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ii) Minimum Alternative Tax ("MAT’) credit is recognised as an asset only when and
to the extent there is convincing evidence that the Group will pay normal income-tax
during the specified period. In the year in which the MAT credit becomes eligible to
be recognised as an asset, the said asset is created by way of a credit to the
statement of profit and loss. The Group reviews the same at each balance sheet date
and writes down the carrying amount of MAT credit entitlement to the extent there is
no longer convincing evidence to the effect that Group will pay normal income-tax
during the specified period.

iii) Current and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively.

3.14 Earnings per share

Basic earnings per share is computed by dividing the profit/(loss) after tax by the
weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit/(loss) after tax as adjusted for
dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later
date.

3.15 Provisions, contingencies and commitments

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Group will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are
expected to be recovered from a third party, a receivable is recognised as an asset if
it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.
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A disclosure for contingent liabilities is made when there is

(a) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity; or

(b) a present obligation that arises from past events but is not recognized because:

(i)  itis not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

(i) the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to
parties for completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at
each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be
derived by the Group from a contract are lower than the unavoidable costs of
meeting the future obligations under the contract.

3.16 Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a
party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

Financial assets

) nt:
All financial assets are initially recognised at fair value. Transaction costs that are
directly attributable to the acquisition of financial assets, which are not at fair value
through profit or loss ,are adjusted to the fair value on initial recognition. Purchase
and sale of financial assets are recognised using trade date accounting.

Financial assets are recognised when the Group becomes a party to the contractual
provisions of the instruments. Financial assets other than trade receivables are
initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value
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through profit or loss are initially recognised at fair value, and transaction costs are
expensed in the Statement of Profit and Loss.

(i)

Financial assets, other than equity instruments, are subsequently measured at
amortised cost, fair value through other comprehensive income or fair value through
profit or loss on the basis of both:

(a) the entity’s business model for managing the financial assets and

(b) the contractual cash flow characteristics of the financial asset.

Debt instruments that meet the following conditions are subsequently measured at
amortised cost (except for debt instruments that are designated at fair value
through profit or loss on initial recognition):

- the asset is held within a business model whose objective is to hold assets in order
to collect contractual cash flows; and

- the contractual terms of the instrument give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at
fair value through other comprehensive income (except for debt instruments that are
designated as at fair value through profit or loss on initial recognition):

- the asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets; and

- the contractual terms of the instrument give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the
purposes of recognising foreign exchange gains and losses, FVTOCI debt instruments
are treated as financial assets measured at amortised cost. Thus, the exchange
differences on the amortised cost are recognised in profit or loss and other changes
in the fair value of FVTOCI financial assets are recognised in other comprehensive
income and accumulated under the heading of ‘Reserve for debt instruments through
other comprehensive income’. When the investment is disposed of, the cumulative
gain or loss previously accumulated in this reserve is reclassified to profit or loss.

All other financial assets are subsequently measured at fair value.

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of the effective interest
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rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than
those financial assets classified as at FVTPL. Interest income is recognised in profit
or loss and is included in the “Other income” line item.

CI

On initial recognition, the Group can make an irrevocable election (on an instrument-
by-instrument basis) to present the subsequent changes in fair value in other
comprehensive income pertaining to investments in equity instruments. This election
is not permitted if the equity investment is held for trading. These elected
investments are initially measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising from changes in fair
value recognised in other comprehensive income and accumulated in the ‘Reserve
for equity instruments through other comprehensive income’. The cumulative gain or
loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:
it has been acquired principally for the purpose of selling it in the near term; or

on initial recognition it is part of a portfolio of identified financial instruments that
the Group manages together and has a recent actual pattern of short-term profit-
taking; or

it is a derivative that is not designated and effective as a hedging instrument or a
financial guarantee.

Dividends on these investments in equity instruments are recognised in profit or loss
when the Group's right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend
does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably. Dividends recognised in profit or loss are
included in the ‘Other income’ line item.

Investments in equity instruments are classified as at FVTPL, unless the Group
irrevocably elects on initial recognition to present subsequent changes in fair value in
other compreherisive income for investments in equity instruments which are not
held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria
(see above) are measured at FVTPL. In addition, debt instruments that meet the
amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are
measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that
meet the FVTOCI criteria may be designated as at FVTPL upon initial recognition if
such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or liabilities or recognising the
gains and losses on them on different bases. The Group has not designated any debt
instrument as at FVTPL.
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Financial assets at FVTPL are measured at fair value at the end of each reporting
period, with any gains or losses arising on re-measurement recognised in profit or
loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial asset and is included in the ‘Other income’ line item.
Dividend on financial assets at FVTPL is recognised when the Group’s right to receive
the dividends is established, it is probable that the economic benefits associated with
the dividend will flow to the entity, the dividend does not represent a recovery of
part of cost of the investment and the amount of dividend can be measured reliably.

a) The Group recognises a loss allowance for Expected Credit Losses (ECL) on
financial assets that are measured at amortised cost and at FVOCI. The credit loss
is difference between all contractual cash flows that are due to an entity in
accordance with the contract and all the cash flows that the entity expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate.
This is assessed on an individual or collective basis after considering all
reasonable and supportable including that which is forward-looking.

b) The Group’s trade receivables or contract revenue receivables do not contain
significant financing component and loss allowance on trade receivables is
measured at an amount equal to life time expected losses i.e. expected cash
shortfall, being simplified approach for recognition of impairment loss allowance.

c) Under simplified approach, the Group does not track changes in credit risk. Rather
it recognizes impairment loss allowance based on the lifetime ECL at each
reporting date right from its initial recognition. The Group uses a provision matrix
to determine impairment loss allowance on the portfolio of trade receivables.

d) The provision matrix is based on its historically observed default rates over the
expected life of the trade receivable and is adjusted for forward looking estimates.
At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

e) For financial assets other than trade receivables, the Group recognises 12-month
expected credit losses for all originated or acquired financial assets if at the
reporting date the credit risk of the financial asset has not increased significantly
since its initial recognition. The expected credit losses are measured as lifetime
expected credit losses if the credit risk on financial asset increases significantly
since its initial recognition. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer significant increase in credit
risks since initial recognition, then the Group reverts to recognizing impairment
loss allowance based on 12 months ECL. The impairment losses and reversals are
recognised in Statement of Profit and Loss. For equity instruments and financial
assets measured at FVTPL, there is no requirement for impairment testing.

a) The Group derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party.
If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group
recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Group retains substantially all the risks and
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rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received.

b) On derecognition of a financial asset in its entirety, the difference between the
asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset.

c) On derecognition of a financial asset other than in its entirety (e.g. when the
Group retains an option to repurchase part of a transferred asset), the Group
allocates the previous carrying amount of the financial asset between the part it

inues to r nise under continuing involvement, art it no er

ghises on basis of the relative fair values of t on the d of
the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the
part no longer recognised and any cumulative gain or loss allocated to it that had
been recognised in other comprehensive income is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been
recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis
of the relative fair values of those parts.

3.17 Financial liabilities and equity instruments

Debt and equity instruments issued by a Group are classified as either fin al
liabilities or as equity in accordance with the substance of the contr al
arrangements and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets
of an entity after deducting all of its liabilities. Equity instruments issued by an entity
are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recoghised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase, sale,
issue or cancellation of the Group's own equity instruments.

All Financial liabilities are measured at amortized cost using effective interest
method or fair value through profit and loss. However, financial liabilities that arise
when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies, financial guarantee contracts issued by the
Group, and commitments issued by the Group to provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out
below.
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Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either
contingent consideration recognised by the Group as an acquirer in a business
combination to which Ind AS 103 applies or is held for trading or it is designated as
at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term;
or

on initial recognition it is part of a portfolio of identified financial instruments that
the Group manages together and has a recent actual pattern of short-term profit-
taking; or

it is a derivative that is not designated and effective as a hedging instrument.

A financial liability othcr than a financial liability held for trading or contingent
consideration recognised by the Group as an acquirer in a business combination to
which Ind AS 103 applies, may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a measurement or recognition
Inconslstency that would olherwise arise;

the financial liability forms part of a group of financial assets or financial liabilities
or both, which is managed and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk management or investment
strategy, and information about the grouping is provided internally on that basis;
or

it forms part of a contract containing one or more embedded derivatives, and Ind
AS 109 permits the entire combined contract to be designated as at FVTPL in
accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising
on re-measurement recognised in profit or loss. The net gain or loss recognised in
profit or loss incorporates any interest paid on the financial liability and is included in
the ‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at
FVTPL, the amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is recognised in other
comprehensive income, unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the
fair value of liability is always recognised in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk that are recognised in other
comprehensive income are reflected immediately in retained earnings and are not
subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the

Group that are designated by the Group as at fair value through profit or loss are
recognised in profit or loss.
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Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL
are measured at amortised cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortised
cost are determined based on the effective interest method. Interest expense that is
not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to
the net carrying amount on initial recognition.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s
obligations are discharged, cancelled or have expired. An exchange with a lender of
debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount
of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Reclassification of financial assets and liabilities

The Group determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be
infrequent. The Group's senior management determines change in the business
model as a result of external or internal changes which are significant to the Group's
operations. Such changes are evident to external parties. A change in the business
model occurs when the Group either begins or ceases to perform an activity that is
significant to its operations. If the Group reclassifies financial assets, it applies the
reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in the business model.
The Group does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.
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The following table shows various reclassifications and the how they are accounted for

Original Revised Accounting treatment

Classification Classification

Amortised FVTPL Fair value s measured at reclassification

cost date Difference between previous amortised
cost and fair value is recognised in statement
of and loss

FVPTL Amortised Fair value at reclassification date becomes its

cost new gross carrying amount. EIR is calculated

based on new gross carrying amount.

Amortised FVTOCI Fair value is measured at reclassification

cost date. Difference between previous amortised

cost and fair value is recognised in OCI. No
change in EIR due to reclassification.

FVTOCI Amortised Fair value at reclassification date becomces its
cost
u g is
n \' th
S s n

at amortised cost.

FVTPL FVTOCI Fa r value at reclassification date becomes its
new gross carrying amount No other
adjustment is required.

FCTOCI FVTPL Assets continue to be measured at fair value.
Cumulative gain or loss previously recognised
in OCI is reclassified to statement of profit
and loss at the reclassification date

For assets and liabilities that are recognised in the Consolidated Financial Statements

on a recurring basis, the Group determines whether transfers have occurred between

Is in the hierarchy by re-assessin ation (based on the lowest level input

is significant to the fair value ent as a whole) at the end of each
reporting period.

For the pose of fai ue disclosures, the G has determined classes of assets

and lia es on the s of the nature, cha ristics and risks of the asset or
liability and the level of the fair value hierarchy as explained below.
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Financial assets/

financial liabilities

Fair value hierarchy Valuation techn ue nd in S

Level 1 Quoted (unadjusted) market prices in active markets for

identical assets or liabilities

Valuation Techniques for which the lowest level input that is
Level 2 significant to the fair Value measurement is directly or
indirectly observable.

Valuation Techniques for which the lowest level input that is

Level 3 significant to the fair Value measurement is unobservable.

3.18 Leases

a) As per requirement of Ind AS 116 Group defines a lease as a contract, or part of a
contract, that conveys the right to use an asset (the underlying asset) for a period
of time in exchange for consideration

b) Accounting for arrangements that contains Finance lease

As per Ind AS 116 Group using a single lessee accounting model which requires a
lessee to recognize assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. A lessee is required to
recognize a right-of-use asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make lease payments.
Lease liability is initially recognised and measured at an amount equal to the
present value of minimum lease payments during the lease term. Right of use
asset is recognised and measured at cost, consisting of initial measurement of
lease liability plus any lease payments made to the lessor at or before the
commencement date less any lease incentives received, initial estimate of the
restoration costs and any initial direct costs incurred. The Group has made election
for leases for which the underlying asset is of low value on lease-by-lease basis.

c) The Group as lessee

Assets held under finance leases are initially recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments (discounted at the interest rate implicit in the lease or at
the entity’s incremental borrowing rate). For the purpose of impairment testing the
recoverable amount (i.e. the higher of the fair value less cost to sale and the value
in use) is determined on an individual assets basis unless the assets does not
generate cash flows that are largely independent of does from other assets. In such
cases, the recoverable amount is determined for the cash generating unit (CGU) to
which the assets belongs.

The corresponding liability to the lessor is included in the balance sheet as a
finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised immediately in profit or
loss, unless they are directly attributable to qualifying assets, in which case they
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are capitalised in accordance with the Group’s general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in which they are
incurred.

The Group accounts for each lease component within the contract as a lease
separately from non-lease components in the contract, unless it is practically
expedient to do so.

All leases other than finance lease is operating Lease. Lease payments under an
operating lease is generally recognised on a straight-line basis over the term of the
relevant lease. Where the rentals are structured solely to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue.
Contingent rentals arising under operating leases are recognised as an expense in
the period in which they are incurred.

The holding company has exposure to leases which have not yet commenced
contractually but to which holding company is committed and is making provision
for rentals.

Service concession arrangements

Under Appendix C to Ind AS 115 - Service Concession Arrangements (revenue from
contract with customer) applies to public-to-private service concession arrangements
if:

the grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what price; AND

the grantor controls—through ownership, beneficial entitlement or otherwise—any
significant residual interest in the infrastructure at the end of the term of the
arrangement; AND

Is the infrastructure constructed or acquired by the operator from a third party for
the purpose of the service arrangement OR is the infrastructure existing
infrastructure of the grantor to which the operator is given access for the purpose
of the service arrangement?

Infrastructure used in a public-to-private service concession arrangement for its
entire useful life (whole of life assets) is within the scope of this Appendix if the
conditions in ‘a’) above are met.

These arrangements are accounted on the basis of below mentioned models
depending on the nature of consideration and relevant contract law.

The Financial asset model is used when the Group, being an operator, has an
unconditional contractual right to receive cash or another financial asset from or at
the direction of the grantor for the construction services. Unconditional contractual
right is established when the grantor contractually guarantees to pay the operator:
(a) specific or determinable amount;
(b) the shortfall, if any, between amounts received from the users of the public
services and specified or determinable amounts.
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The intangible asset model is used to the extent that the Group, being an operator,
receives a right (a license) to charge users of the public service. A right to charge
users of a public services is not an unconditional right to receive cash because the
amounts are contingent on to the extent that public uses the services. Both type of
arrangements may exist within a single contract to the extent that the grantor has
given an unconditional guarantee of payment for the construction and the operation
i.e. considered as a Financial asset and to the extent that the operator has to rely on
the public using the service in order to obtain payment, the operation has an
intangible asset. If the Group (being an operator) performs more than one service
(i.e., construction or upgrade services and operation services) under a single
contract or arrangement, consideration received or receivable is allocated by
reference to the relative fair values of the services delivered, when the amounts are
separately identifiable.

The Group manages concession arrangements which include power supply from one
of its hydro power plant. The Group maintains and services the infrastructure during
the concession period. These concession arrangements set out rights and obligations
related to the infrastructure and the services to be provided.

The right to consideration gives rise to an intangible asset and financial receivable
and accordingly, both the intangible asset and financial receivable models are
applied.

Income from the concession arrangements earned under the intangible asset model
consists of the (i) Fair Value of the contract revenue, which is deemed to be fair
value of consideration transferred to acquire the asset; and (ii) payments actually
received from the users. The intangible asset is amortized over its expected useful
life in a way that reflects the pattern in which the asset’s economic benefits are
consumed by the Group, starting from the date when the right to operate starts to
be used. Based on these principles, the intangible asset is amortized in line with the
actual usage of the specific public facility, with a maximum of the duration of the
concession.

Financial receivable is recorded at a fair value of guaranteed residual value to be
received at the end of the concession period. This receivable is subsequently
measured at amortised cost.

Any asset carried under concession arrangements is derecognised on disposal or
when no future economic benefits are expected from its future use or disposal or
when the contractual rights to the financial asset expire.

3.20 Inventories

Cost of inventories includes cost of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.

Inventories of stores, spare parts, fuel and loose tools are stated at the lower of
weighted average cost and net realizable value. Net realisable value represents the
estimated selling price for inventories in the ordinary course of business less all
estimated costs of completion and estimated costs necessary to make the sale.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 6. Intangible assets (¥ Crore)
Service
Computer Concession Total
Software Arrangement
intangibles *
Balance as at 1st April, 2019 1.03 932.74 933.77
Additions 0.39 3.08 3.47
Balance as at 31st March, 2020 1.42 935.82 937.24
Il. Accumulated amortisation and impairment for the year
2019-20
Balance as at 1st April, 2019 0.26 119.17 119.43
Amortisation expense for the year 0.16 3331 33.47
Balance as at 31st March, 2020 0.42 152.48 152.90
Net carrying value as at 31st March, 2020 (I-11) 1.00 783.34 784.34
(¥ crore
Service
Concession
Computer
D ipti Total
escription of Assets Software Arrangement ota
intangibles *
I. Gross Carrying Value
Balance as at 1st April, 2018 0.97 931.42 932.39
Additions 0.06 1.32 1.38
Balance as at 31st March, 2019 1.03 932.74 933.77
It. Accumulated amortisation and impairment for the year
2018-19
Balance as at 1st April, 2018 0.10 85.89 85.99
Amortisation expense for the year 0.16 33.28 33.44
Balance as at 31st March, 2019 0.26 119.17 119.43
Net carrying value as at 31st March, 2019 (I-11} 0.77 813.57 814.34

*Refer Note 32 (Service concession arrangement)
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 7. Other financial assets (¥ crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Current Total Current Non- Current Total
(a) Service concession receivable 216.80 216.80 221.47 221.47

(b) Security Deposits -
- Unsecured, considered good -
(i) Government/Semi-Government

Authorities 0.49 0.49 0.43 0.43
(ii) Others 0.10 0.10 0.09 0.09
0.59 0.59 0.52 0.52
c) Revenue Receivable
- Unbiiled revenue 5.33 5.33
Sub Total 5.33 5.33

d) Other bank balances
- In margin money for security

against entry tax 2.01 2.01 3.75 3.75
2.01 2.01 3.75 3.75
Total 5.33 219.40 224.73 225.74 225.74
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 8. Other non-current and current assets ( € Crore )
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Current Total Current Non- Current Total

{a) Capital Advances 24.38 24.38 0.79 0.79
Less: provision for doubtdul advance {4.80) (4.80)

(b) Prepayments 9.46 0.50 9.96 10.50 0.44 10.94

{¢) Deposit with Government/Semi Government 25.00 25.00 25.00 25.00

(d) Entry tax receivable 19.88 19.88 19.88 19.88
{e) Advance to Vendor 291 2.91

(f) Others 0.96 0.96 2.65 2.65

Total 33.21 45.08 78.29 33.82 25.44 59.26
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 9. Inventories ( ¥ crore))
. As at 31st March, || As at 31st March,
Particulars
2020 2019
Stores and spares 11.46 10.98
Total 11.46 10.98

Basis of valuation: Refer note 3.20 {Inventories)
Refer Note 15 for Inventories hypothecated as security against certain bank borrowings.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 10. Investment (¥ Crore )
. As at 31st March, 2020 As at 31st March, 2019
Particulars
Current  Non- Current Total Current Non- Current Total

Investments carried at:
(A) Fair value through Profit and Loss

(a) Investments in mutual funds

i) Aditya Birla Sunlife Liquid Growth 4.25 4.25 16.02 16.02
ii) Kotak Liquid Regular Plan Growth 27.02 27.02
iii) HDFC Liquid Fund Regular Growth 23.31 23.31 53.06 53.06
iv)Franklin India Treasury -SIP Growth 10.96 10.96
v) Aditya Birla Sunlife Overnight Regular Growt 84.40 84.40
vi) Kotak Overnight Fund Growth 34.15 34.15 -
vii) HDFC Overnight Fund 57.73 57.73

Total 203.84 203.84 107.06 - 107.06
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 11. Trade recelvables ( € Crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current  Non- Total
Current Current

{a) Unsecured, considered good

(i) Trade Receivables considered good - Secured; 235.15 235.15
(ii) Trade Receivables considered good - Unsecured; 73.00 73.00 198.59 198.59
Total 308.15 308.15 198.59 198.59
Refer Note 15 for trade hypothecated as security for borrowings.

Refer Note 31 (Trade rceivable) for credit terms, ageing analysis and other relevant details related to trade receivahles.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 12. Cash and cash equivalents and other bank balances

Particulars
Cash and cash equivalents
(a) Balances with banks
(i) In Current accounts
(i) InD t accounts with maturity less than 3 months at
ince
(b) Cash on hand
Total
Particulars

Bank balances other than above

(i) Earmarked balances with banks
- Margin money for Security against Entry Tax

Total
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As at 31st
March, 2020

1.42

0.01

143

As at 31st
March, 2020

31.85
31.85

(¥ Crore )

As at 31st March,
2019

26.51
19.60

0.03

46.14

As at 31st March,
2019

28.34
28.34



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 13. Equity share capital (T Crore )

. As at 31st March, 2020 As at 31st March, 2019

Particulars
No. of shares Amount No. of shares Amount
Equity shares of X 10 each with voting rights 1,250,050,000 1,250.05 1,250,050,000 1,250.05
Subscribed and Fully Paid:
shares of X 10 each with 1,250.05 1,250.05
1,250.05
Reconciliation of the number of shares at the and end of the
Particulars As at 31st March, 2020 As at 31st March, 2019
No. of Shares No. of Shares
Balance as at the beginning of the year 1,250,050,000 1,250,050,000
Issued during the year

Balance as at the end of the vear 1,250,050,000 1,250,050,000

b) Terms & Rights attached to equity shares
each. Each holder of equity shares is entitled to one vote per

share.

(ii) In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amount, in proportion to the shareholding. However, no such preferential amount exists currently.

Details of more than 5% shares in the are sot out below
Particulars No. of Shares No. of Shares
1 JSW Energy Limited & its nominees 1,250,050,000 1,250,050,000

100% 100%
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JSW HYDRO ENERGY LIMITED
(Formerly know as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 14. Other Equity

. As at 31st March,  As at 31st March,
Particulars

2020 2019

Equity-settled employee benefits reserve 0.45 0.24
Debenture redemption 38.45
Capital Reserve 2.50
Retained earnings 424.99 306.32
Capital contribution by parent company* 156.14 156.14
Total comprehensive income

584.08 501.15

* As per Ind AS, waiver of interest by the company on debentures issued to it, has been considered capital contribution by parent
company .

Notes:
(1) Retained earning
Retained earning comprise balance of accumulated {undistributed) profit and loss at each year end.

(2) Equity -settled employee benefit reserve
The Company offers ESOP under which options to subscribe for the Company's share have been granted to certain employees and
senior management.The share based payment reserve to used to recognise the value of equity share based payments provided as

part of the ESOP scheme.

(3) Debenture redumption reserve

The Indian Companies Act requires companies that issue debentures to create a debenture redemption reserve from annual profit
until such debenture are redeemed .Company are required to maintain 25% as a reserve of outstanding redeemable
debentures.The amount credited to the debentures redemption reserve may not be utilised except to redeem debentures.During
the year company has fully redeemd the debentures and the balance of debentures redemption reserve transfer to retained
earning.

(4) Capital Reserve
This reserve is created on acquisition of control in JSW Energy (Kutehr) Limited from JSW Energy Limited .
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 15. Borrowings (¥ Crore )
As at 31st March, 2020 As at 31st March, 2019
Particulars
Current Non Current Current Non Current

Measured at amortised cost
Un Secured Borrowings:

i Debentures
Non-convertible Debentures 384.50
Secured Borrowings:
i Term loans
From Banks 288.24 5,172.13 256.10 5,461.90
288.24 5,172.13 256.10 5,846.40
Less: Unamortised Borrowing Cost 4.79 31.83 5.04 36.63
Less: Current Maturities of Long term debt 283.45 251.06
{included in note no 16)
Total - 5,140.30 5,809.77

(i) Terms of Redemptions of Debentures:
Nil (Previous Year 3,84,00,000 no.} @ 13% unsecured non convertible debentures of Rs. 100 each are redeemable at par at the end of
10 years from the date of issue i.e. 01.09.2015.

Term of Term Loans :
Particulars As at 31st As at 31st
March, 2020 March, 2019

From Banks :

2 -3 Years 639.93 594.98
4 -5 Years 501.51 684.73
6-10 Years 834.21 985.26
Above 10 Year 3,196.48 3,196.93
Total Borrowings from Banks 5,172.13 5.461.90

Reconciliation at the beginning of the year {including current

Particulars As at 31st As at 31st
Balance as at the begininning of the year(including current matu 6785.48
flows (repayment )/proceeds) (642.12) (730.46)
Non cash changes
1 Amortised borrowings cost 5.04 5.81
Balance as at the end of the current

(iii) Details of Security :
Rupee Term Loan aggregating to X 5,423.75 crore (Previous Year X 5,676.33 crore) are secured on a pari passu basis by (a) a first charge

on all immovable assets of the Karcham Wangtoo and Baspa Il hydro electric plant of the Company (the Projects), (b) a first charge on
all moveable assets of the Projects, (c) a first charge on all project related documents licenses, permits, approvals, rights, titles, interest
etc pertaining to the Projects, and (d) first charge on book debts, operating cash flows, receivable, commissions & revenue (both

present & future) and bank accounts of the Projects.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 16. Other financial liabilities (¥ Crore )

As at 31st March, As at 31st March,

Particulars 2020 2019
Non-Current
(a)  Deposits received 0.02 0.01
(b) Lease Liabilities ** 26.52
26.54 0.01
Current
(a)  Current maturities of long-term debt* 283.45 251.06
(b) Interest accrued but not due on borrowings 43.13 25.72
(c)  Lease Liabilities ** 0.17
(d)  Payable for capital project 279.21 53.68
(e}  Other payable 627.85 292.86
1,233.81 623.32
Total 1,260.35 623.33

* Refer Note 15 for the details of borrowings repayment terms and security charge.
** Refer Note 2.3 Applicability of new Ind AS
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 17. Provisions (¥ Crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current Non- Total
Current Current
Provision for employee benefits
(i) Provision for gratuity* 1.17 2.54 3.71 1.14 131 2.45
(i)  Provision for compensated absence* 0.22 2.14 2.36 0.22 1.92 2.14
Total 1.39 4.68 6.07 1.36 3.23 4,59

* Refer Note 36 (Employee benefit plans)
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 18. Trade payables

As at 31st March, 2020
Particulars Current Non- Current Total

Trade Payables
(a) Total outstanding dues of micro and small 0.55 0.55
enterprises*
(b) Total outstanding dues of creditors other 74.58 74.58
than micro and small enterprises

Total 75.13 75.13

* Refer Note 43 (Disclosure under Micro,Small and Medium Enterprises Development Act)
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As at 31st March, 2019

Current

0.78

49.46

50.24

Non-
Current

Total

0.78

43.46

50.24



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 19. Other non-current and current liabilities (¥ Crore )
As at 31st March, 2020 As at 31st March, 2019
Particulars
Current Non- Total Current Non- Total
Current Current

(a) Employee recoveries and employer

contributions 0.41 0.41 0.36 0.36
(b) Statutory dues 2.48 2.48 7.20 7.20
(c) ) Advance against depreciation 0.25 0.25

Total 2.89 - 2.89 7.81 7.81
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)

Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 20. Revenue from operations

Particulars

Disaggregation of revenue from contract with customers:

(1)  Sale of power (Own generation)

Total revenue from contract with customers (A)

(2) Income from service concession arrangement
Income from service concession arrangement (B)

Total (A) + (B)

(a) Details of revenue from contract with Customer

Particulars

Total Revenue from contract with customers as above

Add: Rebate on prompt payment
Less: incentive

Total Revenue from contract with customers as per contracted price
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For the year Ended
31st March,2020

1236.00
1,236.00

27.69
27.69

1,263.69

For the year Ended
31st March,2020

1,236.00
8.79

78.21

1,167.58

{Z Crore)

For the year Ended
31st March,2019

1,217.82

1,217.82
26.15

26.15

1,243.97

For the year Ended
31st March,2019

1,217.82
15.77

63.71

1,169.89



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 21. Other Income

For the year Ended
Particulars 31st March,2020

a) Interest Income earned on financial assets that are not designated as at FVTPL
i On Bank deposits 2.40
i Other Financial Assets 0.01

b) Others

i Net Gain on sale of current investments designated as at FVTPL 6.33
i Profit on sale of capital assets (net of loss on assets sold / scrapped / written off} 0.01
iii  Net gain on foreign currency transaction * 0.00
iv Domestic Scrap Sales 0.01
v Sale of Carbon credit 2.07
vi Provision no longer required written back 0.17
vii Miscellaneous income 0.58
Total 11.58

* Actual figures in INR FY 2019-20 X876 FY 2018-19X 2105
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For the year Ended
31st March,2019

2.44
13.21

9.45

0.00
0.38
1.02
4.45

0.82

31.77



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 22. Employee benefits expense (¥ Crore)

For the year Ended For the year

Particulars 31st March,2020 Ended 31st

March,2019
(a) Salaries and wages 45.55 41.82
(b) Contribution to provident and other funds * 3.63 1.75
(c) Share based payment ** 0.30 0.16
(d) Staff welfare expenses 1.95 2.47
Total 51.43 46.20

* Refer note 36 ( Employee benefit plans) for the details of defined benefit plan and defined contribution

plan of the Company.
** Refer note 37 (Employee share base payment plan )for the details of share base payment
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 23. Finance costs

Particulars

(a) Interest expense
i Interest on Debentures
ii Interest on Term Loan
i Interest cash credit

(b) Unwinding of interest on Financial liabilities carried at
Amortised cost

(c)  Other borrowing costs
(d) Interest on lease liabilities

Total
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(¥ Crore )

For the year Ended For the year Ended

31st March,2020

23.18
515.02
0.05

4.61

4.73
2.41

550.00

31st March,2019

72.18
529.69
0.01

4.61
5.17

611.66



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 24, Depreciation and amortisation expense (¥ Crore )
|For the year Ended For the year
Particulars 31st March,2020 Ended 31st
March,2019
(a)  Depreciation on property, plant and equipment 400.44 398.87
(b)  Amortization on Intangible assets 33.47 33.45
Total 433.91 432.32
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 25. Other expenses

For the year Ended
Particulars 31st March,2020
(a) Stores and spares consumed 18.58
(b) Power & Water 4.81
(c) Rent including lease rentals 2.15
(d) Repairs and maintenance 42.82
(e) Royalty 0.04
(f) Rates and taxes 0.48
(g) Insurance 19.43
{h)  Netloss/ (gain) on foreign currency transactions net off (0.00)
(i) Legal and other professional charges 2.67
{j) Travelling Expenses 1.51
(k) Donation 5.00
() Corporate Social Responsibility * 3.45
{m)  Open Access Charges 0.07
(n) Miscellaneous receivable balance written off
(o) Other General Expenses 5.38
{p) Provision for doubtful debts 18.89
{q) Provision for doubtful advance 4.80
(r) Safety and Security 1.24
(s) Branding Expenses 3.72
(t) Share Service cost 2.99
Total 138.03

* Refer note 39 Details of Corporate Social Responsibility (CSR) expenditure
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(¥ Crore)

For the year Ended
31st March,2019

13.02
5.30
4.47

47.22
0.09
0.36

19.30

0.01

1.90
1.16
0.15
4.09

14.10
0.83

8.22

131
2.42

2.93
126.88



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the Consolidated financial statements for the year ended 31st March, 2020

Note 26. Tax expense (¥ Crore)
For the year Ended For the year
Particulars 31st March,2020 Ended 31st
March,2019
a) Current Tax 18.39 14.52
b) Deferred Tax - (35.25)
Total 18.39 (20.73)

* Refer note 33 for details of Tax expenses
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Consolidated Financial Statements for the year ended 31* March, 2020

Note 27. Critical accounting judgements and key sources of estimation uncertainty

In the course of applying the policies outlined in all notes under section 3 above, the
Group is required to make judgements, estimates and assumptions about the
carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future period, if the revision affects current and future periods.

