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THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHERJRISDICTIONS.

Confirmation of your Representatiorn In order to be eligible to view this offering cidar or make an investment
decision with respect to the securities, investotst not be a U.S. person (within the meaning @fuRdion S
under the Securities Act). This offering circularbeing sent at your request and by accepting timaileand
accessing this offering circular, you shall be deérto have represented to us that you are not apérSon, the
electronic mail address that you gave us and tatwthiis e-mail has been delivered is not locateithénU.S. and
that you consent to delivery of such offering claciy electronic transmission.

You are reminded that this offering circular hasrbeéelivered to you on the basis that you are sopento whose
possession this offering circular may be lawfulgfidered in accordance with the laws of the judddn in which
you are located and you may not, nor are you aisiato, deliver this offering circular to any athperson.

The materials relating to the offering do not cidott, and may not be used in connection with, Har wr

solicitation in any place where offers or solidgitas are not permitted by law. If a jurisdictiomju@res that the
offering be made by a licensed broker or dealer amdof the dealers or any affiliate of any of ttealers is a
licensed broker or dealer in that jurisdiction, wféering shall be deemed to be made by such desleuch
affiliate on behalf of KASIKORNBANK PUBLIC COMPANYLIMITED in such jurisdiction.
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this medium may be altered or changed during tloegss of electronic transmission and consequepthg rof
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whatsoever in respect of any difference betweernffeeing circular distributed to you in electrodarmat and the
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Euro Medium Term Note Programme

Under the Euro Medium Term Note Programme descripethis Offering Circular (the Programme”), KASIKORNBANK PUBLIC
COMPANY LIMITED (the “Bank” or the “Issuer’) (from time to time acting through its Hong Kolhganch or any of its other branches as
specified in the applicable Pricing Supplement dafined in ‘Summary of the Programm)g subject to compliance with all relevant laws,
regulations and directives, may from time to tirssue Euro Medium Term Notes (thHdtes’). The aggregate nominal amount of Notes
outstanding will not at any time exceed U.S.$2,600,000 (or the equivalent in other currencies).

The Notes may be issued on a continuing basis ¢ooormore of the Dealers appointed under the Prnogra from time to time by the Bank
(each a Dealer’ and together theDealers'), which appointment may be for a specific issueoa an on-going basis. References in this
Offering Circular to the “relevant Dealer” shalh the case of an issue of Notes being (or interiddok) subscribed for by more than one
Dealer, be to all Dealers agreeing to subscribsdch Notes.

An investment in Notes issued under the Programmenvolves certain risks. For a discussion of these sks, see“Investment
Considerations.

Approval-in-principle has been obtained from thadggipore Exchange Securities Trading Limited (8&X-ST’) for the establishment of the
Programme and application will be made to the S@X{@ permission to deal in and for the listing agubtation for any Notes which are
agreed at the time of issue to be so listed onoffieial list of the SGX-ST (the Official List”). Formal approval will be granted when a
particular Series (as defined iBUmmary of the Programff)eof Notes has been admitted to the Official LiBhere is no assurance that any
application to the SGX-ST for such approval will greanted. The approval in-principal, admissiontte Official List and quotation of any
Notes on the SGX-ST is not to be taken as an itidicaf the merits of the Bank, its subsidiariesl @ssociated companies (the Bank and its
subsidiaries taken as a whole hereafter, GeUp”), the Programme or the Notes. The SGX-ST assumeagsponsibility for the correctness
of any statement made or opinions expressed ortepontained herein.

Unlisted Notes may also be issued pursuant to thgr@mme. The applicable Pricing Supplement in eespf the issue of any Notes will
specify whether or not such Notes will be listedtlom SGX-ST (or any other stock exchange).

The Notes may be issued in bearer form (fBedrer Notes) or in registered form (theRegistered Note¥). The Notes of each Series (as
defined in ‘Summary of the Programi)eo be issued in bearer form will be sold in aff$shore transaction” within the meaning of Regiolat

S (“Regulation S) under the United States Securities Act of 1%8amended (theSecurities Act) and in compliance with certain U.S. tax
law requirements, and will initially be representgada temporary global note in bearer form (ea¢kemporary Global Note"). Interests in
temporary Global Notes generally will be exchandeddr interests in permanent global notes (eathesmanent Global Not€ and, together
with the temporary Global Notes, th&tbbal Notes) or, if so stated in the relevant Pricing Suppéam definitive Notes @efinitive Notes’),
after the date falling 40 days after the latertaf tommencement of the offering and the relevateiglate of such Tranche (as defined in
“Summary of the Programff)e upon certification as to non-U.S. beneficial rewship, interests in permanent Global Notes wél b
exchangeable for Definitive Notes in whole but mopart as described undestimmary of Provisions Relating to the Notes whil&lobal
Form’".

The Notes of each Series to be issued in registered and which are sold in an “offshore transattiwithin the meaning of Regulation S
(“Unrestricted Notes) will initially be represented by a permanentistgred global certificate (each &lobal Certificate”) without interest
coupons, which may be deposited on the relevaugeidate (a) in the case of a Series intended tbelaged through Euroclear Bank S.A./N.V.
(“Euroclear”) and Clearstream Banking, société anonynt@darstream, Luxembourd’), with a common depositary on behalf of Euroclear
and Clearstream, Luxembourg and (b) in the case $éries intended to be cleared through a cleaystem other than, or in addition to,
Euroclear and/or Clearstream, Luxembourg, or dedideutside a clearing system, as agreed betweeBahk and the relevant Dealer. The
provisions governing the exchange of interests liob& Notes for other Global Notes and Definitivethls are described irSimmary of
Provisions Relating to the Notes while in GlobatRt

The Notes have not been and will not be registerser the Securities Act or with any securitiesutatpry authority of any state or other
jurisdiction of the United States, and the Notes/nmclude Bearer Notes that are subject to U.S.laax requirements. Subject to certain
exceptions, the Notes may not be offered, soldinahe case of Bearer Notes, delivered withintimited States. Registered Notes are subject
to certain restrictions on transfer, s&ubscription and Sale

The Bank may agree with any Dealer that Notes neissued in a form not contemplated by the Ternts@onditions of the Notes herein
(the “Conditions”), in which event a supplemental Offering Circyldrappropriate, will be made available which vdiscribe the effect of the
agreement reached in relation to such Notes.

Tranches of Notes to be issued under the Prograwithbe rated or unrated. A rating is not a recomufegion to buy, sell or hold securities
and may be subject to suspension, reduction ordvathal at any time by the assigning rating agency.

This Offering Circular is an advertisement and is ot a prospectus for the purposes of EU Directive ZIB/71/EC.

Arrangers and Dealers
BNP PARIBAS Citigroup Deutsche Bank Standard Charteed Bank



The Bank accepts responsibility for the informatioontained in this Offering Circular. To the bedttbe
knowledge of the Bank (having taken all reasonahte to ensure that such is the case) the infoomatintained
in this Offering Circular is in accordance with tfaets and does not omit anything likely to afféed import of
such information.

This Offering Circular is to be read in conjunctisith all documents which are incorporated hersindference
(see Documents Incorporated by Referehcdlo person has been authorised to give any mé&bion or to make
any representation other than those containedisnQffering Circular in connection with the issuesale of the
Notes and, if given or made, such information @resentation must not be relied upon as having ha#rorised
by the Bank or any of the Arrangers, the DealetherAgents (as defined istimmary of the Programife

Neither the delivery of this Offering Circular nany sale made in connection herewith shall, undsr a
circumstances, create any implication that thesel®en no change in the affairs of the Bank orGhmup since
the date hereof or the date upon which this Offefircular has been most recently amended or soygpieed or
that there has been no adverse change in the fahqosition of the Bank or the Group since theedadreof or the
date upon which this Offering Circular has been tmresently amended or supplemented or that anyr othe
information supplied in connection with the Prograenis correct as of any time subsequent to theatatehich it

is supplied or, if different, the date indicatedhie document containing the same.

In the case of any Notes which are to be admittedading on a regulated market within the Européeonomic
Area or offered to the public in a Member Stateéhef European Economic Area in circumstances whacfire
the publication of a prospectus under the Prospdgitective (2003/71/EC), the minimum specified al@mation
shall be €100,000 (or its equivalent in any othgrency as at the date of issue of the Notes).

The Notes have not been, and will not be, regidtai¢h the Securities Exchange Commission of TinailaAny
public offering or distribution, as defined undemnal laws and regulations, of the Notes in Thail@&dot legal
without such prior registration. Documents relatinghe offering of the Notes, as well as inforroatcontained
therein, may not be supplied to the public in Tdvad, as the offering of the Notes is not a pubffering of
securities in Thailand, nor may they be used imegtion with any offer for subscription or saletloé Notes to
the public in Thailand.

The distribution of this Offering Circular and tloffering or sale of the Notes in certain jurisdios may be
restricted by law. Persons into whose possessitn Qffering Circular comes are required by the Battile
Arrangers and the Dealers to inform themselves tadiodi to observe any such restriction.

The Notes have not been and will not be registerader the Securities Act or with any securitiesutatpry
authority of any state or other jurisdiction of thiaited States and this includes Notes in beanen finat are
subject to U.S. tax law requirements. Subject ttage exceptions, the Notes may not be offered] sol(in the
case of Notes in bearer form) delivered within thréted States or to, or for the account and beméfia United
States person (as defined in the U.S. Internal Rev€ode and the regulations thereunder). For erigésn of
certain restrictions on offers and sales of Noteb @n distribution of this Offering Circular, se8ubscription and
Salée.

This Offering Circular does not constitute an of&ror an invitation by or on behalf of the Baitlke Arrangers,
the Dealers or the Agents to subscribe for, orlmse, any Notes.

This Offering Circular has not been registered ggaspectus with the Monetary Authority of Singapdthe
“MAS"). Accordingly, this Offering Circular and any @hdocument or material in connection with the roffe
sale, or invitation for subscription or purchadehe Notes may not be circulated or distributeat,may the Notes
be offered or sold, or be made the subject of astation for subscription or purchase, whether aise or
indirectly, to persons in Singapore other thantdipn institutional investor (as defined under BacdA of the
Securities and Futures Act, Chapter 289 of Singajthre ‘SFA”)) pursuant to Section 274 of the SFA, (ii) to a
relevant person (as defined in Section 275(2) efSRA) pursuant to Section 275(1) of the SFA, cartg person
pursuant to Section 275(1A) of the SFA, and in edaoce with the conditions specified in Section 87the SFA
and (in the case of an accredited investor) Reigula® of the Securities and Futures (Classes oédtors)
Regulations 2018, or (iii) otherwise pursuant tod an accordance with the conditions of, any othgplicable
provision of the SFA.

Where the Notes are subscribed or purchased urd&on® 275 of the SFA by a relevant person which is



(@) a corporation (which is not an accredited invegagrdefined in Section 4A of the SFA)) the soleess
of which is to hold investments and the entire sleapital of which is owned by one or more indity
each of whom is an accredited investor; or

(b) a trust (where the trustee is not an accreditegsitov) whose sole purpose is to hold investmertdsach
beneficiary of the trust is an individual who isaatredited investor,

securities or securities-based derivatives cordréeach term as defined in Section 2(1) of the S&A)hat
corporation or the beneficiaries’ rights and inseréhowsoever described) in that trust shall notrbasferred
within six months after that corporation or thatstr has acquired the Notes pursuant to an offeremeuxdier
Section 275 of the SFA except:

1) to an institutional investor or to a relevant persor to any person arising from an offer refertedn
Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(2) where no consideration is or will be given for trensfer;
3) where the transfer is by operation of law;
(4) as specified in Section 276(7) of the SFA; or

(5) as specified in Regulation 37A of the Securitied &utures (Offers of Investments) (Securities and
Securities-based Derivatives Contracts) Regulat2®i8 of Singapore.

Notification under Section 309B(1)(c) of the SFAUnNless otherwise stated in the Pricing Supplenmengspect
of any Notes, all Notes issued or to be issued utideProgram shall be prescribed capital markeidycts (as
defined in the Securities and Futures (Capital MerkProducts) Regulations 2018) and Excluded Imesst
Products (as defined in MAS Notice SFA 04- N12:ibloton the Sale of Investment Products and MAS ddoti
FAA-N16: Notice on Recommendations on Investmentfcts).

MIFID Il product governance / target market — Solely for the purposes of the manufactureripct approval
process, the target market assessment in respiet blotes has led to the conclusion that: (it#nget market for
the Notes is eligible counterparties and profesdictients only; and (ii) all channels for distrtmn of the Notes
to eligible counterparties and professional clieats appropriate. Any person subsequently offerggdling or

recommending the Notes (aistributor ") should take into consideration the manufactweadrget market
assessment; however, a distributor subject to Bwe014/65/EU (as amendedVIiiFID 1l ") is responsible for
undertaking its own target market assessment ipeotsof the Notes (by either adopting or refinirge t
manufacturer’s target market assessment) and dategrappropriate distribution channels.

PRIIPs Regulation / Prohibition of sales to EEA reail investors —The Notes are not intended to be offered,
sold or otherwise made available to and shouldheobffered, sold or otherwise made available to Eatgil
investor in the European Economic AreBEA”). For these purposes, a retail investor meanersop who is one
(or more) of: (i) a retail client as defined in poi{11) of Article 4(1) of MIFID II; or (ii) a custmer within the
meaning of Directive 2002/92/EC (as amended, thsutance Mediation Directive"), where that customer
would not qualify as a professional client as dedirin point (10) of Article 4(1) of MIFID II; or ) not a
qualified investor as defined in Prospectus Dirext2003/71/EC. Consequently no key information duent
required by Regulation (EU) No 1286/2014 (as aménttee ‘PRIIPs Regulation’) for offering or selling the
Notes or otherwise making them available to rétaiéstors in the EEA has been prepared and therefibering
or selling the Notes or otherwise making them aél to any retail investor in the EEA may be urfildwnder
the PRIIPS Regulation.

The Arrangers and the Dealers have not separagelfied the information contained in this Offeri@jcular. To

the fullest extent permitted by law, none of theafigers, the Dealers or the Agents accept any megplity for

the contents of this Offering Circular or for arther statement, made or purported to be made bpttamgers,
the Dealers or to Agents or on their behalf in @mtion with the Bank or the issue and offeringhaf Notes. Each
Arranger, each Dealer and each Agent accordingiglaims all and any liability whether arising imttor contract
or otherwise (save as referred to above) whichighimotherwise have in respect of this OfferingaGiar or any
such statement. Neither this Offering Circular any other financial statements contained hereiottuerwise are
intended to provide the basis of any credit or othaluation and should not be considered as am@amdation
by any of the Bank, the Arrangers, the Dealersher Agents that any recipient of this Offering Clecuor any



other financial statements of the Bank or the Grslupuld purchase the Notes. Each potential purcludiddotes

should determine for itself the relevance of tHerimation contained in this Offering Circular ansl purchase of
Notes should be based upon such investigation deeins necessary. None of the Arrangers, the Beatethe

Agents undertake to review the financial conditmmaffairs of the Bank or the Group during the Idethe

arrangements contemplated by this Offering Circotarto advise any investor or potential investothie Notes of
any information coming to the attention of anyltod Arrangers, the Dealers or the Agents.

From time to time, in the ordinary course of busmecertain of the Dealers and their affiliateseharovided
advisory and investment banking services, and edtirto other commercial transactions with the Ban# its
affiliates, including commercial banking servicés; which customary compensation has been receikeis.
expected that the Dealers and their affiliates wihtinue to provide such services to, and ent&® such
transactions, with the Bank and its affiliatestie future.

The Dealers or certain of their respective affi&atmay purchase the Notes and be allocated Noteasfet
management and/or proprietary purposes and notantbw to distribution.

In making an investment decision, each potentiadstor must rely on its own examination of the Bankl the
terms of the Notes being offered, including theitaemnd risks involved. The Bank does not and trragers, the
Dealers, and the Agents do not make any repregemtagarding the legality of investment under applicable
laws.

Potential investors should be able to bear theananrisk of an investment in the Notes for an fimde period
of time.

In connection with the issue of any Tranche, thalEreor Dealers (if any) named as the stabilisirmager(s) (the
“Stabilising Manager(s)) (or any person acting on behalf of any StabilisManager(s)) in the applicable Pricing
Supplement may over-allot Notes or effect transastiwith a view to supporting the market price dfranche of
Notes at a level higher than that which might otlige prevail. However, there is no assurance ti@Stabilising
Manager(s) (or any person acting on behalf of atapifising Manager) will undertake stabilisatiortia. Any
stabilisation action may begin on or after the datevhich adequate public disclosure of the terfrth® offer of
the relevant Tranche is made and, if begun, magnied at any time, but it must end no later tharetrlier of 30
days after the issue date of the relevant TrannHe58 days after the date of the allotment of #levant Tranche.
Any stabilisation action or over-allotment mustdemducted by the relevant Stabilising Manager(safy person
acting on behalf of any Stabilising Manager(s)aatordance with all applicable laws and rules.

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILI TIES

The Bank is a limited liability public company ordsed under the laws of Thailand. Most of the doecand
officers of the Bank are residents of Thailand andubstantial portion of the assets of the Bank @fnsuch
officers and directors are located in Thailand.aA®sult, it may not be possible for investorsffece service of
process upon the Bank or such persons outsideaRgkibr to enforce judgments against them obtaimedurts
outside Thailand predicated upon civil liabilitiesthe Bank or such directors and officers undesslather than
Thailand, including any judgment predicated uponitéth States federal securities laws. The Bank hesnb
advised by Baker & McKenzie Ltd., its Thai counglest a judgment or order obtained in a court detJihailand
would not be enforced as such by the courts ofl@hdj but such judgment or order in the discretibthe courts
of Thailand may be admitted as evidence of anygahilbn in new proceedings instituted in the coofthailand,
which would consider the issue on the evidencerbefo

PRESENTATION OF INFORMATION

Capitalised terms which are used but not definednin particular section of this Offering Circulailliave the
meaning attributed thereto iTérms and Conditions of the Ndtes any other section of this Offering Circulan. |
addition, all references toThailand” are references to the Kingdom of Thailand. Alferences to the
“Government’ are references to the government of ThailandeRefces toUnited States, “U.S.A” or “U.S?,
are to the United States of America. All referentes'United Kingdom” or “UK” herein are to the United
Kingdom of Great Britain and Northern Ireland. Refeces to Mong Kong” are to the Hong Kong Special
Administrative Region of the People’s Republic dfiia. References herein tB4ht” or “Bt” are to the lawful
currency of Thailand, references 1d.S. dollar’ and “U.S.$ are to the lawful currency of the United Staties.
addition, all references t&terling” and “E” refer to pounds sterling, references &irfgapore dollars and “S$’
refer to Singapore dollars and referencesetord” and “€” refer to the currency introduced at the starthef third



stage of European economic and monetary union aatsa the Treaty establishing the European Comiyuas
amended.

For convenience, unless otherwise specified, ceBaht amounts have been translated into U.S.rdmfteounts as
of 28 June 2019 based on the prevailing exchaasitgeof Baht 30.7443 = U.S.$1.00, being the middheket spot

rate of exchange for Baht against the U.S. dollated by the Bank of ThailandBb6T") on 28 June 2019. No
exchange rate was quoted by the BoT on 29 June&@1 80 June 2018, which were commercial bank aysid

Unless otherwise indicated, all financial infornoatihas been presented in Baht in accordance wih Aihancial
Reporting Standards (“TFRS”). No representatiomasle that the Baht or U.S. dollar amounts showeiheould
have been or could be converted into U.S. dollaBaht, as the case may be, at any particularoraa¢ all.

Certain figures in this Offering Circular have besibject to rounding adjustments. Accordingly, fegishown for
the same category presented in different tablesvagryslightly and figures shown as totals in dartables may
not be an arithmetic aggregation of the figurescivlgrecede them.

FORWARD-LOOKING STATEMENTS

This Offering Circular includes statements that aremay be deemed to be, “forward-looking statesieThese
forward-looking statements can be identified by tise of forward-looking terminology, including therms
“believes”, “estimates”, “intends”, “may”, “will” 0 “should” or, in each case, their negative or pteiations or
comparable terminology. These forward-looking stegets include all matters that are not historieatd. They
appear in a number of places throughout this QffeCircular and include statements regarding thentions,
beliefs or current expectations of the Bank coniogsnamong other things, the results of operatidingncial
condition, liquidity, prospects, growth, strategierl the businesses in which the Bank operates.

By their nature, forward-looking statements argjesttito numerous assumptions, risks and uncertgimecause
they relate to events and depend on circumstaheésniay or may not occur in the future.

Forward-looking statements are not guarantees wfrduperformance and that the Bank’s actual resoiits
operations, financial condition and liquidity, atige development of the businesses in which the Regekates,
may differ materially from those made in or suggdsby the forward-looking statements containedhis t
Offering Circular. In addition, even if the resultd operations, financial condition and liquiditynch the

development of the businesses in which the Bankatge are consistent with the forward-looking steets

contained in this Offering Circular, those reswoitgdlevelopments may not be indicative of resultderelopments
in subsequent periods.

The cautionary statements set forth above shoultbbsidered in connection with any subsequentewritr oral
forward-looking statements that the Bank or persmrimg on its behalf may issue. The Bank doesundertake
any obligation to review or confirm analysts’ exiaimns or estimates or to release publicly anysiews to any
forward-looking statements to reflect events otuinstances after the date of this Offering Circular

Additional factors that could cause actual resyiésformance or achievements to differ materialgtude, but are
not limited to, those discussed unden/estment Consideratiohs

Any forward-looking statements that the Bank maikethis Offering Circular speak only as at the datesuch

statements, and the Bank undertakes no obligatiarptlate such statements. Comparisons of resulsufoent

and any prior periods are not intended to expregdidure trends or indications of future perforroepand should
only be viewed as historical data.

DOCUMENTS INCORPORATED BY REFERENCE

This Offering Circular should be read and constriredonjunction with each relevant Pricing Supplamand
each Supplemental Offering Circular.

This Offering Circular should also be read and trmresl in conjunction with (i) the audited consotith financial
statements as of and for the years ended 31 Dece2ih6, 2017 and 2018; (ii) the audited consoliddirgancial
statements as of and for the six month periodsdeB@eJune 2018 and 30 June 2019; and (iii) the mezsntly
published audited consolidated financial statememtg interim consolidated financial statementsdiibr audited
or unaudited) of the Bank and the Group publistrethftime to time after the date of this Offeringddiar and



their related notes, which shall be deemed to berporated in, and to form part of, this OfferingdGlar, save
that any statement contained herein or in a doctmikith is deemed to be incorporated by referereceih shall
be deemed to be modified or superseded for theoparpf this Offering Circular to the extent thastatement
contained in any such subsequent document whideemed to be incorporated by reference herein medi
supersedes such earlier statement (whether expregsimplication or otherwise). Any statement sodified or
superseded shall not, except as so modified orseged, constitute a part of this Offering Circular

Any published unaudited interim consolidated finahstatements which are, from time to time, deernwetle
incorporated by reference in this Offering Circulal not have been audited or subject to reviewthy auditors
of the Bank or the Group. Accordingly, there cambeassurance that, had an audit or review beeducted in
respect of such financial statements, the inforonapiresented therein would not have been materdiffigrent,
and investors should not place undue reliance thpam.

Copies of all such documents incorporated by refsgén this Offering Circular may be obtained witheharge
during usual business hours on any weekday (eX@a&jpirdays, Sundays and public holidays) from tigestered
office of the Bank.

SUPPLEMENTAL OFFERING CIRCULAR

The Bank has given an undertaking to each Arraagdreach Dealer that if at any time during the timeof the

Programme there is a significant new factor, makeristake or inaccuracy relating to informatiomioned in

this Offering Circular which is capable of affegithe assessment of any Notes and whose inclusionremoval

from this Offering Circular is necessary for theguse of allowing an investor to make an informsskeasment of
the assets and liabilities, financial position,fitscand losses and prospects of the Bank, andghts attaching to
the Notes, the Bank shall prepare an amendmentpmiement to this Offering Circular or publish aleeement
Offering Circular for use in connection with anybsequent offering of the Notes and shall supplyeach

Arranger and each Dealer such number of copiesiaf supplement or replacement hereto as such Aeraargl

Dealer may reasonably request immediately pridgistpublication. References to this “Offering Citant shall be

taken to mean this document and all the documeuts fime to time incorporated by reference hereid f@rming

part hereof.
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SUMMARY OF THE PROGRAMME

The following summary does not purport to be cotepsnd is qualified in its entirety by the remainaé this
Offering Circular. Words and expressions definedierms and Conditions of the Ndtdselow or elsewhere in thig
Offering Circular have the same meanings in thissary.

[SSUBT ...ttt KASIKORNBANK PUBLIC COMPANY LIMITED (from time tc
time acting through its Hong Kong branch or anyitsf othe
branches as specified in the applicable Pricingpiupent).

DesCription.........cocuvvviiiiiiiiie e Euro Medium Term Note Programme.

SIZE i Up to U.S.$2,500,000,000 (or the equivalent in otuerencies at tt
date of issue) aggregate nominal amount of Notéstanding at ar
one time.

ATANGEIS oiiiiiiiiiiiiie e BNP Paribas, Citigroup Global Marketsnited, Deutsche Bank At

Singapore Branch and Standard Chartered Bank.

DEAIBIS ..t i i e BNP Paribas, Citigroup Global Markets Limited, Dmalte Bank AC
Singapore Branch and Standard Chartered Bank.

The Bank may from time to time terminate the appoant ofany
dealer under the Programme or appoint additionalede either i
respect of one or more Tranches or in respect ef whole
Programme. References in this Offering Circular”Rermanent
Dealers are to the persons listed above as Dealer andutid
additional persons that are appointed as dealemredpect of th
whole Programme (and whose appointment has not teeerinated
and references toDealers are to all Permanent Dealers and
persons appointed as a dealer in respect of om®i@ Tranches.

Fiscal Agent, Paying Agent, Transfer Agen

and Calculation Agent..........ccccceeveeeeeee o The Bank of New York Mellon, acting through its Ldam branch.
REGISIrar.....cvviiiiiiieeeeei e The Bank of New York Mellon SA/NV, Luxembourg Brémc
Method Of ISSUE .....oovveeeiiiieiiiiiiii s s The Notes may be issued on a syndicated orsyndicated basi

The Notes will be issued in series (eachSarfes) having one ¢
more issue dates and on terms otherwise identicabéntical othe
than in respect of the first payment of interetig Notes of eac
Series beingntended to be interchangeable with all other Natt
that Series. Each Series may be issued in tran¢hash
“Tranche”) on the same or different issue dates. The sige@fm:
of each Tranche (which will be supplemented, winereessary, wit
supplenental terms and conditions and, save in respetteifssu
date, issue price, first payment of interest anaiinal amount of th
Tranche, will be identical to the terms of otheaffehes of the sar
Series) will be set out in the pricing relevant @ement (the
“Pricing Supplement).

ISSUE PriCe...ccvvniiiiiiiie e, Notes may be issued at their nominal amount or diseount c
premium to their nominal amount. Partly Paid Notemy be issue
the issue price of which will be payable in twonmore instalments.

Form of NOteS .....ccovvvieeeeeeeeic e The Notes may be issued as Bearer Notes or Reggishwtes. Eac
Tranche of Bearer Notes will be represented oreisgua temporai
Global Note if (i) definitive Notes are to be madeailable t
Noteholders following the expiry of 40 days aftbeit issue date
(i) such Notes have an initial maturity of morahone year and ¢
being issued in compliance with the D Rules (a@ddfin “Selling
Restriction’ below), otherwise such Tranche will be represerity
permanent Global Note. Retgsed Notes will be represented




Clearing Systems ........cccceeeviieieeeeiiiiiinnnn.

Initial Delivery of Notes.........ccccevvviieiieens

CUITENCIES et

MatUItIES .eieeee e

Specified Denomination ...........ccccceeeeeenn..

Fixed Rate NOteS .......ccovvevveeviiiieieeeen.

Floating Rate NOtes ...........ccevvvvvvvennns s

Certificates, one Certificate being issued in respef eacl
Noteholder’s entire holding of Registered Notesrmé Series. Glob
Certificates represent Registered Notes that gisteged in the nan
of a nominee for one or more clearing systems.

Clearstream, Luxembourg, Euroclear and, in relatiioany Tranch:
such other clearing system as may be agreed betilveeBank, th
Fiscal Agent, and the relevant Dealer.

On or before the issue date for each Tranche, the Glblué
representing Bearer Notes or the Global Certificegpresentin
Registered Notes may be deposited with a commomwsiepy foi
Euroclear and Clearstream, Luxembourg or depositéth a
depositary or sulbustodian for any other clearing system or me
delivered outside any clearing system provided thatmethod ¢
such delivery has been agreed in advance by thé&, Bha Fisce
Agent, and the relevant Dealer. Registered Notes #ne to b
credited to one or more clearing systems on issue witelgéstered i
the name of nominees or a common nominee for slehrimg
systems.

Subject to compliance with all relevant laws, regohs an
directives, Notes may be issued in any curresgneed between t
Bank and the relevant Dealer.

Subject to compliance with all relevant laws, regohs an
directives, any maturity as may be agreed betwkerBank and tt
relevant Dealer.

Definitive Noteswill be in such denominations as may be specifi
the relevant Pricing Supplement save that (i) endhse of any Not
which are to be admitted to trading on a regulatedket within th
European Economic Area or offered to the publia illember St
of the European Economic Area in circumstances hwhégjuire th
publication of a prospectus under the Prospectugcive, th
minimum specified denomination shall 200,000 (or its equivale
in any other currency as at the date of issue efNbes) and (i
unless otherwise permitted by then current laws esgllations
Notes (including Notes denominated in sterling) alhihave
maturity of less than one year and in respect oichvithe issu
proceeds are to be accepted by the Bank in theedUKiingdom o
whose issue otherwise constitutes a contravenfiseation 19 of th
Financial Services and Markets Act 2000 (tFR&MA™) will have &
minimum denomination of £100,000 (or its equivalent othe
currencies).

Fixed interet will be payable in arrear on the date or datesdnt
year specified in the relevant Pricing Supplement.

Floating Rate Notes will bear interest determinegasately for eac
Series as follows:

(i) on the same basis as the flog rate under a notional interest |
swap transaction in the relevant Specified Curregmyerned b
an agreement incorporating the 2006 ISDA Defingiora:
published by the International Swaps and Deriva
Assaociation, Inc. as amended, supplemented oraegjar

(i) by reference to LIBOR, LIBID, LIMEAN or EURIBOR (asuct
other benchmark as may be specified in the relewiding
Supplement) as adjusted for any applicable margin.




Zero Coupon Notes ...

Dual Currency Notes .

Index Linked NOtES.........coeevvviviiiiiiimnes.

Interest Periods and Interest Rates............

Redemption .........ccoovvvviiviiiien e

Redemption by Instalments........................

Other NOtES... e e

Optional Redemption

Notes that can be issued under the

Programme.................

Status of Senior Notes

Interest periods will be specified in the relevBriting Supplement.

Zero Coupon Notes may be issued at their nominaluamor at
discount to it and will not bear interest.

Payments (whether in respect of principal or irgesnd whether
maturity or otherwise)n respect of Dual Currency Notes will
made in such currencies, and based on such raeeslfinge as m
be specified in the relevant Pricing Supplement.

Payments of principal in respect of Index Linkedd&aption Note
or of intelest in respect of Index Linked Interest Notes Wi
calculated by reference to such index and/or foamag may k
specified in the relevant Pricing Supplement.

The length of the interest periods for the Noted #ie applicabl
interest rate or its method of calculation mayatiffom time to tim
or be constant for any Series. Notes may have anmax interes
rate, a minimum interest rate, or both. The uséntdrest accru
periods permits the Notes to beaemest at different rates in the s¢
interest period. All such information will be saitdn the relevar
Pricing Supplement.

The relevant Pricing Supplement will specify theibdor calculatin
the redemption amounts payable. Unlpssmitted by then curre
laws and regulations, Notes (including Notes demaied in sterling
which have a maturity of less than one year andapect of whic
the issue proceeds are to be accepted by the Banfkei Unite
Kingdom or whose issue otlwéise constitutes a contravention
section 19 of the FSMA must have a minimum redeonpgimount ¢
£100,000 (or its equivalent in other currencies).

The Pricing Supplement issued in respect of easieisf Notes th
are redemable in two or more instalments will set out tlaes o
which, and the amounts in which, such Notes mayeteemed.

Terms applicable to high interest Notes, low ingefdotes, stepep
Notes, step-down Notes, reverse dual currency S\aptional du:
currency Notes, Partly Paid Notes and any othex bffNote that t-
Bank and any Dealer or Dealers may agree to isswderuth
Programme will be set out in the relevant Pricingp@ement and tt
Supplemental Offering Circular.

The Pricing Supplement issued in respect of easreisf Notes wi
state whether such Notes may be redeemed prioheio state
maturity at the option of the Bank (either in wholein part) and/c
the holders, and if so the terms applicable to sedemption.

The Bank may issue Senior Notes and SubordinatéesNo

The Senior Notes issued by the Bank will constitutieect
unconditional, unsubordinated and (sebj® Condition 4 (Negati
Pledge)) unsecured obligations of the Bank andatilll times ran
pari passuwithout any preference among themselves. The pat
obligations of the Bank under the Senior Notes thedReceipts ar
Coupons relating to thenhall, save for such exceptions as ma
provided by applicable legislation and subject tondition <
(Negative Pledge), at all times rank at least dgquaith all othe
unsecured and unsubordinated indebtedness andanppébtigation
of the Bank, present and future.




Status of the Subordinated Notes .............

Negative Pledge.........ccccccvcieiiiiiieeiiieees

Events of Default ............cooooeiiiiiiiiinnn.

Cross Default ........c.ccoeeevviiiiiiiiiiieen,

RAtINGS .oooeeiiiieieee e e

Early Redemption........cccooveeeviiviviiiiiceees

Withholding Tax .......ccceeeviiiieiiiiiiiiiiiiiennn,

Governing Law ..........ooevvviiiiiiieeeeeeeicoeen.

Listing and Admission to Trading..............

.The Subordinated Notes issued by the Bank will tirte

subordinated obligations of the Bank and will rgraki passuwithout
any preference among themselves. The rights ohttders of th
Subordinated Notes, will, in the event of the WigdUp of the
Bank, be subordinated in right of payment in thexmes provided i
Condition 3(b), all as further described in Coratit3(b).

Applicable to Senior Notes only. Seéerms ad Conditions of tr
Notes— Negative Pledge

Applicable to Senior Notes and Subordinated Ndseg Terms an
Conditions of the Notes — Events of Default

Applicable to Senior Notes only. See the relevabtcondition unde
“Terms and Conditions of the Notes — Events of Mi&fau

Tranches of Notes will be rated or unrated. WheFeamche of Note
is/ are to be rated, such rating will be specifiethe relevant Pricir
Supplement.

A rating is not a reaqamendation to buy, sell or hold securities
may be subject to suspension, reduction or withdratvany time b
the assigning rating agency.

Except as provided inCptional Redemptidnabove, Notes will b
redeemable at the option tfe Bank prior to maturity only for t
reasons. SeeTérms and Conditions of the NotesRedemptiol
Purchase and Optiofis

All payments of principal and interest by or on &tof the Bank il
respect of the Notes, the Receipts #r@lCoupons shall be made f
and clear of, and without withholding or deductifam, any taxe:
duties, assessments or governmental charges ofevenanatur
imposed, levied, collected, withheld or assessedobywithin &
Relevant Jurisdiction (as defid below), unless such withholding
deduction is required by law. In that event, thalBahall pay suc
additional amounts as shall result in receipt by loteholders ar
the Couponholders of such amounts as would have teeeived b
them had no sircwithholding or deduction been required, subje
certain exceptions as set out ifetms and Conditions of the Notes
Taxatiori.

English law except that the provisions of the Notefating tc
subordination shall be governed by Thai law.

Approval-in-principle has been obtained from theXS&T for the
establishment of the Programme and application beilimade to tt
SGX-ST for permission to deal in and for the listingl@yuotation fo
any Notes whictare agreed at the time of issue to be so listethe
Official List. Formal approval will be granted whem particula
Series of Notes has been admitted to the Officiat. There is n
guarantee that an application to the SGX-ST wilkpproved. If th
application to the SGXST to list a particular series of Notes
approved, such Notes listed on the S6K-will be traded on tt
SGX-ST in a minimum board lot size of S$200,000 ortsivalen
in other currencies. Unlisted series of Notes mksp de issuel
pursuant to the Programme. The Notes may alsosbedlion suc
other or further stock exchange(s) as may be agbetdeen th
Bank and the relevant Dealer in relation to eacles®f Notes. Tt
Pricing Supplement relating to each series of Noitstate whethe
or not the Notes of such series will be listed oy stock exchange(
and, if so, on which stock exchange(s) the Noted@be listed.




Redenomination, Renominalisation and/or

Consolidation ..........cccceeeviiiieiiiiiiiiieiiiiins Notes denominated in a currency of aumy that subsequen
participates in the third stage of the European nBooc ani
Monetary Union may be subject to redenominationpnaénalisatiol
and/or consolidation with other Notes then denoteithan euro. Th
provisions applicable to any such eedmination, renominalisati
and/or consolidation will be as specified in thdevant Pricing
Supplement.

Selling ReStrictions ......ccccooveeeeviiiiiivneennn. The United States, the European Economic Area ugity the
United Kingdom), Thailand, Singapore, Hong Konge thnitec
Kingdom, Japan and such other restrictions as neayeQuired i
connection with the offering and sale of a pariculranche ¢
Notes. SeeSubscription and Sdle

Bearer Notes will be issued in compliance with UTgeas. Req
81.163-5(c)(2)(i))(D) (the D Rules’) unless (i) the relevant Prici
Supplement states that Notes are issued in conapliawvith U.S
Treas. Reg. §1.163-5(c)(2)(i)(C) (th€ Rules’) or (ii) the Notes ar
issued other than in compliance with the D RuletherC Rules b
in circumstances in which the Notes will not constitutegisératior
required obligations” under the United States Tawiy and Fisce
Responsibility Act of 1982 FEFRA™), which circumstances will t
referred to in the relevant Pricing Supplement asaasadbn tc
which TEFRA is not applicable.




SELECTED FINANCIAL INFORMATION

The following tables set forth the summary(dfthe audited consolidated financial information éach of the years
ended 31 December 2016, 2017 and 2018(&hthe audited consolidated financial information floe six month
periods ended 30 June 2018 and 20W® Bank has derived its selected financial infaromafrom its audited

consolidated financial statements as of and forydas ended 31 December 2016, 2017 and 2018hanalutlited
consolidated financial statements as of and forstkenonth periods ended 30 June 2018 and 2019slamald be
read in conjunction with the historical financiaghtements of the Group and their related notesrjiecated by
reference in this Offering Circulafhe audited consolidated financial statements @fGhoup for the years ended 3

December 2016, 2017 and 2018 and the six montlogeended 30 June 2018 and 2019 have been augite
KPMG Phoomchai Audit LtdResults of interim periods should not be considénelicative of results for anothet

period or for the full financial year

The Groufs consolidated financial statements are preparddpeesented in accordance with TFRS and report
practices in Thailand and reported on by KPMG Phadwamn Audit Ltd TFRS differ in certain significant respect
from International Financial Reporting StandaflERS”). For a discussion of differences between TFRS aR$ IR
that are relevant to the Grde@ FRS financial statements, $§&ammary of Differences between TFRS and1FRS

Consolidated Statements of Financial Position

As of 31 December As of 30 June

2016
(restated” 2017 2018 2019
(Bahtin (Bahtin (Bahtin (U.S$in (Bahtin (U.S$in
millions)  millions)  millions) millions) millions)  millions)

Assets

CaSh .. 60,589 67,825 66,740 2,057 47,775 1,554
Interbank and Money Market Iter- net......... 349,206 426,092 461,987 14,237 424,169 13,796
Derivative ASSEtS........oovveiieiieieee s s 31,765 27,244 26,195 807 43,724 1,422
Investment= Nel.........ooooiiiiniiiiii e 649,598 535560 661,655 20,390 776,628 25,261

Investments in subsidiaries, associates and joint
VENTUIE- NeL...c.ivi i 781 846 917 28 1,064 35

Loans to Customers and Accrued Interest
Receivables net

Loans to CUStOMErS.......ccocevvvvvneienneimnn. 1,707,235 1,812,356 1,924,748 59,315 1,944,850 63,259
Accrued Interest Receivables..................... 3,492 3,392 3,387 104 3,645 118
Total Loans to Customers and Accrued
Interest Receivables ............ccccouveeennee. , 710,727 1,815,748 1,928,135 59,419 1,948,495 63,377
Less Deferred Revent...............c.ccooee. (9,659 (9,579 (10,676) (329 (11,619 (37¢)
Less Allowance for Doubtful Accoun..... (82,419 (101,98) (117,689 (3,627 (118,33) (3,849
Less RevaluatiorAllowance for Deb
ReStructuring ...........oovvvvvvveviiiiiiniinnns (2,799 (1,45) (1,799 (59 (2,289 (74
Total Loans to Customers and Accrued
Interest Receivablesnet................... 1,615,861 1,702,740 1,797,974 55408 1,816,252 59,076
Properties Foreclose-nef..............ccccccooeee. 15,444 17,444 22,214 685 23,806 774
Premises and Equipme-net........................ 49,728 50,137 48,525 1,496 52,748 1,716
Goodwill and Other Intangible Asse net...... 23,970 24,589 24,089 742 23,959 779
Deferred Tax ASSEtS ......oovvvieeieeiieiieieeeenanns 4,572 5,033 6,695 206 4,576 149
Collateral per Credit Support Annex................ 9,793 3,128 _ . _ _
Other Asset—nel.........occcuvveiiiiieeeeeniiiiieeen. 31,972 40,203 38,100 1,174 41,593 1,353
Total ASSELS ....coovcvvviieiiieee e 2,843,279 2,900,841 3,155,091 97,230 3,256,294 105,915
Liabilities and Equity
DEPOSIES 1oeeeeeeeieiiirietee e e e e e et e 1,794,835 1,878,672 1,995,001 61,479 2,004,953 65,214
Interbank and Money Market ltems.................. 160,052 69,289 128,003 3,945 146,988 4,781
Liabilities Payable on Demand..................... 19,846 21,248 25,488 785 28,661 932

1=

1)




As of 31 December As of 30 June

2016
(restated” 2017 2018 2019
(Bahtin (Bahtin (Bahtin (U.S$in (Bahtin (U.S$in
millions)  millions)  millions) millions) millions)  millions)

Derivative LiabilitieS ..........ccooevveviiiiieeinn. 31,630 25,401 21,739 670 34,048 1,107
Debts Issued and Borrowings................ccee... 96,376 70,575 70,567 2,175 68,618 2,232
ProViSiONS ......ouoieeiiiieieeeeee e 22,494 25,400 24,490 755 25,906 843
Deferred Tax LiabilitieS.........cocovevviiimennns 1,807 1,906 1,615 50 1,598 52
Insurance Contract Liabilities................cee.... 305,824 363,515 410,748 12,658 429,679 13,976
Other LiabilitieS ...........evvuueiieiiieeieeeeee. 56,503 57,013 59,618 1,837 73,318 2,385

Total Liabilities................................. 2,489,367 2,513,019 2,737,269 84,354 2,813,769 91,522
Equity

Share Capital
Authorized Share Capital

3,048,614,697 Common Shares,
Baht 10 par value................. 30,486 30,486 30,486 939 30,486 992

Issued and Pa-Up Share Capit:
2,393,260,193 Common Shares,
Baht 10 par value................. 23,933 23,933 23,933 737 23,933 778

Premium on Common Shares 1038, 18,103 18,103 558 18,103 589
Other RESEIVES......c..eiviieieeee s e 19,786 22,273 19,122 589 27,275 887
Retained Earnings
Appropriated
Legal Reserve........ccccceeeeeeeeeennnn. 3,050 3,050 3,050 94 3,050 99
Unappropriated ..........cccceeeeeeeeiiiienennnn. 256,874 281,266 312,090 9,618 323,480 10,522
Total Equity Attributable to Equity
Holders of the Bank............. 321,746 348,625 376,298 11,596 395,841 12,875
Nor-ControllingInterest ........................ 32,166 39,197 41,524 1,280 46,684 1,518
Total EQUIty.........ccvvvvveeiiiiiiiiinnns 39382 387,822 417,822 12,876 442,525 14,393
Total Liabilities and Equity ......... 2,843,279 2,900,841 3,155,091 97,230 3,256,294 105,915

Notes

*

As of 31 December 2017, the Bank and its subsatiathanged the presentation in the statemenbafdial position to comply with the
updated BOT Guideline to change the presentati@mustomersliability under acceptances, BdaHiability under acceptances, claims on
security and liabilities to deliver security




Consolidated Statements of Comprehensive Income
For the six month period ended
For the year ended 31 December 30 June
2016 2017 2018 2018 2019
(Bahtin (Bahtin (Bahtin (U.SSin (Baht in (Bahtin (U.SSin
millions) millions) millions) millions) millions) millions) millions)
Interest Income.............c.ccoeuee. 115,873 119,337 123,922 3,819 60,651 64,588 2,100
Interest EXpenses............c..ceeeee. 26,195 25,176 25,384 782 12,589 13,566 441
Interest Income- net.......... 89,678 94,161 98,538 3,037 48,062 51,022 1/659
Fees and Service Income............ 48,631 51,757 1,18% 1,577 25,960 24,581 709
Fees and Service Expenses......... 9,688 10,451 13,070 403 6,181 6,705 218
Fees and Service Incor—
1= 38,943 41,306 , 138 1,174 19,779 17,876 581
Gain on Trading and Foreign
Exchange Transactions....... 8,746 8,411 9,003 277 4,830 4,404 148
Loss on Financial Liabilities
Designated at Fair Value
through Profit or Loss......... 4 2 - - - - -
Gain on Investments.................. 1,588 3,491 2,652 82 1,749 726 24
Share of Profit from Investments
using Equity Method .......... 117 158 50 2 23 62 2
Dividend Income.............c.co..... 1,609 1,991 2,118 65 1,331 1,524 50
Net Premiums Earned................ 94,445 99,786 91,434 2,818 49,175 40,446 1,316
Other Operating Income............. 2,462 1,405 1,468 45 780 685 22
Total Operating Income....... 237,584 250,707 23,3 7,500 125,729 116,745 3,797
Underwriting Expenses.............. 84,181 93,851 87,897 2,709 46,317 39,848 1,296
Total Operating Incom—
1= 153,403 156,856 155,483 4,791 79,412 76,897 2,501
Other Operating Expenses
Employee Expenses............ 30,202 31,008 31,369 967 15,445 16,591 539
Director¢ Remuneratio..... 138 140 143 4 102 109 4
Premises and Equipment
EXPEenses......ccccveeeeennn. 12,434 12,917 12,649 390 6,005 6,095 198
Taxes and Duties................ 4,476 4,525 4,868 150 2,439 2,516 82
Others.....ccooeeeeiiiiiiieeeeeeee, 16,604 17,782 19,319 595 8,674 8,441 275
Total Other Operating
Expenses ............. 63,854 66,372 68,348 2,106 32,665 33,752 1,098
Impairment Loss on Loans and
Debt SecuritieS........covveeiiin. 33,753 41,810 32,532 1,003 15,813 15,127 492
Operating Profit before Income
Tax EXPense ........cccceeeeeeees 55,796 48,674 663 1,682 30,934 28,018 on1
Income Tax Expense.................. 10,456 9,028 10,395 320 5,926 5,331 173
Net Profit ................ccc 45(B4 39,646 44,208 1,362 25,008 22,687 738
Other Comprehensive Income
Items that will be
reclassified
subsequently to profit
or loss
Gain(Loss) on
Remeasurement of
Availablefor-Sale
Investments ......... 3,550 4,963 (6417 (198 (4,379 10,236 333




For the six month period ended
For the year ended 31 December 30 June
2016 2017 2018 2018 2019
(Bahtin (Bahtin (Bahtin (U.S$in (Bahtin (Bahtin (U.S$in
millions) millions) millions) millions) millions) millions) millions)

Gain(Losg) Arising
from Translating
the Financial
Statements of a
Foreign Operation (111 350 (353 (11 (199 (49 D

Income Taxes Relating
to Components of
Other
Comprehensive
INCOME <...oveoee.. (734 (989 1,264 39 867 (2,053 (67)

Items that will not be

reclassified

subsequently to profit

or loss

Changes in Revaluation
Surplus......cc.eee.... 4,660 1,245 - - - 4,503 144

Actuarial Gair (Loss)
on Defined Benefit
Plans ...........co...... 329 (7112 2,290 71 1,748 (343 (11

Income Taxes Relating
to Components of

Other
Comprehensive
INCOME ... (999 (109 (459 (19 (350 (839 27
Total Other
Comprehensive
Income............ 6,696 4,751 (3679 (113 (2,304 11,467 373
Total Comprehensive Income..... 52,036 44,397 40,538 1,249 22,704 34,154 1,111
Net Profit Attributable t:
Equity Holders of the Bank. 40,174 34,338 38,459 ,18% 21,682 19,973 65
Non-Controlling Interes'... 5,166 5,308 5,749 177 3,326 2,714 88
Total Comprehensive Income
Attributable to
Equity Holders of the Bank. 45,538 36,430 37,251 ,148 21,009 27,939 o]t
Non-Controlling Interes'... 6,498 7,967 3,287 101 1,695 6,215 202

Earnings Per Share of Equity
Holders of the Bank
Basic Earnings Per Share
(BahD) .....coevviuieeaanen. 189 1435 1607 - 9.06 835 -
Weighted Average Number
of Common Shares

(Thousand Shargs..... 2,393 2,393 2,393 74 2,393 2,393




Consolidated Financial Ratios

For the six month period ended

For the year ended 31 December 30 June
2016 2017 2018 2018 2019
(per cent.)

Financial Ratic®

Return on average assets...........ccccvuunee.. 1.4¢ 1.2C 1.27 1.4€ 1.2¢
Return on average equity ..............c....... 13.28 1C.24 1C.61 12.22 10.3E
Net interest margin .............ccccceeeeeeeeennn. 3.52 3.44 3.3¢ 3.4C 3.3C
Loans to deposits ratio........cccceeeeeeeeennn.. 94.58 95.9¢€ 95.94 96.63 96.42
Total allowance to loans ....................... 5.02 5.74 6.24 5.91 6.24
Cost to income rati(efficiency rati) ... 41.63 42.31 43.9€ 41.13 43.8¢
Tier 1 capital rati®.............ccccvevnenn 15.1€ 15.6€ 15.9C 15.57 16.1¢
Capital adequacy ra...................... 18.84 17.9€ 18.32 18.0¢ 1855

Notes

The Financial Ratios used are defined as follows

(1) “Return on average assetaneans net profifattributable to equity holders of the Bamdivided by average total assets

@

(b)
(©
(d)

(¢
®
(9

“Return on average equity means net profiattributable to equity holders of the Bardivided by average total shareholders
equity of the Bank

“Net interest margin” means net interest income divided by average eqassets
“Loans to deposits ratid means loans to customers less deferred revenwudediy deposits

“Total allowance to loan$ means allowance for doubtful accounts plus revadnatllowance for debt restructuring divided byriea
to customers less deferred revenue

“Cost to income ratid means total other operating expenses divided lay ogterating income net
“Tier 1 capital ratio” means tier 1 capital divided by risk weighted asset

“Capital adequacy ratid’ means total capital divided by risk weighted assets

(2) KASIKORNBANK FINANCIAL CONGLOMERATE's Capital Adequacy Rati€ AR) has been reported in accordance with Basel IlI
Capital Requirement from 1 January 2013 onwards
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INVESTMENT CONSIDERATIONS

Investors should carefully consider, among othierghy the risks described below, as well as therdtiformation
contained in this Offering Circular, before makiag investment decision. Any of the following ris&suld

materially adversely affect the business, financa@idition or results of operations of the Bank,aasla result,
investors could lose all or part of their investmefhe risks below are not the only risks the Bdakes.

Additional risks and uncertainties not currentlyplum to the Bank, or that it currently deems torhenaterial may
also materially adversely affect the business,nfifel condition or results of operations of the Bawords and
expressions defined elsewhere in this Offering @arcshall have the same meanings in this section.

The Bank believes that the factors described betpresent the principal risks inherent in invesimghe Notes
issued under the programme, but the Bank’s inghiitpay any amounts on or in connection with amyeNnay
occur for other reasons which may not be considsigrificant risks by the Bank based on informatiomrently
available to it or which it may not currently belalio anticipate, and the Bank does not repredwaxt the
statements below regarding the risks of holding ldntes are exhaustive. Prospective investors stedstdread
the detailed information set out elsewhere in @ffering Circular (including any document incorpiae by
reference) and reach their own views prior to mglany investment decision. In making an investnaemision,
each investor must rely on its own examinatiorhef Bank and the terms of the offering of the Notes.

RISKS RELATING TO THE BANK

The Bank’s results of operations are significantbffected by the ability of its borrowers to repayetr loans and
the adequacy of the Bank’s loan loss reserves.

The risk of non-payment by the Bank’s customeiffiscted by the credit profile of borrowers, ashaal changes
in economic and industry conditions. As of 30 Jan&9, the Bank had consolidated gross non-perfayitans
(“NPLs") in the amount of Baht 76.4 billion (a consoliddtgross NPL-to-total loans ratio\PL ratio”) of 3.40
per cent.) compared to Baht 74.4 billion (an NPtoraf 3.34 per cent.) as of 31 December 2018.

Volatile or adverse economic conditions in Thailandy adversely affect the ability of the Bank’s roavers to
repay their indebtedness, and this may result imarease in NPLs and provisioning, allowancesldan losses
and charge-offs. There is no precise method ofighied loan and credit loss across its loan padforhe Bank
makes no assurances that its NPLs will not increadbat its loan loss reserve is or will be sudfit to absorb
actual losses. An increase in NPLs could have eenmhtadverse effect on the Bank’s business, chshsf
financial condition, results of operations and pesgs.

The Bank may be unable to grow its loan portfolio

One of the Bank’s strategies for growth is to ammi to expand its loan portfolio. The Bank’s coitaiked gross
loans stood at Baht 1,933.2 hillion as of 30 JuB£92 representing an increase of 1.0 per cent. apedpto the
year ended 31 December 2018. The Bank’s continbiéityao achieve prudent loan growth will depenala large
extent, on the economic performance of Thailand.

Loan growth is also facing continued pressure imaifahd from the growth of the Thai domestic bond ket
which in some cases has caused the Bank’s custémefnance their outstanding loans with domediydssued
and sold bonds or debentures. In addition, the Bastkingent application of enhanced credit risknagement
controls may result in a reduction in loans madét¢ocustomers. A slowdown in loan growth may resol
decreased revenues and income and adversely tiféeBank’s business, cash flows, financial condijti@sults of
operations and prospects.

Loan restructurings often result in the Bank recéng lower interest payments and, occasionally, lawe
principal payments

Under the BoT guidelines, financial institutions yn@structure loans through a reduction of interagts and
principal amounts, extension of tenors and varahsr methods. Although the Bank’s NPL ratios mmapriove as
more loans are restructured, it will generally reedower interest payments than originally reqditender the
terms of such loans and, in some cases, it wilecbless than the original principal amount oftsl@ans. As of
30 June 2019, the Bank's consolidated restructaidats which incurred losses totalled Baht 64,108iamj

decreasing by Baht 2,476 million or 3.7 per cerftemcompared to the year ended 31 December 2038ufure
restructuring of loans may adversely affect the KBarfbusiness, cash flows, financial condition aedutts of
operations.
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Restructured loans may become non-performing if therrowers of such loans fail to adhere to the tesrof
such restructured loans

In the restructuring of a number of its high rislarhs, the Bank has agreed to set payments of painand/or
interest at a relatively low level for a certaimé frame followed by larger payments in later p#sito match the
Bank’s expectation of the relevant borrower’s &pilo service the debt. The relatively low paymentprove the
likelihood that a restructured loan will be categed as performing during the period of such paysidiowever,
future higher payments may cause a loan to agaionte non-performing if the relevant borrower is hiaao

make such larger payments in the later periodthdfBank’s customers are unable to make larger patgrfor

their respective restructured loans, such restredtdoans may become non- performing, thereby reemqui
additional provisions, which may adversely afféxet Bank’s financial condition and results of operad.

A decline in collateral values may result in an ir@ase in provisions for loan losses

A substantial portion of the Bank’s loans is sedubg real property, the value of which is affectsdmarket
conditions. Although it is the Bank's general preetnot to lend in excess of 80.0 per cent. of ititernally
appraised value of real property — where real ptgpe the sole collateral for such loans — a damtn the real
estate market could result in the principal amaifrg number of loans exceeding the value of theetlyitig real
property collateral. If real estate values detat®r downward adjustments to the recorded valubeotollateral
securing the Bank’s loans will be required in fetyreriods. Any decline in the value of the collatesecuring
NPLs may result in an increase in the Bank's cteafge bad debts and doubtful accounts and a remfu@ti the
recovery from collateral realisation, which mayuee the Bank’s net profit and capital and may asklgraffect
its financial condition and results of operations.

In addition, uncertainty about the financial stabty of several countries in the European UniofiEU"”) and the
PRC could have a significant adverse effect on tBank’'s business, financial condition and results of
operations

In 2010, a financial crisis emerged in Europe,geigd by high budget deficits and rising direct andtingent
sovereign debt in Greece, Ireland, Italy, Portwgad Spain, which created concerns about the abilithese EU
nations to continue to service their sovereign dafitgations. In January 2012, S&P lowered its loeign
sovereign credit rating for France, Italy, Spaiml @x other European countries, which has negativepacted
global markets and economic conditions. In addjtiorApril 2012, S&P further lowered its long-tersovereign
credit rating for Spain. These conditions impadtadncial markets and resulted in high and volatibed yields
on the sovereign debt of many EU nations. Certairofiean nations continue to experience varyingedsgof
financial stress and uncertainty over the outcorh¢he EU governments’ financial support programraesl
worries about sovereign finances persist. Sevanebfean Union countries have been obliged to shvesduce
their public expenditures due to their high inddbtess, which has severely affected the Eurozormseaenic
growth. The ability of governments and companiesdrtain countries, such as Greece, ltaly, Portagel Spain
to repay their debt obligations or remain in theoecurrency system remains uncertain. Market armh@uic
disruptions have affected, and may continue tocaffeonsumer confidence levels and spending, petson
bankruptcy rates, levels of incurrence and defanlconsumer debt and home prices, among otherr$actbe
events above may have a significant impact on #rekB customers and counterparties. There can lassiorance
that the market disruptions in Europe, including itcreased cost of funding for certain governmantsfinancial
institutions, will not spread, nor can there be asgurance that future assistance packages wavédable or,
even if provided, will be sufficient to stabilisket affected countries and markets in Europe oméleee. To the
extent uncertainty regarding the economic recoirelurope continues to negatively impact consuroafidence
and consumer credit factors globally, the Bank'sifess and results of operations could be adveasielgted.

In addition, in the second quarter of 2015, staikgs in the PRC experienced significant volatifitymarily from
continued sell-off of shares trading in the PRC katwr. Further, in August 2015, Chinese governmatitagities
expanded the Renminbi’s trading band and Renmiilsi significantly devalued. These market developmkeate
adversely affected the financial and credit markethe PRC. There can be no assurance that flitiateiations
of the economic or business cycle in the PRC woll Imave an adverse effect on the Bank’s businesmdial
condition and operating results.

The ratings of third-party rating agencies could @ersely impact the Bank’s ability to obtain, renew extend
credit facilities, or otherwise raise funds.

Rating agencies from time to time review prior @ygie and specific transaction ratings in lighttb&nges in
ratings criteria. If rating agencies were to dovaugr the Bank’s credit ratings, the Bank’s abildyaise funds on
favourable terms, or at all, and the Bank’s ligidifinancial condition and results of operatiorsuld be
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adversely affected. In addition, if rating agencfaesther downgraded their original ratings on thank's
outstanding debt securities, holders of such detairties may be required to sell bonds in the eigtkce, and
such sales could occur at a discount, which coujghict the perceived value of the bonds and the 'Bafiility to
sell future bonds on favourable terms or at all.ildVthe Bank is not currently aware of any reasbnékely
further downgrades to its corporate credit ratinghe ratings of its debt securities, such ratihgnges may occur
without advance notice.

The Bank is subject to counterparty risks

Like most financial institutions, the Bank actsassintermediary, primarily in domestic and interoél foreign
exchange and derivative markets, and the Bank milyrbas foreign currency forward and swap arrargyem
with a number of domestic and international bafikancial institutions and other entities includitngse in Asian
countries In addition, the Bank has a number of interest sat@p arrangementas a result of such arrangements,

the Bank is subject to credit risk from a numbedifferent counterpartiesAlthough the Bank believes that the
overall credit quality of its counterparties is qdate, there can be no assurance that partiessigtiificant
exposure will not face difficulties in paying amasion derivative contracts when due, which may exblg affect

the financial condition and results of operatiohthe Bank

Sources of funding

The Bank’s primary source of funding is depositgluding interbank and money market deposits. A30oflune
2019, total deposits increased by Baht 10.0 billmn0.5 per cent., to Baht 2,005.0 billion, as paned to Baht
1,995.0 billion as of 31 December 2018. A signific@ercentage of the Bank’s Baht funding requirdsiés

satisfied through savings accounts. As of 30 JWi® 2approximately 72.1 per cent. of the Bank'ssctidated
total deposits were savings accounts and depasitaiated for 61.6 per cent. of the Bank’s sourctunéling. In

the Bank’s experience, a substantial portion ofodép are rolled over upon maturity and have beethé past a
stable source of long-term funding, no assuranaede given that this will continue to be the c#fse.substantial
number of depositors do not roll over depositeddfuopon maturity, or if the Bank is unable to secsufficient

foreign currency-denominated borrowings, its ligyidoosition would be adversely affected and it Idobe

required to seek more expensive sources of shrontte long-term funding to finance its operatiofe.the extent
the Bank is unable to obtain sufficient fundingaarteptable terms, its financial condition and tssofl operations
may be adversely affected.

The Bank has several policies in place to managkqitidity to ensure that even under adverse ¢mmdi it has
access to necessary funds at a reasonable cdsough the Bank’s policy is to maintain prudent idity risk
management, as well as diversified and stable sswtfunding, there can be no assurance that tittneot be a
liquidity crisis which might affect the Bank. Faituby the Bank to maintain and ensure adequatecaswof
funding may adversely affect the financial conditand results of operations of the Bank.

Interest rate volatility could significantly affedthe Bank’s financial condition and results of opations

A significant portion of the Bank’s assets consfstand a significant portion of its revenue isided from, assets
that are monetary in nature. Although the Bank gegeonly in limited trading activities through pasis in
fixed-income instruments and, to some extent imarfial derivative instruments, which are mostlyfaoilitate
other banking services to its customers, thesetsasse subject to the normal risks associated imilesting
activities, including the risk that a change in keirprices, rates, indices, volatility, correlasotiquidity or other
factors may result in losses for a specific positio portfolio. In the end of 2018, the policy ratereased by 0.25
percent from 1.50 per cent to 1.75 per cent. Algtointerest rates are expected to decline in libleatmarket,
there can be no assurance that interest ratesaitamt will decrease in the future. During a perafdncreasing
interest rates and inflationary pressures in Thdilthe value of the Bank’s portfolio of fixed rateestments may
decrease, and this may require the Bank to recegnisss for financial accounting purposes. A susthincrease
in interest rates would raise the Bank’s fundingtgpwhile reducing loan demand, especially amamgumers.
Rising interest rates would require the Bank tottrye-balance its assets and liabilities in otdeminimise the
risk of potential mismatches and maintain its padsility. In addition, rising interest rates mawartsely affect the
Thai economy and the financial condition and repaynability of its corporate and retail borrowessich in turn
may lead to a deterioration in the Bank’s creditfpbo.

The Banks profitability depends to a large extent on itsinterest income, which represented approximaiélg
per cent of its consolidated net operating income for thensonth period ended 30 June 2019, and p@r cent
60.0 per centand 634 per centof its consolidated net operating income for tharyended 31 December 2016,
2017 and 2018, respectivelghanges in interest rates, changes in the relftiprbetween shoeterm and long
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term interest rates, or changes in the relationsbipveen different types of interest rates carcaffee interest rate
charged on interestarning assets differently from the interest ratiel pn interesbearing liabilities The impact

of changing interest rates on the Bank may incrédke Bank is unable to adjust to the rate changi¢h respect
to the fixed rate portion of its portfolitlow the Bank manages interest rate volatility waherally determine, to

a certain extent, the impact of such volatilitytbe Bank’s net interest, and there can be no asseithat it will
be able to manage such volatility in a mannerdloas not adversely affect its results of operations

The Bank’s business is inherently subject to thekiof market fluctuations

The Bank’s business is inherently subject to riskthe financial markets and in the wider econoingjuding

changes in, and increased volatility of, excharajes; interest rates, inflation rates, credit spgeaommodity,
equity, bond and property prices and the risk itisatustomers act in a manner which is inconsistetht business,
pricing and hedging assumptioridarket movements may have an impact on the Barkriomber of key areas

For example, changes in interest rate levels, yoeld/es and spreads affect the interest rate masgihised
between lending and borrowing codtlistorically, there have been periods of high ankhtie interbank lending

margins over official rate§o the extent banks have been willing to lend 3t which have exacerbated such risks

Competitive pressures on fixed rates or produahsen existing loans and deposits sometimes regitiicBank in
its ability to change interest rates applying tgtomers in response to changes in official and egadé market

rates

Any failure by the Bank to implement, or consistefbllow, its risk management systems may advgraéfect its
financial condition and results of operations, d@here can be no assurance that the Bank’s risk geament
systems will be effectivdn addition, the Bank’s risk management systems natyoe fully effective in mitigating

risk exposure in all market environments or agaalstypes of risks, including risks that are umitifeed or
unanticipated Some methods of managing risk are based upon a@ubéistorical market behaviouls a result,

these methods may not predict future risk exposumbsch could be significantly greater than thetdrisal
measures indicated

The Bank may not be successful in implementing newsiness strategies or penetrating new markets

The Bank’s business strategy includes increasiegatiailability and scale of its existing products well as
developing new products to expand the Bank’s bgsimetivities The expansion of the Bank’s business activities

may expose it to a number of risks and challengelsding, among other things, the following

. new and expanded business activities may havegtesgth or profit potential than the Bank anticigate
and there can be no assurance that new businegisiexctvill become profitable at the level the Ban
desires or at all;

. the new business strategy may alter the risk grofithe Bank’s portfolio;

. the Bank may fail to identify and offer attractiveew services in a timely fashion, putting it at a
disadvantage with competitors;

. the Bank’s competitors may have substantially greexperience and resources for the new and exgande
business activities and so the Bank may not betald#ract customers from its competitors; and

. economic conditions, such as changes in intertes @ inflation, could hinder the Bank’s expansion

The Bank’s inability to implement its business &gy could have a material adverse effect on isnass, cash
flows, financial condition, results of operatiomslgrospects

The Bank’s focus on the SME segment may exposeoiat high degree of credit risk and may result in a
deterioration of its asset quality

The Bank’s core franchise is SME lending and thekBaSME loans amounted to Baht 659.9 billion a8@flune
2019. Compared to loans to large corporations, lwtéad to be better capitalised and able to wedihsiness
downturns, or loans to individuals and householdgch tend to be secured with homes and with respeghich
the borrowers are therefore less willing to defaldans to SMEs, a majority of which are collateed, have
historically had a relatively higher delinquencyioaMany SMEs represent sole proprietorships oy \amall
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businesses dependent on a relatively limited nurabsuppliers or customers and tend to be affetdea greater
extent than large corporate borrowers by fluctuetion the Thai and global economy. In addition, SMfen
maintain less sophisticated financial records tlerge corporate borrowers. Therefore, it is gemeralore
difficult for the Bank to assess the level of riskerent in lending to these enterprises, as coatpty large
corporations. In addition, many SMEs may have clmsginess relationships with large corporationsnarily as
suppliers, and any difficulties encountered by ¢h¢srge corporations would likely affect the ligitydand
financial condition of related SMEs, including tea® which the Bank may have exposure, also reguiti an
impairment of their ability to repay loans.

