IMPORTANT NOTICE

THIS OFFERING IS AVAILABLE ONLY TO INVESTORS WHO ARE

OUTSIDE OF THE UNITED STATES

IMPORTANT: You must read the following before continuing. The following applies to the offering circular following this page, and
you are therefore advised to read this carefully before reading, accessing or making any other use of the offering circular. In accessing
the offering circular, you agree to be bound by the following terms and conditions, including any modifications to them, any time you
receive any information from us as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE OR SOLICITATION
IN ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES DESCRIBED IN THE OFFERING CIRCULAR
HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE
“SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR OTHER JURISDICTION AND
THEREFORE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN
EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS.

THE FOLLOWING OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY
NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS
DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A
VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS. ANY INVESTMENT
DECISION SHOULD BE MADE ON THE BASIS OF THE FINAL TERMS AND CONDITIONS OF THE SECURITIES AND THE
INFORMATION CONTAINED IN THIS OFFERING CIRCULAR. IF YOU HAVE GAINED ACCESS TO THIS TRANSMISSION
CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORIZED AND WILL NOT BE ABLE TO
PURCHASE ANY OF THE SECURITIES DESCRIBED THEREIN.

Confirmation of your Representation: In order to be eligible to view this offering circular or make an investment decision with respect
to the securities, investors must be outside the United States. This offering circular is being sent at your request and by accepting the
e-mail and accessing this offering circular, you shall be deemed to have represented to us (1) you and any customers you represent are
outside the United States and that the electronic mail address that you gave us and to which this e-mail has been delivered is not located
in the United States and (2) that you consent to delivery of this offering circular by electronic transmission.

You are reminded that this offering circular has been delivered to you on the basis that you are a person into whose possession this
offering circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you may not, nor
are you authorized to, deliver or disclose this offering circular to any other person.

The materials relating to the offering do not constitute, and may not be used in connection with, an offer or solicitation in any place
where offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a licensed broker or dealer
and the initial purchasers (as defined below) or any affiliate of the initial purchasers is a licensed broker or dealer in that jurisdiction, the
offering shall be deemed to be made by the initial purchasers or such affiliate on behalf of PT Tower Bersama Infrastructure Tbk (the
“Issuer”) in such jurisdiction. This offering circular has been sent to you in an electronic form. You are reminded that documents
transmitted via this medium may be altered or changed during the process of electronic transmission and consequently none of Barclays
Bank PLC, Singapore Branch, BNP Paribas, Crédit Agricole Corporate and Investment Bank, Singapore Branch, DBS Bank Ltd., The
Hongkong and Shanghai Banking Corporation Limited, Singapore Branch, Mizuho Securities Asia Limited, Oversea-Chinese Banking
Corporation Limited, United Overseas Bank Limited, Australia and New Zealand Banking Group Limited, CIMB Bank Berhad, Labuan
Offshore Branch, MUFG Securities Asia Limited Singapore Branch and SMBC Nikko Capital Markets Limited (together, the “initial
purchasers”) or the Issuer, nor any person who controls any initial purchaser or the Issuer, or any affiliate of any such person, accepts
any liability or responsibility whatsoever in respect of any difference between the offering circular distributed to you in electronic format
and the hard copy version available to you on request from the initial purchasers or the Issuer.

This offering circular has been prepared on the basis that any offer of securities in any Member State of the European Economic Area
(“EEA”) will be made pursuant to an exemption under the Prospectus Regulation from the requirement to publish a prospectus for offers
of securities. The expression Prospectus Regulation means Regulation (EU) 2017/1129 (as amended or superseded).

This offering circular has been prepared on the basis that any offer of securities in the United Kingdom (“UK”) will be made pursuant to
an exemption under the FSMA from the requirement to publish a prospectus for offers of securities. The expression FSMA means the
Financial Services and Markets Act 2000 (as amended).

Prohibition of sales to EEA retail investors — The securities are not intended to be offered, sold or otherwise made available to and
should not be offered, sold or otherwise made available to any retail investor in the EEA. For these purposes, a retail investor means a
person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(11) of Directive 2014/65/EU (as amended, “MiFID
II”); or (ii) a customer within the meaning of Directive 2016/97/EU (as amended, the “Insurance Distribution Directive”), where that
customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II. Consequently, no key
information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the
securities or otherwise making them available to retail investors in the EEA has been prepared and therefore offering or selling the
securities or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

Prohibition of sales to UK retail investors — The securities are not intended to be offered, sold or otherwise made available to and
should not be offered, sold or otherwise made available to any retail investor in the UK. For these purposes, a retail investor means a
person who is one (or more) of (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of
domestic law by virtue of the European Union (Withdrawal) Act 2018 (“EUWA?”); or (ii)a customer within the meaning of the provisions
of the FSMA and any rules or regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer would not
qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law
by virtue of the EUWA. Consequently no key information document required by Regulation (EU) No 1286/2014 as it forms part of
domestic law by virtue of the EUWA (the “UK PRIIPs Regulation”) for offering or selling the notes or otherwise making them available
to retail investors in the UK has been prepared and therefore offering or selling the notes or otherwise making them available to any
retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

This offering circular is for distribution only to persons who (i) fall within Article 43(2)(b) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended, the “Financial Promotion Order”), (ii) have professional experience in matters
relating to investments falling within Article 19(5) of the Financial Promotion Order, (iii) are persons falling within Article 49(2)(a) to
(d) (“high net worth companies, unincorporated associations etc”) of the Financial Promotion Order, (iv) are outside the United
Kingdom, or (v) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of
the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities may otherwise lawfully be
communicated or caused to be communicated (all such persons together being referred to as “relevant persons”). This offering circular is
directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or
investment activity to which this offering circular relates is available only to relevant persons and will be engaged in only with relevant
persons.

If you receive this document by e-mail, you should not reply by e-mail to this announcement, and you may not purchase any securities by
doing so. Any reply e-mail communications, including those you generate by using the “Reply” function on your e-mail software, will be
ignored or rejected. If you receive this document by e-mail, your use of this e-mail is at your own risk and it is your responsibility to take
precautions to ensure that it is free from viruses and other items of a destructive nature.

The information in this offering circular is not complete and may be changed. This offering circular is not an offer to sell the securities,
nor a solicitation to buy the securities, in any jurisdiction where the offer or sale is not permitted.
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PT Tower Bersama Infrastructure Tbk
(incorporated in the Republic of Indonesia with limited liability)

US$300,000,000
2.75% Senior Unsecured Notes due 2026

PT Tower Bersama Infrastructure Tbk (the “Issuer” or the “Company”), a company incorporated with limited
liability under the laws of the Republic of Indonesia, is offering US$300,000,000 2.75% Senior Unsecured Notes due 2026
(the “notes” or “Notes”). The notes will mature on January 20, 2026. The notes will bear interest at the rate of 2.75% per
annum. Interest on the notes is payable on January 20 and July 20 of each year, beginning on July 20, 2021.

The Issuer may redeem the notes at any time, in whole or in part, in cash at the applicable redemption prices
described under the heading “Description of the Notes — Optional Redemption.” Within 10 days following a Change of
Control Triggering Event (as defined in “Description of the Notes”), the Issuer will make an offer to repurchase all
outstanding notes at a purchase price equal to 101% of their principal amount plus accrued and unpaid interest, if any, to
(but not including) the Change of Control Payment Date (as defined in “Description of the Notes”).

The notes are subject to redemption in whole but not in part at 100% of their principal amount, together with
accrued and unpaid interest to the redemption date, at the option of the Issuer at any time in the event of certain changes
affecting taxes of the Republic of Indonesia. See “Description of the Notes — Redemption for Changes in Taxes.”
Payments on the notes will be made in U.S. dollars without deduction for or on account of taxes imposed or levied by the
Republic of Indonesia (and certain other jurisdictions) to the extent described under “Description of the Notes —
Additional Amounts.”

The notes will be unsubordinated obligations of the Issuer and will rank pari passu in right of payment with all its
other unsecured and unsubordinated indebtedness. For a more detailed description of the notes, see “Description of the
Notes” beginning on page 162. The notes are expected to be rated “BBB-" by Fitch Ratings Ltd. (“Fitch”). A security
rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at
any time by the assigning rating agency.

Investing in the notes involves risks that are described under the “Risk Factors” section beginning on page 24
of this offering circular.

Offering Price: 100% plus accrued interest, if any, from January 20, 2021

Approval-in-principle has been received for the listing and quotation of the notes on the Official List of the
Singapore Exchange Securities Trading Limited (the “SGX-ST”). The SGX-ST assumes no responsibility for the
correctness of any of the statements made or opinions expressed or reports contained herein. Admission of the notes to the
Official List of the SGX-ST is not to be taken as an indication of the merits of the notes or our Company.

The notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the
“Securities Act”), or the securities laws of any other jurisdiction. The notes are being offered and sold in offshore
transactions outside the United States in reliance on Regulation S under the Securities Act (“Regulation S”). See “Plan of
Distribution” and “Transfer Restrictions” for additional information about eligible offerees and transfer restrictions. This
offering does not constitute a public offering in Indonesia under Law Number 8 of 1995 regarding Capital Markets. The
notes may not be offered or sold in Indonesia or to Indonesian citizens, wherever they are domiciled, or to Indonesian
residents, in a manner which constitutes a public offer under the laws and regulations of Indonesia.

It is expected that delivery of the notes will be made on or about January 20, 2021 (the “Closing Date”), being the
fifth business day following the date of pricing of the notes (“T+5”). The notes will be issued only in registered form in
minimum denominations of US$200,000 and integral multiples of US$1,000 in excess thereof, registered in the name of a
nominee of and deposited with a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking
S.A. (“Clearstream”) on or about the Closing Date for the accounts of their respective accountholders.

Joint Global Coordinators

Barclays BNP Crédit DBS Bank Ltd. HSBC Mizuho OCBC United
PARIBAS Agricole CIB Securities Overseas
Bank Limited

Joint Bookrunners and Joint Lead Managers

Barclays BNP PARIBAS Crédit Agricole CIB DBS Bank Ltd. HSBC Mizuho Securities

OCBC United Overseas ANZ CIMB MUFG SMBC Nikko
Bank Limited

The date of this offering circular is January 13, 2021
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NOTICE TO INVESTORS

This offering circular does not constitute an offer to sell to, or a solicitation of an offer to buy
from, any person in any jurisdiction to whom it is unlawful to make the offer or solicitation in such
jurisdiction. Neither the delivery of this offering circular nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in our affairs since the date of this
offering circular or that the information contained in this offering circular is correct as of any time
after that date.

You should rely only on the information in this offering circular or to which we have referred you
in making an investment decision with respect to the notes. None of us or any of the initial purchasers
(as defined below) have authorized anyone to provide you with any additional or different information.
This offering circular may only be used where it is legal to sell the notes. The information in this
offering circular may be accurate only on the date of this offering circular.

We are relying on an exemption from registration under the Securities Act for offers and sales of
securities outside the United States that do not involve a public offering. The notes offered hereby have
not been registered under the Securities Act or under any other securities laws. Unless they are
registered, the notes may be offered only in transactions that are exempt from these securities laws.

This offering circular has been prepared by us solely for use in connection with the issue and
offering of notes as described herein. We have not authorized its use for any other purpose. This
offering circular may not be copied or reproduced in whole or in part. This offering circular is personal
to each offeree and does not constitute an offer to any other person or to the public generally to
subscribe for or otherwise acquire the notes. Distribution of this offering circular to any person other
than the offeree and those persons, if any, retained to advise such offeree with respect thereto is
unauthorized, and any disclosure of any of its contents, without prior written consent, is prohibited. By
accepting delivery of this offering circular, you agree to these restrictions.

By purchasing the notes, you will be deemed to have made the acknowledgments, representations,
warranties and agreements described in “Transfer Restrictions.” You will be required to bear the
financial risks of your investment which may be for an indefinite period of time.

This offering circular is highly confidential. This offering circular has been prepared by us solely
for use in connection with the proposed offering of the notes described in this offering circular. This
offering circular is personal to the offeree to whom it has been delivered and does not constitute an
offer to any other person or to the public in general to subscribe for or otherwise acquire the notes. We
are providing it solely for the purpose of enabling you to consider a purchase of the notes. You should
read this offering circular before making a decision whether to purchase the notes. You must not use
this offering circular for any other purpose, or disclose any information in this offering circular to any
other person.

Each person receiving this offering circular acknowledges that: (i) such person has been afforded
an opportunity to request from us and to review, and has received, all additional information
considered by it to be necessary to verify the accuracy of, or to supplement, the information contained
herein; (ii) such person has not relied on the initial purchasers or any person affiliated with the initial
purchasers in connection with any investigation of the accuracy of such information or its investment
decision; and (iii) no person has been authorized to give any information or to make any representation
concerning us, our affiliates or the notes (other than as contained herein) and, if given or made, any
such other information or representation should not be relied upon as having been authorized by us or
the initial purchasers.
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The information contained in this offering circular has been provided by us and the other sources
identified herein. Barclays Bank PLC, Singapore Branch, BNP Paribas, Crédit Agricole Corporate and
Investment Bank, Singapore Branch, DBS Bank Ltd., The Hongkong and Shanghai Banking
Corporation Limited, Singapore Branch, Mizuho Securities Asia Limited, Oversea-Chinese Banking
Corporation Limited, United Overseas Bank Limited, Australia and New Zealand Banking Group
Limited, CIMB Bank Berhad, Labuan Offshore Branch, MUFG Securities Asia Limited Singapore
Branch and SMBC Nikko Capital Markets Limited (together, the “initial purchasers”) and The Bank of
New York Mellon, London Branch as trustee (the “Trustee”) and as paying agent (the “Paying Agent”)
and The Bank of New York Mellon SA/NV, Luxembourg Branch as transfer agent (the “Transfer
Agent”) and as registrar (the “Registrar” and, together with the Paying Agent and the Transfer Agent,
the “Agents”) have not verified, and make no representation or warranty, express or implied, as to the
accuracy or completeness of, the information in this offering circular. To the fullest extent permitted
by law, the initial purchasers do not accept any responsibility for the content of this offering circular or
any other statement in connection with the issue and offering of the notes made or purported to be
made by the initial purchasers or on their behalf. The initial purchasers, the Trustee and the Agents
accordingly disclaim all and any liability whether arising in tort or contract or otherwise which they
might otherwise have in respect of this offering circular or any such statement. In making an
investment decision, you must rely on your own examination of us and the terms of this offering,
including the merits and risks involved. By accepting delivery of this offering circular, you
acknowledge that you have not relied on the initial purchasers, the Trustee, the Agents or any of their
respective affiliates in connection with your investigation of the accuracy of the information in this
offering circular or your investment decision.

None of us or the initial purchasers are making any representation to any purchaser of the notes
regarding the legality of an investment in the notes by such purchaser under any investment or similar
laws or regulations. You should not consider any information in this offering circular to be legal,
business, financial or tax advice. You should consult your own attorney, business advisor and tax
advisor for legal, business, financial and tax advice and related aspects regarding an investment in the
notes.

We are not, and the initial purchasers are not, making an offer to sell the notes in any jurisdiction
except where an offer or sale is permitted. The distribution and possession of this offering circular and
the purchase, offer and sale of the notes in certain jurisdictions may be restricted by law. Persons to
whom a copy of this document has been issued shall not circulate to any other person, reproduce or
otherwise distribute this document or any information herein for any purpose whatsoever nor permit or
cause such circulation, reproduction or distribution to occur. Each purchaser of the notes must comply
with all applicable laws and regulations in force in each jurisdiction in which it purchases, offers or
sells such notes or possesses or distributes this offering circular and must obtain any consent, approval
or permission required by it for the purchase, offer or sale by it of such notes under the laws and
regulations in force in any jurisdictions to which it is subject or in which it makes such purchases,
offers or sales. None of us or the initial purchasers shall have any responsibility therefor. For a
description of the restrictions on offers, sales and resales of the notes and distribution of this offering
circular, see “Transfer Restrictions” and “Plan of Distribution.”