Critical judgements in applying accounting policies

The Management has assessed applicability of Appendix C of Ind AS 115: Service
Concession Arrangements (revenue from contract with customer) with respect to its
power plant and transmission assets portfolio. In assessing the applicability, they
have exercised significant judgment in relation to the underlying ownership of the
assets, terms of implementation agreements and power purchase agreements
entered with the grantor, ability to determine prices, useful lives of the assets,
assessment of right to guaranteed cash etc. Based on detailed evaluation, the
Management has determined that arrangement in relation to the Holding company'’s
Baspa power plant (300 MW) meets the criterion for recognition as service
concession arrangements.

a) In case of BASPA, revenue from sale of power is accounted for on the basis of
billing to Himachal Pradesh State Electricity Board Limited (HPSEBL) as per Tariff
approved by Himachal Pradesh Electricity Regulatory Commission (HPERC) in
accordance with the prov of the Term Power Purchase ement
(LTPPA) dated 4™ June Amend No. 1 dated 7™ Jan 1998,
executed between the Holding company and HPSEBL.

b) In case of KARCHAM Wangtoo , revenue from sale of power is accounted as
under :

i) The long term PPA sales are accounted on the basis of applicable CERC
regulations and respective Tariff orders/ Tariff petition as filled to Central
Electricity Regulatory Commission for determining the tariff of Karcham
Wangtoo plant

ii) Sale of power under Short Term through the Power Exchange is accounted
for on the basis of billing to various buyers under the terms of the PPA and
the Power Exchange.
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Consolidated Financial Statements for the year ended 31* March, 2020

nt

At the end of each reporting period, the Group reviews the carrying amounts of its
property, plant and equipment to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use.
Value in use is usually determined on the basis of discounted estimated future cash
flows. This involves management estimates on anticipated commodity prices,
market demand and supply, economic and regulatory environment, discount rates
and other factors. Any subsequent changes to cash flow due to changes in the
above mentioned factors could impact the carrying value of assets.

In the normal course of business, contingent liabilities may arise from litigation and
other claims against the Group. Potential liabilities that are possible but not probable
of crystallising or are very difficult to quantify reliably are treated as contingent
liabilities. Such liabilities are disclosed in the notes but are not recognised.

Fair value measurements

Some of the Group’s assets and liabilities are measured at fair value for financial
reporting purposes. The management determines the appropriate valuation
techniques and inputs for fair value measurements. In estimating the fair value of an
asset or a liability, the Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The management works closely with the
qualified external valuers to establish the appropriate valuation techniques and
inputs to the model.

The cost of defined benefit plan and other post-employment benefits and the present
value of such obligations are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual
development in the future. These inciude the determination of the discount rate,
future salary escalations and mortality rates etc. Due to the complexities involved in
the valuation and its long term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most
appropriate inputs to the valuation model including the expected life of the share
option, volatility and dividend yield and making assumptions about them. This
requires a reassessment of the estimates used at the end of each reporting period.
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Tax

The Group is subject to tax, principally in India. The amount of tax payable in
respect of any period is dependent upon the interpretation of the relevant tax rules.
Whilst an assessment must be made of deferred tax position of the entity, these
matters are inherently uncertain until the position of the entity is agreed with the
relevant tax authorities.

The management has critically evaluated the terms of the contract (including by
obtaining independent legal advice) with respect to Karcham Wangtoo Hydro Plant to
determine whether the contract is, in substance, with a customer or with multiple
state electricity utility companies, and the customer is merely acting as an
intermediator/facilitator. Based on such evaluation, it was concluded that the
arrangement is not in the nature of lease in terms of Ind AS 116 nor as replaced
Appendix “C” of Ind AS 17, “Determining whether an Arrangement contains a Lease”

In assessing the applicability of Appendix C to Ind AS 115: 'Service Concession
Arrangements (revenue from contract with customer)’, the management has
exercised significant judgments in evaluating the useful lives of the assets and the
terms of power purchase agreements / transmission license arrangements / other
similar implementation arrangements/provisions of the Electricity Act, 2003 towards,
the ability to enter into power purchase arrangements with any customer, power
supply and pricing terms and and related rights beneficial entitlement in the related
infrastructure, useful lives of the assets and obligation to transfer the asset at the
end of arrangement etc. Based on such evaluation, the management has determined
that only arrangement in respect of a Hydro power plant at Himachal Pradesh of the
holding company meets the criterion for recognition as service concession
arrangement.

Note 28. Balance Confirmation
The Group is yet to receive balance confirmations in respect to certain financial
assets and liabilities. The management does not expect any material difference
affecting to current year's Consolidated Financial Statements due to the same.
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Note 29. Financial Instruments: Classifications and fair value measurements

Fair value of financial assets and financial liabilities that are not measured at fair
value (but fair value disclosures are required):

( T Crore)
St "
As at 31 March, 2020 Carrying Fair value Level 1 Level 2 Level 3
amount
Financial assets carried
at fair value through
profit or loss (FVTPL)
Investment in mutual
fund units 203.84 203.84 203.84
Investment in Equity
instruments
Financial assets carried
at amortised cost
Security deposits 0.59 0.59 - - 0.59
Trade receivables # 308.15 308.15 - - -
Receivables-Service 216.80 216.80 _
concession aareement #
Cash and cash
equivalents and other 35.29 35.29 -
bank balances #
Unbilled revenue 5.33 5.33
770.00 770.00 - 203.84 0.59
Total Financial assets 770.00 770.00 - 203.84 0.59
Financial Liabilities
carried at amortised
cost
Borrowings 5423.75 - - - -
Rent and Other
Deposits # 0.02 0.02 ) )
Trade Payables # 75.13 75.13 - - -
Payable for capital B _
brojects# 279.21 279.21
Other payable# 670.98 670.98
Lease Liability 26.69 26.69
6475.78 1052.03 - - -
Total Financial 6475.78 1052.03 -

liabilities
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L 4

As at 31°° March, 2019 Carrying Fair

Level 1 Level 2 Level 3
amount value

Financial assets carried at fair

value through profit or loss

(FVTPL)

Investment in mutual fund units 107.06 107.06 107.06

Financial assets carried at

amortised cost

Security deposits 0.52 0.52 - - 0.52

Trade receivables # 198.59 198.59 - - -

Receivables-Service concession 221.47 221.47
aareement #
Cash and cash equivalents and

other bank balances # /8.23 78.23 B
605.87 605.87 - 107.06 0.52

Total Financial assets 605.87 605.87 - 107.06 0.52
Financial Liabilities carried at
amortised cost
Borrowings 6060.83 - - -
Rent and Other Deposits # 0.01 0.01 -
Trade Payables # 50.24 50.24 - - -
Payable for capital projects# 53.68 53.68
Other payable# 318.58 318.58 - - -

6483.34 422.51 - - -
Total Financial liabilities 6483.34 422.51 - - -

#The carrying amounts of ancillary borrowing cost, trade receivables, Receivables-Service
concession agreement, other receivables, trade payables, capital creditors, cash and cash
equivalents and other bank balances, rent and other deposits are considered to be the
same as their fair values, due to their short term nature. The fair values of the financial
assets and financial liabilities included in the level 2 are based on NAV and in level 3 based
on a discounted cash flow analysis, with the most significant inputs being the discount
rate that reflects the credit risk of counterparties.

Financial risk management objectives

The Group’s Corporate Treasury function provides services to the business, co-
ordinates access to domestic and international financial markets, monitors and
manages the financial risks relating to the operations of the Group through internal
risk reports which analyse exposures by degree and magnitude of risks. These risks
include market risk (including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.

The Group seeks to minimise the effects of these risks by using derivative financial
instruments to hedge risk exposures. The use of financial derivatives is governed
by the Group’s policies approved by the board of directors, which provide written
principles on foreign exchange risk, interest rate risk, credit risk, the use of
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financial derivatives and non-derivative financial instruments, and the investment
of excess liquidity. Compliance with policies and exposure limits is reviewed by the
internal auditors on a continuous basis. The Group does not enter into or trade
financial instruments, including derivative financial instruments, for speculative
purposes.

Foreign currency risk management

The Group undertakes transactions denominated in foreign currencies;
consequently, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters utilizing forward foreign
exchange contracts and currency options.

The carrying amounts of the Group’s foreign currency dennminated monetary
assets and monetary liabilities at the end of the reporting period are NIL.

The Group uses foreign currency forward contracts to hedge its risks associated
with foreign currency fluctuations relating to certain firm commitments and foreign
currency required at the settlement date of certain receivables/payables. The use
of foreign currency forward contracts is governed by the Group’s strategy approved
by the board of directors, which provide principles on the use of such forward
contracts consistent with the Group’s risk management policy.

The Forward exchange contracts entered into by the Group and outstanding are
NIL.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Group’s
exposure to the risk of changes in market interest rates relates primarily to the
Group’s long-term debt obligations with floating interest rates. The risk is managed
by the Group by maintaining an appropriate mix between fixed and floating rate
borrowings.

The Group’s exposures to interest rates on financial assets and financial liabilities
are detailed in the liquidity risk management section of this note.

Due to the pandemic of COVID-19, the holding company has availed the option to
opt for the Moratorium on payment of interest for borrowings made from banks.
The holding company has analysed the risk it may have from the pandemic and
ensures that the holding company is in good standing to pay all it’s dues.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to
interest rates for non-derivative instruments at the end of the reporting period. For
floating rate liabilities, the analysis is prepared assuming the amount of the liability
outstanding at the end of the reporting period was outstanding for the whole year.
A 50 basis point increase or decrease is used when reporting interest rate risk
internally to key management personnel and represents management's assessment
of the reasonably possible change in interest rates.

The following table provides a break-up of the Group’s fixed and floating rate
borrowings:
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4
As at 31" As at 31%

Particulars March, 2020 March. 2019
Fixed rate borrowings - 384.50
Floating rate borrowings 5423.75 5,676.33
Total borrowings 5423.75 6,060.83

If interest rates had been 50 basis points higher/lower and all other variables were
held constant, the Group’s profit (PBT) for the year ended 31st March, 2020 would
decrease/increase by ¥ 27.92 crore (for the year ended 31st March, 2019:
decrease/increase by 2 29.38 crore). This is mainly attributable to the Group’s
exposure to interest rates on its variable rate borrowings.

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in financial loss to the Group. The Group has adopted a policy
of only dealing with creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial loss from defaults.
The Group's exposure and the credit ratings of its counterparties are continuously
monitored.

In addition, the Group is exposed to credit risk in relation to financial guarantees
given to banks provided by the Group. The Group’s maximum exposure in this
respect is the maximum amount the Group could have to pay

if the guarantee is called on. No amount has been recognised in the financial
position as financial liabilities

The state electricity distribution companies (Government companies) and related
parties are the major customer of the Group and accordingly, credit risk is minimal.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of
directors, which has established an appropriate liquidity risk management
framework for the management of the Group's short-term, medium-term and long-
term funding and liquidity management requirements. The Group manages liquidity
risk by maintaining adequate reserves, banking facilities and reserve borrowing
facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the remaining contractual maturities of
financial liabilities as at reporting date
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As at 31t March, 2020

Particulars

Long term borrowings

Rent and other Deposits
Lease payable

Total Non-Current financial Liabilities

Trade and other payables and
acceptances:

Trade payables - Other than
acceptances

Current maturities of long-term debt
Payable for capital project

Other payable

Interest accrued but not due on
borrowinas

Lease payable
Total current financial liabilities

Total Financial Liabilities

Security deposits

Ancillary Borrowing cost

Service concession - arrangements
Other advances

Investment in Equity

Total Non-current financial Assets

Trade receivables

Cash and cash equivalents
Bank Balances other than above
Investments in mutual fund

Other Financial Assets

Total current financial assets

Total Financial Assets

< 1 year

75.13

283.45
279.21
627.85

43.13

0.17
1308.94
1308.94

308.15
1.43
31.85
203.84
5.33

550.60
550.60
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1-5 years

1,125.18

0.02
1.44
1126.64

1126.64

0.01

216.45
2.01

218.47

218.47

>5
vears

4,015.12

25.08
4040.20

4040.20

0.58

0.35

0.93

0.93

TC

Total

5140.30

0.02
26.52
5166.84

75.13

283.45
279.21
627.85
43.13
0.17
1308.94
6475.78

0.59

216.80
2.01

219.40

308.15
1.43
31.85
203.84
5.33

550.60
770.00
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As at 31° March, 2019

Particulars

Long term borrowings

Rent and other Deposits

Total Non-Current financial
Liabilities

Trade and other payables and
acceptances:

Trade payables - Other than
acceptances

Current maturities of long-term
debt

Payable for capital project
Other payable

Interest accrued but not due on
borrowinas

Total current financial liabilities
Total Financial Liabilities

Security deposits

Ancillary Borrowing cost

Service concession - arrangements
Other advances

Total Non-current financial Assets

Trade receivables

Cash and cash equivalents
Bank Balances other than above
Investments

Total current financial assets
Total Financial Assets

< 1 year

50.24

251.06

53.68
292.86

25.72

673.56
673.56

198.59
46.14
28.34

107.06

380.13

380.13

1-5 years

1262.32

0.01
1262.33

1262.33

0.01

221,11
3.75
224.87

224.87

> 5 years

4547.45

4547.45

4547.45

0.51

0.36

0.87

0.87

T Crore

Total

5809.77

0.01
5809.78

50.24

251.06

53.68
292.86

25.72

673.56
6483.34

0.52

221.47
3.75
225.74

198.59
46.14
28.34

107.06

380.13

605.87

The Group has hypothecated part of its trade receivables, loans, short term
investments and cash and cash equivalents in order to fuifil certain collateral
requirements for the banking facilities extended to the Group. There is obligation to
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release the hypothecation on these securities to the Group once these banking
facilities are surrendered. (Refer Note 15)

Power offtake risk management

With supply outpacing demand in the medium term, merchant tariffs have been
under constant pressure, posing a severe challenge to the off take of merchant
power. With the DISCOMS adhering to strict fiscal discipline there has been
deferment of power procurement, resulting in reduced demand for power. The
Group's focus is on enhancing the sale through long term PPAs and through captive
route and ensuring an optimum mix of medium, short and long term
arrangements. Further, the Group is tracking various opportunities for sale of
power to utilities in the home states as well as others.

Note 30 Capital management

The Group being in a capital intensive industry, its objective is to maintain a strong
credit rating, healthy capital ratios and establish a capital structure that would
maximise the return to stakeholders through optimum mix of debt and equity.

The Group’s capital requirement is mainly to fund its capacity expansion ,repayment
of principal and interest on its borrowings and strategic acquisition.The principal
source of funding of the Group has been, and is expected to continue to be, cash
generated from its operations supplemented by funding from bank borrowings and
the capital markets. The Group is not subject to any externally imposed capital
requirements.

The Group regularly considers other financing and refinancing opportunities to
diversify its debt profile, reduce interest cost and align maturity profile of its debt
commensurate with life of the asset and closely monitors its judicious allocation
amongst competing capital expansion projects and strategic acquisitions, to capture
market opportunities at minimum risk.

The Group monitors its capital using gearing ratio, which is net debt divided to total
equity as given below:

T Crore
- As at As at

Particulars 31% March, 2020 31* March, 2019
Debt () 5423.75 5.676.33
Cash and bank balances 237.12 181.54
(including current

investment in liquid fund)

(i)

Net debt (i-ii) 5186.63 5,494.79
Total equity (iii) 1834.13 2,135.70
Net debt to equity ratio 2.83 2.57

(i) Debt includes long term and short term borrowings (refer note No-15)

(ii) Includes cash and cash equivalents balance in bank deposits (other than
earmarked deposits) and investments in mutual fund.

(iii) Includes equity share capital and other equity.
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Non-convertible debentures held by Holding company considered as quasi
equity.

Note 31. Trade receivables

The average credit period on sales of power is 60 /30 days for Karcham Wangtoo
HEP and Baspa II HEP respectively.

Trade receivables include amounts (see below for aged analysis) that are past
due at the end of the reporting period for which the Holding company has not
recognised an allowance for doubtful debts because there has not been a significant
change in credit quality and the amounts are still considered recoverable.

Allowances for doubtful debts are recognised against trade receivables based on
estimated irrecoverable amounts determined by reference to past default
experience of the counterparty and an analysis of the counterparty's current
financial position.

¥ Crore

As at As at
Particulars 31% March, 31 March,

2020 2019
Within the credit period 203.14 147.64
1-30 days past due 22.95 16.31
31-60 days past due 25.94 1.05
61-90 days past due 10.29 -
91-180 days past due - -
>180 days past due 45.83 33.59
Total 308.15 198.59

Note 32. Service concession arrangement

The Holding company has entered into an arrangement with Himachal Pradesh State
Electricity Board ("HPSEB” or “the Board”) in relation to its 300 MW Baspa Hydro
Power Plant ("Baspa Power Plant”) to provide power supply on the following basis:

- 12% of the Baspa Power Plant capacity to be provided free of cost to Himachal
Government(GoHP).

- Balance 88 % of the Baspa Power Plant capacity at the tariff which consists of
capacity charges, primary energy charges, incentive of secondary energy,
incentive in case plant availability is greater than 90%

The term of the arrangement is for 40 years, further extendable by 20 years. In
case HPSEB grants the Holding company further extension of 20 years, it shall have
the right to continue purchasing power from the projects on the same terms of
conditions. The Board has the option to purchase the Project at the end of the term
of the Agreement at the buyout price determined in terms of Schedule II to the
Agreement. Clause 3(a) of Schedule II to the Agreement provides that the Board
shall purchase all the assets of the Baspa Power Plant including land, buildings, civil
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structures, plant and equipment, spare parts, records and drawings except for cash
and bank balances.

Based on the aforesaid tariff structure, the right to consideration gives rise to an
intangible asset and financial receivable and accordingly, both the intangible asset
and financial receivable models are applied.

On the acquisition date, the hydro business reclassified PP&E of ¥1,366.56 crore and
advance against depreciation of ¥236.23 crore at the existing carrying value to the
financial asset of ¥199.58 crore and intangible asset of ¥930.75 crore. In respect of
capital expenditure incurred during financial year 2015-2016, the hydro business has
derecognized the PP&E and recognized financial assets and intangible assets in line
with the accounting policy on SCA.

The depreciation of ¥28.92 crore on PP&E under previous GAAP has been reversed
as the financial assets and intangible assets are recognized under Ind AS. Further
the amortization of ¥19.39 crore on intangible assets have been provided and the
financial assets are carried at amortised cost by accretion of interest income of
Z13.50 crore at effective interest rate and reversal of revenue from sale of power of
¥48.89 crore during the year ended 31st March, 2016. Fair value of service
concession receivable under other financial assets is of ® 236.96 crore as on 31%
March,2020.

Note 33. Tax expenses
( T Crore)

For the year For the year
ended 31% ended 31%*

Particulars March,2020 March,2019
(1) Current Tax 18.39 14.75
(2) Deferred tax (45.72) (53.57)
(3) MAT credit entitlement availment 30.30 22.96
(4) Deferred tax (recoverable)/adjustable in 15.42 (4.64)
future tariff

18.39 (20.50)
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A reconciliation of income tax expenses applicable to accounting profit / (loss) before tax
at the statutory income tax rate to recognised income tax expenses for the year indicated
are as follows:

¥ Crore
For the year For the yeatr
. ended 31 ended 31°
Particulars March,2020  March,2019
Pl'?flt before tax (e_xcludlr_lg_ share of 101.90 58.67
gain/(loss) of an associate or joint venture)
Enacted tax rate 34.94% 34.94%
Computed expected tax expenses 37.32 20.50
Tax effect due to tax holiday (48.06) (42.75)
Expgnses not deductible in determining taxable 4.51 6.76
profits
esgfrred tax / tax credit recognised from earlier (35.25)
tEafnf—'iaf(;t of taxes (recoverable)/payable in future 15.42 30.61
Impact due to reduced rate of tax during the 15.32
year '
Impact due to reduced rate of tax on opening (6.22)
Other-Tax at lower rate (0.38)
Others 0.10 -
Tax expenses for the year 18.39 (20.50)
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Deferred tax assets / (liabilities)

Significant components of deferred tax assets / (liabilities) ,deductible temporary
differences and unused tax losses recognised in the Consolidated Financial
Statements are follows:

T crore
Particulars As at 31°° Recognised / As at 31
March,2019 (reversed) March,2020
through profit
or loss/ OCI /
eauity
Property plant & equipment (25.34) 50.76 25.42
Borrowings 3.00 (11.01) (8.01)
MAT credit 32.88 (30.30) 2.58
Recoverable / (payable) in (10.51) (15.42) (25.93)
future tariff
Other (0.04) 5.98 5.95
Total 0.00 0.00 0.00
crore
Particulars As at 31°° Recognised / As at 31
March,2018 (reversed) March,2019
through
profit or
loss/ OCI /
eauitv
Property plant & equipment (78.20) 52.86 (25.34)
Borrowings 2.74 0.26 3.00
MAT credit 55.83 (22.95) 32.88
Recoverable / (payable) in (15.66) 5.15 (10.51)
future tariff
Other 0.04 (0.08) (0.04)
Total (35.25) 35.25 0.00

Note 34. Operating segment

The Chairman of the Holding company has been identified as the Chief Operating
Decision Maker (CODM) as defined by Ind AS 108, Operating Segments. The CODM
evaluates the Group’s performance and allocates resources based on an analysis of
various performance indicators, however the Group is primarily engaged in only one
segment viz., "Generation and Sale of power" and that most of the operations are in
India. Hence the Group has single reportable Segments as per Indian Accounting
Standard 108 "Operating Segments”.
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The information regarding the revenue from customers of it's single reportable
Segment has been disclosed below

Customer contributing more than 10% of revenue

Z Crore
Particulars For the Year For the Year
ended 31 ended 31
March, 2020 March, 2019
PTC India Limited 1035.24 1049.16
Himachal Pradesh State Electricity Board 216.63 172.28
Total 1251.87 1221.44

Note 35. Earnings per share

For the Year For the Year

Particulars ended 31%* ended 31%*
March, 2020 March. 2019
Profit for the year (crore) - (A) 83.51 79.41

Weighted average number of equity shares for
basic & diluted EPS - (B) 1,25,00,50,000 1,25,00,50,000

Earnings Per Share - Basic and Diluted ( )- (A/B) 0.67 0.64
Nominal value of an equity share 10 10

Note 36. Employee benefit Plans:

Defined benefits plans:-

(a)

The Group makes monthly contributions to provident fund managed by trust for
qualifying employees. Under the scheme, the Group is required to contribute a
specified percentage of the payroll costs to fund the benefits.

As per Ind AS 19 on “Employee Benefits”, employer established provident fund trusts
are treated as defined benefit plans, since the Group is obliged to meet interest
shortfall, if any, with respect to covered employees. According to the defined benefit
obligation of interest rate guarantee on exempted provident fund in respect of
employees of the Group as at 31 March 2019 is 8.55% and hence no provision is
required to be provided for in the books of accounts towards the guarantee given for
notified interest rates.

Group’s contribution to provident fund recognised in the Statement of profit and loss
of ¥ 2.23 crore (for the year 31% March 2019: ¥ 1.75 Crore) (included in note No.22)

Particulars As at 31% As at 31
March, 2020 March, 2019
Discount rate: 6.84% 7.79%
Rate of return on assets: 8.49% 8.64%
Guaranteed rate of return 8.50% 8.65%
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(b)

The Group provides for gratuity for employees as per the Payment of Gratuity Act,
1972. The amount of gratuity shall be payable to an employee on the termination of
his employment after he has rendered continuous service for not less than five years,
or on their superannuation or resignation. However, in case of death of an employee,
the minimum period of five years shall not be required. The amount of gratuity
payable on retirement / termination is the employees last drawn basic salary per
month computed proportionately for 15 days salary multiplied by the number of years’
service completed. The gratuity plan is a funded plan administered by a separate Fund
that is legally separated from the entity and the Group makes contributions to the
insurer (LIC). The Group does not fully fund the liability and maintains a target level
of funding to be maintained over period of time based on estimations of expected
gratuity payments.

The Group has a policy on compensated absences with provisions on accumulation
and encashment by the employees during employment or on separation from the
Group due to death, retirement or resignation. The expected cost of compensated
absences is determined by actuarial valuation performed by an independent actuary
at the balance sheet date using projected unit credit method.

The plans typically expose the Group to actuarial risks such as: investment risk,
interest rate risk, longevity risk and salary risk.

Investment The present value of the defined benefit plan liability is calculated

risk using a discount rate determined by reference to market yields at
the end of the reporting period on government bond vyields; if the
return on plan asset is below this rate, it will create a plan deficit.
Currently the plan has a relatively balanced investment in equity
securities and debt instruments.

Interest A decrease in the bond interest rate will increase the plan liability;

risk however, this will be partially offset by an increase in the return on
the plan’s debt investments.

Longevity The present value of the defined benefit plan liability is calculated

risk by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in
the life expectancy of the plan participants will increase the plan’s
liability.

Salary risk  The present value of the defined benefit plan liability is calculated
by reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the
plan’s liabilitv.

The most recent actuarial valuation of the plan assets and the present value of the
defined benefit obligation were carried out at 31st March, 2019 by M/S K A Pandit,
Consultants & Actuaries. The present value of the defined benefit obligation, and the
related current service cost and past service cost, were measured using the projected
unit credit method.
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Changes in the présent value of the defined benefit obligation are, as follows :

T Crore
Defined benefit obligation as at 1st April, 2018 3.03
Interest cost 0.23
Current service cost 0.42
Benefits paid (0.35)
Actuarial (Gains)/Loss 1.02
Defined benefit obligation as at 31 March, 2019 4.35
Interest cost 0.33
Current service cost 0.52
Benefits paid (0.46)
Actuarial (Gains)/Loss 0.52
Defined benefit obligation as at 31 March, 2020 5.27

Changes in the defined benefit obligation and fair value of plan assets as at 31%' March, 2020

( ¥ Crore)

Particulars Defined Fair (Benefit)/
Benefit Value Liability
Obligation of Plan

assets
Opening Balance as on 1st April, 4.35 1.90 2.45
2019
) Current Service cost 0.52 - 0.52
Sr:::;:atg cotsg Net interest expense /(Income) 0.33 0.15 0.19
profit or loss Liability Transferred in/Acquisitions
(Liability Transferred out/Divestments)
Sub-total included in profit or loss 0.86 0.15 0.71
Benefits paid (0.46) (0.46) -
Return on plan assets (excluding (0.03) 0.03
Re- amounts included in net interest
measurement €Xpense)
gains / Actuarial changes arising from changes
(losses) in in demographic assumptions
ggr:‘?rrehensiv Actuarial changes arising from changes 0.40 0.40
mp in financial/Demographic assumptions
e income
Experience adjustments 0.12 - 0.12
Sub-total included in OCI 0.52 (0.03) 0.55
Contributions by employer - -
Closing Balance as on 31st March, 5.27 1.56 3.71
2020
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Changes in the defined benefit obligation and fair value of plan assets as at 31 March,
2019
( ¥ Crore)

Particulars Defined Fair (Benefit)/
Benefit Value Liability
Obligation of Plan

assets
Opening Balance as on 1st April, 3.03 2,11 0.92
2018
) Current Service cost 0.42 - 0.42

fgg:;g €Ot Net interest expense 0.23  0.16 0.07

profit or loss Liability Transferred in/Acquisitions 0.04 0.04
(Liability Transferred out/Divestments) (0.07) (0.07)
Sub-total included in profit or loss 0.62 0.16 0.46
Benefits paid (0.35) (0.35) -
Return on plan assets (excluding (0.02) 0.02

Re- amounts included in net interest

measurement  €Xpense)

gains / Actuarial changes arising from changes -

(losses) in in demographic assumptions

other . Actuarial changes arising from changes 0.03 0.03

comprehensiv . ) -

. in financial assumptions

e income
Experience adjustments 1.02 1.02
Sub-total included in OCI 1.05 (0.02) 1.07
Contributions by employer - - -
Closing Balance as on 31st March, 4.35 1.90 2.45

2019
The actual return on plan assets (including interest income) was ¥ 0.12 Crore (previous
year %0.14 crore)

The major categories of plan assets of the fair value of the total plan assets are as

follows:
. As at 31%t As at 31%°
Particulars March, 2020  March, 2019
Insurer Managed Funds 100% 100%

In the absence of detailed information regarding plan assets which is funded with
insurance Companies, the composition of each major category of plan assets, the
percentage or amount for each category to the fair value of plan assets has been not
been disclosed.
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The principal assumptions used in determining gratuity for the Group’s plans are
shown below:

. As at 31°% As at 31%°
Particulars March, 2020  March, 2019
Discount rate 6.84% 7.69%
Future salary increases 6% 6%
Rate of Employee Turnover 3% 2%

Indian Indian
Mortality Rate During Assured Lives Assured Lives
Employment Mortality Mortality
(2006-08) (2006-08)

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the defined benefit
obligation are discounted rate, expected salary increase and mortality. The sensitivity
analysis below has been determined based on reasonably possible changes of the
respective assumption occurring at the end of the reporting period. While holding all
other assumptions constant.

As at 31%° As at 31°

Particulars March, 2020 March. 2019
Delta Effect of +1% Change in Rate of Discounting (0.40) (0.35)
Delta Effect of -1% Change in Rate of Discounting 0.46 0.40
Delta Effect of +1% Change in Rate of Salary Increase 0.46 0.40
Delta Effect of -1% Change in Rate of Salary Increase (0.41) (0.36)
Delta Effect of +1% Change in Rate of Employee Turnover 0.02 0.05
Delta Effect of -1% Change in Rate of Employee Turnover (0.03) (0.05)

The following are the maturity analysis of projected benefit obligations

As at 31°° As at 31°t

Particulars March, 2020 March. 2019
Within the next 12 months (next annual reporting period) 0.40 0.28
Between 2 and 5 years 1.51 1.35
Between 5 and 10 years 2,22 1.90
Above 10 years 6.24 6.41
Total expected payments 10.37 9.94

Each year an assets-liability-matching study is performed in which the consequences
of the strategic investment policies are analysed in term of risk and return profiles.
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The Group expects to contribute ¥ 1.17 crore (previous year ¥ 1.14 crore) to its
gratuity plan for the next year. The weighted average duration of the defined benefit
plan is 10 years (previous year 10 year)

Compensated Absences

The Group has a policy on compensated absences with provisions on
accumulation and encashment by the employees during employment or on
separation from the Group due to death, retirement or resignation. The expected
cost of compensated absence is determined by actuarial valuation performed by
an independent actuary at the balance sheet date using projected unit credit
method.

Note 37. Employee share based payment plan:

i)

JSWEL EMPLOYEES STOCK OWNERSHIP PLAN - 2016

a) The Group has the share option plan schemes for permanent employees of the

Group in the identified grades of employees for respective plans / schemes
including any director except promoter or independent directors, nominee
directors and non-executive directors or a director who either himself or through
relatives or through anybody directly or indirectly holds more than 10% of the
outstanding equity shares of the parent Company.

b) The award value shall be determined as percentage of Total Fixed Pay. The grant

shall be at such price as may be determined by the ESOP Committee and shall be
specified in the Grant letter. The option shall not be transferable and can be
exercised only by the employees of the Group.

¢) The number of options to be granted to each eligible employees is determined by

dividing the Award Value (amount equivalent to percentage of Annual Fix Pay)
by the Fair Value of option provided. The Fair Value of option on the date of each
grant is determined by using Black Scholes model.

The following table illustrates the humber movements in share option during the year:

ESOP 2016 (Grant Date: 20" May, 2017)

Particulars As at 31°° As at 31°°
March, 2020 March, 2019

Outstanding at 1 April 73211 73211
Granted during the year - -
Exercised During the Year -

Expired during the year - -
Outstanding at 31% March, 73211 73211
Exercisable at 31 March 73211 73211
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ESOP 2016 (Grant Date: 15" Nov, 2018)

. As at 31%" March,
Particulars 2020

Outstanding at 1 April 219428
Granted during the year -
Exercised During the Year

Expired during the year -
Outstanding at 31% March, 219428
Exercisable at 31% March 219428

The Method of settlement for above grants are as below

As at 31°* March,
2019

219428

219428
219428

Grant date
Particulars th

20™ May, 2017 1st Nov,2018
Vestina period 3/4 vears 3/4 vears
Method of settlement Equity Equity
Exercise price? 51.80 51.96
Fair value? 28.88 37.99
Dividend Yield(%) 20% 20%
Expected Volatility(%) 44.50% / 45.16% 42.57% / 43.53%
Risk free Interest rate (%) 6.90%/6.98% 7.78%/7.84%
Expected Life of Share options (years) 5/6 Years 5/6 Years
Weighted Average exercise priceZ 51.80 51.96

Pricing formula Exercise Price Exercise Price

determined at ¥ 51.80 determined at ¥ 51,96
per share was at a per share was at a
discount of 20% to the discount of 20% to the
closing market price of closing market price of
parent Company’s parent Company’s
share i.e. ¥ 64.75 at share i.e. T 64.95 at
the close of 19 the close of 31st
May,2017 at exchange 0©Oct,2018 at exchange
having highest trading having highest trading
volume. volume.

Expected option Life The expected option life is assumed to be mid-
way between the option vesting and expiry. Since
the vesting period and contractual term of each
tranche is different, the expected life of each
tranche will be different. The expected option life
is calculated as (year to vesting Contractual
Option item) / 2.

Expected volatility Volatility was calculated using standard deviation

of daily change in stock price. The historical
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period considered for volatility match the
expected life of the option.

How Expected volatility was The followings factors have been considered:
determined ,including an (a) Share price (b) Exercise price (c)
explanation of the extent to which Historical volatility (d) Expected option life (e)
expected volatility was based on Dividend Yield

historical volatility: and

Whether and how any other
features of the option grant were
incorporated in to the measurement
of fair value ,such as market
condition.

