss or
other comprehensive income according jo the nature of non-monetary tems,

{2) Translation of foreign currency financial statements

{1

{2

When translating the foreign currency financial statements of overseas subsidiaries, assets and labiiities
of foreign operation are transtated to Renminbi ai the spol exchange rate at the balance sheetdate. Equily
items, excluding “retained eamings”, are translated to Renminbi al the spot exchange rates at the
fransaction dates

income and expenses of foreign operation are translated to RMB at the weighted average exchange rates
of the current period.

Cash flow statement of foreign ope:ation is ranslated lo Renminbi al Ihe spot exchange rales al the cash
flow occurence dates. Effect of foreign exchange rate changes on ¢ash and cash equivalents is presented
separately as "Effect of foreign exchange rate changes on cash and cash equivalents” in the cash fow
statement.

The resulling transiation differences are recognised in giher comprenensive income in sharehciders
equity of balance sheel.

The translation differences accumulated in shareholders equity with respect (o a foreign operation are
transtemed to profil or loss in the pencd when the foreign operation is disposed.

Financial instruments

A financial instrument is any conirac! that gives rise o a financial assel of one enterprise and a financial
lkability or an equity instrument of anather enterprse.

Recogrition and derecognition of financial instruments

Afinancial assel or a financial Hability is recognized when the Company becomes a party (o the contractual
provisions of a financial instrument.

if one of the following criteria is met, a financial asset is derecognised:
‘L, The contractual rights to the cash flows from the financial assel expire; or

2 The financial asset was Wransferred, and the transfer qualifies for derecognition in accordance with
critaria set out below in “Transfer of financial assets’.

Afinancial liability (or pant of it} is derecognized when its contractual obligation (or part of it) is discharged
or cancelled or expires. If the Company {as a debtor) makes an agreement with the creditor to replace
the current financial liability with assuming a new financial liability, and contractual provisions ate different
in substance, the current financial liability is derecognized and a new financial iability is recognized.

If the financial assets are traded regulady. the financial assets are recognized and derecognized at the
transaction dale.

Classification and measurement of financal assets

The Company classifies financial assets as measured at amortized cost, fair value through other
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comprehensive inceme o fair value theough profit or loss al initial recogaition on the basis of both the
enbly' s business modet for managing the financial assets and the contractual cash flow characteristics of
the financial asset

Financial assets measured at amortized cost

The Company classifies the financial assets that meel the following conditions and are not designated as
measured al fair value through profit or loss as financial assets measured at amorized cosl:

+  The Company 's busness model of managing the financial assets aims at collecting confractual
cash flows:

»  The contraciual terms of the financial asset give nge on specified dales to cash flows that are
solely payments of principal ané mterest on the principal amount outstanding.

After the initial recognition, the effective interes! rate melhod is adopted o measure the amortized cost
of such financial asseis. Gains or losses ansing from financial assels that are measured at amortized
cost and are not part of any hedging relationship shall be recorded in the current profit or loss when the
financial assets are derecognized. amortized according to the effective interest method or impaired

Financial assets measured at fair value through other comprehensive income

The Comgany classifies the financial assels that simultaneously meet the fallowing conditions and are
not specified as measused at fair valua through profil or loss as financial assets measured al far value
through other comprehensive income:

*  The Cempany's business modei of managing the financial asset aims at both cellecting contractuat
cash flows and seiling the financial assels.

*  The contractual terms of the financial asset give nse on specified dates o cash flows that are
solely payments of prncipal and interest on the principal amount ouistanding,

After the initial recognition, this lype of financial assets are subsequently measured at fair value. The
inferesl, loss allowance or gain and exchange loss or gain calculated using the effective intesest rale
method are included in the current profit or foss. while other gains or losses are inciuded in other
comprehensive income. When derecognized, the accumulated gains or losses previously recorded in
piher comprehensive income shall be transferred out from other comprehensive income and recerded in
the cutrent profit or loss.

Financial assets measured at fair value through profit or loss

In addition to the above financial assets measured at amorized cost and measured at fair value through
other comprehensive income, the Company classifies all other financia! assels as financial assels
measured al fair value through profit or loss. At the bme of inilial recognition, in order to eliminate or
signficantly reduce accounting mismatches, the Company irevocably designales some financial assets
that should have been measured at amortized cost or measured at fair valie through other comprehensive
incame as financial assets measured at fair value through profit or loss.

After the initial recognition, this kind of financial asset is subsequently measured at fair valug, and the
gains or losses {including interest and dividend income) generated are recarded into the curren? profit or
loss, unless the financial asset is pan of the hedging relationship.

The business model of managing financial assets refers o how the Company manages financial assets
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to generate cash flows. The business mode! deterrines whather the cash flow from the financial assels
under management of the Company is derived from the receipt of contractual cash flows, the sale of
financial assets or a combiration of both. The Company determines its business model for managing
firancial assets on the basis of objeclive facls and the specific business objectives for the management
of financial assets delermined by key management personnel.

The Company assesses the conlractual cash flow characlenstics of financial assels o determine whether
the confractual cash flows generated by the refevant financial assets on specified dates are solely
payments of principal and inlerest on the principal amount outstanding. Prncipal refers to the fair value
of financial assets at initial recognition. Interest includes consideration for the time value of money, the
credit risk associated wath the amount of principal outstanding over a given penod. and other basic lending
nsks and costs, as well as a profit margin. In addition, the Company assesses conlractual terms that may
cause a change in the time distribution or amount of the contractual cash flows of financial assels lo
determine whether they meet the requeremenis of the above canfractual cash flow characteristics.

Only when the Company changes the business model of managing financial assets. ali affected related
financial assets shall be reclassified on the first day of the first reporting period after the change of the
business model, otherwise the financial agsets shall not be reclassified after the initial recoanition.

Financial assets are measured at fair value at initial recognition. For financial assels measured at fair
wvalue through profit o loss, the related transaction costs are directly recorded in current profit or loss; for
other types of financial assets, related transaction costs are included in the wnitial recognition amount. Far
recevables arising from the sale of products or the provision of services that do not contain o lake inlg
account significant fnancing camponents, the amount of consderation that Ihe Company is expected to
be eniitied lo collect shall be the initial recogaition amount.

Classification and measurement of financial liabilites

At the time ¢f initial recognition, the financial habililies of the Company are classified as: financial iabilities
measured at fair value through profit or loss, and financial liabilities measured at amortized cost. For
financial liabilties that are nol classified as measured at fair vaive through profit or loss, relevant
transaction costs are included in their initial recognized amounts.

Financial liabilities measured at fair value through profit or loss

Financial liabilities measured at fair value through profit or loss include financial liabilities held for trading
and financial iabilties destgnated al the time of initial recognilion as measured at fair value through profit
or loss. For such financial ilabilies, the subsequent measurement shail be made according lo the fair
valug, and the gains or iosses caused by changes in the fair value as well as the dividends and interest
gxpenses related to such financial liabilities shall be recarded inta current profit or loss.

Financial Habilities measured at amortized cost

For other financial liabilities, the effective inlerest rate method shall be adopted. the subsequent
measurement shall be made at the amortized cost, and the gains or losses arising from derecogrition or
amortization shall be recarded Into current profit or loss.

The distinction between financial liabilities and equity instruments
Financial labiliies refer to liabilities that meet one of the following conditions:

{ A contractual sbligation to deliver cash or other financial assets to other parties.
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(B)

& A contractual cbligation to exchange financial assels or financial fiabilities with another party under
potentially adverse conditions.

& A non-derivative coniract thal has to be setlled with or can be settled with the firm's own equity
instruments in the tuture, under which the firm will deiiver a variable number of its own equity instruments.

& Aderivative contract that has to be settled with or can be settied with the firm's own equity instruments
i the fulure. except for a derivative contract in which a fixed number of its own equity inslirumenis are 1o
be exchanged for a fixed amount of cash or other financial assets.

An equity instrument is & contracl that cerifies pwnership of the remaining interest i an enlerprise’s
assets after all liabilites have been deducted,

if the Company cannot unconditionally avoid fulfiing a contractual obligation by delivering cash or other
financial assets, such contractual obligation meets the definilion of a financial liability.

If a financial instrument has o be settled with orcan be settled with the Company's own equity instruments
in the future. consideration needs 1o be given (o whether the Company's own equity insiuments used lo
seftle the instrument is to be used as a substitule for cash or olher inancial assets, or to give the holder
of the instrument the remaining inferest in the issuer's assels after deduction of all liabilities. If it is the
former, the instrument is a financial liability of the Company; if it is the latter, the instrumenl is an equiry
instrumerd of the Cotmpany.

Cerivalive financial instruments ang embedded denvative instruments

The Company's derivative financial Insiruments are aitially measured based on the fair value of the date
of signing the derivative transaction contract. and the subsequent measurement is based on its fair value.
& derivative with a positive fair value is recognised as an asset. a negative fair value s recognized as a
liability. Any gains or losses resulting from changes in fair value that do not coniorm fo the provisions of
hedge accounting shall be directly recorded into the current profit or loss,

Farr value of financial instruments
For the determination of fair value of financial assets and financial liabilties, see Note 1V.31
Impairment of financial assets

On the basis of expecied credit losses, the Company conducts impairmeant accounting treatrment for the
fallowing items and recognises the allowance

+  Financial assets measured at amortized cost;

«  Recewables and investments in debt instruments measured at fair value and accounted for in
cfher comprehensive income;

*  Cantract assets as defined in the Accounting Standards for Business Enferprises No. 14 -
Revenue;

*  Lease receivables,
»  Financial guarantee contracts lexcept for financial assets measured at fair value through profit or

inss, transfer of financial assets thal do not meet the conditions for derecognition or those caused
by continuing mveivement in transferred financial assets)
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[

Measurement of expected credit losses

The term "expected credil loss” refers 1o the weighled average of the credil loss of a financial instrument
weighted by the risk of default. Credit loss refers lo (he difference between all contractual cash flows that
are due to the Company in accordance with the confiract and all the cash flows that the Company expects
to receive, discounted at the onginal effective interest rate, that s, the present value of all cash shorifalls.

The Company calculates the probabifistic weighted amount of the present value of the difference between
the cash flows receivabie under the contract and the cash flows expected to be received and recogrizes
the expected credit loss, taking snto account reasonable and supportable information conceming past
events, current conditions and forecasl of future eccnomic conditions, with the respective risks of a default
occurring as the weights.

