
PRICING SUPPLEMENT

July 8, 2020

KOOKMIN BANK

Issue of EUR500,000,000 0.052% Sustainability Covered Bonds due 2025 under the

U.S.$7,000,000,000 Global Covered Bond Programme

MiFID II product governance / Professional investors and ECPs only target market—Solely for the
purposes of each manufacturer’s product approval process, the target market assessment in respect of the
Covered Bonds has led to the conclusion that: (i) the target market for the Covered Bonds is eligible
counterparties and professional clients only, each as defined in Directive 2014/65/EU (as amended,
“MiFID II”); and (ii) all channels for distribution of the Covered Bonds to eligible counterparties and
professional clients are appropriate. Any person subsequently offering, selling or recommending the
Covered Bonds (a “distributor”) should take into consideration the manufacturers’ target market
assessment; however, a distributor subject to MiFID II is responsible for undertaking its own target
market assessment in respect of the Covered Bonds (by either adopting or refining the manufacturers’
target market assessment) and determining appropriate distribution channels.

Notification under Section 309B(1)(c) of the Securities and Futures Act, Chapter 289 of Singapore (the
“SFA”) - the Issuer has determined, and hereby notifies all relevant persons (as defined in
Section 309A(1) of the SFA), that the Covered Bonds are capital markets products other than prescribed
capital markets products (as defined in the Securities and Futures (Capital Markets Products) Regulations
2018 of Singapore) and Specified Investment Products (as defined in MAS Notice SFA 04-N12: Notice
on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on
Investment Products).

Part A—Contractual Terms

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in
the Offering Circular dated May 6, 2020, as amended or supplemented, as the case may be, in this
Pricing Supplement. This document constitutes the Pricing Supplement relating to the issue of the
Covered Bonds described herein and contains the final terms of the Covered Bonds and must be read in
conjunction with the Offering Circular as so supplemented.

1 (i) Series Number: 2020-1

(ii) Tranche Number: 1

2 Specified Currency or Currencies: EUR

3 Aggregate Nominal Amount:

(i) Series: EUR500,000,000

(ii) Tranche: EUR500,000,000

4 Issue Price: 100.000 per cent. of the Aggregate Nominal Amount

5 (i) Specified Denominations: Minimum denomination of EUR100,000 and integral
multiples of EUR1,000 in excess thereof

(ii) Calculation Amount: EUR1,000

6 Issue Date: July 15, 2020
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7 (i) Maturity Date: July 15, 2025

(ii) Extended Maturity Date: The Extended Maturity Date is July 15, 2026

8 Interest Basis:

(i) Period to (and including)
Maturity Date:

0.052 per cent. Fixed Rate

(ii) Period from (but excluding)
Maturity Date up to (and
including) Extended Maturity
Date:

1 Month EURIBOR + 0.400 per cent. Floating Rate (further
particulars specified below)

9 Redemption/Payment Basis: Redemption at par

10 Change of Interest Basis: Applicable if and only to the extent the Extended Maturity
Date is applicable (as specified in paragraphs 7, 8, 14 and
15)

11 Put/Call Options: Not Applicable

12 Method of distribution: Syndicated

13 Prohibition of Sales to EEA and UK
Retail Investors:

Not Applicable

Provisions Relating to Interest (if any) Payable

14 Fixed Rate Covered Bond Provisions

To Maturity Date: Applicable

(i) Rate(s) of Interest: 0.052 per cent. per annum payable annually in arrear

(ii) Interest Payment Date(s): July 15 in each year up to and including the Maturity
Date

(iii) Fixed Coupon Amount(s): EUR0.52 per Calculation Amount

(iv) Broken Amount(s): Not Applicable

(v) Day Count Fraction (subject to
paragraph 23):

Actual/Actual (ICMA)

(vi) Determination Date(s): Not Applicable

(vii) Other terms relating to the
method of calculating interest for
Fixed Rate Covered Bonds:

None

15 Floating Rate Covered Bond
Provisions

(i) To Maturity Date: Not Applicable

(ii) From Maturity Date up to
Extended Maturity Date:

Applicable

(iii) Interest Period(s)/Specified
Interest Payment Dates:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

The 15th day of each calendar month, subject to
adjustment in accordance with the Business Day
Convention.
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(iv) Business Day Convention:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Floating Rate Business Day Convention

(v) Additional Business Center(s):