Model used Black-Scholes Method

The expected life of the share options is based on historical data and current
expectations and is not necessarily indicative of exercise patterns that may occur.
The expected volatility reflects the assumption that the historical volatility over a
period similar to the life of the options is indicative of future trends, which may not
necessarily be the actual outcome.

Note 38. Lease

The Group, as a lessee, has entered into leases on certain immovable properties
(Project lands, Office and Guest house) that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration.

Under Ind AS 116 Group has recognised a lease liability reflecting future lease
payments and a ‘right-of-use asset’ for all lease contracts except for certain short-
term leases and leases of low-value assets. Hence Group has recognised ROU
assets of ¥ 34.35 Cr by creating lease liability of  26.82 Cr & ¥ 7.53 Cr by transfer
from lease assets already existing in books of Group under PPE as on 01/04/2018.

The lease rentals as expensed in Profit and Loss account for the financial year 2019-
20, in respect of Leases of Low-value assets is Z 0.04 Cr.

The actual cash flow in respect of Lease rentals as paid by the Group in respect of
the following Leases are stated as below

Particulars For the year
ended 31
March 2020

Finance Leases 2.95

Leases of Low-value assets 0.04

The amount of Finance lease of 2 2.95 Cr included % 1.55 Cr as expenses of previous
year.

The amount for leases of low value assets of Z 0.04 was % Nil in the previous year.
The future cash outflows as projected, to which the Group is potentially exposed, that are

not reflected in the measurement of lease liabilities in respect of leases which have not yet
commenced contractually but to which Group is committed is # 12.33 Crs.
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Note 39. Details of Corporate Social Responsibility (CSR) Expenditure:
T Crore

Particulars As at 31° As at 31°°

March. 2020 March, 2019

Amount required to be spent as per Section

135 of the Act 3.45 4.09
Amount spend during the year on:

(i) Construction / acquisition of an asset 1.04 1.81
(ii) On purpose other than (i) above 2.41 2.28
Total 3.45 4.09

Note 40. Commitments
T
Particulars As at 31  As at 31%

March, 2020 March, 2019
Estimated amount of Capital contracts

remaining to be executed to the extent not 1123.22 21.33
provided for (net of advances)
Total 1123.22 21.33
Note 41. Contingent liabilities
Z Crore
Particulars As at 31%t As at 31°%¢

March. 2020 March, 2019
(a) Claims against the Group not
acknowledged as debt (recoverable

from others)* 127.84 127.84

(b)Other claims not acknowledged as debt 0.07 0.07

¢) Income tax Demand for AY 2016-17 34.72 34,72
Total 162.63 162.63

* Himachal Pradesh State Electricity Board Limited (HPSEBL) has raised a claim on the
Jaiprakash Power Ventures Limited (JPVL) vide its letter dated 6.11.2012 towards
expenditure incurred for survey & investigation work of Baspa II HEP (300 MW)
amounting to Rs. 127.84 crore. Pursuant to this an application was moved before the
Hon’ble High Court to restrain the respondent Board (HPSEBL) from recovering the
claimed amount from the energy bills of petitioner company. The Hon’ble court has
accepted the plea and directed the Holding company to deposit ¥25 crores as security,
which the holding company has complied with and disclosed under Long term loans
and advances. Any future claims raised on this account are fully secured against the
specific indemnity issued by Jaiprakash Power Ventures Limited (JPVL) in favour of the
holding company.

The Group’s pending litigations comprise mainly claims against the Group, property
disputes, proceedings pending with Government Authorities. The Group has reviewed
all its pending litigations and proceedings and has made adequate provisions,
wherever required and disclosed the contingent liabilities, wherever applicable, in its
Consolidated Financial Statements. The Group does not reasonably expect the
outcome of these proceedings to have a material impact on its Consolidated Financial
Statements.

F-242



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Consolidated Financial Statements for the year ended 31 March, 2020

Note 42. Related party disclosure

A)

Lo wLVwoOoONOOUDBWNHRECNR

[y
N

List of Related Parties

Related parties with whom the Group has entered into transactions during
the vear:

Holding Company
JSW Energy Ltd.

Enterprises over which key management personnel and relatives
of such personnel exercise significant influence

JSW Steel Limited

Jindal Education Trust (Jindal Vidya Mandir and Jaypee Pvt ITI)
JSW IP Holdings Private Limited

JSW Global Business Solutions Limited

JSW Foundation

Fellow Subsidiaries

JSW Power Trading Company Ltd.

JSW Energy (Barmer) Limited

Enterprise over which KMP and Relative of such personnel ( of
Holdinga Company) exercises significate influence

South West Mining Limited

JSW Reality Infrastructure Pvt Ltd

Key Managerial Personnel

Mr. Prashant Jain —= Chairman

Mr. Jyoti Kumar Agarwal — Non Executive Director

Mr. Gyan Bhadra Kumar - Whole Time Director

Mr. Sanjeev Kango - Chief Financial Officer

Mr. Sanjeev Kango - Company Secretary (From 01st Nov,19)
Ms. Vrushali Karnik - Company Secretary (Up to 31st Oct,19)
Ms. Sheila Sangwan -Woman & Independent Director

Mr. Rakesh Nath- Independent Director

Ms. Shailaja Chandra - Independent Director ((Up to 17th June,19)
Mr. Nirmal Kumar Jain - Non Executive Director

Ms. Seema Jajodia- Womanh Director

Mr. Sharad Mahendra - Non Executive Director
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Particulars

ASSETS
1 Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
{c) Intangible assets
(d) Financial assets
(i} Other financial assets
{e) Other non-current assets
(f) Income tax assets (net)
Total non - current assets
2 Current assets
{a) Inventories
(b) Financial assets
(i) Investments
{ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than {iii) above
(v) Other financial assets
{c) Other current assets
Total current assets

Total Assets (1+2)
EQUITY AND LIABILITIES

1 Equity
(a) Equity share capital
{b) Other equity
Total equity

Liabilities

2 Non-current llabilitles
(a) Financial liabilities
(i) Borrowings
{ii) Other financial liabilities
{b) Provisions
Total non - current liabllities
3 Current liabilities
(a) Financial liabilities
(i) Trade payables
(a) Total outstanding dues of micro and small
enterprises
{b) Total outstanding dues of creditors other than
micro and small enterprises
{ii) Other financial liabilities
(b) Other current liabilities
{c) Provisions
Total current liabilitles
Total Equity and Liabilities {1+2+3)

See accompanying notes to the consolidated financlal statements
As per our attached report of even date

For Shah Gupta & Co

Chartered Accountants

Firm

K Choksi

Partner

M No. 37606

Note No.

wn

10
11
12
12

13
14

15
16

17

18

18
16
19
17

¥ Crore
As at 31st March, As at 31st March,
2020 2019
6,355.02 6,715.10
285.71 8.16
784.34 814.34
219.40 225.74
45,08 25.44
34.05 33.23
7.723.60 7,822.01
11.46 10.98
203.84 107.06
308.15 198.59
1.43 46.14
31.85 28.34
5.33
33.21 33.82
595.27 424.93
8.318.87 8,246.94
1,250.05 1,250.05
584.08
1.834.13
5,140.30 5,809 77
26.54 001
4.68 323
5,171.52 5.813.01
0.55 0.78
74.58 49.46
1,233.81 623.32
2.89 7.81
1.39 1.36
1,313.22 682.73
8,318.87

For and on behalf of Board of Directors

Gg@hﬁka&/ﬁ .

Place: Mumbai

Date:

19.05.2020
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(¥ crore)

As at 31%t As at 31%t

C Closing Balances March, 2020 March, 2019
1 Trade (Payables) / Receivables
JSW Energy Limited (1.70) (5.13)
JSW Steel Limited (0.20) (0.06)
JLiSr\rl]\{tedPower Trading Company (0.00)
f_?rx\{tefIObal Business Solutions (0.25)
2 Deposit With
JSW IP Holdings Private Limited 0.07 0.07
3 Non-Convertible Debentures
JSW Energy Limited 384.50
4  Equity Share Capital
JSW Energy Limited 1,250.05 1,250.05
5 Loan and Advances
JSW IP Holdings Private Limited 0.02 0.26
6 Financial Liabilities
South West Mining Limited 7.00 -
JSW Energy Limited (220.02) -

D. The Remuneration to Key Managerial Personnel During the year was as
follows:

(X crore)
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
1 Short term benefits 1.74 0.90
2 Post —-Employment benefits 0.05 0.03
3 Sitting fees 0.13 0.14

Note:

i) No amounts in respect of related parties have been written off / written back during the
year, nor has any provision been made for doubtful debts / receivables during the year,
except as discussed above

i) Related party relationships have been identified by the management and relied upon by
the Auditors

iii) Related party transactions have been disclosed on basis of value of transactions in
terms of the respective contracts.

iv)Terms and conditions of sales and purchases: the sales and purchases transactions
among the related parties are in the ordinary course of business based on normal
commercial terms, conditions, market rates and memorandum of understanding signed
with the related parties. For the year ended 31%t March, 2019 & 31% March,2020, the
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Group has not recorded any loss allowances for transactions between the related

parties.

Note 43. Disclosure under Micro, Small and Medium Enterprises Development Act

The details of amounts outstanding to Micro, Small and Medium Enterprises under the
Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), based on the
available information with the Group are as under:

Sl
No.
1

2

3

7
8

Particulars

Principal amount outstanding to MSME*
Principal amount due and remaining
unpaid

Interest due on (2) above and the
unpaid interest

Interest paid on all delayed payments
under the MSMED Act.

Payment made beyond the appointed
dav durina the vear

Interest due and payable for the period
of delay other than (4) above

Interest accrued and remainina unpaid
Amount of further interest remaining
due and payable in succeeding vears

T
As at 31%° As at 31°°
March. 2020 March, 2019
0.55 0.78

*Amounts unpaid to MSM vendors on account of retention money have not been considered
for the purpose of interest calculation.

Note 44. Remuneration to Auditors (excluding GST)

T
Particulars For the year ended For the year ended
31st March, 2020 31st March. 2019

Audit Fees 0.36 0.35

Tax Audit Fees 0.06 0.05
Certification Fees 0.01 0.01
Reimbursement of 0.01 0.01
Expenses

Total 0.44 0.42
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Note 45 Kutehr Project

The Subsidiary has resumed construction / developmental activities of this 240 MW
hydropower project at Kutehr ,Himachal Pradesh post amendment in the State and
central hydro power policy ,2006. All the Major Works have been awarded /LOI issued and
various works are under implementation now. The carrying amounts related to the project
as on 31st March, 2020 comprise Property ,Plant and Equipment of Rs. 12.16 Cr ,Capital
work in process of Rs. 267.74 Cr and capital advance of Rs 19.55 Cr

For and on behalf of the Board of Directors

G&(@m AJ\,QM

Gyan Bhadra Kumar Prashant Jain
Whole Time Director Chairman
[DIN:03620109] [DIN: 01281621]

Sanjeev Kango
Company Secretary &
Chief Financial officer
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Chartered Accountants

REPORT ON REVIEW OF UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
To
The Board of Directors
JSW Hydro Energy Limited

We have reviewed the accompanying Unaudited Condensed Consolidated Interim Financial Statements of JSW
Hydro Energy Limited (“the Holding Company” or “Company”) including its subsidiary (together referred to as “the
Group™) which comprises of the Unaudited Condensed Consolidated Interim Balance Sheet as at December 31, 2020,
the Unaudited Condensed Consolidated Interim Statement of Profit and Loss (including Other comprehensive income),
the Unaudited Condensed Consolidated Interim Statement of Cash Flow and the Unaudited Condensed Consolidated
Interim Statement of Changes in Equity for the nine months period ended December 31, 2020 and selected
explanatory notes (together hereinafter referred to as the “the Unaudited Condensed Consolidated Interim Financial
Statements”). The Unaudited Condensed Consolidated Interim financial statements have been prepared by the
Company for the purpose of raising Green Bonds in the United States.

Managements Responsibility for the Unaudited Condensed Consolidated Interim Financial Statements

The Holding Company’'s Board of Directors is responsible for the preparation of these Unaudited Condensed
Consolidated Interim Financial Statements in accordance with the requirements of Indian Accounting Standard 34-
Interim Financial Reporting (“Ind AS 34"), specified under Section 133 of the Companies Act, 2013 (the “Act”), read
with the relevant rules issued there under and other recognised accounting principles and policies.

Auditor’s Responsibility for the Unaudited Condensed Consolidated Interim Financial Statements

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, “"Review of Interim
Financial Information Performed by Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing issued by the ICAI and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Unaudited Condensed Consolidated Interim Financial Statements are not prepared, in all material
respects in accordance with the requirements of Ind AS 34 as specified under Section 133 of the Act, read with
relevant rules issued there under and other recognized accounting practices and policies.

Other matters

1. The Unaudited Condensed Consolidated Interim Financial Statements includes unaudited condensed interim
financial statements / financial information in respect of one subsidiary, whose unaudited condensed interim
financial statements / financial information include total assets of Rs.4538.38 million as at December 31, 2020 and
total revenues of Rs.0.00 million, total net loss after tax of Rs.1.16 million, total comprehensive loss of Rs.1.16
million and net cash inflows of Rs.171 million for the nine months ended December 2020, as considered in the
Unaudited Condensed Consolidated Interim Financial Statements which have not been reviewed by their respective
independent auditor.

This unaudited condensed interim financial statements / financial information has been approved and furnished to
us by the Management and our conclusion on the Unaudited Condensed Consolidated Interim Financial Statements,
in so far as it relates to the affairs of this subsidiary is based solely on such unaudited condensed interim financial
statements / financial information. According to information and explanations given to us by the Management, this
interim financial statements / financial information is not material to the group.

Our conclusion on the Unaudited Condensed Consolidated Interim Financial Statements in respect of the matters

stated in para above is not modified with respect to the unaudited condensed interim financial statements /
ation certified by the Management.

Vo
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2. The accompanying Unaudited Condensed Consolidated Interim Financial Statements have been prepared by the
Company solely for the purpose of raising U.S. Dollar Green Bonds. Accordingly, this report should not be used,
referred to or distributed for any other purpose.

For SHAH GUPTA & CO.
Chartered Accountants
Firm Registration No - 109574W

Ve

“ GUPTA

“( MUMBAI w)‘-?'
Vipul K Choksi "4 FRN : 109574w) ‘5,
Partner rF‘?Cn = “ﬂ.
M. No. 37606

UDIN: 21037606AAAABM2039
Place: Mumbai
Date: April 28, 2021
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Particulars

A ASSETS
1 Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Intangible assets
(d) Financial assets
(i) Other financial assets
{c) Other non-current assets
{f) Income tax assets (net)
Total non - curreat assets
2 Current assets
{a} Inventories
(b} Financial assets
(i} lavestments
(i) Trade receivables
{iii) Casly and cash equivalents
(iv) Bank balances other than (iii) above
(v) Other financial assets
{c) Qther current assets
Total current assets

Total Assats (1+2)
B EQUITY AND LIABILITIES

1 Equity
{a) Equity share capital
{b} Other equity
Total equity
Liabilities
2 Non-current liabllities
{a) Financial liabilities
(i} Borrowings
{ii) Other financial liabilities
{b) Provisions
Total non - current liabilities
3 Current liabilities
{3) Financial liabilities
{i} Borrowings
{lij Trade payables
{a) Total outstanding dues of micro and small
enterprises
(b} Total outstanding dues of creditors other than
micro and small enterprises
{iii) Other financial liabilities
(b) Other current liabilities
(c) Provisions
{d) Current tax liabilities (Net)
Total current liabilities
Total Equily and Liabilities (1+2+3

per our
Shah Gupta & Co

No.:

PTa g
Partner .
M No. 37606 MUMBAI *
FRN  0o074W
- e
Mumbai

Ppprt 24 202,

( ¥ Crore
Note No As at 31st December, As at 31st
ote N 2020 March, 2020

4 6,051.24 6,355.02
5 344.42 285.71
6 760,20 784.34
7 189.92 219.40
8 126.45 45.08
34.45 34.05
7.506.72 7.723.60
9 13.96 1146
10 481.54 203.84
11 146.99 308.15
12 70.95% 143
12 33.20 31.85
7 91.98 5.33
8 37.00 33.21
875.62 595.27
B.382.34 8.318.87
13 1,250.05 1,250 05
14 835.25 584.08
2,085.30 1.834.13
15 4,837.01 5,140.30
16 395.16 26 54
17 6.62 4.68
5.238.79 5.171.52

15 25.00
18 153 0.55
18 18.07 74.58
16 950.57 1,23381
19 261 2.89
17 173 1.39

58.74
1,058.25 1.313.,22
8,382.34 8,318.87

fFor and on behalf of Board of Directors

[DIN:08868022]

Prashant Jain
Chairman
[DIN: 01281621)

Sanjeev Kango
(Company Secretary &
Chief Financial Officer)

Place: Mumbai
Date : 28.01.2021
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Unaudited Condensed Consolidated Interim Statement of Profit & Loss

Partlculars Note No.

Revenue from operations 20
Other incorme 21
Total Income {1+ 1l)

Expenses

(a) Employee benefits expense 22
(b}  Finance costs 23

(c)  Depreciation and amortisation expenses 24
(d) Other expenses 25

Total expenses (V)

Profit/(loss) before exceptional item and tax (I1I-IV)
Exceptional items
Profit before tax (V - VI)
Tax Expense
Current tax
Deferred tax

Deferred Tax (recaverable)/adjustable in future tariff
26
Profit for the year (VII-VIIN)
Other comprehensive incoma
{i) Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit liabilitics /

(asset)
(i)  Income tax relating to items that will not be reclassified

Total comprehensive income for the year { X + X1 )
Earnings per equity share of X 10 each :

Basic

Diluted

For the Nine Months

Ended 31st

December,2020

See accompanying nates to unaudited condensed Consolidated Interim financial statements
As per our attached report of even date

For Shah Gupta & Co

Chartered Accountants

Firm
2]
K Choksi — &
Partner « MumBal
M No 37606 FRN  09574W [DIN:08868022)
¥\—/

Place: Mumbai
Date: é\'r’”{ 24,2024
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1,089.25
33.20
1,132.45

39.68
343.30
32634

64.11
773.43

359.02

107.76

63.45

107.76
251.26

Vese

250.97

201
201

{ € Crore

For the Nine Months
Ended 31st
December,2019

1,115.56
8.00
1,123.56

39.07
421.24
326.12

95.83
882.26

241.30

241.30

49.47
(44.35)

4435
49,47
191.83

191.83

153
1.53

For and on behalf of Board of Directors

Prashant Jain
Chairman
[DIN: 01281621)

Sanjeev Kango
{Company Secretary &
Chief Financial Officer)

Place: Mumbai
Date: 28.01.2021



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Unaudited Condensed Consolidated Interim Statement of Cash Flows

Particulars For the nine months ended
31st December, 2020

CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 359.02
Adjusted for:
Depreciation and amortisation 326.34
Interest Income (4.77)
Net Gain from current investments {8.00)
Excess provision no longer required written back (18.00)
Profit on sale of capital assets (net of loss on assets sold / scrapped / written off) {0.05)
Share based payment expenses 0.20
Finance costs 343.30
Fixed Assets written off 3.68

642.70
Operating profit before working capltal changes 100172
Adjustment for:
Decrease / (Increase) in frade and other receivables 157.37
Increase/ (Decrease) in Trade payables & Other Liabilities 52.76
Decrease / (Increase) in Loans & advances and other non-current assets {131.49)
Decrease / {Increase) in lnventories (2.50)

76.13
Cash generated from operations 1077.85
Direct taxes paid (49.45)
NET CASH FLOW FROM OPERATING ACTIVITIES 1028.40
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, piant & equipment including CWIP and capital advances (60.76}
Investment made in mutual fund {275.83)
Net Gain from current investments 6.12
NET CASKH FLOW FROM INVESTING ACTIVITIES (330.47)
CASH FLOW FROM FINANCING ACTIVITIES
Borrowings repaid (263.24)
Payment of Lease liabilities (0.68}
Finance costs paid (364 49}
NET CASH USED IN FINANCING ACTIVITIES (628.41)
NET {DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS {1+11+11) 69.52
CASH AND CASH EQUIVALENTS - At the beginning of the period 1.43
CASH AND CASH EQUIVALENTS - At the end of period 70.95
nates to Consclidated statements
As per our attached report  even date
Faor Shah Gupta & Co For and an behalf of Board of
-
K Choksi Vinay

Partner * Director
M No. 37606 [DIN: 08868022]

Place: Mumbai
Date ~ 2
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(X Crore )

For the nine months ended

3ist December, 2019

326,12
(1.84)
(4.73)

0.12
421.24

(173 43)
518 28
{1.01)
(5.19)

Prashant Jaln
Chairman
|DIN: 01281621

Kango
Secretary B
Chief Financial Officer )

Place: Mumbai
Date: 28.01.2021

241.30

740.91
982.21

338.67

1320.88
(12.28)

1308.60

(300.86)
30.84
4.52

{265.50)

{638.30)
(1.62)
(421.51)
{1.061.43)

(18.33)
46.14

27.81



JSW HYDRO ENERGY LIMITED
(Fermerly known as Himachal Baspa Power Company Limited)

Unaudited Condensed Consolidated Interim Statement of changes in equity for the nine months ended 31st December, 2020

a, Equity share capital

BaJance al the 1st April, 2019

Changes in equity share capital during the FY 2019-20
Balance at the 1st April. 2020

Changes in equity share capital during the period
Balance at the 31st December, 2020

b. Other
Particulars

Balance as at 1st April, 2020

Prafit for the Period

Recognition of Share based payment

Other comprehensive income for the period, net of income tax
Tatal comprehensive income for the nine months ended 31st
December'2020

Particulars

Balance at 1st April, 2019

Additions through Business Combination

Proflt for the year

Recognition of Share based payment

Transfer from Debenture redemption reserve

Total comprehensive income for the nine months ended 31st
December 2019

See accompanying notes to unaudited condensed Consolidated Interim financial statements

As per our attached report of even date

K Choksi

No. 37606

Murbat

Date: 7‘?' 2024

{X Crore )
1,250 05
1.250.05

1.250.05

Equity-settied
employee
henefits reserve

0.45

0.20

0.85

Equity-settled
employee
benefits reserve

0.24

0.12

0.36

Reserves & surplus

Debenture Capital Reserve
redemption
reserve
2.50
2.50

Reserves & surplus

Debenture  Capital Reserve
redemption
reserve

38.45

2.67

10.17)
{38.45)

2.50

Forand on

[DIN:08868022)

F-253

Capital
Retalned Contribution by
earnings parent company
424 99 156.14
251.26
(0.29)
675.96 156.14
Capital
Retalned Contribution by
eamings
303.48 156.14
191.83
38.45
534.77 156.14
Chairman

[DIN: 01281621}

Sanjeev

Total

584.08
251.26
0.20
{0.29)
835.25

(¥ Crore)
Total

498.31
2.67
191.66
0.12

692.76

{Company Secretary &
Chief Financial QOfficer }

Place: Mumbai
Date: 28.01.2021



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

Note 1. General information

a)

b)

c)

JSW Hydro Energy Limited (Formerly Known as Himachal Baspa Power Company
Limited) (“the company” or the Parent’} is a public limited Company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in
India. It is 100% subsidiary of M/s JSW Energy Limited. The registered office of the
Parent Company is located at Sholtu Colony, P.O. Tapri, Dist. Kinnaur, 172104
(HP).

The Parent Company is primarily engaged in the business of generation and sale of
power. JSW Energy (Kutehr) Limited (“Subsidiary”) is a public limited Company
domiciled in India and is incorporated under the provisions of the Companies Act
applicable in India. It is 100% subsidiary of the Parent company (together the
Parent company and Subsidiary is referred as “the Group")

The Group has continued its operations during lockdown due to outbreak of COVID-
19 as the electricity generation is considered as one of the essential services by the
Government. The Group substantial generation capacities are tied up under long
term power purchase agreements, which insulates revenue of the Group under
such contracts. The notices of applying force majeure clause under the power
supply agreements from some of the customers have been appropriately
responded under legal advice that the prevailing situation is outside the ambit of
force majeure clause. This position is further supported by clarification from
Ministry of Power that the DISCOMs will have to comply with obligation to pay fixed
capacity charges as per the power purchase agreement. Based on initial
assessment, the Management does not expect any medium to long-term impact on
the business of the Group. The Group has evaluated the possible effects on the
carrying amounts of property, plant and equipment, inventory, loans, receivables
and debt covenants basis the internal and external sources of information and

amounts of these assets are recoverable. Having regard to above, and the Group's
liquidity position, there is no uncertainty in meeting financial obligations over the
foreseeable future.

Note 2. Statement of compliance

a) These Unaudited Condensed Consolidated Interim Financial Statements have been

prepared in accordance with the Indian accounting standard 34 “Interim Financial
reporting” (referred to as “Ind AS 34") prescribed under section 133 of the
Company act,2013 read with the Companies (India Accounting Standards) rules as
amended from time to time,

Note 3. Significant accounting policies

3.1

a)

|

Basis of preparation of financial statements:

The Group has prepared these Unaudited Condensed Consolidated Interim Financial
Statements which comprise the Unaudited Condensed Interim Balance sheet as at
315t December 2020,the Unaudited Condensed Consolidated Interim statement of
Profit & Loss for the nine months ended 31% December 2020, the Unaudited
Condensed Censolidated Interim statement of Cash Flows for the nine months
ended 31%t December 2020, the Unaudited Condensed Consolidated Interim
statement of Changes in Equity for the nine months ended 31% December 2020 and
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JSW HYDRO ENERGY LIMITED

(Farmerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

other explanatory information(together hereinafter referred to as the “Unaudited
Condensed Consolidated Interim Financial Statements” or Consolidated financial
Statement).

b) The Unaudited Condensed Consolidated Interim Financial Statements have been
prepared by the Group for the purpose of raising U.S. dollar Green Bonds.

c) The Consolidated Financial Statements of the Group are prepared in accordance
with the Indian Generally Accepted Accounting Principles (GAAP) on the accrual
basis of accounting and historical cost convention except for certain material items
that have been measured at fair value as required by the relevant Ind AS.

d) The Unaudited Condensed Consolidated Interim Financial Statement do not include
all the information and disclosures normally include in annual financial statements.
Accordingly, these statements are to be read in conjunction with annual financial
statements for the year ended 315 March,2020 and any public announcement
made during reporting period.

e} Accounting Policies and methods computation followed in the Unaudited Condensed
Interim Financial Statements are same as compared with the annual financial
statements for the year ended 315 March,2020.

f) The Consolidated Financial Statements are presented in Indian Rupees ('INR') and
all values are rounded to the nearest crore, except otherwise indicated.

g) No reportable subsequent event has occurred till the date of issue of these
Consolidated financial statements

3.2 Critical accounting judgements and key sources of estimation uncertainty

a) In the course of applying the policies outlined, the Group is required to make
judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

b) The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future period, if the revision affects current and future periods.

c) The area where estimates are significant to the Unaudited Condensed consolidated
interim Financial Statements, or areas involving high degree of judgement or
complexity, are same as those disclosed in the annual financial statements for the
year ended 315t March,2020.

=1
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 6. Intangible assets (¥ Crore )
Service
Computer Concession
Total
Software Arrangement
Intanglbles

|. Gross Carrying Value
Balance as at 1st April, 2020 1.42 935.82 937.24
Additions 093 0.93
Balance as at 31st December, 2020 1.42 936.75 938.17

Il. Accumulated amortisation and impairment for the period

Balance as at 1st April, 2020 0.42 152.48 152.90
Amortisation expense for the period 0.14 24,93 25.07
Balance as at 31st December, 2020 0.56 177.41 177.97
Net carrying value as at 31st December, 2020 (i-1) 0.86 759.34 760.20
(¥ Crore )
Service
. Computer Concession
Description of Assets Software Arrangement Total
intangibles
l. Gross Carrvine Value
Balance as at 1st April, 2019 1.03 932.74 933,77
Additions 0.39 3.08 3.47
Balance as at 31st March, 2020 1.42 935.82 937.24
Il. Accumulated-amortisation and impairment for the year
2018-19
Balance as at 1st April, 2019 0.26 119.17 119.43
Amortisation expense for the year 0.16 33.31 33.47
Balance as at 31st March, 2020 0.42 152.48 152.90
Net carrying value as at 31st March,2020 (i-I1) 1.00 783.34 784.34
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 7. Other financial assets

Particulars

{a) Service concession receivable

(b) Security Deposits

- Unsecured, considered good
(i) Government/Semi-Government
Authorities
(ii) Others

c) Revenue Receivable
- Unbiiled revenue
- Interest receivable
Sub Total

d) Other bank balances

- Bank deposits with origional
maturity more than 12 months
- In margin money for security

Total

)

FRN ¢ 1095 74N

.o
—

As at 31st December, 2020
Current Non- Current Total

183.26 183.26

0.52 0.52

0.11 0.11

0.63 0.63

90.47 90.47
1.51 1.51
91.98 91.98
4.34 434

1.69 1.69

6.03 6.03
91.98 189,92 281.90
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Current

As at 31st March,2020

Non- Current

216.80

0.49
0.10
0.59

5.33

5.33

2.01
2.01
5.33 219.40

( € Crore )

Total

216.80

0.49
0.10
0.59

533

533

2,01
2.01
224.72



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note B. Other non-current and current assets { ¥ Crore )
As at 31st December, 2020 As at 31st March,2020
Particulars Current Non- Current Total Current Non- Current Total

(a) Capital Advances 105.87 105.87 24.38 24.38
Less: provision for doubtful advance {4.80) (4.80} {4.80) (4.80)
(b} Prepayments 15.02 0.38 15.40 9.46 0.50 9.96
(c) Deposit with Government/Semi Government 25.00 25.00 25.00 25.00
(d) Entry tax receivable 19,88 15.88 19.88 19.88

(e) GST Input Tax 0.11 0.11
{f} Advance to Vendor 1.99 . 1.99 291 291
(g) Others 0.96 0.96
Total 37.00 126.45 163.45 33.21 45,08 78.29

o
*
e ™
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 9. Inventories ( &Crore )
Particulars As at 31st As at 31st
December, 2020 March, 2020
{a)  Storesand spares 13.81 11.46
(b)  Inventory Medicine 0.15 -
Total 13.96 11.46

F-260



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 10. Investment { ¥ Crore )

As at 31st December, 2020 As at 31st March,2020
Current Non- Current Total Current | Non- Current Total

Particulars

Investments carried at:
|(A) Fair value through Profit and Loss

(a) Investments in mutual funds

i} Aditya Birla Sunlife Liquid Growth 131.32 - 131.32 4.25 : 4,25
i) Kotak Liquid Regular Plan Growth 95.41 - 95.41 - -
iii) HOFC Liquid Fund Regular Growth . . 23.31 . 23.31
iv) SBI premier Liquid fund- Regular plan - Growth 254.81 . 254.81 : -

v) Aditya Birla Sunlife Overnight Regular Growth . - - 84.40 84.40
vi) Kotak Overnight Fund Growth - 34.15 . 34,15
vii) HDFC Overnight Fund - - 57.73 * 57.73

Total 481.54 - 481.54 203.84 3 203.84

—-"'——-h-q,.\ L'
a8 GUPTA o "
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S J. I;.";"I \._‘-’\._ ]

., -:I‘/' - y 4

F-261




JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 11, Trade receivables { €Crore )
As at 31st December, 2020 As at 31st March, 2020
Particulars Current Non- Total Current Non- Total
Current Current
(i) Trade Recelvabies considered good - Secured: £9.31 69.31 23515 235.15
(ii) Trade Recelvables considered good - Unsecured; 77.68 77.68 73.00 73.00
Total 146.99 146.99 308.15 308.15
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the

nine months ended 31st December,2020

Note 12, Cash and cash equivalents and other bank balances (¥ Crore)
As at 31st As at
Particulars December, 2020 31st March, 2020
Cash and cash equivalents
(a) Balances with banks
{i) In Current accounts 70.92 1.42
(b) Cash on hand 0.03 0.01
Total 70.95 1.43
Bank balances other than above
(i) Earmarked balances with banks
- Margin money for Security against Entry Tax 33.20 31.85
Total 33.20 31.85
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JSW HYDRO ENERGY LIMITED ,
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated {nterim financial statements for the nine months
ended 31st December,2020

Note 13. Equity share capital { ¥ Crore )
As at 31st December, 2020 As at 31st March, 2020
Particulars
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of X 10 each with voting rights 1,250,050,000 1,250.05 1,250,050,000 1,250.05
Issued, Subscribed and Fully Paid:
Equity shares of X 10 each with voting rights 1,250,050,000 1,250.05
1,250,050,000 1,250.05 1,250.05

a) Reconciliation of the number of shares outstanding at the beginning and end of the Period:

Particulars As at 31st December, 2020 As at 31st March, 2020
No. of Shares No. of Shares
Balance as at the beginning of the year 1,250,050,000 1,250,050,000
Issued during the period
Balance as at the end of the Period 1,250,050,000 1,250,050,000

y) Terms & Rights attached to equity shares

(i) The Company has only one class of equity shares having a par value of ¥ 10 each. Each holder of equity shares is entitied (¢ one vote per
share.