The notes have not been approved or disapproved by the U.S. Securities and Exchange
Commission, the Monetary Authority of Singapore, the SGX-ST or any state or foreign securities
commission or regulatory authority. The foregoing authorities have not confirmed the accuracy or
determined the adequacy of this offering circular, nor have they passed upon or endorsed the merits of
the offering of the notes. Any representation to the contrary is a criminal offense in the United States
and may be a criminal offense in other jurisdictions.
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Section 309B(1) Notification — the Company has determined, and hereby notifies all persons
(including all relevant persons (as defined in Section 309A(1) of the Securities and Futures Act,
Chapter 289 of Singapore)) that the notes are prescribed capital markets products (as defined in the
Securities and Futures (Capital Markets Products) Regulations 2018) and Excluded Investment
Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS
Notice FAA-N16: Notice on Recommendations on Investment Products).

Prohibition of sales to EEA retail investors — The securities are not intended to be offered, sold
or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the EEA. For these purposes, a retail investor means a person who is one (or more) of:
(i) a retail client as defined in point (11) of Article 4(11) of Directive 2014/65/EU (as amended,
“MiFID II”); or (ii) a customer within the meaning of Directive 2016/97/EU (as amended, the
“Insurance Distribution Directive”), where that customer would not qualify as a professional client as
defined in point (10) of Article 4(1) of MiFID II. Consequently no key information document required
by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation™) for offering or selling the
securities or otherwise making them available to retail investors in the EEA has been prepared and
therefore offering or selling the securities or otherwise making them available to any retail investor in
the EEA may be unlawful under the PRIIPs Regulation.

Prohibition of sales to UK retail investors — The securities are not intended to be offered, sold or
otherwise made available to and should not be offered, sold or otherwise made available to any retail
investor in the UK. For these purposes, a retail investor means a person who is one (or more) of (i) a
retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of
domestic law by virtue of the European Union (Withdrawal) Act 2018 (“EUWA”); or (ii)a customer
within the meaning of the provisions of the FSMA and any rules or regulations made under the FSMA
to implement Directive (EU) 2016/97, where that customer would not qualify as a professional client,
as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law
by virtue of the EUWA. Consequently no key information document required by the UK PRIIPs
Regulation for offering or selling the notes or otherwise making them available to retail investors in
the UK has been prepared and therefore offering or selling the notes or otherwise making them
available to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

We reserve the right to withdraw the offering of the notes at any time, and the initial purchasers
reserve the right to reject any commitment to subscribe for the notes in whole or in part and to allot to
any prospective purchaser less than the full amount of the notes sought by such purchaser. The initial
purchasers and certain related entities may acquire for their own account a portion of the notes.

In connection with this offering, the Hongkong and Shanghai Banking Corporation Limited,
Singapore Branch, as stabilizing manager, or any person acting for it, may purchase and sell the
notes in the open market. These transactions may, to the extent permitted by applicable laws and
regulations, include short sales, stabilizing transactions and purchases to cover positions created
by short sales. These activities may stabilize, maintain or otherwise affect the market price of the
notes. However, the Hongkong and Shanghai Banking Corporation Limited, Singapore Branch, or
anyone acting for it, is not obligated to do this. If these actions are commenced, they shall be
conducted in accordance with applicable laws and regulations and, as a result thereof, the price
of the notes may be higher than the price that otherwise might exist in the open market. If these
activities are commenced, they may be discontinued at any time and must in any event be brought
to an end after a limited time that is no later than the earlier of 30 days after the issue date of the
notes and 60 days after the date of allotment of the notes.
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This offering circular has been prepared on the basis that any offer of notes in any Member State
of the European Economic Area will be made pursuant to an exemption under Regulation (EU)
2017/1129 (the “Prospectus Regulation”) from the obligation to publish a prospectus for offers of
notes.

This offering circular has been prepared on the basis that any offer of securities in the UK will be
made pursuant to an exemption under the FSMA from the requirement to publish a prospectus for
offers of securities. The expression FSMA means the Financial Services and Markets Act 2000 (as
amended).

CERTAIN DEFINED TERMS AND CONVENTIONS

We have prepared this offering circular using a number of conventions, which you should
consider when reading information contained herein. All references to the “Issuer” and the “Company”
are references to PT Tower Bersama Infrastructure Tbk.
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All references to “we,” “us,” “our,” “Tower Bersama Group,” and “our group” are references to
the Company and its subsidiaries taken as a whole.

All references herein to “Indonesia” are references to the Republic of Indonesia. All references
herein to “Government” are to the Government of the Republic of Indonesia. All references to the
“United States” or “U.S.” are to the United States of America. All references to “Singapore” are to the
Republic of Singapore.

All references to “Financial Services Authority” or “OJK” are references to the Indonesian
Financial Services Authority (Otoritas Jasa Keuangan) an independent agency as referred to in Law
No. 21 of 2011 on Financial Services Authority (the “OJK Law”) whose duties and authorities includes
regulating and monitoring of financial services activities in banking, capital market, insurance, pension
funds, financing institutions and financial institutions sectors. As of December 31, 2012, OJK is the
institution that replaces and receives rights and obligations to perform regulatory and supervisory
functions of Bapepam and/or Bapepam & LK in accordance with Article 55 (1) of the OJK Law.

All references herein to the “2017 RLF,” the “2017 RLF Agreement” and the “2017
Subordination Deed” are to our US$200.0 million revolving loan facility, with a final repayment date
in June 2022, the related facility agreement dated March 30, 2017 and the related subordination deed
dated March 30, 2017, respectively; all references herein to the “2018 RCF” and the “2018 RCF
Agreement” are to PT Gihon Telekomunikasi Indonesia Tbk’s Rp.150,000 million revolving credit
facility and the related facility agreement dated October 31, 2018, and as amended and restated on
December 3, 2019; all references herein to the “2019 RLF,” the “2019 RLF Agreement” and the “2019
Subordination Deed” are to our US$375.0 million revolving loan facility, with a final repayment date
in January 2025, the related facility agreement dated June 28, 2019 and the related subordination deed
dated June 28, 2019, respectively; all references herein to the “Credit Facilities,” the “Credit Facilities
Agreement” and the “2014 Subordination Deed” are to our US$1.0 billion credit facilities, the related
facility agreement dated November 21, 2014, as amended and restated thereby on November 6, 2015,
as further amended by an amendment and waiver letter dated March 17, 2017 and an amendment letter
dated March 11, 2020, and the related subordination deed dated November 21, 2014, respectively; all
references herein to “Facility A,” “Facility B” and “Facility D” are to the US$400.0 million term loan
facility with maturity date in January 2020, the US$100.0 million revolving loan facility with a final
repayment date in June 2022 and the US$275.0 million term loan facility with a final repayment date in
June 2021, respectively, under the Credit Facilities; all references herein to the “2020 RCF” and the



“2020 RCF Agreement” are to PT Bank UOB Indonesia’s Rp.200,000 million revolving credit facility;
all references herein to “IDR Bonds” are to the various continuous bonds issued by the Company; all
references herein to “2022 Existing USD Notes” are to the US$350.0 million 5.25% Senior Unsecured
Notes due 2022 issued by TBG Global Pte. Ltd. on February 10, 2015 and guaranteed by the Company;
all references to “2025 Existing USD Notes” are to the US$350.0 million 4.25% Senior Unsecured
Notes due 2025 issued by the Company; and all references to “Existing USD Notes” are to the 2022
Existing USD Notes and the 2025 Existing USD Notes. Each of the terms “Credit Facilities,” “Credit
Facilities Agreement,” “Facility A,” “Facility B,” “Facility D,” “IDR Bonds,” “2014 Subordination
Deed,” “2017 RLF,” “2017 RLF Agreement,” “2017 Subordination Deed,” “2018 RCF,” “2018 RCF
Agreement,” “2019 RLF,” “2019 RLF Agreement,” “2019 Subordination Deed,” “2020 RCF,” “2020
RCF Agreement,” “2022 Existing USD Notes,” “2025 Existing USD Notes” and “Existing USD Notes”
are defined and more particularly described under “Description of Material Indebtedness” in this
offering circular.

Unless otherwise indicated or otherwise required by the context, all references in this offering
circular to “Rupiah” or “Rp.” are to Indonesian Rupiah, the lawful currency of Indonesia. References
to “U.S. dollar(s)” or “US$” are to United States dollars, the lawful currency of the United States.

We use certain terms in this offering circular which are used in the telecommunications industry
in Indonesia in general to analyze companies, although they may be defined in different ways. In this
offering circular, the following key terms have the following meanings:

e “3G” means the third generation mobile network as defined by the International
Telecommunications Union;

o “4G” means the fourth generation mobile network as defined by the International
Telecommunications Union;

o “5G” means the fifth generation mobile network as defined by the International
Telecommunications Union;

o “average remaining life” of certain agreements means the average of the periods through
expiration of the term under all such agreements;

o “BTS” means a base transceiver station, a mobile phone base station comprised of
transceivers used for transmitting and receiving voice and data to and from mobile phones
in a particular area;

o “build-to-suit” means sites constructed by our group on order by a telecommunications
operator;

o “CAGR” means compound annual growth rate;

° “CME” or “construction, mechanical and electrical” is the function of constructing the

tower site and includes preparation of the physical site for construction, preparation of
construction designs and drawings, laying foundations, tower erection, construction of yard
and fence (for ground-based towers), installation of shelter, air conditioning and other
supporting equipment (if required by a telecommunications operator), laying of electrical
wiring and connection of electricity;
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o “co-location” means the sharing of tower space by multiple customers on the same tower;

o “contracted revenue” means revenue contracted under our leasing agreements under all site
tenancies, assuming no escalation of maintenance fees and no renewal upon the expiry of
the current term;

e “DAS network” means a distributed antenna system installed in a building for wireless
communications;
o “genset” refers to the combination of an electrical generator and an engine mounted together

to form a single piece of equipment, whose function is to convert heat capacity into
mechanical energy and then into electrical energy;

e “independent tower company” means a tower leasing company which is not affiliated with a
telecommunications operator;

o “LTE” means Long-Term Evolution, which is a standard for wireless broadband
communication for mobile devices and data terminals, and is commonly referred to as
“4G LTE and Advance 4G;”

° “shelter-only sites” means a shelter constructed and owned by us, to enable installation of
BTS on a tower owned by a telecommunications operator, and located on real property
which is owned or leased by the telecommunications operator;

e “SITAC” or “site acquisition” means the function of identifying and procuring the right to
use a selected plot of real property (a site) and obtaining the required permits and licenses
necessary for the construction and operation of a site on such real property;

o “telecommunications operator” means a company licensed by the Government to provide
voice and data communications services in Indonesia;

° “telecommunications sites” or “sites” means each of (i) a tower site (ii) a shelter-only site
and (iii) a DAS network;

° “tenancy” means either (i) tower space leased for installation of a BTS (ii) a shelter-only
site leased to PT Telekomunikasi Indonesia Tbk or (iii) licensed access to a DAS network;

o “tenancy ratio” is the total number of tower tenancies divided by the total number of our
towers as of a given date; and

o “tower sites” means ground-based towers and rooftop towers and installations constructed
and owned by us on real property (including a rooftop) which is generally owned or leased
by us.

Our customers as well as certain other telecommunications operators named in this offering
circular are generally referred to, in this offering circular, by their trade names. Our contracts with
these customers are typically with an entity or entities in that customer’s group of companies.
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PRESENTATION OF FINANCIAL INFORMATION

We have prepared and presented our consolidated financial statements as of and for the years
ended December 31, 2017, 2018 and 2019 and unaudited interim consolidated financial statements as
of September 30, 2020 and for the nine months ended September 30, 2019 and 2020 included in this
offering circular.

Effective January 1, 2020, we applied PSAK 71 “Financial Instruments,” PSAK 72 “Revenue
from Contracts with Customers” and PSAK 73 “Leases.” In accordance with the transitional provision,
the cumulative impact of these standards were applied to the beginning balance of the retained earnings
at January 1, 2020, hence we did not restate the comparative information. Initial application of these
standards produced a cumulative impact of Rp.27,802 million, comprising Rp.7,232 million from the
recognition of expected credit losses and Rp.20,740 million from the recognition of the accumulated
interest charges on lease and the difference between the accumulated depreciation of the right of use
assets and the accumulated rental expenses. See note 2 to the unaudited interim consolidated financial
statements as of September 30, 2020 and for the nine months ended September 30, 2019 and 2020
included elsewhere in this offering circular.

Our consolidated financial statements are presented in Rupiah and have been prepared in
accordance with Indonesian Financial Accounting Standards (“Indonesian FAS”), which differ in
certain respects from the International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board. In making an investment decision, you should rely upon
your own examination of the terms of this offering of the notes and the financial information contained
in this offering circular. You should consult your own professional advisors for an understanding of the
differences between Indonesian FAS and IFRS, and how those differences could affect the financial
information contained in this offering circular. For a summary of certain differences between
Indonesian FAS and IFRS, see “Summary of Certain Differences Between Indonesian FAS and IFRS”
included elsewhere in this offering circular.

Our reporting currency is Rupiah. Solely for the convenience of the reader, unless otherwise
indicated, certain Rupiah amounts in this offering circular have been translated to U.S. dollars for
convenience purposes only and based on the middle exchange rate announced by Bank Indonesia as of
September 30, 2020, which was Rp.14,918 = US$1.00. No representation is made that the Rupiah or
U.S. dollar amounts referred to in this offering circular could have been or could be converted into
U.S. dollars or Rupiah, as the case may be, at any particular rate or at all. See “Exchange Rates and
Exchange Controls.”

Rounding adjustments have been made in calculating some of the financial and operating
information included in this offering circular. As a result, numerical figures shown as total amounts in

some tables may not be exact arithmetic aggregations of the figures that make up such total amounts.

Unless otherwise indicated, all amounts in relation to our group presented and discussed in this
offering circular are presented on a consolidated basis.
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STATISTICAL DATA AND NON-GAAP FINANCIAL MEASURES

We have included in this offering circular statistical data relating to our tower leasing services,
such as the number of sites, number of tower spaces leased, tenancy ratio, contracted revenue and
average remaining life of our lease agreements with customers. We have described the manner in
which we calculated this data in this offering circular. This data is derived from management estimates
and is not part of our consolidated financial statements and has not been audited or reviewed by
auditors, consultants or experts. You should note, however, that other companies in the tower leasing
industry may calculate and present this data in a different manner and, therefore, you should use
caution in comparing our data with data presented by other companies, as the data may not be directly
comparable.

EBITDA as well as the related ratios and certain measures, including capital expenditures, gross
debt and net debt, presented in this offering circular are supplemental measures of our performance
that are not required by, or presented in accordance with, Indonesian FAS or IFRS. We define EBITDA
as income from operations plus depreciation of property and equipment plus depreciation of right of
use assets plus amortization of land leases and amortization of licenses. EBITDA is not a measurement
of financial performance or liquidity under Indonesian FAS or IFRS and should not be considered as an
alternative to net profit, income from operations or any other performance measures derived in
accordance with Indonesian FAS or IFRS or as an alternative to cash flow from operating activities as
a measure of liquidity. In addition, EBITDA is not a standardized term and as a result, a direct
comparison between companies using such a term may not be possible.

We believe that EBITDA facilitates comparisons of operating performance from period to period
and company to company by eliminating potential differences caused by variations in capital structures
(affecting interest and finance charges), tax positions (such as the impact on periods or companies of
changes in effective tax rates or net operating losses) and the age and booked depreciation. EBITDA
has been presented because we believe that it is frequently used by securities analysts, investors and
other interested parties in evaluating similar companies, many of whom present such non-GAAP
financial measures when reporting their results.

In addition, certain financial information and ratios, such as Last Quarter Annualized (“LQA”)
EBITDA, gross debt (excluding lease liabilities — right of use assets) over LQA EBITDA, net debt
(excluding lease liabilities — right of use assets) over LQA EBITDA, total net senior debt over LQA
EBITDA, gross debt after taking into account our hedging arrangements (excluding lease liabilities —
right of use assets) over LQA EBITDA and net debt after taking into account our hedging arrangements
(excluding lease liabilities — right of use assets) over LQA EBITDA, have also been presented in this
offering circular that are supplemental measures of our performance that are not required by, or
presented in accordance with, Indonesian FAS or IFRS. KAP Tanubrata Sutanto Fahmi Bambang &
Rekan has not examined, compiled nor performed any procedures with respect to such financial
information contained in this offering circular and accordingly does not express an opinion or any
other form of assurance on such financial information. Revenue and EBITDA, where presented on an
annualized basis, represent revenue and EBITDA for the three months ended September 30, 2020,
respectively, multiplied by four.