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Not Applicable

(vi) Manner in which the Rate of
Interest and Interest Amount is
to be determined:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

ISDA Determination

(vii) Party responsible for calculating
the Rate of Interest and Interest
Amount (if not the Calculation
Agent):

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Not Applicable

(viii) Screen Rate Determination: Not Applicable

(ix) ISDA Determination

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Applicable

— Floating Rate Option: EUR-EURIBOR-Reuters

— Designated Maturity: 1 Month

— Reset Date: The first day of the relevant Interest Accrual Period

(x) Margin(s):

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

+0.400 per cent. per annum

(xi) Minimum Rate of Interest:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Not Applicable

(xii) Maximum Rate of Interest:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Not Applicable
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(xiii) Day Count Fraction:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Actual/360

(xiv) Fallback provisions, rounding
provisions and any other terms
relating to the method of
calculating interest on Floating
Rate Covered Bonds, if different
from those set out in the
Conditions:

(a) To Maturity Date: Not Applicable

(b) From Maturity Date up to
Extended Maturity Date:

Not Applicable

Provisions Relating to Redemption

16 Call Option Not Applicable

17 Put Option: Not Applicable

18 Final Redemption Amount of each
Covered Bond:

EUR1,000 per Calculation Amount

General Provisions Applicable to the Covered Bonds

19 Form of Covered Bonds:

Form: Registered Covered Bonds:

Unrestricted Global Certificate registered in the name of
a nominee for a Common Depositary for Euroclear and
Clearstream, Luxembourg

20 Additional Financial Center(s) or
other special provisions relating to
Payment Dates:

Not Applicable

21 Talons for future Coupons to be
attached to Definitive Covered
Bonds (and dates on which such
Talons mature):

No

22 U.S. Selling Restrictions: Reg. S Compliance Category 2 / TEFRA not applicable

23 Additional U.S. federal income tax
considerations:

Not Applicable

24 Calculation Agent: The Bank of New York Mellon, London Branch

LISTING APPLICATION

This Pricing Supplement comprises the final terms required to list the issue of Covered Bonds described
herein pursuant to the U.S.$7,000,000,000 Global Covered Bond Programme of Kookmin Bank (the
“Programme”).
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The Singapore Exchange Securities Trading Limited (the “SGX-ST”) assumes no responsibility for the
correctness of any of the statements made, opinions expressed or reports contained in this Pricing
Supplement. Approval in-principle from, admission to the Official List of, and listing and quotation of
the Covered Bonds on, the SGX-ST are not to be taken as an indication of the merits of the Issuer, the
Programme or the Covered Bonds.
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Part B—Other Information

1 Listing and Admission to
Trading

(a) Listing and Admission to
trading:

Approval in-principle has been received from the SGX-ST
for the listing and quotation of the Covered Bonds on the
SGX-ST.

(b) Estimate of total expenses
related to admission to trading:

SGD0

2 Ratings

Ratings: The Covered Bonds to be issued are expected to be assigned
the following rating:

S&P: AAA

Fitch: AAA

3 Interests of Natural and Legal Persons involved in the Issue

Save for any fees payable to the Managers, so far as the Issuer is aware, no person involved in the
issue of the Covered Bonds has an interest material to the offer. The Managers and their affiliates
have engaged, and may in the future engage, in investment banking and/or commercial banking
transactions with, and may perform other services for, the Issuer and its affiliates in the ordinary
course of business.

4 Yield to Maturity Date (Fixed Rate Covered Bonds only)

Indication of yield: 0.052 per cent.

5 Operational Information

(a) ISIN Code: XS2199348231

(b) Common Code: 219934823

(c) LEI: 549300XXMOJSIW8P4769

(d) Any clearing system(s) other
than Euroclear and
Clearstream, Luxembourg and
the relevant identification
number(s):

Not Applicable

(e) Delivery: Delivery against payment

(f) Names and addresses of
additional Paying Agent(s) (if
any):

Not Applicable
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USE OF PROCEEDS

The Issuer will apply an amount equivalent to the net proceeds from the issue of the Covered Bonds to
finance new loans or refinance existing loans that have been issued within 24 months prior to the Issue
Date and which fall under one or more of the Green Eligible Categories or the Social Eligible Categories,
as identified in the Kookmin Bank Sustainable Financing Framework dated September 19, 2018 (the
“Kookmin Bank Sustainable Financing Framework”) available on the Issuer’s website. Part of the
proceeds may be used to mitigate the adverse effects of the COVID-19 pandemic.
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SCHEDULE A – RECENT DEVELOPMENTS