(ii) In the event of liquidalion, the equity shareholders are eligible lo receive the remaining assets of the Company after distribution of all
preferential amount, in proportion to the shareholding. However, no such preferential amount exists currently.

c) Details of shareholding more than 5% shares in the company are set out below :
Particulars No. of Shares No. of Shares
JSW Energy Limited & its nominees 1,250,050,000 1,250,050,000
100% 100%
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JSW HYDRO ENERGY LIMITED
(Formerly know as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 14, Other Equity

{ ¥ Crore))
particulars As at 31st As at 31st March,
December, 2020 2020

|Equity-settled employee benefits reserve 0.65 0.45
Capital Reserve 2.50 2.50
Retained earnings 675.96 424.99
Capital contribution by parent company 156.14 156.14
Total comprehensive income 835.25 584.08
e ey 3 F
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 15, horrowings { T Crore )
. As at 31st December, 2020 As at 31st March, 2020
Particulars
Current Non Current Current Non Current

Measured at amortised cost
Secured Borrowings:
(i) Term loans

From Banks 306.74 4,865.40 288.24 5,172.13

306.74 4,865.40 288.24 5,172.13

Less: Unamortised Borrowing Cost 461 28.39 479 31.83
Less: Current Maturities of Long term debt 302.13 283.45

{included in note no 16)

4,837.01 5,140.30

ii) Short Term Borrowings (WCDL)
From Banks 25.00

Total 25.00 4,837.01 5,140.30

Movement in borrowings during the nine months ended 31st December,2020

Particulars Rupee Long Term
Loan
Opening balance as at 1st April,2020 5,460.37
Less: Repayment 288.24
Total Borrowing as at 31st December,2020 5,172.13

Pursuant to the COVID 19 pandemic, the Reserve Bank of India (RBI), vide its notification reference RBI/2013-20/186 dated 27 March 2020,
announced a "COVID 19 Regulatory Package” to mitigate the adverse impact of the pandemic and ensure continuity of viable business. As per
this package banks were inter alia permitted to grant a moratorium of three months on the payment of all installment (Principal and Interest}
on the Term loan falling due between 1 March 2020 and 31st May 2020 the same has been extended for the further three months by the R8I,
vide its notification reference RBI/2019-20/244 dated 23 May 2020 till 31st August 2020. The Group opted to avail the package relating to the
term loans from 1 March 2020 to 31st May 2020 and the same was approved by the lenders in line with RBI’s notification. Accordingly, the

condensed financial statement has been prepared giving to the above.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 16. Other financial liabllities { ¥Crore)
As at 31st As at 31st
Particulars December, 2020 March, 2020

Non-Current

(a)  Deposits received 0.02 0.02
(b) Lease Liabilities 26.32 26.52
(c)  Other payable 368.82
395.16 26.54
Current
(a)  Current maturities of long-term debt 302.13 283.45
(b)  Interest accrued but not due on borrowings 21.94 43.13
(c) Lease Liabilities 0.27 0.17
(d)  Payable for capital project 122.25 279.21
(e)  Other payable 503.98 627.85
950.57 1,233.81
Total 1,345.73 1,260.35
TA
M Al
FRN: 109574W
- 4
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 17. Provisions (¥ Crore )
As at 31st December, 2020 As at 31st March,2020
Particulars Current Non- Total Current Non- Total
Current Current

Provision for employee benefits

(i) Provision for gratuity 117 3.64 4.81 117 2.54 31
(i)  Provision for compensated absence 0.56 298 3.54 0.22 2.14 2.36
Total 1.73 6.62 8.35 1.39 4.68 6.07

)

*
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 18. Trade payables ( ¥ Crore )
i As at 31st December, 2020 As at 31st March,2020
Particulars Current Total Current Total
Trade Payables
(a) Total outstanding dues of micro and small 1.53 1.53 0.55 0.55
enterprises
(b) Total outstanding dues of creditors other 18.07 18.07 74.58 74.58

than above (a)
Total 19.60 19.60 75.13 75.13

UPTA ¢
—
M
RN W
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 19. Other current liabilitles ( & Crore )
As at 31st December, 2020 As at 315t March, 2020
Particul
cuars Current Non- Total Current Non- Total
Current Current
(a) Employee recoveries and employer
contrlbutions 0.49 0.49 0.41 - 0.41
{b) Statutory dues 2.12 E 2.12 2.48 2.48
Total 2.61 - 2.61 2,89 - 2.89
e ™ o
(™ | &)
A \7 N ./
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 20. Revenue from operations (T Crore )

For the Nine Months  For the Nine Months

Particulars Ended 31st Ended 31st
December,2020 December,2019
Disaggregation of revenue from contract with customers:
(1)  Sale of power (Own generation) 1080.12 1,094.74
Total revenue from contract with customers (A} 1,080.12 1,094.74
(2)  Income from service concession arrangement 19.13 20.82
Income from service concession arrangement (B) 19.13 20.82
Total (A} + (B) 1,099.25 1,115.56
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the nine months
ended 31st December,2020

Note 21. Other iIncome (¥ crore )
For the Nine Months  For the Nine Months

Particulars Ended 31st Ended 31st
December,2020 December,2019

a) Interest Income earned on financial assets that are not designated as at FVTPL

I OnBank deposits 161 1.83
i Other Financial Assets 3.16 0.01
b) Others

i Net Gain on sale of current investments designated as at FYTPL 8.00 473

i Profit on sale of capital assets (net of loss on assets sold / scrapped / written off) 0.05
iii Net gain on foreign currency transaction * 0.00
iv.  Domestic Scrap Sales 0.02
v Sale of Carbon credit 1.73 1.00

vi Provision no longer required written back 18.00
vii Miscelfaneous income 0.65 0.41
Total 33.20 8.00

* Less than Rs. 50,000.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 22. Employee benefits expense (¥ Crore)
For the Nine Months | | For the Nine Months
Particulars Ended 31st Ended 31st
December,2020 December,2019

(a) Salarles and wages 34.32 34.51
{b) Contribution to provident and other funds 2.89 2.75
(c) Share based payment 0.20 0.12
(d) Staff welfare expenses 2.27 1.69
Total 39.68 39.07

\

(o)
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 23. Finance costs (¥ Crore )

For the Nine Months  For the Nine Months

Particulars Ended 31st Ended 31st
December,2020 December,2019
(a) Interest expense
i Interest on Debentures 23.18
il Interest on Term Loan 335.22 389.04
il Interest cash credit 0.03 0.05
(b) Unwinding of interest on Financial liabilities carried at
Amortised cost 3.47 3.46
(c)  Other borrowing costs 2.78 3.70
[d) Interest on lease liabilities 1.80 1.81
Total 343.30 421.294
TA
*
+ 100574W
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 24. Depreciation and amortisation expense (¥ Crore)

For the Nine Months  For the Nine Months

Particulars Ended 31st Ended 31st
December,2020 December,2019
(a)  Depreciation on property, plant and equipment 301.27 301.01
(b}  Amortization on Intangible assets 25.07 25.11
Total 326.34 326.12
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 25. Other expenses

(a)
(b}
(c)
(d)
(e)
(f)

(8)
(h)
(i)

()

(k)

)

Particulars

Stores and spares consumed
Power & Water

Rent including lease rentals
Repairs and maintenance
Royalty

Rates and taxes

Insurance

Net loss / (gain) on foreign currency transactions net off *

Legal and other professional charges
Travelling Expenses
Donation

LOrporate >acidl Responsipiity

(m)  Open Access Charges

(n) Other General Expenses

(o) Provisian for doubtful debts

(p} Safety and Security

(q) Branding Expenses

(r) Share Service cost

(s) Fixed Assets written off
Total

* Less than

F-276

For the Nine Months
Ended 31st
December,2020

7.03
2.88
1.60
19.81
0.03

0.38

15.26

0.00

2.29

0.38

1.£43

0.04
3.75

0.81
3.25
1.69
3.68
64.11

(T Crore )

For the Nine Months
Ended 31st
December,2019

7.44
3.20
151
27.88
0.02
035
14.52

(0.00)

193
1.18
5.00
L.ag
(0.91)

7.12

18.89
0.70
3.29

2.27
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed consolidated Interim financial statements for the
nine months ended 31st December,2020

Note 26. Tax expense ( €crore )

For the Nine Months  For the Nine Months

Particulars Ended 31st Ended 31st
December,2020 December,2019
a) Current Tax 107.76 49.47
Total 107.76 49.47

* +109574W
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended

31 December, 2020

Note 27. Categories Fair Value of Financial Instruments as at 31 December,

2020

As at 315t December, 2020

Financial assets

Financial assets carried at fair value
throuah profit or loss (FVTPL)
Investment in mutual fund units

Financial assets carried at ameortised
cost

Security deposits

Trade receivables #

Receivables-Service concession aareement #

Cash and cash equivalents and other bank
balances #

Interest Receivable #
Unbilled revenue #

Total Financial assets

Financial liabilities

Financial Liabilities carried at
amortised cost
Borrowings

Rent and Other Deposits #
Trade Pavables #

Payable for capital projects#

Other pavable#
Lease Liability
Total Financial liabilities

As at 315t March, 2020

Financial assets carried at fair value
through profit or loss (FVTPL)

Investment in mutual fund units

Financial assets carried at amortised
cost

Security deposits

Trade receivables #

Receivables-Service concession agreement #

Cash and cash equivalents and other bank
balances #

TA g

BAl *
FRN 109574W &2
e
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Carrying
amount

481.54

0.63
146.99
183.26

110.18
1.51
90.46

1014.57

5.164.13
0.02
19.60

122.25
894.75
26.59
6227.34

Carrying
amount

203.84

0.59
308.15
216.80

35.29

Fair
value

481.54

0.63
146.99
183.26

110.18
1.51
90.46

1014.57

5164.13
0.02
19.6

122.25
894.75
26.59
6227.34

Fair
value

203.84

0.59
308.15
216.80

35.29

(X Crore)
Level Level
1 2 Level 3
481.54
0.63
B 481.54 0.63
5164.13
26.59
- - 5,190.72
( T Crore )
Level Level
1 2 Level 3
203.84 -
0.59



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended

31 December, 2020

Carryin Fair Level Level
As at 315 March, 2020 amr;’un‘-: value y , Level3
Unbilled revenue # 5.33 5.33 -
Total Financial assets 770.00 770.00 203.84 0.59
Finan
Financial Liabilities carried at
amortised cost
Borrowinas 5,423.75 5423.75 5.423.75
Rent and Other Deposits # 0.02 0.02 -
Trade Pavables # 75.13 75.13 -
P . 279.21 279.21 -
Other pavable# 670.98 670.98
Lease Liability 26.69 26.69 26.69
Total Financial liabilities 6475.78 6475.78 - - 5.450.44
# The carrying amounts of ancillary borrowing cost, trade receivables, Interest
Receivable, Unbilled Revenue, Receivables-Service concession agreement, other

receivables, trade payables, capital creditors, cash and cash equivalents and other bank
balances, rent and other deposits are considered to be the same as their fair values, due
to their short term nature. The fair values of the financial assets and financial liabilities
included in the level 2 are based on NAV and in level 3 based on a discounted cash flow
analysis, with the most significant inputs being the discount rate that reflects the credit
risk of counterparties.

Note 28. Fair Value Hierarchy of Financial Instruments

__The carrying _Trade Receivable, Trade Payable, Capital
Creditors, Cash & Cash Equivalents, other bank balances, Other Financial assets and other
financial liabilities (Other than those specifically disclosed) are to be considered to be the
same as fair values, due to their short term nature.

( ¥ Crore)

. As at As at - -
Particulars 31 Dec 2020 31 March 2020 Level Valuation Technique
Financial
assets
Investment in 2 Cost is considered as per NAV
mutual fund units 481.54 203.84 as on 31%t Dec,2020

Valuation techniques for which
the lowest level input that is
. . significant to the fair value
Security deposits 0.63 0.59 3 measurement is
unobservable.
482.17 204.43
Financial
liabilities
: Valuation techniques for which
Borrowings 5164.13 2423.75 3 the lowest level input that is
significant to the fair value
Lease Liability 26.59 26.69 3 measurement is
unobservable.
5.190.72 5.450.44
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

Note 29. Segment Reporting

The Chairman of the Group has been identified as the Chief Operating Decision Maker
(CODM) as defined by Ind AS 108, Operating Segments. The CODM evaluates Group’s
performance and allocates resources based on an analysis of various performance
indicators, however the Group is primarily engaged in only one segment viz., "Generation
and Sale of power" and that most of the operations are in India. Hence the Group has
single reportable Segments as per Indian Accounting Standard 108 "Operating Segments”.

Customer contributing more than 10% of revenue

¥ Crore
Particulars For the nine For the nine
months ended months ended
315t December, 315t December,
2020 2019
PTC India Limited 882.70 927.15
Himachal Pradesh State Electricitv Board 216.55 188.41
Total 1099.25 1115.56
Note 30. Earnings per share
For the nine For the nine
Particulars months ended months ended
31t December, 315t December,
2020 2019
Profit for the vear ( crore) - (A) 250.97 191.83
Weighted average number of equity shares for basic
& diluted EPS - (B) 1,25,00,50,000 1,25,00,50,000
Earnings Per Share - Basic and Diluted (C) - (A/B) 2.01 1.53
Nominal value of an equity share (D) 10 10
C N
.
£ .
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

Note 31. Related party disclosure

a) List of Related parties

A) List of Related Parties
Related parties with whom the Parent Company has entered into transactions during the period:
I Holding Company

1 JSW Energy Ltd

Enterprises over which key management personnel and relatives of such personnel
exercise significant influence

JSW Steel Limited

Jindal Education Trust (Jindal Vidya Mandir and Jaypee Pvt ITI)
JSW IP Holdings Private Limited

JSW Global Business Solutions Limited

JSW Foundation

III Fellow Subsidiaries

u A W N =

1 1SW Power Trading Company Ltd.
2 JSW Energy (Barmer) Limited
v Enterprise over whigh KMP and Relative of such personnel ( of Holding Company)

exercises nificate influence
1 1JSW Realty Infrastructure Pvt Ltd
2 JSW Paints Pvt Limited
V Key Managerial Personnel
1 Mr. Prashant Jain - Chairman
2 Mr. Jyoti Kumar Agarwal — Non Executive Director (Up to 15 September,2020)
3 Mr. Gyan Bhadra Kumar - Whole Time Director {KMP}
4 Mr. Sanjeev Kango - Company Secretary & Chief Financial Officer {KMP}
5 Ms. Sheila Sangwan - Woman & Independent Director (upto 7th September, 2020)
6 Mr. Rakesh Nath- Independent Director (upto 7th September, 2020)
7  Mr. Pritesh Vinay - (from 16th September, 2020)
8 Mr. Nirmal Kumar Jain - Non Executive Director (upto 20th May, 2020)
9 Ms. Seema Jajodia- Woman Director
10 Mr. Sharad Mahendra - Non Executive Director (upto 9th June, 2020)

\i'e
GUP
—

FRN : 109574\
~—
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

|
No

b) Transaction with related parties

For the nine
months ended
315t December,

2020

Transaction during the year

1 Sale of power /Material
JSW Power Tradina Companv Limited
2 Interest on Debentures
JSW Enerav Limited
3 Service Received
JSW Global Business Solutions Limited
4 Purchase of Fuel / Goods
JSW Steel Limited
JSW Paints Pvt Limited
Advertisement/Sponsorship/Branding
expense
JSW IP Holdinas Private Limited
Reimbursement received from / (paid
to) {net}:
JSW Enerav Limited
JSW Steel Limited
JSW Power Tradinga.Company Limited
Jindal Education Trust (Jindal Vidya Mandir
and Javpee Pvt ITI)
JSW Realty Infrastructure Pvt Ltd*

Jankalyan Electoral Trust
JSW Foundation

Redemption of 13% non-convertible
debentures:

JSW Energy Limited

Debt service reserve account

Guarantee

JSW Enerqgy Limited

Purchase of Equity Share Capital in
10 JSWEKL

JSW Energy Limited

* Less than Rs. 50,000
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1.68
2.66
0.03

3.25

(3.62)
(1.08)
(0.02)

(0.48)

1.32

(62.46)

T cro
For the nine
months ended
31st December,
2019
1.34
23.18
2.27

1.08

3.29

(2.84)
(1.06)
(0.02)

(0.62)
0.00

5.00
0.19

384.50

(48.00)

26.35



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolidated Interim Financial Statements for the Nine Months Ended
31 December, 2020

C) Amount due/to from related parties
¥ crore
As at 31t As at 31t

SINo  Closing Balances December, 2020  March, 2020

1 Trade (Pavables) / Receivables
JSW Energy Limited - (1.70)
JSW Steel Limited (2.52) (0.20)
JSW Ispat Special Products Limited (2.70)
2 Deposit With
JSW IP Holdings Private Limited 0.07 0.07
3 Equity Share Capita
JSW Energy Limited 1,250.05 1,250.08
4 Loan and Advances
JSW IP Holdings Private Limited 0.02
5 Financial Liabilities
South West Mining Limited 7.00
JSW Enerqy Limited 80.00 220.02
6 Debt service reserve account
Guarantee
JSW Energy Limited 113.60 176.07
Note 32. Commitments
Crore
Particulars As at 31t As at 315t
December. 2020 March,2020
£stmatea amount or Lapital Contracts remaining to be
executed to the extent not provided for 1438.45 14.50
Total 1438.45 14.50
#
<

PTA N

*
*ERN 109574V
-
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Consolldated Interim Financial Statements for the Nine Months Ended
31 December, 2020

Note 33. Contingent Liabilities

Particulars As at 31t As at 315t
December. 2020 March, 2020
Claims against the Company not acknowledged as debt* 127.84 127.84
Other claims not acknowledged as debt 0.07 0.07
Income tax Demand for AY 2016-17 34.72 34.72
Total 162.63 162.63

* Himachal Pradesh State Electricity Board Limited (HPSEBL) has made a claim
against JPVL, as seen in its letter dated November 6, 2012, for expenditures incurred
for a survey and investigation work in connection with the Baspa II Project amounting
to Rs. 127.84 Crore. Pursuant to this letter an application was filed with the High
Court of Himachal Pradesh to restrain HPSEBL from recovering the claimed amount
from the energy bills of petitioner company. The court has accepted the plea and
directed our Company to deposit Rs.25.00 crore as security deposit. Our Company
has complied, and has disclosed this under Long term loans and advances.

For and on behalf of the Board of Directors

P n

Director Chairman

[DIN: 08868022] [DIN: 01281621]
Kango

Place: Mumbai pany Secretary &

Date: 28.01.2021 ief Financial officer
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INDEPENDENT AUDITORS’ REPORT
To the Members of JISW Hydro Energy Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of JSW Hydro Energy Limited (“the
Company”), which comprise the standalone balance sheet as at March 31, 2020, and the standalone
statement of Profit and Loss (including other comprehensive income), standalone statement of cash flows
and standalone statement of changes in equity for the year then ended, and notes to the standalone financial
statements, induding a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our apinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under sub-section (10) of Section 143 of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the standalone finandial statements and
aur auditor’s report thereon. The Annual Report is expected to be made available to us after the date of this
auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance condusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

h/ 1of 8]
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Responsibilities of the Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in sub-section (5) of Section 134 of
the Act with respect to the preparation of these standalone finandal statements that give a true and fair
view of the financial position, finandal performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
induding the Indian Accounting Standards specified under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also indudes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concem, disdosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to liquidate the
Company or to cease operations, or has no realistic aiternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that indudes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under clause (i) of sub-section (3) of Section 143 of the Act, we
are also responsible for expressing our opinion on whether the company has adequate intemal financial
controls with reference to standalone financial statements in place and the operating effectiveness of such
controls.

= Evaluate the appropriateness of accounting policdies used and the reasonableness of accounting estimates
and related disdosures made by management.

= Conclude on the appropriateness of management’s use of the going concermn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to

}\/ F-286
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the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

= Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, induding any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by sub-section (3) of Section 143 of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c. The standalone balance sheet, the standalone statement of profit and loss including other
comprehensive income, the standalone statement of cash flow and the standalone statement of
changes in equity dealt with by this repart are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended.

e. On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of sub-section (2) of Section 164 of the Act.

f. With respect to the adequacy of the intemal financial controls over financial reporting with reference
to standalone financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B" to this report.

g. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of sub-section (16) of Section 197 of the Act, as amended:
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In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid / provided by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

h. With respect to the other matters to be induded in the Auditor’s Report in accordance with Rule (11)
of the Companies (Audit and Auditors) Rules, 2015, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disdosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 36 of the standalone finandial statements;

ii. The Company did not have any long-term contracts indluding derivative contracts for which there
were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For SH H GUPTA & CO.,
Chartered Accountants
Firm No.: 109574W

o

K Choksi
Partner
M. No.37606
UDIN: 20037606AAAAA06181
Place: Mumbai
Date: 19.05.2020
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APPENDIX A TO THE INDEPENDENT AUDITORS’ REPORT (Referred to in paragraph 1 under ‘Report
on Other Legal and Regulatory Requirements’ section of our report to the Members of ISW Hydro
Energy Limited of even date)

(i)

(i)

iii)

(@iv)

)]

(vi)

(a) The Company has maintained proper records showing full particulars, induding quantitative details and
situation of property, plant and equipment on the basis of available information.

(b) The Company has a program of verification to cover all the items of property, plant and equipment in a
phased manner which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, certain property, plant and equipment were physically
verified by the management during the year. According to the information and explanations given to us,
no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the records examined by us and based on
the examination of the conveyance deeds provided to us, we report that, the tile deeds, comprising all
the immovable properties of land and buildings which are freehold, are held in the name of the Company
(except the title deeds of certain immovable properties are held in the name of the erstwhile promoter)
as at the balance sheet date. In respect of immovable properties of land that have been taken on lease
and disclosed as property, plant and equipment or right of use assets in the standalone financial
statements, the lease agreements are in the name of the Company (except the title deeds of certain
lease agreements are held in the name of the erstwhile promoter) where the Company is the lessee in
the agreement.

The inventory has been physically verified by the Company at reasonable intervals during the year. In our

opinion, the frequency of such verification is reasonable. The discrepancies noticed on verification between the

physical stocks and the book records were not material and have been properly dealt with in the books of
account.

According to the information and explanations given to us, the Company has not granted any loans, secured

or unsecured to companies, firms, limited liability partnerships or other parties covered in the register

maintained under Section 189 of the Act. Accordingly, reporting under paragraph 3 (iii) (a), (b) and (c) of the

Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not granted

any loans or provided any guarantee or security to the parties covered under section 185 of the act. Based on

our audit procedures performed for the purpose of reporting the true and fair view of the standalone financial
statements and according to the information and explanations given by the management, the Company has
complied with the provisions of section 186 of the Act in respect of the investment made by it.

According to the information and explanations given to us, the Company has not accepted any deposits from

the public. Accordingly, reporting under paragraph 3 (v) of the Order is not applicable to the Company.

The maintenance of cost records has been specified by the Central Government under Section 148 of the Act.

We have broadly reviewed the records maintained by the Company pursuant to the rules prescribed by the

Central Government for maintenance of cost records under sub-section (1) of Section 148 of the Act and are

of the opinion that, prima facie, the prescribed cost records have been made and maintained. We have,

however, not required to make a detailed examination of the cost records with a view to determine whether
they are accurate or complete.

(vii) (a) According to the information and explanations given to us, and the records of the company examined

by us, the Company is generally regular in depositing with the appropriate authorities undisputed
statutory dues induding provident fund, employees' state insurance, income tax, service tax, goods and
service tax, cess and other material statutory dues applicable to it. According to the information and
explanations given to us, there are no undisputed amounts payable in respect of income tax, service
tax, goods and service tax, cess and other material statutory dues which were outstanding, at the year
end, for a period of more than six months from the date they became payable.
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(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b) According to the information and explanations given to us, there are no dues of sales tax, wealth tax,
service tax, goods and service tax, income tax, duty of excise, duty of excise, value added tax, and cess
which have not been deposited on account of any dispute except as follows:

Name of the Nature of [ Amount” [ Period to which the | Forum where dispute

[Statube =~ | theDues | (Rs.inCrore) amountrelates  ispending

The Income Tax Commissioners of
Act, 1961 Income tax | 10.77 | A.Y. 2015-16 Income Tax (Appeals)

“Net of amounts paid under protest

In our opinion and according to the information and explanations given to us, the Company has not defaulted

in the repayment of loans or borrowings to the banks and dues to debenture holders during the year. The

Company has not taken any loans from financial institutions and government.

In our opinion and according to the information and explanations given by the management, monies raised by

the company by way of debt instruments in the nature of non-convertible debentures and term loans were

applied for the purposes for which they were raised. According to the information and explanations given by
the management, the Company has not raised any money way of initial public offer/further public offer and
hence not commented upon.

Based on the audit procedures performed for the purpose of reporting the true and fair view of the standalone

finandial statements and according to the information and explanations given by the Management, we report

that no material fraud by the Company and on the Company by its officer or employees has been noticed or
reported during the year.

Based on the audit procedures performed for the purpose of reporting the true and fair view of the standalone

finandal statements and according to the information and explanations given by the Management, we report

that the managerial remuneration has been paid/provided in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule (V) to the Act.

In our opinion, the Company is not a Nidhi Company. Therefore, reporting under paragraph 3 (xii) of the Order

is not applicable to the Company.

In our opinion and according to the information and explanations given to us, transactions during the year with

the related parties were approved by the Audit Committee and are in compliance with section 177 of the Act

where applicable and since the said transactions were in the ordinary course of business of the company and
were at arm's length basis, the provisions of section 188 are not applicable, and the details have been disclosed
in the standalone financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the Balance Sheet,

the Company has not made any preferential allotment/private placement of shares or fully or partly convertible

debentures during the year.

Based on our audit procedures performed for the purpose of reporting the true and fair view of the standalone

finandal statements, in our opinion and according to the information and explanations given to us, the

Company has not entered into any non-cash transactions with directors or persons connected with him.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

Accordingly, reporting under paragraph 3 (xvi) of the Order is not applicable to the Company.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

b er"

Partner

M. No.37606

UDIN: 20037606AAAAA06181
Place: Mumbai

Date: 19.05.2020
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the internal finandial controls with reference to the aforesaid standalone financal
statements under Clause (i) of sub-section (3) of Section 143 of the Act

We have audited the intemal financial controls over financial reporting of 3SW Hydro Energy Limited (“the
Company") as of March 31, 2020 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial controls based
on the Internal control over financial reporting criteria eslablished by the Company considering the essential
components of intermnal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Finandial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s polides, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these standalone financial statements of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under sub-section (10) of Section 143 of the Act, to the extent
applicable to an audit of intemnal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference to these
standalone financial statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemnal
financial controls system over financial reporting with reference to these standalone financial statements and
their operating effectiveness. Our audit of intemmal financial controls over financial reporting included
obtaining an understanding of internal financial controls over finandal reporting with reference to these
standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of intemal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of materiat
misstatement of the standalone financial statements, whether due to fraud or ervor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting with reference to these
standalone financial statements.

Meaning of Intemal Finandal Controls Over Financial Reporting with reference to these
Standalone Financial Statements

A Company's internal financial control over financial reporting with reference to these standalone financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial reporting with reference
to these standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Finandal Controls Over Financial Reporting with reference to
these Standalone Financial Statements

Because of the inherent limitations of intemal financial controls over financial reporting with reference to
these standalone financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the intemnal financial controls over financial reporting with reference to these standalone
financial statements to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate intermal financial controls with reference to these standalone
financial statements and such intemnal finandal controls were operating effectively as at March 31, 2020,
based on the intemal financial controls with reference to standalone financial statements criteria established
by the Company considering the essential components of intemal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

s

ipul K Choksi
Partner
M. No.37606
UDIN: 20037606AAAAA06181
Place: Mumbai
Date: 19.05.2020
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)

Standalone Balance Sheet as on 31st March, 2020

( ® Crore
As at 31st March, As at 31st March,
Particulars Note No. 2020 2019
A
1 Non-current assets
(a) Property, plant and equipment 4 6,342.84 6,715.10
(b) Capital work-in-progress 5 17.97 8.16
{c) Intangible assets 6 784.34 814.34
{d) Financial assets
(i) Investments 10 68.86
{ii) Other financial assets 7 219.39 225.74
(e) Other non-current assets 8 25.53 25.44
{f) Income tax assets 34.04 33.23
Total non - current assets 7.492.97
2 Current assets
(a) Inventories 9 11.46 10.98
(b) Financial assets
(i) Investments 10 203.84 107.06
(i) Trade receivables 11 308.15 198.59
{iii) Cash and cash equivalents 12 0.48 46.14
(iv) Bank balances other than {iii) above 12 31.84 28.34
{v) Other financial assets 7 5.32
{c) Other current assets B 32.94 33.82
Total current 594.03
Total Assets (1+2 8,087.00
B
1
13 1,250.05 1,250.05
{b) Other equity 14 589.32 501.15
Total equity 1.839.37
Liabilities
2 Non-current liabilities
{a) Financial liabilities
(i) Borrowings 15 5,140.30 5,809.77
(i) Other financial liabilities 16 26.54 0.01
{b) Provisions 17 4.68 3.23
Total non - current liabilities 5,171,52
3 Current liabilities
{a) Financial liabilities
(i) Trade payables
(a) Total outstanding dues of micro and small
enterprises 18 0.55 0.78
(b) Total outstanding dues of creditors other than
micro and small enterprises 18 74.58 49.46
(i) Other financial liabilities 16 996.94 623.32
{b) Other current liabilities 19 2.65 7.81
(c) Provisions 17 1 1.36
Total current liabilitles 682.73
and Liabilities .00 8,246.94
notes to the statements
per our attached report of even
Shah Gupta & Co For and on behalf of Board of Directors
Accountants
rm No.:
K
K Choksi Gyan Bhadra Kumar Prashant Jain
Partner Whole Time Director Chairman
No. 37606 [DIN: 03620109] [DIN: 01281621]
Sanjeev Kango
Mumbai Company Secretary &
-19th Chief Financial Officer
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Statement of Standalone Profit and Loss for the year ended 31st March, 2020

(T Crore)
. For the year Ended For the year Ended
Particulars NoteNo- 315t March 2020 31st March,2019
Revenue from operations 20 1,263.69 1,243.97
Other income 21 11.58 31.77
Total income (1 + 1) 1,275.27 1,275.74
IV Expenses
(a) Employee benefits expense 22 51.43 46.20
{b)  Finance costs 23 550.00 611.66
(c) Depreciation and amortisation expenses 24 433.89 432.32
(d}) Other expenses 25 133.15 126.88
Total expenses (IV) 1,168.47 1,217.06
V  Profit/(loss) before exceptional item and tax (llI-1V) 106.80 58.68
VI Exceptional items
VIl Profit before tax (V- VI) 106.80 58.68
VIl Tax Expense
Current tax 18.39 14.52
Deferred tax (15.42) (30.16)
IX Deferred Tax {recoverable)/adjustable in future tariff 15.42 (5.09)
26 18.39 (20.73)
X  Profit for the year (VII-VIII) 88.41 79.41
Xl Other comprehensive income (0.45) (0.84)
(i) Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit liabilities / (1.07)
(asset) (0.55) ’
(i)  Income tax relating to items that will not be
reclassified to profit or loss 0.10 0.23
Xl Total comprehensive income for the year ( X + XI ) 87.96 78.57
XNl Earnings per equity share of R 10 each :
Basic 35 0.71 0.64
Diluted 0.71 0.64

See accompanying notes to the standalone financial statements

As per our attached report of even date

For Shah Gupta & Co For and on behalf of Board of Directors
Chartered Accountants

Firm Registration No.: 109574W

Gé’c‘\“ Lhad ¥

Vipul K Choksi Gyan Bhadra Kumar Prashant Jain

Partner Whole Time Director Chairman

M No. 37606 [DIN: 03620109] [DIN: 01281621]
Sanjeev Kango

Place: Mumbai Company Secretary &

Date: 19th May, 2020 Chief Financial Officer
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)

Statement of Standalone Cash Flows for the year ended 31st March, 2020

Partlculars

Finance costs
Other adjustment (OCl)

Operating profit before working capital changes
Adjustment for:

{Increase) / Decrease in Trade and other receivables
Increase in Trade payables & Other Liabilities

Decrease in Loans & advances and other non-current assets
{Increase) / Decrease in Inventories

Cash generated from operatlons

Direct taxes paid
NET CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant & equipment including CWIP and capital advances
Investment made in Mutual Fund

Investment made in Equity

Interest received

Net Gain from current investments

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Borrowings repaid
Finance costs paid
NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS (I+11+111)
CASH AND CASH EQUIVALENTS - At the beginning of the year
CASH AND CASH EQUIVALENTS - At the end of the year

See accompanying notes to the standalone financial statements
Note:

X Crore
For the year ended For the year ended
31st March, 2020 31st March, 2019
106.80 58.68
433.89 432,32
(2.41) (15.65)
(6.33) (9.45)
(0.17) {4.61)
0.21 0.05
550.00 611.66
(0.45) {0.84)
974.74 1013.47
1081.54 1072.15
(108.68) 27.66
372.69 172.97
249 29.32
(0.48) 0.47
266.02 230.42
1347.56 1302.58
(19.20) (32.89)
1328.36 1269.69
(41.44! (7.17)
(96.78) (20.64)
(68.86)
1.45 14.96
6.33 9.45
3.40
(642.12) (724.65)
(532.60! (585.93!
1,174.72 {1,310.58]
(45.66) (44.29]
46.14 90.43
0.48 46.14

The Statement of cash flows has been prepared under the indirect method as set out in Indian Accounting standard (Ind AS 7) Statement of cash flows.