The Company separately measures he expected credit losses of financial Instruments at different stages.
I the credit risk of the financial instrurment has rot increased significantly since the initial recognition, the
financial instrument is in the first stage and the Company shall measure the loss allowance at an amount
equal to 12-month expected credit losses; if the credi risk of the financial instrument has increased
significantly since the initial recognition but no credit losses have occurred, the financial instrument is in
the second stage and the Company shall measure the loss allowance at an amount equal to lifetime
expected credit insses; if cradit losses have occurred to a financial instroment since its nitial recognition,
itis in the third stage and the Company shall measure the loss aliowance at an amount equal to lifetime
axpected credit losses

For financial instruments with low credit risk al the balance sheet date. the Company assumes that the
credit nsk has not ncreased significantly since the initial recognition, and measures the loss allowance al
an amount equai o 12-month expected credit losses,

The term “lifetime expected credit nsses” refers lo the expected credit losses resulting from all possible
events of default duning the entire expected lite of a financial instrument. The expected credit lnsses within
the next 12 months refer to the expected credil 10ss caused by the default event of the financial instrument
that may occur within 12 months after the balance sheet date (or the expected duration of the financial
imstrument 4 the expected duration of the financiai instrument is less than 12 months} and Is part of lifetime
expected credit iosses.

When measuring expected credit losses, the Company shall take into account the longest contract period
(inctuding the option o renew the contract) for which it is exposed lo credit nisk,

The Company calculates interest income on the basis of the Bock value before impaimrment provisions
and the effective interest rate for financial instruments in stage | and stage 11 and wilh lower credil risk.
For financial instryments in the third stage, the interest income is calculated on the basis of the amortized
cost of the Book value less the impairment provisicn and the eflective interest rate.

Biits recesvable, acoounis receivable and contract assels

For bills recewvable, accounts receivable and contract assets. regardless of whether there is a material
financing companent, the Company always measures its loss allowance at an amoun? equal fo lifetime
expected credit losses

When the credi! risk characteristics are significantty different and the expected credil ipss can be
evaluated at a regsonable cosl, the Company assesses whether ihe credit risk of the relevant financial
instrument has significantly increased since indial recognition based on a singie financial instrument,
and measures the expected credit loss,
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When an individual financial asset or contract asset cannol assess the information of expected credit
loss &l a reasonable cost, the Company dividas the bills receivable, accounts receivable and contract
assets into groups according to the credit risk characteristics, calculates the expacted credit losses
based on the groups which are determined as follows:

& Bills receivable

*  Bills receivable group 1: bank notes receivable porticlio

Bills receivable group 2: commercial notes receivable portfolio

B, Accounts receivables

Accounts receivable groug 1: non-risk accounts porifolio
= Accounts recervable group 2: other accounts receivable portfolio
Among them. the non-nsk accounts recelvable portfolo includes:

Reimbursements receivable {pravision for warranty indemnity is made in accordance with industry
regulations and there is no provision for impairment), government arrears, staff reserves, deposits.
bonds, related transactions, electrical bill receivables, efc.

. Accouniing treatment

The Group calculates the expected credil loss on bills receivabls and accounts receivatle al the
balance sheet date. If the expected credit loss is greater than the curent book balance of the provision
for impairment of bills recsivable or accounts receivable. the Group recogrizes the difference as an
impaimment lass on bills receivable or impairment less on accounts receivable, debiing “credit
impaimment loss” and crediting “lnss allowance” Conversely, the Group recognizes the difference as an
impaimment gain and makes the opposite accounting entry,

The Group incurs credif losses in practice and idendifies the related notes or accounts receivabie are
imecaverable, after approval, their value could be written off. Based on the approved write-off amount,
the Group debits "loss allowance’ and credits "bills recervable”, “accounis receivable” and "other
receivables” If the write-off amaount is greater than the provision amount made, their difference shall be
debited to "credil impairment loss”,

An assessment of a significant increase in credit risk

By cemparing the risk of default of financial instruments on the balance sheet date with the risk of default
on the imtial recognition date. the Company deterrmines the relative changs of defaull rigk within the
expected duration of financial instruments, =0 as to evaluate whether the credit risk of financial
Instruments has significantly increased since the initial recognition

In determining whether cradit risk has increased significantly since the initial recognition, the Company
considers reasonable and supporiable information, including forward-locking snformation thal can be
obtained without unnecessary additional cost or effort. Information considered by the Company includes:

*  The debior faiis to pay the principal and interest as due under the contract;

»  Amaterial deterioration, if any, of the external or internal credit rating of the financial instrument
that has cocurred or s expected to oocur,
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= Aserious deterioration of the deblor's business results occurmed or is exgecied o coour,

= Achange In the existing or anficipated technobogical. market. econcmic or fegal environmen! which
will have a matenial adverse effect on the debtor's akility io repay the Company.

Aocording to the nature of financial instruments. the Company evaluates whether credif risk Increases
significantly on the basis of individual financial instruments ar a group of financial instruments. When
assessing on the basis of a group of fnancial Instruments. the Company may classify financial instruments
based on common credit nsk characteristics, such as overdue infermation and credit risk rating.

If overdue for mare than 30 days, the Company determunes that the credit isk of the financial instrument
has increased significantly.

Credit-impaired financial assets

On the balance sheet dale, the Company evaluates whether credit impairment has occurred in financial
assets measured at amortized cost and debt investments measured at fair valug through other
comprehensive income. When one or more evenls which have an adverse effect on the expected future
cash flows of a financial assel occur. the financial assel becomes a credit-mpaired financial asset.
Evidence of credii impairment of financial assels includes the following observable information:

= Major financial difficulties ocour to the issuer or the debtor:
*=  Abreach of contract by the debter, such as a default or late payment of interest or srincipal,

= The Comparny, for econore or contractual considerations relating to the debtor's financial
difficulties, gives concessions that the debior would not have made under any other
circumslances,

»  The debtor is likely to go bankrupt or undergo other financial restructuring;

= The financial difficutties of the issuer or debtor resulf in the disappearance of an active market for
the financial asset.

Presentation of expected credit losses

In order to reflact the change of the credit nsk of financial nstruments since the initial recognition, the
Company re-measures the expected credil losses on gach balance sheel dale, and the mcrease or
recovered amount of the loss allowance thus formed shall be recorded into the current profit or loes as an
loss allowance o gain. For a financial assel measured at amortized cosl. the loss aillowance shall offset
the carrying amount of the Fnancial asset as staled in the balance sheet, far the dabtinvestment measured
al fair value through other comprehensive income, the Company recognizes its loss allowancee in ather
comprehensive income and does not offsel the camrying amount of the financial asset.

Write-offs

If the Company no longer reasonably expects thal the contractual cash fows of a financial asset can be
recoverad in its entirety or a portion thereof, the camying amount of the financial asset shall be directly
written off. Such a wrile-off constitutes a derecognilion of the relevant fnancial asset. This usually occurs
when the Company determines that the debtor does not have assets or sources of income that generate
sufficient cash fiows to repay the amount to be written cff. However, in accordance with the Company's
procedures for recovering amounts due, the financial assets that have been written off may still be affected
by the execution activities.
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(7}

10.

(2)

If a Fnancial asset that has been writlen off is recovered later, a reversal of loss allowance shall be
recorded in profit or loss of the current period

Transfer of financial assets

Transfer of financial assets refers 1o the transfer or delivery of financial assets o another pany othes than
the issuer of the financial assets {transferor).

The Company derecognizes a financial assel if it has transfemed substantiatly all the risks and rewards of
ownership of the financial asset to the transferee, and it does nol derecognize the financial asset if it has
retained substantially all the nsks and rewards of ownership of the financial asset.

When neither transfers nor retaing substantially all the risks and rewards of ownership of the financial
assel, the Group shall derecagnize the financial asset and recognize the resuliing assets and liabilities if
it has relinguished control over the financial asset. and shall recognize the related financial asset to the
extent of its continuing involvement in the transferred financial asset and recognize the related liabilities
accordingly if it has not relinquished control over the financial assel,

Offsaiting between financial assets and financial liabilities

When the Company has a 'egal righl to offset the recognized financial assets and financial fiabilties and
such iegal right is currently enforceable, and at the same time the Company plans to setfle on a net basis
of to realize the financial assels and settie the financial iabilitie, financial assats and financial liabilities
are presented as the net amount after mutual offset in the batance sheet. Otherwise financial assets and
financial habiities are presented separately in the balance sheel and are not offsel against each other.

inventories
Classificabon

Inventories include raw matenals. semi-finished goods. work in progress, finished goods, consumabies
and so on.

Mesurement and amortization of cost of inventories

The Company mairtains a perpetual inventory system. Inventories are initially measured at cost
Inventories reiated to non-medical devices segment are calculated using weighted average method, and
whih reiated lo medical devices segment are calculated using first-in-first-out method Low-value
consumables and packaging malenais are charged to profil or loss when they are used.

The cost of devalopment products includes land-transferring fees, mfrastructure expenditure, construction
and instatlation expenditure, and borrowing costs incurred before the complelion of the development
preject and other related expenses during the development process. When a developed product is
shipped, specific identification method s adopoted to determine its actual cost.

Methed for provision for obsolete inventonies

Any excess of the cost over the nel reaiisable value of of inventories is recognised as a provision for
obsolete inventones. and is recognised in profit or loss. The Company usually recognrises provision for
decling n value of inveniories by a single and type Inventary ilem. If the factars caused the value of
inventory previously written-down have disappeared, the provision for decline in value of inventories
praviously made is reversed.
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Basis for determining the net realisabie value

Met realisable value is the estimated selling price in the ordinary course of husiness fess the estimated
costs of completion and the estimaled costs necessary to make the sale and relevant taxes.

The nel realizable value of inventories, such as finished goods, work in process and materials used for
sale, which are used directly for sale. is the estimated selling price in the ordinary course of business less
Ihe estimated costs necessary to make the sale and relevant iaxes. The net realizabie value of inventaries
of materals held for production is the estimated selling price in the ordinary course of business less the
estimatad cosls of compietion and the estimated casts necessary to make the sale and relevant taxes.

Long-term equity investments

Long-term equity invesiments include equily investments in enterprises over which the Company can
exercise control or has significant influence. and equity investments in joint venturas An associate is an
enterprise over which the Company has significant influence.

Dietermination of initial investmen! cost

The iniliat cost of a long-term eguity investment acguired through a business combination involving
enterprises under common control is the Company's share of the carrying amount of the subsidiary's
equity in the consolidated financial statements of the ullimate controlling parly at the combination date.
For 2 long-term equity investment abtained through a business combinaticn not mvolving enterprises
under commen control, the initial cost is the combination cost. For business combinalions involving
entarprises not under common control through muttiple transactions, the cost of a long-term equity
mvestment is the book value of the equity investment held previously together with the additional
invesiment cost on the purchase date.

A long-term equity investment acquired other than through a business combination: A long-term equity
investment acquired other than through a business combination is iniially recognised al the amount of
cash paid if the Company acquires the investment by cash, or at the fair value of the equity securities
issuad if an investment 15 acquired by issuing equity securities.

Subsequent measurement and recogniion of profit or loss

Long-term equity investments :n enterpnses over which the Company can exercise control are accounted
for using the cost method. An investment in 3 joint venture or an associate is accounted for using the
equity method for subsequent measurement.

For a long-term equily investment which is accounted for using the cost method, Excepl for cash dividends
or profit distributions declared but not yet distributed that have been included in the price or consideration
paid in obtaining the investments, the Company recognises its share of the cash dividends or profit
distributions declared by the invesiee as investmen? income for the current period.