This section provides information that supplements or replaces certain information in the Offering
Circular under the headings corresponding to the headings below. Capitalized terms used without
definition in this section or elsewhere in this Pricing Supplement have the meanings given to such terms
in the Offering Circular. If the information in this section differs from the information in the Offering
Circular, potential investors should refer to the information in this section.
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RISK FACTORS

Risks Relating to the Covered Bonds

Covered Bonds issued as Green Bonds, Social Bonds or Sustainability Bonds may not be a suitable
investment for all investors seeking exposure to green assets, social assets or sustainability assets.

The Issuer may issue Covered Bonds under the Programme which are specified to be “Green Bonds,”
“Social Bonds” or “Sustainability Bonds” (any such Covered Bonds, “Green Bonds”, “Social Bonds” or
“Sustainability Bonds”, respectively), in accordance with the Kookmin Bank Sustainable Financing
Framework. In connection with an issue of Green Bonds, Social Bonds or Sustainability Bonds, the Issuer
may request a sustainability rating agency or sustainability consulting firm to issue an independent
opinion (a “Second Party Opinion”) confirming that any Green Bonds, Social Bonds or Sustainability
Bonds are in compliance with the Green Bond Principles 2018 (“GBP 2018”), ICMA (the “ICMA Green
Bond Principles”), the Social Bond Principles 2018 (“SBP 2018”), ICMA (the “ICMA Social Bond
Principles”) or the Sustainability Bond Guidelines 2018 (“SBG 2018”), ICMA (the “ICMA Sustainability
Bond Guidelines”). The ICMA Green Bond Principles, the ICMA Social Bond Principles and the ICMA
Sustainability Bond Guidelines are a set of voluntary guidelines that recommend transparency and
disclosure and promote integrity in the development of the green bond, social bond and sustainability
bond markets.

There is currently no market consensus on what precise attributes are required for a particular project to
be defined as “green,” “social” or “sustainability,” and therefore no assurance can be provided to
potential investors that the Green Eligible Categories, Social Eligible Categories or a combination of the
two categories (in the case of Sustainability Bonds) will continue to meet the relevant eligibility criteria.
Although applicable green projects, social projects or sustainability projects are expected to be selected in
accordance with the categories recognized by the ICMA Green Bond Principles, the ICMA Social Bond
Principles or the ICMA Sustainability Bond Guidelines and are expected to be developed in accordance
with applicable legislation and standards, there can be no guarantee that adverse environmental and/or
social impacts will not occur during the design, construction, commissioning and/or operation of any
such green projects, social projects or sustainability projects. Where any negative impacts are
insufficiently mitigated, green projects, social projects or sustainability projects may become
controversial, and/or may be criticized by activist groups or other stakeholders.

Potential investors should be aware that any Second Party Opinion will not be incorporated into, and
will not form part of, this Pricing Supplement. Any such Second Party Opinion may not reflect the
potential impact of all risks related to the structure of the relevant Series of Green Bonds, Social Bonds or
Sustainability Bonds, their marketability, trading price or liquidity or any other factors that may affect
the price or value of the Green Bonds, Social Bonds or Sustainability Bonds. Any such Second Party
Opinion is not a recommendation to buy, sell or hold securities and is only current as of its date of issue.