As per our attached report of even date
For Shah Gupta & Co

Chartered Accountants

Firm Registration No.: 109574W

e

Vipul K Choksi
Partner
M No. 37606

Place: Mumbai
Date: 19th May, 2020
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For and on behalf of Board of Directors

Gyan Bhadra Kumar
Whole Time Director
[DIN: 03620109]

Company Secretary &
Chief Financial Officer



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Standalone Statement of changes in equity for the year ended 31st March, 2020

a. Equity share capital

Balance at the 1st April, 2018

Changes in equity share capital during the FY 2018-19
Balance at the 1st April, 2019

Changes in equity share capital during the FY 2019-20
Balance at the 31st March, 2020

b. Other equity

Particulars

Balance as at 1st April, 2019

Profit for the year

Recognition of Share based payment
Transfer from Debenture redemption reserve

Other comprehensive income for the year, net of income tax
Total comprehensive income for the year ended 31st March'20

Particulars

Balance at 1st April, 2018
Profit for the year

Recognition of Share based payment
Transfer from Debenture redemption reserve

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year ended 31st March 19

See accompanving notes tn tha ctandalnna financial statements
As per our attached report of even date

For Shah Gupta & Co

Chartered Accountants

Firm Registration No.: 109574wW

K Choksi
Partner
M No. 37606

Place: Mumbai
Date: 19th May, 2020

{ E Crore )
1,250.05
1,250.05

1,250.05

Reserves & surplus

Equity-settled Debenture  Retained earnings
employee benefits  redemption
reserve reserve
0.24 38.45 306.32
88.41
0.21
(38.45) 38.45
{0.45)
0.45 432.73

Reserves & surplus

Equity-settled Debenture  Retained earnings
employee benefits redemption
reserve reserve
0.19 60.00 206.20
79.41
0.05
(21.55) 21.55
(0.84)
0.24 38.45 306.32

Capital
Contribution by
parent company

156.14

156.14

Capital
Contribution by
parent company

156.14

156.14

For and on behalf of Board of Directors

CGypanblod w/

Gyan Bhadra Kumar
Whole Time Director
[DIN: 03620109]
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Prashant Jain
Chairman
[DIN: 01281621]

Sanjeev
Company Secretary &
Chief Financial Officer

(¥ crore )

Total

501.15
88.41

0.21

{0.45}
589.32

(2 Crore)
Total

422,53
79.41

0.05

(0.84)
501.15



JSW HYDRO ENERGY LIMITED

y Known as Himach a Power Company Limited)
andalone Financial State r the year ended 31* March, 2020

Note 1: General information

b) The Company is primarily engaged in the business of generation and sale of power.

Note 2.1: Statement of compliance

a) o] n
ti A r
n ni
d
b) standalone Financial Statements were approved for issue by the Board of

ctors on 19" May, 2020

2.2 Recent India Accounting Standards (Ind AS)

nist A (“"MCA") new s ard or dments to
t ting e such noti which d have applicable
f ril 1
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31" March, 2020

2.3 Applicability of new Ind AS:

Initial application of an Ind AS
Ind AS 116-Leases

The Company applied Ind AS 116-Leases first time. Ind AS 116 Leases was notified
on March 30, 2019 by the Ministry of Corporate Affairs. It replaces Ind AS 17
Leases, including appendices thereto. Ind AS 116 is effective for annual periods
beginning on or after April 1, 2019. Ind AS 116 sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under Ind AS 17. The standard includes two
recognition exemptions for lessees — leases of ‘low-value’ assets and short-term
leases (i.e. leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease payments (i.e., the
lease liability) and an asset representing the right to use the underlying asset
during the lease term (i.e., the right of use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation
expense on the right of use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of
certain events (e.g., a change in the lease term, a change in future lease payments
resulting from a change in an index or rate used to determine those payments).
The lessee will generally recognise the amount of the remeasurement of the lease
liability as an adjustment to the right of use asset.

The standard permits two possible methods of transition i.e. Full retrospective -
Retrospectively to each prior period presented applying Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors, and Modified retrospective -
Retrospectively, with the cumulative effect of initially applying the Standard
recognized at the date of initial application. The Company adopted Ind AS 116
using the modified retrospective approach on transition Therefore, the comparative
information was not restated and continues to be reported under Ind AS 17 .There
was no impact on transition on the opening balance sheet as at April 1, 2019. The
new standard has no material impact on the revenue recognised during the year

Note 3: Significant accounting policies

3.1
a)

b)

Basis of preparation of financial statements:

In accordance with the notification issued by the Ministry of Corporate Affairs, the
Company is required to prepare its Financial Statements as per the Indian
Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies
Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Accounting Standards) Amendment Rules,
2016 with effect from 1% April, 2016. Accordingly, the Company has prepared these
Standalone Financial Statements which comprise the Standalone Balance Sheet as
at 31% March, 2020, the Standalone Statement of Profit and Loss, the Standalone
Statement of Cash Flows and the Standalone Statement of Changes in Equity for
the year ended 31% March, 2020, and a summary of the significant accounting
policies and other explanatory information (together hereinafter referred to as
“Standalone Financial Statements”).

The Standalone Financial Statements of the Company are prepared in accordance
with the Indian Generally Accepted Accounting Principles (GAAP) on the accrual
basis of accounting and historical cost convention except for certain material items
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31* March, 2020

d)

3.2

that have been measured at fair value as required by the relevant Ind AS and
explained in the ensuing policies below.

The Standalone Financial Statements are presented in Indian Rupees (‘'INR') and all
values are rounded to the nearest crore, except otherwise indicated.

Current and non-current classification

The company presents assets and liabilities in the balance sheet passed on current
/ non-current classification.

An asset is classified as current when it satisfies any of the followings criteria:

e it is expected to be realised in, or is intended for sale or consumption in, the
Company’s normal operating cycle, it is held primarily for the purpose of
being traced:

e itis expected to be realised within 12 months after the reporting date: or

» it is cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least 12 months after the reporting date.

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the followings criteria:

o it is expected to be settled in the Company’s normal operating cycle:

o itis held primarily for the purpose of being traced.

e It is due to be settled within 12 months after the reporting date ;or the
Company does not have an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date. Term of a liability
that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current only.

Use of estimates & judgements

a) The preparation of the Standalone Financial Statements requires that the

Management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingent liabilities as at the date of the
Financial Statements and the reported amounts of revenue and expenses during
the reporting period. The recognition, measurement, classification or disclosure of
an item or information in the Standalone Financial Statements is made relying on
these estimates.

b) The estimates and judgements used in the preparation of the Standalone Financial

Statements are continuously evaluated by the Company and are based on
historical experience and various other assumptions and factors (including
expectations of future events) that the Company believes to be reasonable under
the existing circumstances. Actual results could differ from those estimates. Any
revision to accounting estimates is recognised prospectively in current and future
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3.3

a)

b)

c)

d)

3.4
a)

b)

c)

3.5

periods. The critical accounting judgements and key estimates followed by the
Company for preparation of Standalone Financial Statements is described in note
27.

Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any
trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable
expenditure on making the asset ready for its intended use, including relevant
borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into
operation, such as repairs and maintenance, are charged to statement of profit and
loss in the period in which the costs are incurred.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in profit or loss.

Assets in the course of construction are capitalised in the assets under construction
account. At the point when an asset is operating at management's intended use,
the cost of construction is transferred to the appropriate category of property,
plant and equipment and deprecigtion commences.

Property, plant and equipment except freehold land held for use in the production,
supply or administrative purposes, are stated in the standalone balance sheet at
cost less accumulated depreciation and accumulated impairment losses, if any.
Freehold or Leasehold land is stated at historical cost.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at
cost less accumulated amortisation and accumulated impairment losses. Intangible
assets with indefinite useful lives are carried at cost less accumulated impairment
losses.

Certain computer software costs are capitalized and recognized as Intangible
assets based on materiality, accounting prudence and significant benefits expected
to flow therefrom for a period longer than one year.

An intangible asset is derecognised on disposal, or when no further economic
benefits are expected from use or disposal. Gain / (loss) on de-recognition are
recognized in profit or loss.

Depreciation and Amortisation

a) Depreciation is recognised so as to write off the cost of assets (other than freehold

land and properties under construction) less their residual values as per the
provisions of Part B of Schedule II of the Companies Act,2013 based on the useful
life,rate and residual value notified for accounting purposes by CERC Tariff
regulation 2014,

b) Amortisation is recognised on a straight-line basis over their estimated useful

lives. The estimated useful life and amortisation method are reviewed at the end
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of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

c) Assets held under Service concession arrangement are amortised over their
expected useful lives on the same basis as owned assets. However, when there is
no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful
lives,

d) Post 100% tie up of Karcham Wangtoo HEP from 1st April 2018 with state
discoms, The company provided depreciation on tangible assets as per the
provisions of Part B of Schedule II of the Companies Act,2013 based on the rates,
useful life and residual value notified for accounting purposes by CERC Tariff
regulation 2014. Earlier company was providing depreciation based on technical
evaluation of useful life and residual value as per the provision of part A of
schedule II of the companies’ act 2013.

e) Depreciation is being calculated annually based on straight line method and at
rates specified below which are as per CERC Tariff regulation 2014. Provided that
the remaining depreciable value as on 31% March of the year closing after a period
of twelve years from the effective date of commercial operation of the station shall
be spread over the balance useful life of the assets.

Rate of depreciation are given below:

Depreciation
Particulars rate (Per
Annum)
Plant & Machinery 5.28%
Lease hold Land 3.34%
Buildings 3.34%
Furniture’s & Fixtures 6.33%
Vehicles 9.50%
Office equipment’s 6.33%
_Computer & Software 15%

3.6 Impairment of tangible and intangible assets other than goodwill

a) At the end of each reporting period, the Company reviews the carrying amounts of
its tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest
Company of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

b) Intangible assets with indefinite useful lives and intangible assets not yet available

for use are tested for impairment at least annually, and whenever there is an
indication that the asset may be impaired.
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c) Recoverable amount is the higher of fair value less costs of disposal and value in
use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

d) If the recoverable amount of an asset (or cash-generating unit) is estimated to be
less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

e) When an impairment loss subsequently reverses, the carrying amount of the asset
(or a cash-generating unit) is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

3.7 Borrowing costs

a) Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for thelr intended use
or sale.

b) All other borrowing costs are recognised in profit or loss in the period in which they
are incurred.

¢) The Company determines the amount of borrowing costs eligible for capitalisation
as the actual borrowing costs incurred on that borrowing during the period less
any interest income earned on temporary investment of specific borrowings
pending their expenditure on qualifying assets, to the extent that an entity
borrows funds specifically for the purpose of obtaining a qualifying asset. In case if
the Company borrows generally and uses the funds for obtaining a qualifying
asset, borrowing costs eligible for capitalisation are determined by applying a
capitalisation rate to the expenditures on that asset.

The Company suspends capitalisation of borrowing costs during extended periods in
which it suspends active development of a qualifying asset.

3.8 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand
and demand deposits with an original maturity of three months or less and highly
liquid investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value net of outstanding bank
overdrafts as they are considered an integral part of the Company’s cash
management.
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3.9 Revenue recognition

The Company primarily generates revenue from contracts with customers for supply
of power generated from power plants including from allocating the capacity of the
plant under the long term power purchase agreements, from sale of power on
merchant basis including under short term contracts

Revenue from capacity charges (other than from contracts classified as lease) under
the long term power supply agreements is recognised over a period of time as the
capacity of the plant is made available under the terms of the contracts.Electricity
charges are recognised on supply of power under such power supply
agreements. Revenue from sale of power on merchant basis is recognised when
power is supplied to the customers.

Interest income

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount on initial recognition.

Interest or Surcharge on delayed payments or overdue trade receivables is recognised
when significant certainty as to measurability or realisibility exists.

3.10 Foreign currency transactions

The functional currency of the Company and its subsidiary is determined on the basis
of the primary economic environment in which it operates. The functional currency of
the Company is Indian National Rupee (INR).

In preparing the Standalone Financial Statements, transactions in currencies other
than the entity’s functional currency (foreign currencies) are recognised at the rates of
exchange prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period
in which they arise except for:

exchange differences on foreign currency borrowings relating to assets under
construction for future productive use, which are included in the cost of
those assets when they are regarded as an adjustment to interest costs on those
foreign currency borrowings; and

exchange differences on transactions entered into in order to hedge certain
foreign currency risks
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3.11 Employee benefits
The Company has following post-employment plans:
a) Defined-benefit plan - gratuity

The liability or asset recognised in the balance sheet in respect of defined benefit
gratuity plan is the present value of defined benefit obligations at the end of the
reporting period less fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries through actuarial valuation using the projected unit
credit method.

The Company recognises the following changes in the net defined benefit obligation
as an expense in the statement of profit and loss:
e service cost comprising current service costs, past-service costs, gains and losses

on curtailment and non-routine settlements
e net interest expense or income

The net interest cost is calculated by applying the discount rate to the net balance of
the defined benefit obligation and fair value of plan assets. This cost is included in
employee benefit expenses in the statement of the profit & loss.

Re-measurement comprising of actuarial gains and losses arising from

(a) Re-measurement of Actuarial (gains) / losses

(b) Return on plan assets, excluding amount recognized in effect of asset ceiling

(c) Re-measurement arising because of change in effect of asset ceiling are
recognised in the period in which they occur directly in Other comprehensive
income. Re-measurement is not reclassified to profit or loss in subsequent
periods.

Ind AS 19 requires the exercise of judgment in relation to various assumptions
including future pay rises, inflation and discount rates and employee and pensioner
demographics. The Company determines the assumptions in conjunction with its
actuaries, and believes these assumptions to be in line with best practice, but the
application of different assumptions could have a significant effect on the amounts
reflected in the income statement, other comprehensive income and balance sheet.
There may be also interdependency between some of the assumptions.

b) Defined-contribution plan - provident fund

Under defined contribution plans, provident fund, the Company pays pre-defined
amounts to separate funds and does not have any legal or informal obligation to pay
additional sums. Defined Contribution plan comprise of contributions to the
employees’ provident fund set up as trust or Regional Provident Fund Commissioner
and certain state plans like Employees’ State Insurance. The Company’s payments to
the defined contribution plans are recognised as expenses during the period in which
the employees perform the services that the payment covers.

A liability for a termination benefit is recognised at the earlier of when the entity can

no longer withdraw the offer of the termination benefit and when the entity
recognises any related restructuring costs.
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3.12

3.13

c) Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Liabilities recognised in respect of other long-term employee benefits are measured
at the present value of the estimated future cash outflows expected to be made by
the Company in respect of services provided by employees up to the reporting date.

Compensated absences which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are
recognised as a liability at the present value of the obligation as at the Balance sheet
date determined based on an actuarial valuation.

Share-based payment arrangements

a) Equity-settled share-based payments to employees and others providing similar
services are measured at the fair value of the equity instruments at the grant
date.

b) The fair value determined at the grant date of the equity-settled share-based
payments is expensed on a straight-line basis over the vesting period, based on
the Company’s estimate of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each reporting period, the
Company revises its estimate of the number of equity instruments expected to
vest, The impact of the revision of the original estimates, if any, is recognised in
the Statement of Profit and Loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity-settled
employee benefits reserve.

Taxation

i) Income tax comprises current and deferred tax. Income tax expense is recognized
in the statement of profit and loss except to the extent it relates to items directly
recognized in equity or in other comprehensive income.

a) Current tax

Current tax is the amount of tax payable based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the standalone
statement of profit and loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts
of assets and liabilities in the Standalone Financial Statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated
with investments in subsidiary,and interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with
such Investments and interests are only recognised to the extent that it Is probable
that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future,.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred tax assets relate
to the same taxable entity and same taxation authority.

ii) Minimum Alternative Tax (‘MAT") credit is recognised as an asset only when and
to the extent there is convincing evidence that the Company will pay normal income-
tax during the specified period. In the year in which the MAT credit becomes eligible
to be recognised as an asset, the said asset is created by way of a credit to the
statement of profit and loss. The Company reviews the same at each balance sheet
date and writes down the carrying amount of MAT credit entitlement to the extent
there is no longer convincing evidence to the effect that Company will pay normal
income-tax during the specified period.

iii) Current and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively.
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3.14 Earnings per share

Basic earnings per share is computed by dividing the profit/(loss) after tax by the
weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit/(loss) after tax as adjusted for
dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later
date.

3.15 Provisions, contingencies and commitments

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are

expected to be recovered from a third party, a receivable is recognised as an asset if

it is virtually certain that reimbursement will be received and the amount of the

receivable can be measured reliably.

A disclosure for contingent liabilities is made when there is

(a) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity; or

(b) a present obligation that arises from past events but is not recognized because:

(i) it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

(i)  the amount of the obligation cannot be measured with sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to
parties for completion of assets.

F-307



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31 March, 2020

Provisions, contingent liabilities, contingent assets and commitments are reviewed at
each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be
derived by the Company from a contract are lower than the unavoidable costs of
meeting the future obligations under the contract.

3.16 Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a
party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

Financial assets

(i) nt:
All financial assets are initially recognised at fair value. Transaction costs that are
directly attributable to the acquisition of financial assets, which are not at fair value
through profit or loss ,are adjusted to the fair value on initial recognition. Purchase
and sale of financial assets are recognised using trade date accounting.

Financial assets are recognised when the Company becomes a party to the
contractual provisions of the instruments. Financial assets other than trade
receivables are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at fair value, and transaction
costs are expensed in the Statement of Profit and Loss.

(i)

Financial assets, other than equity instruments, are subsequently measured at
amortised cost, fair value through other comprehensive income or fair value through
profit or loss on the basis of both:

(a) the entity’s business model for managing the financial assets and

(b) the contractual cash flow characteristics of the financial asset.

Debt instruments that meet the following conditions are subsequently measured at
amortised cost (except for debt instruments that are designated at fair value
through profit or loss on initial recognition):

the asset is held within a business model whose objective is to hold assets in order
to collect contractual cash flows; and
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the contractual terms of the instrument give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at
fair value through other comprehensive income (except for debt instruments that are
designated as at fair value through profit or loss on initial recognition):

the asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets; and

the contractual terms of the instrument give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the
purposes of recognising foreign exchange gains and losses, FVTOCI debt instruments
are treated as financial assets measured at amortised cost. Thus, the exchange
differences on the amortised cost are recognised in profit or loss and other changes
in the fair value of FVTOCI financial assets are recognised in other comprehensive
income and accumulated under the heading of ‘Reserve for debt instruments through
other comprehensive income’. When the investment is disposed of, the cumulative
gain or loss previously accumulated in this reserve is reclassified to profit or loss.

All other financial assets are subsequently measured at fair value
Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than
those financial assets classified as at FVTPL. Interest income is recognised in profit
or loss and is included in the “Other income” line item.

On initial recognition, the Company can make an irrevocable election (on an
instrument-by-instrument basis) to present the subsequent changes in fair value in
other comprehensive income pertaining to investments in equity instruments. This
election is not permitted if the equity investment is held for trading. These elected
investments are initially measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising from changes in fair
value recognised in other comprehensive income and accumulated in the ‘Reserve
for equity instruments through other comprehensive income’. The cumulative gain or
loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:
it has been acquired principally for the purpose of selling it in the near term; or
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on initial recognition it is part of a portfolio of identified financial instruments that
the Company manages together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument or a
financial guarantee.

Dividends on these investments in equity instruments are recognised in profit or loss
when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the
dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably. Dividends recognised in profit or loss
are included in the ‘Other income’ line item.

Financial assets at fair value

Investments in equity instruments are classified as at FVTPL, unless the Company
irrevocably elects on initial recognition to present subsequent changes in fair value in
other comprehensive income for investments in equity instruments which are not
held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria
(see above) are measured at FVTPL. In addition, debt instruments that meet the
amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are
measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that
meet the FVTOCI criteria may be designated as at FVTPL upon initial recognition if
such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or liabilities or recognising the
gains and losses on them on different bases. The Company has not designated any
debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting
period, with any gains or losses arising on re-measurement recognised in profit or
loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial asset and is included in the ‘Other income’ line item.
Dividend on financial assets at FVTPL is recognised when the Company’s right to
receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

a) The Company recognises a loss allowance for Expected Credit Losses (ECL) on
financial assets that are measured at amortised cost and at FVOCI. The credit loss
is difference between all contractual cash flows that are due to an entity in
accordance with the contract and all the cash flows that the entity expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate.
This is assessed on an individual or collective basis after considering all
reasonable and supportable including that which is forward-looking.
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b) The Company’s trade receivables or contract revenue receivables do not contain

9

significant financing component and loss allowance on trade receivables is
measured at an amount equal to life time expected losses i.e. expected cash
shortfall, being simplified approach for recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk.
Rather it recognizes impairment loss allowance based on the lifetime ECL at each
reporting date right from its initial recognition. The Company uses a provision
matrix to determine impairment loss allowance on the portfolio of trade
receivables.

d) The provision matrix is based on its historically observed default rates over the

e)

a)

b)

c)

expected life of the trade receivable and is adjusted for forward looking estimates.
At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the Company recognises 12-
month expected credit losses for all originated or acquired financial assets if at
the reporting date the credit risk of the financial asset has not increased
significantly since its initial recognition. The expected credit losses are measured
as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition. If, in a subsequent period, credit quality
of the instrument improves such that there is no longer significant increase in
credit risks since initial recognition, then the Company reverts to recognizing
impairment loss allowance based on 12 months ECL. The impairment losses and
reversals are recognised in Statement of Profit and Loss. For equity instruments
and financial assets measured at FVTPL, there is no requirement for impairment
testing.

The Company derecognises a financial asset when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party.
If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the
Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the
asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the
Company retains an option to repurchase part of a transferred asset), the
Company allocates the previous carrying amount of the financial asset between
the part it continues to recognise under continuing involvement, and the part it
no longer recognises on the basis of the relative fair values of those parts on the
date of the transfer. The difference between the carrying amount allocated to the
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part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in profit or
loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been
recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis
of the relative fair values of those parts.

3.17 Financial liabilities and equity instruments

Debt and equity instruments issued by a company entity are classified as either
financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets
of an entity after deducting all of its liabilities. Equity instruments issued by an entity
are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase, sale,
issue or cancellation of the Company's own equity instruments.

All Financial liabilities are measured at amortized cost using effective interest
method or fair value through profit and loss. However, financial liabilities that arise
when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies, financial guarantee contracts issued by the
Company, and commitments issued by the Company to provide a loan at below-
market interest rate are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either
contingent consideration recognised by the Company as an acquirer in a business
combination to which Ind AS 103 applies or is held for trading or it is designated as
at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term;
or

on initial recognition it is part of a portfolio of identified financial instruments that
the Company manages together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument.
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A financial liability other than a financial liability held for trading or contingent
consideration recognised by the Company as an acquirer in a business combination
to which Ind AS 103 applies, may be designated as at FVTPL upon initial recognition
if:

such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

the financial liability forms part of a group of financial assets or financial liabilities
or both, which is managed and its performance is evaluated on a fair value basis,
in accordance with the Company’s documented risk management or investment
strategy, and information about the grouping is provided internally on that basis;
or

it forms part of a contract containing one or more embedded derivatives, and Ind
AS 109 permits the entire combined contract to be designated as at FVTPL in
accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising
on re-measurement recognised in profit or loss. The net gain or loss recognised in
profit or loss incorporates any interest paid on the financial liability and is included in
the ‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at
FVTPL, the amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is recognised in other
comprehensive income, unless the recognition of the effects of changes in the
liability’'s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the
fair value of liability is always recognised in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk that are recognised in other
comprehensive income are reflected immediately in retained earnings and are not
subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss
are recognised in profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL
are measured at amortised cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortised
cost are determined based on the effective interest method. Interest expense that is
not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through
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Derecognition of financial liabilities
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Reclassification of financial assets and liabilities
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The following table shows various reclassifications and the how they are accounted for:

Original Revised Accounting treatment
Classification Classification
Amortised FVTPL Fair value is measured at reclassification
cost date. Difference between previous amortised

cost and fair value is recognised in statement
of profit and loss.

FVPTL Amortised Fair value at reclassification date becomes its
cost new gross carrying amount. EIR is calculated

based on new gross carrying amount.
Amortised FVTOCI Fair value is measured at reclassification
cost date. Difference between previous amortised

cost and fair value is recognised in OCI. No
change in EIR due to reclassification.

FVTOCI Amortised Fair value at reclassification date becomes its
cost new gross carrying amount. However,
cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is
measured as if it had always been measured
at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its
new gross carrying amount. No other
adjustment is required.

FCTOCI FVTPL Assets continue to be measured at fair value.
Cumulative gain or loss previously recognised
in OCI is reclassified to statement of profit
and loss at the reclassification date.

For assets and liabilities that are recognised in the Standalone Financial Statements
on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of

assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained below.
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Financial assets/

financial liabilities

Fair value hierarchy Valuation technique(s) and key input(s)

Level 1 Quoted (unadjusted) market prices in active markets for identical

assets or liabilities

Valuation Techniques for which the lowest level input that is
Level 2 significant to the fair Value measurement is directly or
indirectly observable.

Valuation Techniques for which the lowest level input that is

Level 3 significant to the fair Value measurement is unobservable.

3.18 Leases

a) As per requirement of Ind AS 116 company defines a lease as a contract, or part of
a contract, that conveys the right to use an asset (the underlying asset) for a
period of time in exchange for consideration

b) Accounting for arrangements that contains Finance lease

As per Ind AS 116 company using a single lessee accounting model which requires
a lessee to recognize assets and liabilities for all leases with a term of more than
12 months, unless the underlying asset is of low value. A lessee is required to
recognize a right-of-use asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make lease payments.
Lease liability is initially recognised and measured at an amount equal to the
present value of minimum lease payments during the lease term. Right of use
asset is recognised and measured at cost, consisting of initial measurement of
lease liability plus any lease payments made to the lessor at or before the
commencement date less any lease incentives received, initial estimate of the
restoration costs and any initial direct costs incurred. The company has made
election for leases for which the underlying asset is of low value on lease-by-lease
basis.

¢) The Company as lessee

Assets held under finance leases are initially recognised as assets of the Company
at their fair value at the inception of the lease or, if lower, at the present value of
the minimum lease payments (discounted at the interest rate implicit in the lease
or at the entity’s incremental borrowing rate).For the purpose of impairment
testing the recoverable amount (i.e. the higher of the fair value less cost to sale
and the value in use) is determined on an individual assets basis unless the assets
does not generate cash flows that are largely independent of does from other
assets. In such cases, the recoverable amount is determined for the cash
generating unit (CGU) to which the assets belongs.

The corresponding liability to the lessor is included in the balance sheet as a
finance lease obligation.
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Lease payments are apportioned between finance expenses and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised immediately in profit or
loss, unless they are directly attributable to qualifying assets, in which case they
are capitalised in accordance with the Company’s general policy on borrowing
costs. Contingent rentals are recognised as expenses in the periods in which they
are incurred.

The company accounts for each lease component within the contract as a lease
separately from non-lease components in the contract, unless it is practically
expedient to do so.

All leases other than finance lease is operating Lease. Lease payments under an
operating lease is generally recognised on a straight-line basis over the term of the
relevant lease. Where the rentals are structured solely to increase in line with
expected general inflation to compensate for the lessor's expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue.
Contingent rentals arising under operating leases are recognised as an expense in
the period in which they are incurred.

The company has exposure to leases which have not yet commenced contractually
but to which company is committed and is making provision for rentals.

Service concession arrangements

Under Appendix C to Ind AS 115 - Service Concession Arrangements (revenue from
contract with customer) applies to public-to-private service concession arrangements
if:

the grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what price; AND

the grantor controls—through ownership, beneficial entitlement or otherwise—any
significant residual interest in the infrastructure at the end of the term of the
arrangement; AND

Is the infrastructure constructed or acquired by the operator from a third party for
the purpose of the service arrangement OR is the infrastructure existing
infrastructure of the grantor to which the operator is given access for the purpose
of the service arrangement?

Infrastructure used in a public-to-private service concession arrangement for its
entire useful life (whole of life assets) is within the scope of this Appendix if the
conditions in ‘a’) above are met.

These arrangements are accounted on the basis of below mentioned models
depending on the nature of consideration and relevant contract law.

The Financial asset model is used when the Company, being an operator, has an

unconditional contractual right to receive cash or another financial asset from or at

the direction of the grantor for the construction services. Unconditional contractual

right is established when the grantor contractually guarantees to pay the operator:
(a) specific or determinable amount;
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(b) the shortfall, if any, between amounts received from the users of the public
services and specified or determinable amounts.

The intangible asset model is used to the extent that the company, being an
operator, receives a right (a license) to charge users of the public service. A right to
charge users of a public services is not an unconditional right to receive cash
because the amounts are contingent on to the extent that public uses the services.
Both type of arrangements may exist within a single contract to the extent that the
grantor has given an unconditional guarantee of payment for the construction and
the operation i.e. considered as a Financial asset and to the extent that the operator
has to rely on the public using the service in order to obtain payment, the operation
has an intangible asset. If the Company (being an operator) performs more than one
service (i.e., construction or upgrade services and operation services) under a single
contract or arrangement, consideration received or receivable is allocated by
reference to the relative fair values of the services delivered, when the amounts are
separately identifiable.

The Company manages concession arrangements which include power supply from
one of its hydro power plant. The Company maintains and services the infrastructure
during the concession period. These concession arrangements set out rights and
obligations related to the infrastructure and the services to be provided.

The right to consideration gives rise to an intangible asset and financial receivable
and accordingly, both the intangible asset and financial receivable models are
applied.

Income from the concession arrangements earned under the intangible asset model
consists of the (i) Fair Value of the contract revenue, which is deemed to be fair
value of consideration transferred to acquire the asset; and (ii) payments actually
received from the users. The intangible asset is amortized over its expected useful
life in a way that reflects the pattern in which the asset’s economic benefits are
consumed by the Company, starting from the date when the right to operate starts
to be used. Based on these principles, the intangible asset is amortized in line with
the actual usage of the specific public facility, with a maximum of the duration of the
concession.

Financial receivable is recorded at a fair value of guaranteed residual value to be
received at the end of the concession period. This receivable is subsequently
measured at amortised cost.

Any asset carried under concession arrangements is derecognised on disposal or
when no future economic benefits are expected from its future use or disposal or
when the contractual rights to the financial asset expire.

3.20 Inventories

Cost of inventories includes cost of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.