For a long-term equily investment which is accounted for using the equity methad, where the initial cosl
of a long-term equity investment exceeds the Company's inlerest in the fair value of the nvestee's
identifiable netl assets at the date of acquisition, the investment is initially recognised at cost. Where the
inftial investment cosl is less than the Company's interest in the fair value of the investee's identifiable nat
assels at the date of acquisition, the investment is initially recognised at the investor's share of the fair
value of the mvestee's identifiable net assets, and the difference is recognisad in profit or loss.

Under the equity method. the Company recognises its share of the investee’s profit or loss and other
comprehensive income as investment income of losses and other comprehensive Income respectively,

i

- F-221 -



(Guangzhou Development District Holdings Group Co., Ltd.
Motes to the Financial Statements
For the year ended 31 December 2024 (All amounts :n RME unless otherwise stated)

(3]

and adjusts Ihe camying amount of the investmenl accordingly. Cnce the investee declares any cash
dividends or profit distibubons, the carrying amount of the invesiment is reduced by the amouni
attributable to the Company, Changes in the Company's share of the invesles's owners' equity. other than
those arising from the inveslee's net profit or loss. other comprehensive Income or profit distnibution
{referred lo as “other changes in owners’ equity”) is recognised directly in the Company's equity, and the
carrying amounl of the iavesiment is adjusted accordingly. In calculaling its share of the inveslee's net
profits or losses, other comprehensive income and other changes in owners' equity, the Company
recognises investment income and other comprehensive income after making appropriate adjustments lo
align the accounting policies or accounting periods with those of the Company based on the fair value of
the investee's identifiable net assets al the date of acquisition,

When the Company becomes capable of exercising jeint control or significant influence (but not contral)
aver an investee due to additional investmenl or other reasons. frhe Company uses the fair value of the
previcusly-held equity investment, together with additional investment cost, as the initial investment cost
under the equily method. The difference between the fair value and carrying amount of the previously-
held equity investment, and the accumulated changes in fair value included in other comprehensive
income, shall be transferred 1o profit or toss far the current period upon commencement of the equity
method

Unrealised profits and losses resuling from transactions hetween the Company and its associales or joint
ventures are ebminated to the extent of the Company's interes| in the associates or joint ventures.
Unrealised losses resulting from transactions between the Company and its associates or joint ventures
are eliminated in the same way as unrealised gains but only o tha axtenl that there is no impaismen.

Criteria for delemmining the existerce of joinl contrad or significant influence over an investee

Control exsls when the Company has power over the investee; exposure. or rghts to vanable refurns
fram its involvement with the investes: and has the ability to affect its returns through its power over the
investee. A subsidiary is an enfity that is controlled by the Company (such as enterprises, a portion of an
investee as a deemed separate component and structured entities confrolied by the enterprises).

Joint controf is the contractually agreed shanng of control of an arrangement. which exists only when
decisions about the relevani activities require the unanimous consent of the parties sharing confrol. When
assessing whether the Company ¢an exercise joirt control over an investee, the Company first considers
whelher nc single parlicipant party Is in a position $0 control the investee's selated achvities unilaterally,
and then considers whether strategic decisions ralating 1o the investee's relaled achivities require the
unanimous censant of all participant parties that sharing of controf, All the parties, or a group of the parties,
controd the amangement collectively when they must act together to direct the relevant achivities. When
more than one combination of the parties can control an arrangement collectively, joint cantrol does not
exisl, A party that halds anly protective rights does nol have joint control of the arrangement,

Significar! influence Is the power lo participate in the financial and operating policy decisions of an
nvestee but does not have control or joint controi over those policies. When determining whether the
Comgpany can exercise significant influence over an investee, the effect of potential woting rights (for
example. warranis, share options and convertible bonds) held by the Company or ather parties that are
currently exercisable or convertible shall be considered.

When the Company, directly or indirectly through subsidiaries, owns 20% of the mvestee (including 209%)
or more but less than 50% of the voting shares, it has significant influence over the investee unless there
is clear evidence to show that in this case the Company cannot participale in tha production and business
decisions of the investee, and cannot form a significant influence. When the Company ownrs kess than 20%
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of the voting shares, generally it does not have significant influence over the investee. unless there is
clear evidence lo show that in this case the Company can paricipate in the groduction and business
decisions of the investee so as to form a significant influence.

Crsposal of lng-term equity investments

At disposal, the difference between lhe carrying amount and the saies proceed of the long-term equity
investment is recorded In profil or loss for the current period. Under equity method, other changes of the
shareholders” equity (other than change in net profit or loss) of the investee, the Company shall ransfer
to profit or loss for the curren! perod by praporlion when the investment is disposed.

When e Company can no longer exercise joint control of or significant influence over an mvestes due
to partial disposal of the equity investment or other reasons. the remaining equily investment shall be
accounting for esing Accounting Standard for Business Enterprises Np. 22 - Recognition and
Measurement of Financial Instruments, and the difference belween the fair value and the carrying amount
of the remaining equity investment shall be charged to profit or loss for the current period at the date of
the loss of joint control or significant influence. Any other comprehensive income previpusly recogrised
under the equity method shail be accounted for on the same basis as would have been required if the
Company had directly disposed of the related assets or liabilties for the cument penod upon
discontinuation of the equity method. Cther movemen! of owner's equity relaled to original equity
investment is transferred to profit or loss for the current peniod.

When the Company can no longer exercise control over an invesiee due to partial disposal of the equity
investment or other reasons, and the remaining equity after disposal can exercise joint control of or
significant influence over an investee, the remaining equily is adjusted as using equity methad from
acquisition. When the remaining equity can no longer exercise joint control of or significant influence over
an investee, the remaining equity investment shall be accounted for using Accounting Standard for
Business Enterprises No. 22-Recognition and Measurement of Financial Instrumants, and the difference
between the fair valug and the carrying amount of the remaining equity investment shail be charged 1o
profil or loss for the current pericd al the date of loss of control

Whean the Company can no langer exercise control aver an investes due lo new capital injection by other
investors, and the Company can exercise joint control of or significant influence over an investee, the
Company recognizes its share of the investee's new added net asssts using new shareholding percentage.
The difference between iis new share of the investee's new added net assels and ils decreased
shareholding percentage of the original investment is recognized in profit or loss. And the Company
adjusts lo the equity method using the new shareholding percentage as if it uses the equity method since
it obtains the investmen.

Methad of imparment testing and impairment provision

For investments in subsidiaries, associates and joint ventures, refer lo Note V.20 for the Company's
method of asset impairment.

Investment property

Investmen! propertes are properties held either o earn rental income or for capilal appreciation or for
both. The Company's Invesiment properties include leased land use rights. land use righl held and
provided for to transfer after appreciation and leased building and construction. In additon, vacant
buildings held by the Groug for operating lease are aiso presented as investment properties, if the Board
of Directors {or similar institution) makes a wrillen resolution stating that the buildings will be used for
operating lease and the intention of hoiding wiil not change in the near future.
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13.

(2]

The Company's real estate investment real estale location is active trading market, and the Company can
obtain from real estate market the same or similar real estale markel prices and other related information,
s0 thal the Company can make a reasonable estimate of the fair value of the investment real estate, so
the Company adopts the fair value model for subsequant measurement of the investment real estate,
changes in fair valug inciuded in the current profits and losses.

When determining the fair value of an investment real estate, reference shall be made 1o the cumreni
market price of the same or simslar real eslate in the active market; If it is impossible lo obtain the current
market price of the same or similar real estate, it shall make a reasonable estimate of the fair value of the
investment real estate by referring to the recent transaction price of the same or simiiar real estate in the
aclive markel and laking into accounl such factors as the transaction siuation, transaction date and
location; Or determine its far value based on the expected future rental income and the present value of
the relevant cash flows.

When self-use real esiate or inventories are converted to investment properties, the investment properties
are measured al their far vaiue on the conversion dale. if the fair value Is less than its onginal book
balance, the difference is recognized m current profit or loss. If the fair value is greater than the onginal
book balance, the difference 1s recognized in other comprehensive income. When investment properties
are convered to self-use real estate, the fair valug on the conversion date is used as the book value of
the sell-use properties, and the difference between the fair value and the oniginal book value is recognized
in currert profit or loss.

Gaing or iusses arising from the sale. transfer, retirement or disposal of an tem of investment property
are determined as Ihe difference among the net disposal proceeds, the carmying amount of the item,
related taxes and surchages. and are recogrised in profit ar less for curent period,

Fized assels
Recognition of fixed assets

Fixed assels represent the langible assels heid by the Company for use in preduction of goods, use in
supply of senvices, rental or for administrative purposes with useful lives over one accounting year

Fixed assels are only recogmsed when its related economic benefits are likely to flow tc the Company
and its cost can be reliably measured

Fixed asset are initially measused al cost,
Depreciation of fived assels

The cost of a fixed assel is depreciated using the straight-line method since the state of intended use.
unless the fixed asset is classified as held for sale. Mot considering impairment provision. the estimated
useful lives, residual value rates and depreciation rates of each class of fixed assets are as follows:

Type Estimated useful life { years ) Residual value rate %  Depreciation rate %

Plant ang buildings JJ-_E"} 0-10 1.8-500

Machinery and equpment 35 2410 38-3267

Motar vehicles 4-8 310 15252278

Eleclonic sguipmeant 54 35 1" BB-19.40

Office equipment 5 L 19,00
24
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Type Estimated useful life [ years ) Residual value rate % Depreciation rate %
Hotel lurniture 56 210 16.00-15.50
Cthers 5 & 15.00-19.650

For impaired fixed assefs. cumulative amount of impaiment previsicn is deducted in determinatingf the
dapreciation rate.

For the impairment of the fixed assets, please refer to Nole IV.20.
Useful fives. estmated residual values and depreciation methods are reviewed al least at sach year-end.

The Company adjusts the usefui lives of fixed assets if their expected useful lives are different wilh the
original estimates and adjusts the estimated net residual values if they are different from the original
eslimales.

Major repair cosl

The major repair cost incurred in regular inspection of fixed assets are ingluded i the cost of fixed assels
when it meets the criterias for the recognition of fixed assets based on the verified evidences, while lhose
that do not meet the criterias for the recognition of fixed assels shall be recorded in current profit or loss.
The fixed assels shall be depreciated during regular major repairs.

Construction ir progress

Construction in progress is recognized based on the aclual construction cost, including all expenditures
incurred for construction ltems, capitalised borrowing costs and any other costs directly atiributabie to
bringing the asse! o working condition for its intended uge.

Construction in progress is transferrad 1o fixed asset when it is ready for its intended use.
For the impairment of construction in progress, piease refer to Note [V.20.