Furthermore, although the Issuer may agree at the relevant issue date of any Green Bonds, Social Bonds
or Sustainability Bonds to allocate the net proceeds towards the financing and/or refinancing of Green
Eligible Categories, Social Eligible Categories or a combination of the two categories (in the case of
Sustainability Bonds) in accordance with certain prescribed eligibility criteria as described under the
Kookmin Bank Sustainable Financing Framework, it would not be an event of default under the Green
Bonds, Social Bonds or Sustainability Bonds if (i) the Issuer were to fail to comply with such undertaking
or were to fail to allocate the proceeds in the manner specified in this Pricing Supplement and/or (ii) any
Second Party Opinion issued in connection with such Green Bonds were to be withdrawn. Any failure to
allocate the net proceeds of any Series of Green Bonds, Social Bonds or Sustainability Bonds in
connection with green projects, social projects or sustainability projects and/or any failure to meet, or to
continue to meet, the investment requirements of certain environmentally or socially focused investors
with respect to such Green Bonds, Social Bonds or Sustainability Bonds may affect the value and/or
trading price of the Green Bonds, Social Bonds or Sustainability Bonds, and/or may have consequences
for certain investors with portfolio mandates to invest in green assets, social assets or sustainability
assets.
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Neither the Issuer nor the Managers make any representation as to the suitability for any purpose of any
Second Party Opinion or whether any Green Bonds, Social Bonds or Sustainability Bonds fulfill the
relevant environmental or social criteria. Prospective investors should have regard to the relevant Green
Eligible Categories, Social Eligible Categories or a combination of the two categories (in the case of
Sustainability Bonds) and the use of proceeds described in this Pricing Supplement. Each potential
purchaser of any Series of Green Bonds, Social Bonds or Sustainability Bonds should determine for itself
the relevance of the information contained in this Pricing Supplement regarding the use of proceeds and
its purchase of any Green Bonds, Social Bonds or Sustainability Bonds should be based upon such
investigation as it deems necessary.
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CAPITALIZATION

The following table sets forth the Issuer’s capitalization, defined as the sum of its borrowings and
debentures and its equity, as of March 31, 2020:

As of March 31, 2020(1)

(in billions of Won)

Borrowings and debentures(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . W41,602

Equity
Capital stock, par value W5,000

Authorized—1,000,000,000 shares
Issued and outstanding common stock—404,379,116 shares . . . . . . . . . . . W 2,022

Hybrid securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 575
Capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,220
Accumulated other comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (104)
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,910
Non-controlling interests in equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . W28,623

Total capitalization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . W70,225

Notes:
(1) There has been no material change in the capitalization of the Issuer since March 31, 2020.
(2) Consists of borrowings of W20,631 billion and debentures of W20,971 billion.
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SELECTED FINANCIAL AND OPERATING DATA

Selected Financial Data

The selected financial data as of and for the years ended December 31, 2017, 2018 and 2019 set forth
below have been derived from the Issuer’s audited annual consolidated financial statements, which have
been prepared in accordance with Korean IFRS. The selected financial data as of March 31, 2020 and for
the three months ended March 31, 2019 and 2020 have been derived from the Issuer’s unaudited interim
consolidated financial statements, which have been prepared in accordance with Korean IFRS 1034
Interim Financial Reporting.

Korean IFRS 1109 Financial Instruments (“Korean IFRS 1109”) is effective for annual periods beginning
on or after January 1, 2018 and replaces Korean IFRS 1039 Financial Instruments: Recognition and
Measurement (“Korean IFRS 1039”). The Issuer has applied Korean IFRS 1109 in its (i) audited annual
consolidated financial statements as of and for the years ended December 31, 2019 and 2018 and
(ii) unaudited interim consolidated financial statements as of March 31, 2020 and for the three months
ended March 31, 2020 and 2019. As permitted by the transition rules of Korean IFRS 1109, the Issuer’s
consolidated financial statements as of and for the year ended December 31, 2017 have not been restated
to retroactively apply Korean IFRS 1109. Due to the application of Korean IFRS 1109, the Issuer’s
financial data as of and for the years ended December 31, 2018 and 2019 set forth below may not be
directly comparable to corresponding data as of and for the year ended December 31, 2017.

You should read the following data together with the Issuer’s annual and interim consolidated financial
statements. Historical results do not necessarily predict future results.

Year ended December 31,
Three months ended

March 31,

2017 2018(1) 2019(1) 2019 2020

(in billions of Won)
Consolidated statements of comprehensive

income
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . W 8,509 W10,020 W10,780 W 2,692 W2,631
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,944) (3,919) (4,416) (1,140) (994)

Net interest income . . . . . . . . . . . . . . . . . . . . . . . . 5,565 6,101 6,364 1,552 1,637

Fee and commission income . . . . . . . . . . . . . . . . . 1,471 1,423 1,483 349 370
Fee and commission expense . . . . . . . . . . . . . . . . . (247) (300) (350) (74) (84)

Net fee and commission income . . . . . . . . . . . . . . 1,225 1,123 1,133 275 286

Net losses on financial instruments at fair value
through profit or loss (under Korean
IFRS 1039) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (71) — — — —