We include as capital expenditures our acquisition of investment property, acquisition of property
and equipment, acquisition of right of use assets, purchase of shares and payments for land leases. In
addition, capital expenditures is not a standardized term, hence, a direct comparison between
companies using such a term may not be possible. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Capital Expenditures.”
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We define gross debt as our total borrowings (current and non-current portion of long-term loans,
finance leases, lease liabilities — vehicle, notes and lease liabilities — right of use assets) before
deducting unamortized borrowing costs. We define gross debt (excluding lease liabilities — right of
use assets) as gross debt less lease liabilities — right of use assets. We define gross debt after taking
into account our hedging arrangements as our total borrowings (current and non-current portion of
long-term loans, finance leases, lease liabilities — vehicle, notes and lease liabilities — right of use
assets), as calculated by valuing the hedged portion of our gross debt in U.S. dollars using the hedged
rate, before deducting unamortized borrowing costs. We define gross debt after taking into account our
hedging arrangements (excluding lease liabilities — right of use assets) as gross debt after taking into
account our hedging arrangements less lease liabilities — right of use assets. We define net debt as our
gross debt less cash and cash equivalents. We define net debt (excluding lease liabilities — right of use
assets) as net debt less lease liabilities — right of use assets. We define net debt after taking into
account our hedging arrangements as our gross debt after taking into account our hedging arrangements
less cash and cash equivalents. We define net debt after taking into account our hedging arrangements
(excluding lease liabilities — right of use assets) as net debt after taking into account our hedging
arrangements less lease liabilities — right of use assets. We define total senior debt as our long-term
loans — third parties (including indebtedness under the 2017 RLF, the 2018 RCF, the 2019 RLF and
the Credit Facilities) as calculated by valuing the hedged portion of our total senior debt in U.S. dollars
after taking into account our hedging arrangements, before deducting unamortized borrowing costs. We
define total net senior debt as our total senior debt less cash and cash equivalents balance. Gross debt,
net debt and total senior debt are not measurements of financial performance under Indonesian FAS
and should not be considered as alternatives to total debt outstanding, total liabilities or any other
performance measure derived in accordance with Indonesian FAS. In addition, gross debt, gross debt
(excluding lease liabilities — right of use assets), net debt, net debt (excluding lease liabilities — right
of use assets), and total senior debt are not standardized terms, hence, a direct comparison between
companies using such terms may not be possible. Net debt (excluding lease liabilities — right of use
assets) has been presented because we believe that net debt (excluding lease liabilities — right of use
assets) will represent our ability to repay all debts if our loans were called immediately.

Nevertheless, each of EBITDA, capital expenditures, gross debt, gross debt (excluding lease
liabilities — right of use assets), net debt, net debt (excluding lease liabilities — right of use assets)
and total senior debt has limitations as an analytical tool, and you should not consider it in isolation
from, or as a substitute for, analysis of our financial condition or results of operations, as reported
under Indonesian FAS. Some of the limitations with respect to EBITDA are:

o it does not reflect cash outlays for capital expenditures or contractual commitments;
o it does not reflect changes in, or cash requirements for, working capital;

o it does not reflect the interest expense, or the cash requirements necessary to service interest
or principal payments on indebtedness;

o it does not reflect income tax expense or the cash necessary to pay income taxes;

o although depreciation and amortization are non-cash charges, the assets being depreciated
and amortized will often have to be replaced in the future and EBITDA does not reflect the
cash requirements for such replacements; and

° other companies, including companies in our industry, may calculate this measure
differently than as presented in this offering circular, limiting the usefulness of this measure
for comparative purposes.



ENFORCEMENT OF CIVIL LIABILITIES AND FOREIGN JUDGMENTS

The Issuer is a publicly listed limited liability company incorporated under the laws of the
Republic of Indonesia and all of the Issuer’s directors reside in Indonesia. Substantially all of the
commissioners, directors and executive officers of the Issuer reside outside the United States and all
the assets of the Issuer are located outside the United States. As a result, it may be difficult for
noteholders to effect service of process within the United States upon these persons or to enforce in
courts outside the United States any judgment obtained in the United States against the Issuer or any of
these persons, including judgments based upon the civil liability provisions of the laws of the United
States, including federal securities laws. In addition, in original actions brought in courts in
jurisdictions located outside the United States, it may be difficult for noteholders to enforce liabilities
based upon United States federal securities laws.

Our Indonesian legal advisor, Indrawan Darsyah Santoso, has advised that judgments of
non-Indonesian courts are not recognized or directly enforceable in Indonesian courts and, as a result,
it may not be possible to enforce judgments obtained in non-Indonesian courts against us, although a
non-Indonesian court judgment could be admissible into evidence in a proceeding on the underlying
claim in an Indonesian court and may be given such evidentiary weight as the Indonesian court may
deem appropriate in its sole discretion. A claimant may be required to commence a new action in an
Indonesian court on the basis of Indonesian laws. Reexamination of the underlying claim de novo
would be required before the Indonesian courts. There can be no assurance that the claims or remedies
available under Indonesian laws will be the same or as extensive as those available in other
jurisdictions.

Enforceability of the notes in Indonesia

Indonesian legal principles relating to the rights of debtors and creditors, or their practical
implementation by Indonesian courts, may differ materially from those that would apply in other
jurisdictions. Neither the rights of debtors nor the rights of creditors under Indonesian laws are as
clearly established or recognized as under legislation or judicial precedent in other jurisdictions. In
addition, under Indonesian laws, debtors may have rights and defenses to actions filed by creditors that
such debtors would not have in other jurisdictions.

Indonesia’s legal system is a civil law system based on written statutes; judicial and
administrative decisions do not constitute binding precedent and are not systematically published.
Indonesia’s commercial and civil laws as well as rules on judicial process were historically based on
Dutch law as in effect prior to Indonesia’s independence in 1945, and some have not been revised to
reflect the complexities of modern financial transactions and instruments. Indonesian courts are often
unfamiliar with sophisticated commercial or financial transactions, leading in practice to uncertainty in
the interpretation and application of Indonesian legal principles. The application of Indonesian laws in
large part depends upon subjective criteria such as the good faith of the parties to the transaction and
principles of public policy, the practical effect of which is difficult or impossible to predict.
Indonesian judges, who operate in an inquisitorial legal system, have very broad fact-finding powers
and a high level of discretion in the manner in which those powers are exercised. As a result, the
administration and enforcement of laws and regulations by Indonesian courts and Indonesian
governmental agencies may be subject to considerable discretion and uncertainty. Furthermore,
corruption in the court system in Indonesia has been widely reported in publicly available sources.
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It may be difficult for the noteholders to pursue a claim against us in Indonesia, which may
adversely affect or eliminate entirely the noteholders’ ability to obtain and enforce a judgment against
us in Indonesia or increase the noteholders’ costs of pursuing, and the time required to pursue, claims
against us.

For a description of potential limitations on the right of the holders of the notes, see “Risk
Factors — Risks Relating to the Notes — Through the purchase of the notes, the noteholders may be
exposed to a legal system subject to considerable discretion and uncertainty; it may be difficult or
impossible for noteholders to pursue claims under the notes.”

INDONESIAN REGULATION OF OFFSHORE BORROWINGS

Under Presidential Decree No. 59/1972 dated October 12, 1972 on Acceptance of Offshore
Borrowing (“PD 59/1972”), the Issuer is required to report particulars of its offshore borrowings to the
Ministry of Finance of Indonesia and Bank Indonesia, on the acceptance, implementation and
repayment of principal and interest. The Minister of Finance Decree No. KEP-261/MK/IV/5/1973 dated
May 3, 1973 on Implementing Provisions of Acceptance of Offshore Borrowing, as amended by
Minister of Finance Decree No. 417/KMK.013/1989 dated May 1, 1989, as the implementing
regulation of PD 59/1972, further set forth the requirement to submit periodic reports to the Ministry
of Finance of Indonesia and Bank Indonesia on the effective date of the contract and each subsequent
three-month period. On July 20, 2020, the President of the Republic of Indonesia issued the
Presidential Regulation No. 82/2020 on Corona Virus Disease of 2019 (COVID-19) Handling and
National Economy Restoration Committee, as amended by the Presidential Regulation No. 108/2020
(“PR 82/2020”). This regulation revokes the Presidential Decree No. 39/1991 dated September 4, 1991
on Coordination of the Management of Commercial Offshore Borrowings (“PD No. 39/1991”), under
which all offshore commercial borrowers must submit periodic reports to the Team of Offshore
Commercial Borrowings (the “PKLN Team”) upon the implementation of their offshore commercial
borrowing. By virtue of PR 82/2020, PD No. 39/1991 has been revoked and the PKLN Team has been
disbanded.

On January 9, 2019, Bank Indonesia Regulation No. 21/2/PBI/2019 on Reporting of Foreign
Exchange Traffic Activity (“PBI 21/2”) was enacted and took effect from March 1, 2019. This
regulation revokes and replaces the provisions of Bank Indonesia Regulation No. 16/22/PB1/2014 dated
December 31, 2014 on Reporting of Foreign Exchange Traffic Activity and Reporting of
Implementation of Prudential Principles in the Management of Offshore Debt of Non-Bank
Corporation (“PBI 16/22”) that particularly relate to reporting of foreign exchange traffic activities.
Hence the provisions of PBI 16/22, pertaining to reporting of prudential principles implementation
with respect to offshore borrowings of non-bank corporations, remain valid.

PBI 21/2 requires all Indonesian residents who engage in foreign exchange traffic activities,
whether individual or legal entities, to report to Bank Indonesia. The report shall cover information
relating to: (i) any trading of goods, services and other transactions between an Indonesian resident and
a non-Indonesian resident; (ii) principal data of offshore borrowings and/or risk participation
transaction; (iii) plan to draw and/or repay the offshore borrowings and/or risk participation
transaction; (iv) realization of drawing and/or repayment of offshore borrowings and/or risk
participation transaction; (v) position and changes of offshore financial assets, offshore financial
liabilities and/or risk participation transaction; and/or (vi) plans to obtain new offshore borrowings
and/or changes thereto. The report must be submitted on a monthly basis using an online system at the
latest by the 15th day of the following month, while any correction thereto must be notified at least by
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the 20th day of the respective month. For offshore borrowings plan during the ongoing year, the report
shall be submitted at the beginning of each year, no later than March 15 and any amendment thereto,
no later than June 15.

As implementing regulation to PBI 21/2, Bank Indonesia issued Regulation of the Members of
Board of Governors of Bank Indonesia No. 21/4/PADG/2019 dated February 28, 2019 on Reporting of
Foreign Exchange Traffic Activities in the Form of Offshore Debts and Risk Participation Transactions
(“PADG 21/4”) which took effect from March 1, 2019. PADG 21/4 further specifies that the reporting
requirement to Bank Indonesia on foreign exchange traffic activities also applies to Indonesian
residents who obtain offshore borrowings through debt securities instrument. Offshore borrowings
obtained by an entity must all be reported without any minimum threshold on the amount thereof. The
report includes information on principal data of offshore borrowing, recapitulation data of offshore
borrowing and plans to obtain new offshore borrowings and/or changes thereto. The report of the
principal data and recapitulation data must be submitted monthly to Bank Indonesia at the latest on the
15th day of the following month. The first report of: (i) the principal data must be submitted to Bank
Indonesia by no later than the 15th day of the following month from 07:10 Western Indonesia time to
16:15 Western Indonesia time: and (ii) the recapitulation data must be submitted to Bank Indonesia by
no later than the 15th day of the following month at 24:00 Western Indonesia time, after the signing of
the loan agreement or the issuance of the debt securities and/or the debt acknowledgment over the trade
credits and/or other loans.

In addition, for the purposes of implementing prudential principles in relation to offshore
borrowings as required by Bank Indonesia Regulation No. 16/21/PB1/2014 dated December 29, 2014
on Implementation of Prudential Principles in the Management of Offshore Debt of Non-Bank
Corporation as amended by Bank Indonesia Regulation No. 18/4/PBI/2016 dated April 22, 2016
(“PBI 16/217), Indonesian companies are required to provide the following documents:

(1) the prudential principle implementation activity report (“KPPK report”), which is to be
submitted on a quarterly basis, no later than the end of the third month;

(2) the KPPK report, attested by a public accountant, which is to be submitted no later than the
end of June after the ongoing financial year ended;

(3) information on the fulfillment of credit ratings, which is to be submitted at the latest at the
end of the month following the execution or issuance of the offshore borrowing; and

(4) the financial statements of the company, consisting of: (i) unaudited financial statements, to
be submitted on quarterly basis, by no later than the end of the third month after the end of
the relevant quarter; and (ii) annual audited financial statements, which must be submitted
by no later than end of June of the following year.

Bank Indonesia examines the accuracy of the foreign exchange traffic report and the prudential
principle implementation activity report and may impose administrative sanctions in the form of
penalties, written warning and/or may report to other authorities of any violation due to any delay or
failure in submission of such reports.

As of January 1, 2016, submissions of and corrections to the prudential principle implementation
activity report shall be made online. The requirement to submit credit ratings fulfillment only applies
to offshore borrowings executed or issued as of January 1, 2016 subject to certain exemptions as
provided in PBI 16/21.
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Pursuant to Bank Indonesia Regulation No. 16/10/PBI/2014 dated May 14, 2014 on Receipt of
Foreign Exchange from Export Activities and Withdrawal of Foreign Exchange from Offshore Loans as
amended by Bank Indonesia Regulation No. 17/23/PB1/2015 dated December 28, 2015 (“PBI 16/10”),
any borrowings of offshore loans (in foreign currencies) that originate from (i) non-revolving loan
agreements, (ii) a difference between the new loan and the refinanced loan, or (iii) debt securities (i.e.,
bonds, medium-term notes, floating rate notes, promissory notes, and commercial paper) must be
withdrawn by the borrower through foreign exchange banks (which include offshore bank branches in
Indonesia) and must be reported to Bank Indonesia. The aggregate amount of the offshore loan
withdrawals should be equal to the local commitments provided under such loan. In the event that the
aggregate amount of the offshore loan withdrawal through foreign exchange bank is lesser than the
amount of local commitments in excess of Rp.50,000,000 (or its equivalent in foreign currencies), the
borrower must submit a written explanation and sufficient supporting documents to Bank Indonesia
before the expiration of the term of such loan. Withdrawals of the above offshore loans must be
reported to Bank Indonesia on a monthly basis by using recapitulation data reports as regulated under
PADG 21/4. These reports shall include supporting documents evidencing that the offshore loans were
withdrawn through the foreign exchange bank. Administrative sanctions will be imposed on companies
that fail to comply with such reporting obligations.

On April 12, 2019, Bank Indonesia issued Regulation of the Members of Board of Governors of
Bank Indonesia No. 21/7/PADG/2019 on Reporting of Foreign Exchange Traffic Activities of
Non-Bank Entities (“PADG 21/7”), which revoked and replaced Bank Indonesia Circular Letter No.
17/26/DSTA of 2015 dated October 15, 2015 on Reporting of Foreign Exchange Traffic Activities
Other Than Offshore Loans. Based on PADG 21/7, the following reports are to be submitted to Bank
Indonesia: (i) a report on trading transactions of goods, services, and other transactions between
Indonesian residents and non-Indonesian residents, (ii) a report on positions held and changes to
offshore financial assets, (iii) a report on positions held and changes to equity of non-Indonesian
residents and other related obligations, (iv) a report on positions held and changes to offshore
derivative positions, (v) a report on positions held and changes to offshore contingencies and
commitments, and (vi) a report on positions held in commercial paper owned by custodian customers.
The report specified in (v) covers corporate guarantees, and any corporate guarantee given to foreign
lenders is to be reported to Bank Indonesia. Such report and/or corrections to such reports (if any) is to
be submitted through Bank Indonesia’s website in a format that is specified under PADG 21/7. Such
report shall be submitted no later than the fifteenth day at 24.00 Western Indonesia time of the
following month and the correction of such report (if any) shall be submitted no later than the
twentieth day at 24.00 Western Indonesia time of the following month. If the submission period has
ended, the reporting party is still required to submit the report offline. Administrative sanctions will be
imposed on companies that fail to comply with such reporting obligations or submit inaccurate or
incomplete reports.