Competition among banks to lend to this segmenteent years has been intense which could lead to a
deterioration in the asset quality of the Bank'sl ather Thai banks’ loans to this segment. Any ilitston the

part of the Bank to manage the risks associatdd this customer segment could materially and aéleesfect

the Bank’s business, liquidity, financial conditiand results of operations.

Any substantial failure to carry out planned imprements to the Bank’s information technology infragtture
and its management information systems properlyiora timely manner, as well as any damage to itdada
centres, could adversely affect the Bank’s competihess, financial condition and results of operatis

The Bank has made and may in the future be reqtiresbke significant investments and improvememtssi IT
infrastructure in order to remain competitive. S&escription of the Bank — Information Technologyhe
information available to and received by the Bamk@nagement through its current information systerag not
be timely and sufficient for the Bank’s managenterhanage risks and plan for, and respond to, marie other
developments in the future. As a result, the Baray foe required to further upgrade its IT infrasinoe and
management information systems. Any substantiri&aio improve or upgrade the Bank’s IT infrastume and
management information systems properly or on altifbasis could adversely affect its competitivenésancial
condition and results of operations.

The Bank’s business could be harmed if it expedsrany significant system delays, failure or losdata. The
Bank aims to improve data centre facilities by tage its experience and know-how in SUPERNAP datdres.
The Bank’s main data centre has been classific8uperNAP as a Tier 4 Co-location Data Centre. Eheation
will be completed in the first quarter of 2020. TRank's disaster recovery site is intended to ach dack-up
facility in the case of a massive failure of theinmdata centre. The occurrence of a major catdsicagprent or
other system failure at these data centres cotddript the Bank’s data processing capabilities;esult in the
loss of stored data.

The Bank’s risk management controls may not be effee

The Bank is exposed to a variety of risks, inclgderedit risk, market risk, liquidity risk, straiegrisk and
operational risk The effectiveness of the Bank’s risk managemeniniged by the quality, timeliness and
availability of data to the Bank in relation to fas such as the credit history of proposed borrewaad the loan
exposure borrowers have with other financial inftihs In order to facilitate all aspects of the Bank’skri
management, the Bank has in place what it deente ta comprehensive set of risk management polasies
proceduresIn addition, the Bank follows standardised regolagi on risk management policies and procedures
For example, the Bank has implemented Basel lisgpamt to a set of regulations issued by the Badludting the
BoT Notification Na Sor.Nor.Sor. 12/2555 Ré Rules on the Supervision of Capital Funds of ContiakBanks
(“BoT Notification Na 12/2555”) implementing Basel Ill A global regulatory framework for more resilient
banks and banking systenfRevised versionJune 201} (“Basel IlI”). While the Bank believes that these

policies and procedures will result in improvementssk management, there can be no assurancehibatill be
the case or that these policies and proceduresopdtate in the way that the Bank has anticipatekkep pace

with the Bank’s changing risk exposurés addition, the resources available to the Banksimisk management
operations may not be the same as those availaljlgisdictions with more developed financial irdraictures
The Bank may also have developed credit screemamgiards in response to such inadequacies in yodldredit
information that may be different from the standanded by its international competitofs a result, the Bank’s

ability to assess, monitor and manage risks intiéneits business may not be the same as the st@madd its
counterparts in jurisdictions with more developedificial infrastructures and could have a matextizerse effect

on the Bank’s ability to manage these riskailures to appropriately manage risk can adversict the Bank's
business, cash flows, financial condition, resoltsperations and prospects
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The Bank engages in transactions with related pesi

The Bank makes loans to its key management persamueits subsidiaries and companies controlledoby
affiliated with the Bank As of 30 June 2019, the Bank had outstanding ldansfficers and such companies
totalling Baht 1,475 million on a consolidated Isasvhich amounted to.@8 per centof its total loan portfoliqon

a consolidated bagijsas well as other contingent liabilities to offisend affiliates totalling Baht 1,700 million on
a consolidated basi¥here can be no assurance that such loans havegtm®ed on identical or less favourable
terms or conditions than a thigarty bank would have extended

The Bank prepares its financial statements on thesks of TFRS, which differ from IFRS

The financial information included in this Offerir@ircular was prepared in accordance with TFRSdeajunes
promulgated by the Federation of Accounting Prafess applicable rules and regulations of the Tegurities
and Exchange Commissidthe “Thai SEC") and the Stock Exchange of Thailand and presentgdeasribed by
the BoT, which differ in certain significant respefrom IFRS, in particular in accounting for rparforming and
restructured loans, derivative financial instrunserind income recognitionSee “Summary of Significant
Differences Between TFRS and IFR®his Offering Circular does not include a recomtibn of the Bank

financial statements to IFRS, and there can be ssorance that such reconciliation would identifyterial
quantitative differencedf the Banks financial statements and the other financialrmfttion are prepared in

accordance with IFRS, the Bdskesults of operations and financial conditionlddae materially different

Thailand is currently undergoing a programme toveoge Thai Financial Reporting StandafEFRS”) with
IFRS The Bank decided to adopt certain IAS and IFRSqiplas before the Thai Accounting Standaf@AS”)

and TFRS take effect officially as it continuesptepare for the full implementation of the new TASd TFRS
regulations that are scheduled to take effect iail@hd in 2019However, the Barik audited financial statements

of the Bank for the year ended 31 December 20167 20d 2018 have been prepared on the basis ofahdS
TFRS then prevailing and not in accordance withSFRhe convergence with IFRS going forward as well as

regular revision of accounting estimates and asfong may impact the Bafik financial statements and,
accordingly, their comparability with prior yearfinancial statements-urthermore, the Bank may change the
composition antbr the nature of its products and services in mespao the accounting impact of changes
introduced by the new IFRBased TFRSThe preparation for compliance, as well as actaaiptiance, is likely

to result in costs to the Bank and may have a iadtiverse effect on its results of operations

Adverse conditions in the global financial marke&d the general economy may adversely affect thelBs
business, cash flows, financial condition, resutioperations and prospects

The Bank is affected by challenging conditionshia financial markets, the economy of Thailand, #redglobal
macro-economy. The uncertainty regarding US fisocad monetary policies, elections across varioujaan
countries and the increasing popularity of Eurosceparties within the EU may adversely affect tjlebal
economy and the stability of the Eurozone. Furtloeenthe deceleration of consumption, governmeanding
and pressure from US trade protection policiesduamributed to the slowdown of the Chinese econoBiyce
Thai exports depend on China, U.S.-China trade haar strongly impacted on supply chains. From thedi
products that China was hit with U.S. tariffs, Ba&nk's affected businesses; include electroniisigoy plastics,
chemicals, rubber and woods, are closely monitdfedse factors may lead to short-term increaseslatility of
the markets and the global economy. In particuthigallenges as a result of these financial and eoano
conditions could result in a deterioration in thmlity of the Bank’s assets, and larger provisigrand allowances
for loan losses and charge-offs.

In addition, the Bank is exposed to a downturn éntain industries. The manufacturing and commesztos
accounted for approximately 44.8 per cent. of ttamkBs consolidated loan portfolio as of 30 June Q0ds
compared to 46.2 per cent. as of 31 December ZUi8Bank is therefore particularly exposed to amgnges in
the market conditions in this sector.

There can be no assurance that the global ecorsmainturn will not result in a material increasettie Bank’s
NPL levels in the future. In the event of such abgl economic downturn, the Bank may be forcecctdesback
some of its core lending activities and other opena and/or borrow money at a higher funding arsface a
tightening in its net interest margin, any of whictay have a negative impact on its earnings anfitadodity.

While there are signs that the financial marketd aconomies in Thailand and other countries in Asid the
global economy may be improving, uncertainties rienraterms of the nature, extent, sustainabilitgl pace of
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recovery of the markets in which the Bank operatdsch may have a material effect on the Bank’srimss, cash
flows, financial condition, results of operatiomslgrospects.

RISKS RELATING TO THAILAND

Economic, political, legal and regulatory conditiann Thailand may materially and adversely affebetBank’s
business, cashflows, financial condition, resultaperations and prospects

The Bank is subject to political, legal and regufgtconditions in Thailand that differ in certairgrsficant
respects from those prevailing in other countrieth wvnore developed economies. The Bank’s business a
operations are subject to the changing economigalitical conditions prevailing from time to time Thailand.
The Government has frequently intervened in thei Besanomy and occasionally made significant chariges
policy. The Government’s policies have includedoam other things, wage and price controls, cagitaltrols
and limits on imports. The Bank’s business, caslvd| financial condition, results of operations gmdspects
may be adversely affected by changes in Governpwities.

The Thai economy has gradually recovered from thiarfinancial crisis in 1997. According to the i0df of the
National Economic and Social Development Board,if@hd’'s GDP grew by 4.2 per cent. in 2005, 5.0 geant. in
2006, 5.4 per cent. in 2007 and 1.7 per cent. B82Blowever, as a result of the global economisicrihat
worsened in 2008, Thailand's GDP decreased by &.Zent. in 2009. In 2010, Thailand’s economy receg and
GDP grew by 7.5 per cent., but this figure decredsed.8 per cent. for 2011 following the Japandisasters in
March 2011 and the heavy flooding in Thailand ie econd half of 2011. The Thai economy rebounad&tDi?2
with an expansion of 7.2 per cent., as a resulmgfroving domestic demand mainly stemming from aasi
Government stimulus packages, including post-fleedabilitation. As the impact of such stimuli fadedd
external demand weakened, GDP growth in 2013 dedeteto 2.7 per cent., before slowing further 1 fder
cent. in 2014 due to the uncertain political envinent in Thailand. Although the weak economic ctads in
Thailand’s major trade partners continued to makgoeds unfavourable, government’s investment effamnd
recovered tourism activities helped support ThallerGDP growth. According to the National Econoraitd
Social Development Board of Thailand, Thailand’sSgrew by 3.4 per cent. in 2016, 4.0 per cent.0h72and
4.1 per cent. in 2018, respectively. However, tloare be no assurance that Thailand’s GDP will comtito grow
in the future. There is also no assurance thaentior future governments will adopt economic peticconducive
to sustaining economic growth.

Factors that may adversely affect the Thai econiortiyde:

. recessions or potential economic downturns in thiged States, Europe, Asia or elsewhere in thedyorl

. exchange rate fluctuations;

. international trade policy change or global trade;w

. demographic change and consumer behaviour amidHasiging technology;

. climate change;

. a prolonged period of inflation or change in regidnterest rates;

. changes in taxation;

. natural disasters, including tsunamis, earthqudkes, floods, drought and similar events;

. scarcity of credit or other financing, resultinglower demand for products and services provided by

companies in the region;

. fluctuations in world oil prices and other commgditices;
. other regulatory, political or economic developnsentor affecting Thailand;
. recent and threatened terrorist activities in Seash Asia; and
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. a potential recurrence or outbreak of avian infazensevere acute respiratory syndrome (SARS), the
H1N1 virus or the contagious diseases in Thailanatlter countries.

The Bank’s results and those of most of its corgocastomers may be influenced in part by theipalisituation
in Thailand which has been unstable from timenweetin the past. Changes in government, recenfigadlitnrest
and protests, as well as the failure of any caalito develop, could result in the delay or cunt&iht of economic
reforms in Thailand and decrease confidence inGbeernment and Thai economy and the performandéaf
companies generally. Deteriorating economic coogialso increased delinquencies in the Bank'’s pmatfolio
which increased the Bank’s NPLs. Higher levels @frdjuencies in the Bank’s loan portfolio would ueg it to
increase its loan loss provisions and charge-ffigre can be no assurance that the current oruannefpolitical
instability in Thailand or any changes in the Goweent's policies or in Thailand’s political enviroent will not
have a material adverse effect on the Bank’s basineash flows, financial condition, results of rgpiens and
prospects. See Relitical conditions and continued conflict in Tkaid may have a direct impact on the Bank’s
businessbelow.

Political conditions and continued conflict in Th&and may have a direct impact on the Bank’s busises

The Bank’s business, financial condition, resultoperations and prospects may be influenced in Iparthe
political situation in Thailand, which has beentabte from time to time.

Following a military coup on 22 May 2014, a genegigction was held on 24 March 2019 and the newticra
government was set up in July 2019. No assurararede made regarding political disruptions in thtarfe. Any
change to the political situation may affect thgaleand regulatory framework under which the Bapkrates.
Any changes in the legal and regulatory environnirerithailand may materially and adversely affe@ Bank'’s
business, financial condition, results of operatiand prospects.

Following the referendum, there were a series @kwuit incidents in certain areas of several pra@snia Thailand,
most of which are popular tourist destinationstfoth Thais and foreigners. These incidents havédegaths and
injuries. If Thailand’s security condition deterates and further violence breaks out across thetgguhe Bank'’s
business, financial condition, results of operatiand prospects may be materially and adversedyteff.

Uncertainty in the Thai economy will likely increasthe Bank’s NPLs.

The Bank’s consolidated NPL ratio slightly decreafem 3.32 per cent. in the year ended 31 Decer2dg6 to
3.30 per cent. in the year ended 31 December 2t fncreased to 3.34 per cent. in the year endddetember
2018, and to 3.40 per cent. in the six month pednded 30 June 2019. The NPL ratio increased durewo
management strategy to sell some NPLs due to aegwutlook for economy and a recent bottom-upere\of
the NPL portfolio. As a result, the NPL ratio wiike slightly with no further reserves required. \Aimid an
immediate loss on these loans, and we expect éegnesovery rate in the long-term. The Bank begethat its
NPLs remain at a manageable level. However, tharebe no assurance that the Bank's NPL ratio vatl n
increase in the future.

Any downturn in the Thai economy will likely lead &n increase in the Bank’s NPLs, which would regtie
Bank to make substantial additional provisions Ifisin losses and adversely affect its results ofaifmms,
financial condition and capital adequadyere can be no assurance that the Bank’s progismmnoan losses are

or will be sufficient to absorb actual losses

Downgrades of credit ratings of the Government amtlai banks and companies and the disruptions redgnt
experienced in the international capital marketswd adversely affect the Bank’s business

Beginning in 1998, various international crediimgtagencies downgraded Thailand’s sovereign cratitg and
the ratings of a large number of Thai banks andpaonies As at 30 June 2019, Thailand’s sovereign foreign

currency longterm debt was rated “Baal” with a positive outldmgkMoody's, “BBB+” with positive outlook by
Fitch and “BBB+” with stable outlook by S&P and its shderm foreign currency debt was rated “P-2” by
Moody’s, “F1” by Fitch and “A-2 " by S&PIn the past, certain credit rating agencies haveedathat Thailand’s
credit rating may be downgraded due to politicatarteinties and the weakening of the fiscal ecosandition

These credit ratings reflect an assessment of ihneri@ment’'s overall financial capacity to meet psyment
obligations, and its ability or willingness to méist financial commitments as they become.dlleere can be no

assurance that international credit rating ageneidisnot downgrade the credit ratings of Thailand Thai
companies, including the Bank in the futufay such downgrade could have an adverse impattembility of
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the Government, the Bank or other Thai companiesite additional financing and the interest rated other
commercial terms at which such additional finandsgvailable

In addition, the availability of credit to entitieperating within the emerging markets is signifibainfluenced
by levels of investor confidence in such markets aghole and so any factors that impact marketidente(for

example, a decrease in credit ratings or statemtral bank intervention in one markebuld affect the price or
availability of funding for entities within any dfiese markets

All these factors may have an adverse impact orBrk’s business, cash flows, financial conditicesults of
operations and prospects and could adversely affdelvel of competitiveness

Material changes in the regulations that govern thgank and its business activities may adverselyeeffits
business and future financial performance

The Bank operates under a heavily regulated envieoh under the supervision of the Bdllhe Bank is also
subject to the banking, corporate and other laweffiect in Thailand from time to tim&he regulatory and legal

framework governing the Bank differs in certain engl respects from that in effect in other jur@itins and may
continue to change as the Thai economy and comaheand financial markets evolvéf additional rules or

regulations are introduced, the Bank may incur tsuitigl compliance and monitoring cast$ie Bank’s business

could also be directly affected by any changeshn BoT’s policies, including in the areas of spgeciénding
activities, loan loss provisioning, capital adeguacd liquidity requirementsn addition, there are fees payable to

the FIDF and the Deposit Protection Agenthe fees comprise a fee charged to compensate IBE3Es in an
amount equal t0.86 per centof total deposits and other publorrowed money obligations as prescribed by the
BoT and a guarantee fee of0Q per centof the total guaranteed deposits payable to theoSigfProtection
Agency There can be no assurance that future changeg iregfulatory environment for banks in Thailand will
not adversely affect its business, financial cooditand financial performancé&ailure by the Bank to comply

with applicable rules and regulations could resufpenalties, loss of regulatory permits and rejputal damage,
which could have a material adverse effect on thak® business, cash flows, financial conditiorsults of
operations and prospects

With effect from 1 January 2013, the Bank becanigesti to the BoT's Basel Il capital adequacy reeuients,
which require the Bank to maintain a minimum ratfototal capital to risk weighted assets 0b &er cent

provided that the common equity Tier 1 ratio, ainéel under Basel II[“Common Equity Tier 1”) is not less
than 45 per cent and the minimum Tier 1 ratio to risk weightedeaséwvhich consists of Common Equity Tier 1
and additional Tier 1, as defined under Base]‘Wdditional Tier 1)) is at least 6.0 per cent

Additionally, the BoT is in the process of phasinghe requirement of a capital conservation buffemore than
0.625 per centper annum beginning in 2016 and gradually incregasoy more than .3 per centin 2019

Moreover, the BoT may require banks to maintainitaathl countercyclical capital buffer at a maximuate of
2.5 per cent As of 30June 2019, the Bank’s capital adequacy ratio aed Ticapital ratio were 185 per cent

and 1619 per cent respectively While the Bank is currently in compliance with tlapital adequacy

requirements of the BoT, there can be no assurdémeit will continue to be able to comply with $uc
requirementsThe Bank'’s failure to comply with minimum capitaleguacy requirements, under current or future

regulations, would have a material adverse effedhe Bank’s business, cash flows, financial caowjtresults of
operations and prospects

Basel Il also requires Tier 1 and Tier 2 capitadtiuments to be more leabsorbing on a going concern basis
and, from 1 January 2013, include a “noability” clause The broad package of amendments under Basel Il
therefore increases the minimum quantity and guefittapital which a bank is obliged to maintaithere can be

no assurance as to the availability or cost of siagiital

Moreover, the BoT issued the BoT Notification Noor8lor.Sor. 9/2558 Re: Rules on the Maintenance of
Liquidity Coverage Ratio dated 27 May 2015 (tiBoT Notification No. 9/2558). The BoT Notification No.
9/2558, which took effect on 1 January 2016, infcatl the Liquidity Coverage RatiolCR") requirement to
implement Basel Ill: The Liquidity Coverage Ratindaliquidity risk monitoring tools (January 2018nder the
BoT Notification No. 9/2558, a Thai commercial bankst have an adequate stock of unencumbered haghiyg
liquid assets (1QLA ") to meet its liquidity needs for a 30-day periodder the prescribed stress scenario. To
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ensure that the LCR is introduced without disruptiothe banking systems, the minimum requiremegth on 1
January 2016 at 60.0 per cent., and it will inoeeiasequal annual steps of 10.0 per centage puimesach 100.0
per cent. on 1 January 2020. As at 1 June 2019Bdhé& was well-positioned to meet the LCR requiretmén
addition, the BoT announced the BoT Notification. [$@r.Nor.Sor. 2/2561 which requires commercialkisaio
disclose their LCR, total liquid assets and the amhaf net cash outflow within 30 days on a halkydasis,
starting from June 2018, in order to meet inteomati standards and to increase the awareness dedstanding
of stakeholders.

Apart from the regulatory capital and LCR requiraetse the BoT also issued the BoT Noatification
No. Sor.Nor.Sor. 1/2561 Re: The Net Stable Fundago (‘NSFR’) Requirements dated 12 January 2018 (the
“BoT Notification No. 1/2561), which came into effect on 1 July 2018. Undex BoT Notification No. 1/2561, a
Thai commercial bank must maintain stable sourédégnals that match the assets to be funded, withN8RR of

at least 100.0 per cent. The commercial banks sulBhit reports on their NSFRs to the BoT on a guigrbasis.
Since January 2016, the Bank has been well positibn meet the NSFR requirements. The BoT mayineany
commercial bank to maintain a high NSFR if it betie that the bank’s prevailing NSFR is insufficiemtover its
liquidity risk.

The approach and local implementation of BaselirllThailand will depend on the BoT’s response te th
minimum standards set by the Basel Committee orkiBgnSupervision BCBS’). However, there can be no
assurance that BCBS will not amend the packagefofms described above. Further, the BoT may imeigrthe
package of reforms in a manner that is differeminfthat which is currently envisaged.

It has also been agreed at the global level thahé event of a failure of systemically importairtahcial
institutions (‘SIFIs”) which pose greater systemic risks to the econothg SIFIs should face higher capital
requirements and be subject to more stringent atgy requirements than banks not falling withire t8IFI
category. In November 2018, a revised group of 83kb was identified as systemically important oglabal
basis and would be subject to additional Commonitigquer 1 capital requirements of between 1.0 gamt. and
2.5 per cent. While no banks in Thailand are arsbigis group, the Bank may face additional capitad
regulatory requirements and potentially other aold#ll restrictions on its activities.

Adopting the SIFI framework, the BoT designated Baak as one of domestic systemically importankbgtD-
SIBs") on 31 August 2017. Pursuant to the BoT regutgti@ D-SIB must maintain its Common Equity Tier |
capital adequacy ratio at least one per cent. highen the minimum capital adequacy ratio, inclgdihe
conservation buffer and countercyclical bufferafify). The additional capital adequacy ratio for IBsSis being
progressively phased in at 0.5 per cent. on 1 Jgr2@9 and 1.0 per cent. on 1 January 2020. Autditly, D-
SIBs are subject to more rigorous supervisory mreasisuch as additional reporting requirementsulditbhe BoT
introduce other aspects of the SIFI framework takisain Thailand, the Bank would face stricter capit
requirements or liquidity standards or other addiéi and unpredictable restrictions on its actgitas compared
to its less regulated competitors. This could affee Bank’s ability to implement its strategy acwhduct its
operations, which could have a material adverseceffin the Bank’s business, cash flows, finanaiaddion,
results of operations and prospects.

There is no assurance that the Bank will not faceeased pressure on its capital and liquiditha future under
the Basel Il standards. If the regulatory capitgjuirements, liquidity restrictions or ratios apglto the Bank are
increased in the future, any failure of the Bankn@intain such increased regulatory capital ratmsdd result in

administrative actions or sanctions, which may heavadverse effect on the Bank'’s results of opamati

The impact of such additional regulations, reforame restrictions may place the Bank at a competitiv
disadvantage compared to its less regulated cororseti

The new law on guarantee and mortgage and other ledation governing the Bank’s products and services
could adversely affect the Bank’s business and calitequire significant implementation costs or changs to
the Bank’s business strategy

An act amending the Civil and Commercial Code cdileind concerning guarantee and mortg@ge “First CCC
Amendment Act’) came into force on 11 February 20The of the main purposes of the CCC Amendment Act
is to increase the rights and protection of guararand mortgagor$or example, the Civil and Commercial Code
of Thailand, as amendegghe “CCC") bans any provisions that would make guarantorsidigel as primary
obligors The CCC also requires certain administrative procesito be followed by the creditors before thay ca
enforce their rights against the guarantditee CCC also limits a thirdarty mortgagor’s liability to the mortgaged
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property only, which in effect prohibits the thipdrty mortgagor from providing a guarantee on uyi®y debts
that are already secured by the mortgage provigiédebthirdparty mortgagarAny provisions that are contrary to
the foregoing provisions will be vaidOn 15 July 2015, another amendment to the Civil @encial Code of
Thailand concerning guarantee and mortgdige “Second CCC Amendment Act) came into forceOne of the

objectives of the Second CCC Amendment Act is tovide some relaxation in certain activities thatulgo
otherwise be restricted by virtue of the First C&@endment ActOnce promulgated and effective, the Second

CCC Amendment Act will, amongst others, permitgtid person guarantors to be liable as princip&itaie
Individual guarantors will still, nevertheless, tet liable as principal debtor addition, a thirgparty mortgagor

who has the management power under applicable ldwaothe power to control the operation of thetatelyill
be able to provide a guarantee to the obligatiereddoy the debtor

Although it may be too premature to evaluate thpaat of the amendments on the Thai banking indastryvell
as the Bank’s business, it is anticipated thatamendments may adversely affect the business omevaial
banks in Thailand, including the Bank’s busindasparticular, there could be significant adverBeats on letters

of guarantee or mortgages granted to secure tHerpemnce or obligations of a primary obligor to@renercial
bank(e.g. loan agreemenysletters of guarantee delivered to secure theopaeince or obligations of parties under

underlying contractée.g. construction contractend bank guarantees issued by commercial bankerfsmance
security

If the amendments were proven to decrease the althee guarantee or mortgage taken by the Bardeasrity

for the Bank’s customers’ underlying obligationee tBank may have to request that its customersupgoc
additional security or collateral to secure thdifigations In addition, the Bank may have to alter its legdin
businesgincluding the corporate, retail or mortgage lendiuginesswhich may result in changes in the Bank’s

credit policies, delivery systems, and other raiévd@documentation, as well as significant reformthe# Bank’s
approach to risk assessment of prospective andingxisustomersThese could have an adverse effect on the

operating results, financial condition and prospetthe Bank

Future changes in laws, regulations or enforcemeptlicies in Thailand could adversely affect us

Laws, regulations and enforcement policies in Emall including those regulating the Bank and thekioe
industry generally, are evolving and are subjedutare changes~ollowing the military coup on 22 May 2014,
there have been unprecedented levels of governamehtregulatory intervention, and changes to thes land
regulations in general as well as those directlyegoing commercial banks and the conduct of busirése “—

The new law on guarantee and mortgage and othésl&pn governing the Bank’s products and servicesld
adversely affect the Bank’s business and couldireaignificant implementation costs or changesh® Bank's
business stratedy Interpretations and enforcement practices amorfgrdiit regulatory authorities may differ

Changes in laws, regulations, policies or the guvent’s attitude towards the Bank’s industry cdudde adverse
effects on the Bank’s business, financial condjtr@sults of operations and prospects

If there is any future change in applicable lawsemulations, or interpretations of applicable lawsegulations,
the Bank may be required to obtain further appowalto meet additional regulatory requireme@smpliance

with revised requirements could impose substamiiiitional costs to the Bank which could have aent
adverse effect on the Bank’s business, financiatlitmon, results of operations and prospects

Fluctuations in foreign currencies against the Bahtnay adversely affect the Bank’'s business, resulfs
operations and financial condition.

During the past decade, the Thai economy has, fiom to time, experienced volatility in the Bahtdalimited
availability of foreign exchange. Recent volatility the foreign exchange market was caused by bénnal
factors like the BoT’s easing monetary policy, @&xternal factors like global uncertainties. From beginning of
2016 to June 2019, the value of the Baht agairesut!s. dollar fluctuated between a high of Bah7 380 a low of
Baht 30.75. There can be no assurance that the wélthe Baht will not fluctuate significantly agat the U.S.
dollar or other currencies in the future. In aduitithere can be no assurance that the Thai Goestrwill not
adopt policies that adversely affect the valuenefBaht.

Depreciation in the value of the Baht would incegas Baht terms, the outstanding foreign curretielt of the

Bank’s customers. Such increased debt burden emgdtively affect the creditworthiness of somelbofasuch
customers and may result in more customers beinglero repay their debts as they come due. Apgieni of
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the value of the Baht could also have an adverfeetefn the Bank’s financial condition by makingethrice of
Thai exports more expensive, which could have atiag impact on the financial condition of certaihthe
Bank’s borrowers. Accordingly, the volatility ofétBaht may adversely affect the Bank’s business.

Separately, currency translation risks may alscatiegly affect the Bank’s results of operationsthaugh the
Bank’s reporting currency is the Baht, it condumtisiness in the local currencies of the foreigmtdes in which
it operates. Notwithstanding the Bank’s policy tedge against foreign exchange risks, it remaingesulbo
currency translation risks arising from fluctuasidn the value of these foreign currencies agdiresBaht, which
may result in foreign currency translation losses.

The Bank may also have foreign currency exposuriégsanading book that is held on a proprietaryiband may
not be hedged. Any unfavourable movements in fareixchange rates under such positions may negatffelct
the Bank’s position.

Continued violence in southern Thailand, terrorisattacks and international and regional instabilitgould
adversely affect the Guarantor’s business, finarlct@ndition, results of operations and prospects

Since January 2004, there have been a large nuhbasualties and injuries arising from violencetipalarly in
southern Thailand, including most recently thelfateacks in March 2012 in Yala and Hat Hai, asl\asl other
fatal attacks in Bangkok and elsewhere. Continueléwce could lead to widespread unrest in Thailama major
terrorist incident in Thailand. If the security ciition deteriorates and violence breaks out aciitesland, the
Bank’s business, financial condition, results ofigiions and prospects may be materially and aelyeaffected.

In addition, political events in the Middle Eastciuding future terrorist attacks against target$ie Middle East,
Southeast Asia or other regions, rumours or threfarrorist attacks or war, actual conflicts itwog the Middle
East and trade disruptions, may affect the Bankstamers and the Bank’s operations. Political @nemic
developments related to these crises could adyea$ielct the Thai economy and the global economy eould
have a material adverse effect on the Bank’s basjrfsancial condition, results of operations praspects.

The Bank faces risks related to public health epidies in Thailand or elsewhere

The Bank’s business could be materially and adixeestected by the outbreak of public health epidemor the
fear of such an outbreak, in Thailand or elsewhbkreApril 2009, an outbreak of the HIN1 virus, coonty
referred to as “swine flu,” occurred in Mexico asgread to other countries, including Thailand. 0042 an
outbreak of the H5N1 viruses, also known as “biug foccurred in Southeast Asia and other regioasiilting in
hundreds of deaths worldwide and significantly etffey Southeast Asia’s economy. Vietnam, a regional
neighbour of Thailand, reported two human fataitteaused by bird flu in January 2012. Since thénbétg of
2012, there have been reports on the outbreakeofitlal hand, foot and mouth disease in Thailand atfer
neighbouring countries, including several confirnmeoinan cases and deaths, particularly among childf¢he
outbreak of any of these viruses or other severeses, including severe acute respiratory syndraméSARS,”
were to occur again and become widespread in Tithita increase in severity, it could have an adveffect on
economic activity in Thailand, and could materialyd adversely affect the Bank’s business, finarocadition
and results of operations. Any future public heatliidemics in Thailand or elsewhere could matsriathd
adversely affect the Bank’s business, financiabdomn, results of operations and prospects.

Extreme weather and natural disasters may adversdfgct the Bank’s business

Natural disasters, such as the flooding experierinefdarts of Thailand in 2011, could adversely etffthe
operations of the Bank’s branches and profitabilitg a result of the flooding, the Bank has extehtie grace
period for repayment of loans and also offered t@ams for the renovation of damaged property toesoifnits
existing customers. While the Bank has contingepleyns and insurance coverage in place to cope thigh
flooding, the property damage and business intéowpraused by the flooding and any future floodoawld
materially and adversely affect the Bank’s busireabresults of operations.

Enforcement difficulties may prevent lenders fronegovering the assessed value of collateral whenBaak's
borrowers default on their obligations in Thailand

Thai banks may not be able to fully recover coliateor enforce any guarantees due, in part, toldgel
uncertainties in enforcing such rights in Thailaddthough Thai law provides for expedited procedufer the
enforcement of certain types of collateral in theamtime, in practice lenders generally submit @ipetto a Thai
court or face challenges by borrowers which cowddult in delays that can last several years and tea
deterioration in the physical condition and mankaue of the collateral, particularly where thelatgral is in the
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form of inventory or receivables. In addition, swdilateral may not be insured. Moreover, a newi Tda which
became effective in February 2015 provides for tamtthl protection for mortgagors and any contractua
provisions that are contrary to the protective naeébm are void. See-The new law on guarantee and mortgage
and other legislation governing the Bank’s produatel services could adversely affect the Bank'snkegs and
could require significant implementation costs tranges to the Bank’s business stratedy the past, these
factors have exposed, and continue to expose, lemd&hailand to legal liability while in possessiof collateral.
The current difficulty of bringing enforcement axts in the Thai legal system significantly reduttes ability of
lenders to realise the value of collateral locatedhailand and therefore the effectiveness ofrigla secured
position on loans to Thai borrowers. In additidrere can be no assurance that lenders will betablealise the
full value, or any value, of any collateral located Thailand in a bankruptcy or foreclosure proéegdor
otherwise, especially as the value of securedsisseh as real property and inventory has beenmaydcontinue

to be, negatively affected by the current politieeonomic and social conditions in Thailand.

Thai commercial banks must dispose of foreclosegénty (including property surrendered in settletheithin a
specific period set by the BoT. There can be narasse that the Bank will be able to dispose of parficular
seized property for a value acceptable to the Bettkn such periods. In addition, the Bank may insignificant
administrative costs in maintaining and disposifigs@ized properties. The Bank may also be subpednty
additional provision or fines or legal proceedingde taken by the BoT or may have to set asideigion if the
Bank cannot dispose of such real estate withinithe frame prescribed by the BoT.

RISKS RELATING TO THE THAI BANKING INDUSTRY

The Thai banking industry is very competitive, attte Bank’s growth strategy depends on its abilibydompete
effectively

The Thai banking sector remains very competitivee Bank’s primary competitors are major domestid an
foreign banks operating in Thailand, including goweent-owned or affiliated entities or banks. loamt years,
the Government has implemented a policy of derd¢igglalomestic financial and banking markets by ailhay
banks and financial institutions to provide a widenge of services, by permitting increased cortipetifrom
foreign banks and other financial institutions dndbroadening the range of investment instrumesush as
mutual funds, available to the public.

The Bank may also face increased competition infitltere from financial institutions (including ndrank
institutions) and financial technology companies{fech) offering a wider array of commercial barkiand
financial services and products than the Bank aatl have larger lending limits, greater financedources and
stronger statements of financial position thanBhek. Increased competition may result from:

. foreign banks, due to, among other things, relaeedlations potentially permitting large foreignnka
to open additional branch offices and acquire abrof Thai banks;

. domestic banks entering into strategic allianceth vioreign banks with significant financial and
management resources;

. financial services companies specialising in prtgldleat the Bank offers directly or through strateg
alliances;
. multi-finance companies and securities houses dffat products the Bank does not have licences to

offer, such as mutual fund management and the umitieg of equity shares;

. banking agents by non-bank companies with poingenfices nationwide;

. entities owned by or affiliated with the Governménat provide industrial development funding and
export and import lending and services, retail esidential mortgage lending as well as lendinfatms

and farming cooperatives;

. state-owned banks and other Thai banks that haeblisked relationships with the Government and
large corporate groups;

. continued consolidation, both with and without Goweent assistance, in the banking sector involving
domestic and foreign banks, driven in part by theerhlisation of foreign ownership restrictions,
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heightened competition among financial institutiemsl a possible change in future laws and regulstio
or

. an increasing number of competitors, both exisind new, particularly international banks, bankd an
non-bank financial companies with technologicaletipe, such as those with expertise in e-commerce,
telecommunications, retail and wholesale trade,walf as the emergence of financial technology
companies (FinTech) that have played a greaterimdles financial sector.

There can be no assurance that the Bank will be tabtompete effectively. Increased competition mmake it
difficult for the Bank to increase the size of itn portfolio and deposit base, which could haveaterial
adverse effect on the Bank’s growth plans, busjnessh flows, financial condition, results of ogemas and
prospects.

The Bank may not be able to optimally utilise custer deposits in order to generate income to repty i
depositors or generate sufficient profit to fundsigrowth

Deposits in Thai commercial banks were guarantgethé FIDF until 11 August 2008, which was the date
which the Deposit Protection Agency ActEB 2551(2008 became effectiveThe Deposit Protection Agency Act

B.E. 2551(2008 (the ‘Deposit Protection Agency Act) was passed to replace the FIDF guarantee of the ful
amount of depositsThe Deposit Protection Agency protects those dépasi Thai resident Baht accounts of
financial institutions in ThailandThe Royal Decree on Coverage of Insured Deposis B559 (2016 (the
“Deposit Royal Decred), which came into effect on 11 August 2016, setistba amount of deposits covered
under the Deposit Protection Agendynder the Deposit Royal Decree, the amount of deposvered by the
Deposit Protection Agency will be an amount eqaathte lesser ofa) the aggregate of deposit amount in all
accounts of a depositor afig) the following amounts

. during 11 August 2019 to 10 August 2020, Baht Siom] and

. on 11 August 2020 and thereafter, Baht 1 million

Financial institutions are required to make mangatontributions to the Deposit Protection Fundceva year,
by the last business day of July for the periodhfidanuary to June and by the last business danobdy forthe
period from July to December of the previous y&dre mandatory contributions from financial insiibats equal

0.01 per centof the total domestic deposits as of the end ofddily average total domestic depaosithin the

relevant haHyear period The effect of the limitation of the deposit guars {ivhich will eventuallybe Baht one
million for the aggregate amount of all accounts afepositormay lead to customers placing theeposits with
large banks like the Bank which have a strong faerposition There can be no assurance that Bank will be
able to orlend such deposits to its customers, or otherwisk&eruse of such deposits, in ordergenerate
income to repay its depositors or generate sufftgoeofit for the growth of the Bankf not, theBank may need

to reduce its interest rates for deposits in otddower its costs of funding, which may lead thenB's customers
to place their deposits with the Bank’s competitdrisis may have an adverse impact on Bamk's business,

cash flows, financial condition, results of opevat and prospects and could adversely affescievel of
competitiveness

Guidelines for NPL classifications and provisioningn Thailand may be less stringent than those inhet
countries

The BoT's regulations with respect to loan clasatfions and provisioning, in certain circumstanoeay be less
stringent than those applicable to banks in theddnBtates and other countri@$iis may result in the Bank’s

classifying particular loans as nperforming at a later time or in a category reftegta lower degree of risk than
might be expected in such countrids a result, the amount of the Bank's NPLs maydweel than would be
reported if it were located in such countries

Thai rules and regulations do not require the Ban& provide as much corporate disclosure as banksame
other countries

The Bank is required by the Stock Exchange of Enail(‘'SET") to publish annual and semi-annual audited and
quarterly unaudited financial results. The BoT alsguires the Bank to disclose a monthly summaatesient of
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assets and liabilities, and quarterly NPL and aloge amounts, which are made publicly availabléhenBoT’s
website and SET's website. Certain types of stasisnd financial information published by bankscertain
other countries are not published by Thai banksoAdingly, direct comparisons with banking insiibat in such
countries may not be possible.

Thai financial markets lack advanced risk managenie¢aols

The Thai financial markets lack advanced instruméotmanage credit, interest and foreign excharsys.rFor
example, there are limited national credit bureatalbases in Thailand as well as a lower corporagitaating
penetration compared to jurisdictions with moreambed financial infrastructures. Accordingly, thanR is not
always able to change its pricing strategy andagshts portfolio in a timely manner in responsentarket
conditions. This lack of sophistication in the Ibogarket may hinder the Bank in managing its risidsich may
adversely affect its results of operations.

RISKS RELATING TO THE STRUCTURE OF A PARTICULAR ISS UE OF NOTES

A wide range of Notes may be issued under the Brogre. A number of these Notes may have featureshwhi
contain particular risks for potential investorgt $ut below is a description of certain such fieeguand risks
associated:

Notes subject to optional redemption by the Bank

An optional redemption feature is likely to limitet market value of Notes. During any period whenBank may
elect to redeem Notes, the market value of thogedNgenerally will not rise substantially above phiee at which
they can be redeemed. This also may be true griany redemption period.

The Bank may be expected to redeem Notes whensgto€ borrowing is lower than the interest ratetos Notes.
At those times, an investor generally would noabke to reinvest the redemption proceeds at aeteféeinterest
rate as high as the interest rate on the Notegyheideemed and may only be able to do so at a loater
Potential investors should consider reinvestmeshtini light of other investments available at tiraie.

Partly-Paid Notes

The Bank may issue Notes where the issue pricayalpe in more than one instalment. Failure to pay
subsequent instalment on a Partly-Paid Note caddltrin an investor losing all of its investment.

Variable rate Notes with a multiplier or other lexage factor

Notes with variable interest rates can be volatilestments. If they are structured to include ipliérs or other
leverage factors, or caps or floors, or any contmnaof those features or other similar relateduess, their
market values may be even more volatile than tfarsgecurities that do not include those features.

Inverse Floating Rate Notes

Inverse Floating Rate Notes have an interest qialeéo a fixed rate minus a rate based upon aarefe rate such
as LIBOR. The market values of those Notes are@jtyi more volatile than market values of othervamtional
floating rate debt securities based on the saneremfe rate (and with otherwise comparable terinsgrse
Floating Rate Notes are more volatile because eredse in the reference rate not only decreasdsttrest rate
of the Notes, but may also reflect an increasaéwailing interest rates, which further adversdfgcts the market
value of these Notes.

Fixed/Floating Rate Notes

Fixed/Floating Rate Notes may bear interest atte ttaat the Bank may elect to convert from a fixate to a

floating rate, or vice versa. The Bank’s abilityaanvert the interest rate will affect the secoydaarket and the
market value of such Notes since the Bank may pea®d to convert the rate when it is likely todarce a lower

overall cost of borrowing. If the Bank convertsrfra fixed rate to a floating rate in such circumses, the spread
on the Fixed/Floating Rate Notes may be less fadarthan then prevailing spreads on comparabkgiRtp Rate

Notes tied to the same reference rate. In additt@new floating rate at any time may be lowenttree rates on
other Notes. If the Bank converts from a floatiagerto a fixed rate in such circumstances, thalfrege may be

lower than then prevailing rates on its Notes.
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Floating Rate Notes with the reference rate basedldBOR

For Floating Rate Notes with the reference ratedbas LIBOR, investors should be aware that on 2idly2017,
the UK Financial Conduct Authority €CA” ) announced that it will no longer persuade or ceinganks to
submit rates for the calculation of the LIBOR raafier 2021 (the FCA Announcement). It is not possible to
predict the effect of the FCA Announcement, anynges in the methods pursuant to which the LIBORs are
determined and any other reforms to LIBOR, inclgdio the rules promulgated by the FCA in relatioaréto,
that will be enacted in the UK and elsewhere, whighy adversely affect the trading market for LIBO&sed
securities, or result in the phasing out of LIBOR areference rate for securities. In addition, ehgnges
announced by the FCA (including the FCA AnnounceipelCE Benchmark Administration Limited as
independent administrator of LIBOR or any othercessor governance or oversight body, or future ghsn
adopted by such body, in the method pursuant tatwtiie LIBOR rates are determined may result indalen or
prolonged increase or decrease in the reported RIB&es. If that were to occur, or similar methedse to be
adopted in relation to other reference rates, élrel lof interest payments on any Floating Rate Netkere the
reference rate is based on LIBOR, may be affected.

Notes issued at a substantial discount or premium

The market values of securities issued at a sulitatiscount or premium to their nominal amounideo

fluctuate more in relation to general changes iergst rates than do prices for conventional istebearing
securities. Generally, the longer the remaininmtef the securities, the greater the price votgtds compared to
conventional interest-bearing securities with corapke maturities.

Index Linked Notes and Dual Currency Notes

The Bank may issue Notes with principal or intedestermined by reference to an index or formulah@anges in
the prices of securities or commodities, to moveimien currency exchange rates or other factorsh(eac
“Relevant Factor’). In addition, it may issue Notes with principal interest payable in one or more currencies
which may be different from the currency in whible tNotes are denominated.

Potential investors should be aware that:

0] the market price of such Notes may be volatile;

(i) they may receive no interest;

(iii) the payment of principal or interest may occur difierent time or in a different currency than egfed;

(iv) the amount of principal payable at redemption n&jels than the nominal amount of such Notes ar eve
zZero;

(v) a Relevant Factor may be subject to significartdttlations that may not correlate with changes tieré@st
rates, currencies or other indices;

(vi) if a Relevant Factor is applied to Notes in confiomcwith a multiplier greater than one or contasosne
other leverage factor, the effect of changes inRiekevant Factor on principal or interest payabié w
likely be magnified; and

(vii) the timing of changes in a Relevant Factor maycaffiee actual yield to investors, even if the agera
level is consistent with their expectations. In grah the earlier the change in the Relevant Fatter
greater the effect on yield.

The historical experience of an index should nowigsved as an indication of the future performanteuch
index during the term of any Index Linked Notes.céwingly, each potential investor should constgdtdwn
financial and legal advisers about the risk enddllg an investment in any Index Linked Notes aredghitability
of such Notes in light of its particular circumstas.
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RISKS RELATING TO THE NOTES GENERALLY
Notes may not be a suitable investment for all ist@s

Each potential investor in any Notes must deterntme suitability of that investment in light of itswn
circumstances. In particular, each potential imweshould:

0] have sufficient knowledge and experience to makeeaningful evaluation of the relevant Notes, the
merits and risks of investing in the relevant Notesl the information contained or incorporated by
reference in this Offering Circular or any applieasupplement;

(i) have access to, and knowledge of, appropriate @redlyools to evaluate, in the context of its atar
financial situation, an investment in the relevilates and the impact such investment will havetsn i
overall investment portfolio;

(iii) have sufficient financial resources and liquidityktear all of the risks of an investment in thevaht
Notes, including where principal or interest is gialg in one or more currencies, or where the cuayren
for principal or interest payments is differentrfréhe potential investor’s currency;

(iv) understand thoroughly the terms of the relevaneslaind be familiar with the behaviour of any refeéva
indices and financial markets; and

(v) be able to evaluate (either alone or with the toéla financial adviser) possible scenarios for ecoic,
interest rate and other factors that may affedhitestment and its ability to bear the applicaisks.

Some Notes are complex financial instruments. Stighied institutional investors generally do natghase
complex financial instruments as stand-alone inmests. They purchase complex financial instrumaata way
to reduce risk or enhance yield with an understandasured, appropriate addition of risk to theierall

portfolios. A potential investor should not inv@stNotes which are complex financial instrumenttess it has the
expertise (either alone or with the help of a fitiah adviser) to evaluate how the Notes will parfounder
changing conditions, the resulting effects on thkie of such Notes and the impact this investmeihthave on

the potential investor’s overall investment poiitiol

Investors should pay attention to any modificatiand waivers

The Conditions of the Notes contain provisionsdalling meetings of Noteholders to consider matédfecting
their interests generally. These provisions pedefined majorities to bind all Noteholders, inchgliNoteholders
who did not attend and vote at the relevant meetind Noteholders who voted in a manner contrarth&o
majority.

Bearer Notes where denominations involve integralltiples: definitive bearer Notes

In relation to any issue of Notes in bearer forratthave denominations consisting of a minimum Sieeki
Denomination (as specified in the applicable PgcBupplement) plus one or more higher integral iple of
another smaller amount, it is possible that sucte®laay be traded in amounts that are not integetiples of
such minimum Specified Denomination. In such a caselder who, as a result of trading such amotmulsls an
amount which is less than the minimum Specifieddeination in his account with the relevant clearsygtem at
the relevant time may not receive a definitive Noteearer form in respect of such holding (shaudh Notes be
printed) and would need to purchase a principalwarhof Notes such that its holding amounts to actipd
Denomination.

If definitive Notes in bearer form are issued, teokd should be aware that definitive Notes whichehav
denomination that is not an integral multiple o thinimum Specified Denomination may be illiquicdadifficult
to trade.

Performance of contractual obligations

The ability of the Bank to make payments in respédhe Notes may depend upon the due performanctbéed
other parties to the transaction documents of thigations thereunder including the performancehsy Fiscal
Agent, Transfer Agent, Registrar, and/or the Caliboh Agent of their respective obligations. Whillse non-
performance of any relevant parties will not redidkie Bank of its obligations to make paymentsspect of the
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Notes, the Bank may not, in such circumstancesatide to fulfil its obligations to the Noteholderadathe
Couponholders.

Noteholders are exposed to financial risk

Interest payment, where applicable, and princippayment for debts occur at specified periods chegss of the
performance of the Bank. The Bank may be unablma&e interest payments, where applicable, or paici
repayments, under a series of Notes should thégrssdrious decline in net operating cash flows.

Legal investment considerations may restrict cent@ivestments

The investment activities of certain investors swbject to legal investment laws and regulatioms,egiew or

regulation by certain authorities. Each potentiaestor should consult its legal advisers to dateerwhether and
to what extent (1) Notes are legal investmentsitfo(2) Notes can be used as collateral for varitypes of

borrowing and (3) other restrictions apply to itgwghase or pledge of any Notes. Financial instihgishould
consult their legal advisers or the appropriatelli@grs to determine the appropriate treatmentai&dlunder any
applicable risk-based capital or similar rules.

U.S. Foreign Account Tax Compliance Act Withholdirend Section 871(m) Withholding

Pursuant to the U.S. Foreign Account Tax CompliaAce (“FATCA™), all or portion of payments made in
respect of any Notes issued on or after the dateishsix months after the date on which the firgjulations
applicable to “foreign passthru payments” are pagld in the Federal Register may be subject to PATC
withholding at a rate of 30.0 per cent. Howeveis thithholding would not apply to payments on othaiespect
to the Notes prior to the later of (i) 1 January2@r (ii) the date on which the final regulatiamsplicable to
“foreign passthru payments” are published in théefa Register. In addition, all or a portion ofypeents made
on certain Index-Linked Notes may be subject to. th® withholding under Section 871(m) of the Ur8ernal
Revenue Code 871(m) Withholding”) if they reference U.S. corporate equitiyan amount in respect of U.S.
federal withholding tax were to be deducted or adlld from interest, principal or other paymentstom Notes as
a result of FATCA or 871(m) Withholding, none ofetlissuer, any paying agent or any other persondyoul
pursuant to the Terms and Conditions of the Ndbesrequired to pay additional amounts as a reduthe
deduction or withholding of such tax. As a resintjestors may receive less interest or principahtiexpected.
Holders of the Notes should consult their own teisers to obtain more detailed explanation of FAT&hd
871(m) Withholding and how these rules may applgapments they receive under the Notes.

The application of FATCA and 871(m) Withholding lMotes may be further addressed in the relevantngric
Supplement or a supplementary offering circulahts Offering Circular, as applicable.

The application of FATCA to the Notes may be madifior supplemented by an intergovernmental agreeimen
respect of FATCA between the U.S. government amothan jurisdiction (fGA™). Thailand and the United States
signed an IGA under Model | to improve internatioteex compliance with respect to FATCA on 4 Mardlg.
FATCA IS PARTICULARLY COMPLEX AND ITS APPLICATION O THE ISSUER, THE NOTES AND
THE HOLDERS IS UNCERTAIN AT THIS TIME. EACH HOLDEROF NOTES SHOULD CONSULT ITS
OWN TAX ADVISER TO OBTAIN A MORE DETAILED EXPLANATION OF FATCA AND TO LEARN
HOW THIS LEGISLATION MIGHT AFFECT EACH HOLDER IN I'5 PARTICULAR CIRCUMSTANCE.

Global financial turmoil has led to volatility innternational capital markets which may adverselyfet the
market price of any Series of Notes

Global financial turmoil has resulted in substdrgiad continuing volatility in international capgitaarkets. Any
further deterioration in global financial conditomould have a material adverse effect on worldviancial
markets, which may adversely affect the marketepoicany Series of Notes.

Limited rights of enforcement and subordination tfie Subordinated Notes could impair an investor'kiléty to
enforce its rights or realise any claims on the Sutinated Notes

In most circumstances, the sole remedy againddné available to the holders of Subordinated Nategcover
any amounts owing in respect of the principal ofirterest on the Subordinated Notes will be to ittt
proceedings for the winding-up of the Bank in Taad. See Condition 10(a) of th€€rms and Conditions of the
Notes.

28



If the Bank defaults on the payment of principalioterest on the Subordinated Notes, the holdershef
Subordinated Notes will only institute a proceedingThailand for the winding-up of the Bank if i iso
contractually obliged. The holders of the SubortidaNotes will have no right to accelerate paymathe
Subordinated Notes in the case of default in payroefiailure to perform a covenant except as they e so
permitted under the Terms and Conditions of theeblot

The Subordinated Notes will be unsecured and sitztet! obligations of the Bank and will rank juniempriority
to the claims of senior creditors. Upon the ocaurecof any winding-up proceeding, the rights of tioéders of
the Subordinated Notes to payments on such SuladedirNotes will be subordinated in right of paymenthe
prior payment in full of all deposits and othemlidies of the Bank, as applicable, except thaabilities which
rank equally with or junior to the Subordinated &wtln a winding-up proceeding, the holders of3hbordinated
Notes may recover less than the holders of defiakilities or the holders of other unsubordinaliedilities of the
Bank, as applicable. As there is no precedent feinding-up of a major financial institution in Titend, there is
uncertainty as to the manner in which such a pdingewould occur and the results thereof. Although
Subordinated Notes may pay a higher rate of intéhesi comparable Notes which are not subordindtede is a
real risk that an investor in Subordinated Notel lage all or some of its investment should thenB&decome
insolvent.

The Bank believes that all of these deposit liibgirank senior to the Bank’s obligations under $ubordinated
Notes. Any Subordinated Notes and the ConditionthefNotes do not limit the amount of the liakd#iranking
senior to the Subordinated Notes which may be lfterdacurred or assumed by the Bank.

There is also no restriction on the amount of déearthat the Bank may issue and which rank passp with the
Subordinated Notes. The issue of any such seauritigy reduce the amount recoverable by the holufetise
Subordinated Notes on a winding-up of the Bank. Jgoe winding-up of the Bank and after paymenthaf t
claims of senior creditors and of depositors, theey not be a sufficient amount to satisfy the am®wwing to
the holders of the Subordinated Notes.

The Subordinated Notes may not qualify as Tier 2p@al

There is no guarantee that the Notes designateor@nbted Notes will qualify as Tier 2 capital undee capital
adequacy requirements published by the B&ee ‘Supervision and Regulation — Capital Adequacy

Requirements The failure of such Notes to qualify as Tier 2 tapilue to any reasdincluding changes in law,
regulations or interpretations of the BoT or otevernment authoriti¢svould adversely affect the Bank’s capital

adequacy ratio and give rise to the Bank havingetteem those Subordinated Notes which are notfigoals
Tier 2 capital prior to the maturity date thereBee “ The Subordinated Notes may be redeemed uporircerta

event8 below.

Subordinated Notes may become subject to loss ghtspr provisions as a consequence of regulatory
requirements

The press release of the BCBS dated 13 January&tiitled “Minimum requirements to ensure loss absocy
at the point of notviability” (the “Press Releass included the following statements

“The terms and conditions of all n@mommon Tier 1 and Tier 2 instruments issued byndéermationally active

bank must have a provision that requires suchunmnts, at the option of the relevant authoritygither be
written off or converted into common equity upoe ticcurrence of the trigger event uniess

€)) the governing jurisdiction of the bank has in pléags that(i) require such Tier 1 and Tier 2 instruments
to be written off upon such event, () otherwise require such instruments to fully abdosses before
tax payers are exposed to loss;

(b) a peer group review confirms that the jurisdicttamforms with clausés); and

(© it is disclosed by the relevant regulator and lyifsuing bank, in issuance documents going forvibed
such instruments are subject to loss under cl@)se this paragraph

The Press Release also states as follows
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“The trigger event is the earlier:ofl) a decision that a writeff, without which the firm would become non
viable, is necessary, as determined by the releuathiority; and2) the decision to make a public sector injection
of capital, or equivalent support, without whicle thrm would have become namable, as determined by the
relevant authority{for the purposes of this Offering Circular, eactiNan-Viability Event ™).

The BoT issued the BoT Notification Nd&or.Nor.Sor. 7/2558 Re Capital Funds of Commercial Banks
Incorporated in Thailand on 8 May 20{t&e ‘BoT Notification No. 7/2558) which will be replaced by the BoT
Notification Na Sor.Nor.Sor. 7/2562 Re Capital Funds of Commercial Banks Incorporated liailend dated 7
May 2018 and effective on 1 January 2020 and gettini certain loss absorption measures under Bas€lor the
purposes of the BoT Notification N@/2558, a nosviability event includes events whefi@ a commercial bank
does not have sufficient assets to repay deposiwdscreditors(ii) the capital of a commercial bank has been
reduced to the level which may affect depositord ereditors, andiii ) a commercial bank cannot increase its own
capital Therefore, commercial banks wishing to issue Tier Tier 2 capital instruments should ensure that t
terms and conditions of these instruments includs kbsorption provisions at the point of +viability to be
eligible for full capital recognition

If the BoT or other authorities having oversighttioé Bank at the relevant tinfthe “Relevant Authority”) (i)

discloses that a peer group review has confirmad tthe capital rules, howsoever described, appéctbthe
Bank conforms with clausé) above and(ii) discloses that they do not require a change totéhas and

conditions of any noeitommon outstanding Tier 1 and Tier 2 instrumeniadtude a provision that requires either
that they be written off or converted into equifyon the occurrence of a trigger evéiat the extent not already
envisaged within the terms of any outstanding sesfeSubordinated Notgsvhich they may require even if Thai
legislation is deemed by a peer group review tdayom with clausga) above), then the Bank will notify holders

of any affected Subordinated Notes in accordandh wapplicable disclosure rules that, going forwasdch
instruments are confirmed as subject to woitieor loss in accordance with such provisidrhis may have an

adverse effect on the position of holders of Suinatéd Notes

Furthermore, the authorities in Thailand may impatrthe package of reforms, including the termschvigiapital
securities are required to contain, in a manner ithdifferent from that which is currently envisaly or may
impose more onerous requirements on Thai authoiisgitltions

The terms of Subordinated Notes may contain raability loss absorption provisions

To the extent that a series of Subordinated Notegais provisions relating to loss absorption uploa
occurrence of a NeWiability Event of the Bank as determined by theléRant Authority, the Bank may be

required, subject to the terms of the relevanteseof Subordinated Notes, irrevocalhlithout the need for the
consent of the holders of such Subordinated Natesffect either a full writeff of the outstanding principal and

accrued and unpaid interest in respect of suchr8iraded Notes, or a conversion of such Subordihiigtes into
the ordinary shares of the Bariko the extent relevant in the event that Subordmhdotes are written off, any

written-off amount shall be irrevocably lost and holderswth Subordinated Notes will cease to have arigsla
for any principal amount and accrued but unpaidréggt which has been subject to wofé In the event that
Subordinated Notes feature a conversion to thenardishares of the Bank upon the occurrence ofra\Nability
Event, holders would not be entitled to any recosiea of ordinary shares to Subordinated Notes

The occurrence of a No#Viability Event may be inherently unpredictable anday depend on a number of
factors which may be outside of the Bank’s control

The occurrence of a Neviiability Event is dependent on a determinationthbg Relevant Authoritfa) that a
write-off, without which the Bank would become reable, is necessary; d¢b) a decision has been made to
make a public sector injection of capital, or eqlent support, without which the Bank would havedmee nor
viable As a result, the Relevant Authority may requiremay cause a writeoff in circumstances that are beyond
the control of the Bank and the Group and with Whieither the Bank nor the Group agrBecause of the
inherent uncertainty regarding the determinatiorwbither a No#Viability Event exists, it will be difficult to
predict when, if at all, a writeff will occur. Accordingly, the trading behaviour in respect ob&ulinated Notes
which have the nemiability loss absorption feature is not necesgaeikpected to follow trading behaviour
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associated with other types of securitiday indication that the Bank is trending towardslen- Viability Event
could have a material adverse effect on the mamket of the relevant Subordinated Notes

Potential investors should consider the risk thiablder of Subordinated Notes which have the-naebility loss

absorption feature may lose all of their investmprsuch Subordinated Notes, including the prinicgmaount plus
any accrued but unpaid interest, in the eventahdonViability Event occurs

There is no assurance that any contractual prowssiith norviability loss absorption features, to the extent
applicable, will be sufficient to satisfy the Badikcompliant requirements that the Relevant Authaitieay
implement in the futureThere is a risk that any Relevant Authority mayidtfrom the Basel Il proposals by
implementing reforms which differ from those enged by the Basel Committee

Regulations on norviability loss absorption are new, untested and fgab to interpretation and application by
regulations in Thailand

Regulations on newiability loss absorption, such as the BoT Notifioa No. 7/2558, are new and untested, and
will be subject to the interpretation and applioatby the Relevant Authorityit is uncertain how the Relevant
Authority would determine the occurrence of a Ndability Event, and it is possible that the grosnthat
constitute NorViability Events may changéncluding that additional grounds are introduceficcordingly, the

operation of any such future legislation may havendverse effect on the position of holders of$hkordinated
Notes which have the nenability loss absorption feature

A potential investor should not invest in the Notedess it has the knowledge and expertise to atalbiow the
Subordinated Notes which have the nability loss absorption feature will perform umdghanging conditions,

the resulting effects on the likelihood of a wsitewn and the value of the Subordinated Notes white the
norviability loss absorption feature, and the impé#ds investment will have on the potential investooverall
investment portfolioPrior to making an investment decision, potentigestors should consider carefully, in light

of their own financial circumstances and investmeljectives, all the information contained in ti@éfering
Circular.

The Subordinated Notes may be redeemed upon cegaants

Upon the occurrence of a tax event or a regulaeent, but subject to the prior consent of the Bbilequired by
the BoT at the relevant tijmehe Bank may, at its option, redeem, as providgde Terms and Conditions of the

Notes, all but not some only of the Subordinatetelloas applicable, at the amount specified imletermined in
the manner specified in, the applicable Pricinggempent together with interest, if any, accruedub excluding
the date of redemptiorThere can be no assurance that holders of Suboedifdotes will be able to reinvest the

amounts received upon redemption at a rate thatpralide the same rate of return as their investsiin the
Subordinated Notes of the Bank

Certain call options in connection with the Subordited Notes may not be exercised

In addition to the certain call rights describedhia “Terms and Conditions of the NdteSubordinated Notes may
contain provisions allowing the Bank to call thefo exercise such a call option the Bank must olttaénprior

consent of the BoT and comply with the procedureprascribed under the relevant regulatioftse BoT will
consider whether to approve the exercise of sudhoption on a casby-case basis and may impose any
additional condition for granting an approval foetexercise of such call option by the Bahfolders of such

Notes have no right to call for the redemptionwafts Notes and should not invest in such Noteserettpectation
that such a call will be exercised by the BaAky decisions by the Bank as to whether it will m®e calls in

respect of such Notes will be taken at the absdliigeretion of the Bank with regard to factors sachthe
economic impact of exercising such calls, regulatcapital requirements and prevailing market coods

Holders of such Notes should be aware that they lbeagequired to bear the financial risks of an gtwent in
such Notes for a period of time in excess of theimiim period
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No Events of Default under the Subordinated Notes

Issues of Subordinated Notes do not provide fonesvef default allowing acceleration of the Subpadéd Notes
except upon the windingp of the BankUpon a payment default, the sole remedy availablbé holders of the
Subordinated Notes for recovery of amounts owingespect of any payment or principal of, or intemas, the
Subordinated Notes will be the institution of prediegs in Thailand for the windirgp of the Bank See

Condition 1@a) of the ‘Terms and Conditions of the Ndtes

Change of law

The conditions of the Notes are based on Englistola in the case of the subordination provisiogisogit in such
conditions in the Subordinated Notes, the law ef Relevant Jurisdiction, in effect as at the déatinie Offering
Circular. No assurance can be given as to the itrgdaany possible judicial decision or change tglih law or,
as the case may be, the law of the Relevant Jatimlj or administrative practice after the datehi$ Offering
Circular.

Where the Global Notes or Global Certificates areelth by or on behalf of Euroclear, Clearstream,
Luxembourg, investors will have to rely on theirqguedures for transfer, payment and communicatiortwihe
Bank

Notes issued under the Programme may be represeytade or more Global Notes or Global Certificat®sch

Global Notes or Global Certificates will be depeditwith a common depositary for Euroclear and Gteaam,
Luxembourg. Except in the circumstances descrihetthé relevant Global Note or Global Certificateyastors
will not be entitled to receive definitive Notes @ertificates. Euroclear, Clearstream, Luxembouilymaintain

records of the beneficial interests in the Globatds or Global Certificates. While the Notes aggresented by
one or more Global Notes or Global Certificatesiestors will be able to trade their beneficial ietgs only
through Euroclear, Clearstream, Luxembourg.