Baorrowing costs

Capitatisation crieria

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
assel shall be cagitalised as part of the cost of that assel.  Other borrowing costs are expensed in profit
or loss as incurred.  The capitalisation of borrowing costs shall commence only when the following
critena are met:

' Capital expenditures have been incurred, Including expenditures that have resulted in payment of
cash, transfer of other assets or the assumpticn of interest-bearng liabilities;

' Borrowing costs have been incurred;

& The activities thal are necessary to prepare the asset for its intended use of sale have commenced,
Capitatisation period

The capitalisation of borrowing costs ceases when the asset under acquisition or construclion becomes
ready for its intended use, the bormowing costs incurred thereafter are recognised i profit or loss for the
current perind.
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16.

{2}

{3
17

Capitalisation of borrowing costs is suspended during pericds in which the acquisition or construction of
a fixed asset is interrupled abnomally and the interruption lasts for more than 3 months, until the
acquisition or construction is resumed.

Right-of-use assels
Critena for the recognition of nght-of-use assets

The Company's right-of-use assets refer to the Company's right to use the leased assats during the lease
term as the lessee.

On the commencement date, the nighl-cf-use assets shal be inifially measured at cost. The cost includes:
the initial measurement of the lease labilty; for the amount of lease payments paid on or before the
commencement date of ihe lease term, if there is a lease incentive, the relevant amount of lease incentive
aiready enjoyed will be deducted:; initial direct costs incumed by the Company as the lesses; the costs
which the Company, as the lessee. expects to Incur in dismantling and removing the leased assets,
restoring the premises on which the leased assets are located of restoning the leased assels to the stake
agreed in the lease terms. The Company, as the lessee. shall recognise and measure Ihe costs of
demeiition and restoration in accordance with the “Accounting Standards for Business Entarprises Mo 13
- Confingensies”, Subsequent adjustments are made for any remeasurement of lease liabilities.

Depreciation method of the right-cf-use assets

The Company uses the straight lineg method of depreciation. Where the Company, as the lasses, can
reasonably determine that if abtains the ownership of the leased assels upon expiration of the lease term.
depreciation shail be accrued cver the remaining useful life of the leased assets. Where it is impossible
to reasonably delermine that the ownership of the leased asset can be acquired al the expiration of the
lease term. depreciation shall be accrued In the shorter perind belween the lease term and the remaining
useful life of the leased asset.

See Note IV 20 for the impairment test method of the nght-of-use assets and the loss allowance.
Intangitle assets
Intangible assets inciude application software, land use rights, and patented technology efc.

Intangible assets are stated at actual cost upon acquisition and the useful econamic lives are determined
al the point of acquisition.  When the useful life is finite, amontisation method shall reflect the patiem in
which the asset's economic benefits are expected 1o be realised.  If the pattern cannot be determined
teliably, the siraight-line method shall be used.  &n infangible asset with an indefinite usafyl life shall not
be amortised.

Land use rights are amortized evenly over the years from the commencement date of the grant, patented
technoiogies, non-patented technologies and other intangible assets are amortized evenly over the
shortest of the estimated useful Ife, the contractual beneficiary lite and the eftective life prescribed by law
The amortization amount is charged lo the cosl of the related assets and current profil or loss according
to the beneficiaries.

The Company shall review the useful life and amortisation method of an intangble asset with a finite
useful life al least at each vear end. Changes of useful life and amortisation method shall be accounted
for as a change in accounting estimate.
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20.

An inlangible assel shall be derecogmised in profit or loss when il is not expected to generate futura
aconomic benefits,

For tha impairmend of intangible assets please refer lo Note V20,
Research and development expenditure

Expenditure on an internal research and development project is classiied into expenditure incutred during
the regearch ghase and expenditure incurrad during the development phase.

Expenditure during the research phase is expensed whan incurred

Expenditure during the development phase is capitalised f the product or process is technically and
sommercially feasible; the Company intends 1o to complete the deveiopment: the intangible asset can
generate economic benefits, including there 15 evidence that the products croduced using the intangible
asset has a market or the intangible assel #self has a market; if the inlangible assel is for internal use,
there is evidenze thal there is usage for the inlangible asset: there Is sufficient support in terms of
technology. financial resources and other resources in order to complete the development and use or sell
the intangible asset; and development costs can be measured reliably, Cther development expenditure s
recognised as an expense in the period in which 1t 15 incurred.

Research and deveiopment projects of the Company will enter into the development phase when they
meel the above conditions, technicat and economic feasibility research is finished and necessary approvai
of the projest is obtained.

Capitalised expenditure on the development phase is presented as “development costs” in the balance
sheel, and is transferred {o intangible assels when the project is completed to its intended use.

Long-term deferred expenses
Long-term deferred expenses mclude cagital improvement axpenditure, rencvation costs, etc.

Long-term deferred expenses are recorded al the actual cost, and amortized using a straight-line methad
within the benefil perod. For long-term deferred expense that cannot bring benefit in future pericd, the
Company recognized its amortised cost in profit or Toss for the current period.

Years of amortization:
fem Estimated useful life
Capacity substution compensation The remaning useful life of (he unit
Othes long-term deterred expenses 3-byears
Impairment of assets

The impairment of long-term equity investments in subsidiaries. associates and joint ventures, investment
properties measured using 2 cosl model, fived assels, conslruction in progress, righl-ofuse assels,
intangible assets, goodwill (Exciuding inventories, investment property measured using a fair value model,
defarred lax assels and fnancial assels) is delermined as follows:

Al each balance shee! date, the Company determines whether lhere is any indication cf impairment, If
any indication exisis, he recoverable amount of the assel is estimated. In addilion. the Company
estimates the recoverable amounts of goodwill, intangible assets with indefinite useful fives and intangible
assets not ready for use at each year-end, irespective of whether there is any indication of impairmant,
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The recoverabie amount of an asset is the higher of its fair valus less costs to sell and its present valug
of expected future cash flows. The recoverable amount is estimated for each individual assat If it is not
possible to estimate the recoverable amount of each individual asset, the Company determines the
recoverable amount for the asset group to which the asset helongs, An asset group is the smaflest
identifisble group of assets that generates cash inflows that are largely independent of the cash inflows
from other assets or asset groups.

A loss aliowance is recognised in profit or loss when the recoverable amount of an asset is less than its
camying amount. A loss allowanca of the asset is recognised accaordingly.

For goodwill impairment test, the carrying amount of goodwill arising from a business combination is
alincated reasonably to the relevant asset group since the acquisition date. If the carrying amount of
goodwill is unable lo be allocated to asset group, the camrying amount of gocdwill wilt be allecated to asset
portfol:o. Asset group or portfolio of asset group is asset group or portfolio of asset group which can be
benefil from synergies of a business combination and is not greater than the reporlable segment of the
Company.

In impairment lesting, if impairment indication exisls in asset group or portfalio of asset group contaming
allocated goodwill, impairment test is first conducted for asset group or portfolio of asset group thal does
not contain goodwill, and coresponding recoverable amount is estimated and any loss allowance is
recognized, Then impairment test is conducted for assel group or portfolio of asset group containing
goodwll by comparing its carrying amount and its recoverabie amount. |f the recoverable amount is less
than the camying amount. loss allowance of goodwill is recognized.

Once a loss allowance is recognised, it is not reversed in a subsequent period.

. Employee benefils

Seope of employes benefils

Employee benefits refer lo all forms of consideration or compensation given by the Company in exchange
for service rendersd by employees or for the termimalion of employment reiationship. Employee benefils
inciude short-term employee benefits, post-employment benefits, termination benefits and other long-term
employee benefits.  Banrefits provided to the Company's spouse, children, dependents, family members
of deceased employees or other beneficiaries are alsc part of the employee benefits.

Short-term employee benefits

In the current period, the Company has accrued for the actual wages. bonuses, medical insurance for
employees based on standard rate, work injury insurance and matemily insurance and offer social
insurance and housing fund incurred and these are recognised as liabilities and corresponding costs in
the profit or loss

rost-employmant benstits

Fost-employment benefit plan includes defined contribution plans and defined benefil plans. Defined
contribution plane are post-employment benefit pians under which an enterprise pays fixed contributions
into a separate fund and will have no future obligations to pay the contributions. Defined benefit plans are
post-amplayment benefit plans other than defined contribution plans.

Detined contribution plans
Defined contribution plans include basic pension insurance, unemployment insurance and corporate

8

—F-228 -



Guangzhou Development District Holdings Group Co., Lid.
Notes to the Financial Stalements
For the year ended 21 December 2024 (All amounts in RMB unless otherwise stated)

(4)

pension plan, ele.

Besides basic pension insurance, the Company establishes the corporate pansion plan (“pension plan”)
in accordance with the related policies of corporate pension regulations. Employess can [cin the pansion
plan vcluntarily. The Company has no other sigrificant commitment of employees’ social securty.

When an empioyes has rendered service o an enlity duning a penod, the entily shail recognise the
contribution payable to a defined conribution pian in exchange for that senvice, with a coresponding
charge {0 the profit or loss for the current perind or the cost of a relevant asset.

Cefined benafit plans

For defined benefit plans, an actuarial valuation is performed by an independent actuary at the annual
balance sheet dale to determine the cost of providing benefits using the expected cumulative benefit unit
method. The employee compensation costs resulting from the defined benefit plan include the following
components;

(L Service cost, including current service cost, past service cost and settlement gains or losses, Greent
service cost refers to the increase in the present value of the defined benefil plan obligation caused by
the serace provided by the emplayee in the currenl period, Past service cost refers o the increase or
decrease in the present value of defined benefit plan obligations related to employee services in previous
periads resulling from modifications to defined banefil plans.

T Netinterest on net labilities or net assets of the defined banefit plan, including interest income on
plan assets, iInterest expense on defined benefit plan obligations, and interest affected by assel cags.

% Changes resulting from the remeasurement of net liabilities or net assats of defined benefit plans.

Unless other accounting standards require or allow the cost of employee benefits to be included in the
tost of assets, the Company will recagnize items (0 and @ above inthe profit and ioss for the current
period; tem <2 s included in ather comprehensive income and will not be carried back to profil or loss
in subsequent accounting perieds, but can be transferred within equity.

Termination benefits

The Company provides for termination benefits to the employees and shall recognise an employee
benefits liability for fermination benefits, with a corresponding charge 1o the profil or loss for the current
pariod, al the earlier of the following dates: When the Company cannot unilaterally withdraw the offer af
the termination benefits because of an employment termination slan or a redundancy proposal; or when
the Compary recognises [he cosis of expenses relating to a restructuring thal involves the payment of
the termination benefits.

Far retirement pians within the Compary and economic compensation before the formal retirement date
attnbutable lo termination benefits, the salaries to pay retirement within the Company and sccial secunties
are recognized as a cne-off expanse in profit or loss for the current pericd between the employees’ stop
rendering service and formal retirement date. Economic compensation after formal retirement date {such
as formal endowment insurance) shall be accounted for as post-employment bengfits,

Other long-term emplovee benefits

Other long-term employee benefits provided by the Company to the employees salisfied the conditions
far classifying as a defined contribution plar; those banefits shall be accounted for in accordance with the
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above requirements relating 10 definad contnbution plan. When the benefits salisfied a defined benefit
pian, It shall be accounted for in accordance with the above requirements relating fo defined benefit plan,
but the movemenl of nel liabilibes or assels in re-measurement of defined defined benefit plan shall be
recorded in profit or loss for the current perod or cost of relevant assets.