On December 29, 2014, Bank Indonesia issued PBI 16/21, which is applicable to non-bank
corporations that obtain offshore loans in foreign (non-Indonesian Rupiah) currency. PBI 16/21
revokes and replaces PBI 16/20/PB1/2014 dated October 29, 2014 and for the implementation of
PBI 16/21, Bank Indonesia also issued: (i) Bank Indonesia Circular Letter No. 16/24/DKEM dated
December 30, 2014 on Implementation of Prudential Principles in Managing Offshore Loan of
Non-Bank Corporations as lastly amended by Bank Indonesia Circular Letter No. 18/6/DKEM dated
April 22, 2016 (“SEBI 16/24”); and (ii) Bank Indonesia Circular Letter No. 17/3/DSta dated March 6,
2015 on Reporting of the Implementation of Prudential Principles in Managing Offshore Loan of
Non-Bank Corporations as amended by Bank Indonesia Circular Letter No. 17/24/DSta dated
October 12, 2015.
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PBI 16/21 requires non-bank corporations that have offshore loans in foreign (non-Indonesian
Rupiah) currency to fulfill three prudential principles, namely: (i) hedging ratio, (ii) liquidity ratio and
(iii) credit ratings. The requirement to maintain certain hedging ratio does not apply to non-bank
corporations which financial statement is presented in United States dollars and fulfill the following
criteria: (i) non-bank corporations with export income to operating revenue ratio of more than 50% in
the previous calendar year, and (ii) have obtained approval from the Ministry of Finance to use United
States dollars in their financial statement, which approval shall be evidenced by submitting supporting
documents to Bank Indonesia.

The minimum hedging ratio will be applied with a two-stage approach to avoid unnecessary
difficulties for corporations having existing offshore loan. Until December 31, 2015, the minimum
hedging ratio is set at 20% of (i) the negative difference between the foreign exchange assets and the
foreign exchange liabilities that will become due within three months from the end of the relevant
quarter, and (ii) the negative difference between the foreign exchange assets and the foreign exchange
liabilities that will become due in the period of more than three months up to six months after the end
of the relevant quarter. After December 31, 2015, the minimum hedging ratio is set at 25% of (i) the
negative difference between the foreign exchange assets and the foreign exchange liabilities that will
become due within three months from the end of the relevant quarter and (ii) the negative difference
between the foreign exchange assets and the foreign exchange liabilities that will become due in the
period of more than three months up to six months after the end of the relevant quarter. Foreign
currency assets comprises of cash, demand deposits, regular deposits, term deposits, account
receivables, inventories, marketable securities and receivables from forwards, swaps and/or options
transactions in foreign (non-Indonesian Rupiah) currency calculated based on the position at the end of
the relevant quarter. The account receivables which may be calculated as foreign currency assets are
(a) account receivables to Indonesian resident and non-Indonesian resident which will be due within
three months from the end of the relevant quarter and/or (b) in the period of more than three months up
to six months after the end of the relevant quarter, which are true-sale in nature or non-refundable and
after deducted with amortization and such underlying agreement was executed before July 1, 2015.
Account receivables with underlying agreement executed after July 1, 2015 may be counted as foreign
exchange assets if: (a) they are related with strategic infrastructure projects and have obtained Bank
Indonesia approval; or (b) the transaction which underlies the foreign currency assets is permitted to be
in foreign currency pursuant to Bank Indonesia Regulation No. 17/3/PB1/2015 dated March 31, 2015
regarding Mandatory Use of Rupiah in the Territory of Republic of Indonesia (“PBI 17/3”). Inventory
which may be calculated as foreign currency assets is inventory from exporters with export income to
operating revenue ratio of more than 50% in the previous calendar year.

SEBI 16/24 describes foreign currency liabilities as foreign currency liabilities to Indonesian
resident and non-Indonesian resident, including liability deriving from forward, swap, and/or option
which: (a) mature within three months from the end of the last quarter; and/or (b) mature between three
and six months from the end of the last quarter. A foreign currency liability, which will be due, may
not be calculated as foreign currency liability if: (a) it is in the process of being rolled over, revolved,
or refinanced, provided that the transaction which underlies it is in accordance with PBI 17/3; and/or
(b) it constitutes foreign currency liability in relation to project financing which will be due within the
next six months to the extent secured by offshore loan drawdown in foreign currency where the
schedule of such drawdown is adjusted to the payable foreign currency liabilities and the transaction
activities are in accordance with PBI 17/3. These two points must be evidenced by sufficient
supporting documents. SEBI 16/24 determines that only corporations that have negative difference
more than USD 100,000 are obliged to fulfill the minimum hedging ratio. In addition, PBI 16/21 also
regulates that hedging transactions for the fulfillment of hedging ratio shall be conducted with banks in
Indonesia and shall become effective in 2017.
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On the liquidity ratio requirement, non-bank corporations that have offshore loans in foreign
currency are also required to comply with the minimum liquidity ratio of at least 70% liquidity by
providing sufficient foreign exchange assets against foreign exchange liabilities that will become due
within three months from the end of the relevant quarter. However, the 70% minimum liquidity ratio
will commence to apply on January 1, 2016 while the applicable minimum liquidity ratio in 2015 is
50%.

The minimum credit rating is required to be maintained at BB- (BB minus) or its equivalent from
a particular rating agency recognized by Bank Indonesia. Such credit rating will be in the form of a
rating over the relevant corporation (issuer rating) and/or bonds (issue rating) in accordance with the
type and period of the offshore loan in foreign currency. Such rating shall be valid for two years as of
the rating issuance. PBI 16/21 sets additional provisions where corporation may use their parent
company’s credit rating if (i) such corporation enters into an offshore loan with its parent company, or
if the offshore loan is guaranteed by the parent company, or (ii) such corporation is a newly established
corporation, with the condition that the parent company’s credit rating may be used by the new
corporation for a maximum three years since the start of its commercial operation. The requirement to
fulfill the minimum credit rating requirement is exempted for (i) the refinancing of offshore loans in
foreign currency (such exemption is limited to refinancing which does not increase the outstanding
amount of the previous loans or if it increases, such increase shall not exceed (a) USD 2,000,000 or
(b) 5% of the outstanding of such refinanced loans if such 5% figure is higher than USD 2,000,000);
(i1) offshore loans in foreign currency for infrastructure projects from (a) an international bilateral/
multilateral lending agencies or (b) syndication loan with more than 50% contribution comes from
international bilateral/multilateral institution; (iii) offshore loans in foreign currency for central or
regional government infrastructure project; (iv) offshore loans in foreign currency which are secured
by bilateral/multilateral international institution; (v) offshore loans in foreign currency in form of trade
credits; or (vi) offshore loans in foreign currency in form of other loans; (vii) offshore loans in foreign
currency entered into by a finance company (a business entity which conducts financing activities for
the procurement of goods and services) to the extent that the finance company has minimum financial
soundness of “healthy” as lastly issued by OJK and fulfills the maximum gearing ratio as stipulated by
OJK; or (viii) offshore loan in foreign currency by Lembaga Pembiayaan Ekspor Indonesia (Indonesia
Eximbank). Non-bank corporations that have offshore loans in foreign currency are obliged to submit
report to Bank Indonesia on the implementation of prudential principles and the exemptions, together
with the relevant supporting documents. Bank Indonesia will monitor for compliance and may impose
administrative sanctions in the form of warning letters for any failure to comply with the said three
prudential criteria. PBI 16/21 does not specify any other sanction in the event the non-bank
corporations ignore such warning letter, however Bank Indonesia may inform related parties, such as
relevant offshore creditors, the Ministry of State-Owned Companies (for state-owned non-bank
corporation), the Ministry of Finance c.q. Directorate General of Tax, OJK and the Indonesian Stock
Exchange (the “IDX”) (for publicly listed non-bank corporation) on the implementation of
administrative sanctions. PBI 16/21 has become effective as of January 1, 2015, with exceptions for the
implementation of (i) the administrative sanction requirement, which will be effective from the fourth
quarter of 2015, and (ii) the minimum credit rating requirement, which will apply to offshore loans that
are signed or issued on or after January 1, 2016.

LANGUAGE OF THE TRANSACTION DOCUMENTS

Pursuant to Law No. 24 of 2009 regarding Flag, Language, State Symbol, and National Anthem
(“Law No. 24/2009”), Bahasa Indonesia must be used in agreements involving Indonesian parties,
although, when a foreign entity is a party, the agreement may also be written in the English language
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or the national language of the relevant foreign party (in addition to the Bahasa Indonesia version).
Law No. 24/2009 also states that further implementing provisions on the use of Bahasa Indonesia will
be regulated in a Presidential Regulation. In the period pending issuance of the Presidential
Regulation, there has been considerable uncertainties amongst the business community as to how the
requirement of using Bahasa Indonesia should be practically applied in private commercial agreements
involving parties from multiple jurisdictions, mainly relating to the timing of execution of the Bahasa
Indonesia version and whether the contracting parties have liberty to determine the governing
language.

On September 30, 2019, the President of the Republic of Indonesia issued Presidential Regulation
No. 63 of 2019 on the Use of Indonesian Language (“Regulation No. 63/2019”) as implementing
regulation of Law No. 24/2009. According to Article 26 (3) of Regulation No. 63/2019, where a
foreign entity is a party, the English version or the version in the national language of the foreign party
may be used as an equivalent or translation of the Bahasa Indonesia version. This provision implies
that Bahasa Indonesia version and the English version must be made available together and at the same
time, which lead to the prudent approach of having to execute the Bahasa Indonesia version and the
English version concurrently (either in dual-language format or separately). On the subject of
governing language, Article 26 (4) of Regulation No. 63/2019 clarifies that, where a foreign entity is a
party, the parties may contractually agree on the governing language of the agreement (which may be
either Bahasa Indonesia, English language or the national language of the foreign party). However,
there exists uncertainty on how Regulation No. 63/2019 and Law No. 24/2009 will be interpreted and
applied by Indonesian courts. See “Risk Factors — Risks Relating to Indonesia — An Indonesian Law
requiring agreements involving Indonesian parties to be written in the Indonesian language may raise
issues as to the enforceability of agreements entered into in connection with the offer and sale of the
notes.” The Indenture and other documents entered into in connection with the issuance of the notes
will also be prepared in Bahasa Indonesia. However, there can be no assurance, in the event of
inconsistencies between the Bahasa Indonesia and English language version of those documents, that
an Indonesian court would hold that the English versions of such documents prevail. Further, a
translation from English to Bahasa Indonesia may not accurately reflect the original intention of the
parties.

We will concurrently execute dual English and Bahasa Indonesia versions of certain transaction
documents to which we are a party. All of these documents will provide that in the event of a
discrepancy or inconsistency, the parties intend the English version to prevail. Some concepts in the
English language may not have a corresponding term in the Indonesian language and the exact meaning
of the English text may not be fully captured by the Indonesian language version. If this occurs, there
can be no assurance that the terms of the notes, including the Indenture, will be as described in this
offering circular, or will be interpreted and enforced by the Indonesian courts as intended.

FORWARD-LOOKING STATEMENTS

This offering circular contains “forward-looking” statements that relate to future events, which
are, by their nature, subject to significant risks and uncertainties. All statements, other than statements
of historical fact contained in this offering circular including, without limitation, those regarding our
future financial position and results of operations, strategy, plans, objectives, goals and targets, future
developments in the markets where we participate or are seeking to participate and any statements
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preceded by, followed by or that include the words “believe,” “expect, aim,” “intend,” “will,”
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“may,” “project,” “estimate,” “anticipate,” “predict,” “seek,” “should” or similar words or expressions,

or variations of these expressions, are forward-looking statements.
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The future events referred to in these forward-looking statements involve known and unknown
risks, uncertainties and other factors, some of which are beyond our control, which may cause the
actual results, performance or achievements, or industry results to be materially different from any
future results, performance or achievements expressed or implied by the forward-looking statements.
These forward-looking statements are based on numerous assumptions regarding our present and future
business strategies and the environment in which we will operate in the future and are not a guarantee
of future performance. Important factors that could cause the actual results, performance or
achievements to differ materially from those in the forward-looking statements include, among others,
the following:

e the ability of third parties to perform in accordance with contractual terms and
specifications;

o changes in our relationship with our customers;

° the effects of potential consolidation or competition in the telecommunications tower
industry in Indonesia;

o the effects of increased tower sharing among telecommunications operators;

o our ability to expand and manage our growth, including through acquisitions and divestures;

o our ability to raise additional financing and to generate sufficient cash to service our debt
and to control and finance our capital expenditures and operations;

o our ability to maintain our licenses and permits for our towers and other licenses and
permits necessary for the conduct of our business;

o changes in our relationships with regional governments and regulators in Indonesia;

o technological changes in cellular and other telecommunications equipment used by our
tenants;

e the ongoing global novel coronavirus (“COVID-19”) pandemic and the disruption caused by
various countermeasures to contain and reduce its spread;

. the effects of changes in laws, regulations, including tariffs, taxation or accounting
standards or practices;

o general political and economic conditions including changes to the global, regional or
domestic economy affecting our costs of financing and operations; and

° our success at managing the risks of the above factors and the other financial, business and
operating risks referred to elsewhere in this offering circular.

This list of important factors is not exhaustive. Additional factors that could cause the actual
results, performance or achievements to differ materially include, but are not limited to, those
discussed under “Risk Factors.” When relying on forward-looking statements, you should carefully
consider the foregoing factors and other uncertainties and events, especially in light of the political,
economic, social and legal environment in which we operate. Such forward-looking statements speak
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only as of the date on which they are made. Accordingly, we do not undertake any obligation to update
or revise any of them, whether as a result of new information, future events or otherwise. We do not
make any representation, warranty or prediction that the results anticipated by such forward-looking
statements will be achieved, and such forward-looking statements represent, in each case, only one of
many possible scenarios and should not be viewed as the most likely or standard scenario.
Accordingly, you should not place undue reliance on any forward-looking statements.
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SUMMARY

The following section summarizes material information that appears later in this offering circular
and is qualified in its entirety by, and is subject to, the more detailed information contained or referred
to elsewhere in this offering circular. This summary may not contain all of the information that may be
important to you. You should read this entire document, including our consolidated financial
statements and related notes thereto and the section entitled “Risk Factors,” before making an
investment decision in our notes. The meanings of terms not defined in this summary can be found
elsewhere in this offering circular.

Overview

We are a leading independent tower company in Indonesia. Our principal business is leasing
space for antennas and other equipment for wireless signal transmission at tower sites under long-term
lease agreements with telecommunications operators. We also provide telecommunications operators
with access to our DAS networks in shopping malls and office buildings in major urban areas. As of
September 30, 2020, we operated 16,215 telecommunications sites comprising 16,093 tower sites and
122 DAS networks, and we had 31,703 tenancies on sites with five different telecommunications
operators and two 4G LTE network providers. For the year ended December 31, 2019 and the nine
months ended September 30, 2020, 82.3% and 77.7% of our revenue, respectively, was from PT
Telekomunikasi Selular (“Telkomsel”), PT Indosat Tbk (“Indosat”) and PT XL Axiata Tbk (“XL
Axiata”), collectively. We lease space on tower sites under long-term lease agreements of generally 10
years and lease access to our DAS networks under long-term license agreements of generally five to
eight years. As of September 30, 2020, the average remaining life of all our tenancy agreements was
approximately 5.3 years, and we had total contracted revenue under our leasing agreements of
approximately Rp.26,053 billion (US$1.7 billion). Our tower leasing revenue (from tower sites), and
our DAS network revenue, accounted for 99.1% and 0.6%, respectively, of our total revenue for the
twelve months ended December 31, 2019.

We believe that Indonesia’s tower leasing industry has strong potential for continued growth in
terms of both new tower construction and additional co-locations on existing towers. We construct new
sites and acquire existing site portfolios only when they meet our investment criteria which include,
among others, return on investment, potential for future co-locations, ease of leasing or purchasing
land for sites, ease of community approvals, and credit strength of the potential tenant(s). In particular,
we only construct new sites after obtaining a commitment for long-term lease for space from a
telecommunications operator. Although we generally construct sites in most provinces of Indonesia,
the majority of our sites are located in areas with high population density with 12,801 sites in Java,
Bali and Sumatra, and 2,788 sites in other parts of Indonesia, as of December 31, 2019.