While the Notes are represented by one or moreabdbtes or Global Certificates, the Bank will diacge its
payment obligations under the Notes by making payméo or to the order of the common depositary for
Euroclear and Clearstream, Luxembourg for distidouto their account holders. A holder of a benafinterest

in a Global Note or Global Certificate must rely tive procedures of Euroclear, Clearstream, Luxengotol
receive payments under the relevant Notes. The Basko responsibility or liability for the reconadating to, or
payments made in respect of, beneficial interestiseé Global Notes or Global Certificates.

Holders of beneficial interests in the Global NotesGlobal Certificates will not have a direct righ vote in
respect of the relevant Notes. Instead, such holdil be permitted to act only to the extent tiiety are enabled
by Euroclear, Clearstream, Luxembourg to appoiptegriate proxies.

Similarly, holders of beneficial interests in théokil Notes or Global Certificates will not havedimect right
under the respective Global Notes or Global Cettés to take enforcement action against the Bartike event
of a default under the relevant Notes but will heoveely upon their rights under the Deed of Covena

RISKS RELATING TO THE MARKET GENERALLY
The secondary market generally

There is no existing market for any Notes and tloare be no assurances that a secondary markdtefdddtes
will develop, or if a secondary market does develthyat it will provide the Noteholders with liquigli of

investment or that it will continue for the life ife Notes. Therefore, investors may not be abeliaheir Notes
easily or at prices that will provide them with @lgf comparable to similar investments that hawvieeeloped
secondary market. This is particularly the caseNotes that are especially sensitive to interetst, reurrency or
market risks, are designed for specific investnjectives or strategies or have been structureghdet the
investment requirements of limited categories afestors. These types of Notes generally would teaweore
limited secondary market and more price volatifitgn conventional debt securities.

The market value of any Notes may fluctuate. Consetly, any sale of Notes by Noteholders in anysdary
market which may develop may be at prices that beafigher or lower than the initial offering pridepending
on many factors, including prevailing interest satihe Bank’s performance and the market for smsiégurities.
No assurance can be given as to the liquidity ofrading market for, any Notes and an investosuoh Notes
must be prepared to hold such Notes for an indefipériod of time or until their maturity. Approval-principle
has been obtained from the SGX-ST for the estahkst of the Programme and application will be midthe
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SGX-ST for permission to deal in and for the ligtend quotation for any Notes which are agreetiatime of
issue to be so listed on the Official List. Forraplproval will be granted when a particular Seriedlates has
been admitted to the Official List. There is nowsiaace that any application to the SGX-ST for saproval will

be granted. Historically, the market for debt si@s by South East Asian issuers has been sulgjetisruptions
that have caused substantial volatility in thegsiof such securities. There can be no assuraacththmarket for
any Notes will not be subject to similar disrupsodny such disruption may have an adverse effedtabders of
such Notes.

Exchange rate risks and exchange controls

The Bank will pay principal and interest on the &otin the currency specified in the applicable iRgic
Supplement (theCurrency”). This presents certain risks relating to curgeognversions if an investor’s financial
activities are denominated principally in a curielc currency unit (theltivestor’'s Currency”) other than the
Currency. These include the risk that foreign erdgearates may significantly change (including clesndue to
devaluation of the Currency or revaluation of threelstor’'s Currency) and the risk that authoritié$ jurisdiction
over the Investor’s Currency may impose or modikghenge controls. An appreciation in the value h## t
Investor’s Currency relative to the Currency wodktrease (i) the Investor’'s Currency-equivalergriggt on the
Notes, (ii) the Investor’'s Currency-equivalent alof the principal payable on the Notes and (g tnvestor’s
Currency-equivalent market value of the Notes. Gaveent and monetary authorities may impose (as $wve
done in the past) exchange controls that couldradieaffect an applicable foreign exchange rate.afesult,
investors may receive less interest or principahtbxpected, or no interest or principal.

Interest rate risk

Noteholders may suffer unforeseen losses due ¢tufitions in interest rates. Generally, a riseiarest rates may
cause a fall in the price of the Notes, resultimg icapital loss for the Noteholders. However ,Niogeholders may
reinvest the interest payments at higher prevailnerest rates. Conversely, when interest ratéstifee price of
the Notes may rise. The Noteholders may enjoy &atagain but interest payments received may bevesited at
lower prevailing interest rates.

Inflation risk

Noteholders may suffer erosion on the return ofrtiwestments due to inflation. Noteholders woblave an
anticipated rate of return based on expected iaflatates on the purchase of the Notes. An uneggddotrease in
inflation could reduce the actual returns.

The market value of the Notes may fluctuate

Trading prices of the Notes are influenced by nwmsrfactors, including the operating results, bessnand/or
financial condition of the Bank, political, econanifinancial and any other factors that can affbet capital
markets, the industry, the Bank generally. Advessenomic developments, acts of war and health dazar
countries in which the Bank operates could haveaterial adverse effect on the Bank’s operationgrating
results, business, financial position, and perforcea

Credit ratings may not reflect all risks

One or more independent credit rating agenciesassign credit ratings to an issue of Notes. Thegatmay not
reflect the potential impact of all risks relatedtie structure, market, additional factors disedssbove, and other
factors that may affect the value of the Notes.radi rating is not a recommendation to buy, sellhold
securities and may be suspended, reduced or withdog the rating agency at any time.
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and condgichat, subject to completion and amendment and as
supplemented or varied in accordance with the miovis of the relevant Pricing Supplement, shalapplicable
to the Notes in definitive form (if any) issueceithange for the Global Note(s) representing eaaieS. Either
(i) the full text of these terms and conditionsetihgr with the relevant provisions of the Pricingolement or (i)
these terms and conditions as so completed, ameadpplemented or varied (and subject to simplificaby the
deletion of non-applicable provisions), shall belersed on such Bearer Notes or on the Certificagdeting to
such Registered Notes. All capitalised terms thatret defined in these Conditions will have theniregs given
to them in the relevant Pricing Supplement. Thosénitions will be endorsed on the definitive Notas
Certificates, as the case may be. References iGtohéitions to “Notes” are to the Notes of one 8eronly, not to
all Notes that may be issued under the Programrtiétaficised wording in the Conditions does notrfopart of
the terms and conditions and is solely for claafary purposes.

The Notes are issued pursuant to an Agency Agree(aeramended or supplemented as at the Issue thate,
“Agency Agreement) dated 7 September 2012 between the Issuer (fiom to time acting through its Hong
Kong branch or any of its other branches as sgekifi the applicable pricing supplement), The BahkNew
York Mellon, acting through its London branch aéil agent, paying agent, transfer agent and egilonlagent,
and The Bank of New York Mellon SA/NV, LuxembourgaBch as registrar and the other agents namedindit
with the benefit of a Deed of Covenant (as amendedupplemented as at the Issue Date, fheed of
Covenant) dated 7 September 2012 executed by the Issuezlation to the Notes. The fiscal agent, the payin
agents, the registrar, the transfer agents anctlealation agent(s) for the time being (if anyg egferred to below
respectively as theFiscal Agent, the “Paying Agents (which expression shall include the Fiscal Agetite
“Registrar”, the “Transfer Agents’ and the ‘Calculation Agent(s). The Noteholders (as defined below), the
holders of the interest coupons (th@otipons) relating to interest bearing Notes in bearemfoand, where
applicable in the case of such Notes, talons fah&r Coupons (theTalons’) (the “Couponholders) and the
holders of the receipts for the payment of instalteef principal (the Receipts) relating to Notes in bearer form
of which the principal is payable in instalmente deemed to have notice of all of the provisionghef Agency
Agreement applicable to them.

As used in these terms and conditions (tBeriditions”), “Tranche” means Notes which are identical in all
respects.

Copies of the Agency Agreement and the Deed of Qaveare available for inspection at the specififites of
each of the Paying Agents, the Registrar and thasfer Agents.

1 Form, Denomination and Title

The Notes are issued in bearer forBdarer Notes) or in registered form Registered Note9 in each
case in the Specified Denomination(s) shown hepgomided that in the case of any Notes which are to
be admitted to trading on a regulated market withenEuropean Economic Area or offered to the publi
in a Member State of the European Economic Areeirtumstances which require the publication of a
prospectus under the Prospectus Directive (2008()1/the minimum Specified Denomination shall be
€100,000 (or its equivalent in any other curreneyaBthe date of issue of the relevant Notes)

All Registered Notes shall have the same Speciedomination. Notes which are listed on the
Singapore Exchange Securities Trading Limite8GX-ST) will be traded on the SGX-ST in a minimum

board lot size of S$200,000 (or its equivalent theo currencies) or such other amount as may be
allowed or required from time to time.

This Note may be a Fixed Rate Note, a Floating Rate, a Zero Coupon Note, an Index Linked Interest
Note, an Index Linked Redemption Note (togethehait Index Linked Interest Note, almdex Linked
Note”), an Instalment Note, a Senior Note, a Subordmadtiote, a Dual Currency Note or a Partly Paid
Note, a combination of any of the foregoing or atlyer kind of Note, depending upon the Interest and
Redemption/Payment Basis shown in the applicabtngrSupplement.

Bearer Notes are serially numbered and are issuttd @oupons (and, where appropriate, a Talon)
attached, save in the case of Zero Coupon Notehiich case references to interest (other thanlatioa

to interest due after the Maturity Date), Coupond dalons in these Conditions are not applicable.
Instalment Notes are issued with one or more Recaipached.
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Registered Notes are represented by registerediczes (‘Certificates”) and, save as provided in
Condition 2(c), each Certificate shall represeptéhtire holding of Registered Notes by the sanhdeho

Title to the Bearer Notes and the Receipts, Coumonts Talons shall pass by delivery. Title to the
Registered Notes shall pass by registration inréigéster that the Issuer shall procure to be kgpthb
Registrar in accordance with the provisions ofAlgency Agreement (theRegister’). Except as ordered
by a court of competent jurisdiction or as requibsdlaw, the holder (as defined below) of any Note,
Receipt, Coupon or Talon shall be deemed to beramdbe treated as its absolute owner for all papos
whether or not it is overdue and regardless ofratice of ownership, trust or an interest in ity amiting

on it (or on the Certificate representing it) & fheft or loss (or that of the related Certifi¢aaad no
person shall be liable for so treating the holder.

In these Conditions,Noteholder’ means the bearer of any Bearer Note and the Riscetlating to it or
the person in whose name a Registered Note isesgils(as the case may bd)olter” (in relation to a
Note, Receipt, Coupon or Talon) means the bearanpfBearer Note, Receipt, Coupon or Talon or the
person in whose name a Registered Note is regis(asethe case may be) and capitalised terms have t
meanings given to them hereon, the absence of adly meaning indicating that such term is not
applicable to the Notes, and the expressiSeriior Noteholdef shall be construed accordingly in
relation to Senior Notes and the expressi®nbordinated Noteholdef shall be construed accordingly in
relation to Subordinated Notes.

No Exchange of Notes and Transfers of Registered tés

€) No Exchange of NotesRegistered Notes may not be exchanged for B&ors. Bearer Notes
of one Specified Denomination may not be excharigeBearer Notes of another Specified
Denomination. Bearer Notes may not be exchangeRégistered Notes.

(b) Transfer of Registered Notes One or more Registered Notes may be transferpesh uhe
surrender (at the specified office of the Registarany Transfer Agent) of the Certificate
representing such Registered Notes to be trandfeiwgether with the form of transfer endorsed
on such Certificate, (or another form of transtdosgantially in the same form and containing the
same representations and certifications (if anyless otherwise agreed by the Issuer), duly
completed and executed and any other evidence eR#éyistrar or Transfer Agent may
reasonably require. In the case of a transfer of paly of a holding of Registered Notes
represented by one Certificate, a new Certificht#l e issued to the transferee in respect of the
part transferred and a further new Certificate @éspect of the balance of the holding not
transferred shall be issued to the transferortralisfers of Notes and entries on the Register will
be made subject to the detailed regulations comgprinansfers of Notes scheduled to the
Agency Agreement. The regulations may be changedhbylssuer, with the prior written
approval of the Registrar and the Noteholders. pyoof the current regulations will be made
available by the Registrar to any Noteholder upaquest and is available at the specified office
of the Transfer Agent.

(©) Exercise of Options or Partial Redemption in Respamf Registered NotesIn the case of an
exercise of an Issuer’s or Noteholders’ optionaspect of, or a partial redemption of, a holding
of Registered Notes represented by a single Gextdj a new Certificate shall be issued to the
holder to reflect the exercise of such option omaspect of the balance of the holding not
redeemed. In the case of a partial exercise ofpsinroresulting in Registered Notes of the same
holding having different terms, separate Certifisashall be issued in respect of those Notes of
that holding that have the same terms. New Ceatéie shall only be issued against surrender of
the existing Certificates to the Registrar or amgriBfer Agent. In the case of a transfer of
Registered Notes to a person who is already a hafti®egistered Notes, a new Certificate
representing the enlarged holding shall only beiedsagainst surrender of the Certificate
representing the existing holding.

(d) Delivery of New Certificates Each new Certificate to be issued pursuant tod@ions 2(b) or
(c) shall be available for delivery within threesmess days of receipt of the form of transfer or
Exercise Notice (as defined in Condition 6(e)) audrender of the Certificate for exchange.
Delivery of the new Certificate(s) shall be madéhet specified office of the Transfer Agent or
of the Registrar (as the case may be) to whom etglier surrender of such form of transfer,
Exercise Notice or Certificate shall have been magiat the option of the holder making such
delivery or surrender as aforesaid and as spedifietie form of transfer, Exercise Notice or
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(e)

(f)

Status

(@)

(b)

(©

otherwise in writing, be mailed by uninsured postte risk of the holder entitled to the new
Certificate to such address as may be so specifieiéss such holder requests otherwise and
pays in advance to the relevant Agent (as defineithé Agency Agreement) the costs of such
other method of delivery and/or such insurancetasay specify. In this Condition 2(d),
“business day means a day, other than a Saturday or Sundayytooh banks are open for
business in the place of the specified office efittlevant Transfer Agent or the Registrar (as the
case may be).

Transfer Free of Charge Transfers of Notes and Certificates on registratiransfer, partial
redemption or exercise of an option shall be efgetithout charge by or on behalf of the Issuer,
the Registrar or the Transfer Agents, but upon manby the relevant Noteholder of any tax or
other governmental charges that may be imposeelation to it.

Closed Periods No Noteholder may require the transfer of a Regésl Note to be registered (i)
during the period of 15 days ending on the due @amteedemption of, or payment of any
Instalment Amount in respect of, that Note, (iiyidg the period of 15 days before any date on
which Notes may be called for redemption by thedsst its option pursuant to Condition 6(d),
(iii) after any such Note has been called for repiéon or (iv) during the period of seven days
ending on (and including) any Record Date (as éefin Condition 7(b)).

Status of Senior NotesThe Senior Notes (being those Notes that spéedy status as Senior)
and the Receipts and Coupons relating to them itoiestlirect, unsubordinated and (subject to
Condition 4) unsecured obligations of the Issued ashall at all times rankari passuand
without any preference among themselves. The paymleiigations of the Issuer under the
Senior Notes and the Receipts and the Coupongigtatthem shall, save for such exceptions as
may be provided by applicable legislation and stthje Condition 4, at all times rank at least
equally with all other unsecured and unsubordinatei@btedness and monetary obligations of
the Issuer, present and future.

Status of Subordinated NotesThe Subordinated Notes (being those Notes thetifgptheir
status as Subordinated) and the Receipts and Csuptating to them constitute subordinated
obligations of the Issuer (including liabilities afi offices and branches of the Issuer wherever
located) and ranlpari passuand without any preference among themselves. Tainsl of
Noteholders will, in the event of the Winding-Ugs (defined in Condition 10) of the Issuer, be
subordinated in right of payment in the manner jgted in this Condition 3(b) to the claims of
depositors and all other unsubordinated creditbtbe® Issuer and will rank, in the event of the
Winding-Up of the Issuer, at leapari passuin right of payment with all other Subordinated
Indebtedness (as defined below in this Conditids))3fpresent and future, of the Issuer. Claims
in respect of Subordinated Notes will rank in gtioto the rights and claims of holders (i) of
subordinated liabilities which by their terms ramkare expressed to rank in right of payment
junior to the Subordinated Notes and (i) of aisdes of equity securities of the Issuer, including
holders of preference shares, if any.

For the purposes of this Condition Fubordinated Indebtedness means all indebtedness
which is subordinated, in the event of the Winduyg-of the Issuer, in right of payment to the
claims of depositors and other unsubordinated mediof the Issuer, and for this purpose
indebtedness shall include all liabilities, whetaetual or contingent.

The provisions of this Condition 3(b) apply onlyttee principal and interest in respect of the
Subordinated Notes. Each Noteholder, Receipth@der Couponholder irrevocably waives its
rights as a creditor to the extent necessary te gffect to the subordination provisions of these
Conditions in relation to the Subordinated Notes.

Set-off. Subject to applicable law, no Noteholder, Redwijfster or Couponholder may exercise,
claim or plead any right of set-off, counter-clabmretention in respect of any amount owed to it
by the Issuer arising under or in connection whith Subordinated Notes, the relative Receipts or
the Coupons and each Noteholder, ReceiptholdeCangonholder shall, by virtue of being the
holder of any Subordinated Note, Receipt or Coupendeemed to have waived all such rights
of set-off, counter-claim or retention.
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In the event that any Noteholder, ReceiptholdeCouponholder nevertheless receives (whether
by set-off or otherwise) directly in a Winding-Updeeeding (as defined in Condition 10) in
respect of the Issuer any payment by, or distriloudf assets of, the Issuer of any kind or
character, whether in cash, property or securitresgspect of any amount owing to it by the
Issuer arising under or in connection with the Nptgher than in accordance with this Condition
3, such Noteholder, Receiptholder or Couponholtiafissubject to applicable law, immediately
pay an amount equal to the amount of such paynmredisoharge to the liquidator for the time
being in the winding up of the Issuer for distribnt and each Noteholder, Receiptholder or
Couponholder, by virtue of becoming a holder or &uwpordinated Note, Receipt or Coupon,
shall be deemed to have so agreed and undertalteramd to the Issuer and all depositors and
other unsubordinated creditors of the Issuer fadgmnsideration.

Note: The terms and conditions of the Subordin&tetes will be subject to applicable legal and redaty provisions
governing the status of capital adequacy and suipatdd securities of Thai banks. Accordingly, ferth
provisions relating to the terms of any Subordidaidotes issued under this Programme will, if apgilie, be set
out in the applicable Pricing Supplement.

Negative Pledge

So long as any Senior Note, Receipt or Couponingldhereto remains outstanding (as defined in the
Agency Agreement) the Issuer will not, and will eresthat none of its Principal Subsidiaries wikate,

or have outstanding, any mortgage, charge, lieedgal or other security interest (each Security
Interest”) upon the whole or any part of its present oufatundertaking, assets or revenues (including
any uncalled capital) to secure any Relevant Iretkisiss or to secure any guarantee or indemnity in
respect of any Relevant Indebtedness without aséimee time or prior thereto according to the Senior
Notes, the Receipts and the Coupons relating thetet same Security Interest as is created oissings

to secure any such Relevant Indebtedness, guarantedemnity or such other Security Interest aallsh
be approved by an Extraordinary Resolution (asnddfiin the Agency Agreement) of the Senior
Noteholders, provided that, for the avoidance aftdpthis Condition 4 shall not be applicable ty an
Security Interest created or permitted to subsisbnnection with a Structured Finance Transaction.

Notwithstanding the foregoing, in the event thagréhis a change in law or regulation in Thailand
permitting or providing for the issue of coveredhtls (such changed law or regulation, tidovered
Bond Regulatior), any arrangement relating to the segregationuireq by the Covered Bond
Regulation of any part of the Issuer or its PriatiBubsidiary’s property, assets or revenues or the
creation of any security interest required by thevéZed Bond Regulation in respect thereof for the
purpose of issuing such covered bonds shall beittedrand shall not require the creation of equiél
security in respect of the Notes, provided thathsarrangement is entered into in compliance veittd

only to the extent required by, the Covered BonguReion and such segregated property, assets or
revenues qualify as collateral for, or are to bplied in priority in meeting claims of, issues afvered
bonds under the Covered Bond Regulation.

In these Conditions:
0] “Principal Subsidiary” means at any particular time, any Subsidiaryhef issuer:

(@) whose total income, as shown by the accounts (tidased in the case of a Subsidiary
which itself has Subsidiaries) of such Subsidi@wmgsed upon which the latest audited
consolidated accounts of the Issuer and its Sudrgedi have been prepared, are at least
10.0 per cent. of the total income of the Issuet é Subsidiaries as shown by such
audited consolidated accounts; or

(b) whose total assets, as shown by the accounts (mteied in the case of a Subsidiary
which itself has Subsidiaries) of such Subsidi@wmgsed upon which the latest audited
consolidated accounts of the Issuer and its Sudrgidi have been prepared, are at least
10.0 per cent. of the total assets of the Issudri@nSubsidiaries as shown by such
audited consolidated accounts or, provided thataify such Subsidiary (the
“transferor”) shall at any time transfer the whole or a sufiitd part of its business,
undertaking or assets to another Subsidiary otstheer (thetransfere€’) then:
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(i)

(i)

(iv)

(A) if the whole of the business, undertaking and assfethe transferor shall be so
transferred, the transferor shall thereupon ceabe & Principal Subsidiary and
the transferee (unless it is the Issuer) shalletiq@on become a Principal
Subsidiary; and

(B) if part only of the business, undertaking and a&sskthe transferor shall be so
transferred, the transferor shall remain a Pridc@udbsidiary and the transferee
(unless it is the Issuer) shall thereupon becorereipal Subsidiary.

Any Subsidiary which becomes a Principal Subsidaryirtue of (A) above or which remains
or becomes a Principal Subsidiary by virtue of @jove shall continue to be a Principal
Subsidiary until the date of issue of the firstiged] consolidated accounts of the Issuer and its
Subsidiaries prepared as at a date later thanateedd the relevant transfer which (x) show the
total income of such Subsidiary, as shown by tloeartts (consolidated in the case of a company
which itself has Subsidiaries) of such Subsididgsed upon which such audited consolidated
accounts have been prepared, to be less than é0dept. of the total income of the Issuer and
its Subsidiaries as shown by such audited congelidaccounts and (y) show the total assets of
such Subsidiary, as shown by the accounts (corsgetidin the case of a company which itself
has Subsidiaries) of such Subsidiary, based upachvguch audited consolidated accounts have
been prepared, to be less than 10.0 per centedbthl assets of the Issuer and its Subsidiases a
shown by such audited consolidated accounts; anthi® purpose a certificate addressed to the
Fiscal Agent from the auditors of the Issuer or tmy authorised signatories of the Issuer as to
whether or not a Subsidiary is a Principal Subsjdimay be relied upon by the Fiscal Agent and
Noteholders without further enquiry or evidence;

“Relevant Indebtednessmeans any present or future indebtedness whidh tise form of, or
represented or evidenced by, bonds, notes, delesntaan stock or other securities which (1) are
by their terms payable, or confer a right to reegiayment, in any currency other than Thai Baht
and (I1) for the time being are, or are intendeteécor capable of being, quoted, listed or dealt in
or traded on any stock exchange or over-the-countether securities market;

“Structured Finance Transactiorf means any securitisation or other structured rfoea
transaction involving the transfer of any assetsenues, undertakings or risks associated with
any such assets, revenues, or undertakings tdharisisue of securities or other indebtedness by,
a special purpose company @pécial Purpose Compant) and provided that (I) none of the
obligations of the Special Purpose Company in m@spé the transaction is subject to any
recourse whatsoever in respect thereof to the rnsglig recourse to the Special Purpose
Company for amounts owing under the transactiorisniged to the income or cashflow of the
assets or collateral comprising the Security Irstefer such transaction, (Ill) the assets held by
the activities of the Special Purpose Company es&icted to those which are permitted for the
purposes of the transaction, (IV) the parties ® tilansaction (including for the avoidance of
doubt the holders of the securities or other inelddess issued by the Special Purpose Company
in relation to the transaction) are not entitlegl vistue of any right or claim arising out of or in
connection with such indebtedness, to commenceepdiags for the winding-up or dissolution
of the Special Purpose Company until at least @& wnd one day after the full repayment of
such indebtedness, (V) the transaction is condumieatrm’s length terms and (V1) the benefit of
the transaction accrues, directly or indirectlytite Issuer; and

“Subsidiary” means any entity whose financial statements gttiame are required by law or in
accordance with generally accepted accounting iptescto be fully consolidated with those of
the Issuer.

Interest and other Calculations

(@)

(b)

Interest on Fixed Rate NotesEach Fixed Rate Note bears interest on its cudgtg nominal
amount from and including the Interest CommencerDan¢ at the rate per annum (expressed as
a percentage) equal to the Rate of Interest, suehest being payable in arrear on each Interest
Payment Date. The amount of interest payable Sealletermined in accordance with Condition
5(h).

Interest on Floating Rate Notes and Index Linkedrbst Notes:
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(i)

(ii)

(iii)

Interest Payment Date&ach Floating Rate Note and Index Linked Inteidstte bears
interest on its outstanding nominal amount from aimdluding the Interest
Commencement Date at the rate per annum (exprassegercentage) equal to the Rate
of Interest, such interest being payable in armareach Interest Payment Date. The
amount of interest payable shall be determinedaoralance with Condition 5(h). Such
Interest Payment Date(s) is/are either shown hesmsd®pecified Interest Payment Dates
(as defined in the applicable Pricing Supplement)ifao Specified Interest Payment
Date(s) (as defined in the applicable Pricing Semment) is/are shown hereon, Interest
Payment Date shall mean each date which falls timeber of months or other period
shown hereon as the Interest Period after the giregénterest Payment Date or, in the
case of the first Interest Payment Date, aftedriterest Commencement Date.

Business Day Conventiotf any date referred to in these Conditions tkatpecified to
be subject to adjustment in accordance with a EBgsinDay Convention would
otherwise fall on a day that is not a Business e, if the Business Day Convention
specified is (A) the Floating Rate Business Day \@orion, such date shall be
postponed to the next day that is a Business Désssint would thereby fall into the
next calendar month, in which event (x) such d&tall e brought forward to the
immediately preceding Business Day and (y) eacsespient such date shall be the last
Business Day of the month in which such date wiialde fallen had it not been subject
to adjustment, (B) the Following Business Day Caniiam, such date shall be
postponed to the next day that is a Business [aythe Modified Following Business
Day Convention, such date shall be postponed tm#x¢ day that is a Business Day
unless it would thereby fall into the next calendamnth, in which event such date shall
be brought forward to the immediately preceding iBess Day or (D) the Preceding
Business Day Convention, such date shall be brofmfward to the immediately
preceding Business Day.

Rate of Interest for Floating Rate Natd$ie Rate of Interest in respect of Floating Rate
Notes for each Interest Accrual Period shall beerdeined in the manner specified
hereon and the provisions below relating to eitl®®A Determination or Screen Rate
Determination shall apply, depending upon whickpscified hereon.

(A)

(B)

ISDA Determination for Floating Rate Notes

Where ISDA Determination is specified hereon asnfaener in which the
Rate of Interest is to be determined, the Ratenbérést for each Interest
Accrual Period shall be determined by the Calcomathgent as a rate equal to
the relevant ISDA Rate. For the purposes of thismaragraph (A), ISDA
Rate” for an Interest Accrual Period means a rate etadhe Floating Rate
that would be determined by the Calculation Agemdar a Swap Transaction
under the terms of an agreement incorporating $3i¥Al Definitions and under
which:

(x) the Floating Rate Option is as specified hereon
(y) the Designated Maturity is a period specifieddon and
(2) the relevant Reset Date is the first day of theerest Accrual Period

unless otherwise specified hereon.
For the purposes of this sub-paragraph (Aloating Rate’, “Calculation
Agent’, “Floating Rate Option”, “Designated Maturity”, “Reset Daté and
“Swap Transactiorf have the meanings given to those terms in theAISD
Definitions.

Screen Rate Determination for Floating Rate Notes

(x) Where Screen Rate Determination is specifiagdre as the manner
in which the Rate of Interest is to be determintbd, Rate of Interest

39



V)

(@)

for each Interest Accrual Period will, subject asvided below, be
either:

Q) the offered quotation; or
(2) the arithmetic mean of the offered quotations,

(expressed as a percentage rate per annum) foRdfezence Rate
which appears or appear, as the case may be, dRetbeant Screen
Page as at either 11.00 a.m. (London time in tlse cd LIBOR or
Brussels time in the case of EURIBOR) on the IrsieBetermination
Date in question as determined by the Calculatigen If five or
more of such offered quotations are available @RBlevant Screen
Page, the highest (or, if there is more than ol kighest quotation,
one only of such quotations) and the lowest (othdéfre is more than
one such lowest quotation, one only of such qumiaji shall be
disregarded by the Calculation Agent for the puepodetermining
the arithmetic mean of such offered quotations.

If the Reference Rate from time to time in respacFloating Rate
Notes is specified hereon as being other than LIBOREEURIBOR,

the Rate of Interest in respect of such Notes hélldetermined as
provided hereon.

if the Relevant Screen Page is not availabléf sub-paragraph (x)(1)
applies and no such offered quotation appears@Réievant Screen
Page, or, if sub-paragraph (x)(2) applies and fetlvan three such
offered quotations appear on the Relevant Screge, fa each case
as at the time specified above, subject as providew, the

Calculation Agent shall request, if the Referene¢eRs LIBOR, the

principal London office of each of the ReferencenBaor, if the

Reference Rate is EURIBOR, the principal Euro-zofiiee of each

of the Reference Banks, to provide the Calcula#t@ent with its

offered quotation (expressed as a percentage eatanmum) for the
Reference Rate if the Reference Rate is LIBOR, pgraximately

11.00 a.m. (London time), or if the Reference RatBEURIBOR, at

approximately 11.00 a.m. (Brussels time) on the erkst

Determination Date in question. If two or more bktReference
Banks provide the Calculation Agent with such aftequotations, the
Rate of Interest for such Interest Accrual Periduhlls be the

arithmetic mean of such offered quotations as detexd by the

Calculation Agent; and

if paragraph (y) above applies and the Calmrafgent determines
that fewer than two Reference Banks are providifeged quotations,
subject as provided below, the Rate of Interest Beathe arithmetic
mean of the rates per annum (expressed as a [Byegnas
communicated to (and at the request of) the CdlonlaAgent by the
Reference Banks or any two or more of them, at isiech banks
were offered, if the Reference Rate is LIBOR, girapimately 11.00
a.m. (London time) or, if the Reference Rate is BROR, at

approximately 11.00 a.m. (Brussels time) on thewuaht Interest
Determination Date, deposits in the Specified Gwyefor a period
equal to that which would have been used for thiereece Rate by
leading banks in, if the Reference Rate is LIBAR, London inter-
bank market or, if the Reference Rate is EURIBAR, Euro-zone
inter-bank market, as the case may be, or, if fetlvan two of the
Reference Banks provide the Calculation Agent veitith offered
rates, the offered rate for deposits in the SpatifCurrency for a
period equal to that which would have been usedtferReference
Rate, or the arithmetic mean of the offered ratesdeposits in the
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(©)

(d)

(€)

(f)

(9)

Specified Currency for a period equal to that whieduld have been
used for the Reference Rate, at which, if the Refeg Rate is
LIBOR, at approximately 11.00 a.m. (London time), déF the

Reference Rate is EURIBOR, at approximately 11.00. éBrussels
time), on the relevant Interest Determination Datgy one or more
banks (which bank or banks is or are in the opimbrthe Issuer
suitable for such purpose) informs the Calculafigent it is quoting
to leading banks in, if the Reference Rate is LIB@i London inter-
bank market or, if the Reference Rate is EURIBAR, Euro-zone
inter-bank market, as the case may be, provideq iththe Rate of
Interest cannot be determined in accordance with fthregoing

provisions of this paragraph, the Rate of Intesbstll be determined
as at the last preceding Interest Determination e D&hough

substituting, where a different Margin or Maximumhdinimum Rate

of Interest is to be applied to the relevant IrgeAeccrual Period from
that which applied to the last preceding Interestral Period, the
Margin or Maximum or Minimum Rate of Interest rataf to the

relevant Interest Accrual Period, in place of tharyin or Maximum

or Minimum Rate of Interest relating to that laseqeding Interest
Accrual Period).

(iv) Rate of Interest for Index Linked Interest NofHse Rate of Interest in respect of Index
Linked Interest Notes for each Interest Accruaidekeshall be determined in the manner
specified hereon and interest will accrue by refeeeto an Index or Formula as
specified hereon.

Zero Coupon Notes Where a Note the Interest Basis of which is djgetio be Zero Coupon is
repayable prior to the Maturity Date and is nodpahen due, the amount due and payable prior
to the Maturity Date shall be the Early Redempt#aenount of such Note. As from the Maturity
Date, the Rate of Interest for any overdue prifcgfasuch a Note shall be a rate per annum
(expressed as a percentage) equal to the Amantis¥ield (as described in Condition 6(b)(i)).

Dual Currency Notes In the case of Dual Currency Notes, if the rataraount of interest falls
to be determined by reference to a Rate of Exchamwga method of calculating Rate of
Exchange, the rate or amount of interest payabédl ble determined in the manner specified
hereon.

Partly Paid Notes In the case of Partly Paid Notes (other thanlyPBdid Notes which are Zero
Coupon Notes), interest will accrue as aforesaidhenpaid-up nominal amount of such Notes
and otherwise as specified hereon.

Accrual of Interest: Interest shall cease to accrue on each Note @il date for redemption
unless, upon due presentation, payment is imprppéthheld or refused, in which event interest
shall continue to accrue (both before and aftegijuent) at the Rate of Interest in the manner
provided in this Condition 5 to the Relevant Date defined in Condition 8).

Margin, Maximum/Minimum Rates of Interest, Instaimémounts and Redemption Amounts
and Rounding:

M If any Margin is specified hereon (either (x) geailgt or (y) in relation to one or more
Interest Accrual Periods), an adjustment shall laelento all Rates of Interest, in the
case of (x), or the Rates of Interest for the d@etinterest Accrual Periods, in the case
of (y), calculated in accordance with Condition )5@bove by adding (if a positive
number) or subtracting the absolute value (if aatigg number) of such Margin subject
always to the next paragraph

(ii) If any Maximum or Minimum Rate of Interest, Inst@m Amount or Redemption
Amount is specified hereon, then any Rate of Isterdnstalment Amount or
Redemption Amount shall be subject to such maxirmuminimum, as the case may be

(iii) For the purposes of any calculations required umsuo these Conditions (unless
otherwise specified), (x) all percentages resultingm such calculations shall be
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(h)

(i)

0)

rounded, if necessary, to the nearest one huntiadandth of a percentage point (with
halves being rounded up), (y) all figures shallrbended to seven significant figures
(with halves being rounded up) and (z) all currenoyounts that fall due and payable
shall be rounded to the nearest unit of such cayréwith halves being rounded up),
save in the case of yen, which shall be roundedndmwthe nearest yen. For these
purposes “unit” means the lowest amount of suchieaay that is available as legal
tender in the country of such currency.

Calculations: The amount of interest payable per CalculationoAnt in respect of any Note for
any Interest Accrual Period shall be equal to traelpct of the Rate of Interest, the Calculation
Amount specified hereon, and the Day Count Fradorsuch Interest Accrual Period, unless an
Interest Amount (or a formula for its calculatios)applicable to such Interest Accrual Period, in
which case the amount of interest payable per Galon Amount in respect of such Note for
such Interest Accrual Period shall equal such ésteAmount (or be calculated in accordance
with such formula). Where any Interest Period casgs two or more Interest Accrual Periods,
the amount of interest payable per Calculation Amd@ni respect of such Interest Period shall be
the sum of the Interest Amounts payable in respeefch of those Interest Accrual Periods. In
respect of any other period for which interesteiguired to be calculated, the provisions above
shall apply save that the Day Count Fraction dtealor the period for which interest is required
to be calculated.

Determination and Publication of Rates of Interest,Interest Amounts, Final Redemption
Amounts, Early Redemption Amounts, Optional Redempbn Amounts and Instalment
Amounts: The Calculation Agent shall, as soon as pradécah such date as the Calculation
Agent may be required to calculate any rate or aoobtain any quotation or make any
determination or calculation, determine such ratd aalculate the Interest Amounts for the
relevant Interest Accrual Period, calculate theaFiRedemption Amount, Early Redemption
Amount, Optional Redemption Amount or Instalment dAmt, obtain such quotation or make
such determination or calculation, as the case beayand cause the Rate of Interest and the
Interest Amounts for each Interest Accrual Perind the relevant Interest Payment Date and, if
required to be calculated, the Final Redemption émyoEarly Redemption Amount, Optional
Redemption Amount or any Instalment Amount to béfied to the Fiscal Agent, the Issuer,
each of the Paying Agents, the Noteholders, angrdffalculation Agent appointed in respect of
the Notes that is to make a further calculationnupeeipt of such information and, if the Notes
are listed on a stock exchange and the rules df siuchange or other relevant authority so
require, such exchange or other relevant authastgoon as possible after their determination
but in no event later than (i) the commencementefrelevant Interest Period, if determined
prior to such time, in the case of notificationstech exchange of a Rate of Interest and Interest
Amount, or (ii) in all other cases, the fourth Bwess Day after such determination. Where any
Interest Payment Date or Interest Period Date Iifestito adjustment pursuant to Condition
5(b)(ii), the Interest Amounts and the InterestrRent Date so published may subsequently be
amended (or appropriate alternative arrangemende ribg way of adjustment) without notice in
the event of an extension or shortening of theréstePeriod. If the Notes become due and
payable under Condition 10, the accrued interesttfa@ Rate of Interest payable in respect of the
Notes shall nevertheless continue to be calcula®dpreviously in accordance with this
Condition but no publication of the Rate of Intéresthe Interest Amount so calculated need be
made. The determination of any rate or amountptitaining of each quotation and the making
of each determination or calculation by the CalkimaAgent(s) shall (in the absence of manifest
error) be final and binding upon all parties.

Definitions: In these Conditions, unless the context otherwespiires, the following defined
terms shall have the meanings set out below:

“Business Day means:

(i)

(ii)

in the case of a currency other than euro, a ddef(ahan a Saturday or Sunday) on which
commercial banks and foreign exchange marketsesgityments in London and the principal
financial centre for such currency and/or

in the case of euro, a day on which the TARGET éysis operating (ATTARGET Business
Day”) and/or
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(i)

in the case of a currency and/or one or more Basi@entres, a day (other than a Saturday or a
Sunday) on which commercial banks and foreign exgbamarkets settle payments in such
currency in the Business Centre(s) or, if no cwyers indicated, generally in each of the
Business Centres

“Day Count Fraction” means, in respect of the calculation of an amafirimterest on any Note for any
period of time (from and including the first daysafch period to but excluding the last) (whethenatr
constituting an Interest Period or an Interest AatPeriod, theCalculation Period”):

(i)

(ii)

(i)

(iv)

v)

(Vi)

if “ Actual/Actual” or “Actual/Actual — ISDA” is specified hereon, the actual number of days in
the Calculation Period divided by 365 (or, if argrion of that Calculation Period falls in a leap
year, the sum of (A) the actual number of day$at portion of the Calculation Period falling in
a leap year divided by 366 and (B) the actual nurnobelays in that portion of the Calculation
Period falling in a non- leap year divided by 365)

if “ Actual/365 (Fixed) is specified hereon, the actual number of daytheCalculation Period
divided by 365

if “Actual/365 (Sterling)’ is specified hereon, the actual number of dayghia Calculation
Period divided by 365 or, in the case of an IntePeyment Date falling in a leap year, 366

if “ Actual/360" is specified hereon, the actual number of daythenCalculation Period divided
by 360

if “30/360, “360/360 or “Bond Basi$ is specified hereon, the number of days in the
Calculation Period divided by 360, calculated doranula basis as follows:

Day Count Fraction = [360 x (Y2-Y1)] +[30 x (M2-M1)] + ( D2-D1)
36(

where:
“Y1" is the year, expressed as a number, in whicliitsteday of the Calculation Period falls;

“Y2" is the year, expressed as a number, in whichdtheimmediately following the last day
included in the Calculation Period falls;

“M1" is the calendar month, expressed as a numberhioh the first day of the Calculation
Period falls;

“M?2" is the calendar month, expressed as a numberhiich the day immediately following the
last day included in the Calculation Period falls;

“D1” is the first calendar day, expressed as a nundfethe Calculation Period, unless such
number would be 31, in which caseuill be 30; and

“D12" is the calendar day, expressed as a number, inategdfollowing the last day included in
the Calculation Period, unless such number woul@8lband D1 is greater than 29, in which case
D2will be 30

if “30E/360” or “Eurobond Basis” is specified hereahe number of days in the Calculation
Period divided by 360, calculated on a formula $asifollows:

Day Count Fraction = [360 x (Y2-Y1)] +[30 x (M2-M 1)] + (D2-D1)
36(

where:
“Y1" is the year, expressed as a number, in whicliitsteday of the Calculation Period falls;

“Y2" is the year, expressed as a number, in whichdtheimmediately following the last day
included in the Calculation Period falls;
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where:

(vii)

(viii)

“M1” is the calendar month, expressed as a numberhioh the first day of the Calculation
Period falls;

“M2" is the calendar month, expressed as a numberhich the day immediately following the
last day included in the Calculation Period falls;

“D1" is the first calendar day, expressed as a numidfethe Calculation Period, unless such
number would be 31, in which case D1 will be 30] an

“D2" is the calendar day, expressed as a number, imategdfollowing the last day included in
the Calculation Period, unless such number woul8lhén which case Bwill be 30

if “30E/360 (ISDA)" is specified hereon, the numiaérdays in the Calculation Period divided by
360, calculated on a formula basis as follows:

Day Count Fraction = [360 x (Y2-Y1)] +[30 x (M2-M1)] + ( D2-D1)
36(

“Y1" is the year, expressed as a number, in whicliitsteday of the Calculation Period falls;

“Y2" is the year, expressed as a number, in whichdtheimmediately following the last day
included in the Calculation Period falls;

“M1" is the calendar month, expressed as a numberhioh the first day of the Calculation
Period falls;

“M2" is the calendar month, expressed as a numbevhiich the day immediately following the
last day included in the Calculation Period falls;

“D1” is the first calendar day, expressed as a nunddeihe Calculation Period, unless (i) that
day is the last day of February or (ii) such numbeuld be 31, in which casei@ill be 30; and

“D2" is the calendar day, expressed as a number, imatedfollowing the last day included in
the Calculation Period, unless (i) that day isl&st day of February but not the Maturity Date or
(i) such number would be 31, in which casenill be 30

if “ Actual/Actual-ICMA " is specified hereon,

€)) if the Calculation Period is equal to or shorteariithe Determination Period during
which it falls, the number of days in the CalcwatPeriod divided by the product of (x)
the number of days in such Determination Period (ghdhe number of Determination
Periods normally ending in any year; and

(b) if the Calculation Period is longer than one Defeation Period, the sum of:

(x) the number of days in such Calculation Periallinfg in the Determination
Period in which it begins divided by the product(df the number of days in
such Determination Period and (2) the number ofeBeination Periods
normally ending in any year; and

) the number of days in such Calculation Perialing in the next
Determination Period divided by the product of tfig¢ number of days in such
Determination Period and (2) the number of Deteatiam Periods normally
ending in any year

“Determination Period” means the period from and including a DetermgratDate in any year to but
excluding the next Determination Date and

“Determination Date” means the date(s) specified as such hereon ongnié is so specified, the Interest

Payment Date(s)

44



“Euro-zoneg’ means the region comprised of member stateseofilropean Union that adopt the single
currency in accordance with the Treaty establisltigeuropean Community, as amended

“Interest Accrual Period” means the period beginning on and including thierest Commencement
Date and ending on but excluding the first Intefestiod Date and each successive period beginming o
and including an Interest Period Date and endindpunexcluding the next succeeding Interest Period
Date

“Interest Amount” means:

0] in respect of an Interest Accrual Period, the amhadiinterest payable per Calculation Amount
for that Interest Accrual Period and which, in tase of Fixed Rate Notes, and unless otherwise
specified hereon, shall mean the Fixed Coupon ArouBroken Amount specified hereon as
being payable on the Interest Payment Date endliagrtterest Period of which such Interest
Accrual Period forms part; and

(i) in respect of any other period, the amount of agepayable per Calculation Amount for that
period

“Interest Commencement Datémeans the Issue Date or such other date as msyduified hereon

“Interest Determination Date’ means, with respect to a Rate of Interest anerést Accrual Period, the
date specified as such hereon or, if none is safggag (i) the first day of such Interest AccruiRedriod if
the Specified Currency is Sterling or (ii) the dalling two Business Days in London for the Spefi
Currency prior to the first day of such InterestAml Period if the Specified Currency is neithterithg
nor euro or (iii) the day falling two TARGET BusggeDays prior to the first day of such Interestriiat
Period if the Specified Currency is euro

“Interest Period” means the period beginning on and including thierest Commencement Date and
ending on but excluding the first Interest PaymBate and each successive period beginning on and
including an Interest Payment Date and ending dnekaluding the next succeeding Interest Payment
Date

“Interest Period Date’ means each Interest Payment Date unless othespésgfied hereon

“ISDA Definitions” means the 2006 ISDA Definitions, as publishedthg International Swaps and
Derivatives Association, Inc., unless otherwisecgf hereon

“Rate of Interest’ means the rate of interest payable from timearetin respect of this Note and that is
either specified or calculated in accordance withgrovisions hereon

“Reference Banksmeans, in the case of a determination of LIBG# principal London office of four
major banks in the London inter-bank market andthiea case of a determination of EURIBOR, the
principal Euro-zone office of four major banks imetEuro- zone inter-bank market, in each casetselec
by the Calculation Agent or as specified hereon

“Reference Raté means the rate specified as such hereon

“Relevant Screen Pademeans such page, section, caption, column orroffzet of a particular
information service as may be specified hereon

“Specified Currency means the currency specified as such hereorf ngnie is specified, the currency
in which the Notes are denominated

“TARGET Systen? means the Trans-European Automated Real-Time Gi®sttlement Express
Transfer (known as TARGET2) System which was laedcbn 19 November 2007 or any successor
thereto.

(k) Calculation Agent The Issuer shall procure that there shall attialles be one or more
Calculation Agents if provision is made for themrdon and for so long as any Note is
outstanding (as defined in the Agency Agreement)el& more than one Calculation Agent is
appointed in respect of the Notes, referencesdsettConditions to the Calculation Agent shall
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be construed as each Calculation Agent perforntsgespective duties under the Conditions. If
the Calculation Agent is unable or unwilling to astsuch or if the Calculation Agent fails duly
to establish the Rate of Interest for an Interestrfal Period or to calculate any Interest
Amount, Instalment Amount, Final Redemption Amougdrly Redemption Amount or Optional
Redemption Amount, as the case may be, or to comly any other requirement, such
requirement to have been duly communicated to #tieutation Agent pursuant to the provisions
of the Agency Agreement, the Issuer shall appoleading bank or financial institution engaged
in the interbank market (or, if appropriate, monswap or over-the-counter index options
market) that is most closely connected with thewation or determination to be made by the
Calculation Agent (acting through its principal ldom office or any other office actively
involved in such market) to act as such in its @lathe Calculation Agent may not resign its
duties without a successor having been appointedbassaid.

Redemption, Purchase and Options
€)) Redemption by Instalments and Final Redemption:

0] Unless previously redeemed, purchased and cancetlguiovided in this Condition 6,
each Note that provides for Instalment Dates asthlment Amounts shall be partially
redeemed on each Instalment Date at the relatéditmesit Amount specified hereon.
The outstanding nominal amount of each such Naaél bk reduced by the Instalment
Amount (or, if such Instalment Amount is calculatadreference to a proportion of the
nominal amount of such Note, such proportion) fibrparposes with effect from the
related Instalment Date, unless payment of thealmsint Amount is improperly
withheld or refused, in which case, such amountl sleenain outstanding until the
Relevant Date relating to such Instalment Amount.

(i) Unless previously redeemed, purchased and cancafigorovided below, each Note
shall be finally redeemed on the Maturity Date #thereon at its Final Redemption
Amount (which, unless otherwise provided, is itsniral amount) or, in the case of a
Note falling within paragraph (i) above, its finaktalment Amount.

(b) Early Redemption:
0] Zero Coupon Notes:

(A) The Early Redemption Amount payable in respectmyf Zero Coupon Note,
the Early Redemption Amount of which is not linkeml an index and/or a
formula, upon redemption of such Note pursuant dodition 6(c) or upon it
becoming due and payable as provided in Conditibshill be the Amortised
Face Amount (calculated as provided below) of shicie unless otherwise
specified hereon.

(B) Subject to the provisions of sub-paragraph (C) veelthe Amortised Face
Amount of any such Note shall be the scheduled| Redemption Amount of
such Note on the Maturity Date discounted at a pateannum (expressed as a
percentage) equal to the Amortisation Yield (whiémone is shown hereon,
shall be such rate as would produce an Amortised Pamount equal to the
issue price of the Notes if they were discountetkhia their issue price on the
Issue Date) compounded annually.

© If the Early Redemption Amount payable in respdcarty such Note upon its
redemption pursuant to Condition 6(c) or upon ttdmeing due and payable as
provided in Condition 10 is not paid when due, Bagly Redemption Amount
due and payable in respect of such Note shall@éthortised Face Amount of
such Note as defined in sub-paragraph (B) aboveepxthat such sub-
paragraph shall have effect as though the datehachvthe Note becomes due
and payable were the Relevant Date. The calculaifothe Amortised Face
Amount in accordance with this sub- paragraph stwtinue to be made (both
before and after judgment) until the Relevant Datdess the Relevant Date
falls on or after the Maturity Date, in which cake amount due and payable
shall be the scheduled Final Redemption AmounuohsdNote on the Maturity
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(©

(d)

(€)

Date together with any interest that may accruaceordance with Condition
5(c).

Where such calculation is to be made for a perfddss than one year, it shall
be made on the basis of the Day Count Fraction stmreon.

(i) Other Notes: The Early Redemption Amount payableegpect of any Note (other than
Notes described in (i) above), upon redemptionuchsNote pursuant to Condition 6(c)
or upon it becoming due and payable as provide@andition 10, shall be the Final
Redemption Amount unless otherwise specified hereon

Redemption for Taxation Reasons: The Notes mayedeemed at the option of the Issuer in
whole, but not in part, (but subject to consentate having been obtained from the Bank of
Thailand in the case of Subordinated Notes) onlatgyest Payment Date (if this Note is either a
Floating Rate Note or an Index Linked Note) oraay time, (if this Note is neither a Floating
Rate Note nor an Index Linked Note), on giving lest than 30 nor more than 60 days’ notice to
the Noteholders (which notice shall be irrevocabhg) their Early Redemption Amount (as
described in Condition 6(b) above) (together witlieiest accrued to the date fixed for
redemption), if (i) the Issuer has or will beconidiged to pay additional amounts as provided or
referred to in Condition 8 as a result of any cheaimg or amendment to, the laws or regulations
of Thailand or Hong Kong or, in each case, anytjgali subdivision or any authority thereof or
therein having power to tax (or any taxing autlyooit any taxing jurisdiction to which the Issuer
is or has become subject), or any change in thicatipn or official interpretation of such laws
or regulations, which change or amendment becorffestige on or after the date on which
agreement is reached to issue the first TranchkeoNotes, and (ii) such obligation cannot be
avoided by the Issuer taking reasonable measuesgble to it, provided that no such notice of
redemption shall be given earlier than 90 daysrpcdhe earliest date on which the Issuer would
be obliged to pay such additional amounts wereympat in respect of the Notes then due. Prior
to the publication of any notice of redemption pargt to this Condition 6(c), the Issuer shall
deliver to the Fiscal Agent a certificate signedtiyp Directors of the Issuer stating that the
Issuer is entitled to effect such redemption artingeforth a statement of facts showing that the
conditions precedent to the right of the Issuetcsoedeem have occurred, and an opinion of
independent legal advisers of recognised standiniget effect that the Issuer has or will become
obliged to pay such additional amounts as a re$siich change or amendment.

Redemption at the Option of the Issuer: If Call iGptis specified hereon, the Issuer may, on
giving not less than 15 nor more than 30 days'vcable notice to the Noteholders (or such
other notice period as may be specified hereoréamad all or, if so provided, some, of the Notes
on any Optional Redemption Date. Any such redemptib Notes shall be at their Optional

Redemption Amount together with interest accruetheodate fixed for redemption. Any such

redemption or exercise must relate to Notes ofraimal amount at least equal to the Minimum
Redemption Amount to be redeemed specified herewh reo greater than the Maximum

Redemption Amount to be redeemed specified hereon.

All Notes in respect of which any such notice igegi shall be redeemed on the date specified in
such notice in accordance with this Condition.

In the case of a partial redemption the notice tdeNolders shall also contain the certificate
numbers of the Bearer Notes, or in the case ofdRagid Notes shall specify the nominal amount
of Registered Notes drawn and the holder(s) of $Repistered Notes, to be redeemed, which
shall have been drawn in such place and in sucmenass may be fair and reasonable in the
circumstances, taking account of prevailing maketctices, subject to compliance with any
applicable laws and stock exchange or other retemathority requirements.

Redemption at the Option of Noteholders: If Puti@pis specified hereon, the Issuer shall, at
the option of the holder of any such Note, uponhblkler of such Note giving not less than 15
nor more than 30 days’ notice to the Issuer (ohsother notice period as may be specified
hereon) redeem such Note on the Optional Redemie(s) at its Optional Redemption
Amount together with interest accrued to the diatedffor redemption.

To exercise such option the holder must deposth@ncase of Bearer Notes) such Note (together
with all unmatured Receipts and Coupons and uneggth Talons) with any Paying Agent or
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(f)

(9)

(h)

(in the case of Registered Notes) the Certificafrasenting such Note(s) with the Registrar or
any Transfer Agent at its specified office, togethvigh a duly completed option exercise notice
(“Exercise Noticé) in the form obtainable from any Paying Ageng tRegistrar or any Transfer
Agent (as applicable) within the notice period. Note or Certificate so deposited and option
exercised may be withdrawn (except as providechn Agency Agreement) without the prior
consent of the Issuer.

Partly Paid Notes: Partly Paid Notes will be redegnwhether at maturity, early redemption or
otherwise, in accordance with the provisions of thiondition and the provisions specified
hereon.

Purchases: The Issuer and its Subsidiaries (wétctimsent of the Bank of Thailand in the case
of Subordinated Notes) may at any time purchasesN@irovided that all unmatured Receipts
and Coupons and unexchanged Talons relating thenetoattached thereto or surrendered
therewith) in the open market or otherwise at amgep

Cancellation: All Notes purchased by or on behathe Issuer or any of its Subsidiaries may be
surrendered for cancellation, in the case of Be&tetes, by surrendering each such Note
together with all unmatured Receipts and Couports @lhunexchanged Talons to the Fiscal
Agent and, in the case of Registered Notes, byesdaring the Certificate representing such
Notes to the Registrar and, in each case, if soesdered, shall, together with all Notes
redeemed by the Issuer, be cancelled forthwitheftegy with all unmatured Receipts and
Coupons and unexchanged Talons attached theresuroendered therewith). Any Notes so
surrendered for cancellation may not be reissuectswld and the obligations of the Issuer in
respect of any such Notes shall be discharged.

Payments and Talons

(@)

(b)

(©)

Bearer Notes: Payments of principal and interestespect of Bearer Notes shall, subject as
mentioned below, be made against presentation amdnsler of the relevant Receipts (in the
case of payments of Instalment Amounts other thmathe due date for redemption and provided
that the Receipt is presented for payment togetithrits relative Note), Notes (in the case of all
other payments of principal and, in the case dfregt, as specified in Condition 7(f)(vi)) or
Coupons (in the case of interest, save as spedifi€bndition 7(f)(vi)), as the case may be, at
the specified office of any Paying Agent outside thnited States by a cheque payable in the
relevant currency drawn on, or, at the option eftiblder, by transfer to an account denominated
in such currency with, a BankBank” means a bank in the principal financial centre dach
currency or, in the case of euro, in a city in vhiianks have access to the TARGET System.

Registered Notes:

0] Payments of principal (which for the purposes @ tondition 7(b) shall include final
Instalment Amounts but not other Instalment Amolunisrespect of Registered Notes
shall be made against presentation and surrendéneofelevant Certificates at the
specified office of any of the Transfer Agents értlee Registrar and in the manner
provided in paragraph (ii) below.

(i) Interest (which for the purpose of this Conditiotb)7shall include all Instalment
Amounts other than final Instalment Amounts) on iReged Notes shall be paid to the
person shown on the Register at the close of bssioe the fifteenth day before the due
date for payment thereof (th&é&écord Dat€). Payments of interest on each Registered
Note shall be made in the relevant currency by gbedrawn on a Bank and mailed to
the holder (or to the first-named of joint holden§such Note at its address appearing in
the Register. Upon application by the holder togpecified office of the Registrar or
any Transfer Agent before the Record Date, sucimpay of interest may be made by
transfer to an account in the relevant currencytaaied by the payee with a Bank.

Payments in the United States: Notwithstanding finegoing, if any Bearer Notes are
denominated in U.S. dollars, payments in respesetif may be made at the specified office of
any Paying Agent in New York City in the same marae aforesaid if (i) the Issuer shall have
appointed Paying Agents with specified offices mlgsthe United States with the reasonable
expectation that such Paying Agents would be abieake payment of the amounts on the Notes
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(d)

(€)

(f)

in the manner provided above when due, (ii) paynrefll of such amounts at all such offices is
illegal or effectively precluded by exchange colstrar other similar restrictions on payment or
receipt of such amounts and (iii) such paymenhéntpermitted by United States law, without
involving, in the opinion of the Issuer, any adeetax consequence to the Issuer.

Payments Subject to Laws: All payments are sulijeatl cases to any applicable fiscal or other

laws, regulations and directives in the place ginpent or other laws to which the Issuer agrees
to be subject and the Issuer will not be liabledoy taxes or duties of whatever nature imposed
or levied by such laws, regulations, directivesagreements, but without prejudice to the

provisions of Condition 8. No commission or expenskall be charged to the Noteholders or
Couponholders in respect of such payments.

Appointment of Agents: The Fiscal Agent, the Paylwggnts, the Registrar, the Transfer Agents
and the Calculation Agent initially appointed by tlssuer and their respective specified offices
are listed below. The Fiscal Agent, the Paying Agethe Registrar, the Transfer Agents and the
Calculation Agent(s) act solely as agents of tteuds and do not assume any obligation or
relationship of agency or trust for or with any Blodlder or Couponholder. The Issuer reserves
the right at any time to vary or terminate the apoent of the Fiscal Agent, any other Paying
Agent, the Registrar, any Transfer Agent or thec@ation Agent(s) and to appoint additional or
other Paying Agents or Transfer Agents, provided the Issuer shall at all times maintain (i) a
Fiscal Agent, (ii) a Registrar in relation to Regied Notes, (iii) a Transfer Agent in relation to
Registered Notes, (iv) one or more Calculation A@g@rwhere the Conditions so require, (V)
such other agents as may be required by any otbek exchange on which the Notes may be
listed and (vi) a Paying Agent with a specifieda#fin a European Union member state that will
not be obliged to withhold or deduct tax pursuanamy law implementing European Council
Directive 2003/48/EC or any other Directive implertieg the conclusions of the ECOFIN
Council meeting of 26-27 November 2000.

In addition, the Issuer shall forthwith appointaying Agent in New York City in respect of any
Bearer Notes denominated in U.S. dollars in theuairstances described in paragraph (c) above.

Notice of any such change or any change of anyifgmboffice shall promptly be given to the
Noteholders.

Unmatured Coupons and Receipts and unexchangedstalo

® Upon the due date for redemption of Bearer Notestwhomprise Fixed Rate Notes
(other than Dual Currency Notes or Index linked @$dt those Notes should be
surrendered for payment together with all unmat@edpons (if any) relating thereto,
failing which an amount equal to the face valueath missing unmatured Coupon (or,
in the case of payment not being made in full, praportion of the amount of such
missing unmatured Coupon that the sum of princspapaid bears to the total principal
due) shall be deducted from the Final Redemptiorodmy Early Redemption Amount
or Optional Redemption Amount, as the case maylbe,for payment. Any amount so
deducted shall be paid in the manner mentionedeahgainst surrender of such missing
Coupon within a period of 10 years from the Relévaate for the payment of such
principal (whether or not such Coupon has beconie parsuant to Condition 9).

(i) Upon the due date for redemption of any Bearer Moteprising a Floating Rate Note,
Dual Currency Note or Index Linked Note, unmatu€zmlipons relating to such Note
(whether or not attached) shall become void angayment shall be made in respect of
them.

(iif) Upon the due date for redemption of any Bearer Natg unexchanged Talon relating
to such Note (whether or not attached) shall beconid and no Coupon shall be
delivered in respect of such Talon.

(iv) Upon the due date for redemption of any Bearer uieis redeemable in instalments,
all Receipts relating to such Note having an Imsezt Date falling on or after such due
date (whether or not attached) shall become vou ram payment shall be made in
respect of them.
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(9)

(h)

(v) Where any Bearer Note that provides that the xelathmatured Coupons are to become
void upon the due date for redemption of those &asepresented for redemption
without all unmatured Coupons, and where any Beldote is presented for redemption
without any unexchanged Talon relating to it, regam shall be made only against the
provision of such indemnity as the Issuer may nequi

(vi) If the due date for redemption of any Note is natua date for payment of interest,
interest accrued from the preceding due date fgmpat of interest or the Interest
Commencement Date, as the case may be, shall enpayable against presentation
(and surrender if appropriate) of the relevant Be&lote or Certificate representing it,
as the case may be. Interest accrued on a Noterthabears interest after its Maturity
Date shall be payable on redemption of such No#nagpresentation of the relevant
Note or Certificate representing it, as the casg lnea

Talons: On or after the Interest Payment Date Her final Coupon forming part of a Coupon
sheet issued in respect of any Bearer Note, thenTrakming part of such Coupon sheet may be
surrendered at the specified office of the Fiscgét in exchange for a further Coupon sheet
(and if necessary another Talon for a further Caugleeet) (but excluding any Coupons that may
have become void pursuant to Condition 9).

Non-Business Days: If any date for payment in respgany Note, Receipt or Coupon is not a
business day, the holder shall not be entitlecatoment until the next following business day nor
to any interest or other sum in respect of suchppo®d payment. In this paragraph, “business
day” means a day (other than a Saturday or a Shuraayvhich banks and foreign exchange
markets are open for business in the relevant mipeesentation, in such jurisdictions as shall
be specified asFinancial Centres’ hereon and:

() (in the case of a payment in a currency other ¢wan) where payment is to be made by
transfer to an account maintained with a bank érédevant currency, on which foreign
exchange transactions may be carried on in thevaelecurrency in the principal
financial centre of the country of such currency or

(i) (in the case of a payment in euro) which is a TARG@siness Day.

Taxation

All payments of principal and interest by or on &ktof the Issuer in respect of the Notes, the Rese
and the Coupons shall be made free and clear dfwéhout withholding or deduction for, any taxes,
duties, assessments or governmental charges obveratature imposed, levied, collected, withheld or
assessed by a Relevant Jurisdiction, unless subhalding or deduction is required by law. In tegént,

the Issuer shall pay such additional amounts a#i sbsult in receipt by the Noteholders and the
Couponholders of such amounts as would have beszived by them had no such withholding or
deduction been required, except that no such additiamounts shall be payable with respect to any
Note, Receipt or Coupon:

(@)

(b)

(©)

Other connection: to, or to a third party on belodlfa holder who is liable to such taxes, duties,
assessments or governmental charges in respasatiofNote, Receipt or Coupon by reason of his
having some connection with Thailand other than rirere holding of the Note, Receipt or
Coupon or

Presentation more than 30 days after the Relevatg:[presented (or in respect of which the
Certificate representing it is presented) for paytmaore than 30 days after the Relevant Date
except to the extent that the holder of it woulgehbeen entitled to such additional amounts on
presenting it for payment on the thirtieth such day

Payment to individuals: where such withholding eddction is imposed on a payment to an
individual and is required to be made pursuanh#&Buropean Council Directive 2003/48/EC or
any other Directive implementing the conclusionstted ECOFIN Council meeting of 26- 27
November 2000 or any law implementing or complyivith, or introduced in order to conform
to, such Directive or
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(d) Payment by another Paying Agent: (except in thee aafsRegistered Notes) presented for
payment by or on behalf of a holder who would hbeen able to avoid such withholding or
deduction by presenting the relevant Note, ReceipCoupon to another Paying Agent in a
Member State of the European Union.

As used in these ConditionfRélevant Daté in respect of any Note, Receipt or Coupon means
the date on which payment in respect of it firstdmees due or (if any amount of the money
payable is improperly withheld or refused) the datewhich payment in full of the amount
outstanding is made or (if earlier) the date sedays after that on which notice is duly given to
the Noteholders that, upon further presentatiothefNote (or relative Certificate), Receipt or
Coupon being made in accordance with the Conditisnsh payment will be made, provided
that payment is in fact made upon such presentaiaferences in these Conditions to (i)
“principal” shall be deemed to include any premium payableespect of the Notes, all
Instalment Amounts, Final Redemption Amounts, EaRgdemption Amounts, Optional
Redemption Amounts, Amortised Face Amounts andthir amounts in the nature of principal
payable pursuant to Condition 6 or any amendmersupplement to it, (ii) ihterest” shall be
deemed to include all Interest Amounts and all otmounts payable pursuant to Condition 5 or
any amendment or supplement to it and (iii) “pnead? and/or “interest” shall be deemed to
include any additional amounts that may be payahlger this Condition. References in these
Conditions to Relevant Jurisdiction” means (i) where the Issuer is not acting throagh of its
branches, Thailand or any political subdivisiorany authority thereof or therein having power
to tax or any other jurisdiction or any politicalbslivision or any authority thereof or therein
having power to tax to which the Issuer becomegestln respect of payments made by it of
principal and interest on the Notes or (ii) whene 1ssuer is acting through its Hong Kong
branch, Thailand or any political subdivision oy authority thereof or therein having power to
tax, Hong Kong or any political subdivision or aaythority thereof or therein having power to
tax, or any other jurisdiction or any political siiNision or any authority thereof or therein
having power to tax to which the Issuer becomegestln respect of payments made by it of
principal and interest on the Notes or (iii) whéhe Issuer is acting through any of its other
branches as specified in the applicable Pricingofempent, Thailand or any political subdivision
or any authority thereof or therein having powertag, the jurisdiction in which the relevant
branch of the Issuer is situated or any politia#gddsvision or any authority thereof or therein
having power to tax, or any other jurisdiction aggolitical subdivision or any authority thereof
or therein having power to tax to which the Isdoeromes subject in respect of payments made
by it of principal and interest on the Notes.