Net gains on financial instruments at fair value
through profit or loss . . . . . . . . . . . . . . . . . . . . — 326 423 125 55

Net other operating expenses . . . . . . . . . . . . . . . . (288) (696) (601) (151) (182)

General and administrative expenses . . . . . . . . . . (3,666) (3,767) (3,887) (971) (887)

Operating profit before provision for credit
losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,764 3,086 3,432 830 909

Provision for credit losses . . . . . . . . . . . . . . . . . . . (115) (94) (104) (54) (77)

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . 2,649 2,992 3,328 776 833

Share of profit (loss) of associates . . . . . . . . . . . . 38 50 29 10 (10)
Net other non-operating income (expenses) . . . . . (73) 44 (39) (9) (26)

Net non-operating income (expenses) . . . . . . . . . (36) 94 (10) 1 (35)

Profit before income tax expense . . . . . . . . . . . . . 2,613 3,086 3,318 777 797
Income tax expenses . . . . . . . . . . . . . . . . . . . . . . . (439) (827) (879) (204) (211)

Profit for the period . . . . . . . . . . . . . . . . . . . . . . . . W 2,175 W 2,259 W 2,439 W 573 W 586
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Year ended December 31,
Three months ended

March 31,

2017 2018(1) 2019(1) 2019 2020

(in billions of Won)

(Adjusted profit after provision of regulatory
reserve for credit losses) . . . . . . . . . . . . . . . . . . 2,025 2,012 2,288 543 446

Items that will not be reclassified to profit or
loss:

Remeasurements of net defined benefit
liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 (96) (40) (2) (1)

Net gains (losses) on equity instruments at
fair value through other comprehensive
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (36) (17) 29 (212)

Items that may be reclassified subsequently to
profit or loss:

Currency translation adjustments . . . . . . . . . (67) 27 26 27 46
Gains on valuation of financial

investments . . . . . . . . . . . . . . . . . . . . . . . . . 110 — — — —
Net gains (losses) on debt instruments at fair

value through other comprehensive
income . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 57 34 26 (26)

Share of other comprehensive income (loss)
of associates . . . . . . . . . . . . . . . . . . . . . . . . 92 (3) 8 3 (8)

Gains (losses) on hedging instruments of net
investments in foreign operations . . . . . . . 27 (25) (6) (3) (12)

Gains (losses) on cash flow hedging
instruments . . . . . . . . . . . . . . . . . . . . . . . . . 7 4 (15) (8) (15)

Other comprehensive income (loss) for the
period, net of tax . . . . . . . . . . . . . . . . . . . . . . . . 183 (72) (11) 73 (227)

Total comprehensive income for the period . . . . . W 2,358 W 2,187 W 2,428 W 646 W 359

Profit attributable to:
Shareholders of the parent company . . . . . . . W 2,175 W 2,259 W 2,439 W 573 W 586
Non-controlling interests . . . . . . . . . . . . . . . . — — — — —

W 2,175 W 2,259 W 2,439 W 573 W 586

Total comprehensive income attributable to:
Shareholders of the parent entity . . . . . . . . . W 2,358 W 2,187 W 2,428 W 646 W 359
Non-controlling interests . . . . . . . . . . . . . . . . — — — — —

Note:
(1) Figures for the years ended December 31, 2018 and 2019 reflect the application of Korean IFRS 1109 and therefore may not

be directly comparable to corresponding figures for the year ended December 31, 2017.
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SELECTED FINANCIAL AND OPERATING DATA

As of December 31, As of March 31,

2017 2018(1) 2019(1) 2020(1)

(in billions of Won)

Consolidated balance sheet data
Assets

Cash and due from financial institutions . . . . W 15,646 W 14,889 W 14,481 W 16,467
Financial assets at fair value through profit or

loss (under Korean IFRS 1039) . . . . . . . . . . 8,409 — — —
Financial assets at fair value through profit or

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 12,257 13,866 15,883
Derivative financial assets . . . . . . . . . . . . . . . . 2,608 1,614 2,317 4,058
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 251,711 276,944 293,531 305,864
Financial investments . . . . . . . . . . . . . . . . . . . . 40,816 42,723 52,419 52,501
Investments in associates . . . . . . . . . . . . . . . . . 346 507 565 521
Property and equipment . . . . . . . . . . . . . . . . . 3,016 3,128 3,784 3,755
Investment property . . . . . . . . . . . . . . . . . . . . . 338 258 476 478
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . 218 224 269 278
Current income tax assets . . . . . . . . . . . . . . . . 3 5 14 14
Deferred income tax assets . . . . . . . . . . . . . . . 2 3 2 2
Assets held for sale . . . . . . . . . . . . . . . . . . . . . . 156 17 7 15
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,500 4,390 5,692 6,419