We plan to continue to seek additional co-locations for our existing towers, as additional
co-locations are accretive to our cash flow because our incremental cost of adding new tenants to
existing towers is relatively low. We believe that Indonesian telecommunications operators have
sought, and will continue to seek, to satisfy increases in their network coverage and capacity
requirements while controlling their capital expenditures for non-core activities such as outsourcing of
construction of sites and leasing space from independent tower companies. As of September 30, 2020,
we had a tenancy ratio of 1.96.

Our revenue was Rp.4,698,742 million (US$315.0 million) for the year ended December 31, 2019
and Rp.3,937,290 million (US$263.9 million) for the nine months ended September 30, 2020. Our




EBITDA and EBITDA margin were Rp.4,010,556 million (US$268.8 million) and 85.4%, respectively,
for the year ended December 31, 2019 and Rp.3,404,372 million (US$228.2 million) and 86.5%,
respectively, for the nine months ended September 30, 2020. Our annualized revenue and LQA
EBITDA for the three months ended September 30, 2020 were Rp.5,439,752 million (US$364.6
million) and Rp.4,720,416 million (US$316.4 million), respectively.

Key Strengths
We believe that we have the following key strengths:
Strong relationships with highly rated Indonesian telecommunications operators

Our largest customers consist of Indonesia’s highly rated telecommunications operators. For the
year ended December 31, 2019 and the nine months ended September 30, 2020, 82.3% and 77.7% of
our revenue, respectively, was from Telkomsel, Indosat and XL Axiata (each of which has an
investment grade rating from at least one of the rating agencies). Of the remaining 22.3% of our
revenue for the nine months ended September 30, 2020, 14.6% was contributed by PT Hutchison 3
Indonesia. In 2013, only 62.8% of our revenue was from Telkomsel, Indosat and XL Axiata (27.5%,
23.5% and 11.8%, respectively) and, of the remaining 37.3% of our revenue, 12.1% was contributed by
PT Telkom and 10.5% was contributed by PT Hutchison 3 Indonesia. Our long standing relationships
with telecommunications operators help us identify opportunities to meet our customers’ needs with
additional co-locations and build-to-suit tower. We believe that to ensure no disruption in coverage,
our customers would prioritize payments to key suppliers such as us, as we are a third-party
independent service provider and we do not compete with their core business activities. Our tower
leasing business also has a competitive advantage over those Indonesian telecommunications operators
who offer co-locations on their tower sites to their direct competitors.

Contracted revenue under our long-term customer lease agreements provide high visibility on future
revenues

Our revenues are derived from long-term lease agreements with tenants on our sites, and provide
us with a highly visible recurring revenue stream. The length of our tower site lease agreements is
generally 10 years and the length of our DAS network license agreements is generally five to eight
years. As of September 30, 2020, our net debt (excluding lease liabilities — right of use assets) after
taking into account our hedging arrangements was Rp.21,833 billion (US$1.5 billion), the contracted
revenue under our customers’ agreements for all types of tenancy agreements was approximately
Rp.26,053 billion (US$1.7 billion) and the average remaining life of all tenancy agreements was
approximately 5.3 years. Assuming that our existing contracts are to be renewed for 10 years at a 90%
renewal rate, the total contracted revenue pursuant to contract renewals is estimated to be
Rp.69,442 billion (US$4.7 billion). Our agreements generally have a fixed lease fee and a fixed or
escalating maintenance fee (which typically increases annually based on inflation) payable monthly,
quarterly or annually. Lease and maintenance fees vary based on tower location and height; height, size
and location of our customer’s antennas on the tower; and ground space and utilities provided to the
customer. Since many of our sites are located in densely populated areas where telecommunications
operators are experiencing high subscriber traffic and relocation of equipment takes time and involves
operators reconfiguring their networks, we believe that many of our customers are likely to renew their
lease agreements at the end of their current term in order to minimize disruption of coverage in such
areas, avoid the potential loss of revenue and also avoid the expense they would incur from the
relocation of their antenna equipment.




Extensive build-to-suit and operational experience

We believe that our extensive experience in deployment of build-to-suit sites for large Indonesian
telecommunications operators, particularly our experience in SITAC and regulatory compliance, allows
us to provide competitive speed-to-market on build-to-suit site construction in diverse areas of the
Indonesian archipelago. Our regional management unit, supervises and works closely with our
subcontractors and agents, and manages an extensive network of relationships with local vendors and
government authorities. This allows us to work with our customers to identify locations where they can
install their BTS. Once a new location has been selected, tower construction is typically completed
within 90 to 120 days of our customer’s issuance of a work order.

Ability to acquire and integrate site portfolios

Since commencement of our business in 2004, we have acquired several tower companies and site
portfolios. For example, in 2012, we acquired 2,500 towers from Indosat and in 2018, we acquired
control of two listed tower companies, GHON and GOLD, which added 1,120 tenancies and 859
telecommunication sites to our portfolio. We have also entered into a Conditional Asset Sale and
Purchase Agreement with PT Inti Bangun Sejahtera Tbk (“IBST”) on December 21, 2020 (the “IBST
Asset Purchase Agreement”) for the purchase of up to 3,000 towers for a consideration of
Rp.3,975 billion (US$266.5 million) (the “IBST Asset Purchase”). The IBST Asset Purchase is
expected to be completed towards the end of the first quarter of 2021. See “Business — Recent
Developments — IBST Asset Purchase.” We believe that our previous acquisitions demonstrate our
ability to successfully acquire and integrate large tower portfolios from large telecommunications
operators. In particular, we believe that we are able to quickly assess and incorporate asset data into
our own information systems to ensure that such assets can be appropriately maintained and also space
on those towers can be offered to our existing customers, and we have also been able to obtain
financing for such acquisitions at competitive rates. We expect that selective acquisitions of large and
small site portfolios will continue to be an important part of our growth strategy and we expect to
devote substantial resources to ensuring that we are aware of such opportunities and can quickly
execute when an acquisition opportunity arises.

High margins and significant operating leverage

Our business enjoys high EBITDA margins that result in strong and stable cash flow from
operations. Our EBITDA margins were 86.9%, 86.1%, 85.4% and 86.5% for the years ended
December 31, 2017, 2018 and 2019, and the nine months ended September 30, 2020, respectively.
Increases in our tenancy ratio for our existing towers should increase our operating margins because a
majority of our incremental revenue from the increases of our co-location revenue flows to our
operating profits. Additional co-locations are also accretive to our cash flow because the capital
expenditure required for, and our incremental cost of, adding new tenants to existing sites are
relatively low since most of our towers can accommodate additional co-locations without additional
strengthening. As of September 30, 2020, 81.7% of our tower portfolio consisted of ground-based
towers with a height of more than 32 meters and rooftop self-supporting towers which are able to
accommodate three or more tenants without the need for additional capital expenditure. Our towers that
are at or near structural capacity can be strengthened to provide future leasing capacity with relatively
minor capital investment.

As an early entrant into the Indonesian tower leasing industry, we have been able to build site
portfolios in areas where telecommunications operators experience high subscriber traffic and where




there is high demand for tower space to locate BTS. As of December 31, 2019, approximately 82.1% of
our sites and 84.3% of our tenancies were concentrated in the densely populated provinces of Java,
Bali and Sumatra. We believe that locating our sites in these high demand areas has allowed us to
increase the potential for additional co-locations.

Our tenancy ratio was 1.96 as of September 30, 2020. We believe that, with our existing portfolio
of sites in high-demand areas, we are well-positioned to meet increased demand among our customers,
which should allow us to further increase our tenancy ratio. In addition, although our tenancy ratios
may vary from time to time due to future site portfolio acquisitions or build-to-suit construction, we
believe there is strong potential for our tenancy ratio to increase in the future as we expect the existing
telecommunications operators to continue to increase the outsourcing of construction of sites and
leasing space from independent tower companies for their operations, and both existing
telecommunications operators and new entrants are expected to roll out new technologies (such as 4G
and 5G) that require site space.

Experienced management team and reputable shareholders

We have increased our tenancies from 23,018 as of December 31, 2017 to 31,703 as of
September 30, 2020. We believe that our management team has the skills and experience to continue to
develop and grow our business within the Indonesian telecommunications market both organically and
through future acquisitions. We also believe that we benefit from the business reputation of our
founding shareholders, the Saratoga Group (through PT Wahana Anugerah Sejahtera (“Wahana”)) and
PT Provident Capital Indonesia (“PCI”). The Saratoga Group is one of the leading business groups in
Indonesia, which has business interests in key sectors of the Indonesian economy, such as consumer,
infrastructure and natural resources. PCI was founded in 2005 and invested in PT Merdeka Copper
Gold Tbk, a gold, silver, copper (and other related minerals) mining company with a market
capitalization of approximately US$2.4 billion as of September 30, 2020. The founding shareholders of
PCI have had extensive banking and accounting experience prior to commencing the tower leasing
business and therefore provide significant leadership in ensuring that proper risk management controls
as well as cost-effective financing are in place. Our management has sought to leverage the
relationships and expertise of both shareholders in building our business.

Our Business Strategy

The key elements of our strategy include:

Maximize co-locations on our existing site portfolio

We believe that we can continue to increase our revenue and improve our margins by increasing
the tenancy ratio on our existing site portfolio. We expect that our revenues and operating profit from
our tower leasing business will continue to grow because many of our existing towers are attractively
located for telecommunications operators and have capacity available for additional antenna space that
we can offer to customers at low incremental cost to us. The majority of our operating expenses for
tower sites from and following the construction stage are of a fixed nature. Increasing the tenancy ratio
will significantly increase our operating margin due to the low incremental cost of adding tenancies on
existing tower sites. We will continue to focus the activities of our marketing and project management
unit to increase the tenancy ratio and revenue, and further improve our margins, on our existing site
portfolio. We are also continuing our efforts to improve access to information regarding our tower sites




to allow faster and easier site selection by our customers. We believe that by increasing the speed with
which we provide our customers with accurate and complete information about our tower sites, we will
be able to increase our competitiveness and revenue generation.

Continue to strengthen our relationships with telecommunications operators

We expect that our understanding of the network expansion requirements of Indonesian
telecommunications operators, combined with our ability to effectively meet those requirements, will
continue to be a key component of our efforts to increase tenancies in our site portfolio. We will
continue to focus on developing our relationships with our customers to identify opportunities to add
new tenancies through co-locations and identify desirable new projects, including build-to-suit and
acquisition opportunities.

Increase the size of our site portfolio through selective build-to-suit construction and acquisitions

We seek to increase our revenue by increasing the size of our site portfolio through both selective
build-to-suit construction and selective acquisition of site portfolios or tower companies. The size of
our site portfolio has increased from 13,509 sites as of December 31, 2017, to 15,091 sites as of
December 31, 2018, to 15,589 sites as of December 31, 2019 and to 16,215 sites as of September 30,
2020.

We believe that we have achieved a critical scale, which will allow us to continue to seek to
construct and acquire additional sites in locations throughout Indonesia, where we can leverage our
relationships with existing customers to increase the tenancy ratio and thereby achieve attractive
returns on our investment. We will construct new sites and acquire existing site portfolios only when
they meet our investment criteria which include, among others, return on investment, potential for
future co-locations, ease of leasing or purchasing land for sites, ease of community approvals, and
credit strength of the potential tenant(s). Our policy is to generally build new sites only when we have
a committed tenancy from our customers. From time to time we may be engaged in a number of
discussions or participate in auction processes in relation to acquisitions of site portfolios of tower
companies.

Continue to focus on speed-to-market and reliable operational performance

Speed-to-market and reliable operational performance are critical key performance indicators
(“KPT”) for our customers. We define our speed to market as the period from our receipt of work order
to the commissioning of installation of our customers’ telecommunications equipment at a site. Our
operational performance refers to the quality of our regular maintenance service and our speed of
response to fault reporting. We are constantly refining our ability to meet our customers’ KPI, and our
initiatives include:

° umbrella contracts for SITAC, CME and maintenance service with selected sub-contractors
in certain regions;

o standardization of design, process, procedure and control documentation, including
timeframe management;

o national web-enabled project management software enabling early recognition of potential
delays to completion and execution of countermeasures;




o coordination of local government operational knowledge to enable efficient permit and
license processing;

o regular monitoring of supplier inventory of critical components; and
° operation of a 24/7 customer assistance call center.
Capitalize on future technologies that require tower infrastructure

Our customers have introduced and deployed, and we believe that they will continue to introduce
and deploy, next generation wireless technologies. We believe that our customers’ rollout of new
technologies, such as 4G and 5G, and their expansion of their offerings of wireless data services, have
increased, and will continue to increase, our total number of tenancies and our tenancy ratio. We
expect that next generation technologies, such as 4G and 5G, will result in increased demand for space
on our sites.

Optimizing our capital structure to achieve funding flexibility and minimize borrowing costs

We have utilized our credit facilities and debt securities to fund our previous acquisitions and
operational requirements. As of September 30, 2020, our gross debt (excluding lease liabilities — right
of use assets) was Rp.24,701 billion (US$1.7 billion), and our gross debt after taking into account our
hedging arrangements (excluding lease liabilities — right of use assets) was Rp.22,408 billion (US$1.5
billion). See “Management’s Discussion and Analysis of Financial Condition and Results of Operations
— Indebtedness” and “Description of Material Indebtedness” for details of our total borrowings and
see Note 42 to our consolidated financial statements and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Market Risk Disclosures” for further details of our
financial risk management.

For and as of the nine months ended September 30, 2020, our financial expense (including
financial expenses — long term loans and notes and financial expenses — others, excluding interest
expense on lease liabilities) was 39.2% of our revenue, our market capitalization was
US$1.935.7 million and the ratio of our net debt (excluding lease liabilities — right of use assets) after
taking into account our hedging arrangements to our market capitalization plus net debt after taking
into account our hedging arrangements was 0.43x. While we believe that we have a strong capital
structure with a substantial equity buffer, we intend to continue to optimize our capital structure to
achieve funding flexibility and to minimize our borrowing costs by working with our existing lenders
as well as by exploring possibilities of accessing financing through the equity and debt capital markets.

Recent Developments
Potential Issuance of New Continuous Bonds

We plan to access the IDR bond market under our IDR7 trillion bond programme in the first
quarter of 2021 to issue new continuous bonds.

Refinancing of Credit Facilities
We have received commitments from the lenders under our Credit Facilities Agreement to

refinance Facility D into a new Facility F. We intend to refinance Facility D into Facility F by the end
of January 2021, and the final repayment date under Facility F is expected to be in June 2026.




IBST Asset Purchase

On December 21, 2020, one of our subsidiaries, PT Tower Bersama, in which we hold 98%
shareholding, entered into the IBST Asset Purchase Agreement for the purchase of up to 3,000 towers
for a consideration of Rp.3,975 billion (US$266.5 million). The consideration is subject to downward
adjustment for any revenue received in advance. The consideration will be funded by our operating
cashflow and external debt facilities. The IBST Asset Purchase is expected to be completed towards the
end of the first quarter of 2021, subject to obtaining certain approvals, including from the Company’s
and IBST’s shareholders and lenders. We announced our entry into the IBST Asset Purchase
Agreement on December 22, 2020, in accordance with OJK Rule No. 31/POJK.04/2015 dated
December 22, 2015 on Material Information or Facts Disclosure by Issuers or Public Companies. See
“Risk Factors — Risks Relating to our Business — We may not successfully execute our growth
strategy. Our organic and acquisition growth strategies depend on various factors, some of which are
outside our control.”

Issue of the Continuous Bonds IV Phase 11

On December 2, 2020, the Company issued Continuous Bonds IV Phase II (as defined herein)
with fixed interest rates, which are payable on a quarterly basis, in an aggregate principal amount of
Rp.750 billion. The Continuous Bonds IV Phase II constitute unsecured obligations of the Company,
ranking pari passu with all other present and future unsecured obligations of the Company. Net
proceeds from the issuance of the Continuous Bonds IV Phase II were used to refinance parts of
outstanding indebtedness of PT Solu Sindo Kreasi Pratama under the 2019 RLF Agreement. See
“Description of Material Indebtedness — Continuous Bonds — Continuous Bonds IV Tower Bersama
Infrastructure Phase II Year 2020 (“Continuous Bonds IV Phase II”).”

Rp.200,000 Million Revolving Credit Facility

On November 9, 2020, a subsidiary of the Company, PT Permata Karya Perdana (the “2020 RCF
Borrower”), and PT Bank UOB Indonesia entered into a revolving credit facility agreement (the “2020
RCF Agreement”) which granted the 2020 RCF Borrower with an uncommitted revolving facility in the
amount of Rp.200,000 million (the “2020 RCF”). See “Description of Material Indebtedness —
Rp.200,000 Million Revolving Credit Facility.”