Prescription

Claims against the Issuer for payment in respedhefNotes, Receipts and Coupons (which for this
purpose shall not include Talons) shall be presdrdgnd become void unless made within 10 yearthéin
case of principal) or five years (in the case ¢ériest) from the appropriate Relevant Date in respe
them.

Events of Default

If any of the following events Events of Default) occurs, the holder of any Note may give written
notice to the Fiscal Agent at its specified offtbat such Note is immediately repayable, whereupen
Early Redemption Amount of such Note together fiplecable) with accrued interest to the date of
payment shall become immediately due and payable:

(a) Subordinated Notes: In the case of the Subordindttes:

M Non-payment: if default is made in the paymentrai@pal or interest due in respect of
any of the Subordinated Notes and the default coes for a period of ten days (in the
case of principal) or 15 days (in the case of egBr then in order to enforce the
obligations of the Issuer, any holder of a Subatid Note may institute Winding-Up
Proceedings against the Issuer provided that sumlehilder shall have no right to
accelerate payment under such Subordinated Notkeircase of such default in the
payment of interest on or other amounts owing urslmh Subordinated Note or a
default in the performance of any other obligatanthe Issuer in such Subordinated
Note or under the Agency Agreement; or
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(b)

(ii)

(i)

(iv)

Winding-up: an order is made or an effective resofupassed for the Winding-Up of

the Issuer or any of its Principal Subsidiaries,ttee Issuer or any of its Principal

Subsidiaries shall apply or petition for a Windidg-order in respect of itself or ceases
or threaten to cease to carry on all or substantll of its business or operations, in
each case except for the purpose of and followea lbgconstruction, amalgamation,
reorganisation, merger or consolidation (i) on trapproved by an Extraordinary
Resolution (as defined in the Agency AgreementhefSubordinated Noteholders or

in the case of a Principal Subsidiary, wherebyuh@ertaking and assets of the Principal
Subsidiary are transferred to or otherwise vestedthie Issuer or another of its
Subsidiaries.

In these Conditions:

(A) “Winding-Up” shall mean, with respect to the Issuer or anyt®fPrincipal
Subsidiaries, final and effective order or resatifor the bankruptcy,
winding- up, liquidation, administrative receiveigstor similar proceeding in
respect of the Issuer or such Principal Subsideanyg

(B) “Winding-Up Proceeding shall mean, with respect to the Issuer or anjof
Principal Subsidiaries, proceedings in Thailandtfa bankruptcy, liquidation,
winding-up, administrative receivership, or othémikr proceeding of the
Issuer or such Principal Subsidiary.

Note: The terms and conditions of the Subordindetes will be subject to applicable legal and ragordy
provisions governing the status of capital adequanygl subordinated securities of Thai banks.
Accordingly, further provisions relating to the es of any Subordinated Notes issued under this
Programme will, if applicable, be set out in thelagable Pricing Supplement.

Senior Notes: In the case of Senior Notes:

(i)

(ii)

(i)

(iv)

v)

Non-Payment: default is made for more than 15 iaythe case of interest) or ten days
(in the case of principal) in the payment on the date of interest or principal in respect
of any of the Senior Notes; or

Breach of Other Obligations: the Issuer does nofopa or comply with any one or
more of its other obligations in the Senior Notdsalv default is incapable of remedy or
is not remedied within 30 days after notice of sdefault shall have been given to the
Fiscal Agent at its specified office by any SeriNateholder; or

Cross-Default: (A) any other present or future btddness of the Issuer or any of its
Principal Subsidiaries for or in respect of monéysrowed or raised becomes (or
becomes capable of being declared) due and paypatlde to its stated maturity by
reason of any actual or potential default, eventdefault or the like (howsoever
described), or (B) any such indebtedness is nat paien due or, as the case may be,
within any originally applicable grace period, &) (the Issuer or any of its Principal
Subsidiaries fails to pay when due any amount gayapit under any present or future
guarantee for, or indemnity in respect of, any nysn@rrowed or raised provided that
the aggregate amount of the relevant indebtedgaasantees and indemnities in respect
of which one or more of the events mentioned abovehis paragraph (iii) have
occurred equals or exceeds U.S.$30,000,000 oqgutisaent (on the basis of the middle
spot rate for the relevant currency against the doBar as quoted by any leading bank
on the day on which this paragraph operates) ino#mgr currency; or

Enforcement Proceedings: a distress, attachmeetugrn or other legal process is

levied, enforced or sued out on or against any @fatie property, assets or revenues of
the Issuer or any of its Principal Subsidiaries endot discharged or stayed within 60

days or

Security Enforced: any mortgage, charge, pledga, d&r other encumbrance, present or
future, created or assumed by the Issuer or arits d®rincipal Subsidiaries becomes
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enforceable and any step is taken to enforcedtyding the taking of possession or the
appointment of a receiver, administrative receiatministrator manager or other
similar person); or

(vi) Insolvency: the Issuer or any of its Principal Sdissies is (or is, or could be, deemed
by law or a court to be) insolvent or bankrupt naebie to pay its debts, stops, suspends
or threatens to stop or suspend payment of all material part of (or of a particular
type of) its debts, proposes or makes a generagresent or an arrangement or
composition with or for the benefit of the relevameditors in respect of any of such
debts or a moratorium is agreed or declared or som® effect in respect of or
affecting all or any part of (or of a particulapgyof) the debts of the Issuer or any of its
Principal Subsidiaries; or

(vii) Winding-up: an administrator is appointed, an oridemade or an effective resolution
passed for the winding-up or dissolution or adntiaigon of the Issuer or any of its
Principal Subsidiaries, or the Issuer or any offtscipal Subsidiaries shall apply or
petition for a winding-up or administration ordarrespect of itself or ceases or threaten
to cease to carry on all or substantially all of lilusiness or operations, in each case
except for the purpose of and followed by a regowtibn, amalgamation,
reorganisation, merger or consolidation (i) on trapproved by an Extraordinary
Resolution (as defined in the Agency AgreementhefSenior Noteholders or (i) in the
case of a Principal Subsidiary, whereby the underaand assets of the Principal
Subsidiary are transferred to or otherwise vestedthie Issuer or another of its
Subsidiaries; or

(viii)  Nationalisation: any step is taken by any persah wiview to the seizure, compulsory
acquisition, expropriation or nationalisation of @ a material part of the assets of the
Issuer or any of its Principal Subsidiaries; or

(ix) Authorisation and Consents: any action, conditiorthing (including the obtaining or
effecting of any necessary consent, approval, aiséiteon, exemption, filing, licence,
order, recording or registration) at any time reegiito be taken, fulfilled or done in
order (i) to enable the Issuer lawfully to enteiojnexercise its rights and perform and
comply with its obligations under the Senior Not@$,to ensure that those obligations
are legally binding and enforceable and (iii) tokeahe Senior Notes admissible in
evidence in the courts of England is not takerfillied or done; or

(x) lllegality: it is or will become unlawful for thessuer to perform or comply with any one
or more of its obligations under any of the SeNotes; or

(xi) Analogous Events: any event occurs that underaws bf any relevant jurisdiction has
an analogous effect to any of the events refewed any of the foregoing paragraphs.

11 Meeting of Noteholders and Modifications

(@)

Meetings of Noteholders: The Agency Agreement dastprovisions for convening meetings of
Noteholders to consider any matter affecting theterests, including the sanctioning by
Extraordinary Resolution (as defined in the AgeAgyeement) of a modification of any of these
Conditions. Such a meeting may be convened by Mttels holding not less than 10.0 per cent.
in nominal amount of the Notes for the time beingstanding. The quorum for any meeting
convened to consider an Extraordinary Resolutioall de two or more persons holding or
representing a clear majority in nominal amourthefNotes for the time being outstanding, or at
any adjourned meeting two or more persons beingepresenting Noteholders whatever the
nominal amount of the Notes held or representelsarthe business of such meeting includes
consideration of proposalster alia, (i) to amend the dates of maturity or redempibrihe
Notes, any Instalment Date or any date for payro€irtterest or Interest Amounts on the Notes,
(ii) to reduce or cancel the nominal amount ofany Instalment Amount of, or any premium
payable on redemption of, the Notes, (iii) to rezltive rate or rates of interest in respect of the
Notes or to vary the method or basis of calculatirggrate or rates or amount of interest or the
basis for calculating any Interest Amount in respefcthe Notes, (iv) if a Minimum and/or a
Maximum Rate of Interest, Instalment Amount or RegBon Amount is shown hereon, to
reduce any such Minimum and/or Maximum, (v) to vany method of, or basis for, calculating
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14

the Final Redemption Amount, the Early Redemptiamofint or the Optional Redemption
Amount, including the method of calculating the Atimed Face Amount, (vi) to vary the
currency or currencies of payment or denominatfahe Notes, or (vii) to modify the provisions
concerning the quorum required at any meeting deNalders or the majority required to pass
the Extraordinary Resolution, in which case theessary quorum shall be two or more persons
holding or representing not less than 75.0 per. éentominal amount of the Notes for the time
being outstanding or at any adjourned meeting esst than 25.0 per cent. in nominal amount of
the Notes for the time being outstanding. Any Eottdinary Resolution duly passed shall be
binding on Noteholders (whether or not they wermspnt at the meeting at which such resolution
was passed) and on all Couponholders.

The Agency Agreement provides that a resolutionriting signed by or on behalf of the holders

of not less than 90.0 per cent. in nominal amotithe Notes outstanding shall for all purposes
be as valid and effective as an Extraordinary Reml passed at a meeting of Noteholders duly
convened and held. Such a resolution in writing rbaycontained in one document or several
documents in the same form, each signed by or lbalbef one or more Noteholders.

These Conditions may be amended, modified or vamiedlation to any Series of Notes by the
terms of the relevant Pricing Supplement in relatio such Series.

(b) Modification of Agency Agreement: The Issuer shally permit any modification of, or any
waiver or authorisation of any breach or proposezh¢h of or any failure to comply with, the
Agency Agreement, if to do so could not reasonéblexpected to be prejudicial to the interests
of the Noteholders.

Replacement of Notes, Certificates, Receipts, Coup®and Talons

If a Note, Certificate, Receipt, Coupon or Taloost, stolen, mutilated, defaced or destroyedhay be
replaced, subject to applicable laws, regulationsl &tock exchange or other relevant authority
regulations, at the specified office of the Fiskgknt (in the case of Bearer Notes, Receipts, Qusijpo
Talons) and of the Registrar (in the case of Geatiés) or such other Paying Agent or Transfer Ages

the case may be, as may from time to time be datgrby the Issuer for the purpose and notice asah
designation is given to Noteholders, in each casegayment by the claimant of the fees and costs
incurred in connection therewith and on such teamso evidence, security and indemnity (which may
provide, inter alia, that if the allegedly lost, stolen or destroyedte\ Certificate, Receipt, Coupon or
Talon is subsequently presented for payment othasase may be, for exchange for further Coupons,
there shall be paid to the Issuer on demand theuainpayable by the Issuer in respect of such Notes,
Certificates, Receipts, Coupons or further Coupansl) otherwise as the Issuer may require. Mutilated
defaced Notes, Certificates, Receipts, CouponsatumE must be surrendered before replacementsavill
issued.

Further Issues

The Issuer may from time to time without the consgfithe Noteholders or Couponholders create and
issue further notes having the same terms and tonslias the Notes (so that, for the avoidanceoabt]
references in these Conditions tesue Daté shall be to the first issue date of the Noteg) aa that the
same shall be consolidated and form a single seftessuch Notes, and references in these Condition
“Notes” shall be construed accordingly.

Notices

Notices to the holders of Registered Notes shalinbéied to them at their respective addresseseén th
Register and deemed to have been given on thenfeweekday (being a day other than a Saturday or a
Sunday) after the date of mailing. Notices to tb&lérs of Bearer Notes shall be valid if publishiec
daily newspaper of general circulation in Singapfwich is expected to be the Wall Street Journal
Asia). If any such publication is not practicabtatice shall be validly given if published in anath
leading daily English language newspaper with ganeirculation in Asia. Any such notice shall be
deemed to have been given on the date of suchcptibh or, if published more than once or on défdr
dates, on the date of the first publication as iplex above.

Couponholders shall be deemed for all purposesive hotice of the contents of any notice giverht t
holders of Bearer Notes in accordance with thisdam.
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Currency Indemnity

Any amount received or recovered in a currencyrothan the currency in which payment under the
relevant Note, Coupon or Receipt is due (whethex essult of, or of the enforcement of, a judgmant
order of a court of any jurisdiction, in the insahcy, winding-up or dissolution of the Issuer drevtvise)

by any Noteholder or Couponholder in respect of sunp expressed to be due to it from the Issuef shal
only constitute a discharge to the Issuer to therdof the amount in the currency of payment urder
relevant Note, Coupon or Receipt that the recipiergble to purchase with the amount so received or
recovered in that other currency on the date dfréaaeipt or recovery (or, if it is not practicaltemake
that purchase on that date, on the first date dohwihis practicable to do so). If the amount ieed or
recovered is less than the amount expressed taé&dhe recipient under any Note, Coupon or Récei
the Issuer, shall indemnify it against any losstained by it as a result. In any event, the Isssiea|l
indemnify the recipient against the cost of malkang such purchase. For the purposes of this Conditi

it shall be sufficient for the Noteholder or Coupotder, as the case may be, to demonstrate thauid
have suffered a loss had an actual purchase bede. riiese indemnities constitute a separate and
independent obligation from the Issuer’s othergdtions, shall give rise to a separate and indepgnd
cause of action, shall apply irrespective of argulgence granted by any Noteholder or Couponholder
and shall continue in full force and effect despgi®y other judgment, order, claim or proof for a

liquidated amount in respect of any sum due undgmNote, Coupon or Receipt or any other judgment or
order.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any terroondition of the Notes under the Contracts (Righ
of Third Parties) Act 1999 except and to the ex{grdany) that the Notes expressly provide for séah
to apply to any of their terms.

Governing Law and Jurisdiction

(a) Governing Law: The Notes, the Receipts, the Coupmisthe Talons and any non- contractual
obligations arising out of or in connection witketh are governed by, and shall be construed in
accordance with, English law save that the promisiof Condition 3 (and related provisions of
the Agency Agreement) relating to the Subordinakemtes are governed by, and shall be
construed in accordance with, Thai law.

(b) Arbitration: the Issuer irrevocably agrees that Egal action or proceedings arising out of or in
connection with any Notes, Receipts, Coupons oorf&alincluding any dispute relating to any
non-contractual obligations arising out of or imeection with any Notes, Receipts, Coupons or
Talons) and accordingly any legal action or prooegslarising out of or in connection with any
Notes, Receipts, Coupons or Talons (including aispude relating to any non-contractual
obligations arising out of or in connection withyahlotes, Receipts, Coupons or Talons)
(“Proceeding8) will, upon the written request of any Noteholdée settled by arbitration in
accordance with the Arbitration Rules of the Sirggapinternational Arbitration Centre from
time to time in force, which rules are deemed tanoerporated by reference into this Condition
17(b) (the Rules’). The place of arbitration shall be Singaporehat facilities of the Singapore
International Arbitration Centre and the languafthe arbitration shall be English. The number
of arbitrators shall be three, each of whom areomped in accordance with the Rules, shall be
disinterested in the claim, dispute or differerstgall have no connection with the Issuer or any
Noteholder and shall be an attorney experiencadtémnational finance transactions. The costs
of the arbitration shall be determined and paidh®yparties to the arbitration as provided in the
Rules.

The Issuer agrees that, if any Noteholder has stgdefor a Proceeding to be settled by
arbitration under the Rules pursuant to this CaonliL7(b), save only to enforce in any court
having jurisdiction any award rendered by the eabit's, it shall not institute any Proceedings on
the same facts in any other court and shall reqoesiny Proceedings in any other court to be
dismissed. In the event that any Proceedings atiuted in any court to enforce any arbitration
award, the person or persons against whom enforgeof¢hat arbitration award is sought shall
pay all costs, including without limitation, thests of legal counsel and translation fees, of the
person or persons seeking the enforcement of thatation award. The arbitration shall be held
within six months of the date of the appointmenttloé arbitrators and the arbitrators are
authorised to assess costs against a party wheaeliaed delay or who has failed to comply with
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any Rules. The decision of the arbitrators shalfit@l, binding and incontestable and may be
used as a basis for judgment thereon in Thailaredsemwhere.

(©) Jurisdiction: Without prejudice to the right of thieteholders to revert to arbitration pursuant to
Condition 17(b), at the courts of England are teehprrisdiction to settle any Proceedings and
accordingly any Proceedings may be brought in swthits. The Issuer irrevocably submits to
the jurisdiction of the courts of England and waieay objection to Proceedings in such courts
on the ground of venue or on the ground that thecdedings have been brought in an
inconvenient forum. This submission is made forbikaefit of each of the holders of the Notes,
Receipts, Coupons and Talons and shall not affiectight of any of them to take Proceedings in
any other court of competent jurisdiction nor sthl taking of Proceedings in one or more
jurisdictions preclude the taking of Proceedingariy other jurisdiction (whether concurrently or
not).

(d) Service of Process: The Issuer irrevocably appdiatg Debenture Corporate Services Limited
of Fifth Floor, 100 Wood Street, London, EC2V 7BXited Kingdom as its agent in England to
receive, for it and on its behalf, service of psse any Proceedings in England. Such service
shall be deemed completed on delivery to such psoagent (whether or not, it is forwarded to
and received by the Issuer). If for any reason quoess agent ceases to be able to act as such
or no longer has an address in London, the Issuevocably agrees to appoint a substitute
process agent and shall immediately notify Notetr@df such appointment in accordance with
Condition 14. Nothing shall affect the right toxseprocess in any manner permitted by law.
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3.1

3.2

SUMMARY OF PROVISIONS RELATING TO THE NOTES WHILE | N GLOBAL FORM
Initial Issue of Notes

Global Notes and Global Certificates may be desdesn or prior to the original issue date of thariothe
to a common depositary for Euroclear and Cleanstréaxembourg (theCommon Depositary).

Upon the initial deposit of a Global Note with tBemmon Depositary or registration of Registeredeot
in the name of any nominee for Euroclear and Clezams, Luxembourg and delivery of the relative
Global Certificate to the Common Depositary, Eueaclor Clearstream, Luxembourg will credit each
subscriber with a nominal amount of Notes equatht® nominal amount thereof for which it has
subscribed and paid.

Notes that are initially deposited with the Commidepositary may also be credited to the accounts of
subscribers with (if indicated in the relevant PrgcSupplement) other clearing systems througtctive
indirect accounts with Euroclear and Clearstreamxeimbourg held by such other clearing systems.
Conversely, Notes that are initially deposited vétty other clearing system may similarly be crebite

the accounts of subscribers with Euroclear, Clezast, Luxembourg or other clearing systems.

Relationship of Accountholders with Clearing Systers

Each of the persons shown in the records of Euroclélearstream, Luxembourg or any other clearing
system (Alternative Clearing Systen{) as the holder of a Note represented by a Gldtate or a
Global Certificate must look solely to Eurocleade&@stream, Luxembourg or any such Alternative
Clearing System (as the case may be) for his shfaeach payment made by the Bank to the bearer of
such Global Note or the holder of the underlyingiBered Notes, as the case may be, and in relation
all other rights arising under the Global Notesstwbal Certificates, subject to and in accordanitk the
respective rules and procedures of Euroclear, &temm, Luxembourg, or such Alternative Clearing
System (as the case may be). Such persons shallrmaglaim directly against the Bank in respect of
payments due on the Notes for so long as the Naotegepresented by such Global Note or Global
Certificate and such obligations of the Bank wal éischarged by payment to the bearer of such Globa
Note or the holder of the underlying Registerededptis the case may be, in respect of each ammunt s
paid.

Exchange
Temporary Global Notes

Each temporary Global Note will be exchangeablks fof charge to the holder, on or after its Excleang
Date:

(@) if the relevant Pricing Supplement indicates thathsGlobal Note is issued in compliance with
the C Rules or in a transaction to which TEFRAG$ applicable (as to which, seBdmmary of
the Programme — Selling Restrictidysin whole, but not in part, for the Definitive dies
defined and described below; and

(b) otherwise, in whole or in part upon certificatiomta non-U.S. beneficial ownership in the form
set out in the Agency Agreement for interests jpeemanent Global Note or, if so provided in
the relevant Pricing Supplement, for Definitive Bkt

Permanent Global Notes

Each permanent Global Note will be exchangeabtes &f charge to the holder, on or after its Excleang
Date in whole but not, except as provided undeagraph 3.4 below, in part for Definitive Notes:

(@) if the permanent Global Note is held on behalf ofd€lear or Clearstream, Luxembourg or an
Alternative Clearing System and any such clearysgesn is closed for business for a continuous
period of 14 days (other than by reason of holidayatutory or otherwise) or announces an
intention permanently to cease business or indaes so; or

® if principal in respect of any Notes is not paidenhdue, by the holder giving notice to
the Fiscal Agent of its election for such excharaye;
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3.3

3.4

3.5

(i) if the Bank has or will become subject to advessedonsequences which would not be
suffered were the Notes represented by the perm&iebal Notes in definitive form.

In the event that a Global Note is exchanged fdinDee Notes, such Definitive Notes shall be
issued in Specified Denomination(s) only. A Noteleol who holds a principal amount of less
than the minimum Specified Denomination will notee a Definitive Note in respect of such
holding and would need to purchase a principal athofi Notes such that it holds an amount
equal to one or more Specified Denominations.

Global Certificates

If the relevant Pricing Supplement states thatNbges are to be represented by a Global Certifioate
issue, the following will apply in respect of tréas of Notes held in Euroclear or Clearstream,
Luxembourg or an Alternative Clearing System. Thaswisions will not prevent the trading of inteies
in the Notes within a clearing system whilst theg laeld on behalf of such clearing system, but hilt

the circumstances in which the Notes may be withdriiom the relevant clearing system.

Transfers of the holding of Notes represented lyy@lobal Certificate pursuant to Condition 2(b) may
only be made in part:

(@) if the relevant clearing system is closed for basinfor a continuous period of 14 days (other
than by reason of holidays, statutory or otherwimelannounces an intention permanently to
cease business or does in fact do so; or

(b) if principal in respect of any Notes is not paidentdue; or

(©) if the Bank has or will become subject to adveesedonsequences which would not be suffered
were the Notes represented by the Global Certfizatefinitive form,

provided that, in the case of the first transfepaft of a holding pursuant to paragraph 3.3(iB.&ii)
above, the Registered Holder has given the Repisttdess than 30 days’ notice at its specifiditefof
the Registered Holder’s intention to effect suemsfer.

Partial Exchange of Permanent Global Notes

For so long as a permanent Global Note is held emalb of a clearing system and the rules of that
clearing system permit, such permanent Global Nuatke be exchangeable in part on one or more
occasions for Definitive Notes (i) if principal mrespect of any Notes is not paid when due or f(i§oi
provided in, and in accordance with, the Conditigndich will be set out in the relevant Pricing
Supplement) relating to Partly Paid Notes.

Delivery of Notes

On or after any Exchange Date (as defined in papgB.6 below) the holder of a Global Note may
surrender such Global Note or, in the case of tigbaxchange, present it for endorsement to dhéo
order of the Fiscal Agent. In exchange for any @ldkote, or the part thereof to be exchanged, threkB
will (i) in the case of a temporary Global Note eangeable for a permanent Global Note, deliver, or
procure the delivery of, a permanent Global Notarinaggregate nominal amount equal to that of the
whole or that part of a temporary Global Note tisabeing exchanged or, in the case of a subsequent
exchange, endorse, or procure the endorsementpafinaanent Global Note to reflect such exchange or
(i) in the case of a Global Note exchangeable Dafinitive Notes or Registered Notes, deliver, or
procure the delivery of, an equal aggregate nonanmadunt of duly executed and authenticated Defimiti
Notes and/or Certificates, as the case may behitnQffering Circular, Definitive Notes' means, in
relation to any Global Note, the definitive BeaNates for which such Global Note may be exchanged (
appropriate, having attached to them all Coupord Receipts in respect of interest or Instalment
Amounts that have not already been paid on the &blblote and a Talon). Definitive Notes will be
security printed and Certificates will be printed accordance with any applicable legal and stock
exchange requirements in or substantially in tlienfeet out in the Schedules to the Agency Agreement
On exchange in full of each permanent Global Nibte,Bank will, if the holder so requests, procurat t

it is cancelled and returned to the holder togettittr the relevant Definitive Notes.

58



3.6

4.1

4.2

4.3

4.4

Exchange Date

“Exchange Daté means, in relation to a temporary Global Notes ttay falling after the expiry of 40
days after its issue date and, in relation to ampeent Global Note, a day falling not less tharml&gs, or

in the case of failure to pay principal in respefcany Notes when due 30 days, after that on wtiieh
notice requiring exchange is given and on whichkbagre open for business in the city in which the
specified office of the Fiscal Agent is located andhe city in which the relevant clearing syst&m
located.

Amendment to Conditions

The temporary Global Notes, permanent Global Nate$ Global Certificates contain provisions that
apply to the Notes that they represent, some oftwhiodify the effect of the terms and conditionshaf
Notes set out in this Offering Circular. The foliog is a summary of certain of those provisions:

Payments

No payment falling due after the Exchange Date ldllmade on any Global Note unless exchange for an
interest in a permanent Global Note or for Defir@itNotes or Registered Notes is improperly withtald
refused. Payments on any temporary Global Noteedssa compliance with the D Rules before the
Exchange Date will only be made against presemtati@ertification as to non-U.S. beneficial owrgps

in the form set out in the Agency Agreement. Alip@nts in respect of Notes represented by a Global
Note will be made against presentation for endoesgrand, if no further payment falls to be made in
respect of the Notes, surrender of that Global Noter to the order of the Fiscal Agent or sucheoth
Paying Agent as shall have been notified to theeNalders for such purpose. A record of each payment
so made will be endorsed on each Global Note, waimdorsement will be prima facie evidence that such
payment has been made in respect of the Notes.iti@ond(e)vii) and Condition 8(d) will apply to the
Definitive Notes only. For the purpose of any pagitsemade in respect of a Global Note, the relevant
place of presentation shall be disregarded in #fmitlon of “business day” set out in Conditionh}(
(Non-Business Days).

All payments in respect of Notes represented byabab Certificate will be made to, or to the ordér
the person whose name is entered on the Regidtes alose of business on the Clearing System Basin
Day immediately prior to the date for payment, véh&€learing System Business Ddymeans Monday
to Friday inclusive except 25 December and 1 Januar

Prescription

Claims against the Bank in respect of Notes thatgpresented by a permanent Global Note will becom
void unless it is presented for payment within aqaeof 10 years (in the case of principal) ane fiears
(in the case of interest) from the appropriate Reié Date (as defined in Condition 9).

Meetings

The holder of a permanent Global Note or of theeNaepresented by a Global Certificate shall (snles
such permanent Global Note or Global Certificateresents only one Note) be treated as being two
persons for the purposes of any quorum requiremeints meeting of Noteholders and, at any such
meeting, the holder of a permanent Global Note Gfabal Certificate shall be treated as having ate

in respect of each integral currency unit of thecHed Currency of the Notes. (All holders of Regred
Notes are entitled to one vote in respect of eatkgral currency unit of the Specified Currencythof
Notes comprising such Noteholder’s holding, whethranot represented by a Global Certificate.)

Cancellation
Cancellation of any Note represented by a perma@tottal Note or Global Certificate that is requitad

the Conditions to be cancelled (other than uporratemption) will be effected by reduction in the
nominal amount of the relevant permanent GlobakMotGlobal Certificate.
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4.5

4.6

4.7

4.8

4.9

Purchase

Notes represented by a permanent Global Note méy lmm purchased by the Bank or any of its
respective subsidiaries if they are purchased hegewith the rights to receive all future paymeats
interest and Instalment Amounts (if any) thereon.

Issuer’s Option

Any option of the Bank provided for in the Conditgof any Notes while such Notes are represented by
permanent Global Note shall be exercised by thekBgwing notice to the Noteholders within the time
limits set out in and containing the informatioguéed by the Conditions, except that the noticalsiot

be required to contain the serial numbers of Ndtasvn in the case of a partial exercise of an opdiad
accordingly no drawing of Notes shall be requitedhe event that any option of the Bank is exectim
respect of some but not all of the Notes of anyeSethe rights of accountholders with a clearipgfesm

in respect of the Notes will be governed by thenddad procedures of Euroclear, Clearstream,
Luxembourg or any other clearing system (as the o@sy be).

Noteholders Options

Any option of the Noteholders provided for in therditions of any Notes while such Notes are
represented by a permanent Global Note or GlobalifiCate may be exercised by the holder of the
permanent Global Note giving notice to the Fiscgkit within the time limits relating to the depasit
Notes with a Paying Agent set out in the Conditisakstantially in the form of the notice availafslem
any Paying Agent, except that the notice shallbeatequired to contain the serial numbers of thiee®m
respect of which the option has been exercised,statthg the nominal amount of Notes in respect of
which the option is exercised and at the same pmesenting the permanent Global Note or Global
Certificate to the Fiscal Agent, or to a Paying Aigacting on behalf of the Fiscal Agent, for naiati

Events of Default

Each Global Note provides that the holder may causé Global Note, or a portion of it, to become du
and repayable in the circumstances described irdiGom 10 by stating in the notice to the FiscaleAg

the nominal amount of such Global Note that is beng due and repayable. If principal in respechmyf
Note is not paid when due, the holder of a GlobateNor Registered Notes represented by a Global
Certificate may elect for direct enforcement riglaigainst the Bank under the terms of a Deed of
Covenant executed as a deed by the Bank on 7 Semte2012 to come into effect in relation to the
whole or a part of such Global Note or one or nfeegistered Notes in favour of the persons entitbed
such part of such Global Note or such Registerett$\as the case may be, as accountholders with a
clearing system. Following any such acquisitiordioéct rights, the Global Note or, as the case &y

the Global Certificate and the corresponding eimrihe register kept by the Registrar will beconeédv

as to the specified portion or Registered Noteshascase may be. However, no such election may be
made in respect of Notes represented by a Glohdifi€ate unless the transfer of the whole or a jpér

the holding of Notes represented by that Globaltifdzte shall have been improperly withheld or
refused.

Notices

So long as any Notes are represented by a Glolb@ droGlobal Certificate and such Global Note or
global Certificate is held on behalf of a clear8ygtem, notices to the holders of Notes of thaieSenay
be given by delivery of the relevant notice to thkgaring system for communication by it to endtle
accountholders in substitution for publication eguired by the Conditions or by delivery of theexaint
notice to the holder of the Global Note or Globaltticate.

Partly Paid Notes

The provisions relating to Partly Paid Notes aresab out in this Offering Circular, but will bergained

in the relevant Pricing Supplement and therebyhim Global Notes or Global Certificates. While any
instalments of the subscription moneys due fromhiblder of Partly Paid Notes are overdue, no istere
in a Global Note representing such Notes may bhan@ed for an interest in a permanent Global Note o
for Definitive Notes (as the case may be). If arpgdtiolder fails to pay any instalment due on amyiya
Paid Notes within the time specified, the Bank rfafeit such Notes and shall have no further oliaa

to their holder in respect of them.
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USE OF PROCEEDS

The Bank intends to use the net proceeds from isadle of Notes for its funding and general corgopatrposes
(including, but not limited to, lending and overséavestments).
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CAPITALISATION AND INDEBTEDNESS

As of 30 June 2019, the Bank had a consolidatedodased share capital of Baht 30,486.1 million diéd into
3,048,614,697 common shares at par value Baht di© axad issued and paid up share capital of Bal®32%
million divided into 2,393,260,193 ordinary shaoé8aht 10 each.

The following table sets out the Baslconsolidated capitalisation and indebtednes$ 38 dune 2019This table
is derived from the Barik audited consolidated financial statements asdffer the six month period ended 30
June 2019 and should be read in conjunction witkdltonsolidated financial statements

Liabilities

Deposits ...

Interbank and Money Market [emS ..........uuceeeeiiiiieeeeececcee e
Liabilities Payable on Demand .............ouuceeeeiiiiiiiiiiiiiiee e
Derivative Liabilities ..........ooviiiiiiiiiiieee e

Debts Issued and BOITOWINGS. ............uueummmmmmneereeerreiniinneaeseeeeeessnnnennns

Provisions

Deferred TaxX LiabilitieS............uuiiiiiiime e

Insurance Contract Liabilities ............ooocceeeii i,

Other LIabilities ......uuiiiiiiii e eeeens
Total LiabilitieS........ooeiiiiiieeeiee e

Equity

Issued and Pa-Up Share Capite

2,393,260,193 Common Shares, Baht 10 par valu€...........ccce.....
Premium on Common Shares............cuuiiiicceemmmeeeiiie e
OthEIr RESEIVES ...t o ettt e e e e et e e e e et e e e e aaaaaaas
Retained EarNiNgS .......uuvveeiiiiieeeieie s ceeeeees e e e e e e et e e e e e e e e eeeesanes
NON-CoNtrolliNg INTErES......vvvviiiiie e
TOtAl EQUILY cevvvvviiiiie et ettt n e e e e e e e e eeeeeannne
Total Liabilities and EQUILY ...........uuviviicccreiiiiiin e

As of 30 June 2019

(Baht in
millions)

(US$in
millions)

2,004,953 65,214
146898 4,781
@61 932

34,048 1,107
688 2,232
25,906 843
1,598 52
429,679 13,976
73,318 2,385
2,813,769 91,522
23,933 778
18310 589
27,275 887
326,530 10,621
46,684 1,518
4825 14,393
3,256,294 105,915

There has been no material change in the Banlds dapitalisation since 30 June 2019. The Banloigestricted
from incurring any new indebtedness.
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DESCRIPTION OF THE BANK
OVERVIEW

KASIKORNBANK PUBLIC COMPANY LIMITED, formerly knownas Thai Farmers Bank, was established on 8
June 1945 and has been listed on the SET since T®e6Bank’s main operating entity is KASIKORNBANK
PUBLIC COMPANY LIMITED. See “-Organisatiori.

The Bank’s core financial services comprise corfgr&@ME and retail banking services. The Bank'aorate
services include loans, cash management, tradacfimg supply chain financing and debt and equépital
market products. The Bank's SME services includméo trade credit, cash management and bancassuidrec
Bank’s retail services include deposit taking, mage loans, personal loans, credit cards, mutuadsfiand
bancassurance.

The Bank is a mechanism to drive the national eegndVe conduct business with the foundation of Bahk
Sustainability and strive to balance the three disrans, namely the economy, society, and envirotnweith
good corporate governance principles and appreprisk and cost management. We uphold our “Customer
Centricity” strategy and aspire to become our “Oosrs’ Life Platform of Choice”. Cooperation hagdorged
between KBank, K Companies, and our business partiée endeavor to be a “Data-Driven Bank”, focgsom
data management and data analytics for decisionagakwards enhancing our competitiveness and basin
efficiency for sustainable growth under our resoluto offer excellence in service.

KBank is emphasizing risk management and cyberrggalong with maintaining growth and our posities a
leader in digital banking services in Thailand. KBaand KASIKORN BUSINESS-TECHNOLOGY GROUP
(KBTG) are innovative in our development of newdwrots and services. In 2018, KBank launched a regian
of K PLUS application with the concept “With change understand you better” to perfectly matchlifestyle
of each individual user and connect them with ptats of various business partners. In the six maqattod
ended 30 June 2019, the Bank reached 3,644 mitidbile transactions, an increase of 62.4 per ¢eh the six
month period ended 30 June 2018, and 11.1 millidPLKIS subscribers, an increase of 27.6 per cet the six
month period ended 30 June 2018. Development hes fealized for a payment platform that links larg
companies with retail customers and financial irmiimns for SME customers. Other notable innovatiackide
the Pay with K PLUS service on the Facebook Messeptatform, cooperation with Grab to create atdigi
lifestyle ecosystem, and establishment of KASIKORINIE COMPANY LIMITED to offer a novel financial
service experience for LINE users with new serverings in 2019. In addition, a wide variety argice
channels are offered to cater to all customer satgraeross Thailand.

Regarding global business undertakings, KBank terdened to become an “AEC+3 Bank” via a stratefly o
regional expansion with respect to general bankimdy digital banking sectors. KBank has 75 bankngastin 13
countries and 16 overseas service networks in Atdes. In 2018, a real-time service was launcloedrénsfer of
funds from Singapore, while payment via e-Walletswatroduced in Lao People’s Democratic Republrc. |
addition, KASIKORN VISION COMPANY LIMITED was forme to function in joint investments, searching for
pioneering digital technologies worldwide. The aimto become the “Regional Life Platform of Choice”
furthering business expansion in the AEC+3 marketatcommodate new customers in the future. Our
representative offices in the Socialist Republi¥igtnam and the Republic of the Union of Myanmar @med to

be upgraded to acquire branch status in the future.

In 2017, the Bank developed new features, such 8 WS SHOP for merchants, and K PLUS SME for SME
business operators. The Bank also introduced thedwwofirst electronic guarantee letter using bidchin
technology, setting new standards in LG issuanceutih the use of faster processes at lower costliewh
maintaining high level security protection.

In 2016, the Bank launched Beacon Venture Capital Otd., which directly invests in domestic andeign
startups, as well as joint venture funds. MeanwHlePLUS Beacon by Beacon Interface Co., Ltd.,rdefth
startup supported by the Bank, is in the procesiewéloping Thailand’s first application for theswally impaired,
which will enable these customers to conduct ortliagsactions that benefit from the same advaneedrity and
performance features available to K PLUS users.

Furthermore, the Bank has maintained its leadensbgtion in the corporate segment and has retahmethrgest
market share in the SME business segment. Becatiseg@number of consumers are turning to onlinenmels,
the Bank is committed to developing a variety ave channels to meet its customers’ needs. WhéeBank
has merged certain physical branches to attainehigfficiencies in branch management, it continioegrovide
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service in all locales so as to meet customer ddm@as of 30 June 2019, the Bank has 882 branched 5643
self-service channels to help customers condutsa@tions on their own.

The Bank is the third largest commercial bank irailemd in terms of total assets and deposits aaddbrth
largest commercial bank in Thailand in terms ohkas of 30 June 2019, and had a market capitafisat Baht
449.9 billion, making it the eighth largest pubjidisted company and the largest bank in Thailanterms of
market capitalisation. As of 30 June 2019, the Baa#t approximately 15.1 per cent. market shareafd and
15.8 per cent. market share of deposits among4hehai commercial banks that submitted the C.Brépbrt, a
monthly summary statement of assets and liabilgigsdished by the BoT. As of 30 June 2019, the Baak on a
consolidated basis, Baht 3,256.3 billion in totsdets, Baht 1,933.2 billion in total loans and B&B05.0 billion
in total deposits.

As of 30 June 2019, the Bank had 882 branches aiartd, as well as 58 international trade servares, 118
SME business centres, and 20 cheque direct sesffices. The Bank was ranked fourth in terms ofriaenber of
branches in Thailand. In addition, the Bank had tww@rseas subsidiary banks in the People's Republic
of China (PRC) (China”) and the Lao People’'s Democratic Republit.46 PDR"), three overseas branches in
Hong Kong, the Cayman Islands and Phnom Penh, erehgepresentative offices in Beijing, Kunmingkya
Yangon, Ho Chi Minh City, Hanoi and Jakarta. As36fJune 2019, the Bank had 8,840 automated teliehimes
(“ATMs"), 2,803 cash deposit machines (“CDMs"), @passbook update machines (“PUMs"), 240 K-Lobbies
and 101 “THE WISDOM" centres and corners in Thailan

Net profit attributable to the Bank’s equity holdeon a consolidated basis, decreased by 7.9 perfaam Baht
21.7 billion in the six month period ended 30 JA0&8 to Baht 20.0 billion in the six month endedJ8de 2019.
The decrease was mainly due to the Bank decreapiagting profit before income tax expense and impant
loss on loans and debt securities by 7.7 per @ér@.Bank’s net interest income, comprised of irgieirecome on
investment, interbank and money market items, as®d by 6.2 per cent., or Baht 3.0 billion whileiaterest
income decreased by 17.5 per cent., or Baht Sibrhibrimarily due to a decrease in net insurgoreeniums, fees
waive for money transfers through digital chanregld revenue from money market and capital marletyuts.
Overall economic recovery remained weak, the Bailk lead control over other operating expenses Wwhic
increased by 3.3 per cent. or Baht 1.1 billion desfne increase in retirement reserve due to paliange in
employee benefit.

Meanwhile, the Bank’s net profit attributable te &quity holders of the Bank increased by 12.0cpeet. from
Baht 34.3 billion for the year ended 31 Decembet72® Baht 38.5 billion for the year ended 31 Delsen2018.
As the Bank had set aside lower impairment loskans and debt securities by 22.2 per cent. or Bahbillion
from 31 December 2017 to 31 December 2018. Operatiofit before income tax expense and impairmesg bn
loans and debt securities decreased by 3.7 per tceBaht 87.1 billion from 2017 to 2018 primaritye to an
increase in other operating expenses increasedbge? cent. to Baht 68.3 billion while total opérg income
slightly decreased by 0.9 per cent. Net interestrime, comprised of interest income on investmeigrbank and
money market items, increased by 4.6 per cent. lyndiom interest income from loans to customers and
investments. Meanwhile, non-interest income deegtdsy 9.2 per cent. mostly due to fees waived foney
transfers through digital channel and decline inimsurance premiums while revenue from money nigrkeduct
increased from foreign exchange transaction. The&kBaconsolidated NPL ratio increased from 3.30 qaant. as
of 31 December 2017 to 3.34 per cent. as of 31 Dbee 2018.

Through its customer-centric strategy, the Banivesirto satisfy the diverse needs of its custorbgreffering a
full array of financial solutions from the Banks itvholly-owned subsidiaries (or, in the case of KA&SRN
SECURITIES PCL (“KSecurities”), 99.99 per cent. @), and MTL. The wholly-owned subsidiaries of the
Bank, or so called “K Companies” provide produatsl @ervices such as fund management, hire purcdrase
leasing, securities and investment banking, andareb services. The K Companies are KASIKORN ASSET
MANAGEMENT CO., LTD (“KAsset”), KASIKORN RESEARCH ENTER CO., LTD (“KResearch”),
KSecurities, KASIKORN LEASING CO., LTD (“KLeasing and KASIKORN FACTORY AND EQUIPMENT
CO., LTD (“KF&E"). KAsset was ranked first amongsas management companies in Thailand in terms afiahu
fund assets under management with a 20.3 per roanket share as of 30 June 2019 according to teeckeion

of Investment Management Companies. KSecuritiesahawrket share of 3.0 per cent. by equity tradimlgme

as of 30 June 2019, excluding proprietary tradige “— Organisation — The K Companies and MTL". To
maintain its competitiveness in the new businesgldeape which increasingly relies on technologyeri
solutions, the Bank has established the KASIKORNSBUESS-TECHNOLOGY GROUP with the aim of
promoting technology and innovation, supporting elegment and innovation in businesses and strenigitpe
related business support, infrastructure and inddion systems. The KASIKORN BUSINESS-TECHNOLOGY
GROUP comprises six companies: KASIKORN TECHNOLOGYROUP SECRETARIAT COMPANY
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LIMITED, KASIKORN LABS COMPANY LIMITED, KASIKORN SOFT COMPANY LIMITED, KASIKORN
PRO COMPANY LIMITED, KASIKORN SERVE COMPANY LIMITED AND KASIKORN X COMPANY
LIMITED. To capitalise on opportunities in the ASEAEconomic Community (the “AEC”) and other Asian
countries, the Bank is preparing to become an “AE®ank” designed to facilitate the Bank’s customiers
realizing their business expansion plans in mensbantries of the AEC, as well as in the People’subéc of
China (“China”), Japan and the Republic of Kordgofea”).

The Bank has a 38.25 per cent. economic intereMTh, through which the Bank provides its life imance
products and services. MTL is the leading life masice provider in Thailand in terms of total premguwith a
market share of 14.4 per cent. as of 30 June 26d@ding to The Thai Life Assurance Associationl(BR"). In
the bancassurance market, MTL ranked the firsob@2 players in the industry, measured by totehpums, as
of 30 June 2019, with a market share of 23.6 pet:,caccording to the Thai Life Assurance Assoorati

The registered office of the Bank is located ablF&at Burana 27/1, Rat Burana Road, Rat Burana Biglrict,
Rat Burana District, Bangkok, Thailand. As of 362019, the Bank had a consolidated authorised slagital
of Baht 30,486.1 million divided into 3,048,614,6@dmmon shares of par value Baht 10.00 each, anssaad
and paid up share capital of Baht 23,932.6 millibrided into 2,393,260,193 common shares of paneséaht
10.00 each.

HISTORY

KASIKORNBANK PUBLIC COMPANY LIMITED, formerly knownas Thai Farmers Bank, was established on 8
June 1945, with a registered capital of Baht 5ianill The Bank has been listed on the SET since.1976

Over the years, the Bank has provided innovativenftial products to its customers and has beemyméesaxn for
the excellence of its services. In 1993, the Bagnk the first bank in Thailand to employ the reeagiing system
to redesign its branches and service delivery farave the service quality and experience for itstamers. The
Bank was one of the few Thai commercial banks toige the Asian financial crisis in 1997 withoutkary for

state assistance. Following the Asian financiasisrithe Bank conducted a reorganisation processdar to
improve its operational efficiency and risk managetrsystem.

Since 2005, the Bank has been offering a full aofafnancial solutions from itself as well as olly-owned
subsidiaries to customers. In 2009, the Bank exganidto the life insurance business by acquirinditamhal
ordinary shares in Muang Thai Group Holding Cod.L& major shareholder of MTL, from 10.0 per cémt51.0
per cent. As a result, the Bank has a 38.25 per eeonomic interest in MTL. The Bank has continteeéxpand
its business both domestically and internation&e “—Overview.

To maintain competitiveness in the new businessramwent which increasingly relies on technologiven
solutions, the Bank established the KASIKORN BUSS&TECHNOLOGY GROUP in 2015 which aims to
promote technology and innovation, support develapimand innovation in businesses and strengtherecel
business support, infrastructure and informati®tesys. The KASIKORN BUSINESS-TECHNOLOGY GROUP
comprises five companies: KASIKORN TECHNOLOGY GROWECRETARIAT COMPANY LIMITED,
KASIKORN LABS COMPANY LIMITED, KASIKORN SOFT COMPAN LIMITED, KASIKORN PRO
COMPANY LIMITED AND KASIKORN SERVE COMPANY LIMITED.

RECENT DEVELOPMENTS

As of 30 June 2019, the Bank had consolidated @i3itling Baht 3,256.3 billion, which represengedincrease
of Baht 101.2 billion, or 3.2 per cent., from 31d@mber 2018. The increase was mainly due to afdef.dent., or
Baht 115.0 billion, increase in net investment aher same period from Baht 661.7 billion to Bah6.Billion, a

1.0 per cent. or Baht 19.2 billion increase inltdans to customers less deferred revenue to B&138.2 hillion,

and a decrease of Baht 37.8 billion or 8.2 per.gentet interbank and money market items to B&#t 2 billion.

The Bank’s consolidated deposits increased by B@tff billion, or 0.5 per cent., to Baht 2,005.0idil, with the
largest increase in savings deposits. The Bank's tdBo increased from 3.34 per cent. as of the pealed 31
December 2018 to 3.40 per cent. as of the six maatiiod ended 30 June 2019. As at 30 June 2019,
KASIKORNBANK FINANCIAL CONGLOMERATE recorded a catail adequacy ratio of 18.55 per cent. per the
Basel Il capital requirements, with a Tier-1 capitatio of 16.19 per cent., indicating the Banéisitinued solid
capital strength.

The Bank’s net profit attributable to equity holslesf the Bank for the six month period ended 30eJ2619
totalled Baht 20.0 billion on a consolidated badiscreasing by Baht 1.7 hillion, or 7.9 per cefnbm the six

65



month period ended 30 June 2018. There was a decofd8aht 0.7 billion in impairment loss on loamsl debt
securities, or 4.3 per cent, to Baht 15.1 billi@perating profit before income tax expense and impt loss on
loans and debt securities deceased by Baht 3.&milbr 7.7 per cent., comparing to 30 June 201 Bank
recorded a net interest margin of 3.3 per centthfersix month period ended 30 June 2019, whichlevasr than
the net interest margin of 3.4 per cent. for tlxensonth period ended 30 June 2018. Net interesgimavas lower
but still within the Bank’s target level.

The Bank’s non-interest income decreased by Bé&hbiflion or 17.5 per cent., to Baht 25.9 billiaofn Baht 31.4
billion for the six month period ended 30 June 2@idhe six month period ended 30 June 2019. Theedse was
due mostly to a decrease in net insurance premifg@s,for money transfers through digital channel sevenue
from money market and capital market product.

For the six month period ended 30 June 2019, thnk'Bather operating expenses amounted to Baht (Biéh,
representing an increase of Baht 1.1 hillion or (#8 cent., from Baht 32.7 billion in six month iper of 2018.
The increase was mainly attributable to marketirgeases and employee expenses from incrementametnt
reserves due to change in employee policy. The 'Bamist to income ratio for the six month periodiet 30 June
2019 was 43.89 per cent., which was better thanBhek’s target level. This was due to effective tcos
management and increased operational efficiency.

COMPETITIVE STRENGTHS
The Bank believes it benefits from a number of canmpetitive strengths which support its finanpietformance:

Leading SME Bank in Thailand

The Bank believes that it is the leading lendeth® SME business sector in Thailand with strongsting
relationships with SMEs. According to a survey aattdd by the Business Research Specialist in 2B8NK’s
market share value of SME was the number one imuntial banks in Thailand, accounting for 31%. Baak
aims to develop and cross-sell a range of innogginoducts and service capabilities in order toesére business
and trading needs of its SME customers.

Strong Retail Banking Business

The Bank has received “Best Retail Bank in Thailamsards from The Asian Banker (for ten consecutigars
from 2010 to 2019) and the Asian Banking & Finantazgazine (for six consecutive years from 2014 tb920
Moreover, the Bank is also recognised for innowatanking in Thailand and has received a numbawairds
which recognise the Bank’s digital and innovatiantiatives. The Bank has received numerous awands i
recognition of its digital banking capabilities last five years. These awards include the “Best iddBanking
Product in Thailand” (2016), the “Mobile Paymentoduct of the Year-Thailand” (2017), the “Best Ctedi
Evaluation Initiative, Application or Programme -hdiland” and the “Best Frictionless Mobile Initiai
Application or Programme -Thailand” (2018), the $B®igital Brand Initiative, Application or Programe” and
the “Best Frictionless Customer Relationship Mamnagre” (2019) awarded by The Asian Banker journdde T
Bank was also awarded the “Online Banking Initiatfer the Year-Thailand” award (for two consecutjgars
from 2014 to 2015), the “Best Branch Innovation”aaa (for three consecutive years from 2013 to 2@ith
Bronze, Silver and Bronze respectively), the “DagiBanking Initiative of the Year in Thailand” (28} the
“Mobile Banking Initiative of the Year-Thailand” (27) and the “Financial Inclusion Initiative of théear-
Thailand” (2018) from the Asian Banking & Financegazine. Meanwhile, the Bank received more awards i
2019; “Winner: Excellence in Next-Gen Customer Eigee”, “Highly Acclaimed: Best Product or Service
Innovation” and “Highly Acclaimed: Best Customesight & Feedback Initiative” from The DIGITAL BANKE
journal, and “Highly Commended: Excellence in Seevinnovation” award from Retail Banker Internatibn
journal.

The Bank believes that it is one of the market éeadicross a variety of retail banking products serglices and
that this provides a platform for growth in theseas. With respect to cards and payments, the Bagived an
award from the Cards International & Electronic fapts International magazine for four consecutieary
(three awards in 2014 — “Best Debit Card of therY-eBhailand”, “Best Card Design of the Year APACHighly
Commended” and “Best Merchant Acquiring Initiatifez the Year APAC”, another two awards in 2015 -e$B
Card Design Asia-Pacific” and “Highly Commended:sB€redit Card Offering — Thailand”, three addiabn
awards in 2016 — “Best Loyalty Program”, “Best Matikg Campaign- Overall” and “Highly Commended: Bes
Card Offering —Southeast Asia” and four awards 02— “Best Merchant Product Offering”, “Best Meach
Acquiring Technology Solution”, “Highly CommendeBest Debit Card Product for Asia-Pacific” and “High
Commended: Best Marketing Campaign —Overall”). tidition, Retail Banker International journal grahte
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“Dynamic Third Party Collaboration” in 2018 as tBank’s collaboration with fin-techs and businesgrs to
enable the world’s largest Chinese third-partyramipayments at local retailers, from multi-billicorporations to
small brick and mortar shops, aiming to providen@be tourists with a seamless cross-border payexpetience.
While the Bank also received “Winner: Best DebitreCanitiative” for K-ROV Debit Card in 2019. It was
launched as the first debit card and only one inif@hd designed for gamers who have the game in itheod
with many privileges offering to targeted customitoreover, the Asian Banking & Finance magazine als
granted the “Credit Card Initiative of the Year-iaad” award from 2017 to 2018. The BoT recognitiesl Bank
as a “Best Payment Service Provider” in the BoT f@@mnce on Thailand’s Payment in 2015. MeanwhilsaV
International (Thailand) granted two awards asWianer of the Best in Asia Pacific “Championing Gety
Award” in 2016 and the Winner of “Champion Securigward for the Southeast Asia — SMT (Singapore,
Malaysia & Thailand) region in 2019. Visa recogsizine risk management efforts taken by the Bank in
effectively combating fraud risks and for the conBd commitment to champion a secure payments sieosyAt
the same time, The Asian Banker journal grantedBlest E-commerce Proposition” in 2019 for K PLUSiet
which is an electronic platform service developedérve the needs of sellers and buyers by prayidibusiness
matching service that an artificial intelligencelviacilitate sellers by selecting and offering eifie items that
each buyer is going to purchase at the right tiBee “—Awards and Accolades”.

In bancassurance, the Bank was ranked first inldeiby The Thai Life Assurance Association in terof total
insurance premium, new business premium and rengieelium with a market share of 23.7 per cent9 2@r
cent. and 25.0 per cent, respectively as of 31 BG#9. The Bank, through its wholly-owned subsididtfsset,
also had the highest amount of assets under maeagémmutual funds among the asset managementaroeg
in Thailand as of 30 June 2019, according to thedéiation of Investment Management Companies.

One of the Leading Banks in Thailand for Quality ofService

The Bank has a “customer-centric” approach initsiress operations and it believes it has develapegutation

for delivering the highest quality of service te @ustomers. This is exemplified by the Bank’s foon customer
service in its business strategy, as well as icatginuous efforts to consistently develop, manéond improve
service standards across its operations. The Baslalso developed data analytics capabilities deroto build
intelligent customers’ insight for greater persaratlon, enabling it to offer products and servi¢aored to
individual customer in the moment of truth. As aulg the Bank has seen its customer number inerepad37.7
percent from 6.9 million in 2007 to 16.4 million dune 2019. The Bank has also increased its averagect
holdings per customer from 1.7 in 2007 to 3.2 ineJ2019. According to branch customer satisfactiamveys
conducted by Nielsen (Thailand) Co., Ltd. as of émaber 2018, the Bank’s branch customer satisfaction
customers was at 90%, ranking in the top perceatiteglobal level for all industry and financiatlustry.

Strong Corporate Banking Business

The Bank has strong existing relationships withpoaates in Thailand and the Bank’s customer baseides
most of the companies comprising the SET B@cording to a survey conducted by the Business&teh

Specialist in 2018, the Bank's market share of amfe banking in Thailand was 22 per ceatmong all
commercial banks in Thailand. The Bank focusesransiction banking including cash management aha va
chain solutions and provides comprehensive funidiiisolutions through both debt and equity capitarkets in
order to increase its fee based income ratio

According to a survey in 2018 conducted by the Bess Research Specialigte Bank was top player in the trade
finance market, with a market share of 27 per dentmulti-corporate businesses, 32 per cent.doyé corporate
businesses, and in the cash management marketawitarket share of 24 per cent. for both multi-ocafe
businesses and large corporate businesses.

As of 31 May 2019, the Bank’s securities servicesiriess had assets under mutual fund supervisoriges of
over Baht 2.2 ftrillion according to the Thai SEQyimg it the largest single market share of 42 pent. in
Thailand. According to the Thai SEC, as of 31 Mg 2, the Bank’s securities services business hsetsaander
provident fund custodial services of over Baht 389, million, representing a market share of 27.6 qamnt.

Moreover, the Bank has over Baht 94,680 milliorasgets under private fund custodial serviteshe six-month
period ended 30 June 2019, the Bank was rankedd&écd hailand in terms of corporate bond undemgitvith

a volume of Baht 96.5 billion, which represente@Oa? per cent. market share; fifth in terms of ighir trading
volume of Bonds in Thailand with a trading volunfeBaht 292.3 billion, which represented a 6.7 pErtcmarket
share; and fourth in terms of trading volume ofpapate bonds in Thailand with a trading volume ahB65.6
billion, which represented a 13.4 per cent. maskere.
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Strong Balance Sheet and Capital Base

The Bank has a diversified loan portfolio, in terafigypes of borrowers, industry and tenor. As @fJ8ine 2019,
corporate loans (comprising loans to multi-corpoiatd large corporate businesses), SME loans (@singptoans
to medium and small and micro businesses) and detais (comprising loans to high net worth indivéds,
affluent, middle income and mass customers) aceoufur approximately 35.6 per cent., approxima8lyl per
cent. and approximately 26.3 per cent. of the Banota loan portfolio, respectively. The Bank’s fioportfolio
also covers a wide range of industries such afiegibnd services, real estate and constructiamufacturing and
commerce and agriculture and mining. As of 30 ROE9, the Bank’s top 20 borrowers accounted foy 8t per
cent. of the Bank’s total loan portfolio on a cdidated basis. The Bank’s consolidated NPL ratighsly
decreased from 3.32 per cent. in the year ende®e&fmber 2016 to 3.30 per cent. in the year ended 3
December 2017, but increased to 3.34 per cerfteirygéar ended 31 December 2018, and further irengas3.40
per cent. in the six month period ended 30 Jun®.Ze NPL ratio increased due to new managemiaiegy to
sell some NPLs due to a revised outlook for econamy a recent bottom-up review of the NPL portfoAs a
result, the NPL ratio will rise slightly with noffilner reserves required. The Bank avoided an imatedoss on
these loans, and expects a greater recovery rdte ilong-term. Therefore, NPLs totalled Baht 7ildon as of
30 June 2019, representing an increase of Bahbiflion or 2.7 per cent. from Baht 74.4 billion a§ 31
December 2018. The Bank believes that its NPLs iredaat a manageable level. On a consolidated ,bhss
Bank’s Tier 1 capital was Baht 348.8 hillion ané tBank’s Tier 1 capital ratio was 16.2 per centofa80 June
2019, which was significantly higher than the minimrate of 9.0 per cent. required by the BoT. Iditawh, the
Bank’s total capital was Baht 399.7 billion and Benk’s capital adequacy ratio on a consolidatesisbaas 18.6
per cent., which was significantly higher than thieimum rate of 11.5 per cent. required by the Bofie Bank
believes that its strong capital position enhantseability to continue its growth and to protelsetBank against
potential risks.

Strong and Stable Funding Base

The Bank has the strongest deposit franchiseseinTtiai banking sector due to its extensive netwaitty 882

branches nationwide which cover all of the provihae Thailand. As part of the Bank’s migration to @a of

digitization, the Bank deliberately offers more eenient digital channel to our customers in oraderdsponse
their digital lifestyle with realtime transaction&t the same time, the Bank has developed “K-eSpviliccount”

which is the second savings account opening viaLKIS? Deposits accounted for 61.6 per cent. of thalBs

funding as of 30 June 2019. As of 30 June 2019Btrek had approximately 15.1 per cent. market sbhleans

and 15.8 per cent. market share of deposits anien§4 Thai commercial banks that submitted the IC1Beport,

a monthly summary statement of assets and liaslpublished by the BoT. As of 30 June 2019, apprabely

77.8 per cent. of the Bank’s deposits comprisedeatirand savings accounts which pay no or veryilderest,

respectively. The growth in these types of depasisited in an improvement in its funding struetas it enabled
the Bank to lower its cost of funds as well astovjzle a more stable source of funding. The Batdés cost of

funding is reflected in its net interest margin,isthstood at 3.3 per cent. as of 30 June 2019, hwvas the
highest among the four largest domestic banks aildtd.

Proven and Experienced Management Team

The Bank has an experienced management team wéhsive industry experience in the Thai bankingasgsee
“Managemeritfor detailed description of the senior managenteatm). The Bank’s senior management team has
proven its ability to provide strategic directi@xecute business initiatives and compete in a highipetitive
market.

Strong Competitive Positioning

The Bank was the third largest commercial bankhailend in terms of total assets and deposits hadadurth
largest commercial bank in Thailand in terms ofnkaas of 30 June 2019. The Bank also had a market
capitalisation of Baht 449.9 billion as of 30 J@©49 where the information is provided in The StBgkhange of
Thailand’s website, making it the eighth largestdd company in Thailand and the second largeshgristed
Thai banks. As of 30 June 2019, the Bank had afdérdent market share of loans and a 15.8 percarkemshare

of deposits among the 14 Thai commercial banksdhlamitted the C.B.1.1. report, a monthly summéatesnent

of assets and liabilities published by the BoT. Hamk ranked first in mobile banking service by rf@mof K
PLUS users, and in electronic banking services witlitiple functions such as K-ATM, K-CDM (Cash Dejio
Machines), and K-PUM (Passbook Update Machines)ighreg coverage throughout the country.
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Strong and Independent Risk Management

The Bank has established a Risk Oversight Commitiée a defined risk policy as well as a corresgogd
governance structure to ensure that risks are neanefficiently and effectively with an aim to achgdong- term
risk-adjusted and sustainable profitability. ThenBas proactive in its risk management and haslate an
integrated risk management system to ensure theuatability of each of its business lines. The Barrisk
management structure clearly determines the datreb responsibilities of the relevant units, inchglithe
independent risk management unit. Risk-adjustetbpeance measures have been applied with respemdo
business unit. Meanwhile, the Bank ensures thapaty, process and system for controlling, maitg and
reporting risks are in place. The Bank’s credi nisanagement policies have contributed to a stempgyovement
in asset quality. The Bank’s consolidated NPL rat&s stable at 3.30 and 3.34 per cent. in the yeaded 31
December 2017 and 2018, but slightly increased40 Ber cent. in the six month period ended 30 2016.

BUSINESS STRATEGY

The Bank’s overarching and long term strategy setleon the concept of “Customer Centricity”, witlpranary
focus of achieving a sustainable growth and retamd, to maintain its market leadership in the lamg The Bank
aims to become the “Customers’ Life Platform of €kY or the preferred platform that meets all tf i
customers’ needs. The Bank plans to achieve thikewgraging its position as Thailand’'s number oigtal
banking provider and enhancing its services unierthree-pronged approach of Beyond Banking, Engzedd
Trust, and Everyone, Every day, Every Way and Bveeye. Under the three-pronged approach, the Balhk w
work towards providing all of its customers witir\dees that exceed their expectations, becomingtiseomers’
trusted agent, and staying relevant in the custsndaily lives.

To fulfill its aspirations, the Bank has worked lwits partners, both domestic and internationalcrigate an
ecosystem with partnerships and collaborations ntde“KASIKORNBANK and Beyond” concept. In additip
under the “Segment of one” concept, the Bank hesngthened its capabilities by implementing advence
information technology to understand and anticigateindividual customer’s needs and to provide thvth
personalised “Financial and Life Solutions”. ThenB&ontinues to strive towards delivering an exadlicustomer
experience with increased emphasis on customeegiiah and privacy, taking into account changingtaoer
expectations in regards to convenience and spemdtos omni-channel.
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Expansion into Other Regions Outside Thailand

To capitalise on opportunities in the AEC and otAsian countries, the Bank is preparing to becom&r&EC+3
Bank” that is designed to facilitate its customegsiness expansions into AEC member countriesyedisas
China, Japan, and Korea. The Bank has expandedyidirmbntinue to expand, into China by focusing Binai-
related businesses in China, leveraging its Thaesise, and forming business alliances with ldogaks in
China. It is the first Thai bank to open a Chingbai Business Centre in Thailand to provide infaioraand
comprehensive advisory services for doing busiirebsth Thailand and China.

Meanwhile, the Bank has expanded its business mletlyo partnering with 75 banks in 13 countries,luding
Japan, China, Korea, Vietnam, Indonesia, the Lamples Democratic Republic If(ao PDR”), Cambodia, the
Philippines, Malaysia, Italy, Germany, Russia amdid, in order to meet the needs of Thai compasgeging to
expand their business abroad or to invest abraatif@provide regional trade and cross-border imvests. The
Bank is also extending its network to serve custsnie AEC member countries with respect to inteome
transactions and settlements. It currently hasdvesseas subsidiary banks in China and Lao PDRe tbverseas
branches in Hong Kong, the Cayman Islands and PhRenh, and seven representative offices in Beijing,
Kunming, Tokyo, Yangon, Ho Chi Minh City, Hanoi addkarta.

Continuing Focus on Operational Efficiencies

The Bank intends to improve operational efficiebgycontinuously upgrading its support functionshsas human
resource management and IT management. The Bagrkdgto achieve further operational efficiencigsulgh

various system implementation projects which impritg operating systems and processes. The Banliahs to
increase the revenue generating capability oftéf by promoting the cross- selling efforts of Rlmank financial
services such as mutual fund, credit card andrgasioducts through the Bank’s branch networks,civtihe

Bank believes is a key factor in improving costohcy.