Inventories of stores, spare parts, fuel and loose tools are stated at the lower of
weighted average cost and net realizable value. Net realisable value represents the
estimated selling price for inventories in the ordinary course of business less all
estimated costs of completion and estimated costs necessary to make the sale.
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Note 6. Intangible assets

Description of Assets

I. Gross Carrying Value
Balance as at 1st April, 2019
Additions

Balance as at 31st March, 2020

ll. Accumulated amortisation and impairment for the year
2019-20

Balance as at 1st April, 2019

Amortisation expense for the year
Balance as at 31st March, 2020
Net carrying value as at 31st March, 2020 (i-11)

Description of Assets

l. Gross Carrying Value
Balance as at 1st April, 2018

Additions

Balance as at 31st March, 2019
Il. Accumulated amortisation and impairment for the year
2018-19

Balance as at 1st April, 2018
Amortisation expense for the year
Balance as at 31st March, 2019

Net carrying value as at 31st March, 2019 (I-11)

*Refer Note 32 (Service concession arrangement)
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Computer
Software

1.03
0.39
1.42

0.26
0.16
0.42
1.00

Computer
Software

0.97
0.06
1.03

0.10
0.16
0.26
0.77

(¥ Crore )
Service Total
Concession

Arrangement
intangibles *

932.74 933.77

3.08 3.47

935.82 937.24

119.17 119.43

3331 33.47

152.48 152.90

783.34 784.34

(¥ Crore )

Service Total
Concession

Arrangement
intangibles *

931.42 932.39

1.32 1.38

932.74 933.77

85.89 85.99

33.28 33.44

119.17 119.43

813.57 814.34
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Note 7. Other financial assets ( ¥ Crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current Non- Total
Current Current
(a) Service concession receivable 216.80 216.80 221.47 221.47

(b) Security Deposits
- Unsecured, considered good
{i) Government/Semi-Government

Authorities 0.49 0.4% 0.43 0.43
(i) Others 0.09 0.09 - 0.09 0.09
0.58 0.58 0.52 0.52
c) Revenue receivable
- Unbilled revenue 5.32 5.32 -
5.32 5.32

d) Other bank balances
-In margin money for security against

entry tax 2.01 2.01 3.75 3.75
2.01 2.01 3.75 3.75
Total 5.32 219.39 224.71 225.794 225.74
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Note 8. Other non-current and current assets ( ¥ Crore )
. As at 31st March, 2020 As at 31st March, 2019
Particulars
Current Non- Current Total Current Non- Current Total

{a) Capital Advances 0.03 0.03 0.79 0.79
(b) Prepayments 9.19 0.50 9.69 10.50 0.44 10.94
(c) Deposit with Government/Semi Government 25.00 25.00 25.00 25.00
(d) Entry tax receivable 19.88 19.88 19.88 19.88
(e) Advance to Vendor 291 291
(f) Others 0.96 0.96 2.65 2.65

Total 32.94 25.53 58.47 33.82 25.44 59.26
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Note 9. Inventories (¥ crore)
Particul As at 31st March, As at 31st March,
articulars 2020 2019
Stores and spares 11.46 10.98
Total 11.46 10.98

Basis of valuation: Refer note 3.20 (Inventories)
Refer Note 15 for Inventories hypothecated as security against certain bank borrowings.
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Note 10. Investment (¥ Crore)

Particulars As at 31st March, 2020 As at 31st March, 2019
Current Non- Current Total Current Non-Current  Total
(A)Investment in equity instruments
JSW Energy (Kuther ) Limited 68.86 68.86
Investments carried at:
(B) Fair value through Profit and Loss

(3) Investments in mutual funds

i) Aditya Birla Sunlife Liquid Growth 4.25 4.25 16.02 16.02
ii) Kotak Liquid Regular Plan Growth 27.02 - 27.02
iii} HDFC Liquid Fund Regular Growth 23.31 23.31 53.06 53.06
iv)Franklin India Treasury -SIP Growth 10.96 10.96
v) Aditya Birla Sunlife Overnight Regular Growtt  84.40 84.40
vi) Kotak Overnight Fund Growth 34.15 34.15
vii) HDFC Overnight Fund 57.73 57.73 - -
Total 203.84 68.86 272.70 107.06 - 107.06
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Note 11. Trade recelvables

at
Particulars Current Non- Total
Current
{a) Unsecured, consldered good
(i) Trade Recelvables consldered good - Secured; 235,15 235.15
(i) Trade Recelvables consldered good - Unsecured; 73.00 73.00
Total 308.15 308.15
Note 15

Refer Note 31 (Trade recelvable) for credit terms, ageing analysis and other relevant detalls related to trade receivables.
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Note 12. Cash and cash equivalents and other bank balances

Particulars
Cash and cash equivalents
(a) Balances with banks
(i) In Current accounts
(i) InD t accounts with maturity less than 3 months at
ince
(b) Cash on hand
Total
Particulars

Bank balances other than above

(i) Earmarked balances with banks

- Margin money for Security against Entry Tax

Total
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As at 31st March,
2020

0.47

0.01

0.48

As at 31st March,
2020

31.84

31.84

(¥ Crore)

As at 31st March,
2019

26.51
19.60

0.03

46.14

(¥ crore )

As at 31st March,
2019

28.34

28.34
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Note 13. Equity share capital (¥ cCrore )
As at 31st March, 2020 As at 31st March, 2019
Particulars
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of X 10 each with voting rights 1,250,050,000  1,250.05 1,250,050,000 1,250.05

Issued, Subscribed and Fully Paid:

Equity shares of X 10 each with voting rights 1,250,050,000 1,250.05 1,250,050,000 1,250.05
1,250,050,000 1,250.05 1,250,050,000 1,250.05
a) Reconciliation of the number of shares outstanding at the beginning and end of the year:
Particulars As at 31st March, 2020 As at 31st March, 2019
No. of Shares No. of Shares

Balance as at the beginning of the year 1,250,050,000 1,250,050,000
Issued during the year
Balance as at the end of the year 1,250,050,000 1,250,050,000

b) Terms & Rights attached to equity shares :
(1) 1ne Company has only one class of equity shares having a par value of < 1U each. Each holder of equity shares is entiiea 1o one vote per
share.

(i) In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amount, in proportion to the shareholding. However, no such preferential amount exists currently.
c) Details of shareholding more than 5% shares in the company are set out below :
Particulars No. of Shares No. of Shares
1 JSW Energy Limited & its nominees 1,250,050,000 1,250,050,000
100% 100%
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Note 14. Other Equity

Particulars As at 31st March, || As at 31st March,

2020 2019

Equity-settled employee benefits reserve 0.45 0.24
Debenture redemption - 38.45
Retained earnings 432,73 306.32
Capital contribution by parent company 156.14 156.14
Total comprehensive income 589.32 501.15

*As per Ind AS, waiver of interest by the company on debentures issued to it, has been considered capital contribution by parent
company .

Notes:

{1) Retained earning

Retained earning comprise balance of accumulated (undistributed) profit and loss at each year end.

{2) Equity -settled employee benefit reserve

The Company offers ESOP under which options to subscribe for the Company's share have been granted to certain employees and

senior management.The share based payment reserve to used to recognise the value of equity settled share based payments
provided as part of the ESOP scheme.

(3) Debenture redumption reserve

The Indian Companies Act requires companies that issue debentures to create a debenture redemption reserve from annual profit
until such debenture are redeemed .Company are required to maintain 25% as a reserve of outstanding redeemable debentures.The
amount credited to the debentures redemption reserve may not be utilised except to redeem debentures.During the year company

has fully redeemd the debentures and the balance of debentures redemption reserve transfer to retained earning.
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Note 15. Borrowings (¥ crore )
As at 31st March, 2020 As at 31st March, 2019
Particulars
Current Non Current Current Non Current
Measured at amortised cost
Un Secured Borrowings:
i  Debentures
Non-convertible Debentures 384.50
Secured Borrowings:
i Termloans
From Banks 288.24 5,172.13 256.10 5,461.90
288.24 5,172.13 256.10 5,846.40
Less: unamortised borrowing cost 4.79 31.83 5.04 36.63
Less: Current maturities of long term debt 28345 251.06
(included in note no 16)
Total 5,140.30 5,809.77

(i) Terms of Redemptions of Debentures

Nil (Previous Year 3,84,00,000 no.) @ 13% unsecured non convertible debentures of Rs. 100 each are redeemable at par at the end

of 10 years from the date of issue i.e. 01.09.2015.

ii) Term of Repayment of Rupee Term Loans

Particulars As at 31st

March, 2020

From Banks :

2 - 3 Years 639.93

4 -5 Years 501.51

6-10 Years 834.21

Above 10 Year 3.196.48

Total Borrowings from Banks 5.172.13

Reconciliation at the beglnning of the year {including current

Particulars As at 31st
March,2020
Balance as at the begininning of the year(including current maturities) 6060.83
Cash flows (repayment )/proceeds) (642.12)
Non cash changes
1 Amortised borrowings cost 5.04
Balance as at the end of the vear (Including current maturities) 5.423.75

(iii) Details of Security

As at 31st
March, 2019

594.98
684.73
985.26
3.196.93
5.461.90

As at 31st
March,2019
6785.48

(730.46)

5.81
6.060.83

Rupee Term Loan aggregating to X 5,423.75 crore (Previous Year X 5,676.33 crore) are secured on a pari passu basis by (a) a first

charge on all immovable assets of the Karcham Wangtoo and Baspa li hydro electric plant of the Company (the Projects), (b) a first

charge on all moveable assets of the Projects, (c} a first charge on all project related documents licenses, permits, approvals, rights,

titles, interest etc pertaining to the Projects, and (d) first charge on book debts, operating cash flows, receivable, commissions &

revenue (both present & future) and bank accounts of the Projects.
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Note 16. Other financial liabilities (¥ Crore )

As at 31st March, As at 31st March,

Particul
articulars 2020 2019
Non-Current
Deposits received 0.02 0.01
(b) Lease Liabilities ** 26.52
26.54 0.01
rrent
Current maturities of long-term debt* 283.45 251.06
{b) Interest accrued but not due on borrowings 43.13 25.72
() Lease Liabilities ** 0.17
Payable for capital project 49.39 53.68
Other payable 620.80 292.86
996.94 623.32
Total 1,023.48 623.33

* Refer Note 15 for the details of borrowings repayment terms and security charge
*+ Refer Note 2.3 Applicability of new Ind AS
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Note 17. Provisions (¥ Crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current Non- Total
Current Current
Provision for employee benefits
(i) Provision for gratuity* 1.17 2.54 3.71 1.14 1.31 2.45
(i)  Provision for compensated absence* 0.22 2.14 2.36 0.22 1.92 2.14
Total 1.39 4.68 6.07 1.36 3.23 4.59

* Refer Note 36 (Employee benefit plans)
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Note 18. Trade payables (¥ crore )
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current Non- Total
Current Current

Trade Payables

(a) Total outstanding dues of micro and small 0.55 0.55 0.78 0.78
enterprises *
(b) Total outstanding dues of creditors other 74.58 74.58 49.46 49.46
than micro and small enterprises

Total 75.13 75.13 50.24 - 50.24

* Refer Note 43 (Disclosure under Micro,Small and Medium Enterprises Development Act)
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Note 19. Other non-current and current liabilities (¥ Crore)
As at 31st March, 2020 As at 31st March, 2019
Particulars Current Non- Total Current Non- Total
Current Current

(a) Employee recoveries and employer

contributions 0.41 0.41 0.36 0.36
(b) Statutory dues 2.24 2.24 7.20 7.20
(c) ) Advance against depreciation 0.25 0.25

Total 2.65 - 2.65 7.81 7.81
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Note 20. Revenue from operations

Particulars

Disaggregation of revenue from contract with customers:
(1)  Sale of power (Own generation)

Total revenue from contract with customers (A)

(2)  Income from service concession arrangement
Income from service concession arrangement (B)

Total (A) + (B)

(a) Details of revenue from contract with Customer

Particulars

Total Revenue from contract with customers as above

Add: Rebate on prompt payment
Less: Incentive

Total Revenue from contract with customers as per contracted price
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For the year Ended 31st
March ,2020

1,236.00

1,236.00
27.69

27.69

1,263.69

For the year Ended 31st
March ,2020

1,236.00
9.79

78.21

1,167.58

(¥ Crore )

For the year Ended
31st March,2019

1,217.82

1,217.82
26.15

26.15

1,243.97

For the year Ended
31st March,2019

1,217.82
15.77

63.71

1,169.89
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Note 21. Other income ( ¥ crore)

For the year Ended 31st  For the year Ended
Partlculars March ,2020 31st March,2019

a) Interest Income earned on financial assets that are not designated as at FVTPL

i On Bank deposits 2.40 244
i Other Financial Assets 0.01 13.21
b) Others

i Net Gain on sale of current investments designated as at FVTPL 6.33 9.45

ii Profit on sale of capital assets (net of loss on assets sold / scrapped / written off) 0.01
iii Net gain on foreign currency transaction * 0.00 0.00
iv Domestic Scrap Sales 0.01 0.38
v Sale of Carbon credit 2.07 1.02
vi Provision no longer required written back 0.17 4.45
vii Miscellaneous income 0.58 0.82
Total 11.58 31.77

* Actual figuresin INR FY 2018-20X 816 FY 2018-19 X 2105
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Note 22. Employee benefits expense (T crore)
For the year Ended For the year Ended
Partlculars 31st March ,2020 31st March,2019
(a) Salaries and wages 45.55 41.82
(b) Contribution to provident and other funds * 3.63 1.75
(c) Share based payment ** 0.30 0.16
(d) Staff welfare expenses 1.95 2.47
Total 51.43 46.20

* Refer note 36 ( Employee benefit plans) for the details of defined benefit plan and defined contribution

plan of the Company.

** Refer note 37 (Employee share base payment plan )for the details of share base payment
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Note 23. Finance costs

Particulars

(a) Interest expense

i Interest on Debentures
ii Interest on Term Loan
i Interest cash credit

(b) Unwinding of interest on Financial liabilities carried at
Amortised cost

(c)  Other borrowing costs

(d) Interest on lease liabilities

Total
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For the year Ended
31st March ,2020

23.18
515.02

0.05

4.61

4.73
2.41

550.00

(¥ Crore )

For the year Ended
31st March,2019

72.18
529.69

0.01

461

5.17

611.66
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Note 24. Depreciation and amortisation expense (¥ crore )

For the year Ended For the year Ended

Particulars 31st March ,2020 31st March,2019

(a)  Depreciation on property, plant and equipment 400.42 398.87
(b)  Amortization on Intangible assets 33.47 33.45
Total 433.89 432.32
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Note 25. Other expenses

(a)
(b)
(c)
(d)
()
(f)
(&)
(h)
(i)
Q)
(k)
)
(m)
(n)
(o)
(p)
()
(r)
(s)

For the year

Particulars Ended 31st
March ,2020

Stores and spares consumed 18.58
Power & Water 481
Rent including lease rentals 2.15
Repairs and maintenance 42.82
Royalty 0.04
Rates and taxes 044
Insurance 19.43
Net loss / (gain) on foreign currency transactions net off )** (0.00)
Legal and other professional charges 2.63
Travelling Expenses 151
Donation 5.00
Corporate Social Responsibility * 345
Open Access Charges 0.07
Miscellaneous receivable balance written off
Other General Expenses 5.38
Provision for doubtful debts 18.89
Safety and Security 124
Branding Expenses 3.72
Share Service cost 299

Total 133.15

* Refer note 39 (Details of Corporate Social Responsibility (CSR) expenditure
** FY 2019-20 X 2964 FY 2018-19 X 64422
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(¥ Crore)

For the year
Ended 31st
March,2019

13.02
5.30
4.47

47.22
0.09

0.36

19.30

0.01
1.90

1.16
0.15
4.09

1410
0.83

8.22

131
242

293
126.88
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Note 26. Tax expense (¥ Crore)
For the year Ended| | For the year Ended

Particulars 31st March ,2020 31st March,2019
a) Current Tax 18.39 14.52
|[b) Deferred Tax - (35.25)
Total 18.39 (20.73)

* Refer note 33 for details of Tax expenses
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Note 27. Critical accounting judgements and key sources of estimation uncertainty

In the course of applying the policies outlined in all notes under section 3 above, the
Company is required to make judgements, estimates and assumptions about the
carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future period, if the revision affects current and future periods.

Critical judgements in applying accounting policies

The Management has assessed applicability of Appendix C of Ind AS 115: Service
Concession Arrangements (revenue from contract with customer) with respect to its
power plant and transmission assets portfolio. In assessing the applicability, they
have exercised significant judgment in relation to the underlying ownership of the
assets, terms of implementation agreements and power purchase agreements
entered with the grantor, ability to determine prices, useful lives of the assets,
assessment of right to guaranteed cash etc. Based on detailed evaluation, the
Management has determined that arrangement in relation to the Company’s Baspa
power plant (300 MW) meets the criterion for recognition as service concession
arrangements.

a) In case of BASPA, revenue from sale of power is accounted for on the basis of
billing to Himachal Pradesh State Electricity Board Limited (HPSEBL) as per Tariff
approved by Himachal Pradesh Electricity Regulatory Commission (HPERC) in
accordance with the provisions of the Long Term Power Purchase Agreement
(LTPPA) dated 4™ June 1997, Amendment No. 1 dated 7% January 1998,
executed between the Company and HPSEBL.

b) In case of KARCHAM Wangtoo, revenue from sale of power is accounted as under

i) The long term PPA sales are accounted on the basis of applicable CERC
regulations and respective Tariff orders/ Tariff petition as filled to Central
Electricity Regulatory Commission for determining the tariff of Karcham
Wangtoo plant

ii) Sale of power under Short Term through the Power Exchange is accounted
for on the basis of billing to various buyers under the terms of the PPA and
the Power Exchange.
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At the of reporting period, the ny ews the carrying nts of
its pro . P and equipment to det wh r there is any ind n that
those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use.
Value in use is usually determined on the basis of discounted estimated future cash
flows. This involves management estimates on anticipated commodity prices,
market demand and supply, ic and regul ronment, d unt rates
and other factors. Any sub changes to due to ch es in the
above mentioned factors could impact the carrying value of assets.

In the normal course of business, contingent liabilities may arise from litigation and
other claims against the Company. Potential liabilities that are possible but not
probable of crystallising or are very difficult to quantify reliably are treated as
contingent liabilities. Such liabilities are disclosed in the notes but are not
recognised.

Some of the Company’s assets and liabilities are measured at fair value for financial
reporting purposes. The management determines the appropriate valuation
techniques and inputs for fair value measurements. In estimating the fair value of an
asset or a liability, the Company uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Company engages third party
qualified val to perform the valuation. The management works c y with the
qualified ex | valuers to establish the appropriate valuation t iques and
inputs to the model.

The cost fi plan p
value of are a
valuation 0 g v s

development in the future. These include the determination of the discount rate,
future salary escalations and mortality rates etc. Due to the complexities involved in
the valuation and its long term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most

appropriate inputs to the valuation model g the ected e
option, volatility and dividend yield and assu ons a . s
requires a reassessment of the estimates us e end ach re i
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Tax

The Company is subject to tax, principally in India. The amount of tax payable in
respect of any period is dependent upon the interpretation of the relevant tax rules.
Whilst an assessment must be made of deferred tax position of the entity, these
matters are inherently uncertain until the position of the entity is agreed with the
relevant tax authorities.

The management has critically evaluated the terms of the contract (including by
obtaining independent legal advice) with respect to Karcham Wangtoo Hydro Plant to
determine whether the contract is, in substance, with a customer or with multiple
state electricity utility companies, and the customer is merely acting as an
intermediator/facilitator. Based on such evaluation, it was concluded that the
arrangement is not in the nature of lease in terms of Ind AS 116 nor as replaced
Appendix “*C” of Ind AS 17, “Determining whether an Arrangement contains a Lease”

In assessing the applicability of Appendix C to Ind AS 115: ‘Service Concession
Arrangements (revenue from contract with customer)’, the management has
exercised significant judgments in evaluating the useful lives of the assets and the
terms of power purchase agreements / transmission license arrangements / other
similar implementation arrangements/provisions of the Electricity Act, 2003 towards,
the ability to enter into power purchase arrangements with any customer, power
supply and pricing terms and and related rights beneficial entitlement in the related
infrastructure, useful lives of the assets and obligation to transfer the asset at the
end of arrangement etc. Based on such evaluation, the management has determined
that only arrangement in respect of a Hydro power plant at Himachal Pradesh of the
company meets the criterion for recognition as service concession arrangement.

Note 28. Balance Confirmation
The Company is yet to receive balance confirmations in respect to certain financial
assets and liabilities. The management does not expect any material difference
affecting to current year's Standalone Financial Statements due to the same.
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Note 29. Financial Instruments: Classifications and fair value measurements

Fair value of financial assets and financial liabilities that are not measured at fair
value (but fair value disclosures are required):

As at 31°° March, 2020

Financial assets carried at fair
value through profit or loss
(FVTPL)

Investment in mutual fund units
Investment in Equity instruments

Financial assets carried at
amortised cost

Security deposits
Trade receivables #

Receivables-Service concession
aareement #

Cash and cash equivalents and other
bank balances #

Unbilled revenue

Total Financial assets

Financial Liabilities carried at
amortised cost

Borrowings
Rent and Other Deposits #
Trade Payables #

Payable for capital projects#
Other payable#
Lease Liability

Total Financial liabilities

Carrying
amount

203.84
68.86

0.58
308.15

216.80

34.33

5.32
837.88
837.88

5423.75
0.02
75.13

49.39
663.93

26.69
6238.91

6238.91

Fair value

203.84
68.86

0.58
308.15

216.80

34.33

5.32
837.88
837.88

0.02
75.13

49.39
663.93

26.69

815.16
816.16

Level 1

(¥ Crore)

Level 2 Level 3

203.84

203.84
203.84

68.86

0.58

69.44
69.44
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( ¥ Crore )
st .
As at 31% March, 2019 Carrying Fair value Levell Level2 Level3
amount
Financial assets carried at fair
value through profit or loss
(FVTPL)
Investment in mutual fund units 107.06 107.06 107.06 -
Financial assets carried at
amortised cost
Security deposits 0.52 0.52 - 0.52
Trade receivables # 198.59 198.59 - -
Receivables-Service concession
agreement # 221.47 221.47
Cash and cash equivalents and other
bank balances # 78.23 78.23
605.87 605.87 107.06 0.52
Total Financial assets 605.87 605.87 107.06 0.52
Financial Liabilities carried at
amortised cost
Borrowings 6060.83 - - -
Rent and Other Deposits # 0.01 0.01 -
Trade Payables # 50.24 50.24 - -
Payable for capital projects# 53.68 53.68
Other payable# 318.58 318.58 - -
6483.34 422.51 - -
Total Financial liabilities 6483.34 422.51 - -

#The carrying amounts of ancillary borrowing cost, trade receivables, Receivables-Service
concession agreement, other receivables, trade payables, capital creditors, cash and cash
equivalents and other bank balances, rent and other deposits are considered to be the
same as their fair values, due to their short term nature. The fair values of the financial
assets and financial liabilities included in the level 2 are based on NAV and in level 3 based
on a discounted cash flow analysis, with the most significant inputs being the discount

rate that reflects the credit risk of counterparties.

Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-
ordinates access to domestic and international financial markets, monitors and
manages the financial risks relating to the operations of the Company through
internal risk reports which analyse exposures by degree and magnitude of risks.
These risks include market risk (including currency risk, interest rate risk and other
price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative
financial instruments to hedge risk exposures. The use of financial derivatives is
governed by the Company’s policies approved by the board of directors, which
provide written principles on foreign exchange risk, interest rate risk, credit risk,
the use of financial derivatives and non-derivative financial instruments, and the
investment of excess liquidity. Compliance with policies and exposure limits is
reviewed by the internal auditors on a continuous basis. The Company does not
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enter into or trade financial instruments, including derivative financial instruments,
for speculative purposes.

Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies;
consequently, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters utilizing forward foreign
exchange contracts and currency options.

The carrying amounts of the Company’s foreign currency denominated monetary
assets and monetary liabilities at the end of the reporting period are NIL.

The Company uses foreign currency forward contracts to hedge its risks associated
with foreign currency fluctuations relating to certain firm commitments and foreign
currency required at the settlement date of certain receivables/payables. The use
of foreign currency forward contracts is governed by the Company’s strategy
approved by the board of directors, which provide principles on the use of such
forward contracts consistent with the Company’s risk management policy.

The Forward exchange contracts entered into by the Company and outstanding are
NIL.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates.
The risk is managed by the Company by maintaining an appropriate mix between
fixed and floating rate borrowings.

The Company’s exposures to interest rates on financial assets and financial
liabilities are detailed in the liquidity risk management section of this note.

Due to the pandemic of COVID-19, the company has availed the option to opt for
the Moratorium on payment of interest for borrowings made from banks. The
company has analysed the risk it may have from the pandemic and ensures that
the company is in good standing to pay all it's dues.

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to
interest rates for non-derivative instruments at the end of the reporting period. For
floating rate liabilities, the analysis is prepared assuming the amount of the liability
outstanding at the end of the reporting period was outstanding for the whole year.
A 50 basis point increase or decrease is used when reporting interest rate risk
internally to key management personnel and represents management's assessment
of the reasonably possible change in interest rates.
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The following table provides a break-up of the Company’s fixed and floating rate

borrowings:
( ECrore )
Particulars :‘Isarc:t, 2321:; I:I\asrc:f 23::
Fixed rate borrowings - 384.50
Floating rate borrowings 5423.75 5,676.33
Total borrowings 5423.75 6,060.83

If interest rates had been 50 basis points higher/lower and all other variables were
held constant, the Company’s profit (PBT) for the year ended 31st March, 2020
would decrease/increase by Rs. 27.92 crore (for the year ended 31st March, 2019:
decrease/increase by Rs. 29.38 crore). This is mainly attributable to the Company’s
exposure to interest rates on its variable rate borrowings.

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in financial loss to the Company. The Company has adopted a
policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss
from defaults. The Company's exposure and the credit ratings of its counterparties
are continuously monitored.

In addition, the Company is exposed to credit risk in relation to financial
guarantees given to banks provided by the Company. The Company’s maximum
exposure in this respect is the maximum amount the Company could have to pay

if the guarantee is called on. No amount has been recognised in the financial
position as financial liabilities

The state electricity distribution companies (Government companies) and related
parties are the major customer of the Company and accordingly, credit risk is
minimal.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of
directors, which has established an appropriate liquidity risk management
framework for the management of the Company's short-term, medium-term and
long-term funding and liquidity management requirements. The Company manages
liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the remaining contractual maturities of
financial liabilities as at reporting date
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As at 31°' March, 2020

Particulars

Long term borrowings

Rent and other Deposits
Lease payable
Total Non-Current financial Liabilities

Trade and other payables and
acceptances:

Trade payables - Other than
acceptances

Current maturities of long-term
debt

Payable for capital project

Other payable

Interest accrued but not due on
borrowings

Lease payable
Total current financial liabilities

Total Financial Liabilities

Security deposits

Ancillary Borrowing cost

Service concession - arrangements
Other advances

Investment in Equity

Total Non-current financial Assets

Trade receivables

Cash and cash equivalents
Bank Balances other than above
Investments in mutual fund
Other Financial Assets

Total current financial assets
Total Financial Assets

< 1 year

75.13

283.45

49.39
620.80

43.13

0.17
1072.07
1072.07

308.15
0.48
31.84
203.84
5.32
549.63
549.63
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1-5 years

1,125.18
0.02

1.44
1126.64

1126.64

0.01

216.45
2.01

218.47

218.47

> 5 years

4,015.12

25.08
4040.20

4040.20

0.57

0.35

68.86
69.78

69.78

( ¥ Crore )

Total

5140.30

0.02
26.52
5166.84

75.13

283.45

49.39
620.80

43.13

0.17
1072.07
6238.91

0.58

216.80
2.01
68.86
288.25

308.15
0.48
31.84
203.84
5.32
549.63
837.88
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As at 31 March, 2019

Particulars
Long term borrowings

Rent and other Deposits
Total Non-Current financial Liabilities

Trade and other payables and

acceptances:
Trade payables - Other than
acceptances

Current maturities of long-term debt
Payable for capital project
Other payable

Interest accrued but not due on

borrowings
Total current financial liabilities

Total Financial Liabilities

Security deposits

Ancillary Borrowing cost

Service concession - arrangements
Other advances

Total Non-current financial Assets

assets
Trade receivables

Cash and cash equivalents
Bank Balances other than above
Investments

Total current financial assets
Total Financial Assets

The Company has hypothecated part of its trade receivables, loans, short term
investments and cash and cash equivalents in order to fulfil certain collateral requirements
for the banking facilities extended to the Company. There is obligation to release the
hypothecation on these securities to the Company once these banking facilities are

surrendered. (Refer Note 15)

< 1 year

50.24

251.06
53.68
292.86

25.72

673.56
673.56

198.59
46.14
28.34

107.06

380.13

380.13
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1-5 years

1262.32

0.01
1262.33

1262.33

0.01

221.11
3.75
224.87

224.87

( T Crore )

> 5 years

4547.45

4547.45

4547.45

0.51

0.36

0.87

0.87

Total

5809.77

0.01
5809.78

50.24

251.06
53.68
292.86

25.72

673.56
6483.34

0.52

221.47
3.75
225.74

198.59
46.14
28.34

107.06

380.13

605.87
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Power offtake risk management

With supply outpacing demand in the medium term, merchant tariffs have been
under constant pressure, posing a severe challenge to the off take of merchant
power. With the DISCOMS adhering to strict fiscal discipline there has been
deferment of power procurement, resulting in reduced demand for power. The
Company's focus is on enhancing the sale through long term PPAs and through
captive route and ensuring an optimum mix of medium, short and long term
arrangements. Further, the Company is tracking various opportunities for sale of
power to utilities in the home states as well as others.

Note 30 Capital management

The Company being in a capital intensive industry, its objective is to maintain a
strong credit rating, healthy capital ratios and establish a capital structure that
would maximise the return to stakeholders through optimum mix of debt and equity.

The Company’s capital requirement is mainly to fund its capacity expansion
[repayment of principal and interest on its borrowings and strategic acquisition.The
principal source of funding of the Company has been, and is expected to continue to
be, cash generated from its operations supplemented by funding from bank
borrowings and the capital markets. The Company is not subject to any externally
imposed capital requirements.

The Company regularly considers other financing and refinancing opportunities to
diversify its debt profile, reduce interest cost and align maturity profile of its debt
commensurate with life of the asset and closely monitors its judicious allocation
amongst competing capital expansion projects and strategic acquisitions, to capture
market opportunities at minimum risk.

The Company monitors its capital using gearing ratio, which is net debt divided to
total equity as given below

( ¥ Crore )

As at As at
Particulars 31 March, 315 March,

2020 2019
Debt () 5423.75 5.676.33
Cash and bank balances (including 236.16 181.54
current investment in liquid fund) (ii)
Net debt (i-ii) 5,187.59 5,494.79
Total equity (iii) 1839.37 2,135.70
Net debt to equity ratio 2.82 2,57

(i) Debt includes long term and short term borrowings (refer note No-15)

(if) Includes cash and cash equivalents balance in bank deposits (other than
earmarked deposits) and investments in mutual fund.

(iii} Includes equity share capital and other equity.
Non-convertible debentures held by Holding company considered as quasi
equity.
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Note 31. Trade receivables

The average credit period on sales of power is 60 /30 days for Karcham Wangtoo
HEP and Baspa II HEP respectively.

Trade receivables include amounts (see below for aged analysis) that are past
due at the end of the reporting period for which the Company has not recognised
an allowance for doubtful debts because there has not been a significant change in
credit quality and the amounts are still considered recoverable.

Allowances for doubtful debts are recognised against trade receivables based on
estimated irrecoverable amounts determined by reference to past default
experience of the counterparty and an analysis of the counterparty's current
financial position.

( ¥Crore)
As at As at
Particulars 31 March, 31°t March,
2020 2019
Within the credit period 203.14 147.64
1-30 days past due 22.95 16.31
31-60 days past due 25.94 1.05
61-90 days past due 10.29 -
91-180 days past due - -
>180 days past due 45.83 33.59
Total 308.15 198.59

Note 32. Service concession arrangement

The Company has entered into an arrangement with Himachal Pradesh State
Electricity Board ("HPSEB” or “the Board”) in relation to its 300 MW Baspa Hydro
Power Plant (“Baspa Power Plant”) to provide power supply on the following basis:

12% of the Baspa Power Plant capacity to be provided free of cost to Himachal
Government(GoHP).

Balance 88 % of the Baspa Power Plant capacity at the tariff which consists of
capacity charges, primary energy charges, incentive of secondary energy,
incentive in case plant availability is greater than 90%

The term of the arrangement is for 40 years, further extendable by 20 years. In
case HPSEB grants the Company further extension of 20 years, it shall have the right
to continue purchasing power from the projects on the same terms of conditions.
The Board has the option to purchase the Project at the end of the term of the
Agreement at the buyout price determined in terms of Schedule II to the Agreement.
Clause 3(a) of Schedule II to the Agreement provides that the Board shall purchase
all the assets of the Baspa Power Plant including land, buildings, civil structures,
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plant and equipment, spare parts, records and drawings except for cash and bank
balances.

Based on the aforesaid tariff structure, the right to consideration gives rise to an
intangible asset and financial receivable and accordingly, both the intangible asset
and financial receivable models are applied.

On the acquisition date, the hydro business reclassified PP&E of ¥1,366.56 crore and
advance against depreciation of ¥236.23 crore at the existing carrying value to the
financial asset of 199.58 crore and intangible asset of ¥930.75 crore. In respect of
capital expenditure incurred during financial year 2015-2016, the hydro business has
derecognized the PP&E and recognized financial assets and intangible assets in line
with the accounting policy on SCA.

The depreciation of ¥28.92 crore on PP&E under previous GAAP has been reversed
as the financial assets and intangible assets are recognized under Ind AS. Further
the amortization of ¥19.39 crore on intangible assets have been provided and the
financial assets are carried at amortised cost by accretion of interest income of
13.50 crore at effective interest rate and reversal of revenue from sale of power of
¥48.89 crore during the year ended 31st March, 2016.Fair value of service
concession receivable under other financial assets is of Rs.236.96 crore as on 31°%
March,2020.