Bonds payable

The bonds 1ssusd by the Company are Initally measured at fair vaiue in the amount after deducting
transaction cost, and using effective rale to carry out the Subseguenl measurement In amortized cost.

interest expense is counted in the current profil and loss, unless loan costs are capitalized when
capitalized conditions are met.

Provisions

A provision is recognised for an obligation refated to a contingency it all the fellawing conditicns are
satisfied:

{1] The Company has a preseni obligation;
[Z) Wis probable that an outfiow of economic benefits will be required to settle the obligation; and
{3} The amount of the obligation can be estimated reliatly.

& provision is intlially measured 2l the best estimate of the expenditure required o setlle the related
present obligation, Factars pertaining fo a conlingency such as the risks, uncertainties and fime value of
money are taken info account as a whole in reaching the bes! estimate Where the effect of the lime valua
of money is material, provisions are determined by discounting the expecied future cash fiows. The
Company reviews the carrying amount of 2 provisian at the balance sheet dale and adjusts the carrying
arnount 1o the curent best estimate.

If alt or part of the expenditure necessary for setting the provision Is expecled to be compensated by a
third party, the amount of compensation is separately recognized as an agsel when it is basicaily certain
to be received. The recognized compensation amount shall not exceed the carrying amount af the
provision.

General nsk raserves

Subsidiary of the Group, Yuekai Securities Co., Ltd., and Guangzhou Gel Financing& Guarantee Co., Lid.,
made provisions at 10% of the net profit in the current year for general risk reserves and fransaction risk
reserves respectively

Revenua
General principlas

The Company recognizes revenue when it has fulfilled its contractual performance obligation. that is,
when fhe customer acquires control of the relevant goods or senvices,

If the cantracl contains two or more performance obligations. the Company shall, on the commencement
date of the contracl, aliocate the transaction price to each single performance cbligation actording to the
relative proportion of the stand-alone selling prices of goods or services commitled by each single
performance obligation, and measure the income according to the fransaction price allocated to each
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single performance obligation.

If one of the following conditions is met, the Company satisfies a performance obligation over time;
olherwise, the Company satisfies a performance obligation al a point in time;

(L The cuslomer simultanscusly receives and consumes the economic benefits provided by the
Company's performance as the Company performs

@& The customer can control the goods under construction during the performance of the Company.

(' The goods produced by the Company during the performance of the contract do not have altemative
use, and the Company has the right 1o collect payment for the accumulated part of the perdormance
completed 1o date dunng the whaole period of the contract.

For the performance obligations performed over time, the Company shall recognize the income in
accordance with the performance progress within that period. If the performance progress cannot be
reasonably determined and the Company is expecled to be compensated for the costs already incurred,
the sevenue shall be recognized according to the amount of the costs already incurred until the
perfgrmance progress can be reasonably determined.

Fuor performance obligations performed at a point in time, the Company recagnizes revenue at the point
when the customer acquires contrgl of the relevant goods or services, in determining whether a cuslomer
has acquired control of goods or services, the Company will take info account the following indicalors:

(@ The Company has a present right to payment for the good or service, thal is, the cusiomeris presently
obiiged lo pay for the good or service,

& The Company has transferred the legal title of the good lo the customer. that is, the customer has
the legal title to the good.

& The Company has transferred physical possession of the good 1o the customer, that is, the cuslomer
has physical possession of the good.

& The Company has transferred the significant risks and rewards of ownership of the good to the
customer, that is. the customer has oblained the sigrificant risks and rewards of ownership of the good.

& The customer has accepled the good or senvice.
@ Other indicators that the customer has obtained cantrol of the good.

The Company's right to consideration for goods or services transferred to a customer (and this right
depends on other factors ather than the passage of time) is a contract asset which is subject to impairmeant
on the basis of expecled credit losses (see Note IV.9 (6)). The Company's unconditional right (depending
only on the passage of time) lo collect consideration from the customer is presented as an accoun!
receivable. The Company's obligation o kransfer goods or services to a customer for which it has received
consideration (or the amount dug) from the customer is a contract liability

The contract assets and contract liabillies under the same coniract shall be presented an a nel basis. If
the net amount is the debil balance, it shall be presented under the item of "Contract assets” or "Other
non-cumment assels” according to its liquidity, if the net amount is a credit balance, i shall be presented
under the dem "Contract iabilities” or "Cther non-current fiabilities” according to its figuidity.
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(2) Specific methods
The specific methods of the Company's revenue recognition are as follows.

The Company's main business involves the sale of electricity and heat, reai estate development ang sales,
high-gnd equipment manufacturing and sales, sales of desulfurization business products. in witro
diagnostic reagents, instruments and olher products, sales of reagenis, instrumenl merchandise saies,
securities service business, property service income, property additional service income, and leasing
income, et

L Revenue recognition method for electeicily and heat sales

Electricity sales revenue for the menth is recognized based on the meter reading numbers confirmed by
the Company and the Power Supply Bureau at every 2400 monthly end. The meter reading number i
calculated by the Power Sugply Bureau's electnc energy telemelry system, and it will base on the on-site
meter reading number if therg is any prablem with the syslem, and the Company should confirm last
manih's electricity sales volume on the first day of each month,

2 The revenue recognition methed of real estate sales

Revenue is recognized when product developments completed, delivery contract terms met and sign for
receipt by the customer,

(& Confracts for sales of goods between

The Group and ils cuslomers include sales of in vitro diagnostic reagents, instruments and other products.
The performance obligations for sales of those above are performance obligations thal are fulfilled at a
cerain point in time, and the Group recognizes revenue at that peint when control of the goods is
transferred when the goods are delivered lo the purchaser and payment has been collected or a receipt
has been obtained for the goods. Revenue recognition for domestic sales is subject lo Ihe following
conditions: the Group has deiivered the products to the purchaser in accordance with the contract,
paymen! has bean received or a receipl has been cbtained and there is 2 present right 10 receive payment
for the goods and it is probable that the consideration will be recovered. Revenue recognition for foreign
sales is subject to the following conditions: the Group has declared the products to customs and left the
port according fo the contract, and obtained the bill of lading, and the amoun of revenue from the sale of
the products has been determined. and the payment has been collected or the receipt has been obtained,
and the Group has the right io receive payment now for the goods and it is probabie thal the consideration
wili be recovered.

@ Handling charges and commissions ncome

The amount of handing charges and commissions income is recognized at the fair value of the price
received or receivable for a contract or agreement when the Group provides labor in daily operating
activities,

When the Group fulfills its performance obligations under a contract and the customer oblains control of
the relevant goods or services, the related handling charges and commissions income is recognized.

A, Income from the brokerage business

The commission incame from the depuly securities trading busness and the commission income from
the futures brokerage business are recognized as revenue on the transaction date.
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B. Investment banking income

Underwniing income is recognized when the Group completes its performance obligations under the
underwriting conlracts.

Based on the terms of the contracts, sponsor income & recognized a8 revenue when the Group is
performing obligations or 8t the point when the performance obligations are completed.

C. Income from asset management business

Under the terms of the contract, incame from fiduciary client assel management businress is recognized
as current revenue, based on the revenue calculation method agreed in accordance with the contract or
agreement, when the Group is performing obligations, and when it is probable that no material reversal
of the cumutative amount of revenue recognized will sccur,

E |nterest intome

tnterest income and interasl expense are determinad based on the timing of the lending and barrawing of
cash and cash equivalents and the effective interest rate.

& Propery service income

The Company recognizes propery managemenl income on an accrual basis. At the end of each month,
the Company calculates the property managemenl fees receivable for the month based on the
government pricing or contractual rales for the projects for which property management services have
been provided and recognizes the revenue.

T Income from value-added property services mainly neludes income feom vehicle management feas,
special maintenance, cleaning income and escrow management fees, ele

A Vehicle management fee income

For parking spaces that adopt the annual subscription method. parking fee income is recognized cn a
monthly average basis based on the amount of the annual parking fee; for the monthly subscsplion and
lemporary parking spaces, parking fee income is recognized based on the actual collection of the month

{days).
B. Dedicated maintenance and cleaning revenue

For one-time maintenance, cleaning and other paid services provided to owners, the Company recognizes
revenue on a one-time basis based on service acceptance forms and collections; for maintenance and
cleaning services under contract, revenue is recognized monthly based on the contract and aclual
services provided,

C. Escrowmanagement fee income

For property assets held on behalf of customers, escrow management fee income is recognized monthly
based on the contract and collection,

(& Leasaincome

For the Company subleases assels o lessees, sevenue is recognized monthly as agreed in the lease
contracts,
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26.

% High-end equipment manufacturing and sales
A, Domeslic sales income

Revenue is recoginsed after the Company completes the production of the whols lower, ang after the
customer-appointed supervisor site acceptance and delivery, to obtain the delivery list and customer-
signed acceptance cedificale as the point of revenue recognition (if the tower of the same project is
complated in batches, the number of complete towers accepted by the customer in batches multiplied by
the conlract unil price fo recognize revenue).

B. Expor sales income

Revenue I1s recoginsed at the point of the completion of the expor declaration of goods and the obtaining
of expor customs declaration,

Centract cosls
Contract costs include incremental costs of abtaining a contract and costs to fulfil a contract

Incremental costs of obtaining a contract are costs {such as a sales commission, etc.} that the Company
would nol have incurred if the contract had nol been oblained. If the cost is expectad to be recovered, the
Company will recognize it as an assel as costs of obtaining a contract. Other expenses incurred by the
Company for obtaining a contracl. other than the incremental costs expected to be recavered. are
recorded ito the profit or loss of the current period when incurred,

If the costs incurred in fuifilling a contract are not within the scope of another Standard such as Inventories,
the Company shall recognize an asset from the costs incurred to fulfil a contract;

‘D' The cosls relate directly lo a current contract or to an anticipated contract and Include direct labor,

direct materials, overhead {or similar expenses), costs that are explicitly chargeable to he custemer and
other cosls incumed solely in connection with the confract;

2 The costs increase the Company's future resources for fulfilling its performance obligations;
&' The costs are expecled lo be recovered.

Assats recognized for costs of obtaiming a contract or costs to fulfil 3 contract {hereinafter refarred to as
“assets related to coniract costs”) shall be amortized on the same basis as revenue recognition of goods
or services related o such assets and shall be recorded into current profit or foss.

When the carrying amount of the assets related lo the conlract costs is higher than the difference between
the following two items. the Company shall make logs aflowance of the excess part and recognize 1 as a
loss allowance of the assets:

' The remaining amount of consideration that the Company expects 1o receive in exchange for the
goods or services to which the asset relales;

@ The estimated costs to be incurred for the transfer of the relevant goods or services.