Continue to Strengthen Risk Management

The Bank continues to take steps to strengtherisksmanagement structure and systems. The Banla tiisk
Oversight Committee that oversees and monitors mskagement policies and overall risk profile untter
policies and guidelines approved by the Bank’s Baafr Directors (the Board”). The Bank intends to closely
monitor compliance with, and the effectivenessitsfrisk management structures and systems andntinaally
upgrade its risk management personnel and politédsng into account best practices followed bydieg
international banks.

Continue to Expand the K Companies

The Bank continues to develop and expand the esiiseof the K Companies, whose wide range of finhnc
services complements the core businesses of th&. Banits fund management business, the Bank amns t
maintain its leading position. The Bank also aimsKSecurities and KF&E to maintain their positicass one of
the leading securities firms and machinery and @gant leasing services provider in Thailand, respelg. In
addition, the Bank also aims for KResearch to leettdp-of-mind research house in Thailand in terfngublic
perception.
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The Bank provides its customers with a wide ranfgeogporate, SME and retail services. The primamydpcts
and services of the Bank include loans and deposiducts, credit facilities, cash management, faugo credit
card and bancassurance services. In addition teetlaetivities, the Bank’s subsidiaries also offend
management, leasing and hire purchase, financlati@ms and securities and research services. Tarek'B
operations are conducted through its domestic aarseas branches and subsidiaries.

Four Core Business Group

The Bank divides its business activities into foare businesses

. Corporate Business;

. Retail Business;

. Treasury and Capital Markets Business; and
. Muang Thai Group Holding Business

The following table provides information on the metial income contributions of the Bdalkcore business group
customers on a consolidated basis

CorporateBusines)

RELAI BUSINES(2) .....oooooooe e s
Treasury and Capital Markis)

Muang Thai Group Holdirw
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As of 30 June 2019

Total Operating Per cen. Of
income-net total
(Baht in millions, except
percentage}
33,684 43.80
27,277 35.47
6,812 8.8€
10,413 13.54



O I E) oottt ee e es s eeee 7,779 10.12

ElNMINation ........ooooiiiiiiiii e e (9,06%) (11.79)
10 ] = | PSSR 76,897 10C.0C
Notes

(1) The Banks Corporate Business customers include registeyatbanies and certain private individual businesgauers, government
agencies, state enterprises, and financial inistitatetc The Bank provides a variety of financial productsl aservices to these

customers such as long term loans, working capitters of indemnity, trade finance solutions, digated loans, cash management
solutions, and value chain solutions

(2) The Banks Retail Business comprises individual customers wée the Barik products and services such as deposit accouwstitd, d

cards, credit cards, personal loans, housing loan&stment products and financial advisory semicend transactional banking
services

(3) The Treasury and Capital Markets Business comptise Banks capital markets and treasury business with éietsvmainly including
funding, centralised risk management, investingignid assets and foreign currency exchange sesvit@lso supervises the Bask
business in overseas countries

(4)  Muangthai Group Holding Business includes a groipompanies that operates insurance and brokégjeesses, including MTL
(5) “Others” represent other businesses which are not diretttipatable to the main business groups

The K Companies and MTL

The Bank provides a wide range of financial sewvitgough the following K Companies, which are Bank’s
major subsidiaries:

. KASIKORN ASSET MANAGEMENT CO., LTD. (“KAsset"),lirough which the Bank conducts its fund
management services;

. KASIKORN LEASING CO., LTD. (“KLeasing"), througlwhich the Bank provides automobile hire-
purchase, financial leases and floor plans;

. KASIKORN SECURITIES PCL (“KSecurities”), throughhich the Bank provides a range of financial
services, including investment banking, securitiederwriting and securities brokerage;

. KASIKORN RESEARCH CENTER CO., LTD. (“KResearch'fjrough which the Bank conducts its
research business; and

. KASIKORN FACTORY AND EQUIPMENT CO., LTD. (“KF&E")through which the Bank provides a
range of machinery and equipment hire purchasdemsihg services.

The Bank conducts its life insurance business titrots 38.25 per cent. owned subsidiary MTL.

The net income of the K Companies was Baht 2.8ibbiand accounted for 12.5 per cent. of the Bardtal
consolidated net profit as of 30 June 2019.

Loan Portfolio by Industry

The following table sets forth the Bdskoan portfolio by industry classifications as 3§ June 2019 on a
consolidated basis

As of 30 June 2019
Amount Per cen. of total

(Baht in millions, except percentages an
number of account9

Agriculture and MINING.........cooiviiiiiiiicrre e 3647 1.74
Manufacturing and commerce.................. 865,672 44,78
Property development and construction 185,923 9.61
INfrastructure and SEIVICES ...........ocuvtimmmmmm s e e e e e e e e e et eeeeiii e e e 2685 13.3¢
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303,468 18.7C
262,855 13.6C
1,909,738 98.78
1170 0.0¢
21,793 1.13
1,933,232 100.00

The Bank has a number of subsidiaries and assddaiatapanies that engage in various businessesdingl fund
management, securities, hire purchase, leasingamas factoring and insurance

The following table sets out the Badsknvestments in ordinary shares of subsidiarissp@ated companies and
joint ventures as of 30 June 2019

Per cen.
Shareholding
(Direct and Contingent
Company Type of business Indirect) Cost® Loan® liabilities

(Baht in millions, except percentage)

Direct subsidiaries

KASIKORN ASSET MANAGEMENT
CO, LTD.

KASIKORN RESEARCH CENTER
CO, LTD.

KASIKORN SECURITIES PCL
KASIKORN LEASING CQ, LTD.

KASIKORN FACTORY &
EQUIPMENT CQ, LTD.

KASIKORN TECHNOLOGY GROUP
SECRETARIAT CO, LTD.

KASIKORN LABS CO, LTD.
KASIKORN SOFT CQ, LTD.
KASIKORN PRO CO, LTD.
KASIKORN SERVE CO, LTD.
KASIKORN X CQO,, LTD.

Muang Thai Group Holding CpLtd.®

KASIKORNTHAI BANK Limited

KASIKORNBANK (CHINA)
COMPANY LIMITED

K-SME Venture Capital CpLtd.

BEACON VENTURE CAPITAL
COMPANY LIMITED

KASIKORN VISION COMPANY
LIMITED (“KVision”)

Fund Management

Service

Securities Business
Auto Leasing

Equipment Leasing

Service

Service
Service
Service
Service
Service

Investment in other
Companies

Commercial
Banking

Commercial
Banking

Venture Capital

Venture Capital

Investment in other
Companies
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10000

10000

99.99

10000

10000

10000

10000

10000

10000

10000

10000

5100

10000

10000

10000

10000

10000

2,003

10

1,512
900

237

19

7,575

1,095

14,802

50

2,150

602

102,709

18,683

322

622

46

537

171

154



Company

Type of business

Per cen.

Shareholding

(Direct and

Indirect)

Cost®

Contingent

2 e
Loan® liabilities

KASIKORN GLOBAL PAYMENT
COMPANY LIMITED

Phethai Asset Management.Clotd.

PROGRESS PLUS COLTD.

PROGRESS APPRAISAL COLTD.

PROGRESS GUNPAI SECURITY
GUARD CQ, LTD.

PROGRESS MANAGEMENT CQ
LTD.

PROGRESS FACILITIES
MANAGEMENT CO.,, LTD.

PROGRESS SERVICE SECURITY
GUARD CQ, LTD.

PROGRESS STORAGE CQOLTD.
PROGRESS HR COLTD.

PROGRESS SERVICE SUPPORT
CO, LTD.

PROGRESS COLLECTION CO
LTD.

PROGRESS TRAINING COLTD.

Indirect subsidiaries

KHAO KLA Venture Capital
Management CoLtd.

Muang Thai Life Assurance PCL
Muang Thai Broker CoLtd.®
MT Insure Broker Cq Ltd.®

FUCHSIA VENTURE CAPITAL
COMPANY LIMITED®

BEACON INTERFACE COMPANY
LIMITED

PROGRESS MULTI INSURANCE
BROKER CQ, LTD.

Associated companies

Processing Center Gd.td.
National ITMX Ca, Ltd.

BCI (THAILAND ) CO.,LTD.

Payment service
provider

Asset Management

Sales of inventories
and services

Service

Service

Service

Service

Service

Service
Service

Service

Service

Service

Venture Capital
Management

Life Insurance
Insurance Broker
Insurance Broker

Venture Capital

Service

Insurance Broker

Service
Service

Service
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10000

10000

10000

10000

10000

10000

10000

10000

10000

10000

10000

10000

10000

10000

3825

50.98

3825

3825

10000

10000

30.00

2276

2848

(Baht in millions, except percentage)

120

1,480

1

21

15
60

118

473




Per cen.
Shareholding

(Dirgct and Contingent
Company Type of business Indirect) Cost® Loan® liabilities
(Baht in millions, except percentage)
Total 32,828 121,398 2,326
Less allowance for impairment (1,480
Fair value hedge adjustments (1,331
Investments in Subsidiaries and Associated Compariiet

Notes
@ Represents the historical cost of the Bamkvestment in the entity
@ Represents principal amount only

30,017

® The Bank holds 50 per centof the total issued shares of MTGH and MTGH hol899 per centof the total shares issued by Muang
Thai Broker Co, Ltd and holds 7B per centof the total shares issued by MTL and FUCHSIA VENREJCAPITAL COMPANY
LIMITED . Moreover, MT Insure Broker CpLtd. held 1000 per centof the total shares issued by MTL
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CORPORATE BUSINESS
Corporate Business Group

The Bank provides a wide range of banking prodacts services, including lending, supply chain fitiag,
international trade financing, foreign exchange dedvatives transactions, financial advisory segsj debt and
equity market products, cash management solutiand, securities services. The Corporate Businessipg3o
principal focus is Thailand’s multi-corporate arafde corporate businesses. Multi-corporate busisesse
companies with annual sales of more than Baht li6rbwhereas large corporate businesses are co@pavith
annual sales between Baht 400 million to Baht 5llon The Bank’'s customer base includes most ha# t
companies comprising the SET 50. The Bank’s CotpoBusiness Group is served by 58 internationaletra
service centres and 20 cheque direct service efficeof 30 June 2019. As of 2018, the Bank’s mashate of
corporate banking activities in Thailand was 22 gamt. among all commercial banks in Thailand atiogrto a
survey conducted by the Business Research Specialis

The Bank’s corporate loans amounted to Baht 68illirbas of 30 June 2019, representing an increfe7 per
cent., compared to 31 December 2018.

The Bank is a leading fundraising provider in Taad with expertise in both debt and equity capitatkets. It
provides its corporate customers with financialisoly services, and is the first bank in Thailandaunch real
estate investment trusts (REITs) for customers. Bhek is also the first Thai commercial bank towule

financial advisory and underwriting services to ildrad’s first power infrastructure fund. As onetbe leading
arrangers in Thailand, the Bank continuously sutspits customer’s fund raising via syndicated lodrs Bank’s
industry knowledge and credit expertise has allotedBank to lead syndications for many of Thailarmdost

significant power and petrochemical projects. ThenlBalso provides its corporate customers withnfbme

advisory services in connection with fundraisingtie Thai domestic market, including relevant fgneexchange
and interest rate risks hedging advisory. The Bamkinues to actively monitor market movements stady new
product trends suitable for the ever increasingtilel environment.

For non-credit services, the Bank has focused awigling its corporate customers with top-qualitysttumer

service in order to distinguish itself from othemks. It continuously works to expand and imprdwerange and
quality of its products and services. The Bank &la® emphasised cross-selling in many fee-basedcesrto

corporate customers, such as advisory servicaete-telated banking (letter of credit issuancesficoations and
remittances), foreign currency-related productsrémcy swaps and foreign exchange forward trarmas}tj surety
services (issuances of standby letters of creiitbbnds, issuances of guarantees and performamas); payroll

services, and provident fund management services.

The Bank also provides cash management servicésasispecial cheque collections, bill payments, repdrt
consolidation services in accordance with agresadts and conditions.

In addition, the Bank provides custodial and mufuabl supervisory services to cover all types ské&sinvested

by its customers. As of 31 May 2019, the Bank'susées services business had assets under muindl f
supervisory services of over Baht 2.2 trillion acting to the Thai SEC, giving it the largest singlarket share of
42 per cent. in Thailand. According to the Thai SBE of 31 May 2019, the Bank’s securities servimesiness

had assets under provident fund custodial servteser Baht 323,489 million, representing a maritedre of

27.6 per cent. Moreover, the Bank also had overt Bdh680 million of assets under private fund cdistb

services.

SME Business Group

The Bank’s SME Business Group focuses on mediuninésses and small and micro businesses. Medium
businesses are individuals or companies with ansales of more than Baht 50 million and less thahtBl00
million. Small and micro businesses are individualsompanies with annual sales of less than ocalequBaht 50
million and with credit lines of less than Baht idfilion. These companies mainly comprise small eretium
enterprises (“SMEs”), which are one of the corgetrsegments of the Bank and an important drivorgef for
national economic growth. The Bank is the leadiagder to SMEs in Thailand. According to the Busines
Research Specialist survey in December 2018, tn&'8anarket share of SME banking activities in Téuad was
31 per cent., among all commercial banks in Thdilarhe Bank's SME Business Group caters to the sneéd
small- and medium-sized businesses that are ingdlve variety of domestic industries, includingistuction
and construction materials, commercial and e-cornenbusinesses, export-import companies, materiddors,
wholesalers, retailer and automobile dealershipsofA30 June 2019, the Bank’s SME Business Growgernged
by 147 SME business centres, 58 international tsedéce centres and 20 cheque direct serviceestfic
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The Banks SME loans amounted to Baht 659.9 billion as o8@®e 2019The loans slightly decreased by 0.2 per
cent, as compared to 31 December 20TBe primary products provided by the SME Businessu@ include
term loans and working capital loans. overdraft, promissory notes, imptport bills, and credit guarantees
The Bank also provides various tradated services that include trust receipts, pagckredits, confirmation and
remittance for letters of credit and letters of rqurdee, foreign exchange and derivatives serviogsortexport
payment services, cash management and bancassurance

Under the concept “K SME: Bank for SMEs,” the Bagkiphasises SME assistance based on SMEs’ actual
requirements and financial constraints. Particat&ntion was given to provincial SMEs with limitadcess to
funding sources and knowledge of commercial cragglications. To the aspiration, the Bank pursuesgothe
number one commercial bank for SME in both Traneaat and Financial Supports. The Bank aims to ettpp
our SME customers to become more competitive byigimng useful business practice knowledge, such as
resource management, and business matching ser@iaasequently, the bank determines four stratdgieSME
Segment, including (i) Acquire new credit custoraed (ii) Abate impaired asset by controlling pditfand asset
quality; by expanding credit customers through ¥athain Solutions and Transactional Lending froma diaiven

and (iii) Improve Micro & Entrepreneur non-creditoduct by enhancing product simplification and jdow
fasten services to customers and (iv) Develop lmengroducts and services for Underserved custorfresder

to achieve the goal, the Bank remodels the straatfirelationship managers with the theme of “Gifosstional
“One Team” Collaboration”. Moreover, the key exemlfactions was driven by strengthening ties witistieng
customers while acquiring new customer in ordeexpand the customer base. As a result, the Bankderdhe
total solutions, covering from value chain solusipdigital solutions, financial solutions in termisfunding and
transaction services to business solutions.

RETAIL BUSINESS
Retail Business Group

The Bank offers a full financial service includingtail lending products (mortgages, credit card$ emnsumer
loans), deposit and investment products (checkoogunts, savings accounts, fixed deposits, and ahfilnds)
and other retail customer products and servicescéissurance, payment services via credit or debitscand
merchants, bill payments, money transfers, payaild others) and private banking services. Thesgupts and
services are delivered via a variety of channetdugting branches, electronic banking and ATMs, detme
banking, internet banking and mobile phone bankixgyof 30 June 2019, the Bank’s retail customenswgerved
by a network of 882 branches, 8,840 ATMs, 2,803 GD}005 PUMs, 240 K-Lobbies and 101 “THE WISDOM"
centres and corners. The Bank intends to growettslrbanking business through its “customer-cehsirategy,
sales and service capabilities, extensive branéiseice network, and convenience digital chanmelgoing
product innovation, effective marketing campaignd effective risk management.

The Retail Business Group focuses on the follovanstomer segments:

. high net worth, comprising individual wealth) with the Bank and its wholly-owned subsidiaries of
greater than or equal to Baht 50 million (i.e. 3GMB);

. affluent, comprising individual wealttr) with the Bank and its wholly-owned subsidiariesBatht 10
million to less than Baht 50 million (i.e. > = 10MB < 50MB);

. middle income, comprising individual wealth) with the Bank and its wholly-owned subsidiarieBaht
15,000 to less than Baht 10 million (i.e. > = Ba6{000 to < 10MB); and

. mass, comprising individual wealth) with the Bank and its wholly-owned subsidiariedesfs than Baht
15,000.

(1) Wealth with the Bank and its wholly-owned sdizries is defined as savings and investmentd; sscdeposit products with the Bank,
mutual funds with KAsset and the monthly incomeanfindividual customer.

Retail Lending Products

The Bank offers consumers various loan productdudting residential mortgage loans, credit cards@nsumer
loans The Banks retail loan products amounted to Baht 509. 1dpillind comprised 26.3 per ceof the Banks

consolidated total loan portfolio as of 30 June201
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As of 30 June 2019, approximately 87.7 per cefitthe Banks retail loans were main lending products that
comprised housing loans totalling Baht 303.9 hillicredit card loans totalling Baht 73.4 billiondaconsumer
loans totalling Baht 69.0 billiariThe remaining 12.3 per cerdf the Banks consolidated retail loan portfolio were
other loans The Banks retail loans increased by Baht 21.5 billion @& ger centas compared to 31 December
2018

The Bank offers a variety of products and servicesrder to provide convenience and flexibility ite retail
customersin addition, the Bank aims to increase productssajebundling its various products

The Bank offers a variety of loan repayment methndsrder to provide convenience to its retail l@astomers,
including automatic transfer system repayment, yeyemt by ATM, telephone bankin@K-Contact Centrg

internet bankind K-Cyber), mobile phone bankin(K PLUS), and repaymeritover-the-countef at any branch
The Bank will also continue to provide lending puots at convenient locations throughout Thailafide Bank
will continue to study demographic information anstomer behaviour and expand its customer basmbehe
Bangkok Metropolitan Area and across the country

The Bank has made headway in the first Thai Bamkiging digital lending. The Bank developed MACHINE
LENDING PROGRAM (MLP) that is the digital lendindapform offered through K PLUS. It was first laurech
for KPayroll customers in November 2017. The progfaredicts when a consumer will need cash and sends
notification. Once a consumer clicks to acceptamJdhe program will automatically submit an apptaequest.
The MLP has an End-to-End Process selecting custosezls by Al, functioned by appropriate risk mamagnt

as well as protecting data privacy and cyber sgcudpon approval, cash would be transferred ihtodapproved
customer’s savings account. The program providgsoa user experience as it does not require anynaiexcts or
signatures, thus eliminating the top three painsdtail lending service: accessibility, convenierand speed. The
Bank could also expand customer bases with theadpisted portfolio by utilising MLP and Al.

Mortgage Lending

Housing loans are the Baskprimary retail lending producthe Banks consolidated mortgage lending portfolio
amounted to Baht 303.9 billion as of 30 June 2@4®ording to the BoT, the Bank ranked third in thertgage

lending market among all commercial banks in Thellas of 31 March 2019, with a high quality houdioans
portfolio, as shown by its percentage of NPLs, Whécsimilar to the industry average

The Bank markets its mortgage lending productscjpally to Thailands expanding professional and middle
classes, generally in connection with the purchafseewly developed housingrhe Bank intends to further
establish strong relationships with selected hausievelopers with a reputation for undertaking aachpleting
high quality residential developmenfthe Bank seeks to have these developers recomrheri8ahk as a source
of mortgage financing when they sell property iaitldevelopments

Residential mortgages are primarily floating ratanls in Thailand, but adjustable rate mortgagels Witaser

rate’ low interest payments for the first, second ordlyiears are increasingly populal floating rate mortgage

loans are typically made at either MRR or MLR miraupredetermined spread and the Bank is curresthgu

MRR rate Most residential mortgages have a maturity of up3@oyears The Bank also offers residential
mortgage customers competitive refinancing packagyesh as lower interest rate for the n@xtears than existing
loan interest, lower installment than existing léastallment, additional credit limit

The Bank also extended its service channels byigirmythe service through wwkasikornbankcom/th/k-home
smilesclub. The website contains information on more than 5/08@ projects and secotithnd homes, project
recommendations from leading developers, includimgnline home loan advisory services and
promotions Moreover, provides online home loan services wlifate customers to apply -Klome Loan via
Mobile App. KPLUS, Social MedidLINE KBANK LIVE and through the KBANK website

The Bank also offers special interest rates foelacsed list of high quality developers and preftied interest
rates to borrowers who have high monthly incomew/un are professional§he Bank provides KHome Loan
customers with multiple aftesale services including discounts and other pgetefrom the Barils business
partners, which are in many cases leading hogteged stores
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Credit Cards

According to the BOT report dated 31 May 2019, Baek has an 18 per centshare of the credit card spending
market, valued at Baht 18t billion. As of 30 June 2019, the Bank had 2nillion credit cards in circulation
which represented a@® per cenincrease compared to 31 December 20&fresenting 12.16 per cent. of the
total credit cards in the marké&the Banks credit card spending was Baht 173.9 billion asditstanding loan
amount is Baht 73.4 billioms of 30 June 201®randAge magazine also granted the Bank‘fheailand’s most
admired award in 2018

In order to serve customer needs, the Bank haatedt various products with cooperation from bigditr card
scheme such as VISA, MasterCard, UnionPay and 30 @nd also offers many-toanded credit cards with its
business allies such as OneSiam, PTT, Bangkok Ddeiical ServiceSBDMS) Group, King Power and
Amway.

In 2018, the Bank offered new credit cdodthe marketwhere it canmeet the customershopping lifestyle and
their needs, OneSiaiBank Credit Card is a cooperative effort of thenBathe numbeone credit card issuer in
the Thailand market, and Siam Piwat.Qdd., one of Thailand’s leading retailers and the dgvet of One Siam

and ICONSIAM— the global destinations that draw more than 300gb@ppers per dayneSiamKBank Credit
Card elevates the card holders’ life through walkss impressive experiences under the conceptkéMa
Everyday Extraordinary”. The card comes with theagest benefits for spending and services withie Siam

and ICONSIAM, global destinations that encompass feorld-class shopping centerse. Siam Paragon, Siam
Center, Siam Discovery, and ICONSIAM the new shopping landmark on the Chao Phraya Riee Bank

offers 3 levels of OneSiailKBank Credit Card which are Infinite, Signature a@dtinum with various benefits
according to each card type, such as maximum Xanekwoints where 25 baht spent equals 3 pointgeraihg
1,000 point equal to 300 baht, free parking fotaf hours and so on

For its credit card promotion campaigns, the Baak focused on promoting the campaigns throughdK-al
Credit Cardmembers with various level of card spending proamtfor example “Spend Every Day with Only
One Card”, “Route to the Southern Hemisphere”, “Tdreat Phenomenon! #Swipe for More” and “Swipe for
lucky draw to Cheer 2018 FIFA WORLD CUP at RussiHiose multiple campaigns were also targeted tb-hig
income customers and also staged to spur spentialy) ¢ategories, including dining, traveling, spog, health

& beauty, home & décor and online shopping acrisseas throughout Thailand and abroad

The Bank has also streamlined all business prosess# credit underwriting system, which we@nmunicated
to our customers for acknowledgement in line with Bank of Thailand new regulations regarding credit card
and personal loan supervisioBredit card customers are billed monthly, and ag cequired to make minimum
payments equal to 1@ per centof the outstanding balance

Consumer Loans

In addition to housing loans and credit card loaghs, Bank extends consumer loans such as secuaed, lo
unsecured loans and personal loag@astomers can borrow for many purposes, includingnting educational
expenses and purchases of household goods

The Banks consolidated consumer loans were approximatey Ba.0 billion as of 30 June 2018he majority
of the Banks consumer loans are secured up to 68.9 per céthe value of the loanFor personal loans, the
Bank has focused on helping its customers hariressdial sekdiscipline through the offering of a zeper cent
special interest rate or 50 per cediscount on interest rates per established comditfor K-Express Cash Card
payment In 2017, through the #Personal Loan campaign, the Bank offered prefaakimtierest rates of Baht3
per Baht 10,000 daily or 16 per cent p.a., to KBank Payroll Customers, and in 2018, offeaechore attractive
preferential rate of Baht.25 per Baht 10,000 daily or Ibper cent p.a.

In November 2017, the Bank launched the MACHINE IIHNG PROGRAM (MLP), a digital lending platform

that offers personal loans through K PLUS. It west folled out to KPayroll customers before thegram was
expanded to underserved consumers in the loweriacegment in April 2018.
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The Bank’s machine learning technology continuolstyns consumer behaviour and risk concerns, &adso
consumers a loan with the appropriate credit lmbithe moment when they need it. Data analytickhilp the

Bank grant loans to the right people. It also e#isesiser experience, requiring only an e-Conserd,no physical
documents or signature.

In the first half of 2019, the Bank began offerieigd-to-end digital lending solutions to both exigtand new
personal loan customers. We provide effective misinagement through the use of data obtained frahinvéand
outside of the Bank. Furthermore, the Bank providiggal lending to credit card customers with gnpd account
at the Bank, which allows loans to be digitally epyeed in a few minutes.

Deposit and Mutual Funds
Deposits

The Bank provides a variety of deposit productsctvinclude demand (checking) accounts, savingsuatds and
fixed deposit-taking. As of 30 June 2019, the Barddnsolidated financial statements recorded BaB#ibillion
in current deposits, Baht 1,446.9 billion in sa@mgposits and Baht 444.7 billion in fixed-term a&ts.

The Bank’s consolidated deposits of Baht 2,009libias of 30 June 2019 represent one of the gasindeposit
bases in Thailand. As at 30 June 2019, the Bant'sedtic deposits represented 95.3 per cent. oBHmK's

consolidated deposits. The Bank had a current at@nd savings account (“CASA”) ratio of 77.82 pent. as of
30 June 2019, with deposits comprised of 22.2 pet. ¢cerm deposits, 72.1 per cent. savings depesits5.7 per
cent. current deposits.

Mutual Funds

Mutual funds are administered by KAsset, a whollyaed subsidiary of the Bank. Sdeuhd Managemeht

Other Retail Customer Products and Services
Bancassurance

The Bank, through its subsidiary, MTL, was rankiest in the bancassurance market in Thailand,rimseof total
insurance premium, new business premium and rer@walium with a market share 8.7 per cent.,20.9per
cent. and25.0 per cent, respectively as of 31 May 2019, accgrdinThe Thai Life Assurance Association. In
order to maintain its market position, the Bankufs on cross-selling efforts as well as produgeldpment
together with new distribution channel via digithlannel to match customers’ lifestyle. The Banlcaliaboration
with MTL, has introduced new products from 2018Jtme 2019 that are tailored to its customers’ needs
affluent customers, the Bank offered “Life Insuran&ndowment 215", featuring a short-term life irsgice
product with low risk and high return, “Life Insuree: Endowment 520" featuring a savings componadt &
health insurance package for children, “Elite HedMus”, featuring health insurance with medicalezage as
high as Baht 100 million for customers and theinifg members, “Whole Life 85" for those seeking to leave an
estate for their heirs with an option to purchaskealth insurance rider, and “unit-linked life inaoce” as
alternative investment vehicles that are suitetthéadifferent circumstances of each customer, thighuse of asset
allocation techniques to control or minimize overaks.

The Bank also has products that cater to the middame segment, such as the “Pro Saving 510", wbéters to
those seeking to pay short-term premiums and gairsaving benefits without any health checkup regoénts,
and the “Life Insurance: Endowment 1020”, whicheddfa cash benefit of three per cent. every yedmadmealth
insurance product for children, and the debut @€ “Insurance with health ride designed for KBareyrell

customers” to provide them more options for purehafsinsurance at low premiums in addition to thveéifare

benefits. In addition, the Bank has collaboratethwiluang Thai Insurance PCL, a Thai insurance piayito
offer different non-life insurance products in respe to the diverse needs of the Bank's clientsluding

insurance coverage for motor vehicles, personétiants, international and domestic travel and lausg|

In alignment with customer lifestyles in the digiége, the Bank offers its customers internatidralel insurance
via K PLUS, which covers medical expenses, tripgeland emergency assistance services. In firsbhaD19,
the Bank upgraded the new travel insurance via KI®lwith the several options for cheaper premium of
international travel insurance, and the new launttdomestic travel insurance as well as personeidant
insurance products. The Bank continues to devalope products suit customers in this convenienhichia
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The Bank has also improved its sales of life insoeapolicy through the use of tablet computers &sohto
provide complete information and more convenierd faster service to our customers. Moreover, thekBa
continues to invest in human resources and providering to its branch employees on various inscea
products, including all Bancassuance process ingmnewt to align with the Bank of Thaildisdnew regulations
regarding market conduct.

Card Services

To fulfill customers’ card service requirementse Bank offers innovative card products specificédijored to
each segment of its retail customers. For exantipgeBank offers “KBank THE WISDOM Card — Visa Inifie’
to its high net worth customers with assets undanagement (AUM) of Baht 150 million or more. ThenBa
offers “THE WISDOM” cards to its affluent customef§HE PREMIER” credit cards to its high-value midd
income customers, “THE PASSION” credit card for@xéses with monthly income of not less than 70,8z,
and “Charactered debit cards” targeted at a widstomer base, such as students, fanclubs angbfitstrs. The
Bank has launched specific lifestyle debit cardardtie last few years, such as the “K-ProvinciabiD€ard” for
Hometown lover, the “K-Bank Football Thai Debit @grwhich includes a physical imprint of Thailandiational
football team logo - the Chang Suek (War Elephah®,"KBank Football Club Debit Card”, which wassigned
for fans of Thai football clubs, the “Ducati” delgiérd for big-bike enthusiasts, the variety designgartoon fans
(i.e."K-ONE PIECE Debit Card , K-Shinchan Defiiard, and the ¥Pokémon Debit Card”), and other debit cards
issued in collaboration with various universitieedacolleges. Moreover, the Bank focused on engiugaits
customers to use online services and conduct fiaktransactions via electronic channels, espgciad mobile

phones. To this end, the Bank has provided an aclithel to sign up for40ebit Cards via K PLUS since 2017.

In 2018, the Bank launched the “K-RoV Debit Car@®pécial Theme) via K PLUS, which offers specific
privileges that cater to teen clients. The Banlk dsinched “K-Provincial Debit Card” under the cept ‘We
Love Our Hometow' with eight themes for eight prosés, the “K-Shopee Debit Card” to acquire custsmeéro
are online shopping enthusiasts and the “K-MangmBahit Card” that can be used for travel on the MBtiie
and Purple Lines. The Bank debuted a chip debit uader the Thai Standard Format that comes wittarred
security wherein cardholders are required to emt&x-digit PIN for identity authentication insteafigiving their
signature when swiping the card via EDC machinestde purchase of goods. Meanwhile, the government-
initiated campaign of a monthly 1 million Baht lyclraw was continually implemented from 1 May 20730
April 2018 to spur spending via debit cards in aveitowards a cashless society under the NatiofRdyenent
Master Plan. These cards can be used both offin&T&s and stores, and online, and they offer nwusr
privileges to match cardholders’ daily lifestyles;luding international travelling.

In 2019, the Bank continued to promote the useebftccards for university students anePKovincial Debit Cards
— designed for local peopléNotable endeavors were the launch of a year-rowmtee campaign to prompt
customers to replace their magnedtape ATM and debit cards with contactless ctembedded cards, as well as
the“Go Cashless Get Cash Bddampaign to promote greater card spending in resptmngovernment measures
to create user confidence via enhanced securignth spending

The Bank offers attractive privileges and promatioactivities, as well as year-round financial amoh-financial
benefits based on its customer’s lifestyles, iniclgdlining, traveling, movies, transportation amdiree shopping.

It had 129 million debit and ATM cards in circulation as 8 June 2019. The Bank received awards from the
Cards International & Electronic Payments Interai magazine for four consecutive years (threerdsvin
2014 — “Best Debit Card of the Year - Thailand”,e¥ Card Design of the Year APAC — Highly Commerided
and “Best Merchant Acquiring Initiative for the YeAPAC”, another two awards in 2015 — “Best Cardsiga
Asia-Pacific” and “Highly Commended: Best Creditr@®ffering — Thailand”, three additional award<216 —
“Best Loyalty Program”, “Best Marketing Campaignve@all” and “Highly Commended: Best Card Offering —
Southeast Asia” and four awards in 2017 — “Best dlant Product Offering”, “Best Merchant Acquiring
Technology Solution”, “Highly Commended: Best DeBard Product for Asia-Pacific” and “Highly Commesd
Best Marketing Campaign —Overall”). In first half 2019, the Bank also received “Winn&Best Debit Card
Initiative” for K-ROV Debit Card from the Retail B&er International journal. As of 30 June 2019, Bamnk's
debit card spending was Baht 45.6 billion, représgra 6.2 per cent. year-on-year growth. Accordmthe BoT,
as of March 2019, the Bank’s market share of debid spending was approximately 39.0 per cent.

The Bank is also the leader in the Credit Card-pting Merchant service as of 31 May 2019. The Bhaak a
market share of more than 30%. Furthermore, thekBes been continuously developing its networld-car

towards a cashless society. The Bank collaboratiéd Bangkok Bank PCL to install electronic data tcag
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(EDC) machines for merchants that enhance paynwemneaience for both merchants and customers, uhdes-
Payment Joint Venture. The Bank further offereccEperivileges under the K-Merchant service fdiailers that
install EDC machines in 2017, in line with the Matl e-Payment Master plan. At the same time, thekB
offered QR code payment service via the K PLUS St@Btication, staging the “Pip Jang on Tour” PR paign

in big provinces to promote QR code payments. ThekBhaspartnered with Sun 108 and Alipay to pioneer QR
code payment via vending machines, with the aipro¥iding greater convenience for Chinese tourists.

In 2018, one notable endeavor was developmentsofceal payment feature on the K PLUS SHOP appboati
which provides greater convenience for both bugertsellers as well as functions for managemeitit aswoice-
based notification of incoming funds, adding of ngsauthorized to receive incoming funds notificati@and
creation of stamp collection cards as well as ogfremotional campaigns to spur greater use of sesviln
addition, campaigns were launched to promote spgnda QR code under the Thai QR Payment standard,
well as for acceptance of payment via Alipay andOWat Pay to accommodate Chinese tourists.

In 2019, the Bank developed the K PLUS SHOP apjadicaon a continual basis in alignment with the Barf
Thailand’s policy guidelines regarding the Thai ®Byment standard, which requires merchants to gener
standardized QR code payment platform for paymesemance, along with features that facilitate thiem
checking payment data from the QR code on buyestips. One notable initiative was the “Shop angl #a QR
and Get Cash Back!” promotional campaign to pronf@espending via K PLUS with cash back offered ther
established conditiong eaming with our business partners to expand pacieannels, the Bank pioneered to
install EDC machines for a top-up service for ERags via debit and credit card as well as QR cbdstablished
service points.

For the accomplishment of the Credit Card-AcceptiMgrchant service, Cards International & Electronic
Payments International Magazine gave the Bank Best Merchant Acquiring Initiative for the Year ABA
award in 2014, and two awards in 2017 for “Best dlant Product Offering” and “Best Merchant Acquirin
Technology Solution”. The BoT recognised the BaslkadBest Payment Service Provider” in the BoT @oerfice
on Thailand’s Payment in 2015. Meanwhile, Visatdnd¢ional (Thailand) granted two awards as the \&firof the
Best in Asia Pacific “Championing Security Awardi’ 2016 and the Winner of “Champion Security” Awdod
the Southeast Asia — SMT (Singapore, Malaysia &il@héd) region in 2019, that was recognized the Baxdel in
payment system risk management and in supportisg & efforts to maintain trust and security in paxis.

Private Banking Services

The Bank provides private banking services throliBank Private Banking(KPB) to high net worth individuals
with assets under management of Baht 50 millionabm/e KPB is designed to delivéPerfect Wealththrough
an international comprehensive wealth managemeuicee This alkinclusive service consists of family wealth

planning, investment advisory and other privilegesbe delivered to clients by professional privasnkers
together with a team of specialists in all areas

Aimed to facilitate clients in transferring wealth the next generationthe Bank’s family wealth planning

service is tailored to assist clients on presengnd passing on wealth and legacy while the Baim/estment
advisory service focuses on growing wealth throbgth capital and neopapital markets. In addition, KPB

provides exclusive workdlass privileges various other aspects

To ensure an international standard of service K&s collaborated with one of the oldest and megstitable
private banks in Switzerland, Lombard Odidthe cooperation combines the Bankocal knowledge with

Lombard Odiels global expertise to meet local market demands avgglobal standard of services
Financial Advisory Servicegk -Expert)

The Bank initiated its financial advisory projent2007 in adherence to its principle of “Customentcity” and
to push forward its excellence in servicés the first few years, numerous financial advisservices were

provided through human advisors and online channiéglese services included) the oneon-one financial
planning service featuring a thorough analysis dimé aiding clients in reaching their financial 0g2)

educational workshops featuring seminal coursesdber a range of personal financial managemeunes and
(3) a website which serves as a platform that promiitesicial literacy through the use of articles amdine

tools These activities remain key functions of the Baradsisory services to this day
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In 2012, the Bank launched the brandEXpert” to heighten its reputation in the finan@alvisory marketThe
K-Expert team was mostly staffed by personnel whocardified as Certified Financial PlannéCFP®), or
Associate Financial Planner Thaila®PT™) from Thai Financial Planners Association, in linghwglobally
accepted financial planning standardlee Bank’s scope of financial advice had since egpd both in depth and
in breadth Its staff was trained in certain aspects of perksfinance, such as investment, insurance, tax gavin
and retirement, in addition to the basics of finahglanning This led to strong media recognition for the Baak,

evidenced by its invitations to seminal sessiondéir@ncial expositions, television and radio pragsa and its
invitations to speak at weknown corporations

Communication to the masses was a key focus d#dmé’s financial advisory projechs financial content can be

too complicated for mass market consumption, thekBadesigned its financial content for easy regdind
incorporated colourful cartoon characters and geapfihis effectively enabled the Bank to exploit theattage

of social media interactions such as likes andeshar

In 2015, the success of theBkpert brand led to the establishment of theEXpert Centre”, through which
clients can freely access the Bank’s advisory sesvA wide range of seminal courses are conducted dailg
basis, while the Bank’s certified advisors are ladé to provide personalised advicients are encouraged to
book appointments in advance

In 2016, in response to the strong interest inBapk’s financial seminars, the Bank initiated theExpert Ten
Million Baht Wealth Creation” exclusive course farlimited number of potential client¥he course adopted a

practical portfolio management approach whereiratigsors helped clients draft their own persoedlinancial
plans Given the high demand for the first round of tharse, the Bank set up the second and third rouhtifeeo

course

In 2017, the Bank leveraged the popularity of weeo streaming by promoting “Fung Dee Mee Tundhvidt
Expert” (Listen to kExpert for Money Wellnegsa onehour live program on the Bank’s Facebook accourgrye
other Wednesday from 8pm to 9pBophisticated financial management issues werbetaliely brought up in a
manner that was easy to understand

Since January 2018, the Bank worked on advanciegativisory skills of its branch staffs and relastoip
manager (RM) to resemble those of the advisorseakiExpert Centrelnstead of providing the training courses

nationwide, the dedicated teams collaborated wattall branch managers to identify obstacles in piiogi
financial advice, and sought solutions that weitable for each branch and team

BRANCH AND DISTRIBUTION NETWORK
Branch Network
The Bank offers a wide range of banking product services to retail customers through its extenbranch

network and other distribution channels. The folloyvtable illustrates the composition of the Banktanch
network by region as of 30 June 2019:

Bangkok
Metropolitan Rest of
Area Thailand Total
BranChES ......ociiiiiei e 327 555 882
ATIMS Lot 4,223 4,617 M8
(1D 1Y LT 1,406 1,397 (0221:]
K-LODBY ..., 133 107 240

The Bank had 882 branches as of 30 June 2019. @hk Believes that its branch network has achiewdld f
coverage in strategic locales nationwide, espgcialinore geographically viable locations, to miégtcustomer
needs. Whereas the Bank’s previous branch develupioeus was on branch expansion, the Bank hagyelaaits
focus to improving branch efficiency through teclugy integration and cost opportunities during thst few
years, together with enhancing the quality of @es and services at its branches. In line wittnghmy consumer
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behaviour, as evidenced by timereased use of the mobile banking applicatioteas of visits to bank branches,
the Bank continued to consolidate branches withtiraly low traffic and to expand service channtelsviable
locations, especially in provinces outside BangKitke Bank maintained a competitive number of braado
meet demands of customers in all areas, while imigyés branch footprints to e-channels.

In order to maintain our leadership status over ltmg-term, the Bank has continually enhanced auvice
capabilities via branches and other service charinadync with changing consumer behavior, as eviel@ by the
increased use of digital banking services. Our dogeas on the development of new branch formats to
accommodate service use of customers in relevaasand thus ensure a novel brand perception. @hk &so
enhanced service efficiency with the applicatiortemthnology and big data, and through linkage bEeatvice
channels including digital channels, physical aledteonic branches as well as services outsideaofdhes.

During the period from 2018 to June 2019, apamfariginal branch model, another 3 models weresdiad to
Mini Branch, K PARK and Hybrid Branch. The “MiBranch” model was located in strategic partnargas,
reducing the number of the Bank’s staff and itsrafieg costs, while still providing all basic bréinservices. The
example was project with Com7 PCL., a large ITilatawhich currently open two BaNANA Stores. Tharik
has proceeded to use this model for other parindte future. The “K PARK” new branch format loedtat the
PTT service station, which currently 3 branchesetwe as a lifestyle community providing a varieftgervices to
meet the everyday needs of customers. The lastimadethe “Hybrid Branch”, that there are currerlpranches
to deliver new experience of paperless bankingiceswia electronic machines. Under this initiatibasic
banking counters are used for providing other sesviinstead. According to a survey by Nielsen, Bhak’s
Branch Customer Satisfaction Index was maintain@ca® at 31 December 2018, which is above the top 95
percentiles of Asia Pacific Financial Industry biestlass score.

Meanwhile, the Bank has debuted “KBank Service’pagt of our effort to broaden our new customer hiase
provincial areas where digital banking penetrat®oatill low, and there is no KBank branch senésailable. To

this end, KBank Service agents have been appototegtrve as a bank branch for accepting cash deptsi

KBank accounts. Now available at Thailand Postceffi 7-Eleven convenience store, Big C Supercemter

Family Mart outlets, etc. The service will be exgead further through collaboration with other poignpartners

in various businesses.

Furthermore, the Bank continuously seeks to enhtirecekills and knowledge of its staff so that ticeap provide
better financial consulting services at all bardmimhes. The Bank also seeks to improve the col#ibarbetween
its branches outside the metropolitan areas andtémational trade service centres to enhancduthe transfer
procedures for its customers. The Bank intendgiliselits wide range of distribution channels,lirding internet
banking and mobile banking, to provide convenierd aomprehensive services to its customers. Tonguish

this, the Bank plans to leverage its technologieplabilities to centralise the coordination andrsglefforts of its
branch network. The Bank received “Best Branch Wation” awards (Bronze, Silver and Bronze for 202314

and 2015, respectively) from the Asian Banking &dfice magazine for its continuous services devetopm

Electronic Products

Key to its “Customer Centricity” principle, the Bais committed to improving the dependability, dahility and
speed of its technology platform in order to previl cost efficient and scalable method of procgsbanking
transactions. The Bank has established K-Lobby,clvhs an electronic banking service providing nplti
functions such as K-ATM, K-CDM and K-PUM. K-Lobbyg available to serve customers both outside of the
Bank’s branch offices and as stand-alone machmesdas without branches. The number of K-Lobbiesdsat
240 as of 30 June 2019. The Bank also has thestangenber of CDMs in Thailand with 2,803 CDMs as36f
June 2019. Nowadays the number of transactionsuoted via the Bank’s electronic distribution chdsne.,
ATMs, CDMs and PUMs) was rather stable to declimad as the result of fee waive announcement fyitadli
channel. While the Bank continually develops ouitdl service channels with the aim of becoming rest
preferred platform that can meet customers’ nerdsvery aspect of their lives to better align witianging
customer behaviours and lifestyles

ATMs, CDMs and PUMs

The Bank was ranked in the top three in terms efléingest number of self-service machines in Théilavith
11,643 self-service machines, consisting of ATMd @DMs, as of 30 June 2019. The Bank has diffengrés of
self-service machines which are equipped to haadigriety of functions to serve different customeeds. As of
30 June 2019, the Bank had 8,840 ATMs offeringuiest such as withdrawal, balance enquiry, bill paym
services, fund transfer services and internatitinkt to ATMs within the VISA, MasterCard, China ldnPay
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(CUP), JCB, American Express (AMEX), Diners and s3rborder networks. The Bank had 12.9 million dabd
ATM cards as of 30 June 2019. Service efficiendyasrtement has been a major fotmsiccommodate rourd

the-clock financial transactions with security. Accarglito BoT policies and to enhance security andda@diM
skimming, the Bank upgraded its self-service maehirCustomers were also encouraged to conductcfalan
transactions at selervice machines. For the convenience of our farailents, the Bank had self-service
machines installed with multiple languages, inahgdMandarin Chinese, English, Russian, Burmeseanizse,
Laotian, Cambodian, German, French, Dutch, and iArakt the same time, the Bank prioritised selfvies
machine management for broader service coveragieittively meet the increased needs of custonespscially
through the installation of new machines, machieloations to more appropriate and accessible, sited
removal of worn-out machines. Moreover, the Bankettiped ATMs machines to accommodate new services
available via K PLUS, especially cardless withdreasawell as the AEON Cardless service for AEONauers

at K-ATMs. The Bank also enhanced MasterCard serigcprovide option for convert exchange rate whiene
customers make a transaction with our ATMs. Meateytthe Bank expanded the limit for deposit andhcas
withdrawal to 200,000 Baht per day toward KBanktooers. At the same time, new PR campaigns of our
business partners, our attractive promotions amdvamnings, such as, to replace their magnstiipe ATM and

debit cards with contactless chgmbedded cards, were conducted via the ATMs ta tffe highest benefits to
our clients.

Moreover, the Bank has the largest number of CDiM3hailand with 2,803 CDMs as of 30 June 2019. The
Bank’s CDMs offer both cash deposit and withdrasealvices in the same machine (dual-function CDMR&jch
provide a one-stop service to its customers. ThikBa&CDMs enable customers to deposit cash intowatds of a
wider range of commercial banks. The Bank has atéatPUMs to more convenient locations for its amnetrs.

Digital Banking — Internet Banking (K-Cyber) and Maile Banking (K PLUS)

The Bank’s digital banking services consist of ing banking and mobile banking. The Bank launched
internet banking service in 2000. The Bank hasettomline internet banking services, which are K&@ykK-
Cyber Trade and K-Cyber Invest. K-Cyber is the Bankternet banking platform which provides the Ban
personal customers with an efficient and versattd to manage their finances over the internet igecure
manner, which has obtained the highest securitjfication, namely the ISO 27001:2013 certificati¢fiCyber’s
services, available in both Thai and English, allthe Bank's customers to make balance enquiriesirob
transaction reports, request new cheque books, negkiar payments to utility companies, credit casthpanies
and other accounts both within the Bank and inrdihancial institutions. The Bank launched K-Cylfer SMEs
in 2015 for its K-SME customers, both individualdacorporate, with up to a 10-million Baht limit dands
transfer, mobile top-up and bill payment, as wsliGR Scan OTP (One Time Password) — an innovativetibn
of K-Secure application on mobile phones to ensystem security. Moreover, The Bank also allows its
customers to open securities trading account opewia K-Cyber. K-Cyber Trade provides customershvat
convenient, quick and safe platform to make onim@&stments in equity and derivatives whilst K-Qytrevest
offers the Bank’s customers a convenient way teshin mutual funds via the internet. The Bankadtrced DIY
Target Fund on K-Cyber Invest, which helps investor formulate investment plans to achieve thegeta The
system issues warning notifications for investarsbtiy or sell investment units based on their “€arfjom
Average Cost” or “Target from Latest NAV”.

While the Bank launched its mobile banking servié¢ed/obile Banking, in 2006. The Bank provides # fange
of mobile banking services including balance erigsirfund transfers, mobile top-up and bill paymenta 24-
hour basis. The Bank offers mobile banking platfanrithailand which supports all operating systemd ensures
that transactions can be conducted in a secureenéimough the Triple Lock Technology system. TlamBhas
also developed and launched a new version of K-MEBBBANKING PLUS in the third quarter of 2013 with
enhanced functions and features to provide greatevenience to customers in conducting financial aan-
financial transactions on both iOS and Android esyst, such as fund transfers via mobile, QR Codepdyment
via barcode scanning and other functions and featdesigned to match customers’ lifestyles. In 2€ig Bank
also developed, and via TVC, promoted two new festuof K-MOBILE BANKING PLUS to facilitate
customers’ end-to-end money transfer experiencesdtfeatures were “Funds Transfer with Mobile Phone
Number”, which uses phone numbers for fund trassfestead of bank account names and numbers, Estp*
& Share”, which shares money transfer and eleatrdr@insaction records via social networks such IAEL
Facebook and WhatsApp.

In 2015, Mutual Fund on K-MOBILE BANKING PLUS wastroduced for customers who would like to buy or

sell mutual funds on mobile devices. Payments omgkberm Equity Fund (LTF) and Retirement Mutual &un
(RMF) purchases can be made via K-Credit Cards,AsPersonal Loan on Mobile caters to the BanlkigrBll
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customers and those using K-MOBILE BANKING PLUSaininitial stage. Meanwhile, the Bank added PayPLUS
— another K-MOBILE BANKING PLUS app which is a pagnt innovation — the first of its kind in Thailand,
initiated under the cooperation of its businessness which are leading companies in various irrhsst Other
noteworthy services include K-Expert MyPort thabwhk all customers’ financial assets on their motiwice,
plus statement inquiries via K-Mobile Banking PLUS.

In 2016, the New K-MOBILE BANKING PLUS functions deloped for debit, credit and cash cards were made
available to allow customers to conduct financiednsactions on their own, such as changing funds
transfer/withdrawal limit, debit card suspensiomrdc activation, inquiry of credit and cash card refeg
amount/accumulated points, request for temporaggittine increase on credit card, and purchagetefnational
travel insurance.

In 2017, kKMOBILE BANKING PLUS was rebranded K PLUS with a logo change for easeognition,
together with the launch of an advertising campaigder the concept, “Change for a Simpler LifeSelf-service
functions have been developed to allow customertaluct transactions other than basic bankingsaetions
like fund transfers, top-ups and bill payments,irel The Bank was the first mover in Thailand nitraduce
“Mutual Fund Account opening” and “K-eSavings AcobySecond Savings Account opening)” to its mobile
application users. Moreover, customers can applyafoew debit card via K PLUS, with card deliverithin
seven business days. K PLUS users can personbkfee:Slip screen with festive themes, make QRecod
payments through the “Quick Pay function” shortarnd accept payments by scanning QR Codes thrdwegh t
“My QR function” without the need for an accountmoer of PromptPay data. The Bank also offers th&LKIS
SME”", a mobile banking application specifically @dgsged for SME clients to conduct transactions aliwith
features that allow them to access data and mahegdinance and business on their own.

In 2018, KBank has introduced a new version of K PLltdSed on a “With change, we understand you better”
concept, along with the new logo and a single &atign button which simplifies users in conductmgjor 15
transactions including money transfer, top up, pEyncardless cash withdrawal, QR code slip vetifin,
investment, points redemption, K PLUS market arfteiotransactions. The new K PLUS is served by tie “
PLUS Al-Driven Experience: KADE” innovation where#urtificial Intelligence (Al) assists in Big Datanalysis

to develop more responsive services. Personalizdiioctions have been offered to match customédestyles
and enhanced consumers’ experience. Moreover, dn& Beveloped “K PLUS Beacon”, Thailand's first riteb
banking application that empowers the visually imgzato perform financial transactions that beiegtéd by 500
volunteers from the Bank’s target groups for furtievelopmentFurthermore, K PLUS features “Open Platform”
technology to facilitate connectivity with platfosnof business partners and add more privilegelsetasersThe
“Pay with K PLUS” service was debuted to enablenparyt in Facebook, where sellers are automaticatlyiged

an e-Slip for payment confirmation. The latest “M®m Card” feature enabling customers to register to
accumulate points earned from merchants linketh¢oXTT Blue Card and customers could collect pomtbe
form of e-Stamps when payment is made via QR catlparticipating K PLUS SHOP merchants.

In 2019, the Bank has developed K PLUS connectiwiith our partnerships to acquire more accessjbttit
customers under the strategic direction in enafiegrated platform. The bank joined hands with Gngais to
offer “Loyalty Card Platform” collecting points armoviding privileges to customers without usingdsa called
“Virtual Loyalty Card” via K PLUS. Currently, thexsloyalty programs from different industries hgeamed the
service, including “PTT Blue Card” from a leadinig@mpany in Thailand, “The 1 Card” from a retslilopping
mall chain with over 13 million members, “AlS Pdiritom a mobile operator, “Boots Advantage Cardirfr a
retail pharmacy, “Air Asia — BIG Loyalty” from anirines and “M GEN” from Thailand's leading lifegty
entertainment company. Furthermore, the Bank ingad< PLUS features “Outward Remittance” for custom
to transfer full amounts to abroad and launchedpedgm of transferring without fees for the firstn@onths.
Additionally, K PLUS has been upgraded the newetduasurance not only for oversea travels but dso
domestic travels which were added to provide moresenience for customers via K PLUS. The secontldfal
2019, the Bank would promote more benefits and edgng to customers to emphasize our leading int@igi
Banking to become Customers’ Life Platform of Cleoidgth the strong networking and customer bases.

In addition, the Bank also developed the K PLUSliappion as a digital lending platform for SME ooisters
which offered kCommercial Loans through K PLUS was first launched to specific group of Merch@ntline
The offers were derived from machine learning cphcehich learnt customer behavior and risk consem
identify an appropriate credit limit offering togtit people at the right moment®his new lending platform
perfectly improved the customer experience, leadiog fast serviced approving process and papebgssing
e-Consent, &KYC, e-Contract and €Signature, all in K PLUS
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To highlight its leadership in the digital bankingarket, the Bank focuses on the development ofskiVice
digital innovations, especially on K PLUS, to prwihighly efficient financial transactions in liméth changing
consumer lifestyles. Notably, we have teamed up witr business partners to develop features andoagment
channels as part of our ongoing effort to promatgtal banking transactions following the announeeinof the
“No Fees” campaign for funds transfer, top up aitigphyment transactions conducted via our digitennels.

As of 30 June 2019, K PLUS reached a record nurob&d.1 million users, representing a 28 per cematryon-
year growth, with 73.8 per cent. of active K PLUsKs who doing at least one transaction per mdiid.number
of K PLUS transactions continuously grew to 3,64i#lion transactions or 62 per cent. year-on-yeamwgh with

the transaction value totaling Gdlion Baht or 33 per cent. year-on-year growth.

Moreover, Nielsen gave the Bank a “Digital bankifigp of Mind Brand perception” rating in 2018, arftkt
Google Play Store and Apple App Store also ratddlLKIS as the “Top Mobile Banking Application in Theid
with the highest number of application downloadsonfr 2017 to the first half of 2019, the Bank reeeiv
numerous awards in recognition of its digital bagkcapabilities in couple years, that start witle fawards from
The Asian Banker journal for “Mobile Payment Pradot the Year-Thailand” (2017), “Best Credit Evatioa
Initiative, Application or Programme — Thailand” carfBest Frictionless Mobile Initiative, Applicatioror
Programme -Thailand” (2018), “Best Digital Brandititive, Application or Programme” and the “Best
Frictionless Customer Relationship Management” @30iogether with two awards from the Asian Bankéag
Finance magazine for “Mobile Banking Initiative thie Year-Thailand” (2017) and “Financial Inclusilmitiative
of the Year-Thailand” (2018). Meanwhile, the Bamkcaived another three awards in 2019 from The DAGIT
BANKER journal for “Winner:Excellence in NextGen Customer Experience”, “Highly Acclaimegest Product
or Service Innovation” and “Highly Acclaime@est Customer Insight & Feedback Initiative”. ThanR was also

awarded “Highly CommendeiExcellence in Service Innovation” from the RetadiriBer Internationgburnal.

K-Contact Centre

K-Contact Centre was launched in 1988. K-Contactt@ds open on a 24-hour basis and also providésanel
through which customers can inquire about the Bapkbducts and services and resolve issues regaseéift
service channel usage. Customers can also reacdhathact Centre via non-voice channels such asike-ine
chat via the Bank’s website, Facebook Messenger| BXE. In addition, the Bank provides phone-baserices
for targeted customers such as the “KBank PrivaaekiBig Contact Centre” which caters to high netttvor
individuals and a “Foreign Languages Contact Cémtrserve foreigners who work or live in Thailand.

National e-Payment Master Plan

On 22 December 2015, the Economic Cabinet of th& Qovernment approved in principle the National e-
Payment Master Plan (the-Payment Plari). The e-Payment Plan aims to transform Thailapd'gment systems
to e-Payment to simplify financial transactions dnuginess activities. The e- Payment Plan is caagrof five
major programs, namely: (BromptPayAny ID), (i) EDC and Card Acceptance Expansion, (iii)Tex, (iv) e-
Payment Government, and (v) Market Education antivation Program. The Bank is determined to mamtts
digital banking leadership, in line with technolcali advancements and government policies promatidggital
economy, including the e-Payment Plan. The Banldesised operational guidelines and upgraded fiosrimation
technology system to accommodate such changes:

. PromptPayAny ID): The Bank is developing its information technologgtem to accommodate the Any

ID Money Transfer whereby registered IDs, includimgtional IDs and mobile phone numbers, can be
used as a referenc&he program is intended to promotd®a@yment to reduce the use of cash in the

market and to accommodate the distribution of govemt welfare funding to the general public in the
future The Bank is coordinating with other banks and eelgiarties to support and implement this newly

developed payment infrastructut®n 15 July 2016, the individual registration phases launched and
since 27 January 2017, individuals have been ablieahsfer money via PromptPajhe registration

phase for juristic persons was further opened idé&iary 2017, and since 1 March 2017, juristicqres's
have been able to transfer money via PromptPaye NoomptPay programs were launched in the second
half of 2017, as follows:

. e-Wallet Service Provider (15 September 2017): 3érwice allows e-Wallet users to transfer,
pay or receive money via PromptPay ID.
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. Cross-bank bill payment (18 November 2017): A bilban register with one biller bank to
receive payment from any service bank / agentheadPromptPay infrastructure.

. Request to Pay (17 February 2018): Individuals ilerb can request others for payments
through e-channels such as mobile banking appitahlotifications will be sent to the payee on
their mobiles to confirm payment.

. Actual Account Proxy (24 March 2018): Using bank@amt numbers to transfer interbank via
the PromptPay infrastructure.

. EDC and Card Acceptance Expansion: To reinforcalitaber-one position in the debit card market, the
Bank has expanded its debit cardholder base wétlisguance of debit cards under the local cardsehe
In addition, the Bank is preparing for the expansibcard acceptance services to promote e-Paywant
for example, debit cards and mobile phones.

. e-Tax: Guidelines have been established for theldpment of comprehensive payment systems (for
example, e-Tax Invoicing, e-Receipts and e-WithingldTax), to assist customers in business
management. Along with this, the Bank consistenfigrades its electronic channels to better sesve it
customers, while also equipping them with knowledyge the benefits, convenience and safety of
electronic transactions to encourage their mignatigoe-Payment.

. e-Payment Government: The Bank has set out a planglement a system which allows customers to
register for e-Payment with national ID that canlib&ed to the central database. This new payment
method is expected to accommodate direct fundsfeafor welfare disbursement and provide improved
access to customers in need. The Revenue Departoramienced transferring tax refunds to taxpayers
via PromptPay since the beginning of 2017.

. Market Education and Activation Program: To remairthe forefront as a digital banking provider, the
Bank plans to enhance its capacities for digitalkivey channels to meet the diverse needs of custome
The Bank aims to provide educational informatiorthte public about e-transaction safety the puldic t
promote greater use of electronic payment.

INTERNATIONAL BANKING
Overseas Network Activity

The Bank’s overseas network banking activitiespanted for approximately 0.74 per cent. of the Baidans as

of 31 December 2018. As of 30 June 2019, the Basktvo overseas subsidiary banks in China and [Cd®, P
three overseas branches in Hong Kong, the Cayntamdis and Phnom Penh, and seven representaticeoffi
Beijing, Kunming, Tokyo, Yangon, Ho Chi Minh Citidanoi and Jakarta. The Shenzhen and Chengdu lsnch
were converted into an overseas subsidiary baréowvember 2017. Currently, only the Bank’s subsigmiin
China and Lao PDR and branches in Hong Kong andrRHiPenh are able to lend in their respective hmstry.
The Bank’s other overseas branches, representaffiees and relationships with partner banks featdi
international trade and cross border investment.

The Bank aims to increase its international presethcough a number of establishments and develogmen

including Representative Office Settlement, BraBekablishment, Locally Incorporated Institute (LOynership,
and Worldwide Financial Institute Business Alliarizevelopment.
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The Bank’s focus in international banking is on@hiThe Bank’s business in China focuses on dewvejdpe
Bank’s expansion strategies that suit each custgegment, current competition, as well as an ojppatsystem

and procedures that are in strict compliance vathted laws and regulations issued by Thai andeSkinfficials.

To capture opportunities in the AEC, the Bank cmms to enhance business in domestic based tradiogg
border investment, and foreign customers in mendoemtries of the AEC. The “AEC Plus” framework is
established to create connectivity in ASEAN, Chidapan and Korea through the Bank’'s presence and
collaborative business networks with selected parfianks overseas. As of 30 June 2019, the Bangdrasered
with 75 banks in 13 countries including Japan, @hiKorea, Vietnam, Indonesia, Lao PDR, Cambodia, th
Philippines, Malaysia, Italy, Germany, Russia andid to allow the Bank to meet the needs of Thaiganies
seeking to expand their business and invest abroad.

TREASURY

The Central Treasury Department’s principal functie to manage the Bank’s overall interest rate lapddity

position through implementing strategies that dignad with the Bank’s policy and risk appetite.eT€entral
Treasury Department fulfils its functions by prawmd short-term and long-term funding sources as asl
investing in highly liquid assets in both domesitd foreign currencies. The Central Treasury Depant is a
major participant in the Baht interbank marketatidition, the Central Treasury Department monitbesBank’s
daily local and foreign currency cash flows andorépthese positions, as well as money market tondiand
interest rate. The Bank continues to pursue i@tegly of maintaining transaction volume with otfieancial

institutions and expanding its borrowing and legdiources in order to help sustain the Bank’s stasithe BoT-
appointed primary dealer. In addition to the adtjors of stable deposits, the Bank takes advantdges long-

term funding sources to strengthen its fundingfploot

INSURANCE

The Bank owns a 38.25 per cent. economic intereMTL as of 30 June 2019, through which the Barfkrefa
range of life insurance products such as cred# iifsurance, whole life insurance, term life insgms and
endowment life insurance. MTL'’s total premiums wBgaht 94.5 billion for the year ended 31 DecemtEr&and
Baht 42.7 billion for the first half of 2019.

In the bancassurance market, MTL was ranked fiustad 22 players in the industry, as measured bgl to
premiums, with a market share of 23.6 per cenbfa®0 June 2019. MTL’s bancassurance was ranksdifir
terms of new business premiums with a 19.6 per. cemtket share as of 30 June 2019, an increas@ @ieB cent.,
as compared to 31 December 2018. MTL was the thigest life insurance provider in Thailand in tsrof total
premiums with a market share of 14.4 per centf 89 dune 2019

MTL’s bancassurance services are available at 88ieoBank’s branches, as of 30 June 2019. See€tailR
Business — Other Retail Customer Products and @&srvi Bancassurance”.

The total asset size of MTL was Baht 480 billioncAs831 December 2018. The Bank believes that tiean
opportunity to grow its insurance business in Tdrall as the penetration rate is currently low incintry.

FUND MANAGEMENT

The Bank’s wholly-owned subsidiary, KASIKORN ASSEMANAGEMENT CO., LTD. or KAsset, provides
fund management services including mutual fundsyigent funds and private funds. As of 30 June 2@%3ets
under management of KAsset was approximately Bg880Lbillion, of which 78.3 per cent were mutuahds*,
13.0 per cent were provident funds, 8.7 per cemevpgivate funds. Among asset management compamies
Thailand, KAsset remains the largest in terms setsinder management in both mutual funds and genvi
funds. KAsset offers its products and services ubhothe Bank’s 884 branches and 43 other agentssacr
Thailand and as well as through K-Contact Centr&€yiier Invest, K PLUS, and K-My Funds. KAsset pd®as
its customers with opportunities to invest in daeetypes of funds with different terms and riskelsy As of 30
June 2019, KAsset had 212 mutual funds on offer.

*Include Real Estate Investment Trust, AIMC
HIRE PURCHASE
The Bank’s wholly-owned subsidiary, KASIKORN LEASBENCO., LTD, or KLeasing, offers automobile hire

purchase, financial leases and floor plans. AalBe 2019, KLeasing’s outstanding loans amouBatd 112.2
billion. Hire purchase loans, financial leasespfflplans and car registration loan constituted @ér2cent., 5.0 per
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cent., 8.2 per cent. and 2.6 per cent. of KLeasitgfal outstanding loans, respectively, as of (8eX2019. The
total asset size of KLeasing was Baht 111.97 bilas of 30 June 2019.

SECURITIES

KASIKORN SECURITIES PUBLIC COMPANY LIMITED or KSegaities, the Bank’'s 99.99 per cent. owned
subsidiary, conducts securities trading as a beglesfirm and provides securities underwriting, fiicial advisory
services, investment banking services and otheinésses permitted by the Office of Securities ardhBnge
Commission of Thailand. KSecurities has a totabfsize of Baht 23.47 billion and has a market eslodr3.0 per
cent. by equity trading volume, excluding propnigtaading, as of 30 June 2019. KSecurities deri9éd per
cent. of its revenue through brokerage and 5.4@et. of its revenue through investment banking.

