




Page 2 

INC.,�Z 
Chemistry of Success 

Notes to consolidated financial results: 

The above statement of audited Consolidated Financial results for the quarter and year ended March 31, 2020 ('the Statement'} of Meghmani Organics Limited ('the Holding Company') and its 
subsidiaries as mentioned in note 4 below, Is reviewed by the Audit Committee and thereafter approved by the Board of Directors at their meeting held on June 15, 2020. The consolidated 
financial results are prepared in accordance with the Indian Accounting Standards {tnd AS) as prescribed under Section 133 of the Companies Act, 2013. 

The above results have been prepared on the basis of audited consolidated financial statements of the Company for the year ended March 31, 2020 and the consolidated interim financial 
results for the quarter and nine months ended December 31, 2019, which are prepared in accordance with Ind AS notified under Companies (Indian Accounting Standards) Rules, 2015. The 
figures of the last quarter are the balancing figures between audited figures for the full financial year and published unaudited year to date figures up to the end of third quarter of the respective 
financial year. 

As per Ind AS 108 "Operating Segmenr Company has reported segment information under three segments: 1) Pigments 2) Agro.chemicals and 3) Chloro Alkali and Its Derivatives. 

4 The Statement Includes results of the following subsidiaries: 
1. Meghmani Finechem Limited 
2. Meghmani Organics Inc. USA 
3. PT Meghmanl Indonesia 
4. Meghmanl Overseas FZE 
5. Meghmani Organochem Limited (w.e.f. October 15, 2019) 

The exceptional item for the quarter and year ended March 31, 2019 includes loss on account of fire on March 26, 2019 at a manufacturing facility of the Company in Dahej location. Loss on 
fire Included Inventory, Property Plant and Equipment and other ancillary expenses amounting to INR 1,586.78 lakhs as assessed by the management and was charged to Statement of Profit 
and Loss for the quarter and year ended March 31, 2019 In llne with requirements of Ind AS 16. The Company has All Risk Insurance Policy (including Loss of Profit Policy) and is fully covered 
for insurance claim. Management has submitted requisite Information to the surveyor and Insurance company, however preliminary assessment / claim report is awaited from the Insurance 
Company. 

6 On March 30, 2019, MCA notified Ind AS 116 'Leases' (the Standard) which replaced Ind AS 17 'leases', including appendices thereto. Ind AS 116 ls effective for annual periods beginning on 
or after April 01, 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to account for all the leases under a 
single balance sheet model similar to the accounting for finance lease under IND AS 17. The Group has adopted INDAS 116, effective from April 1, 2019 using modified retrospective approach 
given In para C8(b) and C8(c)(ll) of the Standard to ongoing leases. Accordingly, the comparatives have not been restated. On the date of transition, the Company has recognised Right of Use 
(ROU) asset amounting to INR 1,297.74 lakhs. The ROU asset measured at amount equal to the lease liability in the Balance Sheet on the date of initial application. 

In the Consolidated statement of profit and loss, operating lease expenses were recognised as other expenses In the previous period. Pursuant to adoption of Ind AS 116, amounts are 
recognised as depreciation expense for the right•Of•use asset and finance cost for Interest accrued on lease liability In the current period. The adoption of this standard did not have any 
significant Impact on the profits for the period and earnings per share. 

7 The Holding Company has elected to exercise the option permitted under Section 115 BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) ordinance, 2019. 
Accordingly, the Holding Company has recognized the provision for Income tax for the year ended March 31, 2020 and remeasured Its deferred tax basis the rate prescribed in the aforesaid 
section. The consequent Impact of remeasurement of deferred tax amounting to INR 1,143 lakhs ls accounted during the quarter and half year ended September 30, 2019. The material 
Subsidiary Company Incorporated in India has not elected to exercise the option permitted under Section 115BBA and has continued making provision for income tax at the existing tax rates for 
the yeer ended March 31, 2020. 