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . W329,766 W356,959 W387,425 W406,256

Liabilities
Financial liabilities at fair value through

profit or loss (under Korean IFRS 1039) . . . W 74 W — W — W —
Financial liabilities at fair value through

profit or loss . . . . . . . . . . . . . . . . . . . . . . . . . — 87 80 73
Derivative financial liabilities . . . . . . . . . . . . . 2,609 1,642 2,169 3,828
Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 252,479 272,485 300,917 311,201
Debts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,811 17,496 19,141 22,667
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,184 23,164 18,740 20,971
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 358 308 311 312
Net defined benefit liabilities . . . . . . . . . . . . . . 9 167 179 217
Current income tax liabilities . . . . . . . . . . . . . 4 6 8 5
Deferred income tax liabilities . . . . . . . . . . . . . 172 121 249 191
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . 13,744 14,816 16,626 18,168

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . W304,442 W330,291 W358,421 W377,633

Equity
Capital stock . . . . . . . . . . . . . . . . . . . . . . . . . . 2,022 2,022 2,022 2,022
Hybrid securities . . . . . . . . . . . . . . . . . . . . . . . — — 575 575
Capital surplus . . . . . . . . . . . . . . . . . . . . . . . . . 5,220 5,219 5,220 5,220
Accumulated other comprehensive income . . . 678 116 123 (104)
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . 17,404 19,311 21,065 20,910

(Provision of regulatory reserve for credit
losses) . . . . . . . . . . . . . . . . . . . . . . . . . . (2,001) (2,151) (2,291) (2,442)

(Amounts estimated to be
appropriated) . . . . . . . . . . . . . . . . . . . . (150) (140) (151) (141)

Equity attributable to shareholders of the
parent company . . . . . . . . . . . . . . . . . . . . . . 25,323 26,668 29,004 28,622

Non-controlling interest equity . . . . . . . . . . . . — — — —
Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,323 26,668 29,004 28,622

Total liabilities and equity . . . . . . . . W329,766 W356,959 W387,425 W406,256

Note:
(1) Figures as of December 31, 2018, 2019 and 2020 reflect the application of Korean IFRS 1109 and therefore may not be

directly comparable to corresponding figures as of December 31, 2017.
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SELECTED FINANCIAL AND OPERATING DATA

Selected Operating Data

Unless otherwise stated, the selected ratios and other operating data set forth below as of and for the
years ended December 31, 2017, 2018 and 2019 and as of and for the three months ended March 31,
2019 and 2020 have been calculated based on the separate financial statements of the Issuer prepared in
accordance with Korean IFRS, which are not included in this Offering Circular.

Due to the application of Korean IFRS 1109, the Issuer’s operating data as of and for the years ended
December 31, 2018 and 2019 set forth below may not be directly comparable to corresponding data as
of and for the year ended December 31, 2017.

As of or for the year ended
December 31,

As of or for the three
months ended March 31,

2017 2018(1) 2019(1) 2019 2020

(%)

Profit as a percentage of:
Average total assets(2) . . . . . . . . . . . . . . . . . . . . . . . . 0.73% 0.66% 0.66% 0.65% 0.65%
Average equity(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.22 8.61 8.72 8.79 8.85

Ratio of non-performing credits to total credits(3) . . . . . 0.48 0.39 0.29 0.40 0.30
Ratio of allowance to total credits(3) . . . . . . . . . . . . . . . . 1.35 1.30 1.19 1.29 1.18
Net interest spread(4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.67 1.67 1.62 1.65 1.52
Net interest margin(5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.71 1.71 1.67 1.71 1.56
Total capital adequacy ratio(6)(10) . . . . . . . . . . . . . . . . . . 16.01 15.52 15.85 15.76 15.01

Tier I capital adequacy ratio(7)(10) . . . . . . . . . . . . . . 14.86 14.33 14.68 14.50 13.85
Common equity Tier I capital adequacy

ratio(8)(10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14.86 14.33 14.37 14.50 13.56
Tier II capital adequacy ratio(9)(10) . . . . . . . . . . . . . . 1.15 1.19 1.17 1.26 1.16