Other Financing Transactions

For details of other financing transactions occurring after September 30, 2020, see Note 44 to the
unaudited interim consolidated financial statements as of September 30, 2020 and for the nine months
ended September 30, 2020 included elsewhere in this offering circular.

COVID-19 Pandemic

The outbreak of the COVID-19 pandemic has delivered economic shocks globally, leading to
adverse repercussions across local, regional and global economies, financial markets, industries and
businesses. The ultimate impact of the virus on the global economy in the near and longer term remains
uncertain.

We implemented a business continuity plan in response to the COVID-19 pandemic. Our
management identified areas which we consider critical to our operations and have developed




operational continuity plans in our teams to ensure we have sufficient resources to keep our operations
running safely within these areas. We prepared and implemented protocols our employees must follow.
Our employees are encouraged to work from home to the extent possible, and in connection, granted
our employees at our 24-7 customer call center remote access to the Company’s server. Where
possible, we try to resolve customer issues remotely using virtual tools and available technology to
minimize the need for our employees to visit our customers’ sites. Where a site visit is required, we
require our employees to follow strict protocols to mitigate the risk of transmission. We conduct
regular health checks and screenings of our employees and contract workers, implement physical
distancing requirements in the office, implement strict access controls, provide personal protective
equipment and other supporting gear for all of our employees, whether on the field or at our
headquarters, and collaborate with the relevant government and health agencies to ensure that we are in
line with their efforts to prevent the spread of COVID-19.

The COVID-19 pandemic has not significantly impacted our financial results of operations for the
nine months period ended September 30, 2020 as our revenues are based on long-term contracts from
our telecommunication customers with limited discretionary termination provisions. As we are
classified as an “essential service” by the Government, we have not been required to shut down our
operations as part of Government measures to stem the spread of COVID-19. Some of our employees,
subcontractors and agents and local vendors have contracted COVID-19. However, we have not
experienced significant disruptions to the operations of our tower sites or DAS networks as a result of
the various lockdowns and social distancing requirements implemented by the Government and as a
result of our business continuity plan. Nevertheless, we may face delays in our scheduled maintenance
works of our tower and other operational sites due to a lack of manpower stemming from lockdowns or
mandatory quarantine orders put in place by the Government generally or by us, in line with
Government requirements, in response to our employees, subcontractors and agents or local contractors
contracting COVID-19. There is no assurance that our business, operations or financial condition will
not be significantly impacted as a result of the COVID-19 pandemic in the future and we may not be
able accurately predict the near-term or long-term impact of the COVID-19 pandemic on our business.
See “Risk Factors — Risks Relating to our Business — The ongoing COVID-19 pandemic and the
disruption caused by various countermeasures to reduce its spread may have unprecedented adverse
consequences of uncertain magnitude and duration on our business, industry, Indonesia and the global
economy.”

Corporate Information

The Issuer is a publicly listed limited liability company incorporated under the laws of the
Republic of Indonesia. The principal executive office of the Issuer is located at The Convergence
Indonesia 11th Floor, Kawasan Rasuna Epicentrum, JI. H.R. Rasuna Said, Jakarta Selatan 12940,
Indonesia. The information on the Issuer’s website does not constitute part of this offering circular.




THE OFFERING

The following summary contains basic information about the notes and is not intended to be

complete. It does not contain all the information that is important to you. Some of the terms described

below are subject to important limitations and exceptions. For a more complete understanding of the

notes, see “Description of the Notes.” Capitalized terms used in this section have the meanings given

in “Description of the Notes.”

Issuer . ...... ... .. ... .. ... ...

Notes Offered . .................

Issue Price ....................

Maturity Date . .................

Interest . ......... .. ... . ... ....

Interest Payment Dates

Ranking ....... ... ... ... ... ...

Optional Redemption

PT Tower Bersama Infrastructure Tbk

US$300,000,000 aggregate principal amount of 2.75% Senior
Unsecured Notes due 2026 (the “notes”).

100% of the principal amount of the notes.
January 20, 2026

The notes will bear interest from and including January 20,
2021 at a rate of 2.75% per annum, payable semi-annually in

arrears.

January 20 and July 20 of each year, commencing on July 20,
2021.

The notes will be:
o general unsecured obligations of the Issuer;

. pari passu in right of payment with all existing and future
unsecured senior indebtedness of the Issuer;

o senior in right of payment to any future subordinated
indebtedness of the Issuer; and

e effectively subordinated to secured indebtedness of the
Issuer to the extent of the value of the assets serving as
security therefor and to all liabilities (including trade
payables) of each subsidiary of the Issuer.

At any time on or after the Par Call Date, the Issuer may
redeem the notes, in whole or in part, at 100% of their principal
amount plus accrued and unpaid interest, if any, to the
redemption date.

At any time and from time to time prior to the Par Call Date,
the Issuer may at its option redeem the notes, in whole or in
part, at a redemption price equal to 100% of their principal
amount plus the Applicable Premium as of, and accrued and
unpaid interest, if any, to (but not including), the redemption
date.

See “Description of the Notes — Optional Redemption.”




Repurchase of Notes upon a Change
of Control Triggering Event ... ..

Withholding Tax; Additional
Amounts ......... ... .. ......

Redemption for Taxation Reasons

Covenants . ....................

Within 10 days following a Change of Control Triggering
Event, the Issuer will make an offer to repurchase all
outstanding notes at a purchase price equal to 101% of their
principal amount plus accrued and unpaid interest, if any, to
(but not including) the Change of Control Payment Date.

Payments with respect to the notes will be made without
withholding or deduction for taxes imposed by the jurisdictions
in which the Issuer is incorporated or resident for tax purposes,
or through which payment is made, except as required by law.
Where such withholding or deduction is required by law, the
Issuer will make such deduction or withholding and will,
subject to certain exceptions, pay such additional amounts as
will result in receipt by the Holder of such amounts as would
have been received by such Holder had no such withholding or
deduction been required. See “Description of the Notes —
Additional Amounts.”

Subject to certain exceptions and as more fully described
herein, the Issuer may redeem the notes, in whole but not in
part, at a redemption price equal to 100% of the principal
amount thereof, together with accrued and unpaid interest, if
any, to the date fixed by the Issuer for redemption, if, as a
result of certain changes in tax law, the Issuer would be
required to pay certain Additional Amounts; provided that
where the Additional Amounts are payable as a result of
changes affecting Indonesian taxes, the notes may be redeemed
only in the event that the withholding tax rate exceeds 20%.

The Indenture will limit the ability of the Issuer and its
Subsidiaries to, among other things:

° create Liens securing Relevant Indebtedness (as defined
below); and

e effect a consolidation or merger or a sale of substantially
all of its assets.

These covenants are subject to a number of important
qualifications and exceptions described in “Description of the
Notes — Certain Covenants” and “Description of the Notes —
Repurchase at the Option of Holders — Asset Sales.”

If the notes are assigned an investment grade rating by two
Rating Agencies (as defined below) and no default or event of
default has occurred or is continuing, certain covenants relating
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Selling and Transfer Restrictions . . .

Form and Denomination and

Registration .

Clearance and Settlement .........

Delivery of the Notes . ...........

Use of Proceeds

Security Codes

to the notes will be suspended. If either rating on the notes
should subsequently decline to below investment grade, the
suspended covenants will be reinstituted. See “Description of
the Notes — Certain Covenants — Changes in Covenants If and
When Notes Rated Investment Grade.”

The notes will not be registered under the Securities Act or
under any state securities law of the United States and will be
subject to customary restrictions on transfer and resale. See
“Plan of Distribution.”

The notes will be issued only in fully registered form, without
coupons, in denominations of US$200,000 and integral
multiples of US$1,000 in excess thereof and will be initially
represented by Global Notes registered in the name of a
nominee of and deposited with a common depositary for
Euroclear and Clearstream.

The notes will be represented by beneficial interests in the
global note, which will be registered in the name of a nominee
of, and deposited on the Closing Date with, a common
depositary for, Euroclear and Clearstream. Beneficial interests
in the global certificate will be shown on and transfers thereof
will be effected only through records maintained by Euroclear
and Clearstream. Except as described herein, certificates for
notes will not be issued in exchange for beneficial interests in
the global note. For a description of certain factors relating to
clearance and settlement, see “Description of the Notes —
Book-Entry, Delivery and Form.”

It is expected that delivery of the notes will be made on or
about January 20, 2021 (the “Closing Date”), being the fifth
business day following the date of pricing of the notes (“T+57).
You should note that initial trading of the notes may be affected
by the T+5 settlement. See “Plan of Distribution.”

The net proceeds from this offering, after deducting the
underwriting fees and commissions and other estimated
expenses payable in connection with this offering, are
estimated to be approximately US$296.4 million.

The Issuer will use the net proceeds of this offering to repay
outstanding indebtedness under our existing revolving credit
facilities and for general corporate purposes. See “Use of
Proceeds.”

ISIN: XS2279432384

Common Code: 227943238
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Governing Law . . ............... The notes and the Indenture will be governed by, and construed
in accordance with, the laws of the State of New York.

Trustee . ... ... . ... . . . ... ... The Bank of New York Mellon, London Branch

Paying Agent .................. The Bank of New York Mellon, London Branch

Transfer Agent and Registrar . ... .. The Bank of New York Mellon SA/NV, Luxembourg Branch
Rating . ....... ... ... . ..... The notes are expected to be rated “BBB-" by Fitch. A rating is

not a recommendation to buy, sell or hold securities and may be
subject to suspension, reduction or withdrawal at any time by
the assigning rating agency.

Listing . .......... .. ... .. ... Approval-in-principle has been received for the listing of the
notes on the Official List of the SGX-ST. The notes will be
traded on the SGX-ST in a minimum board lot size of
US$200,000 for so long as the notes are listed on the SGX-ST.

Risk Factors . .................. For a discussion of certain factors that should be considered in
evaluating an investment in the notes, see “Risk Factors.”
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SUMMARY CONSOLIDATED FINANCIAL INFORMATION AND OTHER DATA

You should read the summary historical consolidated financial information and operating data
presented below in conjunction with our consolidated financial statements, related notes to the
consolidated financial statements and other financial information, included elsewhere in this offering
circular. You should also read the sections of this offering circular entitled “Risk Factors” and
“Management’s Discussion and Analysis of Our Financial Condition and Results of Operations.”

The summary consolidated financial information as of and for the years ended December 31,
2017, 2018 and 2019 has been derived from our audited consolidated financial statements included
elsewhere in this offering circular, and the summary consolidated financial information for the nine
months ended September 30, 2019 and 2020 has been derived from our unaudited interim consolidated
financial statements as of September 30, 2020 and for the nine months ended September 30, 2019 and
2020 included elsewhere in this offering circular. We have prepared our unaudited interim
consolidated financial statements on the same basis as our audited consolidated financial statements
for the year ended December 31, 2019. Our historical results for any prior or interim periods are not
necessarily indicative of results to be expected for a full financial year or for any future period.
Effective January 1, 2020, we applied PSAK 71 “Financial Instruments,” PSAK 72 “Revenue from
Contracts with Customers” and PSAK 73 “Leases.” In accordance with the transitional provision, the
cumulative impact of these standards were applied to the beginning balance of the retained earnings at
January 1, 2020, hence we did not restate the comparative information. Initial application of these
standards produced a cumulative impact of Rp.27,802 million, comprising Rp.7,232 million from the
recognition of expected credit losses and Rp.20,740 million from the recognition of the accumulated
interest charges on lease and the difference between the accumulated depreciation of the right of use
assets and the accumulated rental expenses. See note 2 to the unaudited interim consolidated financial
statements as of September 30, 2020 and for the nine months ended September 30, 2019 and 2020
included elsewhere in this offering circular.

We have prepared and presented our consolidated financial statements in accordance with
Indonesian FAS, which differs in certain respects from IFRS. In making an investment decision, you
should rely upon your own examination of the terms of the offering of the notes and the financial
information contained in this offering circular. You should consult your own professional advisors for
an understanding of the differences between Indonesian FAS and IFRS, and how those differences
could affect the financial information contained in this offering circular. You should read the section
of this offering circular entitled “Summary of Certain Differences between Indonesian FAS and IFRS”
for a description of certain differences between Indonesian FAS and IFRS.

We have translated the Rupiah amounts of our consolidated financial information as of and for
the year ended December 31, 2019 and as of and for the nine months ended September 30, 2020 into
U.S. dollars for convenience only based on the middle exchange rate announced by Bank Indonesia,
the Indonesian central bank, as of September 30, 2020, which was Rp.14,918 = US$1.00. Such
translations should not be construed as representations that the Rupiah or U.S. dollar amounts
referred to could have been, or could be, converted into U.S. dollars or Rupiah, as the case may be, at
that or any other rate or at all. See “Exchange Rates and Exchange Controls” for further information
regarding rates of exchange between the Rupiah and U.S. dollars.
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Consolidated Statements of Profit or Loss and Other Comprehensive Income Data

For the Year Ended December 31,

For the Nine Months Ended
September 30,

2017 2018 2019 2019M 2019 2020 2020M
(unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Revenue ........................ 4,023,085 4,318,137 4,698,742 315.0 3,469,357 3,937,290 263.9
Costofrevenue . .................. (667,761) (784,082) (903.454) (60.6) (653,811) (738,764) (49.5)
Gross profit ............... . ..... 3,355,324 3,534,055 3,795,288 254.4 2,815,546 3,198,526 214.4
Operating expenses . . . ............. (343,178) (381,463) (426,434) (28.6) (321,850) (314,210) 21.1)
Income from operations ........... 3,012,146 3,152,592 3,368,854 225.8 2,493,696 2,884,316 193.3
Other income (charges):
Increase of fair value of investment
properties . .................. 7,210 7,728 79,427 5.3 — — —
Interest income . ................ 6,709 8,431 10,440 0.7 8,199 10,014 0.7
Gain on foreign exchange — net . . .. 13,938 2,221 8,966 0.6 9,285 7,136 0.5
Decrease of fair value of
telecommunication towers . ...... — — (40,405) (2.7) — — —
Impairment of goodwill . .......... (121,467)  (15,722)  (47.,421) (3.2) — (37,500) (2.5)
Final income tax . ............... — (17,310) (81,394) (5.5) (60,662) (112,198) (7.5)
Financial expenses — long term loans
and notes® . ...... ... ... ... (1,815,954) (2,003,573) (1,940,149) (130.1) (1,448,354) (1,469,365) (98.5)
Financial expenses — others . ...... (148,076)  (68,024) (76,761) (5.1)  (57,673) (153,747) (10.3)
Expected credit losses-financial
ASSELS . . vt — — — — — (9,704) 0.7)
Others —net................... (46,867)  (49,368) (58,962) (4.0)  (54,486)  (62,224) (4.2)
Other charges —met . . ............ (2,104,507) (2,135,617) (2,146,259) (143.9) (1,603,691) (1,827,588) (122.5)
Profit before income tax . .......... 907,639 1,016,975 1,222,595 82.0 890,005 1,056,728 70.8
Income tax benefits (expenses)
Current . . ... (145,552) (187,395) (261.,448) (17.5) (191,152) (159,410) (10.7)
Deferred .. .......... .. 1,576,942 (126,948) (95,026) (6.4) (54,162) (105,415) (7.1)
Income tax benefits (expenses) —
net ............ 1,431,390  (314,343) (356,474) (23.9) (245,314) (264,825) (17.8)
Net profit for the current period .... 2,339,029 702,632 866,121 58.1 644,691 791,903 53.1
Other Comprehensive Income
Items that will not be reclassified to
profit or loss
Revaluation surplus . . ............ 29,312 83,074 1,600,720 107.3 93,464 664,773 44.6
Actuarial gain (loss) ............. (11,507) 8,033 12,236 0.8 (395) — —
Items that may be reclassified to profit
or loss
Difference translation of foreign
CUITENCY « v ovvv e vt e 5,215 349 16 0.0 35 (578) (0.0)
Changes in fair value investment —
available-for-sale . .. ........... (56) 14,837 — — — — —
Changes in value of cash flow
hedges . ....... .. ... .. ... ... (79,765) 963,650 (80,275) (5.4) 157,638 241,017 16.2
Total comprehensive income for the
current period . ................ 2,282,228 1,772,575 2,398,818 160.8 895,433 1,697,115 113.8
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For the Nine Months Ended

For the Year Ended December 31, September 30,
2017 2018 2019 2019M 2019 2020 2020
(unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Net profit attributable to:
Equity holder of the parent company .. ... 2,316,368 680,581 819,454 549 611,962 747,465 50.1
Non-controlling interest . .............. 22,661 22,051 46,667 3.1 32,729 44,438 3.0
Total .. ... ... .. ... . . 2,339,029 702,632 866,121 58.1 644,691 791,903 53.1
Total comprehensive income attributable to:
Equity holder of the parent company ....... 2,253,607 1,740,522 2,285,137 153.2 841,468 1,603,638 107.5
Non-controlling interest . .. .............. 28,621 32,053 113,681 7.6 53,965 93,477 6.3
Total .. ... ... ... . .. 2,282,228 1,772,575 2,398,818 160.8 895,433 1,697,115 113.8

Notes:

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information.”