The Board of Directors of holding company at their meeting held on January 29, 2020, have approved composite scheme of arrangement ("the Schemej proposing demerger of agro and 
pigment divisions of holding company along with its investment In Optionally Convertible Redeemable Preference Shares ('OCRPS') of Meghmani Finechem Limited (MFL) into a newly 
Incorporated wholly owned subsidiary company Meghmanl Organochem Limited. Further, post demerger, as per the composite scheme, the holding company along with its trading business 
and equity Investment In its subsidiary company Meghmanl Finechem Limited (MFL) shall be merged into MFL. The shareholders of holding company will get equity shares of Meghmanl 
Organochem Limited as consideration for demerger as per the share swap ratio defined In the composite scheme. Further, shares hekt by holding company in MFL (57.16%) shall stand 
cancelled on merger and the shareholders of holding company will get equity shares of MFL as consideration for merger as per the share swap ratio defined in the composite scheme. 

The Scheme is subject to shareholders' and regulatory approvals which the Company Is in the process of undertaking. 

The standalone financial results for the quarter and year ended March 31, 2020 are summarised below and detailed financial results are available on Company's website www.meghmani.com 
and have been submitted to the SSE Limited (www.bseindla.com) and National Stock Exchange of India Limited (www.nselndia.com) where the equity shares of the Company are listed. 

Particulars 

10 The Board of Directors at their meeting held on March 3, 2020 have declared an Interim dividend of Rs. 1.00 per share of Rs. 1 each o.e. 100%). Further the Board of Directors at their meeting 
held on June 15, 2020, have recommended final dividend of Rs 0.40 per share of Re 1 each (40%), subject to approval of shareholders in the ensuing Annual General Meeting. 

11 Ministry of Agriculture and Farmer Welfare ("MOAFW) vide its notification dated May 14, 2020 has published a draft order called the •Banning of Insecticides Order, 2020, ("Draft Order, 
wherein 27 Insecticide are proposed to be banned for import, manufacture, sale, transport, distribute and use as specified In the schedule to the order from the date of publication to the order. 
Any objection I suggestion against the said draft order by person affected are to be submitted before the expiry of 45 days from the said order. The proposed ban would possibly affect revenue 
of certain products of the Holding Company. 

Various representation have been made against the said order. Based on the representation received from FICCI, CHEMEXCIL, PMFAI and HIL (India) Limited, Ministry of Chemicals and 
Fertilizer has filed a response to MOAFW dated June 2, 2020 stating reasons for not banning the products as proposed in the said Draft Order. 

Pursuant to above, MOAFW has Issued a revised draft by allowing export of these products and also extending the date ror submitting objection I suggestion from 45 to 90 days. 

On the aforesaid basis, the Holding Company believes that there are several contentions In favour of the entire Agrochemical Industry which are tenable. The Trade and Industry Association 
leader with the support of every member is In process of preparing convincing representations besides the legal recourse to challenge the said unilateral notification. Accordingly, The Holding 
Company believes that the draft order will not be sustained and the same will be reversed by MOAFW. 

12 The COVIO-19 pandemic has disrupted various business operations due to lockdown and other emergency measures Imposed by the governments. The operations of the Group were 
Impacted, due to shutdown of plants and offices following nationwide lockdown. The Group continues with its operations in a phased manner in line with directives from the authorities. 

The Group has evaluated the Impact of thls pandemic on its business operations, liquidity, assets and financial position and based on management's review of current indicators and economic 
conditions there Is no material Impact and adjustments required on its financial results as at March 31, 2020. However, the Impact assessment of COVID• 19 is a continuing process gfVen the 
uncertainties associated with Its nature and duration and accordingly the impact may be different from that estimated as at the date of approval of these financial results. The Group will continue 
to monitor any material changes to future economic conditions and its Impact, if any. 

13 Statement of audited consolidated cash flow for the year ended March 31, 2020 and March 31, 2019 ls given In Annexure 1. 

14 Previous quarter/year-end figures have been regrouped/ reclassJfied, wherever necessary, to confirm to current period's classification. 

Date: June 15, 2020 
Place: Ahmadabad 
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