Notes:
(1) Figures for the years ended December 31, 2018 and 2019 reflect the application of Korean IFRS 1109 and therefore may not

be directly comparable to corresponding figures for the year ended December 31, 2017.
(2) Derived by dividing profit (annualized, for interim periods) by the daily average balance of total assets or total equity, as

applicable, in each case calculated in accordance with applicable FSS reporting guidelines.
(3) Includes loans, guarantees and other credits in both the banking and trust accounts, calculated in accordance with applicable

FSS reporting guidelines.
(4) Represents the difference between the average annual rate of interest earned on interest earning assets and the average annual

rate of interest paid on interest bearing liabilities, calculated in accordance with applicable FSS reporting guidelines.
(5) Derived by dividing net interest income (annualized, for interim periods) by average interest earning assets, calculated in

accordance with applicable FSS reporting guidelines.
(6) Calculated as the ratio of the sum of Tier I and Tier II capital to risk-weighted assets, on a consolidated basis and in accordance

with guidelines issued by the FSC. See “Regulation and Supervision—Legal and Regulatory Framework in Korea—Capital
Adequacy.”

(7) Calculated as the ratio of Tier I capital to risk-weighted assets, on a consolidated basis and in accordance with guidelines issued
by the FSC. See “Regulation and Supervision—Legal and Regulatory Framework in Korea—Capital Adequacy.”

(8) Calculated as the ratio of common equity Tier I capital to risk-weighted assets, on a consolidated basis and in accordance with
guidelines issued by the FSC. See “Regulation and Supervision—Legal and Regulatory Framework in Korea—Capital
Adequacy.”

(9) Calculated as the ratio of Tier II capital to risk-weighted assets, on a consolidated basis and in accordance with guidelines
issued by the FSC. See “Regulation and Supervision—Legal and Regulatory Framework in Korea—Capital Adequacy.”

(10) Calculated based on the consolidated financial statements of the Issuer prepared in accordance with Korean IFRS.

S-15



SCHEDULE B – INTERIM CONSOLIDATED FINANCIAL STATEMENTS AS OF
AND FOR THE THREE MONTHS ENDED MARCH 31, 2020 AND 2019

Independent Auditors’ Review Report . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-2
Interim Consolidated Statements of Financial Position as of March 31, 2020 and December 31,

2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-4
Interim Consolidated Statements of Comprehensive Income for the Three Months Ended March 31,

2020 and 2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-5
Interim Consolidated Statements of Changes in Equity for the Three Months Ended March 31,

2020 and 2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-6
Interim Consolidated Statements of Cash Flows for the Three Months Ended March 31, 2020 and

2019 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-7
Notes to the Interim Consolidated Financial Statements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-8

F-1



Independent Auditors’ Review Report 

To the Shareholder and Board of Directors
Kookmin Bank

Reviewed financial statements 
We have reviewed the accompanying condensed consolidated interim financial statements of 
Kookmin Bank and its subsidiaries (collectively the “Group”), which comprise the condensed
consolidated interim statement of financial position as of March 31, 2020, the condensed consolidated 
interim statements of comprehensive income, changes in equity and cash flows for the three-month
period ended March 31, 2020 and notes, comprising a summary of significant accounting policies and
other explanatory information. 

Management’s responsibility for the interim financial statements 
Management is responsible for the preparation and fair presentation of these condensed consolidated 
interim financial statements in accordance with Korean International Financial Reporting Standards (“K-
IFRS”) No. 1034 Interim Financial Reporting, and for such internal control as management determines
is necessary to enable the preparation of condensed consolidated interim financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors’ review responsibility
Our responsibility is to issue a report on these condensed consolidated interim financial statements
based on our review. 

We conducted our review in accordance with the Review Standards for Quarterly and Semi-annual 
Financial Statements established by the Securities and Futures Commission of the Republic of Korea. 
A review of interim financial information consists of making inquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures.  A review
is substantially less in scope than an audit conducted in accordance with Korean Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.  Accordingly, we do not express an audit 
opinion.

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed consolidated interim financial statements referred to above are not prepared, 
in all material respects, in accordance with K-IFRS No. 1034 Interim Financial Reporting. 