The costs o iffil 2 contract recognized as an assel shali be presented In the item of "Inventonies” with an
amarization period of no more than one year or one normal operaling cycle at the time of initial recognition:
while the amorlizaton period excesding one year or ons nommal aperating cycle at the time of initial
recagnition, the costs shall be presented in the item of "Other non-current assets”
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The costs of obtaining a contract recognized as an assel shall be presented in the tem of "Other currend
assels” with an amortization period of less than ane year or one normal operating cycle al the time of
initiatl recognifion, and shall be presented In the item of "Other non-current assets™ with an amortization
penad of more than one year or one normal operating cycle at the time of initial recognition.

Government grants

A government grant is recognised when there is reasonable assurance thal the grant will be received and
that the Company will comply with the conditions atfaching 1o the grant.

If a government grant is in the form of a transfer of a menetary asset, itis measured al the amount receivad
of receivable. If a govermment grant is i the form of a transfer of a non-monetary asset. it is measured at
fair value, If fair value cannol be reliably determined, it is measured at a nominal amount of RME 1

Govemment grants related 1o assels are granis whose primary condition :s that the Company guailfying
for them should purchase. construct or otherwise acyuire long-term assals. Government grants related 1o
:ncome are grants other than those relaied to assets.

For government grants with unspecified purpose, the amount of grants used to form a long-term assst is
megarded as government grants related to an assel, the remaining amount of granis is regarded as
government grants related to income I il is not possible to distinguish, the amount of grants is treated as
government grants reiated to income,

& government grant related lo an asset is offset against the carrying amount of the related assel, or
recognised as deferred income and amorlised o profit or loss over the useful life of the related asset on
a reasonable and systematic manner A grant thal compensates the Company for expenses or iosses
already incurred s recognised m profit or loss or offset agairs! related expenses directly. A grant that
compensates lhe Company for expenses or losses to be incurred in the future is recognised as defered
income, and inchuded in profit or loss or offset agains! related expenses in the perinds in which the
expenses or losses are recognised. The Company applies a consistent approach to same or similar
government grani transactions

A grant related to ordinary activibes is recogmsed as other income of offsel against related expenses
based on the economic substance. A grant not related to ordinary activilies is recognised as non-operating
iNCOme or §Xpenses.

When a recognised government grant 18 reversad, carrying amout of the related assel is adjusted if the
grar| was initially recogrized as offset against the carrying amount of the related assel. If there is balance
of relevarl deferred income, Il is offset against the camying amount of relevant deferred Income. Any
excess of the reversal lo the carrying amount of deferred income s recognised in profit or loss for the
currenl period. For other circumstances, reversal is directly recognized in profit or loss for the current
perod,

Deferred tax assels and defered tax liahilities

Income lax comprises of current tax and deferred tax. Current lax and deferred tax are recognised in profit
or ioss except to the extent that they relfate to transactions or items recognised directly in equity and
goodwill arising from a business combination

Deferred tax assets and deferred tax liabilities arise from deductible and taxable temporary differences
respeclively. being the differences between the carrying amounts of assets and liabilities for financial
reperting purposes and their tax basas.
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All the taxable temporary differences are recognized as deferred tax liabilibes except for those incurred in
the following transaclions:

{1} Initial recognition of goodwill, or assels or liabilities in a ransaction that is not a business combination
and that affects naither accounting profit nor taxable profit {or deductibie loss);

{Z) Taxable temporary differences associated with investments In subsidiares, associates and joint
ventures, and the Company is able fo conlecl the tming of the reversal of the temporary difference and #
i5 probable that the temparary difference well nof reverse in the foreseeable future.

The Company recognises a deferred tax asset for deductible temparary differences, deductible losses
and tax credits carried forward to subseguen! periods, lo the extent that it is probable that future taxable
profits will be available against which deductible temporary differences, deductible losses and tax credits
can be uliised, except for those incumred in the following transactions:

{1} Atransaction that is not a business combination and that affects neither accounting profit nor taxable
profit {or deductibie loss) (except for individual transactions in which the initial recognition of assets and
liabiltties results in equal amounts of taxable lemporary differences and deductible temporary differences).

{&} Deductible temporary differences associated with investments In subsidiaries, associates and joint
ventures, the corresponding deferred tax asset is recognized when both of the foilowing conditions are
sabsfied it is probable thal the temporary diffierence will reverse in the foresesabie future; and it is
probable thal taxable profits will be available in the fufure against which the temporary difference can be
ulilized

At the balance sheet dale, deferred tax is measured based on the tax consequences thal would follow
from the expected manner of recovery ar selllement of the carrying amount of the assets and Yabilties,
using lax rates enacted al the reporiing date that are expecied to be applied in the period when the asse!
15 recovered or fhe liability is settled.

The carnying amount of a delerred tax asset 15 reviewed at each balance sheet date, and is reduced lo
the extend that 4 is no longer probable that the related tax benefits will be uliised. Such reduction is
reversed 1o the extent ihat it becomes probable that sufficient taxable profits will be available.

Leases
Identification of lsases

At inception of 2 conlract, the Company, as a lessee or a lessor, shall assess whether the customer under
the contract has the nighl to oblain substantially ali of the economic henefits from use of the identified
asset during the period of use and has to right to direct the use of the identified asset during the period of
use. The Company considers the caniract lo be a dease or 10 include a lease if one of the parties to the
contract conveys the sfight to control the use of one or more idemtified assets for a certain period of fime
in exchange for congideration

The Company acts as the lessee

At the commencement date, the Company recognizes the right-ofuse assets and lease liabilties for all
leases, except for short-lenm leases and leases of low value assets that are accounted for according to
the simplified method.

For the accounting policy of the right-of-use assets, see MNote IV.16.
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Lease liabifities are initially measured al the present vaiue of the outstanding lease payments at the
commencement date of the lease using the interest rate implicit in the lease. If the interest rate implicit in
the lease cannot be determined. the incremental borrowing rate shall be used as the discount rate. The
lease payments include: fixed payments and in-substance fixed payments: if there are lsase incentives,
the relevant amount of lease incentives shall be deducted; vanable lease payments depending on an
index or a 1ate; the exercise price of the oplion provided that the lessee is reasonably cerain that the
ogtion will be exercised; the amount o be paid to exercise the cplion to termenate the lease if the lease
term reflects that the lessee will exercise the option to terminate the lease: and the amoun! axpected io
be payable based on the residual valug of the security provided by the lesses. The interest expense of
the lease liability in each period of the lease term shall be calculated in accordance with the fixed periodic
interest rate and recorded into the profit or loss of the current period. The variable leass payment not
included in the measurement of lease liabilties shall ke recorded into the current profit or loss when
actually incumed.

Short-term lease

A short-term lease is a lease thal, at the commencement dale, has a lease term of 12 months or less,
except for a lease that conlains a purchase opficn,

The Company will record the lease payment amount of shorl-term lease into the cost of relevant assets
or current profit or 1oss in each penod of the lease term sccording to the straight-ine method.

For short-term ieases. the Company chooses to adopt the above simplified method for the items that meet
the shor-term lease conditions in the following asset types according lo the classes of ‘eased assets.

Leases of low value assets

Leases of iow value assets refer to lease of a single leased asset whose value is less than certain amount
when it is a brand-new assel.

The Company will include the lease payment of the low-value asset lzase into the cost of the relevant
asset or current profit of loss in each period of the lease lerm according to the straight-line method.

For leases of low vaiue assets, the Company chooses to adopl the above simplified methad according lo
the specific stiuation of each lease

Lease modifications

A& lessee shall account for a lease modification as 3 separate lease if both; (D the modification
increases the scope of the lease by adding the right to use one or more underlying assets; and (L the
consideration for the lease increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriale adjustments to that stand-along price to reflect the clrcumstances
of the contract.

If a lease modification that is not accounted for as a separale lease. on the day of the lease modification,
the Company re-allocates the consideration in the modified lease, re-determines the lease term. and re-
measures the present value of lease liability according to the revised lease payments and revised discount
rale,

For lease modifications that resuit in decrease in the lease scope or the leass term, the Company
decreases the carrying amount of the right-of-use asset accordingly and recognizes in profit or loss of
current penod any gain or loss relating fo the partial or full termination of the lease.

37

- F-237 -



Guangzhou Development District Holdings Group Co., Ltd.
Motes ta the Financial Statements
For the year ended 31 December 2024 (Al amounts in RMB unless otherwise stated)

(3)

For all other iease modificabions that result in remeasurement of lease liabiliies, the Company makes a
correspording adjustment to the carrying amount of rghl-of-use assa!

The Company acls as the lessor

When Ihe Company acls as the lessor, the leases that substantially transter all the risks and rewards
related lo the ownership of the assets are recognized as fnance leases, and other leases other than
finance leases are recognized as operaling leases.

Finance leases

in the case of finance leases, the Campany lakes the net investments in the lease as the carmying amounts
of finance iease recewables at the commencement date, and the net lease investments are the sum of
the unguaranteed residual value and the present value ol the lease payments receivable at the
commencement date discounied al the implicit inferest rate. The Company, as the lessor, calculates and
recognizes inlerest income for each pericd of the lease lerm at 2 fixed periodic rate. The vanable lease
payments obtained by the Company as the lesser and nol included in the measurement of the ret lease
mvestments shall be recorded mtfo the cumment profit or loss when actually incurred.

The derecognition and impairment of finance lease receivable shall be accounted for in accordance with
the provisions of the “Accounting Standards for Business Enlerprises Mo, 22 - Recognilion and
Measurement of Financial Instruments” and the “Accounting Standards for Business Enferprises Mo, 23 -
Transfer of Financial Assets”,

Operating lease

For the rent in the operating lease, the Company shall recognize the profil or loss of the current pericd in
accordance with the straight-tine method during each period of the lease lerm. The initial direct costs
incurred in conneclion with the operaling lease shall be capitalized, allocated on the same basis as the
recognition of rental income during the lease term and recorded into the current profit or loss in
installments. The variable lease payments obtained in connection with the operating lease and not
in¢luded in the lease payments shall be recarded into the cureent profit or foss when actually incurred.

Lease modifications

If an operating lease is modiied, the Company will treat it as a new lease for accounting treatment from
the effective date of the modification. and the amounl of lease paymenis received in advance or receivabie
related to the lease before the modification will be regarded as the amount of new lease payments.

The Compary will reat the finance lease modification as a separate lsase if the following conditions are
met (0 the modification increases the scope of the lease by adding the right lo use ane or more
underlying assets; and & the consideration for the iease increases by an amount commensurate with
the stand-alone price for the increase in scope and any appropriate adjustments to that stand-alone price
io reflect the circumstances of the contract.

if the finance lease modification is not eccounted for as a separate lease, the Company will deal with the
modified lease under lhe foliowing crcumstances: @ I the modification takes effect on the
commencement date of the lease. the lease will be classified as an operating lease, and the Company
will treat it as a new lease from the effective date of the lease modification. and take the net investmant
in lease before the effective date of the lease modification as the carrying amount of the leased assel;
2 i the modification takes effect on the commencemend date of the lease. the lease will be classified
as a finance lease, and the Cempany will conduct accounting tfreatment in accordance with the provisions

3
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of the "Accounting Standards for Business Enterpnses Mo. 22 - Recognition and Measurement of
Financial Instruments” conceming the modification or renegotiation of the contract.