(2) Financial expenses — long term loans and notes includes financial expenses — interest as disclosed in the consolidated
financial statements as of and for the years ended December 31, 2017, 2018 and 2019 and financial expenses — long term
loans and notes as disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for

the nine months ended September 30, 2019 and 2020 included elsewhere in this offering circular.
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Consolidated Statements of Financial Position Data

Assets

Current Assets:
Cash and cash equivalents ...........
Trade receivables — third parties . . . . ..
Other receivables .. ................
Promissory notes ..................
Accruedrevenue . .................
Inventories and supplies . . ...........
Investment ................. ... ...
Advance payments and prepaid expenses
Long-term land lease — current portion .
Prepaid taxes . ....................
Advance for shares repurchase . .......

Total current assets . ................

Non-current Assets:
Deferred tax assets —mnet............
Right of use assets —net . ...........
Property and equipment — net . .......
Investment properties — fair value . ...
Goodwill ........ ... ... ... ..
Long-term land lease . ..............
Refundable deposits . ...............
Derivative financial assets .. .........
Estimated claims for income tax refund .

Other non-current assets . . . ..........
Total non-current assets . ............

Totalassets . . ......................

Liabilities and Equity

Current Liabilities
Trade payables — third parties . .. ... ..
Other payables . ...................
Taxes payable .......... ... ... ...
Unearned income . .................
Accrued expenses .................
Notes — current portion® .. .........
Long-term loans — current portion . . ..

Lease liabilities — current portion® . ..

Total current liabilities . .............

Non-current Liabilities:
Deferred tax liabilities —net . .. ......
Provision for post-employment benefits .
Notes — net of current portion® ... ...

Long-term loans — net of current portion . ...

Lease liabilities — non-current portion
Total non-current liabilities ..........

Total liabilities . . . ..................

As of December 31,

As of September 30,

2017 2018 2019 2019 2020 2020
(unaudited) (unaudited) (unaudited)

(US$ in (Rp. in (US$ in

(Rp. in millions) millions) millions) millions)
407,444 220,586 525,242 35.2 574,390 38.5
266,127 383,303 466,547 31.3 578,168 38.8
91,579 77,660 305,778 20.5 290,075 19.4
— 221,425 — — — —
587,171 546,608 522,332 35.0 579,855 38.9
20,290 22,723 17,708 1.2 136,808 9.2
2,336 1,508 1,508 0.1 — —
185,754 154,803 170,957 11.5 131,417 8.8
244,282 279,643 297,534 19.9 — —
121,561 119,206 69,134 4.6 145,345 9.7
44,957 — — — — —
1,971,501 2,027,465 2,376,740 159.3 2,436,058 163.3
470,856 344,703 249,591 16.7 143,422 9.6
— — — — 2,503,633 167.8
19,798,733 21,878,608 24,649,294 1,652.3 25,930,154 1,738.2
168,689 181,608 266,186 17.8 352,330 23.6
412,888 428,610 381,189 25.6 343,689 23.0
1,432,647 1,578,873 1,612,596 108.1 — —
1,726 2,067 2,281 0.2 1,919 0.1
1,302,091 2,605,591 1,312,140 88.0 2,531,278 169.7
30,586 60,368 15,903 1.1 15,903 1.1
6,068 5,854 5,790 0.4 7,934 0.5
23,624,284 27,086,282 28,494,970 1,910.1 31,830,262 2,133.7
25,595,785 29,113,747 30,871,710 2,069.4 34,266,320 2,297.0
192,884 231,711 247,591 16.6 182,405 12.2
20,145 104,028 40,939 2.7 51,153 3.4
51,352 60,065 44,071 3.0 40,986 2.7
539,198 668,543 860,882 57.7 1,604,107 107.5
1,181,025 1,466,028 1,168,585 78.3 858,751 57.6
— 624,283 2,146,911 143.9 1,678,522 112.5
— 3,265,184 — — 4,131,770 277.0
3,518 5,095 4,644 0.3 100,130 6.7
1,988,122 6,424,937 4,513,623 302.6 8,647,824 579.7
11,837 12,509 12,000 0.8 12,068 0.8
34,398 30,186 14,352 1.0 15,399 1.0
6,321,002 7,264,742 5,678,296 380.6 11,708,456 784.9
14,047,810 11,688,940 15,115,908 1,013.3 6,946,895 465.7
7,536 12,868 14,247 1.0 333,512 22.3
20,422,583 19,009,245 20,834,803 1,396.6 19,016,330 1,274.7
22,410,705 25,434,182 25,348,426 1,699.2 27,664,154 1,854.4
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As of December 31, As of September 30,

2017 2018 2019 2019M™ 2020 2020
(unaudited) (unaudited) (unaudited)
(US$ in (Rp. in (US$ in
(Rp. in millions) millions) millions) millions)
Equity
Share capital® .. ... . ... . .o L 453,140 453,140 453,140 30.4 453,140 30.4
Treasury stock . ............. .. ... .. ... (467,618)  (985,379) (1,028,268) (68.9) (1,028,268) (68.9)
Additional paid-in capital —net ........... (309,548)  (499,660) (519,015) (34.8) (520,500) (34.9)
Other comprehensive income . ............. 2,095,383 3,060,932 4,476,604 300.1 5,252,143 352.1
Retained earnings:
Statutory reserves ... ... ... 60,100 61,100 61,600 4.1 62,100 4.2
Unappropriated . . .. ................... 1,256,573 1,280,546 1,549,511 103.9 1,771,440 118.7
Total equity attributable to equity holder of
the parent company .................... 3,088,030 3,370,679 4,993,572 334.7 5,990,055 401.5
Non-controlling interest . . ... ............... 97,050 308,886 529,712 35.5 612,111 41.0
Total Equity . . .......................... 3,185,080 3,679,565 5,523,284 370.2 6,602,166 442.6
Total liabilities and equity . . ... ............ 25,595,785 29,113,747 30,871,710 2,069.4 34,266,320 2,297.0

Notes:

(1)

(2)

(3)

(4)

Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”

Notes includes short-term notes and long-term notes as presented and disclosed in the consolidated financial statements as
of and for the years ended December 31, 2017, 2018 and 2019 and notes (current and non-current portion) as presented and
disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for the nine months
ended September 30, 2019 and 2020 included elsewhere in this offering circular.

Lease liabilities includes finance lease as disclosed in the consolidated financial statements as of and for the years ended
December 31, 2017, 2018 and 2019 and lease liabilities (current and non-current portion) which resulted from the adoption
of PSAK 73 as disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for the
nine months ended September 30, 2019 and 2020 included elsewhere in this offering circular.

Share capital as of December 31, 2017, 2018 par value Rp.100 (full amount) per share and for December 31, 2019 and
September 30, 2020 par value Rp.20 (full amount) per share. Authorized capital of 14,420,120,000 shares as of December
31, 2017 and 2018, and 72,100,600,000 shares as of December 31, 2019 and September 30, 2020. The issued and fully
paid-in capital: number of shares outstanding as of December 31, 2017 and 2018 was 4,531,399,889 shares and as of
December 31, 2019 and September 30, 2020 was 22,656,999,445 shares.
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Consolidated Statements

Net cash flows provided by

operating activities . . .. ... ..

Net cash flows used in investing

activities . ...............

Net cash flows used in financing

activities . ...............

Effect from changes in foreign

of Cash Flow Data

For the Nine Months Ended

exchange rates on cash and cash

equivalents .. .............

Net increase (decrease) of cash and

cash equivalents . .. ........

Cash and cash equivalents at

beginning of period ........

Cash and cash equivalents at the

end of period .............

Note:

For the Year Ended December 31, September 30,
2017 2018 2019 2019M 2019 2020M 2020M

(unaudited) (unaudited) (unaudited) (unaudited)

(US$ in (US$ in

(Rp. in millions) millions) (Rp. in millions) millions)
.. 3,185,893 3,239,952 3,691,417 247.4 3,249,616 3,413,034 228.8
.. (1,790,370) (2,204,859) (2,039,485) (136.7) (1,564,100) (1,739,682) (116.6)
.. (1,355,114) (1,229,193) (1,339,700) (89.8) (1,569,363) (1,644,631) (110.2)
.. 1,693 7,242 (7,576) (0.5) (3,377) 20,427 1.4
.. 42,102  (186,858) 304,656 20.4 112,776 49,148 3.3
.. 365,342 407,444 220,586 14.8 220,586 525,242 35.2
.. 407,444 220,586 525,242 35.2 333,362 574,390 38.5

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”
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Non-GAAP Financial Measures

Revenue® (US$ in millions) .. ........
EBITDAM®@ (US$ in millions) . .......
EBITDA margin® . .................
LQA EBITDAM® (USS$ in millions) . . . .
Gross debt (excluding lease liabilities —
right of use assets)*/LQA
EBITDA® . ... ... . ...
Net debt (excluding lease liabilities —
right of use assets)®)/LQA
EBITDA® . ... ... . ...
Total net senior debt®©/LQA
EBITDA® . ... ... ...
Gross debt after taking into account our
hedging arrangements (excluding lease
liabilities — right of use assets)?/LQA
EBITDA® . ... ... . ...
Net debt after taking into account our
hedging arrangements (excluding lease
liabilities — right of use assets)®)/LQA
EBITDA® . ... ... . ...

Notes:

For the Year Ended December 31,

For the Nine For the Three
Months Ended Months Ended
September 30, September 30,

2017 2018 2019 2020 2020
(unaudited)

269.7 289.5 315.0 263.9 91.2

234.3 249.4 268.8 228.2 79.1
86.9% 86.1% 85.4% 86.5% 86.8%

243.6 265.2 282.8 — 316.4
5.7x 5.8x 5.5x — 5.2x
5.6x 5.8x 5.4x — 5.1x
3.3x 3.3x 3.3x — 2.0x
5.1x 5.2x 5.2x — 4.7x
4.9x 5.1x 5.0x — 4.6x

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”
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(2)

(3)

We define EBITDA as income from operations plus depreciation of property and equipment plus depreciation of right of
use assets plus amortization of land leases and amortization of licenses and LQA EBITDA as EBITDA for the three months
ended December 31, 2017, 2018 and 2019 and September 30, 2020 multiplied by four, as applicable. EBITDA and LQA
EBITDA are not measurements of financial performance or liquidity under Indonesian FAS and should not be considered
as alternatives to net profit, income from operations or any other performance measures derived in accordance with
Indonesian FAS or as alternatives to cash flow from operating activities as a measure of liquidity. In addition, EBITDA
and LQA EBITDA are not standardized terms, hence, a direct comparison between companies using such terms may not be
possible. Effective January 1, 2020, we applied PSAK 73, which resulted in the reclassification of the amortization expense
as depreciation of right of use assets. The following table reconciles our income from operations under Indonesian FAS to
our definition of EBITDA and LQA EBITDA for the periods indicated (and the amounts indicated were converted based on
the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the convenience of the reader as described under

“Presentation of Financial Information”):

For the Nine For the Three
Months Ended Months Ended

For the Year Ended December 31, September 30, September 30,
2017 2018 2019 2020 2020
(unaudited)
(US$ in millions)
Income from Operations . . . ... ... 201.9 211.3 225.8 193.3 67.1
Add:
Depreciation of property and
equipment .. ................. 16.3 17.6 21.9 17.7 5.7
Amortization of licenses . ......... 0.9 1.6 1.4 1.4 0.5
Amortization of land leases ....... 15.1 18.8 19.7 —
Depreciation of right of use assets . . — — — 15.7 5.8
EBITDA ......... ... ... ..... 234.3 249.4 268.8 228.2 79.1
For the Three
Months Ended
For the Three Months Ended December 31,
September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Income from Operations .. .................... 52.3 56.3 58.7 67.1
Add:
Depreciation of property and equipment ........... 4.1 4.3 6.6 5.7
Amortization of licenses . ...................... 0.3 0.6 0.4 0.5
Amortization of land leases . . . .................. 4.2 5.1 5.0 —
Depreciation of right of use assets . ............... 5.8
EBITDA . ... . 60.9 66.3 70.7 79.1
LQAEBITDA ... .. ... .. . 243.6 265.2 282.8 316.4

EBITDA margin represents EBITDA as a percentage of revenue.
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(4)

(5)

(6)

Gross debt refers to our total borrowings (current and non-current portion of long-term loans, finance leases, lease
liabilities — vehicle, notes and lease liabilities — right of use assets) before deducting unamortized borrowing costs. The
following table reconciles our total borrowings (excluding lease liabilities — right of use assets) to our gross debt for the
periods indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on

September 30, 2020 for convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Long terms loans . ... ... ... . ... 941.7 1,002.4 1,013.3 742.6
Finance leases . ....... ... 0.7 1.2 1.3 —
Lease liabilities — vehicle . . ... ... . — — — 1.0
NOES « oot e e 423.7 528.8 524.5 897.4
Total borrowings (excluding lease liabilities — right of use
ASSEES) .« oL 1,366.1 1,532.5 1,539.1 1,641.0
Add:
Unamortized bOrrowing Costs . . ... ...ttt 13.6 10.8 12.2 14.7
Gross debt (excluding lease liabilities — right of use assets) ....... 1,379.7 1,543.2 1,551.3 1,655.8
Add:
Lease liabilities — right of use assets . ......................... — — — 28.0
Grossdebt ... ... ... 1,379.7 1,543.2 1,551.3 1,683.8

Net debt refers to our gross debt less cash and cash equivalents. The following table reconciles our gross debt to our net
debt for the periods indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 =
US$1.00 on September 30, 2020 for the convenience of the reader as described under “Presentation of Financial
Information”):

As of
As of December 31, September 30,

2017 2018 2019 2020

(unaudited)
(US$ in millions)
Grossdebt ... ... .. ... 1,379.7 1,543.2 1,551.3 1,683.8
Less:

Cash and cash equivalents . ............. ... ... 27.3 14.8 35.2 38.5
Netdebt ... ... ... . 1,352.4 1,528.4 1,516.1 1,645.3

Net debt (excluding lease liabilities — right of use assets) refers to our net debt less lease liabilities — right of use assets.
The following table reconciles our net debt to our net debt (excluding lease liabilities — right of use assets) for the periods
indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on September 30,

2020 for the convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,

2017 2018 2019 2020

(unaudited)
(US$ in millions)
Netdebt .. ... ... . . 1,352.4 1,528.4 1,516.1 1,645.3
Less:

Lease liabilities — right of use assets . ......................... — — — 28.0
Net debt (excluding lease liabilities — right of use assets) . ........ 1,352.4 1,528.4 1,516.1 1,617.3

21




(7

(8)

Total senior debt is defined as our long-term loans — third parties (including indebtedness under the 2017 RLF, the 2018
RCF, the 2019 RLF and the Credit Facilities) as calculated by valuing the hedged portion of our total senior debt in U.S.
dollars after taking into account our hedging arrangements, before deducting unamortized borrowing costs. We define total
net senior debt as our total senior debt less cash and cash equivalents balance. The following table reconciles our total
senior debt to our total net senior debt for the periods indicated (and the amounts indicated were converted based on the
exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the convenience of the reader as described under

“Presentation of Financial Information™):

As of
As of December 31, September 30,

2017 2018 2019 2020

(unaudited)
(US$ in millions)
Total senior debt . ...... ... ... ... ... . ... .. . . ... ... 831.7 889.1 970.2 683.7
Less:

