OEL (HOLDINGS) LIMITED
(Company Registration No. 198403368H)
(Incorporated in Singapore)
_________________________________________________________________________________
EMPHASIS OF MATTERS BY THE INDEPENDENT AUDITORS ON THE FINANCIAL
STATEMENTS FOR FINANCIAL YEAR ENDED 31 DECEMBER 2015
_________________________________________________________________________________

Pursuant to Rule 704(4) of the Listing Manual Section B: Rules of Catalist of the Singapore Exchange
Securities Trading Limited, the Board of Directors of OEL (Holdings) Limited (the "Company") wishes
to announce that the Company's Independent Auditors, Messrs Deloitte & Touche LLP, have included
"Emphasis of Matters" in their Independent Auditors' Report in respect of the Company's financial
statements for the year ended 31 December 2015 (the "Financial Statements").
The Emphasis of Matters included by Deloitte & Touche LLP do not constitute a modified opinion to
the Financial Statements.
A copy of the Independent Auditors' Report together with the extract of the relevant notes to the
Financial Statements are attached hereto for information.
The Independent Auditor’s Report and the Financial Statements will form part of the Company’s
Annual Report for FY2015 (the “FY2015 Annual Report”) which will be dispatched to the
shareholders of the Company (the “Shareholders”) in due course.
Shareholders are advised to read the Independent Auditors' Report and the FY2015 Annual Report in
their entirety and to read this announcement in conjunction with the Independent Auditors' Report and
the FY2015 Annual Report.
OPINION ON EMPHASIS OF MATTERS
The auditors highlighted in their Independent Auditors’ Report that the points below indicate the
existence of material uncertainties that may cast significant doubt on the Group’s and the Company’s
ability to continue as a going concern.
Nevertheless, the Directors of the Company are of the view that it is appropriate for the Financial
Statements of the Company and the Group to be prepared on a going concern basis. The Company
wishes to make the following statements with regards to the Emphasis of Matters in the Independent
Auditors' Report.
1.

The Group incurred net losses from its continuing operations of $9.5 million and $20.5
million for the years ended December 31, 2015 and December 31, 2014, respectively, and
the Company incurred net losses of $12.0 million and $32.4 million for the years ended
December 31, 2015 and December 31, 2014, respectively. As at December 31, 2015, the
Group has net current assets of $0.7 million, comprising total current assets of $12.5
million, of which $9.0 million relates to other assets held for sale and inventories
previously under arbitrations, and total current liabilities of $11.8 million. The Company
has net current liabilities of $0.9 million as at December 31, 2015. The financial
statements have been prepared on a going concern basis which contemplating the
realisation of assets and the satisfaction of liabilities in the normal course of business.
After reviewing the business plans and cash flow forecasts of the Company and the Group for
the financial year ending December 31, 2016, the Directors believe that the Company and the
Group are able to continue as a going concern in the foreseeable future and will be able to
realise their assets and discharge their liabilities in the normal course of business as:
•

Management is evaluating various strategies to improve the operating and financial
position of the Company and the Group. One of the strategies is to continuously streamline
its Shipyard operations by focusing on ship repairs and increasing trading activities.

2.

•

Undrawn banking facilities are available to provide funding for the operations of the
Company and the Group.

•

Additional cash flow is expected to be generated from the disposal of the other current
assets and inventories.

•

Management is exploring new business ventures or opportunities such as the proposed
acquisition of the oil and gas business venture in China in order to expand the Group’s
business activities. On June 30, 2015, the Company had entered into a conditional sale
and purchase agreement with a third party to acquire certain issued share capital of Allied
Resources Limited, together with Jilin Hengli Industries Liability Co., Ltd and Qian An
Oilfield Development Co., Ltd with the completion not later than October 31, 2015 (the
“long stop date”). The long stop date has been extended to May 31, 2016.

A claim has been filed by Bangkok Dock Company Limited (“BDC”) in Thailand against
OCT Co. Ltd. (“OCT”), an associated company of the Group in relation to a lease
agreement entered into between BDC and OCT for the use of the Mahidol Adulyadej
Royal Navy Dock, Thailand (the “Shipyard”). OCT sub-leases the Shipyard to OSC Co.
Ltd, a wholly-owned subsidiary of the Group for its operations in the Shipyard.
Management is of the view that the claim by BDC will not have a material adverse impact
on the financial position and financial performance of the Group. If the outcome of the
claims is not favorable to the associated company, the Group’s Shipyard operations may
be significantly impacted.
The Group’s legal counsel has advised that the claim is baseless and that BDC is not entitled to
any claim at all. Accordingly, management is of the view that the claim by BDC will not have a
material adverse impact on the financial position and financial performance of the Group, hence
no provision is recorded in these financial statements.

Based on the above, the Board is of the view that the Group is able to continue as going concern, and
that the financial statements have been prepared on the basis that the Group will continue as a going
concern.
Further, the Board is of the opinion that sufficient information has been disclosed for the trading of the
Company’s securities to continue in an orderly manner. The Board is not aware of any material
information that requires disclosure but remains undisclosed as of the date of this announcement.
By Order of the Board

Chang Ai Ling
Company Secretary
31 March 2016

This announcement has been reviewed by the Company’s sponsor, RHT Capital Pte. Ltd. (the “Sponsor”), for
compliance with the relevant rules of the Singapore Exchange Securities Trading Limited (“SGX-ST”). The
Sponsor has not independently verified the contents of this announcement.
This announcement has not been examined by the SGX-ST and the SGX-ST assumes no responsibility for the
contents of this announcement, including the correctness of any of the statements or opinions made or reports
contained in this announcement.
The details of the contact person for the Sponsor are:Name
: Mr Tan Chong Huat (Registered Professional, RHT Capital Pte. Ltd.)
Address
: Six Battery Road, #10-01, Singapore 049909
Tel
: (65) 6381 6757