Assets heid for sale
Classificabion and measurement of non-current assets or disposal groups held for sale

The Company classifies a non-current asset or disposal group as held for sale when the carrying amount
of the non-current asset or disposal group will be recovered through a sale transaction {including an
exchange transaction of non-monetary asseis with commercial subsiance) rather than through continuing
use.

Mon-current assets mentioned above do not inchude investment propertes subsequently measured with
the far value model, biclogical asseis measured al fair value less costs to sell, assels arsing from
employee benefits, nancial assets. deferred tax assels and contraciual rights under insurance coniracts.

The disposal group is a group of assets to be disposed of, by sale or otherwise, together as awhole ina
single transaction, and hiabiities directly associated with those assels that wiil be tfransferred in the
transaction. In cerain cicumstances. deposal groups include goodwill acquired in a tusiness
cambination.

A non-current asset or disposal groug s ciassified as held for sale when all the following criteria are mel:
according to the cuslomary practices of selling such asset or disposal group in similar transactions, the
non-current assel or disposal group 15 available for immediate sale in its present condition: the sale is
highly probable to occur, that is, the Company has made 3 resolubion on a sale plan and entered inlc a
legally binding purchase agreament with other parties. The sale is expected 10 be completed within one
year, The Company that i3 committed 1o 2 sale plan invalving loss of control of 2 subsidiary classifies all
the investment in that subsidiary as he'd for sake in its separate financial stalements, and classifies all the
assets and liabilities of thal subsidiary as held for sale in its consolidated financial statements, when the
ulassification criteria for held for sale are met, regardless of whether the Company retains a non-contreliing
interest in iis former subsidiary after the sale.

Mon-current assets or disposal groups hield for sale are initally and subsequently measured at the lower
of carrying amount and fair value less costs to sell. Any excess of the carrying amount over the fair value
less costs 1o sell is recognised as an inss allowance in profit or loss. The loss allowance recognised for a
disposal group firstly reduces the carrying amount of goodwill allocated to the disposai group, and then
reduces the camrying amount of cther non-current assets pro rata on the basis of the carmying amount of
each non-turrent asset in the disposal groug.

The Comgzany recognises a gain for any subsequent increase in fair value less costs to sell of an asset,
but not in excess of the cumulative loss allowance thal has been recognised after classified as held for
sale. The reduced camying amount of goodwill is not recovered.

The Company does ot depreciate (or amortise) a non-current asset while it 's classified as held for sale
or while it is part of a disposal group classified as held for sale. Interesl and other expenses attributable
ta the liabilities of a disposal group classified as held for sale continue to be recognised. If an investment
or a par of investment in an associate or a joint venture is classified as held for sale, equity method is not
used for the part classified as held for sale, while equity method is used for the rest par {the part not
ctassified as held for sale) condinuely, When the Company does not have material impact on an associale
or & joint venlure due ‘o the sale fransaction, it slops using egquety method.

The Company measures a non-current asset that ceases o be classified as held for sule at the lower of:

)
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(3)

3.

{7 Its carrying amount before the asset or disposal group was classified as held for sale, adjusted for
any depreciation, amorisation or impairment that would have been recognised had the assel of
tisposai group not been classified as held for sale, and

21 I's recoverable amaunt.
Dizcontinued operations

The Company classifies a component as a disconhinued cperation ether upon disposal of the operation
or when the aperation meets the critera to be classified as held for sale if it is separately identifisble and
satisfies ane of the following conditions:

i+ It represents a separate majcr line of business or a separste geographical area of cperations;

& Itis pan of a single co-ordinated plan to dispose of 2 separate major line of business or a separate
geographical ares of operations;

(& It ls a subsidiary acquired exclusively with a view to resale.
Presentalion

The Company presents a non-current asset classified as held for sale and the assets of a disposal group
classified as held for sale as “Assets held for sale” in balance sheet The fiabilities of a disposal group
classified as held for sale iz presenied as “Liabilities held for sale” in balance shest,

The Company presents profit or loss from discontinued operations separately from profit ar loss from
continuing operations in income stalement. Loss atlowance and reversal amount and any disposal gain
or loss of a non-current asset or disposal group classified as held for sale thal does not meet the definition
of a discontinued operation is included in profit or loss from continuing operations. Any gain or loss from
continuing operation of discontinued operations, including ioss allowance and reversal amount, and
disposal gain or foss is included in profit or loss from discontinued operations.

A disposal group which is planned to cease pperation rather than for sale, and meets the critena of a part
of discontinued operalion, the Company presents it as discontinued operation from the date of cessation.

Where an operation is classified as discontinued in the currend period, profil or loss from continuing
operations and profit or loss from discontinued operations are separaiely presented in the income
statement for the current pericd. If the Company ceases to classify a discontinued operation as heid for
sale, the information previously presented in disconlinued operations is reclassified and included in
income from continuing operations for ali pericds presented.

Fair value measuraman|

Fair valug is the price that would be received 1o sell an asset or paid to transfer a liability in an arderly
transaction between markel parficipanis at the measurement date

The Company measures related assets of Habilities at fair value, ncluding financial assets measured at
fair value and whose changes are recorded in current prefit or loss, investment real estate, and financial
liabilities measured al fair value and whose changes are recorded in current probl or loss, ele. 1L is
assumed that the assels or liabilities are exchanged in an ordery transaction in the pnncipal market; in
te absence of a principal market, assuming the assets or liabilities are exchanged in an orderly
transaction in the most advantagecus market. Principal market {or the most advantageous marked) is the
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markel that the Company can normally enler into a transaction on measurement date. The Company
adopts the presumptions that wouid be used by markel paricipants in achieving the maximized economic
value of the assets or liabilities.

For financial assets or financial liakilities with active markets, the Company uses the quoted prices in
attive markets as their fair value Otherwise, the Company uses valuation lechnique o determine their
far vaiue. The valuation models used are mainly discounted cash flow model and markel comparabie
company model. The input value of valuation technology mainly includes risk-free interest rate,
benchmark interest rate. exchange rate, credil spread, houidity premium, lack of kquidity discount, etc.

Fair value measurement of a non-financial assel lakes into account market paricipants’ ahility 1o generate
economic benefits using the asset in its best way or by selling 1l to another market participant that would
best use the asset

The Company uses valuation techniques thal are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs, and using
uncbservable mputs only if the abservable inputs aren't available or impractical.

Assets and liabifities measured or disclosed at fair value in the financial stalements are determined which
level of fair value according o the significant lowes! level input 1o the entire measurement: Lavel 1 inputs
are quoted prices (unadjusted) in active markets for identical assets or liabilities that the enlity can access
at the measurement date; Level 2 inputs are inputs other than quoted prices included within Level 1 that
are nhservabie for the assels or liabilities. sither directly or indirectly: Level 3 inputs are unobservable
inouts for the assels or liabilities.

Al the balance sheet date, the Company revalues assets and labilities that are measured at fair value in
the financial statements to delermine whether to ransfer among the levels of fair value measurement.

Assets sacuritizalion

The Company secuntised long-term receivables (receivables referred o as “trust assets”) and generally
sold these assets to a special-purpose entity, which in lurn ssued securities to investors. Interes! in
securilized financial assets is retained in the form of credil enhancement, subordinated bonds, or other
residual interest {refained Inferest) Retained interests are reccrded in the Company's baiance sheet al
fair value. The gains or losses of securitization depend on the carrying value of the transferred financial
assels and are distributed befween the financial assets lerminated from recognition and the retained
interest according lo their relevant fair value al the date of ransfer. Gains or losses from securitization
are recorded in current profits and losses.

In applying the policy of securitising financial assats, the Company has considered the degree of risk and
reward lransfer of assels transfemed to ancther entity and the extent o which the Company exercises
control over that entity:

(I When the Company has transferred almoest ali the risks and rewards on the awnership of the financial
asset, the Company wil terminate the recognilion of the financial asset;

2 When the Company retains almost all the risks and rewards on the ownership of the financial asset,
the Company will continue to recognize the financial asset;

@ if the Company does not transfer or retain almost all the risks and rewards of the ownership of the
financial asset, the Company will consider whelher there is any control gver the financial asset. If the
Company does not retain control. the Company will terminate the recoanition of the financial asset and
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1

recognize the rights and obligations ansing or retained in the transfer as assets or liabilities respectively.
it the Company retains control, the financial assets will be recognized accerding to the degree of continued
involvement in the finangial assels.

Changes in accounting policies, accounting estimates and correction of errors

Changes in accounting policies

(1) Interpretation Ma. 18 of the Accounting Standards for Business Enterprises

2

3

According to Interpretation Mo, 18, when conducting accounting for the estimated liabiibes atising from
the warranty-type quality assurance thal does nct fall within a single performance obligation, in
accordance with the relevant provisions of Accounting Standards for Enterprises No 13 - Contingent
Matters, based on the delermined amount of the estimated liabiity, debit the accounts such as "Cost of
Main Business® and "Cost of Other Business™. and credit the account of "Estimated Liablities”. And
present it correspondingly in the item of "Operating Cost™ in the income statement, and in the items such
as "Other Current Liahilfies”, *Non-cument Liabilities Due within One Year® and "Estimated Liabilites” in
the balance sheet. When an enterprise first implements the content of this interpretation, if the warnranty-
type quality assurance provision was originally recorded In accounts such as "Selling And Distribution
Expenses”, it shall make retroactive adiustments in accordance with the change of accounting policies.

The Group has wmplemented this regulation since the issuance of interpretation No. 18 and made
refrospective adjustments.

The impact of the implementation of the above accounting policy on the consolidated Income statement
for the year 2073 is as follows:

Consaolidated incoma statemant ftems Amounts before ' Amaounts after
{Far the year 2023) adjustments Adjustment amovite adjustments
Oparating costs 0,072,307 784.10 4 708.676.15 10,077, 046,460.25
Sefiing and distribution experses 303,909.470.99 4 0B EE 15 259,200,794 .84

Changes in accounting estimates
There is no change in accounting estimates of the Company during the reparting pericd.
Corrections of matenal prior period errors

1 The Company lent money lo Guangzhou Yianshengde Municipal Services Co, Lid. in 2021, From
2021 o 2023, 3 total of RMB 319,456 944 .41 of inte rest receivable was accrued. In this year, a retroactive
correction was made for the error related to this matter.