RESEARCH

KASIKORN RESEARCH CENTER CO., LTD., or KResearchthe only research house affiliated with a bank in
Thailand. KResearch provides knowledge in econgrbigsiness, money and banking.

EQUIPMENT LEASING

KASIKORN FACTORY AND EQUIPMENT CO., LTD. or KF&E, pvides a range of machinery and equipment
hire purchase and leasing services. It has aasta#t size of Baht 21.4 billion and outstandingsoaf Baht 21.3
billion as of 30 June 2019.

INFORMATION TECHNOLOGY

The Bank continues to upgrade its IT infrastructureorder to better service its customers. As péarthe K-
Transformation project’s ITC programme, the Bank bampleted the development of a new core bankisigs,
with the lending module successfully launched id2@nd the deposit module completed in July 20h500gh
the new core banking system, the Bank aims to dpwlconstructive and harmonious corporate cudiareell as

a new IT platform to provide unique tools to deyeits customer-centric strategy. To maintain its1petitiveness

in the new business landscape which increasingsreln technology-driven solutions, the Bank hasbéished the
KASIKORN BUSINESS-TECHNOLOGY GROUP KBTG") with the aim of promoting technology-related
ideas, supporting development and innovation ininesses and strengthening related business support,
infrastructure and information systems KBTG comgsisix companies, KASIKORN TECHNOLOGY GROUP
SECRETARIAT COMPANY LIMITED, KASIKORN LABS COMPANY LIMITED, KASIKORN SOFT
COMPANY LIMITED, KASIKORN PRO COMPANY LIMITED, KASKORN SERVE COMPANY LIMITED,
and KASIKORN X COMPANY LIMITED. KBTG aims to accommdate and maintain its competitiveness to
maintain a leading position in the field where tealogy is taking a leading role in financial busis@perations,
especially in the banking sector. The objectiveshee companies are to conduct research and gdavetid on
novel technology and business platforms as welinagaging and supporting the Bank’s infrastructuré &
system.

PROPERTIES
The Bank’s headquarters are located at 1 Soi Rearfau27/1, Rat Burana Road, Rat Burana Sub-Distiat

Burana District, Bangkok, Thailand. As of 30 Jutd 2, the Group’s net premises and equipment was Bafi
billion.

HUMAN RESOURCES

The Bank believes its nationwide staff of dedicatatpbloyees is one of its strengtiifie Bank pays performance
bonuses based on staff evaluatibleadcount stood at 20,318 as of 30 June 20&k@ following table sets forth
the number of the Bardcemployees on an unconsolidated basis as of timpéndicated

As of 31 December As of 30 June
2016 2017 2018 2019
Head offices and main buildings.......... 9,940 789, 9,920 11,049
Others ....uviiiieeieiieee e e 11,089 11,052 10,726 9,269
Total .o 21,029 20,839 20,646 20,318
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The Bank believes that it needs to continuouslinties people to maintain a competitive positidrhe Bank
devotes substantial resources to y@and training of its professional staff has also implemented a training
programme to develop selected employdé® Banks employees are represented by one labour uftom Bank,
from time to time, meets with the union to discasd resolve labourelated issuesThe Bank has not experienced
a work stoppage or strike on the part of the undom, it believes its labour relations are good

AWARDS AND ACCOLADES

As a testimony of the Bank’s banking excellence Bank has received the following highlighted awsaatid
accolades:

Awarded by Description of award/accolade Year
Asian Banking & Finance.............. Best ReBahk in Thailand 2010-2018

Thailand Domestic Cash Management Bank of the Year 2013-2015,

2017-2018
Thailand Domestic Trade Finance Bank of the Year 0132
Thailand Domestic Retail Bank of the Year 2014201
Thailand Online Banking Initiative of the Year 202015
Best Branch Innovation — Silver 2014
Best Branch Innovation — Bronze 2015
Best Social Media Project 2014
Best CEO in Thailand 2016
Best Management Bank in Thailand 2016
Digital Banking Initiative of the Year in Thailand 2016
Mobile Banking Initiative of the Year in Thailand 2016, 2017-
2018
Credit Card Initiative of the Year in Thailand 2016, 2017-
2018
Alpha Southeast Asia .................... Best IBanThailand 2012-2013,
2015
Best Cash Management in Thailand 2012-2016
2018
Best FX Bank for Corporates and Financial Instig 2011-2012,
2016
Aon Hewitt .........coovvvvviiiiiiiiieee, T@ompany for Leaders Awards (TCFL) 2011, 2014
ASEAN Corporate Governance Top 50 Publicly Listed Companies from ASEAN 2015
AWArdS .....oooeiiiieiiiee
Asian Private Banker Asian Private Bank8rAvards for Distinction 2018

ASIAMONEY ...vvviiiiieeieieeeeiii BBsmestic FX Provider for FX Product and Services 2014, 2016
Best Domestic FX Option 2014, 2016
Best Domestic FX Research & Market Coverage 20046
Best Domestic Bank in Thailand 2016-2017
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Awarded by Description of award/accolade Year
Best Overall for Corporate Governance in Thailand 2016
Best Domestic Debt House in Thailand 2016
Best for Disclosure and Transparency in Thailand ole2
Best for Investor Relations in Thailand 2016

The Asian Banker.............cccvvvveee. ThenBers Choice Awards in Thailand 2012
The Leading Counterparty Bank in Thailand 2012
Best Cash Management Bank in Thailand (2010-2013) 2012-2016

2018

Best Managed Banks Achievement 2013
Best Transaction Bank in Thailand 2012-2016
SME Bank of the Year 2017
Mobile Payment Product of the Year 2017
Best Private Wealth Bank in Thailand 2017
Best Data & Analytics Project 2017
The International Excellence in Retail Financiah@= 2018
Awards 2018
The Best Credit Evaluation Initiative 2018
The Best Frictionless Mobile Initiative 2018

The ASSEL...ceeiiiiiiiiiiiiii e Platinum Award: Finance Performance, Management  2010-2012

Acumen, Corporate Governance, Social Responsibility 2015-2016
Environmental Responsibility and Investor Relations

Best Regional Cash Management Solution 2011-2012,
2016
Best SME Bank Thailand 2010-2012
Best Domestic Bond House Thailand 2011-2012
The Asset’s Platinum Awards 2011-2013
Platinum Award, Banking and Finance sector 2013
Best in Treasury and Working Capital 2013
Highly Recommended Research Analyst in Thai Baht 2013
Bonds
Best Individual in Research in Thai Baht Bonds 201
Best Thai SME Bank in Treasury & Working Capital 012
Top Bank in the Secondary Market for Government 2014
Bonds, Thailand
Top Bank in the Secondary Market for Corporate Bond 2014
Thailand
Investors’ Choice for Primary Issues for Government 2014

Bonds, Thailand
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Awarded by Description of award/accolade Year

Investors’ Choice for Primary Issues for Corpobads, 2014
Thailand

Best Asset Management Company of the Year 2014 2014
(Thailand)

The Asset’s Excellence in Management and Corporate 2014
Governance Benchmarking Awards

Top Investment House Thai Baht Bonds 2014, Thdilan 2014
Most Astute Investors in Thailand 2014
Triple A Cash Management Bank 2013-2017
Triple A Trade Finance Bank in Thailand 2015
Project Finance Bank of the Year, Thailand 2015
Project Finance Bank of the Year, Laos 2017
Project Finance House of the Year in Thailand 20087
Best Power Deal in Thailand 2016, 2017
Best Power Deal in Laos 2017
Best E-Bank in Thailand 2016
Triple A Editor’s Triple Star PTT Fill &Go 2016
Triple A Best Cash Management Solution in Thailéord 2016
Thep Sombat

Best Energy/Renewable Energy Deal - Industrial \&/ast 2016
Thailand

Best Energy/Renewable Energy Deal - Wind in Tinalla 2016
Renewable Energy Deal of the Year, Thailand 2017

Top Bank in The Secondary Market in Asian Currency 2016, 2017
Bonds - Government Bonds in Thailand

Top Bank Arrangers - Investors’ Choice for Primary 2016
Issues in Asian Currency Bonds - Government Bonds i
Thailand

Top Bank Arrangers - Investors’ Choice for Primary 2016, 2017
Issues in Asian Currency Bonds - Corporate Bonds in
Thailand

The Region’s Best Local Currency Bond Individuals f 2016, 2017
Research in Thailand

The Region’s Best Local Currency Bond Individuals f 2016
Sales in Thailand (First Runner-up Prize)

Best Cash Management Solution, Thailand for Thai 2017
Union

Best Service Provider Cash Management, Thailand 172018
Best Service Provider : E-Solutions Partner, Emall 2018
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Awarded by Description of award/accolade Year
Best in Treasury and Working Capital-LLCs 2018
ASIa RISK v, olie of the Year, Thailand 2011-2012
Bank of Thailand..................ovvueee. BEstyment Service Provider 2015
Bill Payment ASia ...........cccevvvvennnns ChahBgcellence in Branch 2013
BUSINESS......ovviiieiiiiiiecc e Thailand Top Company Awards: Financing & Banking 2014
Sector
Banker ... Best Private Bank in Thailand 2013, 2018
Best Cash Management in Thailand 2015
BrandAge.........cccvvvviiiiiiiiiie e €lMost Trusted Credit Card Brand 2016
Cards & Electronic payments Best Merchant Acquiring Initiative of the Year APAC 2014
International Journal................
Best Merchant Acquiring Technology Solution, High 2017
Commended
Best Debit Card of the Year — Thailand 2014
Best Card Design Asia-Pacific 2014-2015
Best Credit Card Offering - Thailand— Highly 2015
Commended
Best Loyalty Program 2016
Best Marketing Campaign — Overall 2016, 2017
Best Card Offering - Southeast Asia 2016
Best Debit Card Product for Asia-Pacific and Highly 2017
Commended
China-ASEAN Business Council: Successful ASEAN Enterprise Entering China 2016
CABC ....oiiiiiiiiiiiiieeeeeee
Corporate Governance Asia........... Asia Corfgoarector Recognition Awards 2010-2012
Corporate Governance Asia Recognition Awards 22062
Asian Corporate Director Recognition Awards to CEO  2011-2012
and President
Asia’s Best CEO (Investor Relations) 2011-2013
2015-2016
Best Investor Relations Company (Thailand) 2011-2013
2015-2016
Asia Best CFO (Investor Relations) 2013
The Best of Asia 2014: Asia’s Icon on Corporate 2014
Governance
Best Investor Relations Professional (Thailand) 1520016
The Corporate Treasurer................ Best Gdahagement House in Thailand 2012
Best Bank in Thailand 2016
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Awarded by Description of award/accolade Year
Energy Service Company — ESCO. Excellence ES@énkeial Supporting Award 2012-2016
Euromoney........cccccceeeeiiiiieeieneeeeens Teddnance Award for Excellence 2013-2014
Best Private Banking Services Overall in Thailand 2016, 2018
Euromoney Private Banking and Best Local Bank in Thailand 2013
Wealth Management Survey....
The European..........cccoevvvevevvvvnnnnnn, SBHnk of the Year — Asia 2013
European Financial Management  Global Financial Services Awards for the digital 2014
Association (EFMA) and marketing category
AcCenture.........ccceveevievieniinieees
FinanceAsia ........cccooeei i BBend House in Thailand 2012
Best Bank in Thailand 2015-2016
Best DCM House in Thailand 2015,
2017-2018
FTSE and Russell..........ccccccceenene. Selected as a constituent of the FTSE4Good Emerging 2016
Index based on operational assessment on envirdgainen
social and governance (ESG) factors
Global Finance.............cocceiiiiinns Bestde Finance Provider in Thailand 2013-2018
Global Trade Review..................... Best LUotade Finance Bank in Thailand 2015
GTR Asia Leaders in Trade 2016
IFRASIA ..oooiiiiieii s hailand Bond House Award 2016
Institutional Investors.................... Best Investor Relations Professional — Nominatethby 2012
Buy Side
IR Magazine........cccccccvviiiieeeeeeenn, Bhstestor Relations by a Thai Company 2003-2005,
2012-2017
Best Investor Relations by a CEO 2014
Global Top 50 - Silver 2015
Global Top 50 - Gold 2016
Best Overall Investor Relations(large cap) 2013,72
Best Investor Relations Officer 2016-2017
Best Investor Relations in Financial Sector 200672
Best Use of Technology 2016-2017
Best Sustainability Practice 2016-2017
LEED-NC Platinum ...................... LEED NGaBhum — New Building in Thailand 2013
LEED NC Platinum — New Building in Thailand 2017
Ministry of Labour ....................... Exoefice Labour Relation and Welfare Award 2006-2016
Money & Banking............coeeeeeen... Best RiéBanking of the Year 2008-2015
Outstanding Booth Award 2014-2016
Thailand Management Association Thailand ICT Excellence Awards 2015 : Innovations 2015
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Awarded by Description of award/accolade Year

Project
Retail Banker International Retail Banker Interonél Asia Trailbal
Reader’s Digest Trusted Brand ...... Gold Winnérvestor Fund 2012
IAA Award (SAA Awards) ........... Best Chief Exgove Officer 2009-2010,
2012-2013
Best Chief Financial Officer 2014-2015
Best Investor Relations Officer 2009-2015
S&P Dow Jones Indices and Selected as a component of the Dow Jones Sustiitinabi
RObECOSAM ......oovvvviiiieeee, Indices (DJSI), including the DJSI World Index and 2016
DJSI Emerging Markets Index
Indices (DJSI), including the DJSI World Index and
DJSI Emerging Markets Index
SET AWardsS.......ueeeeeeeeeeiiiiiniieneeenn. SET Award of Honor for Excellence in Investor Rilas 2012
(2010-2012)
SET Award of Best Investor Relations 2004, 2008,
2010-2011,
2014,
2016, 2017
Outstanding Company Performance Award 2013, 2015
SET Award of Outstanding Corporate Social 2013-2014
Responsibility
Best CEO Award 2015

SET Award of Outstanding Investor Relations Award 2013-2016

Outstanding Innovative Company Award 2016
SET Sustainability Awards............ Thailands@inability Investment 2015, 2017
Stock Exchange of Thailand .......... Outstandngtainability Report Awards 2015-2016
The Thai Bond Market Association Most Creative Dea 2011-2013
Deal of the Year 2011-2013
Best Bond House 2008-2016
Best Ministry of Finance’s Counterparty 2013
Best Dealer Compliance 2013
Best Sales Staff of the Year 2015-2016
Thailand Energy Awards............... ThailandeEgy Awards 2013
Thai Institute of Directors “Excellence” from the Corporate Governance Repbrt o 2014-2016
ASSOCIation .........ccceeeiiiieeeeennn, Thai Listed Companies
Thai Investors Association, Office of “Excellence” from the AGM Assessments Program 20046

the Securities and Exchange
Commission, and Thai Listed
Companies Association ...........
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Awarded by Description of award/accolade Year

Thai Listed Companies Association Investor Choivead 2014

Thaipat Institute .............ccovvvvvennnnn. ESG 100 Certificate, as one of 100 listed compathiais 2016
have outstanding environmental, social and goverman
(ESG) performance

Thoth Zocial Co., Ltd ...........ceee.... The B&uistomer Service on Social Media 2016
The Best Online Crisis Management 2016

Thai Contact Center Trade The Best Service Strategy Contact Centre 2016

Association

The Best Effective Software Contact Centre 2016

Thailand’s Marketeer .................... No.1 Bdarhailand for the Bank for SME category 2016
No.1 Brand Thailand for the Bank for Credit Cards 2014-2016
No.1 Brand Thailand for the Bank for Debit Cardd an 2016
Bank Deposit category

Trailblazer Award ..............ccceee Prot&xcellence in Debit Cards 2012
Strategy Excellence in Business Innovation 2012
Excellence in Mass Affluent Banking 2017
Best Social Media Marketing Campaign 2017-2018
Excellence in Service Innovation 2018
Dynamic Third Party Collaboration 2018

VISA International ...........cccc.oe.... Best Business Leader of the Year in the Overaliriss 2013
Performance

Wechat.........uvveeeieeeeeennen. WeChat Smart Life Best Case 2017

World Finance.................. Thaitl Best Wealth Management Provider 2014-2015

LITIGATION

The Bank is a defendant in various litigation pestiags against the Bank, which it believes arenmatierial to the
Bank’s financial position or results of operatiofi&is includes cases of wrongful acts brought agaires Bank,
with total claims amounting to approximately Bat267 million and Baht 1,183 million as of 31 DecemnB018,
and the six month period ended 30 June 2019, riégplgc
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DESCRIPTION OF THE BANK’S HONG KONG BRANCH

KASIKORNBANK PUBLIC COMPANY LIMITED, Hong Kong braoh was registered on 26 June 1991 under
the Banking Ordinance Chapter 155 with its presegistered office at Unit 3316, 33/F, China Merdsarower,
Shun Tak Centre, No. 168 — 200 Connaught Road &lemiong Kong and license number 60. It obtained it
Restricted Banking license for conducting bankingibess in Hong Kong on 1 November 199id is an
authorised institution under the Banking Ordinaoméehe Hong Kong SAR. The Bank's Hong Kong branch
conducts the corporate banking business of the Bahllbng Kong.
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RISK MANAGEMENT
Risk Oversight Committee

The Bank’s organisation is structured to facilitetk managementThe Risk Oversight Committee assists the
Board of Director in overseeing that the overalkrimanagement of the Financial Conglomerate ipptogriate
level, and also ensuring that the Bank possesiseeff and effective risk management that covdriypés of risk

as well as emerging riskfn addition, there are setommittees that oversee specific risks, includimg €redit
Risk Management Subommittee, Credit Process Management-Soimmittee, Market Risk Management Sub
committee, Asset and Liabilities Management -8olmmittee, Operational Risk Management -8ommittee,
Capital Management Sultommittee, Business Continuity Management-8aimmittee, Information Technology
Strategy Suicommittee and The DigiteDriented Risk, Data and Cyber Security and IT RiElnagement Sub
committee

The Risk Oversight Committee has nine members dsingrfive independent directors, two executiveediors,
one non-executive director and one execuflfee Risk Oversight Committee has the duties angbresbilities as
mandated in the Bank’s Risk Oversight Committeert@navhich is approved by the Board of Directofsiese
include conduct annual review the Bank’s risk mamagnt policy and risk appetite to align with thenBa
strategic and business plans for enhancing busesgsscity through value-added risk efficiency aisél stability
activities.

The Risk Oversight Committee also, monitors riséfifg on various dimensions and ensures impactyaisabf
change in economic, social, political and regulatdranges in technology and cybersecurity factmmd, provides
guidance regarding approaches and implementatiorstrafss testing program as well as formulates risk
management strategy in anticipate of changing enmient. The Risk Oversight Committee reviews arairémes

the adequacy and effectiveness of the overallmakagement policies and strategies, includingitkeappetites

as well as compliance with laws and regulationse Risk Oversight Committee hold at least one mgeéin

quarter and report its finding to the Board of Bioes. The Credit Risk Management Stdimmittee oversees the
credit risk management of the Bank which includesdit strategy, credit policy, management of thedir

portfolio, credit tools and overall credit system

The Credit Process Management 8olmmittee oversees the credit process of the Baokder to ensure that it is
consistent with the Bank’s overall business styategl that it complies with all of the relevantukions

The Market Risk Management Sabmmittee oversees the market risk managementstniiciure, sets market
risk control limits, and provides enterprside oversight of all market risks and their marmaget

The Asset and Liabilities Management Sudmmittee monitors and manages the Bank’s liquiditd the risks
posed by changes in interest rates and foreignaegehrates

The Operational Risk Management Swdmmittee supervises the operational risk managenofetihe Bank and
monitors the progress of key operational risk manant projects

The Capital Management Sabmmittee oversees the Bank’s capital adequacyeligwits capital planning

The Business Continuity Management Sonmittee oversees the Bank’s business continuignagement

policies, guidelines and strategies in line wita Bank’s business strategies and objectives arehdaps efficient
business continuity management and complianceheih practice

The Information Technology Strategy Sciimmittee oversees the Bank’s information technokigategies and
overall policies and also provides guidelines fofoimation technologyelated risk management and actions
against norcompliance with related laws and regulations

The DigitatOriented Risk, Data and Cyber Security and IT Rid&nagement Subommittee oversees the
management of digitadriented risk, data and cyber security risk andrik, in accordance with the Bank's
business strategies and targets
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Credit Risk Management

Credit risk refers to the risk that a counterpantyporrower may default on contractual obligation@greements
Credit risk management is fundamental to the Bahldsiness since most of the Bank’s assets compass The

Bank has established a comprehensive credit riskag@anent process and procedure, which comprises the
following steps

Portfolio Management

In managing its portfolio, the Bank sets defineanldargets using a vakibased management concept in order to
appropriately balance potential risk and retufhese loan targets are also consistent with thek'Baoverall
business strategyn addition, the Bank monitors the quality and retaf its portfolio actively and conducts audits

on a regular basis in order to ensure that the Bapértfolio is in line with the Bank’s risk apptti and
concentrationThe Bank also conducts stress tests for settingppeopriate risk management guidelines

Although individually SME customers pose a highredit risk than corporate customers, their4ashusted return
on capital is highThe Bank manages the risks associated with its $eiEolio through(i) having a higher
collateral coverage ratio on the SME portfolio thlae corporate portfoligji) diversification, in terms of industry,
region and loan size ariii ) higher profit margin net of credit cost than thepmwate portfolio

Origination

The Bank’s credit underwriting and approval prodedsased on transparent and standardised infamatid has
been designed to meet the needs of the Bank’seliffeustomer segmentsor example, for largscale corporate

customers with complex financial needs and mediimedsbusiness clients, relationship managers wittolel
understanding of corporate financial needs andrésk assigned to conduct analysis and to propesproducts
and services appropriate for such customéhgse relationship managers are then requiredamiseredit risks

reports to the relevant underwriting departmentdpproval and to monitor the status of their custanon a
regular basis The Bank also sets prices according to the relewastomer’s risk ratings which has been

determined by the Bank’s quantitative and qualiatools

A similar approval process and structure has begplayed for institutional clients with transactioimsfinancial
markets In the underwriting and approval processes of Irétading, which includes housing loans, creditdcar

services and other personal loans, the Bank wtiliseredit scoring system based on the Bank’s mestaredit
history The Bank places an emphasis on the verificatiopeo$onal data and the assessment of ind@mbiity

consistency for each retail customér customer credit historpased model has also been utilised for effective
customer risk assessment in order to achieve aneeff underwriting and approval process

Monitoring

The Bank centralises its monitoring functions fasteredit approval operations, including credit daiport

The Bank monitors the behaviour, business perfoceanompliance with credit contracts and debt sergi
ability of its customersThe Bank’s Credit Monitoring and Asset Managemenit @ssesses the debt quality of its

corporate customers whilst a collection scoringesyshas been implemented in respect of its SME retadl
customersIn doing so, the Bank aims to detect any early tiegasignals which may affect the ability of its

customers to service their debt and to take proactibns to prevent credit deterioratiofhe results of the

monitoring process described above are reportdtedrisk Oversight Committee and relevant execste a
regular basis

Collection and Recovery

The debt recovery process begins as soon as detautiebt payments occiithe Bank forecloses pledged assets
efficiently in order to recover loan loss@he Bank also adopts guidelines, methods and taoish are aimed at

assisting customers to resume their debt serviabitity in order to minimise the impact on the Bankoan
portfolio and which are in compliance with the BeTregulations These include the restructuring of viable

customers to prevent NPL§he status of debt collection and recovery is regabto the Credit Risk Management
Sub-Committee and relevant executives on a retpalsis
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Market Risk Management

Market risk is the risk of potential loss to futugarnings, fair values or future cash flows thay mesult from
changes in interest rates, foreign exchange ratgsties securities prices, commodities and cigatitad or credit
derivatives, which can have an adverse effect oonire, capital or the economic value of assets iabdities as
well as offbalance sheet item$he Bank has developed a comprehensive processgén t manage market risks

in order to improve its efficiency in risk assessatseand analysis in order to cope with market dlatThe Bank
has also established a new decision-making and geament process to manage any negative signals #imut
financial position of its counterparties to ensuhe effectiveness and timely implementation of ritsk
management.

The Bank realises the importance of performancesareanent and compensation schemes of business Timéts
Bank has in place a policy for fair-value appraisifinancial instruments and derivative contrafctstrading-

book activities. The policy has been implemented ksy mechanism to maintain the balance of riskagament,
performance measurement and compensation schemésidimess units involved with trading book actast

This includes the gradual revenue recognition fbguid products and valuation adjustment of finahc
instruments and derivative products based on varigoes of risk (e.g. counterparty risk). The Bamlopts the
fair value option in the valuation of the issuedistured notes.

Liquidity Risk Management

Liquidity risk is defined as the risk caused by tBank’s inability to meet its obligations when thage due
because of an inability to convert assets into ,ceshio obtain sufficient funds to meet is fundingeds at the
appropriate costs within a limited time period. Thain objective of the Bank’s liquidity risk managent is to
ensure that its liquidity level is sufficient tacfitate its business undertakings with the appetproperating costs.

The Bank has established a liquidity risk managersgstem that is efficient, flexible and adaptabl¢he current
market conditions, as well as liquidity risk corgravhich are consistent with the Bank’s risk apeesind optimal
operating costs. The Bank assesses and analyskguitiity risk on a continuous basis to ensuret théhas

adequate liquidity for its business operationsrdyriormal and crisis situations. The Bank also yres short and
medium-term funds regularly to ensure that itsitiiy is adequate for both current and future regmients.

The Bank conducts regular stress tests for liquiditsis situations and continues to develop iggitlity risk
management tools to be in line with internatiortahdards, such as standards on the LCR , NSFR thed o
liquidity- related ratios. This includes tool to aseire and monitor foreign-currency liquidity rigk énsure a
suitable level of foreign-currency denominated iligassets, consistent with growth in foreign-cucsedeposits,
to guard against any heightened liquidity risk sténg from volatility in the global economy.

Thai commercial banks must comply with the LCR iegment set out under the BoT Notification No. %25
which requires a commercial bank have an adequat& sf HQLA that can be converted into cash eaasiigd

immediately at little or no loss of value to mett fotal net cash outflows over a 30-day periodeuritie

prescribed liquidity stress scenario. S&ugervision and Regulation — Liquidity CoverageidRatThe BoT

Notification No, 9/2558 also sets out charactarsstf HQLA and methods for calculating the LCR.c&danuary
2016, the Bank has been well-positioned to meetL. @R requirements. Moreover, the BoT announcedBbE

Notification No. 2/2561 which requires commerciahks to disclose their LCR, total liquid assets #redamount
of net cash outflow within 30 days on a half-yeasib, starting from June 2018, in order to meedrirational

standards and to increase the awareness and wamtngt of the stakeholders.

Apart from the LCR, Thai commercial banks must chmpith the NSFR requirement set out in the BoT
Notification No. 1/2561 effective on 1 July 201&i3 BoT notification requires commercial banks teasure
their liquidity adequacy over a period of one yaad to maintain a stable source of funds that miielassets that
require stable funding. The available stable fugdiSF) factors and the required stable fundingfR&ctors are
calibrated to reflect the relevant features of e#eim, such as funding type, funding tenor, assetort
counterparty and liquidity value. The commerciahk& must submit reports on their NSFRs to the BaTao
quarterly basis. Since January 2016, the Banlbes well-positioned to meet the NSFR requirements.

Operational Risk Management

Operational risk refers to the risk of direct odiiect losses in earnings and capital funds respftiom failure of
or inadequate processes, personnel, operatingTasgstems or external eventhe Bank places an emphasis on
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effective operational risk management and its divjeds to implement systematic operational risknagement
practices with a single standard across the Bank

The Bank’s operational risk management has beenlemmgnted through systematic and effective risk
identification, assessment, management and mamgtgorocessesThe Bank’s business units are required to

continuously report their operational risk exposumesigned controls, and risk prevention initegivihe Bank

also employs advanced risk management tools sukbyassk indicators, risk event database and dfheystems
in order to enhance the effectiveness of risk nooimg and preventiariThe Bank established the Operational Risk

SubCommittee in 2011 to supervise the operational nelnagement of the Bank and to closely monitor the
progress of key operational risk management proj@tte Bank also emphasises the strong cooperationgthe
operational risk management team, Compliance Dmyeaittand the Bank’s Internal Audit Departmeftis has
contributed to enhanced efficiency of its risk ngemraent, compliance management and internal aumtedures

Strategic Risk Management

Strategic risk arises from failed or inadequate lenyentation of the Bank’s strategies and work plansny
actions taken by the Bank which is inconsistenhwiternal factors and external environments, winly affect
the earnings, capital funds or sustainable busimedertakings of the Bank

The Bank’s strategic risk management is under thgersision of the Board of Directors, Risk Oversigh
Committee and the Management Committ€ke Corporate Strategy and Segment Management tDeperis

responsible for strategic plan formulation and s as well as monitoring the Bank’s performantie

Corporate Strategy and Segment Management Depdriasm presents the Bank’s strategic directionshto
Management Committee, Risk Oversight CommitteetaadBoard of Directors to be considered and appkove

The Bank tracks and evaluates its actual performaompared with its business and budget plans ghrtioe
Management Committee in monthly basis and el performance assessments

Capital Management

The Bank’s capital management is in line with inggronal practices as well as Basel Il requirerseint 2011,
the Bank established the Capital ManagementGuhmittee to oversee the Bank’s capital adequagyetisas its
capital planning

The Bank has implemented Basel Il since 1 Jan2@tR See ‘Capital Adequacy.
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DESCRIPTION OF ASSETS AND LIABILITIES

The following information should be read togethéthwhe Banks financial statements included elsewhere in this
Offering Circular The following analysis of the Batskloan portfolio is reported on a consolidated asl loan
data, unless otherwise specified, represent pahaimount less deferred revenue and exclude acernterest

LOANS PORTFOLIO

As of 30 June 2019, the Bdekconsolidated total loans were Baht 1,238illion, an increase of.Q0 per cent
from Baht 1,9141 billion as of 31 December 2018

Approximately 98.01 per centf total loans consisted of domestic loans, aaitBhe 2019

The following table provides information on the solidated loans portfolio contribution by the Bankusiness
groups

As of 31 December As of 30 June
2016 2017 2018 2019
Per Per Per
cent. of cent. of Per cent cent. of
Amount total Amount total Amount of total Amount total

(Baht in millions)

Corporaté ................... 1,169,584 (3] 1,271,411 762 1,344,384 7Q4 1,347,687 691
Retail? .....occovevveeen, 428,680 25 443,779 2462 487,632 238 509,074 2633
Others) .o 108971 642 97,166 539 92,732 484 88,089 456
Total loans. . 1,707,235 100.57 1,812,356  100.53 1,924,748  100.56 1,944,850  100.60
Less Deferred revenue (9,659 (0.57) (9,573 (0.53) (10,679 (0.56) (11,619 (0.60
Total 1,697,581 10000 1,802,783 10000 1914072 10000 1,933,232 10000
Notes

(1) The Banks Corporate Business customers include registeyatbanies and certain private individual businesgauers, government
agencies, state enterprises, and financial inistitatetc The Bank provides a variety of financial productsl aservices to these
customers such as long term loans, working capitters of indemnity, trade finance solutions, digated loans, cash management
solutions, and value chain solutions

(2) The Banks Retail Business comprises individual customere wée the Barik products and services such as deposit accowetig, d
cards, credit cards, personal loans, housing loanwgstment products and financial advisory semjicend transactional banking
services

(3) “Other§ is comprised of Enterprise Risk Management Divisilmans through the insurance busin@gd'L) and other loan types
Enterprise Risk Management Division is in turn coisgd of NPL and performing restructured loans

The following table sets forth the composition loé tBanks consolidated loans portfolio by type as of thiesla
indicated

As of 31 December As of 30 June
2016 2017 2018 2019

Per
Per cent Per cent Per cent cent. of

Amount of total Amount of total Amount of total Amount total

(Baht in millions, except percentage)

OVerdrafts ........ooc.eevvrerrernns 301,547 18.6€ 302,449  17.7€ 297,691 1655 292,772 1612
LOANS ...cvvveeverrrereesreeeseenrien, 819,684 50.73 884,981  51.97 957,249 5324 976,887  53.7¢
BIllS «.vvoeeeeeesee e s 369,175 22.85 402,346 23.63 431,799 24.02 435,321 2397
Hire purchase receivables..... 88,980 551 94,500 5.55 104,416 5.81 110,471 6.08
Finance lease receivables...... 19,339 12C 20,531 121 21,480 118 22,186 122
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As of 31 December

As of 30 June

2016 2017 2018 2019
Per
Per cent Per cent Per cent cent. of
Amount of total Amount of total Amount of total Amount total
(Baht in millions, except percentage)

OhErS oo 108,510 6.71 107,549 6.32 112,113 6.24 107,213 5.9C
Less deferred revenue ........... (9,659 (0.60) (9,573 (0.56) (10,679 (0.59) (11,619 (0.64)
Total loans to customers net

of deferred revenue........... 1,697,581 10506 1,802,783 10588 1,914,072 10646 1,933,232 10644
Add Accrued interest

receivables ... 3,492 0.21 3,392 0.20 3,387 0.19 3,645 0.20
Total loans to customers net

of deferred revenue plus

accrued interest

receivables ............cooo.... 1,701,073 10527 1,806,175 10608 1,917,459 10665 1,936,877 10664
Less Allowance for doubtful

accounts
1. Minimum reserve of th

BoT’'s Regulations (37,133 (2.30) (36,455 (2.14) (38,4729 (2.14) (34,18) (1.88)
2. Excess allowant............. (44,967) (2.78) (65,214 (3.83) (78,957) (4.39) (83,89() (4.62)
3. Credit balance transaction (46) - (46) - - - - -
4. Loan from life insuranc

DUSINESS ..o (276) (0.02) (269 (0.02) (265 (0.02) (266) (0.01)
Less Revaluation allowance

for debt restructuring........ (2,799 (0.17) (1,453 (0.09) (1,796 (0.10) (2,288 (0.13)
Total loans to customers and

accrued interest

receivables net............... 1,615,861 10000 1,702,740 10000 1,797,974 10000 1,816,252 10000

Loan Maturity Profile

The following table sets out the breakdown of tla@iBs consolidated loan portfolio as of the dates iateid

As of 31 December

As of 30 June

2016 2017 2018 2019

Per
Per cent Per cent Per cent cent. of

Amount of total Amount of total Amount of total Amount total

(Baht in millions, except percentage)
Loan
Uptolyear ... 772,897 4553 786,318 4361 842,675 44.03 824,171 42.63
Over 1 year to 5 years.... 415,263 24.4¢€ 479,836 26.62 493,864 25.8C 481,306 24.9C
More than 5 years........... 509,421 30.01 536,629 29.77 577,533 30.17 627,755 3247
1,697,581 10000 1,802,783 100.00 1,914,072 1,933,232

Total loans.........ccceceveennne

Industry Concentration

100.00

100.00

The following table sets forth the Bank’s consdi@hloan portfolio by industry as of the dates datiéd:

As of 31 December

As of 30 June

Agriculture and mining........
Manufacturing and

2016 2017 2018 2019
Per Per Per
cent. of cent. of Per cent. cent. of
Amount total Amount total Amount of total Amount total
(Baht in millions, except percentages)
35,222 2.07 34,413 1.91 34,664 1.81 33,764 1.74
816,425 48.10 853,427 47.34 BB, 46.18 865,672 44.78
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As of 31 December As of 30 June

2016 2017 2018 2019
Per Per Per
cent. of cent. of Per cent. cent. of
Amount total Amount total Amount of total Amount total

(Baht in millions, except percentages)

COMMEICE....ccvveirrereerens
Property development and

construction.................... 114,915 6.77 3134 8.53 170,298 8.90 185,923 9.61
Infrastructure and services.. 249,428 14.69 i 13.72 259,352 13.55 258,056 13.35
Housing loans. .........ccccccu.... 240,436 14.16 256,258 14.21 285,496 14.91 303,468 15.70
Others.....oocecveieeeicceecees 223,849 13.19 236,844 13.14 257,410 13.45 262,855 13.60
Total.eececececeeec 1,680,275 98.98 1,782,027 98.85 1,891,088 98.80 9091738 98.78
Credit balance transaction... 1,949 0.12 2,708 150. 2,104 0.11 1,701 0.09
Loan from life insurance

DUSINESS oo, 15,357 0.90 18,048 1.00 20,880 1.09 21,793 1.13
Totaleececececeeece 1,697,581 100.00 1,802,783 100.00 1,914,072 100.00 1,933,232 100.00

Loans in the manufacturing and commerce, infragirecand services sectors and housing loans hataribally
accounted for the most significant portion of thenB's consolidated loan portfolio and comprisedZ23er cent.
of the loan portfolio as of 30 June 2019. The folly discussion sets forth information with respecthe most
significant concentrations of the Bank’s loan paitf by major industry classification.

Agriculture and Mining Sector.The Bank’s agriculture and mining loan portfoliccaunted for 1.74 per cent. of
the Bank’s consolidated loan portfolio as of 30 eJ#019. Agriculture and mining customers are rdlate
agriculture products such as agriculture trading) larestock.

Manufacturing and Commerce SectoThe Bank’s largest loan concentration is in thenuofacturing and
commerce sector, which comprised 44.78 per cenitsafonsolidated loan portfolio as of 30 June 201®e
Bank’s manufacturing and commerce customers represieroad range of businesses, which typicallplvesthe
production and wholesale and retail distributioraafariety of products which then divide into 2bsectors. The
Bank’s manufacturing and commerce customers ramge ihdividuals to large corporations, and inclueny of
the major manufacturing companies in Thailand.

Property Development and Construction Sectdfhe Bank’s property development and constructioan|
portfolio accounted for 9.61 per cent. of the Ban&bnsolidated loan portfolio as of 30 June 201al Rstate
sector loans consist primarily of loans to reahtestdevelopers and purchasers for various typasaifestate
projects. Construction sector loans consist pripafi loans to construction companies, who spesgain multi-
use project development, residential housing, esdidl condominiums and special project constractio

Infrastructure and Services Sectoithe Bank’s infrastructure and services loans cisagrl3.35 per cent. of its
consolidated loan portfolio as of 30 June 2019. Wahthe Bank’s infrastructure and services custanae
participants in electricity, water and transpodatiprojects. Most of the infrastructure loans aeeused. In
addition, many of the Bank’s infrastructure loans secured by long-term take-or-pay contracts, vkypically
reduce risks to both borrowers and their lenders.

Housing Loans SectorThe Bank’s consolidated housing loans comprisedQLper cent. of its loan portfolio as of

30 June 2019. Housing loans consists of loansiaméie housing, land and buildings or to purchase ta build
additional buildings as well as to improve housing.
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LOAN CLASSIFICATION AND PROVISIONING FOR LOAN LOSSE S

The Bank classifies its loans and other assetsnmptiance with the BoT regulations. The table beltegcribes
how assets are classified and the BoT requirenfentsovisioning and write-offs. Provisions indiedtbelow are
made by reference to total debt net of collatePaforming loans are classified as either “pass™smecial

mention”. NPLs are required to be classified in afidour categories: “substandard”, “doubtful”, ‘dutful of

loss” and “loss” based on the period of time a lgpast due. Qualitative criteria, such as thespeots of the
business of the borrower, may also determine himamis classified in one of the four NPL categarie

Classification Summary description Provision

Pass .....cccccviiiiiinnnnn, An account with no overdue payment; or an overdnaftfully drawn 1.0 per cent.
down or not reached maturity or with no accruedriest over 1 month,
or other accounts not classified as Loss, Doubtfoss, Doubtful,
Substandard or Special Mention, or a facility fopraject with the
Government for which the debtor has received avelgli acceptance
letter within the past 6 months.

Special mention....... An account with princigald/or interest overdue for more than 1 2.0 per cent.
month but not more than 3 months; or an overdoaé tebtor without
credit line or where the facility has been revokedhe limit of amount
or period of the facility has been exceeded wittcremliting of funding
for repayment within 1 month.

NPLs Substandard... An account under which thecipal and/or interest is overdue for 100.0 per cent.
more than 3 months but not more than 6 monthsprowhich there is
evidence indicating that there are difficulties@tovering the debt; or
an overdraft to a debtor without credit line or tfaeility has been
revoked or exceeded or the limit or period of theility has been
exceeded with no crediting of funding for repaymeithin 3 months.

Doubtful.................. An account under whitthe principal and/or interest is overdue for 100.0 per cent.
more than 6 months but not more than 1 year; ord#éi#tor is under
receivership by court order, has ceased or disdateebusiness or its
business is in liquidation; or the debtor has defaglebt repayment or
has taken action to prevent the bank from beingidege.g., staying out
of the country or removing or disposing of assais)Yhe debtor cannot
be contacted or found; or the debtor’s businesanisertain or not
permanent; or the funds have been used for purpodier than
stipulated; or the bank has claimed for debt repsmn legal
proceedings initiated by other creditor(s); or #esets or claims are
unlikely to be repaid in full; or an overdraft tadabtor without credit
line or facility has been revoked or exceeded erlitmit or period of
the facility has been exceeded with no crediting fufiding for
repayment within 6 months; or where other factodidate that the
assets or claims may not be fully recoverable.

Doubtful of Loss ..... An account under which thréncipal and/or interest is overdue for100.0 per cent.*
more than 12 months; or an overdraft to a debttiowit credit line or
the facility has been revoked or exceeded or tné bbr period of the
facility has been exceeded and no funds have beedited for
repayment within 12 months; or the assets or clairasot expected to
be recovered in full; or an account for which treolb value of real
property which has been received from the debtyrepat or from
auction (net of the estimated selling expensesgatis the appraisal
value of such real property; or assets or claimeserentire value are
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Classification Summary description Provision

expected to be irrecoverable; or losses arisingn fdebt restructuring
carried out in accordance with the BoT regulatioos;where other
factors indicate that the assets or claims mayadtlly recoverable.

LOSS vt Claims for which seaable action has been taken for the recovery of  Write-off
debt where there is no possibility of such debtngerecovered
comprising where the debtor is dead or has disapgear has been
dissolved and there are no assets to repay theatahie bank has sued
the debtor and obtained judgment but there aressets; or the bank or
other creditors have filed for bankruptcy in a toapproved debt
restructuring or the debtor is adjudged bankrupt distribution of
assets has commenced or claims that are irrevodablaature or
circumstance; or the assets are impaired, damagedrthless; or the
loss arises from debt restructuring carried ouadeordance with the
BoT'’s regulations.

Note

*  An account, under which the principal and/orenngst is overdue more than 24 months, and for wiétit restructuring has not
been undertaken or in relation to which a lawsuai$ hot been filed against the debtor, will reqadelitional provisions. The
additional provisions will be equal to 25.0 pertceB0.0 per cent. or 100.0 per cent. (dependintherperiod of time the principal
and/or interest is overdue, whether debt restrimgunas been undertaken and whether any lawsuitbbas filed against the
debtor) of the outstanding balance after deduqgpiryisions made for that debtor during the first2dnths after it has become
overdue.

However, starting from the financial period commiegcon or after 1 January 2020, commercial bankk hei
subject to new requirements on loan classificat8ee “Supervision and Regulations — Loan Classifica”. The
Bank, like other commercial banks in Thailand, gkdtes the required provisions for all asset cfizsdions by
first deducting from the book value of debt the faiarket value of collateral which has been valoedppraised
in accordance with the BoT regulations. In additionthe BoT regulations, the Bank also makes prawvssin
accordance with the Bank’s estimated loss. Thevalh@e for NPLs is determined according to the matdirthe
loans and other factors including the borrower'gitglto make payment, the collateral provided, digtorical
loss and also the Bank’s estimated loss. In reldtccorporate loans, the Bank determines the alhoe on a case
by case basis whereas for retail loans, the Batétrdanes the allowance on a portfolio basis.

The Bank conducts appraisals or valuations in gpfeall types of collateral held by the Bank otardance with
the Bank’s established appraisal policy.

The Bank's overseas branches follow the BoT's diaafon and provisioning requirements as well tae
banking regulations in the jurisdiction in whictethranch office is located.

As of 30 June 2019, the Bank had consolidated atwe for doubtful accounts of Baht 13&illion. The
following table sets forth movements in the Banidlowance for doubtful accounts, on a consoldidtasis, for
the years indicated

Six month period ended 30 June 2019

Allowance  Allowance

from from
Special Sub- Doubtful of Excess Securities  Insurance
Pass Mention Standard Doubtful Loss Allowance Business Business Total
(Baht in millions)

Balance at the beginning of the year 5,743 151 8,093 10,418 14,067 78,952 - 265 117,689
(Reversg) Doubtful account......... (150) 93 (94) (3,105 12,461 4,938 - (2) 14,141
Bad debt written off...........cccceveeee. - - - - (12,029 - - - (12,029
OMhETS oo (29 - - - 149 - - 3 (1469

5,564 244 7,999 7,313 13,061 83,890 - 266 118,337
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Year ended 31 December 2018

Allowance  Allowance
from from
Special Sub- Doubtful Excess Securities Insurance
Pass Mention Standard Doubtful of Loss Allowance Business Business Total
(Baht in millions)
Balance at the beginning of the year 5,481 250 779, 8,385 11,560 65,214 46 269 101,984
(Reversg) Doubtful account......... 283 (99) (2,68¢) 2,033 18,174 13,738 (4€) (4) 31,393
Bad debt written off...........ccccoenene - - - - (9,308 - - - (9,308
OUNETS oo (29 - - - (636) - - - (6383
Balance at the end of the year......... 5,743 151 8,093 10,418 14,067 78,952 - 265 117,689
Year ended 31 December 2017
Allowance  Allowance
from from
Special Sub- Doubtful Excess Securities Insurance
Pass Mention Standard Doubtful of Loss Allowance Business Business Total
(Baht in millions)
Balance at the beginning of the year 6,036 220 10,259 7,913 12,705 44,963 46 276 82,418
(Reversd Doubtful accounts........... (571 30 520 472 19,328 20,251 - (8) 40,022
Bad debt written off............ccooccoo...... - - - - (17,639 - - - (17,639
OthErS oo 16 - - - (2834 - - 1 (2817
Balance at the end of the year......... 5,481 250 10,779 8,385 11,560 65,214 46 269 101,984
Year ended 31 December 2016
Allowance  Allowance
from from
Special Sub- Doubtful of Excess Securities  Insurance
Pass Mention Standard Doubtful Loss Allowance Business Business Total
(Baht in millions)
Balance at the beginning of the year
.................................................. 5,271 194 5,841 8,211 10,487 30,687 46 164 60,901
(Reversal Doubtful accounts ....... 765 26 4,418 (29¢) 13,416 14,276 _ 106 32,709
) _ _ _ (9,63¢€) _ _ (9,63¢)
Bad debt written off............cccceeet
_ _ _ (1,562) _ _ 6 (1,556
Others ......cocveieieeec e
6,036 220 10,259 7,913 12,705 44,963 46 276 82,418

Statistical Information on NPLs

The following table sets forth information with pest to the Barik consolidated classified loans excluding
accrued interest receivable calculated for prowisig purposes as of the dates indicated

As of 31 December As of 30 June

2016 2017 2018 2019
Per
cent. of Per cent Per cent Per cent
Amount total Amount of total Amount of total Amount of total
(Baht in millions, except percentage)
Loans

PASS cvvevrvereeeeerereeeeesseeesenesesenns 572,133 9261 1,665,860 924C 1 780,387 9301 1 785,141 92.34
Special Mention ..............cc........ 43055 254 46,493 2.58 36,301 1.9C 48,227 2.49
Sul-Standar.........ccccvveveeeennns 19,030 1.12 22,972 1.28 18,588 0.97 19,536 1.01
DOUBLUL .. 188 0.9¢ 17,651 0.98 23,740 124 18,575 0.96
Doubtful Of 10SS.....vvvverreerereeeen, 29,169 172 29,051 161 32,072 168 38,259 198
Total oo 1,680,275 9898 1,782,027 9885 1,891,088 9880 1,909,738 98.78
Credit balance transaction.... 1,949 012 2,708 015 2,104 011 1,701 0.09

Loan from life insurance
DUSINESS oo 15,357 0.90 18,048 1.00 20,880 1.09 21,793 113
1,697,581 10000 1 802,783 10000 1 914,072 10000 1 933232 10000
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NPL gross(Suk-Standard
Doubtful & Doubtful of

10S9 o 65,087 3.32 69,674 3.30 74,400 1.89 76,370 3.40
NPL NEL...oooooeeeeeiseeeeieeeeens x5 174 38,570 185 41,431 3.34 47,664 218
Actual provisioning for loan

10SS.c.eiiiieeet e 85,212 103,435 119,485 120,625
Total allowance to NPL gross

(coverage ratig................. 13092 14845 16060 157.95

The following table sets forth the Bdskconsolidated gross NPLs by industry classificetias of the dates
indicated

As of 31 December As of 30 June
2016 2017 2018 2019
Per cen. Per cen. Per cen. Per cen.
Amount of total Amount of total Amount of total Amount of total

(Baht in millions, except percentagep

Agriculture and mining .... 1,378 212 1,461 2.1C 1,314 1.77 1,286 1.68
Manufacturing and

COMMErCE ...vveeererenen. 34,410 5287 39,976 57.38 43,819 5890 42674 5588
Property development and

CcONStruction................ 3,204 492 3994 573 4,296 577 5,795 7.59
Infrastructure and services 5,208 8.0C 5,419 7.78 6,176 8.3C 6,312 8.27
Housing loans.................. 10,147 15.5¢ 10,887 15.62 11,321 15.22 12,701 16.63
Others......ccccevvviiiiiiiinnenn. 10,740 16.5C 7,937 11.3¢ 7,474 10.04 7,602 9.95
Total NPLS ........cceeeennee 65,087  10C.0C 69,674  10C.0C 74,400 10C.OC 76,370  10C.0C

As of 30 June 2019, the Bdslconsolidated NPL ratio amounted td@per centcompared to 34 per centas of
31 December 2018The Banks consolidated coverage ratio decreased from6060er centas of 31 December
2018 to 155 per centas of 30 June 201The decrease was mainly due to an increase in NPLs

RESTRUCTURING OF PROBLEM LOANS

The following table summarises the results of tla@l® consolidated trouble debt restructuring whichulted in
losses for the years ended 31 December 2016, 2@1Z¢18, and for the six month period ended 30 2018

31 December 30 June
2016 2017 2018 2019
Outstanding Outstanding Outstanding Outstanding

No.of  gebtbefore NO-Of  dept before  NO-Of  gept before ~ NO-Of  dept before
cases restructuring cases restructuring  cases restructuring  cases restructuring
(Baht in millions, except nc. of contracts)

Transfers of assets.........c.cccoue. 8,017 83,0 18,416 3,655 16,642 3,361 6,720 1,152
Changes of repayment

conditions .........ccoevervrerinnne 10,260 HB 6,959 55,245 7,327 61,273 4,287 37,655
Debt restructuring in various

FOPMIS oo 14 912 18 521 28 579 14 481
Total ..o 8,291 55,905 25,393 59,321 23,997 65,213 11,021 39,288

Re-entry of NPLs

Loans that have been restructured, or are undeygestructuring, may become non-performing loarerags a
result of failed restructurings. The re-entry ofirerforming loans is a problem faced by many bamK$hailand,
including the Bank. As of 30 June 2019, the Bamk'®ntry of non-performing loans is approximateB/2per
cent. of the Bank’s total restructured loans, carag@o approximately 26.5 per cent. as of 31 Deesrib18.
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The Bank’s re-entry NPL position is difficult tosess quantitatively. The Bank, like other comméto#mks in

Thailand, files with the BoT information on NPL meases and decreases on a monthly basis. The atform
filed segregates the gross NPL increases by “NewsNBnd “Re-entry NPLs”. Analysing the percentadee

entry NPL increases to total NPL increases ovegraog of time may allow the Bank to make generaleotations
concerning re-entry behaviour in its loan portfolio

Re-entry of NPLs Management

The Bank seeks to minimise the re-entry of nonguering loans by ensuring that the Bank’s debt nuoimg
processes are regularly reviewed. When re-entryanf-performing loans does occur, the Bank attentpts
minimise potential losses by having systems in eplec collect and recover debts as quickly and iefiity as
possible.

SECURITIES PORTFOLIO

The Banks securities portfolio on a consolidated basis isterd of the following as of the dates indicated

As of 31 December As of 30 June
2016 2017 2018 2019
Per Per Per
Per cent cent of cent of cent of
Amount of total Amount total Amount total Amount total

(Baht in millions, except na of contracts)
Government and state enterprise

SECUIIES ...cvveveecvereccee s 79062 7380 340,916 6355 435717 6576 467,063 60.06
Private enterprise debt instruments. 66,306 10.19 82,961 15.47 108,162 16.33 124,406 1599
Foreign debt instruments ................ 53,867 8.28 48,609 9.06 48,050 7.25 92,415 11.88
Marketable equity securities ........... 35,029 5.39 43,062 8.03 54,275 8.19 65,991 8.49
Nornr-marketable equity securities ... 2,010 0.31 2,663 0.50 4,847 0.73 4,995 0.64
Others ..o 1,134 0.17 1,047 0.19 872 0.13 760 0.10
Add: Allowance for revaluation ..... 12,086 1.86 17,044 3.18 10,474 1.58 21,242 2.73
Less Allowance for impairment .... (796} (0.12) (742 (0.14) (742 (0.11) (244  (0.03)
Investments, Net...........ccevvvvviieeeenns 649,598 99.88 535,560 99.84 661,655 99.86 776,628 99.86

Investments in subsidiaries,
associated companies and joint
VENLUTES, NEt....vvoeoeoeeeeeeeee, 781 0.12 846 0.16 917 0.14 1,064 014

Total Investments, net .................... 650,379 10000 536,406 10000 662,572 10000 777,692 100.00

Debt securities comprise a majority of Governmendl state enterprise securities, as well as privaiet
instruments. Government and state-owned enter(i8@E") securities are typically held as part oétBank’s
high quality liquid assets requirement and candmsiwas collateral against credit extended to thdk Bg the BoT
and other counterparties under repurchase agresenfentf 30 June 2019, the Bank held Baht 198, 3 min
total value of Government and SOE securities.

The Bank’s investments in listed securities arekedito-market on a daily basis while its investrsentunlisted
securities are stated at cost less allowance fpaiimment.

FUNDING SOURCES

Historically, the Bank has satisfied a substangiaition of its funding requirements through deposiDther
sources of funding include interbank and money mtatkms and debts issued and borrowing. As ofug@ 2019,
deposits accounted for 61.6 per cent of the Baokissolidated funding requirements. Substantiallyofilthe
Bank’s deposits are from its domestic branch networ

The Bank offers a wide variety of deposit accouirtsluding non-interest-bearing demand as wellrderést-
bearing savings and fixed-term accounts rangirtgrims from three months to three years. The Battktke rate
of interest it pays on deposits according to matketitions and in accordance with its strateggrtamote deposit
growth. Rates offered vary according to the matuaitd tier of the deposit as well as whether thetauer is a
financial institution, non-financial institution aretail customer. The Bank's offering of deposic@amts is
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intended to serve a variety of target customerdiffierent time periods, from the short-term, mediterm and
long-term to match each group of customers’ requirgts. When a normal term deposit matures, ithltolled
over automatically by applying the same tenor asidgithe announced interest rate at that time pekial fixed-
term deposit program with the competitive rate acte situation, was offered as an alternative. $2ings
deposits, the applicable interest rates are basedaoket and competitive conditions.

Foreign currency deposits constituted 2.7 per oéribtal liabilities as of 30 June 2019. Such dégoare not
material as a whole to the Bank’s deposit-base.n/he Bank does require foreign currency, maini$.Uollars,
it borrows onshore and offshore mainly through fubfferings and private placements of debt insents, and
private arrangements with select financial instius.

The following table sets forth a breakdown of tharses of the Barik consolidated funding and liability profile

as of the dates indicated

Deposits

Total depoSits ......ccceererrierieieeiieee

Interbank and money market items
DOMESLIC .....ceiiiiiieicciiecee e

FOreign .....cooeveiieee e

Total interbank and money market.....

As of 31 December

As of 30 June

Shor-term debt issued and borrowil

OtherS....ccoeeiieeceeee e,

Total eqUILY ..cc.eeveeeiieieeieee e

Total sources of funds .............cceee..

2016 2017 2018 2019
Per Per Per Per
cent. of cent. of cent. of cent. of
Amount total Amount total Amount total Amount total
(Baht in millions, except percentage)
1,715,689 6034 1807,028 6229 1,917,605 6078 1927922 5921
79,146 2.78 71,644 2.47 77,396 245 77,031 2.36
1,794,835 6312 1878672 6476 1,995,001 6323 2004,953 6157
146,642 5.1€ 60,528 2.08 110,267 349 130,551 4.01
13,410 0.47 8,761 0.30 17,736 057 16,436 0.50
160,052 5.63 69,289 2.39 128,003 406 146,987 451
217 0.01 16,765 0.58 11,772 037 11,353 0.35
534,263 1879 548,203 1890 602,493 1910 650,476  19.98
353,912 1245 387,822 1337 417,822 1324 442525 1359
2,843,279 10000 2 900,841 10000 3,155,091 10000 3256204 10000

The following table sets forth a breakdown of trenBs deposits on a consolidated basis classified hynityafor

the periods indicated

UPtO 1 Year...cocooeeneeerrieeeeeseeeans

Over 1 yearto5years......ccccuouvvennenne

As of 31 December

As of 30 June

2016 2017 2018 2019
Per Per Per Per
cent. cent. cent. cent.
Amount of total Amount of total Amount of total Amount of total
(Baht in millions, except percentage)
1,783,984 9940 1,858,490 9893 1,972,597 9888 1984482 9898
10,851  0.60 20,182 1.07 22,404 112 20,471 1.02
1,794,835 10000 1,878,672 10000 1,995,001 10000 2 004,953 10000
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The following table sets forth a breakdown of thenBs consolidated deposits in Thai Bghnd in the case of
deposits denominated in theSJdollar or other currencies, the Baht equivaldnyt currency and residence of the
customer for the periods indicated

Year ended 31 December Six month period ended 30 June
2016 2017 2018 2019
Domestic  Foreign Total Domestic  Foreign Total Domestic  Foreign Total Domestic  Foreign Total
(Baht in millions)
Baht.......ccceeuene 1,636,097 79,592 1,715,689 1,721,994 85,034 1,807,028 1,828,796 88,809 1,917,605 1,841,068 86,854 1,927,922
USS..on 63,515 4,937 68,452 55,480 4,297 59,777 60,580 3,712 64,292 58,744 3,994 62,738
Others............... 7,494 3,200 10,694 5,299 6,568 11,867 9,632 3,472 13,104 11,304 2,989 14,293
Total ...cceveneee. 1,707,106 87,729 1,794,835 1,782,773 95,899 1,878,672 1,899,008 95,993 1,995,001 1,911,116 93,837 2,004,953

The following table sets forth a breakdown of tharses of the Barik deposits by product on a consolidated basis
as of the dates indicated

As of 31 December As of 30 June
2016 2017 2018 2019
Per Per
Per cent. cent.
cent. of Per cent of of of
Amount total Amount total Amount total Amount total
(Baht in millions, except percentage)
Current accounts ..........cceeeeeevervemene 100,977 5.63 108,468 5.77 116,957 5.8€ 113,412 5.6€
Savings accouNntS........cccccevvrieeiesmnnns 1,285,001 7158 1372947 73.08 1,436,615 7201 1446830 7216
Fixec-term deposit accour 408,857 22.78 397,257 2115 441,429 2213 444,711 2218
Total ..o 1,794,835 10000 1 878,672 100.00 1,995,001 10000 2 004,953 10000
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CAPITAL ADEQUACY

The Bank is subject to the capital adequacy remergs of the BoT{based on Basel llifor commercial banks in
Thailand The Bank adopted the BoT’s new guidelines withaffeom 1 January 2013

In line with the BoT guidelines, the Bank’s capitdequacy is currently computed on both a standatord
consolidated basighe Bank has adopted the “Standardised Approachinfeasuring its credit risk, market risk

and operational risk in order to compute its regujacapital requirements

Commercial banks registered in Thailand are redumamaintain a total minimum capital ratio of rsd$than8.5
per cent of total riskweighted, a Tier 1 capital ratio of no less thab ger cent. and a Common Equity Tier 1
Ratio of no less than.8 per cent The Bank’s Tier 1 capital comprises issued and paidshare capital, the
premium on ordinary shares, legal reserves, nemniecafter appropriation and other comprehensivenmecBy 1
January 2019, £5IBs registered in Thailand must increase, in trenfof capital conservation buffer and3)B
buffer, their Common Equity Tier 1 ratio to57per cent Tier 1 ratio to 9.0 per ceraind total capital ratio to 14
per cent of total riskweighted assetsBy 1 January 2020, the Common Equity Tleratio must increase to 8.0
per cent, Tier 1 ratio to.S per cent. and total capital ratio to 12.0 peit.c8e capital conservation buffer and D

SIB buffer have been increasing in phases betwelamdary 2016 to 1 January 2019, and between hidap019
to 1 January 2020, respectively addition, if there is excess credit growth inaifand resulting in a build-up of

system-wide credit risks, the BoT may further regudommercial banks registered in Thailand to iaseetheir
Common Equity Tier 1 ratio within a range of 0 gent. to 2.5 per cent. of their total risk-weighsebets as a
countercyclical buffer. However, detailed requiretsehave not been issued by the BoT. The BoT nay fime
to time introduce additional criteria for commetdianks to set aside additional provisioning inidd to their
existing provisions.

The following table sets forth details of the Bankegulatory capital adequacy information as of dates
indicated

The Bank (Basel Il1)

As of 30
As of 31 December June
2016 2017 2018 2019

(Baht in millions, except percentage)
Tier 1 Capital®
Common Equity Tier (CET2)
Issued and pa-up share capital, premiums on comn

SNAIES ... 42,036 42,036 42,036 42,036
Legal FESEIVES ......uviiiiiiiiaeaa e e eeeeeeee s 3,050 3,050 3,050 3,050
Net profit after appropriation............ccceaceeeeeeeeeenn... 212,568 239,842 262,119 268,020
Other comprehensive iNCOMe ...............veeeeeeeeennns 16,998 17,557 16,535 22,695
Less Capital deduction items on CET1 .......ccceeee... (19,07() (23,83f) (26,462 (25,55()
Total Tier 1 Capital Base ..........coovvveveiieeeciiiiciiieeeeeeennn 255,582 278,649 297,276 310,251
Tier 2 Capital

Subordinated debentures 50,000 28,000 28,000 28,000
General ProViSiON ...........uvvuueuereeenens e eeeeeeeeenennees 19,849 21,224 22,486 23,322
Total Tier 2 Capital Base ..........coovvvveevvececiiicieieeeeeeennn 69,849 49,224 50,486 51,322
Total Capital Base..........oovvvvieiieiiiiecieeeeee e 325,431 327,873 347,762 361,573
Total Risk-Weighted ASSet ...........ccoviiiiiiriiiieeeiiiniins 1,790,761 1,905,966 2,014,943 2,083,399
Tier 1 capital rati® .........cccccooevieiiiie e 14.27 14.62 14.75 14.8¢
Common equity Tier 1 ratio 14.27 14.62 14.75 14.8¢
Tier 2 capital ratio .........cccvvvvreeiie e eeeee e 3.9C 2.58 2.51 2.4€
Capital adequacy ratio ..........ccccvvveeeeeeeiisiiireeeeeenn. 18.17 17.2C 17.2€ 17.3¢
Minimum capital adequacy ratio requi®................ 9.12¢ 9.7% 10.37¢ 11.5C
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KASIKORNBANK FINANCIAL CONGLOMERATE &

Basel IlI
As of Minimum As of Minimum As of Minimum As of
Minimum 31 capital ratios & 31 capital ratios & 31 capital ratios & 30
Capital Adequacy capital December Buffer December Buffer December Buffer June
Ratio ratios 2016 requirements® 2017 requirements® 2018 requirements® 2019
(per cent.)
Tier 1 Capital rati®
.......................... 6.625 1516 725 1566 7875 1590 900 1619
Common Equity
Tier 1 ratio........ 5.125 1516 575 1566 6375 1590 750 1619
Tier 2 Capital ratio — 3.68 — 2.3C — 242 — 2.3€
Capital adequacy
(A0 e 9.125 1884 9.75 17.96 10.375 1832 1150 1855
Notes

2) KASIKORNBANK FINANCIAL CONGLOMERATE means the compg under the BoT Notification R&€onsolidated Supervision,
consisting of KASIKORNBANK, K Companies and subaitdies operating in support of KBank, Phethai Addahagement CoLtd.
and other subsidiaries within the BeTpermitted scope for financial conglomerates

2) Transitional arrangements under Basel |1l requihes$ certain Tier 1 capital items be phased int@sed out, as the case may be, from
the Bank's capital at the rate of.@@er centper year starting from 2014 until these items atly phased in or phased out

3) In addition to the minimum capital ratios, the B@Wy from time to time establish requirements fomatercial banks to maintain
additional capital buffers. As at the date of ifering Circular, the bank must maintain additiboapital buffers as follows

. Conservation bufferan additional Common Equity Tier 1 of more than@per cent. by 1 January 2019 on a pHiadeasis of
more than 625 per centstarting from 1 January 2016; and

d Additional capital buffer as a D-SIB: an additio@mmon Equity Tier 1 at 1 per cent. by 1 Janu&&®on a phase-in basis at
0.50 per cent., starting from 1 January 2019.

114



MANAGEMENT

Board of Directors

The Board of Directors is responsible for governting Bank’s business conduéts of 30 June 2019, the Board
consists of 18 members, ten of whom are Indeperiieattors. The full Board of Directors meets orcmonth,
with special meetings being convened as neces$heyBoard of Directors acts in an independent amghitial
manner and for the benefit of all shareholders.