Note 33. Tax expenses

( T Crore)

For the year For the year
ended 31 ended 31%

Particulars March,2020  March,2019
(1) Current Tax 18.39 14.75
(2) Deferred tax (45.72) (53.57)
(3) MAT credit entitlement availment 30.30 22.96
(4) Deferred tax (recoverable)/adjustable in 15.42 (4.64)

future tariff
18.39 (20.50)

F-352



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31 March, 2020

A reconciliation of income tax expenses applicable to accounting profit / (loss)
before tax at the statutory income tax rate to recognised income tax expenses for

the year indicated are as follows:

¥ Crore
For the year For the year
Particulars ended 31°%t ended 31%*
March,2020 March,2019
Pr9f|t before tax (gxcludil}g_ share of 106.80 58.67
gain/(loss) of an associate or joint venture)
Enacted tax rate 34.94% 34.94%
Computed expected tax expenses 37.32 20.50
Tax effect due to tax holiday (48.06) (42.75)
Expgnses not deductible in determining taxable 4.51 6.76
profits
Steegerzrred tax / tax credit recognised from earlier (35.25)
Eaff-?f?t of taxes (recoverable)/payable in future 15.42 30.61
Impact due to reduced rate of tax during the 15.32
year '
Impact due to reduced rate of tax on opening (6.22) -
Other-Tax at lower rate (0.38)
Others 0.10 -
Tax expenses for the year 18.39 (20.50)

Deferred tax assets / (liabilities)

Significant components of deferred tax assets / (liabilities) ,deductible temporary

in the Standalone Financial

differences and unused tax losses recognised

Statements are follows:

Particulars As at 31 Recognised / As at 31°°
March,2019 (reversed) March,2020
through profit
or loss/ OCI /
eauitv
Property plant & equipment (25.34) 50.76 25.42
Borrowings 3.00 (11.01) (8.01)
MAT credit 32.88 (30.30) 2.58
Recoverable / (payable) in (10.51) (15.42) (25.93)
future tariff
Other (0.04) 5.98 5.95
Total 0.00 0.00 0.00

F-353



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31* March, 2020

Particulars

Property plant & equipment
Borrowings

MAT credit

Recoverable / (payable) in
future tariff

Other

Total

Note 34. Operating segment

As at 31
March,2018

(78.20)
2.74
55.83
(15.66)

0.04
(35.25)

Recognised / As at 31

(reversed) March,2019
through
profit or
loss/ OCI /
equity
52.86 (25.34)
0.26 3.00
(22.95) 32.88
5.15 (10.51)
(0.08) (0.04)
35.25 0.00

The Chairman of the Company has been identified as the Chief Operating Decision
Maker (CODM) as defined by Ind AS 108, Operating Segments. The CODM evaluates
the Company’s performance and allocates resources based on an analysis of various
performance indicators, however the Company is primarily engaged in only one
segment viz., "Generation and Sale of power" and that most of the operations are in
India. Hence the Company has single reportable Segments as per Indian Accounting
Standard 108 "Operating Segments".

The information regarding the revenue from customers of it's single reportable

Segment has been disclosed below

Customer contributing more than 10% of revenue

Particulars

PTC India Limited

Himachal Pradesh State Electricitv Board

Total

Note 35. Earnings per share

Particulars

Profit for the year (" crore) - (A)

Weighted average number of equity shares for

basic & diluted EPS - (B)

Earnings Per Share - Basic and Diluted (*) - (A/B)

Nominal value of an equity share (')
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For the Year

ended 31%

March. 2020
1035.24
216.63
1251.87

Z Crore
For the Year
ended 31
March, 2019
1049.16
172.28
1221.44

For the Year For the Year

ended 31°% ended 31%*
March. 2020 March. 2019
88.41 79.41

1,25,00,50,000 1,25,00,50,000

0.71 0.64
10 10
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Note 36. Employee benefit Plans:

Defined benefits plans:-

(a)

The Company makes monthly contributions to provident fund managed by trust for
qualifying employees. Under the scheme, the Company is required to contribute a
specified percentage of the payroll costs to fund the benefits.

As per Ind AS 19 on “Employee Benefits”, employer established provident fund trusts
are treated as defined benefit plans, since the Company is obliged to meet interest
shortfall, if any, with respect to covered employees. According to the defined benefit
obligation of interest rate guarantee on exempted provident fund in respect of
employees of the Company as at 31 March 2019 is 8.55% and hence no provision is
required to be provided for in the books of accounts towards the guarantee given for
notified interest rates.

Company’s contribution to provident fund recognised in the Statement of profit and
loss of ¥ 2,23 crore (for the year 31%* March 2019: ¥ 1.75 Crore) (included in note
No.22)

ST st
Particulars M::c?'lt, :;:Jzo March. 2319
Discount rate 6.84% 7.79%
Rate of return on assets: 8.49% 8.64%
Guaranteed rate of return 8.50% 8.65%

(b)

The Company provides for gratuity for employees as per the Payment of Gratuity Act,
1972, The amount of gratuity shall be payable to an employee on the termination of
his employment after he has rendered continuous service for not less than five years,
or on their superannuation or resignation. However, in case of death of an employee,
the minimum period of five years shall not be required. The amount of gratuity
payable on retirement / termination is the employees last drawn basic salary per
month computed proportionately for 15 days salary multiplied by the number of years’
service completed. The gratuity plan is a funded plan administered by a separate Fund
that is legally separated from the entity and the Company makes contributions to the
insurer (LIC). The Company does not fully fund the liability and maintains a target
level of funding to be maintained over period of time based on estimations of
expected gratuity payments.

The Company has a policy on compensated absences with provisions on accumulation
and encashment by the employees during employment or on separation from the
Company due to death, retirement or resignation. The expected cost of compensated
absences is determined by actuarial valuation performed by an independent actuary
at the balance sheet date using projected unit credit method.

The plans typically expose the Company to actuarial risks such as: investment risk,
interest rate risk, longevity risk and salary risk.

F-355



JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31* March, 2020

Investment The present value of the defined benefit plan liability is calculated

risk using a discount rate determined by reference to market yields at
the end of the reporting period on government bond yields; if the
return on plan asset is below this rate, it will create a plan deficit.
Currently the plan has a relatively balanced investment in equity
securities and debt instruments.

Interest A decrease in the bond interest rate will increase the plan liability;

risk however, this will be partially offset by an increase in the return on
the plan’s debt investments.

Longevity The present value of the defined benefit plan liability is calculated

risk by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in
the life expectancy of the plan participants will increase the plan’s
liability.

Salary risk  The present value of the defined benefit plan liability is calculated
by reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the
plan’s liability.

The most recent actuarial valuation of the plan assets and the present value of the
defined benefit obligation were carried out at 31st March, 2019 by M/S K A Pandit,
Consultants & Actuaries. The present value of the defined benefit obligation, and the
related current service cost and past service cost, were measured using the projected
unit credit method.

Changes in the présent value of the defined benefit obligation are, as follows

( ¥ Crore )
Defined benefit obligation as at 1st April, 2018 3.03
Interest cost 0.23
Current service cost 0.42
Benefits paid (0.35)
Actuarial (Gains)/Loss 1.02
Defined benefit obligation as at 31 March, 2019 4.35
Interest cost 0.33
Current service cost 0.52
Benefits paid (0.46)
Actuarial (Gains)/Loss 0.52
Defined benefit obliaation as at 31 March. 2020 5.27
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Changes in the defined benefit obligation and fair value of plan assets as at 31% March, 2020

Gratuity cost
charged to
profit or loss

Re-
measurement
gains /
(losses) in
other
comprehensiv
e income

Particulars

Opening Balance as on 1st April,
2019
Current Service cost

Net interest expense /(Income)
Liability Transferred in/Acquisitions
(Liability Transferred out/Divestments)
Sub-total included in profit or loss
Benefits pald

Return on plan assets (excluding
amounts included in net interest
expense)

Actuarial changes arising from changes
in demographic assumptions

Actuarial changes arising from changes
in financial/Demographic assumptions

Experience adjustments
Sub-total included in OCI
Contributions by employer

Closing Balance as on 31st March,
2020
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Defined
Benefit
Obligation

4.35

0.52
0.33

0.86
(0.46)

0.40

0.12
0.52

5.27

(T Crore)
Fair (Benefit)/
Value Liability
of Plan
assets
1.90 2.45
- 0.52
0.15 0.19
0.15 0.71
(0.46)
(0.03) 0.03
0.40
- 0.12
(0.03) 0.55
1.56 3.71
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Changes in the defined benefit obligation and fair value of plan assets as at 31% March,

2019

Gratuity cost
charged to
profit or loss

Re-
measurement
gains /
(losses) in
other
comprehensiv
e income

Particulars

Opening Balance as on 1st April,
2018
Current Service cost

Net interest expense

Liability Transferred in/Acquisitions
(Liability Transferred out/Divestments)
Sub-total included in profit or loss
Benefits paid

Return on plan assets (excluding
amounts included in net interest
expense)

Actuarial changes arising from changes
in demographic assumptions

Actuarial changes arising from changes
in financial assumptions

Experience adjustments

Sub-total included in OCI
Contributions by employer

Closing Balance as on 31st March,
2019

Defined
Benefit
Obligation

3.03

0.42
0.23
0.04

(0.07)
0.62

(0.35)

0.03

1.02
1.05

4.35

( ¥ Crore )

Fair (Benefit)/
Value Liability
of Plan

assets
2.11 0.92
0.42
0.16 0.07
0.04
(0.07)
0.16 0.46
(0.35) -
(0.02) 0.02
0.03
- 1.02
(0.02) 1.07
1.90 2.45

The actual return on plan assets (including interest income) was ¥ 0.12 Crore (previous
year %0.14 crore)

The major categories of plan assets of the fair value of the total plan assets are as

follows:
. As at 31
Particulars March. 2020
Insurer Managed Funds 100%

As at 315

March. 2019

100%

In the absence of detailed information regarding plan assets which is funded with
insurance Companies, the composition of each major category of plan assets, the
percentage or amount for each category to the fair value of plan assets has been not
been disclosed.
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The principal assumptions used in determining gratuity for the Company’s plans are
shown below:

. As at 31 As at 31%
Particulars March, 2020  March, 2019
Discount rate 6.84% 7.69%
Future salary increases 6% 6%
Rate of Employee Turnover 3% 2%
Indian Indian
Mortality Rate During Assured Lives Assured Lives
Employment Mortality Mortality
(2006-08) (2006-08)

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the defined benefit
obligation are discounted rate, expected salary increase and mortality. The sensitivity
analysis below has been determined based on reasonably possible changes of the
respective assumption occurring at the end of the reporting period. While holding all
other assumptions constant.

As at 31°%° As at 31%°

Particulars March, 2020 March, 2019
Delta Effect of +1% Change in Rate of Discounting (0.40) (0.35)
Delta Effect of -1% Change in Rate of Discounting 0.46 0.40
Delta Effect of +1% Change in Rate of Salary Increase 0.46 0.40
Delta Effect of -1% Change in Rate of Salary Increase (0.41) (0.36)
Delta Effect of +1% Change in Rate of Employee Turnover 0.02 0.05
Delta Effect of -1% Change in Rate of Employee Turnover (0.03) (0.05)

The following are the maturity analysis of projected benefit obligations:

( ¥ Crore )
Particulars As at 31° As at 31
March, 2020 March, 2019

Within the next 12 months (next annual reporting period) 0.40 0.28
Between 2 and 5 years 1.51 1.35
Between 5 and 10 years 2.22 1.90
Above 10 years 6.24 6.41
Total expected payments 10.37 9.94

Each year an assets-liability-matching study is performed in which the consequences
of the strategic investment policies are analysed in term of risk and return profiles.

The company expects to contribute ¥ 1.17 crore (previous year ¥ 1.14 crore) to its

gratuity plan for the next year. The weighted average duration of the defined benefit
plan is 10 years (previous year 10 year)
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Compensated Absences

The Company has a policy on compensated absences with provisions on
accumulation and encashment by the employees during employment or on
separation from the Company due to death, retirement or resignation. The
expected cost of compensated absence is determined by actuarial valuation
performed by an independent actuary at the balance sheet date using projected
unit credit method.

Note 37. Employee share based payment plan:
i) JSWEL EMPLOYEES STOCK OWNERSHIP PLAN - 2016

a) The Company has the share option plan schemes for permanent employees of
the Company in the identified grades of employees for respective plans /
schemes including any director except promoter or independent directors,
nominee directors and non-executive directors or a director who either himself
or through relatives or through anybody directly or indirectly holds more than
10% of the outstanding equity shares of the parent Company.

b) The award value shall be determined as percentage of Total Fixed Pay. The grant
shall be at such price as may be determined by the ESOP Committee and shall be
specified in the Grant letter. The option shall not be transferable and can be
exercised only by the employees of the Company.

€) The number of options to be granted to each eligible employees is determined by
dividing the Award Value (amount equivalent to percentage of Annual Fix Pay)
by the Fair Value of option provided. The Fair Value of option on the date of each
grant is determined by using Black Scholes model.

The following table illustrates the number movements in share option during the year

ESOP 2016 (Grant Date: 20" May, 2017)

Particulars As at 31%° As at 31%t
March, 2020 March. 2019
Outstanding at 1 April 73211 73211
Granted during the year - -
Exercised During the Year - -
Expired during the year - -
Outstanding at 31t March, 73211 73211
Exercisable at 31% March 73211 73211
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ESOP 2016 (Grant Date: 15T Nov, 2018)

As at 31°" March

, As at 31° March,

Particulars 2020 2019
Outstanding at 1 April 219428 -
Granted during the year - 219428
Exercised During the Year -
Expired during the year -
Outstanding at 31 March, 219428 219428
Exercisable at 31% March 219428 219428
The Method of settlement for above grants are as below:
Grant date
Particulars h
20" May, 2017 ist Nov,2018
Vestina period 3/4 vears 3/4 vears
Method of settlement Equity Equity
Exercise price?® 51.80 51.96
Fair value? 28.88 37.99
Dividend Yield(%) 20% 20%
Expected Volatility (%) 44.,50% / 45.16% 42.57% / 43.53%
Risk free Interest rate (%) 6.90%/6.98% 7.78%/7.84%
Expected Life of Share options (years) 5/6 Years 5/6 Years
Weighted Average exercise price? 51.80 51.96

Pricing formula Exercise Price Exercise Price

determined at ¥ 51.80 determined at ¥ 51.96
per share was at a per share was at a
discount of 20% to the discount of 20% to the
closing market price of closing market price of
parent Company’s parent Company's
share i.e. ¥ 64.75 at share i.e. ¥ 64.95 at
the close of 19" the close of 31st
May,2017 at exchange Oct,2018 at exchange
having highest trading having highest trading
volume., volume.

Expected option Life The expected option life is assumed to be mid-
way between the option vesting and expiry. Since
the vesting period and contractual term of each
tranche is different, the expected life of each
tranche will be different. The expected option life
is calculated as (year to vesting Contractual
Option item) / 2.

Expected volatility Volatility was calculated usina standard deviation
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of daily change in stock price. The historical

period considered for volatility match
expected life of the option.

How Expected volatility was The followings factors have been considered:
determined ,including an (a) Share price (b) Exercise price (c)
explanation of the extent to which Historical volatility (d) Expected option life (e)
expected volatility was based on Dividend Yield

historical volatility: and

Whether and how any other
features of the option grant were
incorporated in to the measurement
of fair value ,such as market
condition.

Model used Black-Scholes Method

The expected life of the share options is based on historical data and current
expectations and is not necessarily indicative of exercise patterns that may occur.
The expected volatility reflects the assumption that the historical volatility over a
period similar to the life of the options is indicative of future trends, which may not
necessarily be the actual outcome.

Note 38. Lease

The Company, as a lessee, has entered into leases on certain immovable properties
( Project lands, Office and Guest house) that conveys the right to use an asset
(the underlying asset) for a period of time in exchange for consideration.

Under Ind AS 116 company has recognised a lease liability reflecting future lease
payments and a ‘right-of-use asset’ for all lease contracts except for certain short-
term leases and leases of low-value assets. Hence Company has recognised ROU
assets of ¥ 34.35 Cr by creating lease liability of  26.82 Cr & ¥ 7.53 Cr by transfer
from lease assets already existing in books of company under PPE as on
01/04/2019.

The lease rentals as expensed in Profit and Loss account for the financial year 2019-
20, in respect of Leases of Low-value assets is ¥ 0.04 Cr.

The actual cash flow in respect of Lease rentals as paid by the company in respect
of the following Leases are stated as below

Particulars For the year
ended 31%
March 2020

Financial Lease 2.95

Leases of Low-value assets 0.04

The amount for Financial Lease of ¥ 2.95Cr include 2 1.55 Cr as expenses pertaining
to previous year

The amount for leases of low value assets of 2 0.04 was Z Nil in the previous year
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The future cash outflows as projected, to which the company is potentially exposed, that
are not reflected in the measurement of lease liabilities in respect of leases which have not
yet commenced contractually but to which company is committed is #12.33 Cr

Note 39. Details of Corporate Social Responsibility (CSR) Expenditure:

(ECrore )
. As at 31°° As at 31°¢
Particulars March. 2020 March. 2019
Amount required to be spent as per Section
135 of the Act 3.45 4.09
Amount spend during the year on:
(i) Construction / acquisition of an asset 1.04 1.81
(ii) On purpose other than (i) above 2.41 2.28
Total 3.45 4.09
Note 40. Commitments
( ¥ Crore )
Particulars As at 31%*  As at 31°

March, 2020 March, 2019
Estimated amount of Capital contracts

remaining to be executed to the extent not 14.50 21.33
provided for (net of advances)
Total 14.50 21.33
Note 41. Contingent liabilities
( T Crore )
Particulars As at 31° As at 31°"

March, 2020 March, 2018
(a) Claims against the Company not
acknowledged as debt (recoverable 127.84 127.84
from others)*

(b)Other claims not acknowledged as debt 0.07 0.07
¢) Income tax Demand for AY 2016-17 34.72 34.72
Total 162.63 162.63

* Himachal Pradesh State Electricity Board Limited (HPSEBL) has raised a claim on the
Jaiprakash Power Ventures Limited (JPVL) vide its letter dated 6.11.2012 towards
expenditure incurred for survey & investigation work of Baspa II HEP (300 MW)
amounting to Rs. 127.84 crore. Pursuant to this an application was moved before the
Hon’ble High Court to restrain the respondent Board (HPSEBL) from recovering the
claimed amount from the energy bills of petitioner company. The Hon'ble court has
accepted the plea and directed the Company to deposit 225 crores as security, which
the company has complied with and disclosed under Long term loans and advances.
Any future claims raised on this account are fully secured against the specific
indemnity issued by Jaiprakash Power Ventures Limited (JPVL) in favour of the
company.

The Company’s pending litigations comprise mainly claims against the Company,
property disputes, proceedings pending with Government Authorities. The Company
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31* March, 2020

has reviewed all its pending litigations and proceedings and has made adequate
provisions, wherever required and disclosed the contingent liabilities, wherever
applicable, in its Standalone Financial Statements. The Company does not reasonably
expect the outcome of these proceedings to have a material impact on its Standalone
Financial Statements.

Note 42. Related party disclosure

A) List of Related Parties
Related parties with whom the Company has entered into transactions
during the vear:

I Holding Company
1 JSW Energy Ltd
II Subsidiary

JSW Energy (Kutehr) Limited

Enterprises over which key management personnel and relatives
of such personnel exercise significant influence

JSW Steel Limited

Jindal Education Trust (Jindal Vidya Mandir and Jaypee Pvt ITI)

JSW IP Holdings Private Limited

JSW Global Business Solutions Limited

JSW Foundation

Follow Subsidiaries

JSW Power Trading Company Ltd

JSW Energy (Barmer) Limited

Enterprise overwchich KMP and Relative of such personnel ( of
Holdina Companv) exercises sianificate influence

JSW Reality Infrastructure Pvt Ltd

Key Managerial Personnel

Mr. Prashant Jain - Chairman

Mr. Jyoti Kumar Agarwal — Non Executive Director

Mr. Gyan Bhadra Kumar - Whole Time Director

Mr. Sanjeev Kango - Chief Financial Officer

Mr. Sanjeev Kango - Company Secretary (From 01st Nov,19)
Ms. Vrushali Karnik - Company Secretary (Up to 31st Oct,19)
Ms. Sheila Sangwan - Woman & Independent Director

Mr. Rakesh Nath- Independent Director

Ms. Shailaja Chandra - Independent Director

Mr. Nirmal Kumar Jain - Non Executive Director

Ms. Seema Jajodia- Woman Director

Mr. Sharad Mahendra - Non Executive Director
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(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31 March, 2020

10

Transaction during the year

Sale of power /Material

JSW Power Trading Company Limited

Sale of Assets

JSW Energy (Kutehr) limited

Interest on Debentures

JSW Energy Limited

Service Received

JSW Global Business Solutions Limited
Purchase of Fuel / Goods

JSW Steel Limited

JSW Energy (Barmer) Limited
Advertisement/Sponsorship/Branding expense
JSW IP Holdings Private Limited
Reimbursement received from / (paid to) {net}:
JSW Energy Limited

JSW Steel Limited

JSW Power Trading Company Limited

JSW Global Business Solutions Limited

Jindal Education Trust (Jindal Vidya Mandir and
Jaypee Pvt ITI)
JSW Reality Infrastructure Pvt Ltd

Donation/CSR Expenses

Jankalyan Electoral Trust

JSW Foundation

Redemption of 13% non-convertible debentures:
JSW Energy Limited

Investment Equity Share Capital

JSW Energy Limited (Purchase of equity investment
in JSW Enerav (Kutehr) Limited

JSW Energy (Kutehr) Limited
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Current
Year

1.34

0.11

23.18

2.99

1.64

3.72
(3.83)

(1.42)
(0.02)

(0.79)
(0.00)

5.00
1.17

384.50

26.34
42.52

crore

Previous
Year

3.29

72.18

2.93

1.00
0.01

2.42
(3.56)
(1.33)

(0.02)
(0.04)

(0.80)

0.19
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31* March, 2020

(% crore)

As at 31% As at 315t

C Closing Balances March, 2020 March, 2019
1 Trade (Payables) / Receivables
JSW Energy Limited (1.70) (5.13)
JSW Steel Limited (0.32) (0.06)
IJ_iSn\—Il\étedPower Trading Company (0.00)
IJ_iSr\rﬁtegIObal Business Solutions (0.25)
2 Deposit With
JSW IP Holdings Private Limited 0.07 0.07
3 Non-Convertible Debentures
JSW Energy Limited - 384.50
4  Equity Share Capital
JSW Energy Limited 1,250.05 1,250.05
5 Loan and Advances
JSW IP Holdings Private Limited 0.02 0.26
6 Other receivable
JSW Energy (Kutehr) limited 0.11
7  Equity Share Capital
JSW Energy (Kutehr) limited 68.86

D. The Remuneration to Key Managerial Personnel During the year was as follows:

(T crore)
Sl No Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
1 Short term benefits 1.74 0.90
2 Post —-Employment benefits 0.05 0.03
3 Sitting fees 0.13 0.14

Note:

i) No amounts in respect of related parties have been written off / written back during the
year, nor has any provision been made for doubtful debts / receivables during the year,
except as discussed above

ii) Related party relationships have been identified by the management and relied upon by
the Auditors

iii) Related party transactions have been disclosed on basis of value of transactions in
terms of the respective contracts.
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(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Standalone Financial Statements for the year ended 31 March, 2020

iv)Terms and conditions of sales and purchases: the sales and purchases transactions
among the related parties are in the ordinary course of business based on normal
commercial terms, conditions, market rates and memorandum of understanding signed
with the related parties. For the year ended 31 March, 2019 & 31% March,2020, the
Company has not recorded any loss allowances for transactions between the related
parties.

Note 43. Disclosure under Micro, Small and Medium Enterprises Development Act
The details of amounts outstanding to Micro, Small and Medium Enterprises under the

Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), based on the
available information with the Company are as under:

crore

sl. Particulars As at 31°° As at 31°
No. March, 2020 March, 2019
1 Principal amount outstandina to MSME* 0.55 0.78
2 Principal amount due and remaining

unpaid
3 Interest due on (2) above and the

unpaid interest
4 Interest paid on all delayed payments

under the MSMED Act.
5 Payment made beyond the appointed

day during the vear
6 Interest due and payable for the period

of delav other than (4) above
7 Interest accrued and remainina unpaid - -
8 Amount of further interest remaining

due and pavable in succeeding vears
*Amounts unpaid to MSM vendors on account of retention money have not been considered
for the purpose of interest calculation.

Note 44. Remuneration to Auditors (excluding GST)

crore
Particulars For the year ended For the year ended
31st March, 2020 31st March. 2019
1 Audit Fees 0.36 0.35
2 Tax Audit Fees 0.06 0.05
3 Certification Fees 0.01 0.01
4 Reimbursement of 0.01 0.01
Expenses
Total 0.44 0.42
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Notes to Standalone Financial Statements for the year ended 31* March, 2020

Note 45. Investment in Equity
During the Quarter ended 31st December 2019, the company has purchased 100% equity
of JSW Energy (Kutehr) Limited from the parent Company, JSW Energy Limited for a

consideration of Rs. 26.34 Cr. Company has further acquired Equity of Rs 42.52 Cr in form
of right issue. Hence total Equity investment of Rs 68.86 Cr made during FY 2019-20

For and on behalf of the Board of Directors

G}Ou—u a&rﬁ .

Gyan Bhadra Kumar Prashant Jain
Whole Time Director Chairman
[DIN:03620109] [DIN: 01281621]

Sanjeev Kango
Company Secretary &
Chief Financial officer
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Chartered Accountants

REPORT ON REVIEW OF UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS

To
The Board of Directors
JSW Hydro Energy Limited

We have reviewed the accompanying Unaudited Condensed Standalone Interim Financial Statements of 1SW
Hydro Energy Limited (“the Company”) which comprise of the Unaudited Condensed Standalone Interim Balance Sheet
as at December 31, 2020, the Unaudited Condensed Standalone Interim Statement of Profit and Loss (including Other
comprehensive income), the Unaudited Condensed Standalone Interim Statement of Cash Flow and the Unaudited
Condensed Standalone Interim Statement of Changes in Equity for the nine months period ended December 31, 2020
and selected explanatory notes (together hereinafter referred to as the “the Unaudited Condensed Standalone Interim
Financial Statements”). The Unaudited Condensed Standalone Interim financial statements have been prepared by the
Company for the purpose of raising Green Bonds in the United States.

Managements Responsibility for the Unaudited Condensed Standalone Interim Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Unaudited Condensed Standalone Interim
Financial Statements in accordance with the requirements of Indian Accounting Standard 34-Interim Financial
Reporting (“Ind AS 34"), specified under Section 133 of the Companies Act, 2013 (the “Act"), read with the relevant
rules issued there under and other recognised accounting principles and policies.

Auditor’s Responsibility for the Unaudited Condensed Standalone Interim Financial Statements

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, “"Review of Interim
Financial Information Performed by Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing issued by the ICAI and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Unaudited Condensed Standalone Interim Financial Statements are not prepared, in all material respects
in accordance with the requirements of Ind AS 34 as specified under Section 133 of the Act, read with relevant rules
issued there under and other recognized accounting practices and policies.

Other matters

The accompanying Unaudited Condensed Standalone Interim Financial Statements have been prepared by the
Company solely for the purpose of raising Green Bonds in the United States. Accordingly, this report should not be
used, referred to or distributed for any other purpose.

For SHAH GUPTA & CO.
Chartered Accountants
Firm Registration No -

/-
MUMBAI *
FRN : 109574W
pul K Choksi
Parther
M. No. 37606

UDIN: 21037606AAAABL7077
Place: Mumbai
Date: April 28, 2021
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Unaudited Condensed Standalone Interim Balance Sheet

Particulars

A ASSETS
1 Non-current assets
{(a) Property, plant and eguipment
{b) Capital work-in-progress
{c) Intangible assets
(d} fFinancial assets
(i) Investments
(i1} Other financlal assets
(e} Other non-current assets
(N Income tax assets

2 Current assets
{a) Inventories
{b) Financial assets
(il Investments
(i) Trade reccivables

{iii) Cash and cash equivalents
{iv) Bank balances other than (iii) above

{v) Other financial assets
{¢) Other current assets

B EQUITY AND LIABILITIES

1 Equity
[3) Equity share capital
{b) Other equity

Liabilities

2 Non-turrent liabitities
(a) Financial liabilities
(i) Borrowings
(i1} Other financial liabilities
{b) Provisions

3 Current liahilities
(a) Financial liabilities
{i} Borrowings
(ii) Trade payables

Total non - current assets

Total current assets
Total Assets (1+2

Total equity

Total non - current liabilities

(3} Total outstanding dues of micro and smail

enterprises

(b) Tatal outstanding dues of creditors other than micro

and small enterprises

(iii) Other Ainancial liabilities
{b) Other cuirent liabilities
{c) Provisions
{d) Current ax liabilities (Net)

Total Equity and Liabilities {(1+2+3
Interim

notes to
As per our atlached report of even date
For Shah Gupta & Co
Chartrred Accountants

Firn No.:
i
-~y
MU2B
M No. 37606 FAN 2 1(Cs70
—

Piace: Mumbai
Date Hyoadl 2he 2024

Total current liabilities
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statements

2 Crore )
Note N As at 315t As at 31st
Ote N0 becember, 2020 Mard)y, 2020
6,039.03 6,342.84
2142 17.97
760 20 78434
10 369.35 68.86
7 189.50 218,39
8 26,16 25.53
33.48 3404
7.440.54 7.492.97
9 13.96 1146
10 48154 203.84
11 14699 308.15
12 52.90 0.48
12 33.19 3184
7 91.97 5.32
8 36.7% 3294
857.30 594.03
8,297.84 B.087.00
13 1,250.05 1,250.05
14 84059 589 32
2.090.64
15 4,837.01 5,140.30
16 395.16 26.54
17 6.62 4.68
5.238.79
15 25.00
18 152 0.55
18 18,07 74.58
16 860.98 996.94
19 237 2.65
17 1.73 1.3%
58.74
968.41 1,076,11
8,2597.84 8,087.00
For and on behalf of Board of Directors
"
Prashant Jain
Director Chairman
[PIN:08B68022 ] (DIN: 01281621)
GY
Secretary &

Financial Officer

Mace: Mumbai
Date: 28.01.2021



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Unaudited Condensed Standalone Interim Statement of Profit 8 Loss

¥ Crore
For the Nine Months For the Nine Months
Particulars Note No. ended 31st ended 31st
December,2020 December,2019
| Revenue from operations 20 1,099.25 1,115.56
Il Otherincome 21 33.20 8.00
Il Total income {1 +11) 1,132.45 1,123.56
IV Expenses
{a} Employee benefits expense 22 39.68 39.07
{b)  Finance costs 23 343.30 421.24
{c) Depreciation and amortisation expenses 24 326.28 326.12
{d)  Other expenses 25 64.06 95.80
Total expenses (V) 773.32 882,23
V  Profit/(loss) before exceptional item and tax (IlI-1V) 359.13 241.33
VI Exceptional items
VIl Profit before tax {V - VI} 359.13 241.33
Vill Tax Exbense
Current tax 107.76 49.47
Deferred tax (63.45) {44.35)
IX Deferred Tax (recoverable from)/adjustable in future tariff 63.45 44 35
26 107.76 49.47
X Profit for the period (VII-VIi(} 251.37 191.86
Xl Other comprehensive income (0.29)
(i) Items that will not be reclassified to profit or loss
Remeasurements of the net defined benefit liabilities /
(asset) {D.41)
@iy Income tax relating to items that will nat be reclassified
to profit or loss 0.12
Xl Total comprehensive income for the period ( X + Xt } 251.08 191.86
XIll  Earnings per equity share of X 10 each:
Basic 2.01 1.53
Diluted 2.01 1.53
See accompanying notes to unaudited condensed standalone Interim financial statements
As per our attached report of even date
For Shah Gupta & Co For and on behalf of Board of Directors
Chartered Accountants
Firm No.: 109574W
‘ 3
Choksi MUMBAI « Vin Pras.hant Jain
Partner ¥ FRN ; 109574W Director Chairman
M No. 37606 (DIN:08868022 ] [DIN: 01281621]
Y

Sanjeev Kango
Company Secretary &
Chief Financial Officer

Place; Mumbai Place: Mumbai
Date; Mpavl 2K, 2 02 Date: 28.01.2021
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)

Unaudited Condensed Standalone interim Statement of Cash Flow

{ X Crore))
Particulars Far the nine months ended  Far the nine months anded
31st December, 2020 31st December, 2019
CASH FLOW FROM COPERATING ACTIVITIES
Profit before Tax 359,13 241.33
Adjusted for:
Dapreciation and amortisauon 32628 326.12
Interest income (4.77) (1.84)
Net Gain feom curcent investments designated at FYTPL (8.00) (4.73)
Excess provisian ne longer reguired written back {18.00)
Profit on sale of capital assets {nel of ipss on assets sold / scrapped / written off) (0.05)
Share based payment expenses 0.19 0.12
Finance costs 343.30 421.24
Fixed Assets written off 368
642.63 740.91
Operating profit befare working capital changes 1001.76 982.24
Adjustment for:
Decrease / (Increase) in Trade and ather receivables 157.35 (173.16)
Increase / {Decrease) in Trade payables & Other Liabilities 200.01 274.84
Decrease / {Increase} in Loans & advances and other current and non-current assets (50 74) 6.30
Decrease / (Increase) in inventories (2.50) {5.19)
304,12 102.79
Cash generated from operations 1305.88 1085.03
Direct taxes paid (49.46) {12 28)
NET CASH FLOW FROM OPERATING ACTIVITIES 1256.42 1072.75
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of praoperty, plant & equipment including CWIP and capital advances (5.41) (36 37)
Investment made in Mutual Fund (275.82) 30.84
Investment made in EGuity in Jsw Energy (Kutehr) Limited (300.48} {26.35)
Net Gain from current investments 6.12 452
NET CASH USED IN INVESTING ACTIVITIES {575.59 (27.36)
CASH FLOW FROM FINANCING ACTWITIES
Borrowings repaid (263.24} (640.60)
Payment of Lease liabilities (0.68) (1.62)
Finance costs paid (3b4.44) {421.54}
NET CASH USED IN FINANCING ACTIVITIES {628.41 {1,083.76
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (I+1i+H1) 52.42 (18.37)
CASH AND CASH EQUIVALENTS - At the beginning of the period 0.48 46.14
CASH AND CASH EQUIVALENTS - At the end of period 52.90 27.77
See accompanying notes ta unaudited condensed standalone Interim financial statements
As per our attached repart of even date
For Shah Gupta & Co For and on behalf of Board of Directors
Chartered Accountants
Firm nNo.: 109574W
K Choksi Prashant Jain
Partner Chairman
M No. 37606 [DIN:08868022 | |DIN: 01281621]
GY
¥y Sanjeev
Company Secretary &

Chief Financial Officer

Place: Mumbai Place: Mumbai
Date: Hypat] 24y LOUY Date: 28.01.2021
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JSW HYDRO ENERGY LIMITED
{Formerly known as Himachal Baspa Power Company Limited)
Unaudited Condensed Standalone Interim Statement of changes in equity for the nine months ended 31st December, 2020

a. Equity share capital

Balance at the 1st April, 2019

Changes in equity share capital during the FY 2019-20
Balance at the 1st April, 2020

Changes in equity share capital during the period
Balance at the 31st December, 2020

b. Other equity

Particulars

Balance as at 1st April, 2020

Profit for the period

Recognition of Share based payment

Other comprehensive income for the period, net of income tax

Total comprehensive income for the nine months ended 31st December'20

Partlculars

Balance at 1st April, 2019
Profit for the year
Recognition of Share based payment
Tiansfer from Debenture redemption reserve
Total comprehensive income for the nine months ended 31st
December,2019
to
per our attached report  even date
Shah Gupta & (o
Accountants
No:

PTA o
Choksi
MUMBAI *

No. 37606 *  ERN:100574W
-

Place:

[ L 2oal

{ ¥ Crore)
1,250.05
1.250.05
1.250.05
Reserves & surplus Capital
) . Contribution by
Equity-settied Debenture Retained earnings parent company
employee redemption
benefits reserve reserve
0.45 432.73 156.14
251.37
019
{0.29)
0.6¢ 683.81 156.14
Reserves & surplus Capital
Contribution by
Equity-settled Debenture Retained earnings parent company
employee redemption
benefits resarve reserve
0.24 38.45 306.32 156.14
191.86
0.12
(38.45) 38.4%
0.36 536.63 156.14
statements
For and on hehalf of Board of Directors
N
Vinay Prashant Jain
Director Chairman

[DIN:08868022 ] [DIN: 01281621]

& Y

njeev
Secretary &
Financial Officer

Place: Mumbai
Date: 28 01.2021
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Total

589.32
251.37
0.19
{0.29
840.59

(¥ Crore)
Total

501.15

191.86
0.12

693.13



JSW

HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31 December, 2020

Note 1. General information

a)

b)

c)

JSW Hydro Energy Limited (Formerly Known as Himachal Baspa Power Company
Limited) is a public limited Company domiciled in India and is incorporated under
the provisions of the Companies Act applicable in India. It is 100% subsidiary of
M/s JSW Energy Limited. The registered office of the Company is located at Shoitu
Colony, P.O. Tapri, Dist. Kinnaur, 172104 (HP).