2 In July 2024, Guangzhou GET Venture Capital Co., Ltd., a subsidiary of the Groug, received a rigk
warning issued by the tax authorlty. The parnership dividend income oblained from 2018 1o 2022 was not
fully declared and paid for enterprise income tax. Therefore, in 20:24, the cormected declaration increased
the laxable income from 2018 to 2022 by RMB 5,918, 218.72. In this year, a refroachve correction was
made for the eror of this matier.

Due to the comection of the above significant prior period errors, the undistributed profils at the beginning
of 2024 were reduced by RMB 325,375 161.13. including a reduction of the net profit in 2023 by RME
151,576,388.87 and a reduction of the undistributed profil al the beginning of 2023 by RME
173.793.772 26 The nel peofitin 2023 includes a reduction of financial expenses - interest income RME
142,996,5593.33 and an increase m non-operabing expenses by RMB 8,579,785.54.
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Metes fo the Financial Statements
For the year ended 31 December 2024 (Al amounts in RMB unless otherwise stated)

Wi, Taxation

1

Main lypes of t1axes and comesponding tax rates

Tax type Tax basis Tax rate%

Taxable value-added amount (the taxable amounl s
calculated based an the balance of {axable sales 2%, 2%. 5%.

VAT mulfiplied by the applicable tax rate afler deducting B%. P, 13%
the allowable mput {ax for the current period)

Urban maintenancs and =

Thnie SRR Tumoves tax payable . %

Education surcharge Turnowver tax payable 3%

Local education surcharge  Turnover tax payable %

; 125%. 15%.

Corporate income tax Taxable profits 2%, 26%
VAT acquired on the fransfer of real estate and at the i

VAT on fand nrescribad rale 30%-B0%

i e s [ Actual area of land cocupied by the taxpayer (square W .
meters)

Property tax Rental income or original value of property 12%. 1.2%

2. Tax preferential treatments and approval documents
{1} Environmeniat profection. energy and waler conservation projects corporate income tax incentives

According to Article 27, Paragraph 2 of the Enterpnse Income Tax Law of the Peopie's Republic of China
and Article 87 of the Regulations for the Implementalion of the Enterprise Income Tax Law of the Peopla's
Republic of China, the solar photovoltaic power staion projecis are categorized as public basic power
projects that are primarily supported by the state. Consequendly, they are eligible for the preferential poficy
of *three years of exemption and three years of 50% reduction” in enterprise income tax. Starting from
the tax year i which the project generales its first production and operation income, enterprise incame
tax will be exempted for the first to third years, and reduced by 50% for the fourth to sixth years.

Companies involved: Guangdong Jiangmen Hengguang New Energy Co., Lid., Guangdong Jiangmen
Hengguang Phase Il New Energy Ca., Lid.

(2] Corporate income lax incentives
1i Income lax benefits for small low-profit enterprisas

According to the provisions of the Announcement of the Slate Administration of Taxation on Further
Supporting the Develepment of Small and Micro Enderprises and Individual Businesses with Relevant
Tax Policies (Ihe State Taxation Administration [2023] No.12), from January 1, 2023 1o December 31,
2027, the resource tax (excluding water resource tax), urban maintenance and construction tax,
property tax, urban fand use fax, slamp tax (excluding securities transaction stamp tax), cultivated land
occupation tax. education surcharge. and local education surcharge will ba halved for small-gcale VAT
taxpayers, smali and micro-profit enterpnses, and individual business owners. The policy of reducing the
taxable income by 25% and paying enierprise income tax at a rale of 20% for small low-profit
enterprises will continue to be implemented until December 31, 2027,
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Guangzheou Development District Holdings Groug Co., Lid.
Motes o the Financial Statements
For the year ended 31 Cecember 2024 [All amounts in RMB unless otherwise stated)

Companies involved: Guangzhou Kaiyun Municipal Services Co., Lid, Guangzhou Kaivun Jeshun
Intelligent Parking Technology Co., Lid., Guangzhou Kaide Investment Co., Ltd., Guangzhou Kaide Raal
Eslate Co. L., Guangzhcu Kaide Yunchuang lnvestmen! and Development Co. Ltd., Guangzhou
Yulong Reat Estate Co., Ltd., Guangzhou Yongzhen Science and Technology Industrial Park Co., Ltd,,
Guangzheu Kaisheng Science and Technology Industnal Park o, Lid., Guangzhou Huipu Science and
Technology Industrial Park Co., Lid., Guangzhou Yungi Science and Technology Industrial Park Co., Lid.,
Guangzhou Haochen Science and Technology Industrial Park Co., Ltd., Beijing Apis Bioscience Co., Lid,,
DiaSys Diagnostic Products (Shanghai) Co. Ltd., Beijing Saidehua Medicai Equipment Co., Lid., Xiamen
Leadman Medical Devices Co., Lid.. Huran Lideman Medical Equipment Co.. Lid., Shanghai Shangtuo
Industrial Co.. Lid.. Guargzhou Kaide Technology Business Incubator Co., Ltd., Anhui Dexian Medical
Devices Ca.. Lid. and Henan Deiing Biolechnalogy Co., Lid.

2) Tax incentives for high-tech enterprises

a. Guangzhou Hengyun Electric Power Engineenng Technology Co., Ltd. was recognized as a high-tech
enterprise by the Department of Science and Technology of Guangdong Provincs, and approved by the
Depanment of Finance of Guangdong Province, the Guangdong Frovincial Tax Service of the State
Taxation Administration {formery the Guangdong Provincial State Tax Bureau and the Guangdong
Prowincial Local Tax Bureau} on December 22, 2022, The cerificate number is GR202244010352, and
the validdy period is 3 years. The enlerprise income tax rate for the years 2022-2024 is 15%.

b. Guangzhou Hengyun Thermal Energy Group Co., Ltd. was recognized as a high-tech enterpnse by the
Department of Science and Technology of Guangdong Province, and approved by the Department of
Finance of Guangdong Province, the Guangdong Provincal Tax Service of the State Taxation
Administration {formerly the Guangdaong Provincial State Tax Bureau and the Guangdong Provincial Local
Tax Bureau) on December 19. 2024. The certificate numbrer is GR202444501434, and the validity period
is 3 years. The enterprise income lax rale for the years 2022-2024 is 15%.

¢. Guangzhou Hengyur Environmental Protection Technology Development Co., Ltd. was recognized as
a hign-lech enterprise by the Degariment of Stience and Technalogy of Guangdong Provinge, and was
approved by the Department of Finance of Guangdang Province, the Guangdong Provingial Tax Service
of the State Taxafion Administration ({formery the Guangdong Provincial State Tax Bureau and
Guangdong  Provincial Local Tax Bureau) on November 28, 2024, The cedificate number is
GR202444006301, and the validity period is 3 years. The enterprise income tax rate for the years 2024-
2026 is 15%.

d. Nantong Blue Island Marine Engeneering Co.. Lid, was recognized as a high-tech enterprise by the
Jiangsu Provincial Department of Science and Technology, the Jiangsu Provincial Department of Finance
and the Jiangsu Pravincial Tax Service of the Stale Taxation Adminisiration on November 19, 2024. The
certificale number is GR202432006229, and the vaiidity period is 3 years. The enterprise income fax rale
for the years 2024 to 2026 is 15%.

@. Yangzhou Taisheng Wind Energy Equipment Co ., Lid. was approved as a high-tech enterprise by the
Yangzhou Municipal Bureau of Industry and Information Technology, Jiangsu Provincial Intellectual
Praperty Office, Yangzhou Science and Technology Bureaw and the Office of the Mational High-tech
Enterprise Recognition Management Leading Group on December 16, 2024, The cerfificate number is
GR2(2432011038. with a validity period of 3 years. The enterprise income 1ax rate for the years 2024-
2026 is 15%.

f Beijing Leadman Biochemistry Co., Ltd. obtained the High-tech Enterprise Cerificate on December 15,
2024, The certficate nurmber i GS202411000092, and the validity peniod is 3 years. The enterprise
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Guangzhou Development Gistrict Holdings Group Co.. Lid
Moles io the Financias Statements
For the year ended 31 December 2024 (All amounts in RMB unless otherwise stated)

{3

income lax rate for the years 2024-2026 is 15%.

g. Desai Dagnostic Systems {Shanghai] Co.. Lid oblamed the High-lech Enterprise Certificate on December 12, 2023,
The cartficate number is GR20ZA31003812, and the validity period is 1 years The enlerpnsa income tax rale for fhe
years 2023- 2025 5 15%.

h Opte-Mechaironics {Guangzhou} Technology Research Instifute Co | Lid. oblained the High-tech Enlerprise Cenificate
on December 11, 2024, The cerificate number s GR202444010135. and the validity period s 3 years, The enterprise
Income sax rate fof the years 2024-2026 15 15%

3) Tax incentives for enterprises in the Westem region

a. According 1o the Announcement of the Ministry of Finance No 23 [2020), from January 1, 2021 to
December 31, 2030, encouraged enterprises located in the western region whase principal aperating
income accounts for more than 60% of the enterprise’s income are subject to a reduced corporate income
tax rate of 15%.

Companigs involved: Baotou Taisheng Wind Power Equipment Co., Ltd.. Xinjiang Taisheng Wind Power
Equiment Co.. Ltd.. Altay Taisheng New Energy Equipment Ce.. Utd., Mulei Taisheng Wind Energy
Equipment Co., Ltd., Ruogiang Taisheng Wind Energy Equipment Co., Lid. and Changii Taisheng Wind
Energy and Wind Power Equipment Co., Ltd.

b. Accarding to Article BY of the "Reguiabons for the implementation of the Enterprise Income Tax Law of
the People's Republic of China® which took effect on January 1. 2008, the income from the investmennt
and operation of state - key - supported public infrastructure projects referred [oin tem (2), Article 27 of
the Enterprise income Tax Law is eligible for enterprise income tax exemption of reduction The subsidiary
Taishan Wind Energy (Song County) New Energy Development Co., Ltd. masts the requirement of "new
wind - power - generation project”, and thus is subject to an income tax rate of 12.5% during the reporing
period.

Preterentiat Policies for Real Estate Tax and Land Uise Tax Exemption

1) According to Article 25 of Document Caishuidiz [1986] Mo. 8, for houses jontly used by taxable units
and tax-exempt units, real estate tax shall be levied or exempted respectively according o the pants used
by each unit. The invesiment real eslate gratuilously leased by the Group o lax-exempt units is exempl
from real estate tax. 2nd the exemption period is from January 1, 2024 to December 31, 2024

2] Aceording 19 the reguiation thal "for the fand gratuitously used by tax-exempt units from taxable units
{such as the land of railway and civil aviation units used by public securty, customs and other units), land
use tax 1s exempted, for the land gratuitously used by laxable units from lax-exempl units, the taxable
units shall pay land use tax in accordance with the regulations®, the Group will exemgt the tax-exempl
units from land use tax for the jand gratuitously used by them from our group from January 1, 2024 o
December 31, 2024,

Companies invelved: GOD Investment Holdings Co., Ltd., Guangzhou Kaide Imvestment Co., Ltd
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