The Board has duties and responsibilities designatthe Board of Directors Charter, including:

supervising and managing the Bank so that it ecitordance with the law and the Bank’s objectittes,
Articles of Association and the resolutions of gleniders meetings;

approving the Vision, Mission, Core Values, and&teent of Business Conduct;

reviewing and discussing the management’s propssatkgic options and approving major decisionh wit
respect to KASIKORNBANK FINANCIAL CONGLOMERATE dirgtion and policies. The Board also
reviews and approves the Annual Business Plan,t&apkpenditure Budget, and performance goals
proposed by the management;

monitoring the Bank’s performance and progress tda/achieving set objectives, as well as compliance
with the laws, regulations and related policies;

supervising and reviewing the balance between #r&B short-term and long-term objectives;

ensuring that the Bank shall vest authority in @réef Executive Officer and the President to indja
commit and approve payments for expenditures apgpranv the Capital Expenditure Budget and other
budgets approved by the Board for the purpose efspiecial projects. The Board shall also review and
approve any credit proposal beyond the establisihnéis of the delegated lending authority;

reviewing and approving human resources policiesnagement development plans, and remuneration
policies. The Board shall seek and nominate suoress the Chief Executive Officer and the Presiden
appraise their performance and ensure that effegiarformance assessments are undertaken for Bank
executives;

ensuring the existence of an effective internatrdrsystem and appropriate risk management framewo
ensuring an effective audit system executed by indénnal and external auditors;

approving quarterly, semi-annual and annual firdn@ports; ensuring that reports are preparedrunde
generally accepted accounting standards;

formulating or approving sound risk governance famork and overseeing the instillation of risk-based
organizational culture;

ensuring capital adequacy, including an appropréagital assessment process, for present and future
business; and

ensuring that the Bank has a proper system in glacemmunicate effectively with all stakeholdensla
the public.

The following table sets forth certain informati@garding the members of the Board of Directorsfake date of
this Offering Circular including such directors’ mbership in Independent Directors Committee andrdoa

Committees.
Name Age Position
Mr. Banthoon Lamsam 66 Chairman of the Board and Chief Executive Officer
Ms. Kobkarn Wattanavrangkul 58 Vice Chairperson, Lead Independent Director, andiipkrson of

Ms

Mr.

Ms

Mr.

Mr.

the Human Resources and Remuneration Committethand
Risk Oversight Committe

Sujitpan Lamsam 60 Vice Chairperson and Member of the Risk Oversighi@ittee

Predee Daochai 60 Director and President

Kattiya Indaravijaya 53 Director and President

Pipit Aneaknithi 52 Director, President and Member of the Risk Oversigh
Committee

Patchara Samalapa 48 Director, President and Member of the Risk Oversigh
Committee
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Name Age Position

Dr. Abhijai Chandrasen 71 Director and Legal Adviser and Member of the Human
Resources and Remuneration Committee

Sqn.Ldr. Nalinee Paiboon, M.D. 60 Independent Director and Chairperson of the Cotpora
Governance Committee

Mr. Saravoot Yoovidhya 48 Independent Director and Member of the Audit Cornterit

Dr. Piyasvasti Amranand 65 Independent Director, Chairman of the Audit Comesitt
and Member of the Risk Oversight Committee

Mr. Kalin Sarasin 57 Independent Director and Member of the Human
Resources and Remuneration Committee

Ms. Puntip Surathin 71 Independent Director and Member of the Audit Cortemit
and the Risk Oversight Committee

Mr. Wiboon Khusakul 65 Independent Director and Member of the Corporate
Governance Committee

Ms. Suphajee Suthumpun 55 Independent Director and Member of the Audit Cortemit
and the Risk Oversight Committee

Mr. Sara Lamsam 49  Director and Member of the Corporate Governance
Committee

Mr. Chanin Donavanik 62 Independent Director and Member of the Corporate
Governance Committee

Ms. Jainnisa Kuvinichkul 39 Independent Director and Member of the Risk Ovéitsig
Committee

Mr. Banthoon Lamsarhas served as Chairman of the Board and Chief ExedDfficer since 2013. Currently, he
also serves as Director of PUKHA TRADE COMPANY LIMED, PUKHA FARM COMPANY LIMITED,
ALLPUKHA COMPANY LIMITED, PUKHA REALTY COMPANY LIMI TED, PUKHA GO COMPANY
LIMITED, PUKHA NANFA HOTEL COMPANY LIMITED, and SANTI KASET COMPANY LIMITED; and
Member of the National Tourism Policy Committees thational Strategy Committee, the State EnterfRay
Commission, the National Reform Sub-committee @teSAdministration, and the Reform Steering Conmenitin
the Thailand 4.0 Policy. Mr. Lamsam holds a baadhldegree in Chemical Engineering from Princeton
University, USA and a master’s degree in Businedsiiistration from Harvard University, USA.

Ms. Kobkarn Wattanavrangkus Vice Chairperson, Lead Independent Directod @hairperson of the Human
Resources and Remuneration Committee and the Risksight Committee. She has held a directorshithé
Bank since April 2018. Presently, she serves asdir at Superlite Real Estate Company Limited,i Tieshiba
Lighting Company Limited and Thai Toshiba Electiiustries Company Limited; Director and Advisor at
Toshiba Thailand Company Limited; Chairman of theail of Pinkanakorn Development Agency (Public
Organisation); Advisor at Bangkadi Industrial PaBlompany Limited; and Member of Special Advisory
Committee for the Prime Minister. She previouslgved as Minister of Tourism and Sports and Direcfdvlinor
International Public Company Limited. Ms. Wattareamwgkul holds a bachelor's degree in Architectu@nfr
Rhode Island School of Design, USA.

Ms. Sujitpan Lamsarhas served as Vice Chairperson and Member of thle ®versight Committee since 2016
and October 2018, respectively. She has held atdighip in the Bank since 1998. Currently, she akyves as
Vice Chairman of Muang Thai Insurance Public Conmypamited; Director of Muang Thai Group Holding
Company Limited, Muang Thai Holding Company Limitéduang Thai Asset Company Limited and Fuchsia
Venture Capital Company Limited; and Director antthman of the Executive Committee of Muang Thde Li
Assurance Company Limited. Ms. Lamsam holds a Backelegree (with honours) and a mastelegree (with
honours) in Economics from Cambridge University, bikd a masté& degree in Management from Massachusetts
Institute of Technology, USA.

Mr. Predee Daochahas served as Director and President of the Barde 2013. He also serves as Chairman of
KASIKORN FACTORY AND EQUIPMENT COMPANY LIMITED, KASKORN SECURITIES PUBLIC
COMPANY LIMITED, National ITMX Company Limited, BCThailand) Company Limited and the Thai
Bankers’ Association; Vice Chairman of Thai Ingtitwf Directors Association; Director of Muang THaioup
Holding Company Limited, Dole Thailand Company Lied and ASEAN Bankers Association; and Member of
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the Board of Investment, the National Strategy Cdie the Payment Systems Committee, the Eastern
Economic Corridor Policy Committee and the Joirgt&tand Private Investment Policy Committee. Mrodbeai
holds a bachelor's degree (with honours) in Lawmfr@hammasat University and a master’'s degree in
Comparative Law from University of lllinois at Unba - Champaign, USA and is a barrister-at-law dcfifeimd.

Ms. Kattiya Indaravijaydnas served as Director and President of the Bande 2016. Currently, she also serves as
Chairperson of KASIKORN ASSET MANAGEMENT COMPANY MITED and KASIKORN RESEARCH
CENTER COMPANY LIMITED; and Director of Muang Th&roup Holding Company Limited and BEACON
VENTURE CAPITAL COMPANY LIMITED. She previously seed as Senior Executive Vice President, Finance
and Control Division Head and Chief Financial Gffiof the Bank. Ms. Indaravijaya holds a bacheldegree in
Business Administration (Marketing) from Chulaloogh University and a master degree in Business
Administration (Finance and Investment) from theudrsity of Texas at Austin, USA.

Mr. Pipit Aneaknithinas served as Director and President of the Barde €017, and later in October 2018, was
appointed as Member of the Risk Oversight Committealso serves as Chairman of KASIKORN LEASING
COMPANY LIMITED and KASIKORNBANK (CHINA) COMPANY LIMITED and Director of Muang Thai
Group Holding Company Limited. Previously, he seres Senior Executive Vice President and World rBess
Division Head of the Bank. Mr. Aneaknithi holds achelois degree in Pharmacy from Chiang Mai University
and mastés degrees in Business Administration from UnivegrsftBrighton, UK and Fachhochschule Pforzheim,
Germany.

Mr. Patchara Samalapwas appointed as Director and President in Aprli&@nd Member of the Risk Oversight
Committee in October 2018. He also serves as Claairnf KASIKORN LINE COMPANY LIMITED and
Director of Muang Thai Life Assurance Public Compdimited and Thai Eastern Property Company Limited
Before holding a directorship in the Bank, he sdres Senior Executive Vice President and ActingaiRet
Business Division Head. He previously served asd@ar of KASIKORN SECURITIES PUBLIC COMPANY
LIMITED and K-SME Venture Capital Company Limitebllr. Samalapa holds a bachelor’'s degree in Industria
Management from Carnegie Mellon University, USA anthaster’'s degree in Business Administration ftbm
Massachusetts Institute of Technology, USA.

Dr. Abhijai Chandraseris Director and Legal Adviser and Member of the HunResources and Remuneration
Committee of the Bank. He has held these rolees2000, except for the latter which he has helddheein 2011.
Currently, he also serves as Director of Siam Mot@ompany Limited and TPI Polene Power Public Camgpa
Limited and Legal Adviser at the Chaipattana Fotioda He previously served as Director of Sammak®ublic
Company Limited and Eminent Director of the Natio@ammission on the Elderly for the Office of tharRe
Minister. Dr. Chandrasen holds a bachslategree (with honours) in Law from Chulalongkommivérsity and a
Docteur en Droit (with honours) from Paris UniveygiSorbonne), France and is a barrister-at-lawhafiland.

Sgn.Ldr. Nalinee Paiboon, M.Dis Independent Director and Chairperson of the Qg Governance
Committee. She has held these roles since 2012G@ respectively. She also serves as Presiddnlanaging
Director of Giffarine Skyline Unity Company Limite&resident of Skyline Laboratory Company Limit&tyline
Health Care Company Limited and Giffarine Skylingbbratory and Health Care Company Limited; Managing
Director of Giffarine Beauty and Health Medical @6 Company Limited; Director of Happy Gift Company
Limited; and Member of the Cosmetic Committee feg Ministry of Public Health. Dr. Paiboon holds adbr of
Medicine (MD) degree from Chulalongkorn University.

Mr. Saravoot Yoovidhya Independent Director and Member of the Audit @uttee. He has held these roles
since 2012 and 2015, respectively. Currently, Be akrves as Chief Executive Officer of The Red Balerage
Company Limited, T.C. Pharmaceutical Industries @any Limited, DURBELL Company Limited and T.G.
Vending and Showcase Industries Company Limited Biréctor of The Red Bull Beverage Group, T.C.
Pharmaceutical Industries Group, Burapha Golf Rulilompany Limited, StormBreaker Venture Company
Limited and the Thai Chamber of Commerce. Mr. Ydbayia holds a bachelsrdegree in Computer Engineering
from King Mongkuts Institute of Technology Ladkrabang and a m&stegree in Industrial Engineering from
Oregon State University, USA.

Dr. Piyasvasti Amranantias served as Independent Director and Chairmé#mediudit Committee of the Bank
since 2013 and 2015, respectively. In October 2018,was appointed as Member of the Risk Oversight
Committee. He also serves as Chairman of PTT Gl@b&mical Public Company Limited and the Energy for
Environment Foundation; Director of Pruksa HoldiRgiblic Company Limited, Energy for Environment
Development Company Limited and Kiroro Resort Hoti Company Limited; and Member of the National
Reform Sub-committee on Energy. He previously sfa& Chairman of PTT Public Company Limited; Prestd
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of Thai Airways International Public Company Limdteand Director of Pruksa Real Estate Public Corgpan
Limited. Dr. Amranand holds a bachétodegree (with first class honours) in Mathematiom University of
Oxford, UK, and a mastardegree and a Ph.D. in Economics from London Sabfo&conomics and Political
Science, University of London, UK.

Mr. Kalin Sarasinis Independent Director and Member of the Humaro®ees and Remuneration Committee.
He has held these roles since 2013. Currently|duesarves as Chairman of the Thai Chamber of Caenthe
Board of Trade of Thailand and Suvarnabhumi Airpttel Company Limited; Director-Government Liaisand
Public Affairs of Siam Cement Public Company Linditddirector of SCG International Corporation Comypan
Limited, Sarasin Company Limited, Seatran Port CamypLimited, Toyota Motor Thailand Company Limited
and Toppan ( Thailand) Company Limited; and Membethe State Enterprise Director Nomination Sub-
committee and the Nomination Committee for the €r&@dmpetition Commission. Mr. Sarasin holds a bacise
degree in Industrial Engineering from Lehigh Unaigr, USA and a master’s degree in Business Adrratien
from University of Notre Dame, USA.

Ms. Puntip Surathins Independent Director and Member of the Audit Guottee and the Risk Oversight
Committee. She has held these roles since 201épefar the latter which she has held the positio2018.
Currently, she also serves as Director of TRIS Gaon Limited, TRIS Rating Company Limited and GL
Bullion & Futures Company Limited; Chairperson loétExamination and Evaluation Committee for the ibtiy
of Finance; and Member of the Board of Trusteestlfi@ Fiscal Policy Research Institute Foundatiohe S
previously served as Director of Thanachart Cattddlic Company Limited and IRPC Public Company itéah.
Ms. Surathin holds a bachekrdegree (with honours) in Accounting from Chulglkorn University and a
mastels degree in Business Administration from Fort Hagesas State College, USA.

Mr. Wiboon Khusakuis Independent Director and Member of the Corpofaieernance Committee since 2015.
Currently, he also serves as Director of City Sparid Recreation Public Company Limited; AdvisoCharoen
Pokphand Group Company Limited; and Member of tloen@ittee for Preparation of National Strategies on
Building Competitiveness. He previously served asilnd’'s ambassador to the People’s Republic ah&h
Republic of Mongolia and Democratic People’s Repudil Korea; and Executive Director of Thailand d@ieaand
Economic Office (Taipei). Mr. Khusakul holds a beldr’s degree in Political Science (Internationala®ions)
from Chulalongkorn University and master's degremssPolitical Science (International Relations) from
Thammasat University and International Public Boliom Johns Hopkins University, USA.

Ms. Suphajee Suthumptias served as Independent Director and MembereoAthdit Committee since 2015.
Later in 2018, she was appointed as Member of tisk Rversight Committee. Currently, she also sea®s
Director and Group Chief Executive Officer of Du$thani Public Company Limited; Director of Dusit ari
Group; Member of the National Enterprise Corporatistablishment Preparation Sub-committee; and Glaun
of Thailand Management Association. She previosstyed as Director of Thaicom Public Company Lichit€S
LoxInfo Public Company Limited, TC Broadcasting Gueny Limited and Nok Airlines Public Company
Limited. Ms. Suthumpun holds a bachelor’s degre8aniology and Anthropology from Thammasat Uniugrsi
and a master’'s degree in Business Administratiorie(hational Finance and Accounting) from Northrop
University, USA.

Mr. Sara Lamsanthas served as Director and Member of the Corpdeateernance Committee since 2016 and
2018, respectively. Currently, he also serves aair@fan of the Financial Planners Association; elersi and
Chief Executive Officer of Muang Thai Life AssuranPublic Company Limited; Chief Executive Officanda
Director of Muang Thai Group Holding Company Lintitand Muang Thai Holding Company Limited; Director
and Chairman ofhe Executive Committee of Phatra Leasing Publim@any Limited; Director of Muang Thai
Real Estate Public Company Limited, Muang Thai @r8ervice Company Limited, Muang Thai Asset Company
Limited, Yupong Company Limited, Yupayong Companited, T.l.I. Company Limited, Thai Reinsurance
Public Company Limited, Sovannaphum Life AssuraRt€, MB Ageas Life Insurance Company Limited and
Fuchsia Venture Capital Company Limited; Vice Rtest (Marketing) of the Thai Life Assurance Asstoi;
and Advisor at the Thai Chamber of Commerce andSibmety of Actuaries of Thailand. Mr. Lamsam hotds
bachelor's degree in Business Administration frorortNeastern University, USA and a master’'s degree i
Administration from Boston University, USA.

Mr. Chanin Donavanilhas served as Independent Director and Membéreo€orporate Governance Committee
of the Bank since 2017. He also serves as Vicer@lzai and Chairman of the Executive Committee ofiDus
Thani Public Company Limited; Director of Dusit Thi&roup, Chanut and Children Company Limited, Birja
Company Limited, JTB (Thailand) Company Limited aflgai-Japan Gas Company Limited; Chairman of the
Tourism and Service Business Committee of the Teimber of Commerce; and Head of Private SectamTafa
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the Tourism & MICE Promotion Working Group undeetRublic-Private Collaborative Committee. He praslg
served as President of the Asean Hotels and RestsuAssociation and the Thai Hotels Association. M
Donavanik holds a master’s degree in Business Aditnation from Boston University, USA.

Ms. Jainnisa Kuvinichkulvas appointed as Independent Director and MembiredRisk Oversight Committee of
the Bank in April and May 2019, respectively. Cuntig, she also serves as Chief Executive OfficeCahdy
Crepe Company Limited and M Essentials Company teidhand Director of Alumet Company Limited, Tanara
Company Limited and Metta Group Company Limited.. Mavinichkul holds a bachelor’s degree in Business
Administration from Chulalongkorn University andraaster’s degree in Business Administration fromvdea
University, USA.

Independent Directors Committee

The Independent Directors Committee comprises tedependent directors. They are Ms. Kobkarn
Wattanavrangkul as Lead Independent Director, Sdm.Nalinee Paiboon, M.D., Mr. Saravoot Yoovidhya,
Dr. Piyasvasti Amranand, Mr. Kalin Sarasin, Ms. funSurathin, Mr. Wiboon Khusakul, Ms. Suphajee
Suthumpun, Mr. Chanin Donavanik and Ms. Jainnissitichkul.

The Independent Directors Committee has autharilesies and responsibilities mandated in the leddpnt
Directors Committee Charter approved by the Bo&fdi@ctors, as follows:

» expressing an opinion or providing notes or quenethe Board of Directors Meeting with independenc
and freedom from involvement in any interest toueashat any decision is for the Bank’s benefit dods
not affect the rights of shareholders, especialtyomshareholders and other stakeholders.

In case independent directors have a differentiopiar have other notes, independent directors shaliast
that their views be recorded in the meeting minubescase the independent directors cannot attiead t
meeting and disagree with any agenda, a letteotiffaation shall be submitted to the Chairmantaf Board
within three days as from the date of the meeting;

» providing advice or commenting on important mattensler the Board of Directors’ authority including
major investment projects, credit policy, infornoatitechnology, credit underwriting and approvald an
lending transactions authorized by the Bank;

+ recommending agenddems wherein matters are crucial and in neededhef Board of Directors’
consideration, which have not yet been added t@tzed of Directors Meeting agenda; and

» performing other duties assigned by the Board oé@ors.
Audit Committee

The Audit Committee comprises four independentaimes. They are Dr. Piyasvasti Amranand as Chairman
Ms. Puntip Surathin, Mr. Saravoot Yoovidhya and Bisphajee Suthumpun.

The Audit Committee has duties and responsibiliiendated in the Audit Committee Charter approvedhle
Board of Directors, as follows:

* reviewing financial reports on a quarterly, semiwgal and annual basis including taxation risk
management with management and the external autfititre Bank in order to ensure that the financial
reports are accurate, sufficient, reliable, ancompliance with financial reporting standards aggltatory
requirements;

» reviewing the effectiveness and appropriatenesskfmanagement processes with risk management unit
in consultation with internal and external audifors

+ overseeing the effectiveness and independencsloésset review function;

* reviewing the Bank’s operations to see that theyimicompliance with Securities and Exchange ASET
regulations and standards or banking laws and aégnk pertaining to commercial banking business;
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* reviewing reports of the internal auditors on tffeativeness and efficiency of risk managemengrimal
control system and governance; discussing withirttexnal auditors about audit findings; and reviegvi
the implementation as per recommendations of tteerial auditors, the external auditor, and reguiato

» reviewing the effectiveness of the internal audihction by reviewing and approving Internal Audit
Charter, annual audit plan and significant charajebe approved plan; considering its independemk
sufficiency of necessary resources; and concuririnthe appointment, transfer, dismissal and evaluat
performance of the Internal Audit Head;

» considering the qualifications, independence, perémce and proposed audit fee of the external @udit
and recommending the appointment and terminationthef external auditor, including audit fee
arrangement to the Board of Directors. In additioolding at least one meeting a year with the ezfer
auditor without the presence of management;

» considering the Bank’s policy and procedures iatf@h to non-audit services from the audit firmtioé
external auditor and giving consent to the engagemiesuch service to ensure that it will not inrpthie
independence of the external auditor;

» evaluating the connected transactions, or trarsectivith possible conflict of interest in relatido
compliance with the laws and regulatory requiremémbrder to ensure transparency of those traiosact

» considering the disclosure of information on conegdransactions, conflicts of interest or certaank
operations that can produce significant effectsnsure transparency and appropriateness;

+ ensuring that preliminary investigation is carriedt after receiving the external auditor’s report o
behaviour suspicious of fraud or violation of lalg the Bank’'s board members and management. The
Audit Committee shall report the results of suchestigation to the Securities and Exchange Comaonissi
and the external auditor within 30 days from thiedhey are notified by the external auditor;

+ overseeing and receiving complaint or informatiabreitted directly by stakeholders for attentiontioé
Board of Directors and the whistleblowing througternal Audit channel;

» reviewing the effectiveness of the internal consgbtem and reviewing the validity of self-assesgme
results on compliance with the anti-corruption pgli

* reporting to the Board of Directors when therenfimation about the material weaknesses of interna
control and overseeing the remediation of intecaatrol immediately;

* submitting minutes of each Audit Committee Meetinghe Board of Directors, and preparing the annual
Audit Committee Report, signed by the Audit ComegttChairman, summarizing the year’'s activities
giving information or data specified by the StockcBange of Thailand for disclosure in the annupbre
of the Bank;

* reviewing the Audit Committee Charter at least oreceyear to appropriately cover its duties and
responsibilities and proposing any necessary amentinto the Board of Directors for consideration;

« annually conducting its performance assessmentiveléo the Audit Committee’s purpose, duties and
responsibilities and reporting the performancessssent to the Board of Directors; and

« performing other duties as per regulatory requirgier assignment of the Board of Directors, asedr
by the Audit Committee.

Corporate Governance Committee

The Corporate Governance Committee of the Bank deespfour directors. They are Sqn.Ldr. Nalineeb&an,
M.D. as Chairperson, Mr. Wiboon Khusakul, Mr. Seaansam and Mr. Chanin Donavanik.

The Corporate Governance Committee has authoritieses and responsibilities mandated in the Cargor
Governance Committee Charter approved by the BolDirectors, as follows:

» setting principles and key stipulations of an dffexcorporate governance supervision processsthits the
Bank;
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developing and proclaiming the principles for tlestpractice of Corporate Governance;

formulating the Code of Business Conduct and theéeCof Conduct of the Bank's employees and
publicizing or communicating to all concerned adgrenance guides, and for public information;

developing and formulating a plan for overseeirg@orporate Governance’s compliance as proclaimed;

checking and reviewing the Corporate Governancersient for the production and presentation of the
bank’s report;

recommending the Code of Best Practices for thedBohDirectors or proposing guidelines for the Bba
of Directors Charter and all other Board Commitimrters;

recommending the Code of Ethics for the Bank’s mess practices and the Code of Conduct of the
management and the Bank’s personnel;

checking the guidelines of practices and Corpo@gernance to ensure consistency and compatibility
with the businesses of the Bank;

reviewing the proposed public announcements relat€&brporate Governance issues;

supervising the Bank’s Sustainable Development iakiegs;

reviewing and reporting to the Board of Directoratiers related to Corporate Governance and Subtaina
Development of the Bank and giving opinions on ficatg guideline and recommending amendments as

deemed appropriate.;

ensuring effective practice of Corporate Governgmieciples and Sustainable Development in the Bank
and

overseeing the good corporate governance of KASIKBRNK FINANCIAL CONGLOMERATE.

Human Resources and Remuneration Committee

The Human Resources and Remuneration CommittedheofBank comprises three directors, Ms. Kobkarn
Wattanavrangkul (Independent Director) as Chaiger®r. Abhijai Chandrasen (Non-Executive Directand
Mr. Kalin Sarasin (Independent Director).

According to its charter, the authorities, duties! aesponsibilities of the Human Resources and Renation
Committee include:

reviewing and giving opinions on the proposals mbyléhe Chief Executive Officer and/or the Prestden
to propose to the Board on the Bank’s human ressupolicy in order to ensure the alignment of the H
policy and the business strategy of the bank;

ensuring that key management succession plansaived periodically, through assessment of senior
executive positions and qualified potential reptaests;

reviewing the Bank’s remuneration strategy andmenending it for the Board’s endorsement, as well as
providing recommendation to the Chief Executivei€sff and President concerning the salaries and
benefits reviews of senior management;

establishing terms and conditions, and compensafanthe Chief Executive Officer and the Presitdent
employment contracts, as well as seeking and makicmmmendation to the Board for the successdreo t
Chief Executive Officer and President when congiderecessary;

reviewing the composition, size and diversity oé tBoard of Directors on a regular basis, as well as

making recommendations of candidates with propetifipations for director position for the Board to
propose for appointment to the annual general kbaters meeting;
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+ overseeing the formulation of policy, criteria gomdcedure for the payment of remunerations andfitene
to directors and senior management of companidsnainancial business group, consistent with major
risks of financial business group; and

» discussing with the Risk Oversight Committee ab@mutmuneration policy that reflects major risks of
financial institutions.

Risk Oversight Committee

The Risk Oversight Committee has been establishddria resolution of the Board of Directors on Seylter 27,
2018 to replace the Risk Management Committee. Ribk Oversight Committee has nine members, congisti
eight directors and one executive member. TheyMseKobkarn Wattanavrangkul (Independent Directs)
Chairperson, Ms. Sujitpan Lamsam (Non-Executivee@or), Dr. Piyasvasti Amranand (Independent Dinggt
Ms. Puntip Surathin (Independent Director), Ms. [&jpe Suthumpun (Independent Director), Ms. Jannis
Kuvinichkul (Independent Director), Mr. Pipit Aneathi (Executive Director), Mr. Patchara Samalapaecutive
Director) and Mr. Ruangroj Poonpol.

According to its charter, the authorities, dutied eesponsibilities of the Risk Oversight Commitiregude:

* Providing advice for the Bank's Board of Directoedated to the risk governance framework of the
Financial Conglomerate;

« Ensuring that the high-ranking executives and hefdisk management function adhere to the risk
management policies and strategies, as well aapigktites;

» Ensuring that the strategies for capital and liguidhanagement are consistent with the approved ris
appetites;

* Reviewing and examining the adequacy and effectisgrof the overall risk management policies and
strategies, including the risk appetites as welt@apliance with laws and regulations at least angear
or upon significant changes. Conducting consuliasiod exchange of opinions with the Audit Committee
to assess whether the overall risk managementigmland strategies cover all risk types and emgrgin
risks, and to ensure that the overall policies strategies of risk management and compliance waithand
regulations have been implemented efficiently affettvely;

* Reporting to the Bank’s Board of Directors on rigbsitions, risk management efficiency, risk culture
assessments and significant matters, as well agctime actions to address any risk policies ok ris
strategies compliance issues;

» Participating in the evaluation of the head of nistnagement and compliance function performanak; an
» Performing other duties as determined by the aifibé®ior the Bank’s Board of Directors.

The following table sets forth certain informati@garding members in the Risk Oversight Committeeféhe
date of this Offering Circular:

Name Age Position

Ms. Kobkarn Wattanavrangkul 58  Vice Chairperson, Lead Independent Director, andiipkrson of
the Human Resources and Remuneration CommittetharRisk
Oversight Committe

Ms. Sujitpan Lamsam 60 Vice Chairperson and Member of the Risk Oversighi@ittee

Dr. Piyasvasti Amranand 65 Independent Director, Chairman of the Audit Comestand
Member of the Risk Oversight Committee

Ms. Puntip Surathin 71 Independent Director and Member of the Audit Cortemit
and the Risk Oversight Committee

Ms. Suphajee Suthumpun 55 Independent Director and Member of the Audit Cortemit
and the Risk Oversight Committee

Ms. Jainnisa Kuvinichkul 39 Independent Director and Member of the Risk Ovéitsig
Committee
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Name Age Position

Mr. Pipit Aneaknithi 52 Director, President and Member of the Risk Oversigh
Committee

Mr. Patchara Samalapa 48 Director, President and Member of the Risk Oversigh
Committee

Mr. Ruangroj Poonpol 41  Chairman of KASIKORN Business-Technology Group and

Member of the Risk Oversight Committee

Mr. Ruangroj Poonpolvas appointed as Chairman of KASIKORN Business-fieldgy Group in January 2019.
Presently, he also serves as Chairman of KASIKOECHANOLOGY GROUP SECRETARIAT COMPANY
LIMITED, KASIKORN SOFT COMPANY LIMITED, KASIKORN PRO COMPANY LIMITED, KASIKORN
SERVE COMPANY LIMITED and KASIKORN LABS COMPANY LINITED; Director of KASIKORN X
COMPANY LIMITED, BEACON INTERFACE COMPANY LIMITED, Skootar Beyond @wpany Limited,
StormBreaker Company Limited, TrueNorth Venture @any Limited and Hubba Company Limited; and
Founder of Disrupt Technology Venture Company Lédit He previously served as Global Lead Marketing
Manager of Google Earth, Head of Asia Pacific Qitiative Marketing at Google Asia, and Chief Exéeoait
Officer of Moblitz Inc. Mr. Poonpol hold master'egrees in Marketing from Thammasat University andiBess
Administration from Stanford Graduate School of iBess, USA.

Management Committee

The Management Committee has 6 members, comprisiagChief Executive Officer as Chairman, four
Presidents, and one executive member, namely, Man&oj Poonpol. The scope of the authorities,edusind
responsibilities of the Management Committee inefuthe following:

* managing and conducting the Bank’s business agriisid by the Board of Directors, or under specific
assignment by the Board of Directors;

* managing the Bank’s business according to setipslend plans, and under the authorization delddate
the Board of Directors as well as the Bank’'s ddkdjeoperating authority, to ensure that the Bank’s
business management can achieve the set target.

» considering and approving the roles and dutie©pdrating Committee and change in constituenthef t
Operating Committee;

» the Management Committee Chairman or persons,ressigy the Chairman, shall report business ad@sviti
undertaken by the Management Committee to the Bofildirectors for acknowledgment. However, the
following activities require prior approval of tf8®ard of Directors: policy-related issues of themBassues
likely to cause significant changes in the Bankisibess, certain issues requiring action by therdBoé
Directors of the Bank in compliance with law, issuer which action must be taken by the Board of
Directors according to the Bank’s rules and regohat, and issues the Management Committee considers
appropriate for approval by the Board of Directansa case by case basis, or under the criterigrosid by
the Board of Directors, such as credit underwritigtg.

REMUNERATION

Total remuneration for Directors was Baht 87.95lianil for the year ended 31 December 2018, in thien fof
salaries and bonuses. The Bank paid its Executffiee® holding the role of First Senior Vice Pt or
equivalent and higher, totalling Baht 839.55 millicand executives in the position of Senior Exeeulice
President or equivalent and higher, totalling B258.93 million for the year ended 31 December 201.8&e form
of salaries, living expenses, special contributi@msl bonuses.
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PRINCIPAL SHAREHOLDERS

The following table details certain information abthe Bank’s top 10 shareholders, as shown oshiseholders
register book recording date of 12 April 2019.

Number of Percentage

Name shares held (per cent.)

THAINVDR CO., LTD. oottt sttt e et e e e e eae e e e eeaaas 541,795,436 22.638
STATE STREET EUROPE LIMITED .....cooiiiiiiii et 207,566,590 8.673
SOUTH EAST ASIA UK (TYPE C) NOMINEES LIMITED ...cunevvuiiiaaaaaaeannn. 143,480,638 5.995
STATE STREET BANK AND TRUST COMPANY 87,990,808 3.677
SOCIAL SECURITY OFFICE ......uiiiiiiiiiiiie et e e 61,607,800 2.574
BNY MELLON NOMINEES LIMITED ......cccoiiiiiiieiieie e 54,850,142 2.292
THE BANK OF NEW YORK MELLON... c..uuiiiiiiiiiiii et 44,202,528 1.847
GIC PRIVATE LIMITED ...euiiiiiiiiie ettt e et e e e eemeeas 40,722,900 1.702
SOUTH EAST ASIA UK (TYPE A) NOMINEES LIMITED ....ccccccoeeiiiiiieeeennnn. 39,064,584 1.632
THE BANK OF NEW YORK (NOMINEES) LIMITED ......ccccoiiiiiiiiiiiieeeeeeeen. 29,011,400 1.212
Subtotal of top 10 Shareholders ............ceceeemuiuiueiiiiiiiei e eeees 1,250,292,826 52.242
OTHERS ... ettt e ettt e e e et e eennn e aaaaes 1,142,967,367 47.758
Total issued and outstanding ShareS..........ccccceeeeeeeiiieieee e 2,393,260,193 100.000
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FORM OF PRICING SUPPLEMENT

PROHIBITION OF SALES TO EEA RETAIL INVESTORS- The Notes are not intended, from 1 January 2018,
to be offered, sold or otherwise made availabland, with effect from such date, should not beredfesold or
otherwise made available to any retail investothie European Economic Are8HEA”). For these purposes, a
retail investor means a person who is one (or mofe}i) a retail client as defined in point (11j Article 4(1) of
Directive 2014/65/EU“MIFID Il "); (ii) a customer within the meaning of Directi2802/92/EC (IMD "), where
that customer would not qualify as a professioniaint as defined in point (10) of Article 4(1) of D II; or (iii)

not a qualified investor as defined in Directive 030f1/EC (as amended, th&Prospectus Directive.
Consequently no key information document requirgd Regulation (EU) No 1286/2014 (th&PRIIPs
Regulatiort) for offering or selling the Notes or otherwise kimg them available to retail investors in the EEA
has been prepared and therefore offering or seltimg Notes or otherwise making them available tp eatail
investor in the EEA may be unlawful under the PRIFegulation.

Notification under Section 309B(1)(c) of the SECURES AND FUTURES ACT— The Notes are prescribed
capital markets products (as defined in the Seiegriand Futures (Capital Markets Products) Reguolagi 2018)
and Excluded Investment Products (as defined in Mace SFA 04-N12: Notice on the Sale of Investmen
Products and MAS Notice FAA-N16: Notice on Recordatéons on Investment Products).

Pricing Supplement dated [¢]
KASIKORNBANK PUBLIC COMPANY LIMITED
[(acting through its Hong Kong branch)]

Issue of Aggregate Nominal Amount of TranclgTitle of Note$
under the U.S.$2,500,000,000 Euro Medium Term Nofrogramme

This document constitutes the Pricing Supplemdating to the issue of Notes described herein.

Terms used herein shall be deemed to be defineslias for the purposes of the Conditions set fanttthie
Offering Circular dated] [and the Supplemental Offering Circular dated []. This Pricing Supplement
contains the final terms of the Notes and must dgd rin conjunction with such Offering Circulfas so
supplemented] Full information on the Issuer and the offer loé tNotes is only available on the basis of the
combination of the Offering Circula, the Supplemental Offering Circular dated []] and this Pricing
Supplement.

[The following alternative language applies if thestftranche of an issue which is being increasex wesued
under an Offering Circular with an earlier date

Terms used herein shall be deemed to be defined asch for the purposes of the Conditions (the
“Conditions”) set forth in the Offering Circular dated [original date]. This Pricing Supplement contains the
final terms of the Notes and must be read in cartjan with the Offering Circular datgdurrent date] [and the
Supplemental Offering Circular dated [¢], save in respect of the Conditions which are eiedh from the
Offering Circular datedoriginal date] and are attached hereto. Full information on #seér and the offer of the
Notes is only available on the basis of the contimnaof the Offering Circuldr the Supplemental Offering
Circular dated [+]] and this Pricing Supplement.]

[Include whichever of the following apply or spegifis“Not Applicablé (N/A). Note that the numbering should
remain as set out below, even ‘iNot Applicablé is indicated for individual paragraphs or subparegphs.
Italics denote directions for completing the Pri@rSupplement]

[If the Notes have a maturity of less than one ydaom the date of their issue, the minimum denomtian
[must/may need tobe[+] or its equivalent in any other currency.]

1 lIssuer: KASIKORNBANK PUBLIC COMPANY LIMITED], acting
through its [Hong Kong/[¢]] branch]
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10

11

12

13

14
15

(a) Series Number: []

(b) [Tranche Number: []
(If fungible with an existing Series, detailstioft Series, including
the date on which the Notes become fungible)]

Specified Currency or Currencies]e]

Aggregate Nominal Amount:

(a) Series []

(b) [Tranche: [*1]

(a) Issue Price: [] per cent. of the Aggregate Nominal Amo{pitis accrued interest
from [insert date] (in the case of fungible issues only, if appliegbl

(b) [Net proceeds: [7] (Required only for listed issugs

(a) Specified Denominations: []
(in the case of Registered Noted\otes[(including Notes denominated in Sterling) in resgieof whict
this means the minimum integrathe issue proceeds are to be accepted by the isBughe United
amount in which transfers can b&ingdom or whose issue otherwise constitutes a cargntion of S 1
made) FSMA and] which have a maturity of less than one year muselt
minimum redemption value of £100,000 (or its edeiMain othe
currencies).
If the specified denomination is expressed to b@0&DO or its
equivalent and multiples of a lower principal amb(for example
€1,000), insert the following:
“€100,000 and integral multiples §£1,000]in excess thereof up to
and including[€199,000] No notes in definitive form will be issued
with a denomination abo\j€199,000].

(b) Calculation Amount: []

(a) Issue Date: []

(b) Interest Commencement Date:[specify/lssue  Date/Not  Applicable (N.B. An Interest
Commencement Date will not be relevant for certhliotes, for
example Zero Coupon Notes.)

Maturity Date: [specify date or [for Floating Rate Notes Interest Payment Date
falling in or nearest to the relevant month and A/isane]
Interest Basis: [[*] per cent. Fixed Raférom [¢] to[*]]

[[specify reference ralet/- [*] per
cent. Floating
Rate[from [] to[¢]]
[Zero Coupon]
[Index Linked Interest] [Other (specify]
(further particulars specified below)
Redemption/Payment Basis: [Redemption at par]
[Index Linked Redemption]
[Dual Currency Redemption]
[Partly Paid] [Instalment]
[Other (specify]

Change of Interest Basis or [Specify details of any provision for convertibility of Notes into
Redemption/Payment Basis another interest or redemption/payment basis]
Put/Call Options [Investor Put]

[Issuer Call]

[(further particulars specified below)]
(a) Status of the Notes: [Senior/Subordinated]
(b) Date ofBoard] approval for  [+] [and [+], respectively][None required] (N.B. Only relevant
issuance of Notes obtained: where Board (or similar) authorisation is requiréar the particular

tranche of Notés
(c) Date of regulatory approval for [[*]/None required]
issuance of Notes obtained:
Listing: [SGX-ST/specify other/None]
Method of distribution: [Syndicated/Non-syndicated]
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PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

16

17

Fixed Rate Note Provisions [Applicable/Not Applicable]

(If notapplicable, delete the remaining subparagraphisf
paragraph

(a) Rate(s) of Interest: [¢] per cent. per annufpayable [annually/semiannually.
quarterly/monthly/other ( specify)] in arrear]

(b) Interest Payment Date(s): [[¢] in each yeafadjusted in accordance with [specify Busines
Day Convention and any applicable Business Centr§(for the
definition of “Business Day]/not adjusted]

(c) Fixed Coupon Amount(s): [] per Calculation Amount

(d) Broken Amount(s): [] per Calculation Amount, payable on the Intereghiant Date
falling [infon] []

(e) Day Count Fraction: [30/360/Actual/Actual (ICMA/ISDA) or/other]

(f) [Determination Date(s): [] in each year

(Insert regular Interest Payment Dates, ignoringus®ate ol
Maturity Date in the case of a long or short figstlast coupon.
N.B. Only relevant where Day Count Fraction is Adttctual
(ICMA))

(g) Other terms relating to theNot applicable/Give detail}

method of calculating interest for

Fixed Rate Notes:

Floating Rate Note Provisions [Applicable/Not Applicable]
(If not applicable, delete the remaining subparadrapf this

paragraph

() Interest Period(s); []

(b) Specified Interest Payme []

Dates:

(c) Interest Period Date []
(Not applicable unless different from Interest Paghigate

(d) Business Day Convention: [Floating Rate Convention/ Following Business Day
Convention/Modified Following Business Day
Convention/Preceding Business Day Conventiorsfpecify othe}]

(e) Business Centre(s): []

() Manner in which the Rate(s) of [Screen Rate Determination/ISDA Determination/spedy other]

Interest is/are to be determined:

(9) Party  responsible  for[e]

calculating the Rate(s) of Interest

and Interest Amount (if not the

[Agent]):

(h) Screen Rate Determination:

— Reference Rate: []
(Either LIBOR, EURIBOR or other, although addit# information
is required if other)

— Interest Determination Date(s): [¢]

— Relevant Screen Page: []

(i) ISDA Determination:

— Floating Rate Option: []

— Designated Maturity: []

— Reset Datt []

— ISDA Definitions: [2000/2006 (If different to those set out in the Conditiopkgase
specify)

() Margin(s) [+/-][*] per cent. per annt

(k) Minimum Rate of Interest: [] per cent. per annum

(I) Maximum Rate of Interest: [] per cent. per annum

(m) Day Count Fraction: []
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18

19

20

(n) Fallback provisions, rounding[e]
provisions, denominator and any
other terms relating to the method
of calculating interest on Floating
Rate Notes, if different from those

set out in the Conditions:

Zero Coupon Note Provisions

(a) Amortisation Yield:

(b) Any other formula/basis of
determining amount payable:

Index Linked Interest Note
Provisions

() Index/Formula:

[Applicable/Not Applicable]

(If not applicable, delete the remaining subparadrsof this
paragraph
[] per cent. per annum

[*]
[Applicable/Not Applicable]
(If not applicable, delete the remaining subparadrapf this

paragraph
[Give or annex details]

(b) Manner in which the Rate(s) of [Give or annex details]

Interest is/are to be determined:

(c) Party  responsible

for[¢]

calculating the Rate(s) of Interest

and/or Interest Amount(s) (if not

the Calculation Agent):

(d) Provisions for determining[e]

Coupon where calculation

by

reference to Index and/or Formula
is impossible or impracticable or

otherwise disrupted:
(e) Interest Period(s):

(f) Specified Interest Payment
Dates:

(9) Business Day Convention:

(h) Business Centre(s):
(i) Minimum Rate of Interest:
() Maximum Rate of Interest:
(k) Day Count Fraction:

Dual Currency Interest Note
Provisions

(a) Rate of Exchange/methoc
calculating Rate of Exchany

[*]
[*]
[Floating Rate Convention/ Following Business Day

Convention/Modified Following Business Day Conventin/
Preceding Business Day Convention/specify other]

[]

[] per cent. per annum

[] per cent. per annum

]

[Applicable/Not Applicable]

(If not applicable, delete the remaining subparadrsyof this
paragraph)

[Give or annex details

(b) Party, if any, responsible forfe]
calculating the Rate(s) of Interest
and Interest Amount(s) (if not the

[Agent]):
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(c) Provisions applicable wherg<][Need to include a description of market disrupton or settlement
calculation by reference to Rate oflisruption events and adjustment provisions]

Exchange impossible or

impracticable:

(d) Person at whose optiorfe]
Specified Currency(ies) is/ are
payable

PROVISIONS RELATING TO REDEMPTION

21

22

23

24

Call Option [Applicable/Not Applicable]
(If not applicable, delete the remaining subparadrapf this
paragraph

(a) Optional Redemption Date(s): []

(b) Optional Redemption [[+] per Calculation Amount/specify other/see Appendix]

Amount(s) of each Note and

specified denomination method, if

any, of calculation of such

amount(s):

(c) If redeemabile in part:

(i) Minimum Redemption Amount: [¢] per Calculation Amount

(i) Maximum Redemption [] per Calculation Amount

Amount:

(d) Notice Period: []

Put Option [Applicable/Not Applicable]
(If not applicable, delete the remaining subparadrapf this
paragraph

(a) Optional Redemption Date| []

(b) Optional Redemption [[+] per Calculation Amount/specify other/see Appendix]

Amount(s) of each Note and

method, if any, of calculation of

such amount(s):

(c) Notice period: []

Final Redemption Amount of each [] per Calculation Amount/specify other/see Appendix]
Note:

Early Redemption Amount(s) pel¢] per Calculation Amount/specify other/see Appendix]
Calculation Amount payable on

redemption for taxation reasons or

on event of default and/or the

method of calculating the same (if

required or if different from that set

out in Conditions):

GENERAL PROVISIONS APPLICABLE TO THE NOTES

25

26

Form of Notes: Bearer Notes:
[Temporary Global Note exchangeable for a PermanenGlobal
Note which is exchangeable for Definitive Notes idimited
circumstances specified in the Permanent Global Ne}
[Temporary Global Note exchangeable for DefinitiveNotes on
[7] days’ notice] (For this option to be availableclsiNotes shall
only be issued in denominations that are equalrtgreater than,
€100,000 (or its equivalent in other currenciesyd antegral
multiples thereof.)
[Permanent Global Note echangeable for Definitive Notes ir
the limited circumstances specified in the PermaneénGlobal
Note/Global Certificate]
[Registered Notes]

Financial Centre(s) or other specigNot Applicable/give details]
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27

28

29

30

provisions relating to Payment

Days:
(Note that this paragraph relates to the place ofrpant and not
Interest Period end dates to which sub-paragrapb®)l 17(b) and
19(h) relatg

Talons for future Coupons orfYes/No.If yes, give details

Receipts to be attached to

Definitive Notes (and dates on

which such Talons mature):

Details relating to Partly Paid[Not Applicable/give details.]

Notes: amount of each payment

comprising the Issue Price and date

on which each payment is to be

made and consequences (if any) of

failure to pay, including any right

of the Issuer to forfeit the Notes

and interest due on late payment:

Details relating to Instalment

Notes:

(a) Instalment Amount(s): [Not Applicable/give details]

(b) Instalment Date(s): [Not Applicable/give details]

Redenomination, renominalisation [Not Applicable/The provisions [in Condition [¢]] [annexed to this

and reconventioning provisions:  Pricing Supplement] apply]

31 Consolidation provision Not Applicable/The piwns[in Condition [] ]
32 Other terms or special conditions: [annexed to this Pricing Supplement apply]
DISTRIBUTION
33 (a) If syndicated, names of [Not Applicable/give namek
Managers:
(b) Stabilising Manager(s) (if any): [Not Applicable/give namé
34 If non-syndicated, name of [Not Applicable/give namé
relevant Dealer:
35 U.S. Selling Restrictions: [Reg. S Compliance Category [1/;; TEFRA D/TEFRA C/
TEFRA not applicable]
36 Additional selling restrictions: [Not Applicable/give details]

OPERATIONAL INFORMATION

37

38
39

40
41
42

Any clearing system(s) other than [Not Applicable/give name(s) and number(s)]
Euroclear  and Clearstream,

Luxembourg and the relevant

identification number(s):

Delivery: Deliveryagainst/free of] payment
Additional Paying Agent(s) (if []

any):

ISIN: []]

Common Code: []

Rating: [+

(The above disclosure should reflect the ratingcdted to Notes of
the type being issued under the Programme geneoallwhere the
issue has been specifically rated that issue tlading,)
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[PURPOSE OF PRICING SUPPLEMENT

This Pricing Supplement comprises the final terms eéquired for issue and admission to trading on the |
specify relevant stock exchange/marketf the Notes described herein pursuant to the$2,500,000,000 Euro
Medium Term Note Programme of KASIKORNBANK PUBLIGOMPANY LIMITED.]

RESPONSIBILITY

The Issuer accepts responsibility for the infororatcontained in this Pricing Supplement. Signedoehalf of
KASIKORNBANK PUBLIC COMPANY LIMITED:

By:
Duly authorised
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RELATED PARTY TRANSACTIONS

Relationships between the Bank and related pei@oarstities consisted of subsidiaries, associabetbanies, key
management personfigl any parties related to key management personmel the entities of which key

management personnel and any parties related bawmkand significant influence

Arm’s length transactions occurring between the Bawkralated persons or entities are fairly chargechatket
price as normal business or the price as stipulattte agreement

Loans and contingencies between the Bank and defstesons or entities as of 30 June 2019 are susedaas
follows:

As of 30 June 2019

Per cen. of
Amount total loans®
(Baht in millions, except
percentage$
Loans.......ccoeeeevneennnns 122,872 6.52
Contingencies 4,026 0.21
Notes
2) Key management means director, management who tiwditle of at least First Senior Vice Presidewiuding Department

HeadFinancial Accounting Management Department and Bemnt HeadFinancial Planning Department
2) The Banks loans less deferred revenue.
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THE THAI BANKING INDUSTRY

The information set forth below is derived from ieais Thai laws and regulations, government and iglybl
available sources and none of the Bank, its managenemployees, advisers (including the Arrangerd a
Dealers) or other parties takes any responsibiixgress or implied, for such information. In adit none of
such parties has taken any steps to verify theracguof any of the information presented below arad
representation or warranty, express or impliednégle by any such party as to the accuracy or coemass of
such information.

The Thai banking industry is comprised of finana@titutions of varying sizes and functions, irdthg domestic
commercial banks, branches of foreign commerciakbafinance and credit foncier companies, asseagement
companies, securities companies and insurance coespécollectively, the “Banking Institutions”). Rher,

certain Government-owned or affiliated entitiesogtsovide retail and residential mortgage lendiegding for

farms and farming co-operatives, industrial develept funding and export/import lending and services

Prior to the enactment of the Financial InstituidBusiness Act B.E. 2551 (2008), as amended (&hBA™),
commercial banks and finance, securities and crfglitier companies were governed separately by the
Commercial Banking Act B.E. 2505 (1962) and the Antthe Undertaking of Finance Business, Securities
Business and Credit Foncier Business B.E. 25229)19@spectively. Financial institutions that falithin the
ambit of the FIBA are commercial banks, retail b@nkubsidiaries and branches of foreign banksnéiea
companies and credit foncier companies. The Bdfiesegulator under the FIBA and the Ministry afifdice has
the authority to grant or revoke licences grantethe financial institutions governed under the &lBor further
information relating to FIBA and its provisionsgestSupervision and Regulatitn

The following table describes certain informati@yarding the key banks in Thailand by total asastst 31

December 2018: Krung Thai Bank PCLK{'B"), Bangkok Bank PCL ®BBL"), The Siam Commercial Bank
PCL (“SCB"), KASIKORNBANK PCL (“KBANK "), Bank of Ayudhya PCL BAY"), Thanachart Bank PCL
(“TBANK™), TMB Bank PCL (‘TMB"), TISCO Bank PCL (TISCO”) and CIMB Thai Bank PCL

(“CIMBTH 7).

As at 31 DecembeR018

All figure in Baht billion (except

NPL and CAR) KTB BBL SCB KBANK BAY TBANK TMB TISCO CIMBTH
Statement of financial position

Total aSSel....cccoevrerrieirierias 2,73¢ 3,117 3,187 3,15E 2,174 1,061 892 30z 35€
Net loan$)............. 1,896 1,936 2,041 1,798 1,615 731 654 230 216
Customer deposi 2,C4C 2,32¢€ 2,16( 199t 142¢ 752 65( 193 185
Book valué?............ccoeevniiienne 306 413 380 376 243 66 99 38 37
Gross NPL ratio.......c.ccceervceennne. 4.53 3.40 2.85 3.34 2.08 2.40 2.76 2.86 4.30
Capital

CAR (per Cent) .....c.eceveerrevieennns 18.21 17.96 17.10 18.32 16.15 15.57 17.31 21.46 19.34
Tier 1 capital " 285 390 327 331 209 102 86 29 35
Tier 2 capital 74 37 44 50 60 20 24 8 13
Total capital fund 359 427 370 381 269 122 110 37 48

Notes Data is based on consolidated basis

(1) Net loans is loans to customers plus accrued istteeeeivables minus (i) deferred income, (ii) a#mce for possible loan losses and
(iii) revaluation allowance for debt restructuring.
(2) Represents total equity attributable to equity bodf the Bank (excluding non-controlling intejest

Source: Company filings (audited financials uedere available).

Historically, the business activities of each pattr sector in the Thai banking and financial reésk such as
commercial banking, finance and securities, hawen Isegregated. This segregation had the effeatsbficting

competition from other sectors or from foreign #esi. In recent years, however, the BoT and theidiin of

Finance have gradually deregulated domestic bandardyfinancial markets with the goal of strengthgnihe

overall market and developing Bangkok into a regidimancial centre.

Since the early 1990s, the BoT has been implengeratiseries of deregulation measures through inerehe
changes that are designed to remove some of thierlsato competition and to permit banks and offremcial
services companies to offer a broader range ofymtedand services. A number of these reforms amedsing
competition for loan customers and deposit custemer
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The most recent of these reforms have been castiethrough the implementation of the Financialt&eMaster

Plans. The Financial Sector Master Plan Phase limplemented from 2004 to 2008, while the Finan&8ettor

Master Plan Phase Il was implemented from 20100t12In March 2016, the Cabinet of the Thai Govesnin
approved the Financial Sector Master Plan Phasetich was proposed by the Ministry of Finance #reBoT,

with effect from 2016 to 2020. The objectives oé thinancial Sector Master Plan Phase Il are tabéish a
strategic framework for continuous developmenthef financial sector and to ensure effective managémamid

challenges arising from the sector’s evolving emvnent. Key measures under the Financial Sectote¥&an

Phase Il are as follows:

» promoting the use of electronic financial servi@sd electronic payment as well as enhancing the
efficiency of the Thai financial system;

» supporting regional trade and investment links bjamcing the Thai financial system’s capacity to
facilitate the integration of trade and investmiarthe region;

« promoting access to financial products and servicesll individuals and businesses regardlessheirt
size; and

» developing financial infrastructure as well as ertigg financial professional development, financial
literacy, consumer protection, and legal infraguitesto ensure the stability of the financial syste

The Ministry of Finance and the BoT anticipate tingplementation of the Financial Sector Master Faase |
will yield the following results:

* Thai financial institutions will become competitiire both domestic and international markets as thidy
have low operating costs, a wide range of afforel@bbducts and services;

* individuals and businesses will have access tmizh products and services that meet their needs;

« Thai financial institutions will play important re in the region, with more financial services ¢oofffered
to support regional trade and investment links; and

+ the Thai financial system will be robust and re&alysupport Thailand’s economic growth as well as to
promote sustainable economic well-being.

See ‘Supervision and Regulativon the supervision and regulation of the Bank tvedThai banking industry.
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SUPERVISION AND REGULATION

Regulation by the BoT and the Ministry of Finance

The Bank is regulated by the BoT, which was esthbli in 1942 as the central bank of Thailand and is
responsible for the implementation of domestic ntaryepolicy The BoT has historically been closely involved in

the regulation of the domestic banking and finaindestry in Thailandlts principal functions are tf) print and
issue bank notes and other security documéintgpromote monetary stability and formulate monetaoljcies,
(iii) provide banking facilities for the Government ariglafcial institutions and act as the registrar thoe
government bonddjv) establish and support the establishment of paymsgstem,(v) supervise and examine
commercial bank and other financial institutiofg) manage the country’'s foreign exchange rate under th
foreign exchange system and manage assets inrttemcyreservelvii ) administer the exchange control gnii )
interact with international monetary organisatiomse BoT is under the supervision of the MinistryFafiance
and is governed by the Bank of Thailand AcEB2485(1942 as amende@'Bank of Thailand Act}. Currently,

the following boards and committees have been kstt@d to implement the BoT's authority given undee
Bank of Thailand Act(i) the Board of the BoTiji) the Monetary Policy Committegji ) the Financial Institutions

Policy Committee, andiv) the Payment Systems Committééthe Bank of Thailand Act also provides for the

establishment of the Audit Committee and the Firerlostitutions Development Fund Committee to sujse
the business of BoT and the FIDF, respectivelither committees were also established to ashistBdard of the

BoT in meeting its duties and responsibilities

The BoT and the Ministry of Finance are grantecairpowers under the FIBA to regulate financialiingons
(including commercial bankingactivities The following discussion sets forth information lwitespect to

significant commercial bank regulations in Thailand

Licensing and Limitation of Business Activities oBanks

Under the FIBA, commercial banking businesses, whie defined to include entities that take depamitd use
such deposits by means of any meth@dds example, the lending, sale and purchase df billexchange or any

negotiable instruments, or the sale and purchadereign currency can only be conducted by domestic public

limited companies or domestic branches of foreigmkis that have obtained a licence from the Minisify
Finance In addition, commercial banks are restricted framgaging in any business which is not incidental to

their commercial banking business and, for exangule,currently not able to engage directly or fualyequity
underwriting and equity brokerage businegs¢though commercial banks may engage in the busiofedealing,

underwriting and brokerage for debt instrument&ukuinvestment units and trust certificgtedowever, due to

the implementation of the Financial Sector MastanPcommercial banks are being allowed to condumtoader
range of activities including the holding of shaiesecurities companies or asset management caespanthe
promotion of banks operating universal banking iesses

Commercial banks are also subject to a number toérotestrictions on the operations of their busnés
particular, commercial banks may r{gtreduce their capital without approval from the B@l), grant any credits

to, or guarantee debts of, directors and certdataw persongexcept for transactions that meet the requirements
of the FIBA and the BoT regulationgiii ) accept their own shares as security or accept stodire commercial
bank from any other commercial bank as secufity, purchase or permanently hold fixed proper{escept for

use as premises for their commercial banking basime facilities for their officers as approvedthe BoT, or
acquired as a result of a debt settlement or sagtee in respect of credit granted or as a resthiegpurchase of a
fixed property mortgaged to the commercial bankratauction according to an order of a court or ficial
receivel, (v) hold more than 10 per centof the equity securities of any company or holdebat an aggregate

value exceeding the ratio to the total capital 81ad prescribed in the BoT regulations withoutahproval of the
BoT, (vi) hold shares in any other commercial bafeksept shares acquired as a result of a debtreetiteor as a

guarantee in respect of credit granted, which rhastold within six months from the date of acqigsit or those
permitted by the BoJ (vii) pay money or give property to their directors, emgpks or staff in return for any

actions or operations as commercial banks excemethwhich are paid or given as salary or other lusua
remuneration, ofviii ) sell or give property to any director and certalated persons in total amount in excess of

the amount stipulated by the BoT, or purchase ptpfeom the aforementioned persons unless approyethe
BoT.
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The BoT is given broad power to regulate a numibetteer aspects of the operations of commerciak®asuch
as opening hours, deposit interest rates, loanestteates and fees chargeable, rules and procefhuraccepting
deposits or lending money, and other mattBrgsuant to this authority, the BoT had previousdy maximum
commercial deposit and lending interest rat@srrently, the BoT gives banks flexibility to sbteir own interest

lending and deposit rates, provided that such ésterates must be announced in accordance wittBtfTe
regulations

Following the implementation of the Financial Seditaster Plans — Phasgd20042008, the Cabinet of Thai
Government has approved the Financial Sector M#&ster Phase 11{20162020, which sets forth a vision and
framework for the further development of the Thaahcial sectarSee The Thai Banking Industty

Consolidated Supervision of Financial Institutionsn Thailand

In accordance with the Financial Institutions Bes Act B.E. 2551 (2008), as amended (the “FIBA"jnancial
business group may be established under any dbllosving structures: (i) a financial business godoaving a
financial institution as its parent company; anggifinancial business group having a parent camplaat is not a
financial institution, but having at least one ficgl institution as its subsidiary.

The BoT systematically supervises commercial bank$hailand through a consolidated supervision megi
Under such regime, a financial business groupadfmamercial bank, which consists of the commerdalkhitself
and other affiliated companies undertaking anyrfaia business or any business supporting finarciainess, is
regulated and supervised by the BoT in accordaritetie FIBA and the relevant rules and regulatissied
thereunder. A commercial bank that is the parentpamy also has certain duties and obligations tidsvaach
member of its financial business group.

The BoT systematically supervises commercial bank$hailand through a consolidated supervision megi
Under such regime, the BoT regulates and supentisesfinancial business group of a commercial bank,
consisting of the commercial bank itself and otiféliated companies undertaking any financial hesses or any
business supporting financial businesses, in aesocmelwith the FIBA and the relevant rules and ratgprs issued
thereunder. A commercial bank that is the parentpamy also has certain duties and obligations tidsvaach
member of its financial business group.

Under the consolidated supervision of the BoT, mmoercial bank is required to obtain an approvahfitbe BoT

to establish its financial business group or togeta subsidiary. In addition, any subsequent ohaogthe
structure of a financial business group must aks@jproved by or reported to the BoT in accordamte the

BoT'’s regulations. Each company within a finantiasiness group can only conduct its financial tessror other
supporting businesses as prescribed and approvit BoT.

The consolidated supervision regime categorizeanfiral business groups into two levels accordingusiness
operations and relationship with financial insiitas, with varying degrees of regulations. Thesegwaries are: (i)
“Solo-Consolidation” group which includes a finamlanstitution and any of its subsidiaries thateatst 75% of
its total shares issued are held directly by tharftial institution and that its business cong$tgranting credit
and credit-like transactions, or those with chamastics as prescribed under the regulations oBhE (if any);
and (i) “Full Consolidation” group which includesfinancial institution and its parent company,sidiaries and
affiliated companies within the financial busingssup.

The Full Consolidation group and the Solo-Consaiittagroup of a commercial bank are required tormadn a
capital adequacy ratio in an amount proportionati¢ total risk-weighted assets of all membertheffinancial
business group in order to address credit riskskebaisks and operational risks, in accordancé e BoT
Notification No. Sor.Nor.Sor. 9/2561 Re: Regulafoon Capital Funds Requirements for Financial Bassin
Groups dated 11 April 2018 which will be replaceg the BOT Notification No. Sor.Nor.Sor.11/2562 Re:
Regulations on Capital Funds Requirements for KiadiBusiness Groups dated 7 May 2019 and effedivd
January 2020. A financial business group is requicemaintain at the end of each day a total mimimaapital
ratio must not be less than 8.5 per cent. of tta# tisk-weighted assets, provided that the Comiaquity Tier 1
ratio must not be less than 4.5 per cent. and Tratio (which consists of Common Equity Tier 1 sutitional
Tier 1) must not be less than 6.0 per cent. oftoted risk-weighted assets, similarly to the regoient applicable
to commercial banks registered in Thailand onla Basis. In addition, all D-SIBs financial busieegoups will
also be required to comply with the BoT'’s requiraiseconcerning capital conservation buffer, cowyical
buffer and D-SIBs buffer as discussed above.
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A commercial bank (as the parent company in itarfgial business group) has the following duties and
responsibilities in respect of the group: (i) seftup business policy and strategy for its finaihbigsiness group
and filing a report thereof to the BoT annuallyupon any substantial change to such policy oresigatwithin the
period of time prescribed by the BoT; (ii) setting-policies on risk management, including busircesginuity
management, monitoring and a supervisory systepressribed by the BoT; (iii) controlling and supsing the
members of its financial business group to compiy the applicable rules and regulations of the Boill the
policies established by the parent company; (iviging financial support to the members of itsaficial
business group as necessary to implement the grausiness strategy or to ensure that members fihéncial
business group comply with the capital requiremeastsequired by the BoT; (v) notifying the BoT viitithe
period of time prescribed by the BoT of any evésatt imay incur a material adverse risk on the fir@rmisiness
group, in particular, its status and reputatiorchsas where the credit rating of the parent comjsapwngraded,;
and (vi) maintaining and preparing the informat@mn each member of the financial business groupviihally
and collectively as a group as appropriate to entidd BoT to inspect its operations.

Under the FIBA, the BoT is authorized to appoimibinspectors for the purpose of inspecting theiesf assets
and liabilities of any commercial bank, its pareampany, subsidiaries or affiliates, and membets@financial

business group as well as debtors and relatedmedsuch commercial bank. These inspectors dh@@zed to
order directors, auditors and employees to teatify issue books, records or other evidence onfthiesa assets
and liabilities of the commercial bank; and arenp#ied to enter premises of a commercial bank duworking

hours.

Liquidity Coverage Ratio

On 27 May 2015, the BoT issued the BoT Notificatidm 9/2558 to implement Basel Ill: The Liquidityp@rage
Ratio and liquidity risk monitoring tools (Janua2@13). Under the BoT Notification No. 9/2558, whitdpk
effect on 1 January 2016, a Thai commercial banktrhave an adequate stock of HQLA that can be ctede
into cash easily and immediately at little or nesl@f value to meet its total net cash outflows @a/80-day period
under the prescribed liquidity stress scenario.elsure that the LCR is introduced without disruptio the
banking systems, the minimum requirement began d&amfiary 2016 at 60.0 per cent., and it will insesia equal
annual steps of 10 percentage points to reach p@®.6ent. on 1 January 2020.

High Quality Liquid Assets

The numerator of the LCR is the stock of HQUA order to qualify as HQLA, assets should be cameeinto

cash at little or no loss of value in secondaryketr during a time of stress, especially in a itnaof severe
stress by way of sale or repurchase transadtigmgd. Two main characteristics are considered in deteénmin

whether an asset is qualified as HQL@A) fundamental characteristids.e. low risk, ease and certainty of
valuation, low correlation with risky assets argtdd on a developed and recognised exchaage (2) market
related characteristi¢s e. active and sizable market, low volatility and fligh quality.