Emphasis of matter
The following matter may be helpful to the readers in their understanding of the condensed 
consolidated interim financial statements. 

As described in note 36 to the condensed consolidated interim financial statements, the ongoing
COVID-19 pandemic has increased the estimation uncertainty on the Group’s expected credit losses 
on certain portfolios and potential impairment on assets and may have negative impacts on the Group’s 
financial statements.  While the Group believes that the negative impact from the COVID-19 in Korea
is expected to be mitigated to some extent by the Korean government’s financial and economic
stabilization packages along with timely and effective disease control, the impact on the Group’s
condensed consolidated interim financial statements cannot be reliably determined as of March 31, 
2020.  Our conclusion is not modified in respect of this matter. 
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Other matters
The procedures and practices utilized in the Republic of Korea to review such condensed consolidated 
interim financial statements may differ from those generally accepted and applied in other countries. 

The accompanying condensed consolidated interim statements of comprehensive income, changes in
equity and cash flows for the three-month period ended March 31, 2019, were reviewed by other 
auditors whose report thereon, dated May 14, 2019, expressed that nothing came to their attention 
that caused them to believe that those interim financial statements are not prepared, in all material 
respects, in accordance with K-IFRS No. 1034 Interim Financial Reporting.

The consolidated statement of financial position of the Group as of December 31, 2019, and the related 
consolidated statements of comprehensive income, changes in equity and cash flows for the year then 
ended, which are not accompanying this report, were audited by other auditors in accordance with 
Korean Standards on Auditing and their report thereon, dated March 5, 2020, expressed an unqualified
opinion.  The accompanying consolidated statement of financial position of the Group as of December 
31, 2019, presented for comparative purposes, is consistent, in all material respects, with the audited
consolidated statement of financial position from which it has been derived.

/s/ KPMG Samjong Accounting Corp. 
Seoul, Korea
May 14, 2020

This report is effective as of May 14, 2020, the review report date. Certain subsequent events or
circumstances, which may occur between the review report date and the time of reading this report, 
could have a material impact on the accompanying condensed consolidated interim financial
statements and notes thereto. Accordingly, the readers of the review report should understand that
the above review report has not been updated to reflect the impact of such subsequent events or 
circumstances, if any.
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Items that will not be reclassified to profit or loss:

Items that may be subsequently reclassified to profit or loss:

(In millions of Korean won)
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Interim 
Financial Reporting

- Amendment to Korean IFRS 1103 Business Combination – Definition of a Business 

- Amendment to Korean IFRS 1001 Presentation of Financial Statements and Korean IFRS 1008 
Accounting policies, changes in accounting estimates and errors – Definition of Material 

- The IFRS Interpretations Committee (IFRIC) Agenda Decision – Lease term
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Risk Management Committee 

Risk Management Council 

Risk Management Subcommittees 

Risk Management Group 
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(In millions of Korean won)
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Credit risk exposure

(In millions of Korean won) 
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(In millions of Korean won)
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Credit risk mitigation by collateral 

(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 

(In millions of Korean won) 

(In millions of Korean won) 
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Credit risk by industry of due from financial institutions, securities and derivtt ative financial instruments vv

(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 
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Definition of a trading position 

Observation method on market risk arising from trading positions 

F-32



Value at Risk (VaR)
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(In millions of Korean won)f

(In millions of Korean won)

(In millions of Korean won(( )n  

Details of risk factors 
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(In millions of Korean won)  
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(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)
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Fair value hierarchy of financial assets and liabilities whose fair value is disclosed 

(In millions of Korean won)

(In millions of Korean won)

F-49



(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)

F-52



(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won) 
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(In millions of Korean won)

(In millions of Korean won) 
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Fair value hedge

(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

Cash flow hedge

(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won) 

(In millions of Korean won) 
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Hedges of a net investment in a foreign operation

(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won) 

(In millions of Korean won) 
  

(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won)
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(In millions of Korean won)

F-72



(In millions of Korean won) 

(In millions of Korean won) 
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(In millions of Korean won)
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(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)

F-75



(In millions of Korean won)

(In millions of Korean won)

(In millions of Korean won)
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(In millions of Korean won)

F-77



(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won) 
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(In millions of Korean won)
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(In millions of Korean won) 
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Defined benefit plan
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Regulatory Reserve for Credit Losses 
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Guarantee exposure by credit ratings 
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Other Matters (including litigation)
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