The Company is primarily engaged in the business of generation and sale of power

The company has continued its operations during lockdown due to outbreak of
COVID-19 as the electricity generation is considered as one of the essential
services by the Government. The Company substantial generation capacities are
tied up under long term power purchase agreements, which insulates revenue of
the company under such contracts. The notices of applying force majeure clause
under the power supply agreements from some of the customers have been
appropriately responded under legal advice that the prevailing situation is outside
the ambit of force majeure clause. This position is further supported by clarification
from Ministry of Power that the DISCOMs will have to comply with obligation to pay
fixed capacity charges as per the power purchase agreement. Based on initial
assessment, the Management does not expect any medium to long-term impact on
the business of the Company. The Company has evaluated the possible effects on
the carrying amounts of property, plant and equipment, inventory, loans,
receivables and debt covenants basis the internal and external sources of
information and determined, exercising reasonable estimates and judgements, that
the carrying amounts of these assets are recoverable. Having regard to above, and
the company's liquidity position, there is no uncertainty in meeting financial
obligations over the foreseeable future,

Note 2. Statement of compliance

a) These Unaudited Condensed standalone Interim financial statements have been

prepared in accordance with the Indian accounting standard 34 “Interim Financial
reporting” (referred to as “Ind AS 34") prescribed under section 133 of the
Company act,2013 read with the Companies (India Accounting Standards) rules as
amended from time to time.

Note 3. Significant accounting policies

3.1

a)

Basis of preparation of financial statements:

The company has prepared these Unaudited Condensed Standalone Interim
Financial Statements which comprise the Unaudited Condensed Standalone Interim
Balance sheet as at 315t December 2020,the Unaudited Condensed Standalone
Interim statement of Profit & Loss for the nine months ended 31%* December 2020,
the Unaudited Condensed Standalone Interim statement of Cash Flows for the nine
months ended 31t December 2020 and the Unaudited Condensed Standalone
Interim statement of Changes in Equity for the nine months ended 31%
December,2020 and other explanatory information(together hereinafter referred to
as the “Unaudited Condensed Standalone Interim Financial Statements” ar
Standalone financial Statement).

T S

U
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31 December, 2020

b) The Unaudited Condensed Standalone Interim Financial Statements have been
prepared by the Company for the purpose of raising U.S. dollar Green Bonds.

c) The Standalone Financial Statements of the Company are prepared in accordance
with the Indian Generally Accepted Accounting Principles (GAAP) on the accrual
basis of accounting and historical cost convention except for certain material items
that have been measured at fair value as required by the relevant Ind AS.

d) The Unaudited Condensed Standalone Interim Financial Statement do not Inciude
all the information and disclosures normally include in annual financial statements.
Accordingly, these statements are to be read in conjunction with annual financial
statements for the year ended 31%t March,2020 and any public announcement
made during reporting period.

e) Accounting Policies and methods computation followed in the Unaudited Condensed
Interim Financial Statements are same as compared with the annual financial
statements for the year ended 315t March,2020.

f) The Standalone Financial Statements are presented in Indian Rupees ('INR') and all
values are rounded to the nearest crore, except otherwise indicated.

g) No reportable subsequent event has occurred till the date of issue of these
standalone financial statements

3.2 Critical accounting judgements and key sources of estimation uncertainty

a) In the course of applying the policies outlined, the Company is required to make
judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

b) The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future period, if the revision affects current and future periods.

c) The area where estimates are significant to the Unaudited Condensed Standalone
Interim Financial Statements, or areas involving high degree of judgement or
complexity, are same as those disclosed in the annual financial statements for the
year ended 315 March 2020.
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone [nterim financial statements for the nine months

ended 31st December,2020

Note 6. Intangible assets

Description of Assets

l. Gross Carrying Vafue
Balance as at 1st April, 2020
Additions

Balance as at 31st December, 2020
Il. Accumulated amortisation and impairment for the Period
Balance as at 1st April, 2020

Amortisation expense for the year
Balance as at 31st December, 2020

Net carrying value as at 31st December, 2020 {I-1l)

Description of Assets

l. Gross Carrying Value
Balance as at Lst April, 2019

Additions

Balance as at 31st March, 2020
Il. Accumulated amortisation and impairment for the period

Balance as at 1st April, 2019
Amortisation expense for the year
Balance as at 31st March, 2020

Net carrying value as at 31st March, 2020
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Computer
Software

1.42

1.42

0.42
0.14
0.56
0.86

Computer
Software

103
0.39
1.42

0.26
0.16
0.42
1.00

Service
Concession
Arrangement
intangibles

935.82
0.93
936.75

152.48

24.93
177.41
759.34

Service
Concession
Arrangement
intangibles

932.74
3.08
935.82

119.17

33.31
152.48
783.34

(¥ Crore )

Total

937.24
0.93
938.17

152.90

25.07
177.97
760.20

(¥ Crore)
Total

933.77
3.47
937.24

119.43

33.47
152.90
784.34



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December, 2020

Note 7. Other financial assets ( ¥ Crore )
As at 31st December, 2020 As at 31st March,2020
Particulars Current Non- Total Current  Non- Current Total
Current
{a) Service concession receivable 183.26 183.26 216.80 216.80

(b) Security Deposits
- Unsecured, considered good
(i) Government/Semi-Government

Authorities 0.52 0.52 0.49 0.49
(i} Others 0.09 0.09 0.09 0.09
0.61 0.61 0.58 0.58

c} Revenue receivable

- Unbilled revenue 90.46 90.46 5.32 5.32
- Interest receivable 1.51 1.51
91.97 91.97 5.32 5.32

d) Other bank balances
- Bank Deposits with Qriginal maturity

more than Twelve Months 4.34 4.34
- In margin money for security 1.69 1.69 2.01 2.01
6.03 6.03 2.01 2.01
Total 91.97 189.90 281.87 5.32 219.39 224.71
& v My

F-378



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December,2020

Note 8. Other non-current and current assets ( € Crore )
As at 31st December, 2020 As at 31st March,2020
Particulars Current Non- Total Current Non- Total
Current Current

{a) Capital Advances 0.78 0.78 0.03 0.03

(b} Prepayments 14.77 0.38 15.15 9.19 0.50 9.69

() Deposit with Government/Semi Government 25.00 25.00 - 25.00 25.00

{d) Entry tax receivable 19.88 19.88 19.88 15.88

(e) GST Input Tax 011 0.11

(f} Advance ta Vendor 1.99 199 291 291

(g) Others 0.96 0.96
Total 36.75 26.16 62.91 32.94 25.53 58.47
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December,2020

Note 9. inventories ( ®Crore )
Particul As at 31st As at 31st
articulars December, 2020 March,2020
fa)  Storesand spares 13.81 11.46
(b) Inventory Medicines 0.15
T
otal 13.96 11.46
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months

ended 31st December,2020

Note 10. Investment

Particulars

(A}investment in equity instruments
ISW Energy {Kutehr ) Limited
Investments carried at:

(B} Fair value through Profit and Lass

i) Aditya Birla Sunlife Liquid Growth

ii) Kotak Liquid Regular Plan Growth

iii) HDFC Liquid Fund Regular Growth

iv) SBI premier Liquid fund- Regular plan - Growth
v) Aditya Birla Sunlife Overnight Regular Growth
vi) Kotak Overnight Fund Growth
vii) HDFC Overnight Fund

Total

As at 31st December, 2020

Current

131.32
95.41

254.81

481.54
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Non-
Current

369.35

369.35

Total

369.35

13132
95.41

254.81

850.89

(¥ Crore)

As at 31st March,2020

Current Non- Total
Current

68.86 68.86
4.25 4,25
2331 2331
84.40 84.40
34.15 34.15
57.73 57.73
203.84 68.86 272.70



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months ended

31st December,2020
Note 11. Trade recejvables { ¥ Crore )
As at 31st December, 2020 As at 31st March,2020
Particulars Current Non- Current Total Current  Non- Current Total
(i} Trade Receivables considered good - Secured; 69.31 69.31 235.15 235.15
{ii) Trade Receivables considered good - Unsecured; 77.68 77.68 73.00 73.00
146.99 146.99 308.15 308.15

Total
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 12. Cash and cash equivalents and other bank balances (¥ Crore )
Particulars As at 31st December, As at 31st
' 2020 March,2020

Cash and cash equivalents

(a) Balances with banks

(i)  InCurrent accounts 52.88 0.47
(b} Cashon hand 0.02 0.01
Total 52.90 0.48

Bank balances other than above

(i) Earmarked balances with banks
- Margin money for Security against Entry Tax 33.19 31.84
Total 33.19 31.84
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December,2020

Note 13, Equity share capital { ¥ Crore)
A As at 31st December, 2020 As at 31st March,2020
Particulars
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of X 10 each with voting rights 1,250,050,000  1,250.05 1,250,050,000 1,250.05

Issued, Subscribed and Fully Paid:

Equity shares of 10 each with voting rights 1,250,050,000 1,250.05 1,250,050,000 1,250.05
1,250,050,000  1,250.05 1,250,050,000 1,250.05
a) Recongiliation of the number of shares outstanding at the beginning and end of Period:
Particulars As at 31st December, 2020 As at 31st March,2020
No. of Shares No. of Shares

Balance as at the beginning of the year 1,250,050,000 1,250,050,000
Issued during the period
Balance as at the end of the period 1,250,050,000 1,250,050,000

) Terms & Rights attached to aquity shares :
one per

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
amount, in proportion to the shareholding. Hawever, no such preferential amount exists currently.

Details of more than 5% shares the are set out below

lars No. of Shares No. of Shares
1 JSW Energy Limited & ils nominees 1,250,050,000 1,250,050,000

100% 100%
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JSW HYDRO ENERGY LIMITED
(Formerly know as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December,2020

\

Note 14, Other Equity { % Crore )
Particulars As at 31st As at 31st
December, 2020 March, 2020
Equity-settled employee benefits reserve 0.64 0.45
Retained earnings 683.81 432,73
Capital contribution by barent company 156.14 156.14
Total comprehensive income 840.59 589.32
p——
L GUPTA g, a2
3 /_'_‘-‘_"‘-.__ k"'.:.. JJ "'f", -
AUBARA ‘..r' i (Cf ,/J
o O ) P
(. / / 2.}

s WA
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine months
ended 31st December,2020

Note 15. borrowings (¥ Crore )
As at 31st December, 2020 As at 31st March, 2020
Particulars
Current Non Current Current Non Current

Secured Borrowings:

i} Term loans
From Banks 306.74 4,865.40 288.24 5,172.13
306.74 4,865.40 288.24 5,172.13
Less: Unamortised borrowing cost 4.61 28.39 4.7% 31.83
Less:Current maturities of long term debt 302.13 283.45
(included in note no 16)
4,837.01 5,140.30
i} Short Term Borrowings{WCDL)
From Banks 25.00
Total 25.00 4,837.01 5,140.30

Movement in borrowings during the nine months ended 31st December,2020

Rupee Long Term

Particulars Loan
Opening Balance as at 1st April 2020 5,460.37
Less: Repayment 288.24
Total Borrowing as at 31st December, 2020 5,172.13

rsuant to the COVID 19 pandemic, the Reserve Bank of India (RBI), vide its notification reference RBI/2019-20/186 dated 27 March 2020,
nnounced a “COVID 19 Regulatory Package” to mitigate the adverse impact of the pandemic and ensure continuity of viable business.
r this package banks were inter alia permitted to grant a moratorium of three months on the payment of all installment {Principal a
nterest) on the Term loan falling due between 1 March 2020 and 31st May 2020 the same has been extended for the further three
the RBI, vide its notification reference RBI/2019-20/244 dated 23 May 2020 till 31st August 2020. The Company opted to avail
relating to the term loans from 1 March 2020 to 31st May 2020 and the same was approved by the lenders in line with RBI's
the condensed financial statement has been red to the above.
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 16. Other financial liabilities

Particulars

Non-Current

(a)

(b)

Depasits received

Lease Liabilities

{c) Other payable

Current

(a)  Current maturities of long-term debt

(b) Interest accrued but not due on borrowings

{c)

(d)
{e)

Lease Liabilities

Payable for capital project
Other payable

Total
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As at 31st December,
2020

0.02
26.32
368.82

395.16

302.13

21.94
0.27

32.66
503.98

860.98

1,256.14

( T Crore )

As at 31st
March,2020

0.02
26.52

26.54

283.45

43.13
0.17

49.39
620.80

996.94

1,023.48



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed standalone interim financial statements for the nine

months ended 31st December,2020

Note 17. Provisions

Particulars

Provision for employee benefits
(i) Provision for gratuity
{ii)  Provision for compensated absence

Total

PTA ¢

/_‘
MUMBAl
FRN

As at 31st December, 2020

Current
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1.17
0.56

173

Non-
Current

3.64
2.98

6.62

Total

4.81
3.54

8.35

{ €Crore )
As at 31st March,2020
Current Non- Total
Current
1.17 2.54 371
0.22 2.14 2.36
1.39 4.68 6.07



JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)

Notes to the unaudited condensed standalone Interim financial statements for the nine months

ended 31st December,2020

Note 18. Trade payables

Particulars

Trade Payables
{a) Total outstanding dues of micro and small
enterprises
(b) Total outstanding dues of creditors other
than micro and smalil enterprises

Total

As at 31st December, 2020

Current

1.52

18.07

19.59

F-389

Non-
Current

Total

1.52

18.07

19.59

As at 31st

Current

0.55

74.58

7513

Non-
Current

{ ¥ Crore )

2020
Total
0.55
74.58

75.13



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 19. Other current liabilities (€ Crore )
December, 2020 As at 31st March,2020
Particulars Current Non- Total Current Non- Total
Current Current

(a) Employee recoveries and employer

contributlons 0.49 0.49 041 0.41

(b) Statutory dues 1.88 1.88 2,24 2.24
Total 2.37 237 2.65 2.65

LI
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 20. Revenue from operations { ¥ crore )
For the Nine Months For the Nine Months
Particulars ended 31st ended 31st
December,2020 December,2019

Disaggregation of revenue from contract with customers:

(1)  Sale of power (Own generation) 1,080.12 1,094.74
Total revenue from contract with customers (A) 1,080.12 1,094.74

(2) Income from service concession arrangement 19.13 20.82
Income from service concession arrangement (B} 19.13 20.82

Total (A} + (B) 1,099.25 1,115.56
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JSW HYDRO ENERGY LIMITED

(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine

months ended 31st December,2020

Note 21, Other income

Particulars

a) Interest Income earned on financial assets that are not designated as at FVTPL

i On Bank deposits

i Other Financial Assets
b) Others

i Net Gain on sale of current Investments designated as at FVTPL

ii Profit on sale of capital assets {net of loss on assets sold / scrapped / written off)
iii Net gain on foreign currency transaction *
iv Domestic Scrap Sales

v Sale of Carbon credit

vi Provision no longer required written back

vii Miscellaneous income

Total

* Less than 50000
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( T Crore )
For the Nine For the Nine
Months ended Months ended
31st 31st

December,2020 December,2019

1.61
1.83
3.16 0.01
800 4.73
0.05
0.00
0.02
1.73 1.00
18.00
0.65 0.41
33.20 8.00



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 22. Employee beneflts expense ( ¥ Crore)
For the Nine Months For the Nine Months
Particulars ended 31st ended 31st
December,2020 December,2019
(a) Salaries and wages 3432 34,51
(b) Contribution to provident and other funds 2.89 275
[c) Share based payment 0.20 0.12
(d) Staff welfare expenses 2.27 1.69
Total 39.68 39.07
UPTA 5

*

x T4W
-
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JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine

months ended 31st December,2020

Note 23. Finance costs

Particulars

(a) Interest expense

i Interest on Debentures
ii Interest on Term Loan

i Interest cash credit

(b) Unwinding of interest on Financial liabilities carried at
Amortised cost

(c)  Other borrowing costs
d) Interest on lease liahilities

Total
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For the Nine Months
ended 31st
December,2020

335.22
0.03

3.47

2,78
1.80

343.30

{ ¥ Crore)

For the Nine Months
ended 31st
December,2019

23.18
389.04

0.05

3.46

3.70
1.81

421.24



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 24. Depreciation and amortisation expense (& Crore)

For the Nine Months  For the Nine Months

Particulars ended 31st ended 315t
December,2020 December,2019
(a)  Depreciation on property, plant and equipment 301.21 301.01
(b}  Amortization on Intangible assets 25.07 2511
Total 326.28 326.12
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*

JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine
months ended 31st December,2020

Note 25. Other expenses

(a)
(b)
(c)
(d)
(e)
(f)
(8)
(h)
(i)
(J)
(k)
(
(m)
(n)
(o)
(p)
()

(r)
(s)

Particulars

Stores and spares consumed

Power & Water

Rent including lease rentals

Repairs and maintenance

Royalty

Rates and taxes

Insurance

Net loss / {gain) on foreign currency transactions net off ) *
Legal and other professional charges
Travelling Expenses

Donation

Corporate Social Responsibility

Open Access Charges

Other General Expenses
Provision for doubtful debts

Safety and Security

Branding Expenses

Share Service cost
Fixed Assets written off

Total

*Less than Rs.50000

M
FRN

TA »

AN
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For the Nine
Months ended 31st
December,2020

7.03
2.88
1.60

19.81
0.03

0.36
15.26
0.00
2.26

0.38

1.23

0.04
3.75

0.81
3.25

1.69
3.68

64.06

(¥ Crore)

For the Nine
Months ended 31st
December,2019

-

744
3.20
1.51
27.88
0.02
0.35
14.52

{0.00)
1.90

1.18

1.44

(0.92)

7.12
18.89

0.70
3.29

2.27

95.80



JSW HYDRO ENERGY LIMITED
(Formerly known as Himachal Baspa Power Company Limited)
Notes to the unaudited condensed standalone Interim financial statements for the nine

months ended 31st December,2020

Note 26. Tax expense { ¥ Crore )

For the Nine Months  For the Nine Months

Particulars ended 31st ended 31st
December,2020 December,2019

(a) Current Tax 107.76 49.47
Total 107.76 49.47

PTA »

—
*
*
7
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31 December, 2020

Note 27.Categories Fair Value of Financial Instruments as at 31t December,2020

(T Crore)
arryi Fair Level Level

As at 315t December, 2020 Carrylng Pl 5 5 Level 3
Fina
Financial assets carried at fair value
throuah profit or loss (FVTPL)
Investment in mutual fund units 481.54 481.54 481.54
Financial assets carried at amortised
cost
Security deposits 0.61 0.61 - 0.61
Trade receivables # 146.59 146.99 - - -
Receivables-Service concession aareement # 183.26 183.26 - - -
Cash and cash equivalents and other bank
balances # A 92.12 92.12 ) -
Interest Receivable # 1.51 1.51 - -
Unbilled revenue # 90.46 90.46 - -
Total Financial assets 996.49 996.49 48154 0.61
Financial liabilities
Financial Liabilities carried at
amortised cost

5,164.14 5.164.14 5.164.14
Rent and Other Deposits # 0.02 0.02
Trade Pavables # 19.59 19.58
Pavable for capital projects# 32.66 32.66 -
Other payable# 894.74 894.74 -
Lease Liability 26.59 26.59 - 26.59
Total Financial liabilities 6.137.74 6137.74 - - 5.190.73
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended

315t December, 2020

(T cCrore)
rryin Fair Level Level
As at 315t March, 2020 c:m'zun!: v ) 5 Level 3
Financial assets
Financial assets carried at fair value
throuabh profit or loss (FVTPL)
Investment in mutual fund units 203.84 203.84 203.84
Financial assets carried at amortised
cost
Securitvy deposits 0.58 0.58 0.58
Trade receivables # 308.15 308.15 -
Receivables-Service concession agreement # 216.80 216.80
Cash and cash equivalents and other
o A quivalen ther bank 34.33 34.33
Unbilled revenue # 5.32 5.32
Total Financial assets 769.02 769.02 - 203.84 0.58
Fina
Financial Liabilities carried at
amortised cost
Borrowinas 5.423.75 5423.75 5.423.75
Rent and Other Deposits # 0.02 0.02
Trade Pavables # 75.13 75.13 -
Pavable for capital proiects# 49,39 49,13
Other pavable# 663,93 663.93 -
Lease Liability 26.69 26.69 26.69
Total Financial liabilities 6.238.91 6238.91 - - 5.450.44

# The carrying amounts of ancillary borrowing cost, trade receivables,
Receivables-Service

Receivable, Unbilled Revenue,

concession

Interest

agreement, other

receivables, trade payables, capital creditors, cash and cash equivalents and other bank
balances, rent and other deposits are considered to be the same as their fair values, due
to their short term nature. The fair values of the financial assets and financial liabilities
included in the level 2 are based on NAV and in level 3 based on a discounted cash flow
analysis, with the most significant inputs being the discount rate that reflects the credit
risk of counterparties.
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)
Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31%t December, 2020

Note 28. Fair Value Hierarchy of Financial Instruments

The carrying amount of current investments, Trade Receivable, Trade Payable, Capital
Creditors, Cash & Cash Equivalents, other bank balances, Other Financial assets and other
financial liabilities (Other than those specifically disclosed) are to be considered to be the

same as fair values, due to their short term nature.

. sa
Particulars Asat

As

( T Crore)

at Level Valuation Technique

31 Dec 2020 31 March 2020

Financial assets

Investment in mutual

fund units 481.54
Security deposits 0.61
482.15

Financial Liabilities
Borrowings 5,164.14
Lease Liability 26.59
5,190.73

Note 29. Segment Reporting

Cost is considered as per NAV
2 as on 31° December,2020/31*
203.84 March,2020
Valuation techniques far which
the lowest level input that is
0.58 3 significant to the fair value
measurement is unobservable,
204.42

5,423.75 3 Valuation techniques for which

the lowest level input that is
significant to the fair value

26.69 3 ]
measurement is unobservable.

5,450.44

The Chairman of the Company has been identified as the Chief Uperating Decision Maker
(CODM) as defined by Ind AS 108, Operating Segments. The C/ODM evaluates the
Company's performance and allocates resources based on an analysis of various
performance jndicators, however the Company is primarily engaged in only one segment
viz., "Generation and Sale of power" and that most of the operations are in India. Hence
the Company has single reportable Segments as per Indian Accounting Standard 108
"Operating Segments",

Customer contributing more than 10% of revenue
T Crore
Particulars For the nine For the nine
months ended months ended
31st Dec, 2020 31st Dec, 2019

PTC India Limited 882.70 927.15
Himachal Pradesh State Electricity Board 216.55 188.41
Total 1099.25 1115.56
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31t December, 2020

Note 30. Earnings per share

For the nine

For the nine months ended

months ended

Particulars 31t December, Dec3e]|.':::er
2020 2019
Profit for the year (crore) - (A) 251.37 191.86

Weighted average number of equity shares for basic
& diluted EPS - (B)

1,25,00,50,000 1,25,00,50,000

Earnings Per Share - Basic and Diluted (C) - (A/B) 2.01 1.53

Nominal value of an equity share (D) 10 10

Note 31. Related party disclosure

a) List of Related parties

II1

— < =
HomNoubwNRr SR € MR gUhWwNR

List of Related Parties

Related with whom the has entered into nsactions duri  the
Ho di Com
En Ltd
Subsidia
JSW En hr Limited

Enterprises over which key management personnel and relatives of such
nnel exercise nificant influence

JSW Steel Limited

Jindal Education Trust (Jindal Vidya Mandir and Jaypee Pvt ITI)

JSW IP Holdi s Private Lim

JSW Global Business Solutions Limited

JSW ndation

Fellow Subsidiaries

ISW Power Tradi m n Ltd

JSW Ene Barmer Limi

Enterprise over which KMP and Relative of such personnel ( of Holding Company)

exercises si ificate influ

JSW Real Infrastructure Pvt Ltd

JSW Paints ited

Kev Managerial Personnel

Mr. Prashant Jain - Chairman

Mr. ] Kumar rwal - Non Executive Di r to 15 mber 2020

Mr. an Bhadra Kumar - Whole Time Director KMP

Mr. Sa Ka o-Com n Secreta & Chief Financial Officer KMP

Ms. Sheila Sa wan - Woman & Inde ndent Director u 7th Se ber 2020
Mr. Rakesh N - 1In ent Director u 7 Se ber 2020

Mr. Pritesh Vi from 16th mber 2020

Mr. Nirmal Kumar Jain - Non Executive Director 20th 2020

Ms. Seema Ja ia- Woman Director

Mr. Sharad — Non Executive Directo 9th June 2020
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31° December, 2020

b) Transaction with related parties

T crore
For the nine For the nine
nth
Sl No Transaction during the year 3";3";:2 :':ng_l’ 3"1‘:t tDesc:;(:;‘:_’
2020 2019
1 Sale of power /Material
JSW Power Trading Company Limited 1.34
2 Interest on Debentures
JSW Enerayv Limited 23.18
3 Service Received
JSW Global Business Solutions Limited 1.68 2.27
4 Purchase of Fuel / Goods
JSW Steel Limited 1.08
JSW Paints Pvt Limited 0.03
5 Advertisement/Sponsorship/Branding
expense
JSW IP Holdings Private Limited 3.25 3.29
6 Reimbursement received from / (paid
to) {net}:
JSW Enerav Limited (3.62) (2.84)
JSW Steel Limited (1.08) (1.06)
JSW Power Trading Company Limited (0.02) (0.02)
Jindal Education Trust (Jindal Vidya Mandir
and Jaypee Pvt ITI) (0.48) (0.62)
JSW Realty Infrastructure Pvt Ltd* 0.00
7 Donation/CSR Expenses
Jankalyan Electoral Trust 5.00
JSW Foundation 1.23 0.19
8 Redemption of 13% non-convertible
debentures:
JSW Energy Limited - 384.50
9 Investment Eauity Share Capital
JSW Energy Limited (Purchase of equity 26.35
investment in JSW Enerqgy (Kutehr) Limited )
JSW Eneray (Kutehr) Limited 300.48
Debt service reserve account
10
Guarantee
JSW Energy Limited (62.46) (48.00)

*Less than Rs.50,000

DAC
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31 December, 2020

C) Amount due/to from related parties

S| No Closing Balances

1

Trade (Payables) / Receivables
JSW Energy Limited

JSW Steel Limited

Deposit With

JSW IP Holdings Private Limited
Equity Share Capital

JSW Energy Limited

Loan and Advances

JSW IP Holdings Private Limited
Other receivable

JSW Enerqgy (Kutehr) limited
Equity Share Capital

JSW Energy (Kutehr) limited
Debt service reserve account
Guarantee

JSW Energy Limited

Note 32. Commitments

Particulars

Estimated anmount of Capilal contracls
remaining to be executed to the extent not
provided for

Total

Note 33. Contingent Liabilities

Particulars

Claims against the Company not acknowledged as

debt*

Other claims not acknowledged as debt

Income tax Demand for AY 2016-17

Total

Z crore
As at 31st As at 31st
December, 2020 March, 2020
{(1.70)
(0.22) (0.32)
0.07 0.07
1,250.05 1,250.05
0.02
0.11
369.35 68.86
113.60 176.07
¥ Crore
As at 31st As at 31t
December, 2020 March,2020
4.64 14.50
4.64 14.50
¥ Crore
As at 31t As at 31+t
December, 2020 March, 2020
127.84 127.84
0.07 0.07
34.72 34.72
162.63 162.63

* Himacha! Pradesh State Electricity Board Limited (HPSEBL) has made a claim
against JPVL, as seen in its letter dated November 6, 2012, for expenditures incurred
for a survey and investigation work in connection with the Baspa II Project amounting
to Rs 127.84 Crore Pursuant to this letter an application was filed with the High Court
Pradesh to restrain HPSEBL from recovering the claimed amount from the

r company. The court has accepted the plea and d

of
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JSW HYDRO ENERGY LIMITED

(Formerly Known as Himachal Baspa Power Company Limited)

Notes to Unaudited Condensed Standalone Interim Financial Statements for the Nine months ended
31" December, 2020

Company to deposit Rs.25.00 Crore as security deposit. Our Company has complied,

and has disclosed this under Long term loans and advances.

34. Investment in Equity
During the Quarter ended 31st December 2019, the Group has purchased 100% equity of
JSW Energy (Kutehr) Limited from the parent Company, JSW Energy Limited for a
consideration of Rs. 26.34 Cr. Company has further acquired Equity of Rs 343.01 Cr in

form of right issue. Hence total Equity investment of Rs 369.35 Cr made as on 31
December,2020,

For and on behalf of the Board of Directors

Prashant Jain

Director Chairman
[DIN:08868022] [DIN: 01281621]
Kango
Place: Mumbai Secretary &
Date:28.01.2021 ief Financial officer
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