Certain types of assets within HQLA are subjed tange of haircuts as set out by the BAQLA are comprised
of Level 1 and Level 2 assets, while Level 2 asaetsin turn, comprised of Level 2A and Level 2Bets

Level 1 assets comprise the following items

» cash in any currency;
» central bank deposits and reserves in any currency;

» debt instruments representing claims on or guaednity sovereigns, central banks, public sectotiesti
stateowned enterprises, the Bank for International 8eténts, the International Monetary Fund, the

European Central Bank and European Community, diilateral development banks which are assigned a
risk-weight of zero per centinder the Standardised Approach for credit riskluging debt instruments

issued by financial businesses, such as commdaidds and their affiliated entities; and

« debt instruments representing claims on or guaedridy the Government or the BoT and debt instrusent
representing claims on sovereigns or central bémiishave a nomero per centrisk-weight and satisfy

other conditions set out under the BoT Notificatidn. 9/2558, excluding debt instruments issued by
financial businesses
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Level 2A assets comprise the following items

« debt securities representing claims on or guardnbgesovereigns, central banks, public sector iestit
stateowned enterprises, or multilateral development bamkich are assigned a risleight of 20.0 per

cent under the Standardised Approach for credit risk saisfy other conditions set out under the BoT
Notification Na 9/2558, excluding debt instruments issued by findrxiainesses;

» corporate debt instruments which are assignedditceging of AA- or higher and satisfy other conditions
set out under the BoT Notification N&2558, excluding debt instruments issued by findrtiginesses;

* promissory notes issued by the Ministry of Finance;

* unsecured debt instruments that are issued by $taeowned enterprises or specialised financial

institutions which the issuer or the debt instrutrisrassigned a credit rating of A or higher or ibsuer
hasthe business operation that is assigned “normalSyant to rules prescribed by State EnterpriseciPoli
Office and satisfy other conditions set out untierBoT Notification No9/2558; and

+ covered bonds not issued by the relevant commebeiak or its affiliated entities which are assigraed
credit rating of AA or higher and satisfy other conditions set out ulge BoT Notification No9/2558

Level 2B assets comprise the following items

+ debt securities representing claims on or guardnbgesovereigns, central banks, public sector iestit
stateowned enterprises, or multilateral development bamkich are assigned a rsleight of 50.0 per

cent under the Standardised Approach for credit risk setisfy other conditions set out under the BoT
Notification Na 9/2558, excluding debt instruments issued by findriainesses;

» corporate debt instruments which are assigneddit ceging of A to A+ and satisfy other conditions set out
under the BoT Notification N®/2558, excluding debt instruments issued by findrtiainesses; and

+ hills of exchange or promissory notes issued by $hecialized financial institutions

Level 2 assets may not in aggregate account forertitan 40.0 per cenbf the commercial bank’s stock of
HQLA, and Level 2B assets may not account for ntieee 15.0 per cenof the commercial bank’s total stock of
HQLA, after the application of required haircutadaafter taking into account unwinding prescribeghsactions
In addition, the BoT Notification N09/2558 restricts that the debt instruments that maglify as liquid assets
must be “plaiavanilla” instruments and must not be subordinaisat d

Total Net Cash Outflows

The denominator of the LCR is the total net castilaws. It is defined as total expected cash outflows, minu

total expected cash inflows, in the specified str&enario for the subsequent 30 calendar daysanétindition
that the total cash inflows are subject to an agggeecap of 75.0 per cemff the total expected cash outflaws

Total expected cash outflows are calculated byipiyihg the outstanding balances of the followiredegories or
types of liabilities and ofbalance sheet commitments by the rates at which @he expected to run off or be

drawn down as set out under the BoT Notification 8i8558

» retail deposits and borrowings;
* unsecured wholesale funding;
» secured funding

» contractual obligations; and

* noncontractual obligations
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Total expected cash inflows are calculated by mhlyitig the outstanding balances of the followingegaries of
contractual receivables by the rates at which #reyexpected to flow in as set out under the Bofifisiation No.
9/2558:

* secured lending;
» fully performing loans; and

« other contractual cash inflows

Net Stable Funding Ratio

On 9 February 2018, the BoT announced the BoT iatibn No. 1/2561 which implements Basel IlI: TRet
Stable Funding Ratio (NSFR), effective 1 July 20Ii8is BoT notification requires commercial banksneasure
their liquidity adequacy over a period of one yemid to maintain a stable available source of funds
(ASF) that matches the assets and other contingleatsequire stable funding (RSF). Commercial Isamust
maintain an NSFR of at least 100.0 per cent. Theneercial banks must submit reports on their NSER#he
BoT on a quarterly basis.

Available Stable Funding (ASF)

The numerator of the NSFR is the ASF, which isahmunt of liabilities and capital expected to lebkt at the
commercial bank over a one year period. Total ASthé sum of the weighted amount of liabilities @agital,
multiplied by the ASF factors set out in the BoTtiication No. 1/2561. These ASF factors dependealavant
factors that reflect the stability of such fundirsgich as the type of funding source, the matuffitthe funding
source, and the type of counterparty.

Required Stable Funding (RSF)

The denominator of the NSFR is the required sthbiding (RSF) which is the amount of available ktdbnding

a commercial bank is required to have in order &tchn assets that would have to be funded becaagenili be

rolled over or could not be converted into cashdigpvithout a significant change in the value ahd off-balance
sheet exposures that will have to be paid to thtepparty over a one year period. Total RSF isstira of the
weighted amount of assets and off-balance sheetsaergs multiplied by the RSF factors set out in Bod

Notification No. 1/2561. These RSF factors dependabevant factors that reflect the liquidity rigkofile of the
bank’s assets and off-balance sheet exposures,asuttte type of asset, asset tenor, the type oftexqparty and
the liquidity value of the associated assets.

Reserve Requirement

In conjunction with the implementation of the BoBbthication Na 9/2558, the BoT also requires that commercial

banks must comply with the reserve requiremenbgetinder the BoT Notification No. SorKorNgor. 5658 re:
Maintenance of Deposits with the Bank of Thailamated 21 September 2015. With effect from 6 JanRais, a
commercial bank must maintain deposits in a curaenbunt opened with the BoT of at least 1.0 pat. c# the
aggregate amount of deposits and borrowings whichpcise of: (i) all deposits, (i) borrowings resog from
issuances of bills of exchange and promissory nptéh certain exceptions of types of the bills gwdmissory
notes as prescribed by the BoT), (iii) foreign barings that will become due within one year frore tfate of
borrowing and foreign borrowings that are puttaislecallable within one year from the date of borirayv(with
certain exceptions of borrowings as prescribedhigyRBoT) and (iv) borrowings with embedded derivediv(i) —
(iv) collectively the Borrowings”) based on the fortnightly average of the totaillyd8orrowings during the
previous fortnight, as the case may be. If the cencial bank has cash at the central cash centmgytcombine
the cash at the central cash centre with depasits ¢urrent account opened with the BoT for theppse of
meeting the reserve requirement, provided thaptiwgon of cash at the central cash centre in @neee amount
must not exceed 0.2 per cent. of the Borrowings.

During a period of financial stress as prescrilvethe BoT Notification No. 9/2558, the BoT may, &mcase-by-
case basis, permit a commercial bank to maintaiéposits with the BoT and cash at the centrdl castre
below the thresholds. In doing so, the BoT may ireqinat the commercial bank to submit a plan ffer $ituation
as well as impose additional conditions on the cenuial bank. A commercial bank’s failure to complith the

reserve requirement may also result in the BoTject®n to transact with the commercial bank

Capital Adequacy Requirements
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The FIBA provides that a bank must maintain itsitedunds in proportion to its assets, liabilitientingent
liabilities or any risks in accordance with regidat published by the BoT. Under Basel Il the Bwith effect
from 1 January 2013, required commercial banksstegd in Thailand to maintain minimum ratio ofdatapital
to risk weighted assets of not less than 8.5 pet.,cerovided that its Common Equity Tier 1 andrTie(which
consists of Common Equity Tier 1 and Additional ITl ratios are at least 4.5 per cent. and 6.0cpet.,
respectively.

Common Equity Tier 1 capital include (i) paid-ugpital (including share premium and money commeiuoéalks
receive from the issuance of warrants for the pagelof the bank’s common shares) (other than peefahares)
with characteristics as prescribed by the reguiatibthe BoT (ii) legal reserves (iii) reserve fisnabtained from
the allocation of net profit in accordance with tiesolution of the shareholders’ meeting or thektsarticles of
association at the end of the accounting periodefothan reserve funds for depreciation of assetdsfar debt
repayment (iv) remaining net profit after the a#iion in accordance with the resolution of the shalders’
meeting or the bank’s articles of association amd dther equity, which consists of accumulated othe
comprehensive income and other owner changes iingicapital surplus (deficit) from merging busises

Additional Tier 1 includes (i) proceeds derivednfrahe issuance of non-cumulative dividend prefezesttares
and warrants for the purchase of the non-cumulativelend preference shares, (ii) proceeds derivexh the
issuance of subordinated debt instruments (whioh subordinated to depositors, general creditors and
subordinated debt of the bank including holderdedit instruments which are considered Tier 2 cBpaad (iii)
premium (shortfall) resulting from the issue oftragnents described in (i) and (ii) above).

(Tier 2 capital includes (i) proceeds received frtme issuance of cumulative dividend preferred eshand
warrants for the purchase of the cumulative dividpreferred shares, (ii) proceeds derived fromiseeance of
subordinated debt instruments (which are suboreéhdad depositors and general creditors), (iii) prem
(shortfall) resulting from the issue of instrumemtesscribed in (i) and (i) above and (iv) provisitor assets
classified as “pass” and surplus of provisions)

Besides the minimum capital requirement, in linghwBasel 1l framework, additional capital buffergere
introduced with a view to strengthening the stapitf the financial institution system. The BoT Higation
Sor.Nor.Sor. 12/2555 also requires that by 1 Jan2@t9, commercial banks registered in Thailandtrimesease,
in the form of capital conservation buffer, themr@mon Equity Tier 1 ratio originally from 4.5 peert. to more
than 7.0 per cent., Tier 1 ratio originally fromD&oer cent. to more than 8.5 per cent. and totpitalaratio
originally from 8.5 per cent. to more than 11.0 gent. of the total risk-weighted assets. Suchtabponservation
buffer will be increased in phases by more thar2®.per cent. in each year starting from 1 Janu@f62until
reaching its final level of more than 2.5 per cemt. 1 January 2019. Furthermore, according to tb& B
Notification Sor.Nor.Sor. 17/2560 Re: Names of DetiteSystemically Important Banks dated 31 Augut7?2
(the “BoT Notification No. 17/2560"), the BoT desgted the Bank as a D-SIB. Pursuant to the BoTfikation
Sor.Nor.Sor. 16/2560 Re: Guidelines on Designadiot Supervision on Domestic Systemically ImporBeriks
dated 31 August 2017 (the “BoT Notification No. 28560”), a D-SIB must maintain one percentage pofrits
Common Equity Tier | capital adequacy ratio higtien the minimum capital adequacy ratio, the cord®n
buffer and the countercyclical buffer (if any) (thdigher Loss Absorbency”). The Higher Loss Absarbgfor D-
SIBs will increase in phases at 0.5 per cent. darfuary 2019 and 1.0 per cent. on 1 January 20&itiénally,
D-SIBs are also subject to other supervisory messget out under the BoT Notification No. 16/2560r
example, a D-SIB must regularly submit its intermeinagement reports and risk reports to the Bo€. D{51B
must also arrange for its board of directors tosaer audit reports prepared by the BoT.

This capital conservation buffer requirement anghki loss absorbency for D-SIBs will apply to fineh
business groups of commercial banks establisheceruttte FIBA as well .Banks that cannot meet the
aforementioned capital buffers will be constraifgdearning distribution restrictions, i.e., on diend payouts,
discretionary bonus payments, share buybacksingpcoportion of a shortfall of capital ratios.

Loan Classifications

The FIBA gives the BoT broad power to require batikslassify and provide for or wrieff non- performing
assets These classifications are used to determine minirfewels of provisions for loan losses that banlkes ar
required to maintainHowever, banks are permitted to use more stringeethods for determining loan loss
reserves

The BoT'’s regulations require banks to categotigdr toan portfolios into six categoriggass, special mention,
substandard, doubtful, doubtful of loss and .I&&ach loan category is subject to different levélprovisioning
based on percentages established by the Bb& regulations established the maximum collateahlationlimits
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for the purpose of calculating the allowance foulatful accounts The minimum allowance consists of the
provisions based on the regulatory loan classifnatand other additional provisions required l&yBoT.

However, starting from 1 January 2020, commerciahkis will be subject to new requirements on loan
classification in accordance with the Notificatiohthe BoT No. Sor.Nor.Sor. 23/2561 Re: RegulationsAsset
Classification and Provisioning of Financial Instibns dated 31 December 2018. This Notificatioquiees loan
classification to comply with the Thai Financial jeeting Standards (TFRS) which will be applicabte t
commercial banks starting from the same date. Uadeln new regulations, commercial banks will bauiregl to
classify their loans into three categories: Norfgrening, Under-performing and Performing. The dsastion of
loans shall be conducted on an account-by-accoasit,bprovided that those accounts whose cashwisfare
related are classified in the same category. Cowmialdoanks are also required to write off theirnqaortfolios
which cannot be expected to be repaid by debtoecdaordance with the applicable accounting standdoth-
performing and underperforming loans require reseif lifetime expected credit losses, while penfog loans
require reserves of the 12-month expected credgekn Lifetime expected credit losses are to beuleaéd in
accordance with details as prescribed in the B&hslations.

Internal Independent Credit Review

The BoT'’s regulations also require each bank tdoper credit reviews at least once in every calengsar on
credit exposures, including credit-like transacsi@md contingent liabilities. The volume and metbbthe credit
reviews vary depending on the overall credit riskhe bank as contained in the latest audit repiottie BoT; and
the classification of the bank’s debtors. The dfersdion scheme distinguishes between (i) busimefgors whose
indebtedness status is classified as pass or peergtion, (ii) retail debtors and (iii) businessbtbrs whose
indebtedness status is classified as substandaubtfdl or doubtful of loss.

For instance, a bank with a high overall credk has to perform a credit review of not less th@rd&er cent. of
the outstanding debt of those business debtorgadted as pass or special mention with creditslioe
outstanding indebtedness of Baht 20 million or mbrereviewing credit of the retail debtors, a ban&y set out
the volume and method of the credit review basedameptable statistical methods.

A bank is required to prepare and present its dranadit review plan to the bank’s board of direstfor approval
and make available the approved plan at the offichke bank for the BoT’s inspection.

The bank must also make quarterly progress repmittse board of directors including details of gmgblems or
difficulties recognised in the credit review proges

Tax Effects of Provisions for Corporate Income TaXPurposes

The Thai Revenue Code allows a commercial banlomsider any provision for loan loss (bad debts arbdful
debts) that the bank sets aside in accordancetimétiegal requirement of the BoT, in excess of gedtaside by
the bank during the previous accounting periodrasgmted in its statement of financial positionitagxpenses
deductible from the bank’s profit in calculationradt profit of the bank for tax purposes.

Single Lending Limits

The BoT currently imposes a limit, measured daityl @qual to 25.0 per cent. of any type of suchnibiel
institution’s capital fund on an amount that a fin@l institution can grant credit to, invest imeate contingent
liabilities for or enter into any other transactioaving an effect similar in nature to the grantoigredit to any
single person, a group of persons in any one projewhere proceeds are used for the same purfypaddition,
under the FIBA, the amount of credit extended toingestment in or contingent liabilities or othenedit-like
transaction granted for, a parent company, a siabgichnd an affiliate or a related person of a ritial
institution’s customer will be included in the amowf credit extended to, investment in or contimdebilities or
other credit-like transaction granted for, suchtauner for purposes of compliance with the singledieg limit.
Certain transactions (such as interbank loans @andisk transactions as prescribed by the BoT)eammpt from
these limitations.

Guidelines on Supervision of Venture Capital Busings

BOT requires that the companies within a finantiasiness group must not, in excess of 5 percenEubf
consolidation capital, grant credit, invest in,eerihto contingent liabilities or credit-like traations with
(1) other entities in which the venture capitabsidiaries invests for more than 10 percent ofgaiel up
shares of that company; and
(2) all subsidiaries of the entities as specifiedl)
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The exemption can be granted by the Bank of Thaitama case-by-case basis. In requestingeieenption, the
parent company shall submit an exemption requestetd-inancialnstitution Applications Department, Financial
Institutions Policy Group, Bank of Thailand.

Related Lending Limit

A financial institution is prohibited from grantirgedit to, investing in, undertaking contingeabiliities or other
transactions similar to granting of credit to

» a shareholder holding more than 5.0 percent. &l tslhares issued by financial institution (thdajor
Shareholder’) or any related person of such person; or

e a company in which it or its director, its managamer any related person of such person holds share
aggregate more than 10.0 percent. of the totakdkaued by such company (tHeusiness with beneficial
interest”);

either one or several transactions in aggregateiatitbereof, for each party at the end of each oagxcess of
the lowest amount amongst the following thresholds:

(i) 5.0 percent. of the total capital of Kasikoanix
(i) 25.0 percent. of total liabilities of such ctterparties

However, those restrictions shall not apply todi@nting credits, undertaking contingent liabistier credit-like
transactions in any governmental authority or th2H: (b) granting credits, investment, undertakoumtingent
liabilities or credit-like transactions in any coamny that a governmental authority, or the FIDF hsldres in
excess of 10.0 per cent. of total shares sold) any juristic person over which a governmentaharty has the
power of control directly or indirectly, (c) grang credits, investment, undertaking contingentiliiéds or credit-
like transactions in mutual fund established by tfowernmental authority, (d) granting credits, uteleng

contingent liabilities or credit-like transactiomsth full collateral in form of cash, deposits dtat financial
institution, bills of exchange issued by that fioah institution, Thai Government Securities thed &iee from any
encumbrance and negotiable, or securities issueth&dyFIDF, (e) granting credits, investment, uraldrtg

contingent liabilities

or credit-like transactions with any business witmeficial interest that results from debt restitiog, where
financial institutions, major shareholders, or @usiness with beneficial interest did not have aeneficial
interest prior to the debt restructuring, and (fertaking contingent liabilities under derivativeantracts with
parent company, other subsidiaries with same paremipany, or affiliated company located overseashaf
financial institution for the purpose of risk maeagent on derivatives transactions undertaking wtitker persons.

Foreign Exchange Positions

The BoT requires a commercial bank to maintairnatend of each day (i) a net open position in eactency in
proportion to its capital fund at a rate not mdnant 15.0 per cent. of such bank’s capital or U.S#ifon,
whichever is higher, and (ii) an aggregate positioproportion to its capital fund at the rate nore than 20.0
per cent. of such bank’s capital or U.S.$10 millishichever is higher.

Financial Institutions Development Fund (FIDF)

The Financial Institutions Development Fund (FIDgyt of the Bank of Thailand (BOT) with a separkgal
entity, was established in 1985 as a channel teigeofinancial assistance to troubled financialtitnons,
containing financial damages and mitigating thesdhrto stability of the financial institution syste The FIDF
played vital roles in bailing out cash-strappeéfinial institutions during the 1997 financial csigi addition to its
usual responsibilities in guaranteeing full repagirte depositors and creditors of financial ingtins to maintain
public confidence and financial institution systetability.

The FIDF has to act under Article 19 of the Bankbkiland Act (No. # B.E. 2551 (2008}o financially assist

insolvent financial institutions. The financial etance must be approved by the government angahernment
will absorb the cost of assistance, if any, to FIDRe current mandatory contributions from finahgistitutions
to the FIDF equal 0.46 per cent per annum on th@xing amounts:
(1) Average deposit balance of protected accounts; and
(2) Funds received from the general public, which doimdude the followings:

(a) Average deposit balance of protected accounts
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(b) Funds received from financial institutions and $gleaed financial institutions per the financiaktitution

law
(c) Funds received from the Bank of Thailand

(d) Funds received from issuance of debt instrumemtthfe portion that financial institutions recogrdzas

capital, whereby such amount is excluded overifaef such debt instrument, irrespectively whettner
amount recognized as capital will be subsequertyeced or not.

Deposit Protection Agency(DPA)

Deposit Protection Agency is a government orgaigagstablished in B.E. 2551 under the Depositdetimin

Agency Act B.E. 2551 in order to provide protectifum depositors of Financial Institutions, espdgiamall

depositors, the majority of depositors, who may hate access to sufficient financial information.dase a
particular insured financial institution fails, neursement shall be made to insured depositors theetipulated
amount of coverage within a certain period of tideposits exceeding the coverage amount shalldaet from
the liquidation process. The mandatory contribigitmthe Deposit Protection Fund are paid twicear yt 0.01
percent of per annum of average deposits of insacedunts.

In accordance with the Deposit Protection Agency, ftte Deposit Protection Agency covers the repaynoé
principal of and interest on qualifying depositsbject to the conditions stipulated therein. Thegdkd®ecree on
Coverage of Insured Deposits B.E. 2559 (2016) {ieposit Royal Decree”), which came into effect bh
August 2016, sets out the amount of deposits cdveneler the Deposit Protection Agency. Under suepdsit
Royal Decree, the amount of deposits covered byDégaosit Protection Agency will be an amount egoahe
lesser of the following amounts:

. From 11 August 2016 to 10 August 2018, Baht 1fani

. From 11 August 2018 to 10 August 2019, Baht 1ioni

. From 11 August 2019 to 10 August 2020, Baht Siomj and
. From 11 August 2020 and thereafter, Baht 1 nmillio

Financial Institutions as Escrow Agents

The Escrow Act B.E. 2551 (2008) (thescrow Act’) came into effect on 20 May 2008 to regulate éserow
business in Thailand. Pursuant to the Escrow Awut,fmancial institutions wishing to operate anrescbusiness
must obtain a license from the Ministry of FinanE@ancial institutions have to inform BoT of theiscrow
business with the evidenocef Escrow Agent license within 30 days after oktagnsuch license. Financial
institutions are required to have a policy whiclverg the details as prescribed by BoT regulationaddition,
financial institutions have to comply with relatkdvs and regulations including additional regulasiaghat BoT
may announce in the future.

Remedies

The BoT has broad powers to enforce the FIBA atate®@ regulations, including, in certain circumsias) the
power to appoint inspectors, suspend operatioashaink, remove directors, adjust its registeredalatevy fines

and revoke banking licences. In addition, uponiptasf a report from a banking inspector that iradés that the
condition of a commercial bank is such that seridasiage may be caused to the public interest, tflerBay

order such commercial bank to fix its operatiofinorease and/or decrease its share capital or teagerate, for
instance. In the event that the BoT exercisesatgep to order the cessation of a commercial baagkration, it
will recommend the Ministry of Finance to revoke tbperating licence.

In the event that the BoT exercises the power aoepla commercial bank under control, for examplenihe
commercial bank’s reserve capital falls below 60eb cent. of the required threshold, the BoT wipaint a
control committee that will then be responsible & the operations of such bank. If the controinodittee
determines that the particular bank is unable tdicoe operations, the BoT may order the cessatidmusiness
and recommend the Ministry of Finance to revokedberating licence.
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Disposal and Foreclosure

Under Thai law, Thai commercial banks must dispafsiereclosed or surrendered real estate withia figars of
acquisition except in certain cases. However, th€ Bas granted extensions of up to ten years f®tascquired
during the period 1 January 1996 to 31 Decembe# 20@ the real estate acquired by commercial béinks 1
January 2005 to 31 December 2006 as a result adéherestructuring of the debtors classified dsstandard,
doubtful, doubtful of loss and loss asset priot ttanuary 2005.

An additional five year extension may be availabiéy if:

+ the book value or the appraisal price (whichevéouger) of the foreclosed or surrendered real edtatd by
the bank, when aggregated with that held by aktasmnagement companies which are subsidiarigseof t
bank, does not exceed 10.0 per cent. of the cdpitdlof the bank; or

+ the book value or the appraisal price (whichevéoiger) of the foreclosed or surrendered real ediatd by
the bank, when aggregated with that held by aktasmnagement companies which are subsidiarigseof t
bank, does exceed 10.0 per cent. of the capitdl @fithe bank, provided that the bank must meetekerve
requirements for such foreclosed real estate asfigokby the BoT.

Requirements on Recovery Plan

The BoT Notification No. Sor.Nor.Sor. 16/2561 RegRirement on Preparation of Recovery Plan datédn@
2018 requires commercial banks in Thailand to dradbvery plans to prepare for possible financifficdlties
and restore their viability in a timely manner dhgriperiods of financial distress. Recovery plarsuh be fully
aligned with the commercial banks’ risk managemiatmework, and structures and characteristics. The
commercial banks are expected to set up a goveenmamework that promptly detects a stress sitnasind
operates swiftly and smoothly in a crisis. The cofeéhe recovery plan outlines a wide range of itedand
feasible recovery options to restore viability. iBentify and react to critical situations, the coergial banks
should monitor a range of indicators or recoveiggers reflecting at least their capital, liquidignd asset
situation. The plans also include an escalatiorgs®, consisting of data management and reporéguoe, for
implementation if one or more of these indicatersrieached. Finally, the set-up should be testeénutheoretical
scenarios and the institution should include inglea its communications strategy for addressirggdtisis. The
commercial banks’ management bodies are resporisifgeparing and maintaining recovery plans amsleing
that they are kept up-to-date annually or wheneligisubstantial change so that the plans arerfitde in crisis
situations. As being designated as one of the B35Sl Bank must submit its first recovery plansibge 2019,
with which the Bank has duly complied.
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SUMMARY OF DIFFERENCES BETWEEN TFRS AND IFRS

The following is a general summary of certain pipat differences between TFRS and IFRS as appkctibthe
Bank

The Bank has prepared audited, consolidated finhstatement&he“Financial Statements) in accordance with

TFRS and guidelines promulgated by the FederatibrAaounting Professions, the applicable rules and
regulations of the Thai SEC, the SET and the Batluding the BoTs Notification No Sor.Nor.Sor. 21/2558

directive dated 4 December 2015 regarditite preparation and announcement of the finantéérments of

commercial banks and holding companies which grarant company of a group of companies offeringrfirial
service$ as well as other supplementary BoT notifications

For the purposes of this Offering Circular, the Bamovides below a summary of the significant difeces
between TFRS and IFRS relevant to the FinanciaéStents

The differences identified below are limited to ghcsignificant differences that are appropriatéhto Financial
StatementsHowever, they should not be construed as beingustive Furthermore, no attempt has been made to

identify future differences between TFRS and IFRS aesult of prescribed changes in accountinglatas nor
to identify all future differences that may afféice Banks financial statements as a result of transactiorevents

that may occur in the future

References to IFRS and International Accountinq@&teds(the “IAS”) relate to those effective for accounting
periods beginning on or after 1 January 20IBe International Accounting Standards Board culyehas a

significant number of projects underway in conr@ttwith their work programme which may change the
information provided below

Thailand is currently undergoing a programme toveoge TAS with IFRSUnder this programme, with effect

from 1 January 2011 new and revised TAS becametife most of which were based on the IFRS effectt
2008 Significant exceptions are IFRS as relating to ritial instruments, for which the equivalent TAS are

effective from 1 January 2020

Financial Instruments
Recognition and Measurement

IFRS 9, Financial InstrumentRecognition and Measurement provides extensiveageil on the recognition and
measurement of financial instruments, includingwd¢ive instruments and hedging activitié¥hen a financial

asset or liability is recognised initially, an emtése should measure it at fair value, which & thice that would
be received to sell an asset or paid to transfebéity in an orderly transaction between markairticipants

Transaction costs directly attributable to the #itjan or issue of a financial asset or finandiability are
included in the initial measurement except for ficial assets and liabilities recognised at faingahrough profit
or loss For the purposes of measuring a financial asset miitial recognition, IFRS 9 adopts the followifaur

classifications with their associated accountiegtiments

+ financial assets measured at fair value througfiitpoo loss (“FVTPL”): gains and losses arising from
changes in the fair value are recognised in poofibss;

+ financial assets measured at amortised cost |gssiment losses using the effective interest ragthod;

» debt instruments measured at FVO@dins and losses arising from changes in the &irevare recognised
in equity through the statement of changes in siodders equity. Debt instruments classified as FVOCI
are recognised at fair valueterest income is calculated using the effectiteriest rate method; and

* equity instruments measured at FVO@hins and losses arising from changes in the faluevare
recognised in equity through the statement of charig shareholdergquity and are never recycled to
profit and loss, even if the asset is s@ividends are recognized in profit and loss
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TFRS has only limited guidance in relation to teeagnition and measurement of financial instrumentshe
Financial Statements, in addition to the abovesdiaations, the Bank currently classifies Aorarketable equity
securities agyeneral investmernitsGeneral investments are stated at cost less impairidowever, once TFRS 9
is effective, noAmarketable equity securitiegll be reclassified as financial assets measutéd/aPL or FVOCI
The FVTPL category is represented ‘dsading Securiti€s In addition, the interest and related fee and
commission income on loans to customers is recegnism an accrual basis using the contracted haterest
income stops accruing where amounts due are odistarfor greater than 90 day$he costs associated with
originating most financial assets and liabilitiee expensed at inceptionder IFRS, interest income, related fee
and origination costs would be recognised on actife interest rate basis throughout expectetinifeof loans

In the Financial Statements, transaction costsriadun relation to debentures issued were chamgéue profit or
loss Under IFRS, such issue costs would have been dmificim the proceeds of the issue in calculatirgg th

carrying value of the liability

Derivative instruments

In accordance with IFRS 9, derivative instrumerns @ecognised at fair valué-or derivatives designated as

qualifying fair value hedges, changes in fair valaee recognised in earnings where they offsethlaages in fair
values of related hedged assets, liabilities on iommitmentsFor derivatives designated as qualifying cash flow

hedges and hedges of net investments in foreignatipes, the effective portion of the change i falue is
recorded as a component of equity until the hedgtsaction impacts profit or lasghe ineffective portion of

changes in fair value of derivatives designatedifying cash flow hedges and hedges of net imvests in
foreign operations must be immediately recogniseshirnings

There is currently no TAS in effect that addregkesrecognition and measurement of derivative umsénts The

main derivative instruments used by the Bank arevdod exchange contracts, cross currency and Biteate
swaps

In the Financial Statements, the Bank has treatagative instruments as follows

* The Bank measures forward exchange contracts loeldrdding at fair value as assets and liabilities
respectively, with the corresponding amount recegphiin the statement of comprehensive income

Forward exchange contracts used for hedging aresuned at amortised coftith the fair value of the

derivative recorded off the statement of finang@akition with the corresponding income and expense
recognised on an accrual basis

« Cross currency and interest rate swaps held fdingaare measured at fair value as assets anditiegbi
respectively, with corresponding gains and losseerded in the statement of comprehensive incdrhe

measurement of cross currency and interest ratpssused for hedging purposes depends on the Hasis o
recognition for the hedged itetwhere the hedged item is measured at fair valeehéaging instrument is

also measured at fair value as assets and liabilitespectively, with corresponding gains and fsse
recorded in the statement of comprehensive inc@baversely, where the hedged item is recognisedjusi

amortised cost, the hedging instrument is alsogmised using amortised cost with the fair valuahef
derivative recorded off the statement of finang@akition with the corresponding income and expense
recognised on an accrual badis the case of hedges of net investments in forejggrations, and cash

flow hedges of foreign currency denominated finaheissets and liabilities, the effect of changethen
spot rate of the hedging instrument is deferredbtimer comprehensive income until the hedged item
impacts profit or loss

However, once TFRS 9 is effective, derivatives Wwdlmeasured at fair value and we will comply MRRS 9

Impairment

TFRS provides limited guidance in relation to teeagnition and measurement of financial instrumentsuding
the impairment of loans and receivables origindigdan entity Commercial banks in Thailand are required to

comply with the BoTs guidelines for calculating an allowance for déuldccountsThe regulations establish six
different categories corresponding to perceiveelteuf risk and set out a procedure for the cleesdibn of loans
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pass, special mention, satandard, doubtful, doubtful of loss and ldsxed percentages are applying to balances
under these classifications, net of certain qualifycollateral, to determine the minimum levelsatibwance for
doubtful accounts that banks are required to maint&dditionally, the Bank calculates a specific prasson a
case by case basis using expected loss principttslao provides a portfolio provision for loang sabject to
specific provision on a consistent basis

IFRS 9 requires the financial assets that are idsbiuments to be measured at amortised cost orGivand the
financial guarantee and committed unused limitbdoreviewed for impairment at the end of each auiog
period The impairment model is aexpected loss model, measured over a 12 monthdperidifetime ECL,

dependingn whether there has been a significant increaseeilit risk since initial recognitioriThe ECL is a
probability-weighted estimate of credit losses over the exgelife of the financial instrument whereby credit
losses are the present value of expected casHadtsort

Losses on Debt Restructuring

In accordance with TFRS, a combination of the fiemisng of assets, the transferring of equity anadification
of terms resulting from debtdréinancial difficulties is treated as debt restruity. In the Financial Statements,
debts subject to a modification of terms are statedither the present value of the expected futash flows,
using discount rates equivalent to the higher efBanks cost of funds, the contracted rate of interést,market

interest rate for a loan with a similar risk prefdr at the market price of collateral on the regtrring date

In accordance with IFRS 9, a derecognition testtniesperformed on the modified loan, depending o t
significance of the modificatiorif the modification results in a derecognition, thedified financial asset will be

recognized as a new financial asset and will bgallyi measured at its fair value plus eligiblensaction costs
The discount rate used to calculate the presentevef the expected future cash flows is the ®aiginal
effective interest rate

Disclosures in Financial Statements

TAS 103, Disclosures in the Financial Statement8ariks and Similar Financial Institutions, is semito the
superseded IFRS disclosure standard for banks,3@Disclosures in the Financial Statements of Bazkd
Similar Financial Institutions and TAS 107, Finacilnstrument Disclosure and Presentation, contains
requirements for financial instruments disclosurbe current disclosure requirement for banks unBRS is

IFRS 7 Financial Instrument®Disclosures which requires additional extensivecldmires on financial risk
managementin addition, commercial banks in Thailand are regpiito comply with the financial statements
format prescribed by the BoThis format differs from the requirements of IFRS-ér example, the Bd$ format
requires all amounts due frdim banks and other financial institutions to bevahainder a single caption called
“Interbank and Money Market itefpdFRS 7, on the other hand, requires placemendsi@mns and advances
to/from other banks and other money market items todiselosed separately as only one example of the
differences

Classification of loans acquired

The Thai Federation of Accounting Professions hrasiged specific requirements for the classificataf loans
acquired, under which loans acquired where thereoisntention of resale, must be classified as doand
advances in the statement of financial positiear loans acquired with the intention of resalesth should be

recorded as investments in the statement of fim&position

In accordance with IFRS 9, accounting treatmerdliofinancial assets should follow four classificas See®—
Financial Instruments- Recognition and Measuremént
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Lease

Under current TFRS, lessees classify lease transadts either finance lease or operating leastadritase of an
operating lease, no assets or liabilities are neizeg on the balance sheet and rental expensescagnized on an

accrual basis throughout lease term

However, when TFRS 16 becomes effective from JagnliaR020, lessees mustecognize assets and liabilities
related to all lease transactions on the balaneetsbn leaseeommencement datéAmortization and interest
expense related to such assets and liabilitiepexiedically recognized throughout lease term

Cash and Cash Equivalents

In the Banks Statements of Cash Flows, cash includes casimith aind cash in the process of collection
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TAXATION

The statements herein regarding taxation are basethe laws in force as at the date of this docuraed are
subject to any changes in law occurring after sdeke, which changes could be made on a retroattass

The following summary does not purport to be a aetmnsive description of all of the tax considemasi that
may be relevant to a decision to purchase, ownispase of the Notes and does not purport to dedl thie tax
consequences applicable to all categories of imressome of whicluch as dealers or certain professional

investord may be subject to special ruldsivestors should consult their own tax advisersarding the tax
consequences of an investment in the Notes

THAI TAXATION

This summary contains a description of the princigeai income tax consequences of the purchaseership
and disposition of the Notes by an individual orpapate investor who is not resident in Thailandtéx purposes
(referred to asnonresident individual holdefsand“nonresident corporate holdérsespectively, and together as

“nonresident holdef$. It does not purport to be a comprehensive desoniptf all of the tax considerations that
may be relevant to a decision to purchase Ndtke summary is based upon the tax laws of Thailaraffect on
the date of this Offering Circular

Income Tax

Non+esident Individual Holders

In considering whether the individual holder isa tesident of Thailand, Thai law does not lookhatnationality
of such individual holder, but will determine whettthe holder has resided in Thailand at one oertiores for a
period equal in the whole to 180 days in any tat.ye

Interest

Interest in respect of the Notes paid to a-resident individual holder is generally subjectatd 50 per cent
withholding tax, unles¢a) the terms and conditions of a double taxation agese between Thailand and the
resident country of such nemsident individual holder provide otherwise(by the norresident individual holder
is otherwise not subject to Thai income.tax

Capital gains

Unless the terms and conditions of a double tamatigreement entered into between Thailand andetsident
country of the nowresident individual holders provide otherwise, pit gain, which is the amount in excess of

the cost of acquisition, derived from the trangfethe Notes and paid in or from Thailand is subjecl50 per
cent withholding tax

Non-resident Corporate Holders

A nonresident corporate holder is a company, a regsteaetnership or a mutual fund established pursteat

foreign law and not doing business in Thailanddegeives from or in Thailand interest or capitahgdrom the
transfer of the Notes

Interest

Interest in respect of the Notes paid to a-resident corporate holder is generally subject tth.8 per cent
withholding tax, unles¢a) the terms and conditions of a double taxation agese between Thailand and the
resident country of such naesident corporate holder provide otherwis¢bpithe norresident corporate holder is
otherwise not subject to Thai income.tax

Capital Gain

Unless the terms and conditions of a double tamatigreement entered into between Thailand andetsident
country of the nomesident corporate holder provide otherwise, atabgain, which is the amount in excess of the
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cost of acquisition, derived from the transfertaf Notes and paid in or from Thailand is subject b0 per cent
withholding tax

Stamp Duty

Each of the Notes will be subject to Baht 5 stamy th Thailand when brought in to Thailand

HONG KONG TAXATION
Withholding Tax

No withholding tax is payable in Hong Kong in resipef payments of principal or interest on the Note in
respect of any capital gains arising from the stbe Notes.

Profits Tax

Hong Kong profits tax is chargeable on every persamying on a trade, profession or business ingH¢ang in
respect of profits arising in or derived from Hdkdgng from such trade, profession or business (eketuprofits
arising from the sale of capital assets).

Under the Inland Revenue Ordinance (Cap. 112) afigHKong (the Inland Revenue Ordinance) as it is
currently applied by the Inland Revenue Departmiat¢rest on the Notes may be deemed to be paiisg in
or derived from Hong Kong from a trade, professmmbusiness carried on in Hong Kong in the follogvin
circumstances:

() interest on the Notes is derived from Hong Kong anickceived by or accrues to a company carrying
on a trade, profession or business in Hong Kong;

(i) interest on the Notes is derived from Hong Kong iareééceived by or accrues to a person, otherahan
company, carrying on a trade, profession or busiireddong Kong and is in respect of the funds of
that trade, profession or business; or

(iii) interest on the Notes is received by or accruea fmancial institution (as defined in the Inland
Revenue Ordinance) and arises through or from #reying on by the financial institution of its
business in Hong Kong.

Pursuant to the Exemption from Profits Tax (Intedlasome) Order, interest income accruing to a qrersther
than a financial institution on deposits (denomedain any currency and whether or not the depssitvidenced
by a certificate of deposit) placed withter alia, an authorised institution in Hong Kong (withiretmeaning of
section 2 of the Banking Ordinance (Cap. 155) afi¢dong) are exempt from the payment of Hong Korafits

tax. Provided that no prospectus with respectedgbue of the Notes is registered under the Corep@winding
Up and Miscellaneous Provisions) Ordinance (Cajp.o82long Kong, the issue of Notes by the Issu@xjsected
to constitute a deposit to which the above exemgtiom payment will apply.

Sums received by or accrued to a financial insituby way of gains or profits arising through oorfi the
carrying on by the financial institution of its liess in Hong Kong from the sale, disposal and mgdien of
Notes will be subject to profits tax.

Sums derived from the sale, disposal or redemptfoBearer Notes will be subject to Hong Kong psofiax
where received by or accrued to a person, other dahénancial institution, who carries on a trapgefession or
business in Hong Kong and the sum has a Hong Komges. The source of such sums will generally be
determined by having regard to the manner in wttiehNotes are acquired and disposed.

Stamp Duty

Stamp duty will not be payable on the issue of Be&lotes provided either:

0] such Notes are denominated in a currency otherttf@ourrency of Hong Kong and are not repayable
in any circumstances in the currency of Hong Kag;

(i) such Notes constitute loan capital (as definetiénStamp Duty Ordinance (Cap. 117) of Hong Kong).
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If stamp duty is payable it is payable by the Issarethe issue of Bearer Notes at a rate of 3 get. of the market
value of the Notes at the time of issue.

No stamp duty will be payable on any subsequenttes of Bearer Notes.

No stamp duty is payable on the issue of Regist®fetks. Stamp duty may be payable on any trandfer o
Registered Notes. Stamp duty will, however, notpbgable on any transfers of Registered Notes pedvitiat
either:

() the Registered Notes are denominated in a currethey than the currency of Hong Kong and are not
repayable in any circumstances in the currencyasfg-Kong; or

(i) the Registered Notes constitute loan capital (disetkin the Stamp Duty Ordinance (Cap. 117) of
Hong Kong).

If stamp duty is payable in respect of the transfeRegistered Notes it will be payable at the @it@.2 per cent.
(of which 0.1 per cent. is payable by the sella @rl per cent. is payable by the purchaser) ndyrbglreference
to the consideration or its value. If, in the cabeither the sale or purchase of such Registei@dd\ stamp duty
is not paid, both the seller and the purchaser Ioeajable jointly and severally to pay any unpaggp duty and
also any penalties for late payment. If stamp dityot paid on or before the due date (two dayer dffte sale or
purchase if effected in Hong Kong or 30 days ieeféd elsewhere) a penalty of up to 10 times thy jplayable
may be imposed. In addition, stamp duty is payalbl¢he fixed rate of HK$5 on each instrument ohsfar
executed in relation to any transfer of the RegisteNotes if the relevant transfer is required eordgistered in
Hong Kong.
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CLEARING AND SETTLEMENT

The information set out below is subject to anyngeain or reinterpretation of the rules, regulat®mnd

procedures of Euroclear and Clearstream, Luxembdtagether, the Clearing System currently in effect. The
information in this section concerning the Clearifigstems has been obtained from sources that thie ligdieves
to be reliable, but neither the Bank nor any Deaberany Arranger takes any responsibility for thecaracy

thereof. Investors wishing to use the facilitieapy of the Clearing Systems are advised to cortfiercontinued
applicability of the rules, regulations and proceeisi of the relevant Clearing System. Neither thekBany other
party to the Agency Agreement, any Arranger nor Begler will have any responsibility or liabilityof any

aspect of the records relating to, or payments n@daccount of, beneficial ownership interestshie Notes held
through the facilities of any Clearing System arrf@intaining, supervising or reviewing any recorgfating to,

or payments made on account of, such beneficiabmhip interests.

The relevant Pricing Supplement will specify the&Ing System(s) applicable for each Series.
THE CLEARING SYSTEMS
Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each holdgrifes for participating organisations and faatks the
clearance and settlement of securities transachehseen their respective participants throughtede@ book-
entry changes in accounts of such participantsodtesr and Clearstream, Luxembourg provide to tlesipective
participants, among other things, services for kesfping, administration, clearance and settlemént o
internationally-traded securities and securitieglieg and borrowing. Euroclear and Clearstream,embourg
participants are financial institutions throughthe world, including underwriters, securities bnskand dealers,
banks, trust companies, clearing corporations arthio other organisations. Indirect access to &leap or
Clearstream, Luxembourg is also available to othsush as banks, brokers, dealers and trust coegpavtiich
clear through or maintain a custodial relationshifn a Euroclear or Clearstream, Luxembourg paéot, either
directly or indirectly.

Distributions of principal with respect to book-gninterests in the Notes held through EurocleaClearstream,
Luxembourg will be credited, to the extent receilmdthe Paying Agent, to the cash accounts of Heaowr
Clearstream, Luxembourg participants in accordavittethe relevant system’s rules and procedures.

BOOK-ENTRY OWNERSHIP
Bearer Notes

The Bank has made applications to Euroclear andr&@leam, Luxembourg for acceptance in their resgec
book-entry systems in respect of any Series of @ddptes. In respect of Bearer Notes, a temporéohab Note
and/or a permanent Global Note will be depositeth vei common depositary for Euroclear and Cleanstrea
Luxembourg. Transfers of interests in a temporalyb@ Note or a permanent Global Note will be mate
accordance with the normal market debt securitipsraiing procedures of the Euroclear and Clearsirea
Luxembourg. Each Global Note will have an Interoadil Securities Identification Numbed$IN”) and Common
Code.

Registered Notes

The Bank may make applications to Euroclear an@rSieeam, Luxembourg for acceptance in their regec
book-entry systems in respect of the Notes to peesented by a Global Certificate. Each Global ifieate will
have an ISIN and a Common Code. Investors in Nofesuch Series may hold their interests in a Global
Certificate through Euroclear and Clearstream, mbmurg.

Each Global Certificate will be subject to resinos on transfer contained in a legend appearintherfront of
such Global Certificate, as set out under “Subgorpand Sale”.

All Registered Notes will initially be in the formf a Global Certificate. Individual Certificateslibe available,

in the case of Notes initially represented by ab@ldCertificate, in amounts specified in the apgitle Pricing
Supplement.
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SUBSCRIPTION AND SALE

Summary of Dealer Agreement

Subject to the terms and on the conditions conthinean amended and restated Dealer Agreement dsted
November 2013 (theDealer Agreement) between the Issuer, the Arrangers and the PeentaDealers, the
Notes will be offered from time to time by the lssuo the Permanent Dealers. However, the Issiuerdserved
the right to sell Notes directly on its own beh@fDealers that are not Permanent Dealers. ThesNoty be
resold at prevailing market prices, or at pricdated thereto, at the time of such resale, as méted by the
relevant Dealer. The Notes may also be sold bydgfiger through the Dealers, acting as agents ditwer. The
Dealer Agreement also provides for Notes to beeidsn syndicated Tranches that are jointly and rediyeor
severally but not jointly underwritten by two or redDealers.

The Issuer will pay each relevant Dealer a commisais agreed between them in respect of Notes riodddy
it. The Issuer has agreed to reimburse the Arranged the Dealers for certain of their expensesrird in
connection with the establishment of the Prograrama the Dealers for certain of their activitiescannection
with the Programme.

The Issuer has agreed to indemnify the Arrangedsttam Dealers against certain liabilities in conioecwith the
offer and sale of the Notes. The Dealer Agreemetities the Dealers to terminate any agreementthieat make
to subscribe for Notes in certain circumstancesrpia payment for such Notes being made to theetssu

The Arrangers and the Dealers and their respedifigates are full service financial institutiorengaged in
various activities, which may include securitieading, commercial and investment banking, finaneidVice,
investment management, principal investment, herldinancing and brokerage activities. The Arrasgand the
Dealers and their respective affiliates may havwdopmed certain banking and advisory services far Iissuer
and/or its affiliates from time to time for whichety have received customary fees and expenses apdfiom
time to time, engage in transactions with and perfgervices for the Issuer and/or its affiliategtie ordinary
course of the Issuer’s or their business. In thiénary course of their various business activitilee, Arrangers and
the Dealers and their respective affiliates mayenakhold (on their own account, on behalf of thadients or in
their capacity of investment advisers) a broadyanfanvestments and actively trade debt and egétwrities (or
related derivative securities) and financial instemts (including bank loans) for their own accoant for the
accounts of their customers and may at any time loolg and short positions in such securities aisttuments
and enter into other transactions, including crddiivatives (such as asset swaps, repackagingradd default
swaps) in relation thereto. Such transactions,sitmrents and securities activities may involve séesrand
instruments of the Issuer, including the Notes, rhayentered into at the same time or proximateffersoand
sales of the Notes or at other times in the seagnaarket and be carried out with counterpartieg Hre also
purchasers, holders or sellers of the Notes. Thiangers and the Dealers or certain of their reseeffiliates
may purchase the Notes and be allocated the Nates$§et management and/or proprietary purposeasobuwtith
a view to distribution. Such persons do not intémdlisclose the extent of any such investment amsiactions
otherwise than in accordance with any legal or latgry obligation to do so.

The Arrangers, the Dealers or any of their respedffiliates may purchase the Notes for its oirtbern account
and enter into transactions, including credit darixes, such as asset swaps, repackaging and degditlt swaps
relating to the Notes and/or other securities eflgsuer or its associates at the same time asfféreand sale of
the Notes or in secondary market transactions. $uattsactions would be carried out as bilateralegsawith
selected counterparties and separately from arsfiegisale or resale of the Notes to which thisfify Circular
relates (notwithstanding that such selected copatges may also be purchasers of the Notes).

The Issuer may from time to time agree with thevaht Dealer(s) that the Issuer may pay certaml tharties
commissions (including, without limitation, rebatescertain private banks in connection with thstrithution of
the Notes as specified in the applicable Pricingpiament).

Selling Restrictions
Thailand:

Each Dealer has represented and agreed thatrniohaffered or sold and will not offer or sell aNgtes and it has
not distributed and will not distribute any oth@cdments or material in connection with the Noggther directly

or indirectly, in Thailand or to any resident ofdiland. No invitation will be made to any personTinailand to

subscribe for any Notes. Notes cannot be offerad, & transferred in Thailand.
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Singapore:

Each Dealer has acknowledged that this OfferinguCir has not been registered as a prospectustivatMAS.
Accordingly, each Dealer has represented and agheedt has not offered or sold any Notes or cdisseh Notes
to be made the subject of an invitation for sulptmm or purchase and will not offer or sell sucbté$ or cause
such Notes to be made the subject of an invitaf@nsubscription or purchase, and has not circdlaie
distributed, nor will it circulate or distributehis Offering Circular or any other document or miafein
connection with the offer or sale, or invitatiorr feubscription or purchase, of such Notes, whedlirexctly or
indirectly, to persons in Singapore other tharidian institutional investor (as defined in Secti#h of the SFA)
pursuant to Section 274 of the SFA, (ii) to a ratgvperson (as defined in Section 275(2) of the)Jithsuant to
Section 275(1) of the SFA, or to any person purst@isection 275(1A) of the SFA, and in accordawita the
conditions specified in Section 275 of the SFA #&indthe case of an accredited investor) RegulaBianf the
Securities and Futures (Classes of Investors) R&gnk 2018, or (iii) otherwise pursuant to, andagtordance
with the conditions of, any other applicable prawisof the SFA.

Where the Notes are subscribed or purchased urdén$ 275 of the SFA by a relevant person which is

(@) a corporation (which is not an accredited invegasrdefined in Section 4A of the SFA)) the soleess
of which is to hold investments and the entire steapital of which is owned by one or more indialdy
each of whom is an accredited investor; or

(b) a trust (where the trustee is not an accrediteelsiiov) whose sole purpose is to hold investmerdsach
beneficiary of the trust is an individual who isaacredited investor,

securities or securities-based derivatives cordréeach term as defined in Section 2(1) of the Sé#Ajhat
corporation or the beneficiaries’ rights and inseréhowsoever described) in that trust shall notrbasferred
within six months after that corporation or thaistr has acquired the Notes pursuant to an offeremeuxdier
Section 275 of the SFA except:

@) to an institutional investor or to a relevant persor to any person arising from an offer refertedn
Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(2) where no consideration is or will be given for trensfer;
3) where the transfer is by operation of law;
4) as specified in Section 276(7) of the SFA; or

(5) as specified in Regulation 37A of the Securitied &utures (Offers of Investments) (Securities and
Securities-based Derivatives Contracts) Regulat2®i8 of Singapore.

Notification under Section 309B(1)(c) of the SFAUnNless otherwise stated in the Pricing Supplenrergspect

of any Notes, all Notes issued or to be issued utideProgram shall be prescribed capital marketdyzts (as
defined in the Securities and Futures (Capital MerkProducts) Regulations 2018) and Excluded Imesst
Products (as defined in MAS Notice SFA 04-N12: deton the Sale of Investment Products and MAS Motic
FAA-N16: Notice on Recommendations on Investmentfcts).

Hong Kong:
In relation to each Tranche of Notes issued bylisheer, each Dealer has represented and agreed that

0] it has not offered or sold and will not offer ollsa Hong Kong, by means of any document, any
Notes, except for Notes which are a “structureddpet’ as defined in the Securities and Futures
Ordinance (Cap. 571) of Hong Kong (th®FO") other than (a) to “professional investors” adirted
in the SFO and any rules made under the SFO; aon (@her circumstances which do not result in the
document being a “prospectus” as defined in the @ones (Winding-up and Miscellaneous
Provisions) Ordinance (Cap. 32) of Hong Kong oralihdo not constitute an offer to the public within
the meaning of that Ordinance; and

(i) it has not issued or had in its possession forptimposes of issue, and will not issue or havedn it
possession for the purposes of issue, whether mgHang or elsewhere, any advertisement, invitation
or document relating to the Notes, which is dirécte, or the contents of which are likely to be
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accessed or read by, the public of Hong Kong (ebiéggermitted to do so under the securities lafs o
Hong Kong) other than with respect to Notes which @ are intended to be disposed of only to
persons outside Hong Kong or only to “professianaestors” as defined in the SFO and any rules
made under the SFO.

United States of America:

The Notes have not been and will not be registenetér the Securities Act, and may not be offereld} ar (in the
case of Bearer Notes) delivered within the Uniteates or to, or for the account or benefit of, Uh&sons except
in certain transactions exempt from the registratiequirements of the Securities Act. Terms usedhin
paragraph have the meanings given to them by Reégul& under the Securities Act.

The Bearer Notes are subject to U.S. tax law requénts and may not be offered, sold or deliverédinvithe
United States or its possessions or to a UnitetbSgerson, except in certain transactions pemniijeU.S. tax
regulations. Terms used in this paragraph haventtemnings given to them by the U.S. Internal Revebode of
1986, as amended, and regulations thereunder.

Each Dealer appointed under the Programme willebgired to represent and agree, that, except astpea by

the Dealer Agreement, it will not offer, sell on (he case of Bearer Notes) deliver the Notesagipart of their
distribution at any time or (ii) otherwise until 4ldys after the completion of the distribution of identifiable
tranche of which such Notes are a part, as detexdrand certified to the Issuer, by the Fiscal Agenin the case
of Notes issued on a syndicated basis, the Leadadtan within the United States or to, or for thecamt or
benefit of, U.S. persons, and it will have sentetxh dealer to which it sells Notes during therithistion

compliance period a confirmation or other notictirsg forth the restrictions on offers and salesttaf Notes
within the United States or to, or for the accoomnbenefit of, U.S. persons.

The Notes are being offered and sold outside thetlistates to non-U.S. persons in reliance on Régn S.

In addition, until 40 days after the commencemdnthe offering, an offer or sale of Notes withiretfunited
States by any dealer (whether or not participaitindpe offering) may violate the registration reganents of the
Securities Act.

This Offering Circular has been prepared by thadsgor use in connection with the offer and sdléhe Notes
outside the United States. The Issuer and the Beadserve the right to reject any offer to purehéae Notes, in
whole or in part, for any reason. This Offeringddiar does not constitute an offer to any persoth@éUnited
States. Distribution of this Offering Circular bgnanon-U.S. person outside the United States to any

U.S. person or to any other person within the WhBtates, is unauthorised and any disclosure witthauprior
written consent of the Issuer of any of its corgdntany such U.S. person or other person witherLthited States,
is prohibited.

Public Offer Selling Restriction Under the Prospeats Directive

In relation to each Member State of the Europeasn&mic Area, each Dealer has represented and agreed
each further Dealer appointed under the Programithbenrequired to represent and agree, that itteasnade

and will not make an offer of Notes which are thbject of the offering contemplated by the Offeriigcular as
completed by the pricing supplement in relatiomrateeto the public in that Member State except ithasay make
an offer of such Notes to the public in that MemBtate:

(@) if the pricing supplement in relation to the Nosgecify that an offer of those Notes may be made
other than pursuant to Article 3(2) of the Prospedirective in that Member State (Hdn-exempt
Offer”), following the date of publication of a prospestin relation to such Notes which has been
approved by the competent authority in that Reledember State or, where appropriate, approved in
another Member State and notified to the competatitority in that Member State, provided that any
such prospectus has subsequently been completidat lpyicing supplement contemplating such Non-
exempt Offer, in accordance with the Prospectusdive, in the period beginning and ending on the
dates specified in such prospectus or pricing supeht, as applicable and the Issuer has consented i
writing to its use for the purpose of that Non-ep¢@ffer;

(b) at any time to any legal entity which is a quatifiavestor as defined in the Prospectus Directive;
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(c) at any time to 150 natural or legal persons (othen qualified investors as defined in the Prospect
Directive), subject to obtaining the prior consehthe relevant Dealer or Dealers nominated by the
Issuer for any such offer; or

(d) at any time in any other circumstances falling witArticle 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred t¢hinto (d) above shall require the Issuer or aeglBr to publish
a prospectus pursuant to Article 3 of the Prospebivective, or supplement a prospectus pursuaAttiole 16 of
the Prospectus Directive.

For the purposes of this provision, the expres&onoffer of Notes to the public” in relation toyahlotes in any
Member State means the communication in any forchlgnany means of sufficient information on thertsrof

the offer and the Notes to be offered so as tolersbinvestor to decide to purchase or subschibébtes, as the
same may be varied in that Member State by anyumeasplementing the Prospectus Directive in thanider
State, the expressiofPfospectus Directivé means Directive 2003/71/EC (and amendments tbeiretluding the
2010 PD Amending Directive, to the extent impleneenin the Member State), and includes any relevant
implementing measure in the Member State and tpeesgion 2010 PD Amending Directivé means Directive
2010/73/EU.

Prohibition of Sales to EEA Retail Investors

From 1 January 2018, each Dealer has representbdgneed, and each further Dealer appointed urider t
Programme will be required to represent and adhes,it has not offered, sold or otherwise maddlaie and
will not offer, sell or otherwise make availableyadotes which are the subject of the offering cormglated by
this Offering Circular as completed by the pricisgpplement in relation thereto to any retail inoesh the
European Economic Area. For the purposes of ttogigion:

(@) the expressionrétail investor” means a person who is one (or more) of the falgw
0] a retall client as defined in point (11) of Artiél€l) of Directive 2014/65/EU (as amended,
“MiIFID 1l ™); or
(i) a customer within the meaning of Directive 20028%2/(as amended, thdnSurance

Mediation Directive”), where that customer would not qualify as a essfonal client as
defined in point (10) of Article 4(1) of MiFID lior

(iii) not a qualified investor as defined in DirectiveD3(¥1/EC (as amended, thBrbspectus
Directive”); and

(b) the expression dffer” includes the communication in any form and by angans of sufficient
information on the terms of the offer and the Natebe offered so as to enable an investor to dedod
purchase or subscribe the Notes.

Prior to 1 January 2018, please refer to the P@ffier Selling Restriction under the Prospectuslive above.

United Kingdom:

Each Dealer has represented, warranted and adyated t

() in relation to any Notes which have a maturityedd than one year, (a) it is a person whose ordinar
activities involve it in acquiring, holding, managior disposing of investments (as principal omage
for the purposes of its business and (b) it hasoffeted or sold and will not offer or sell any Nst
other than to persons whose ordinary activitielwer them in acquiring, holding, managing or
disposing of investments (as principal or as agfatthe purposes of their businesses or who it is
reasonable to expect will acquire, hold, managgispose of investments (as principal or agentjtfer
purposes of their businesses, where the issueedfithes would otherwise constitute a contravention
of Section 19 of the FSMA by the Issuer;

(i) it has only communicated or caused to be commuetdcand will only communicate or cause to be
communicated an invitation or inducement to engaggvestment activity (within the meaning of
Section 21 of the FSMA) received by it in connectiwith the issue or sale of any Notes in
circumstances in which Section 21(1) of the FSMAgnot apply to the Issuer; and
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(iii) it has complied and will comply with all applicaljeovisions of the FSMA with respect to anything
done by it in relation to any Notes in, from orertvise involving the United Kingdom.

Japan:

The Notes have not been and will not be registerater the Financial Instruments and Exchange Adapin
(Act No. 25 of 1948, as amended, the “Financialrimaents and Exchange Act”). Accordingly, eachhaf Dealer
has represented and agreed that it has not, gi@cthdirectly, offered or sold and will not, datéy or indirectly,
offer or sell any Notes in Japan or to, or for bieeefit of, any resident of Japan (which term axlus

herein means any person resident in Japan, inguatiy corporation or other entity organised underlaws of
Japan) or to others for re-offering or re-salegaiy or indirectly, in Japan or to, or for the béhof, any resident
of Japan except pursuant to an exemption fromedfistration requirements of, and otherwise in céamgke with,

the Financial Instruments and Exchange Act andratilevant laws and regulations of Japan.

General:

These selling restrictions may be supplemented adified by the agreement of the Issuer and any égal
following a change in a relevant law, regulationdmective. Any such modification will be set out the Pricing
Supplement issued in respect of the issue of Notediich it relates or in a supplement to this €ffg Circular.

No representation is made that any action has tadem in any jurisdiction that would permit a pehbtffering of
any of the Notes, or possession or distributiorthi€ Offering Circular or any other offering matdrior any
Pricing Supplement, in any country or jurisdictishere action for that purpose is required.

If a jurisdiction requires that the offering be reaoly a licensed broker or dealer and any of théedear any
affiliate of any of the dealers is a licensed bratedealer in that jurisdiction, the offering dhia¢ deemed to be
made by such dealer or such affiliate on behatfieflssuer in such jurisdiction.

Each Dealer will be required to agree that, itIshialthe best of its knowledge, comply with allenant laws,
regulations and directives in each jurisdictiorminich it purchases, offers, sells or delivers Naiedas in its
possession or distributes this Offering Circulauwy ather offering material or any Pricing Suppletibrerefore in
all cases at its own expense.
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(4)
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(6)

()

GENERAL INFORMATION

Approval-in-principle has been obtained from theXS&T for the establishment of the Programme and
application will be made to the SGX-ST for permissto deal in and for the listing and quotation for
any Notes which are agreed at the time of issugetso listed on the Official List. Formal approval
will be granted when a particular Series of Notas been admitted to the Official List. There is no
assurance that any application to the SGX-ST fah sapproval will be granted. The approval in-
principle, admission to the Official List of the 86T and quotation of any Notes on the SGX-ST is
not to be taken as an indication of the merithefBank, its subsidiaries and associated compahkes,
Programme or such Notes. The SGX-ST assumes non&bylity for the correctness of any of the
statements made, opinions expressed or reportaigedtherein. The Notes will trade on the SGX-ST
in a minimum board lot size of S$200,000 or itsiegjent in other currencies so long as any of the
Notes remain listed on the SGX-ST. For so longgsNotes are listed on the SGX-ST and the rules of
the SGX-ST so require, the Bank shall appoint amathtain a paying agent in Singapore, where such
Notes may be presented or surrendered for paymertlemption, in the event that the Global Note(s)
representing such Notes is exchanged for Definihates. In addition, in the event that the Global
Note(s) is exchanged for Definitive Notes, an amwement of such exchange will be made by or on
behalf of the Bank through the SGX-ST and such ancement will include all material information
with respect to the delivery of the Definitive Nsténcluding details of the paying agent in Singapo
so long as the Notes are listed on the SGX-ST laaduies of the SGX-ST so require.

The Bank has obtained all necessary consents, \agprand authorisations as required in connection
with the establishment and update of the Prograrfiime.establishment and subsequent updates of the
Programme were authorised by resolutions of therdBoé Directors of the Bank on 26 April 2012,
resolutions of the Board of Directors of the Bamk28 August 2014, and resolutions of the Board of
Directors of the Bank on 26 July 2018. The Bank tistsined and has agreed to obtain from time to
time all necessary internal consents, approvals ardorisations for the issue of Notes under the
Programme.

Each Bearer Note having a maturity of more than yweg, Receipt, Coupon and Talon will bear the
following legend: “Any United States person whodwmthis obligation will be subject to limitations

under the United States income tax laws, includhmg limitations provided in Sections 165(j) and
1287(a) of the Internal Revenue Code”.

Notes have been accepted for clearance througButaelear and Clearstream, Luxembourg systems
(which are the entities in charge of keeping theorés). The Common Code, the ISIN and (where
applicable) the identification number for any othelevant clearing system for each Series of Notes
will be set out in the relevant Pricing Supplement.

The address of Euroclear is 1 Boulevard du Roi AlbeB-1210 Brussels, Belgium and the address of
Clearstream, Luxembourg is 42 Avenue JF Kennedy,8%5 Luxembourg. The address of any
alternative clearing system will be specified ie ttpplicable Pricing Supplement.

Where information in this Offering Circular has besourced from third parties this information has
been accurately reproduced and as far as the Bardware and is able to ascertain from the
information published by such third parties no sabave been omitted which would render the
reproduced information inaccurate or misleadinge Bburce of third party information is identified
where used.

The issue price and the amount of the relevantNetk be determined, before filing of the relevant
Pricing Supplement of each Tranche, based on tbeajling market conditions. The Bank does not
intend to provide any post-issuance informatiorelation to any issues of Notes.

For so long as Notes may be issued pursuant t@ffesing Circular, the following documents will be
available, during usual business hours on any waek8aturdays and public holidays excepted), for
inspection at the office of the Fiscal Agent or tagistered office of Bank:

() the Agency Agreement (which includes the form af tBlobal Notes, the definitive Bearer
Notes, the Global Certificates, the Coupons, theelpés and the Talons);

(i) the Dealer Agreement;
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(®)

©)

(iii) the Deed of Covenant;
(iv) the Memorandum and Articles of Association of treag

(V) copies of the most recent annual and interim rep(ricluding financial statements) and
audited accounts of the Bank and the Group;

(i) each Pricing Supplement (save that Pricing Supplemaating to unlisted series of Notes
will only be available for inspection by a holddrsaich Note and such holder must produce
evidence satisfactory to the Bank and the releRPaytng Agent as to its holding of Notes and
identity); and

(vii) a copy of this Offering Circular together with a8ypplemental Offering Circular or further
Offering Circular.

KPMG Phoomchai Audit Ltd. has audited, and rendemeglialified audit reports on, the consolidated
accounts of the Bank for the three years ended &kmber 2016, 2017 and 2018 and the six month
periods ended 30 June 2018 and 30 June 2019.

Copies of the latest Annual Report and consolidatetl unconsolidated accounts of the Bank and the
latest interim consolidated and unconsolidated atioof the Bank may be obtained, and copies of the
Agency Agreement and the Deed of Covenant will \mglable for inspection, at the specified offices
of each of the Paying Agents during normal busitesss, so long as any of the Notes is outstanding.
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