Cash and cash equivalents . ............... ... ... 27.3 14.8 35.2 38.5
Total net senior debt . ... ....... ... ... . . ... .. ... . .. ... . ... 804.4 874.3 935.0 645.2

Gross debt after taking into account our hedging arrangements refers to our total borrowings (current and non-current
portion of long-term loans, finance leases, lease liabilities — vehicle, notes and lease liabilities — right of use assets),
as calculated by valuing the hedged portion of our gross debt in U.S. dollars using the hedged rate, before deducting
unamortized borrowing costs. The following table reconciles our total borrowings after taking into account our hedging
arrangements (excluding lease liabilities — right of use assets) to our gross debt after taking into account our
hedging arrangements for the periods indicated (and the amounts indicated were converted based on the exchange rate of
Rp.14,918 = US$1.00 on September 30, 2020 for convenience of the reader as described under “Presentation of Financial
Information™):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Long term loans (hedging rate) . .................uuiuuuunnno.. 821.5 881.3 959.9 675.3
Finance leases ... ... ... .. ... 0.7 1.2 1.3 —
Notes (hedging rate) .. ... ... ... ... 394.4 477.7 487.0 811.0
Lease liabilities — vehicle . .. ... ... .. . — — — 1.0
Total borrowings after taking into account our hedging
arrangements (excluding lease liabilities — right of use assets) . . . 1,216.7 1,360.2 1,448.2 1,487.3
Add:
Unamortized bOrrowing COStS . . ..o 13.6 10.8 12.2 14.7
Gross debt after taking into account our hedging arrangements
(excluding lease liabilities — right of use assets) . . ............. 1,230.3 1,371.0 1,460.3 1,502.0
Add:
Lease liabilities — right of use assets . ......................... — — — 28.0
Gross debt after taking into account our hedging arrangements . . . . 1,230.3 1,371.0 1,460.3 1,530.1
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(9)  Net debt after taking into account our hedging arrangements refers to our gross debt after taking into account our hedging
arrangements less cash and cash equivalents. The following table reconciles our gross debt after taking into account our
hedging arrangements to our net debt after taking into account our hedging arrangements for the periods indicated (and the
amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Gross debt after taking into account our hedging arrangements . . . . 1,230.3 1,371.0 1,460.3 1,530.1
Less:
Cash and cash equivalents . ............... ... ... 27.3 14.8 35.2 38.5
Net debt after taking into account our hedging arrangements . . . . .. 1,203.0  1,356.2  1,425.1 1,491.6
Less:
Lease liabilities — right of use assets . ......................... — — — 28.0
Net debt after taking into account our hedging arrangements
(excluding lease liabilities — right of use assets) . .............. 1,203.0 1,356.2 1,425.1 1,463.6

(10)  This information is presented for informational purposes only and is not calculated in the same manner as the method used
for calculating the leverage ratios set forth in the Indenture governing the notes.

Operational Data

As of As of As of As of As of
December 31, December 31, December 31, December 31, September 30,

2016 2017 2018 2019 2020
Total telecommunications sites . .......... 12,610 13,509 15,091 15,589 16,215
Total number of tenancies ............... 20,486 23,018 25,518 28,740 31,703
Total number of tower sites . ............. 12,539 13,461 15,032 15,473 16,093
Total number of tower tenancies .......... 20,415 22,970 25,459 28,624 31,581
Tenancyratio......................... 1.63 1.71 1.69 1.85 1.96
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RISK FACTORS

An investment in the notes is subject to significant risks. You should carefully consider all of the
information in this offering circular and, in particular, the risks described below before deciding to
invest in the notes. The following describes some of the significant risks that could affect us and the
value of the notes as well as our ability to pay interest on, and repay the principal of, the notes.
Additionally, some risks may be unknown to us and other risks, currently believed to be immaterial,
could turn out to be material. All of these could materially and adversely affect our business, financial
condition, results of operations and prospects. The market price of the notes could decline due to any
of these risks and you may lose all or part of your investment. This offering circular also contains
forward-looking statements that involve risks and uncertainties including those described under
“Forward-Looking Statements” elsewhere in this offering circular. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors,
including the risks faced by us described below and elsewhere in this offering circular.

The risks described below are not the only ones that may affect us or our notes. In general,
investing in securities of companies in emerging market countries such as Indonesia involves risks not
typically associated with investing in the securities of companies in more developed economies. To the
extent the description in this section relates to Government or Indonesian macroeconomic data, such
information has been extracted from official Government publications or other third-party sources and
has not been independently verified by us.

Risks Relating to Our Business

The ongoing global COVID-19 pandemic and the disruption caused by various measures to reduce
its spread may have unprecedented adverse consequences of uncertain magnitude and duration on
our business, industry, Indonesia and the global economy.

The World Health Organization declared COVID-19 a pandemic on March 11, 2020. The
outbreak of the COVID-19 pandemic has delivered economic shocks globally, leading to adverse
repercussions across local, regional and global economies, financial markets, industries and businesses
which necessarily adversely affects Indonesia and in turn, our business. The governments of many
countries, including Indonesia, have reacted by instituting lockdowns, business shutdowns, quarantines
and restrictions on travel. On March 31, 2020, by virtue of Presidential Decree No. 11 of 2020, the
President of Indonesia declared COVID-19 a “Public Health Emergency” (Darurat Kesehatan
Masyarakat) and on April 13, 2020 through Presidential Decree No. 12 of 2020, a “National Disaster”
(Bencana Nasional). The Government implemented various protective measures, including imposing
temporary travel restrictions on inbound travelers, closing of certain schools and workplaces,
restrictions on religious activities and activities in public places. Businesses have also implemented
countermeasures and safety measures to reduce the risk of transmission. Businesses, including ours,
have faced disruptions in light of the restrictions that have been put in place which has reduced levels
of commercial activities and industrial production in affected countries.

Such actions have not only disrupted businesses but have had a material and adverse effect on
industries and local, regional and global economies, including the Indonesian economy. A number of
governments revised GDP growth forecasts downward for 2020, in response to the economic slowdown
caused by the spread of COVID-19. The Government revised its forecast of Indonesia’s gross domestic
product in 2020 from an expansion of 5.3% to a range of an expansion of 0.2% to a contraction of 1.1%
due to the fallout of the COVID-19 pandemic, which caused a negative impact on domestic demands.
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The economic impact of COVID-19 on Indonesia has already been substantial and may increase.
Unemployment has increased and is expected to further increase, valuations and trading prices of
financial and other assets have declined and the Rupiah has depreciated significantly against the U.S.
dollar. If the pandemic continues to spread and more restrictive measures are implemented by our
Government, our business, financial condition, results of operations and prospects may be materially
and adversely impacted.

The COVID-19 pandemic may affect our industry and business in a number of ways, including:

o limiting our ability to generate cash flow, and as a result, affecting our financial condition;

o causing us to delay, postpone or cancel certain of our operating and development plans, and
the associated capital expenditures;

o the economic slowdown may adversely impact our customers’ abilities to raise capital,
which may result in our customers being unable to meet their payment obligations under our
tenant leases, reducing their capital spending, which may adversely affect the demand for
our telecommunications sites;

o adversely impacting our ability to enter into new strategic transactions or to finalize
strategic transactions on previously agreed terms and timetables; and

o requiring us to make operational changes and implement measures to ensure the health and
safety of our employees and counterparties, which may involve increased costs or
operational inefficiencies.

The COVID-19 pandemic has not significantly impacted our financial results of operations for the
nine months ended September 30, 2020 as our revenues are based on long-term contracts from our
telecommunication customers with limited discretionary termination provisions. As we are classified as
an “essential service” by the Government, we have not been required to shut down any of our
operations as part of Government measures to stem the spread of COVID-19. Certain of our employees,
subcontractors and agents and local vendors have contracted COVID-19. However, we have not
experienced significant disruptions to the operations of our tower sites or DAS networks as a result of
the various lockdowns and social distancing requirements implemented by the Government and as a
result of our business continuity plan. Nevertheless, we may face delays in our scheduled maintenance
works of our tower and other operational sites due to a lack of manpower stemming from lockdowns or
mandatory quarantine orders put in place by the Government generally or by us, in line with
Government requirements, in response to our employees, subcontractors and agents or local contractors
contracting COVID-19.

The ultimate impact of the virus on our business in the near and longer term remains uncertain
and will depend on a range of factors which we are not able to accurately predict, including the
duration, severity, potential recurrence and scope of the pandemic and the nature and severity of
measures adopted by governments. It is possible that the COVID-19 pandemic will cause a prolonged
global economic crisis or recession. To the extent the COVID-19 pandemic adversely affects our
business and financial results, it may also have the effect of heightening many of the other risks
described in this “Risk Factors” section.
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Due to the long-term expectations of revenue from tenant leases, we are exposed to the
creditworthiness and financial strength of our tenants.

Due to the long-term nature of our tenant leases (usually 10 years), we, like others in the tower
industry, are dependent on the continued financial strength of our tenants. Although the Indonesian
telecommunications industry is highly competitive, with seven operators currently in the market, we
believe that only a small number of these operators are profitable. Many telecommunications operators
have substantial leverage and rely on capital raising activities to fund their operations and capital
expenditures. A downturn in the economy and/or disruption in the financial and credit markets could
make it more difficult and expensive to raise capital. If our customers or potential customers are
unable to raise adequate capital to fund their business plans, they may reduce their capital spending,
which could materially and adversely affect demand for our telecommunications sites. If, as a result of
a prolonged economic downturn or otherwise, one or more of our significant customers experience
financial difficulties, it could result in uncollectible accounts receivable from our customers, which in
turn could have a material adverse effect on our business, financial condition, results of operations and
liquidity.

A substantial portion of our revenue is derived from a small number of customers, and the
termination, non-renewal or material modification of our tower lease agreements with them could
have a material and adverse effect on us.

A substantial portion of our revenue is derived from a small number of customers. For the year
ended December 31, 2019 and the nine months ended September 30, 2020, 82.3% and 77.7% of our
revenue, respectively, was from Telkomsel, Indosat and XL Axiata, collectively. If any of these
customers is unwilling or unable to perform its obligations under our tower lease agreements with
them, our revenues, results of operations, financial condition and liquidity could be materially and
adversely affected. It is possible that disputes with our customers could lead to a termination of our
agreements with customers or a material modification of the terms of those agreements, either of which
could have a material adverse effect on our business, results of operations, financial condition and
liquidity. If we are forced to resolve any of these disputes through litigation, our relationship with the
applicable customer could be terminated or damaged, which could lead to decreased revenues or
increased costs, resulting in a corresponding adverse effect on our business, financial condition, results
of operations and liquidity. In addition, no assurance can be given that our customers will renew their
tower lease agreements at the expiration of those agreements. No assurance can be given that we will
be successful in negotiating favorable terms with the customers that renew their lease agreements. Any
failure to obtain renewals of existing tower lease agreements or the failure to successfully negotiate
favorable terms for such renewals could result in a reduction in our revenues and, accordingly, our
ability to make payment on the notes.

Merger or consolidation among our customers could have a material and adverse effect on our
revenue and cash flow.

We believe that there will be continued price competition among the largest Indonesian
telecommunications operators which will increase their number of subscribers, subscribers’ minutes of
use and network capacity requirements. We also believe that the current pricing levels, combined with
significant capital expenditure requirements for telecommunications operators, will be sustainable only
for the operators with large scale operations in terms of both network capacity and total number of
subscribers. We believe that, given the high number of telecommunications operators in Indonesia, as
well as benefits of scale enjoyed by the larger operators, consolidation is likely to occur among the
smaller telecommunications operators (some of whom are our customers) in order to achieve the scale
necessary for long term profitable growth in this market.
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Significant consolidation among our customers could result in a reduction in their BTS and/or
co-location requirements for the consolidated companies, since certain BTS may become redundant or
additional tower spaces may be gained in the consolidation. In addition, consolidation may result in a
reduction in future capital expenditures in the aggregate, if the expansion plans of the consolidated
companies are similar. As a result, our customers could determine not to renew leases with us as a
result of such consolidation. If a significant number of such terminations occur as a result of industry
consolidation, it could materially and adversely affect our revenue and cash flow, which in turn could
have a material adverse effect on our business, financial condition, results of operations and liquidity.

Competition in the tower leasing industry may create pricing pressures that materially and adversely
affect us.

Competition in the tower leasing industry is substantial, and our customers have numerous
alternatives for leasing tower space including:

° telecommunications operators such as Telkomsel, XL Axiata and Indosat that own site
portfolios and lease antenna space to third parties;

° independent tower companies that operate large site portfolios, primarily PT Solusi Tunas
Pratama Tbk and PT Sarana Menara Nusantara Tbk. (“Protelindo”);

o a significant number of independent tower companies that operate smaller site portfolios;
and

° in certain circumstances, owners of alternative site structures such as building rooftops,
outdoor and indoor DAS networks, billboards and electric transmission towers.

We believe competition in the Indonesian tower leasing industry is based principally on tower
location, relationships with telecommunications operators, tower quality and height and, to a lesser
extent on size of site portfolio, pricing, operational management and additional services to tenants.
Some of our competitors, such as the national telecommunications operators that allow co-location on
their towers, are larger and may have greater financial resources than we do. In addition, some of our
competitors may have lower return on investment criteria than we do.

For the year ended December 31, 2019 and the nine months ended September 30, 2020, 82.3%
and 77.7% of our revenue, respectively, was from Telkomsel, Indosat and XL Axiata, collectively.
Only Telkomsel has a site portfolio that is larger than our own. We believe, however, that large
telecommunications operators tend not to lease extensively from their direct competitors. A change in
this policy or any other event, including regulatory action, that increases co-location among major
Indonesian telecommunications operators, could result in increased competition for co-locations.

Competitive pressures could materially and adversely affect our lease rates and services income,
and could result in our existing customers not renewing their leases, or new customers leasing towers
from our competitors and not from us. We also face, and expect to continue to face, competition in
identifying and successfully acquiring tower assets, particularly for high quality tower assets and large
site portfolios, which could also make our tower acquisitions more costly. Any of the foregoing factors
could materially and adversely affect our business, financial condition, results of operations and
liquidity.
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We may not successfully execute our growth strategy. Our organic and acquisition growth strategies
depend on various factors, some of which are outside our control.

Our strategy for the growth of our business involves three components: organic growth through
expansion of our tenancy ratio, construction of additional sites on a build-to-suit basis for Indonesian
telecommunications operators, and growth by acquisition of site portfolios from independent tower
leasing companies and telecommunications operators. For example, we entered into the IBST Asset
Purchase Agreement on December 21, 2020 for the purchase of up to 3,000 towers for a consideration
of Rp.3,975 billion (US$266.5 million). Our ability to execute the organic growth component of our
strategy will depend on a number of factors, including our ability to continue to obtain orders and
deploy build-to-suit sites and co-locations in a timely and cost-effective manner, our ability to
maintain our relationships with the regulatory authorities and to obtain any required governmental
approvals. There can be no assurance that we will be able to continue expanding our site portfolio
organically on a commercially viable basis or in a timely manner, or at all, and our failure to do so
could have a material adverse effect on our business, financial condition, results of operations and
liquidity.

Our ability to execute the acquisition growth component of our strategy will also depend on a
number of factors. We must identify suitable and available acquisition candidates at an acceptable cost,
reach an agreement with each acquisition candidate and its shareholders on commercially reasonable
terms and also secure financing to complete larger acquisitions or investments. In addition, the
completion of acquisitions are typically subject to the fulfillment of certain conditions, some of which
are beyond our control. For example, the completion of the IBST Asset Purchase is subject to the
Company and IBST obtaining certain approvals from their shareholders and lenders. Accordingly, there
is no assurance that we will be able to complete the IBST Asset Purchase in the expected timeline, or
at all, if such relevant conditions are not satisfied or waived. We are continuously examining the
merits, risks and feasibility of potential transactions and searching for acquisition opportunities. Such
search and examination efforts, and any related discussions with third parties, may or may not lead to
future acquisitions.

Our ability to grow through further acquisitions will also depend on a number of factors,
including the willingness of large Indonesian telecommunications operators (some of whom are our
major customers) to engage with us in sale and leaseback transactions for their site portfolios on terms
that meet our return on investment criteria. The benefits of any acquisition may take considerable time
to develop, and there can be no assurance that any particular acquisition will produce the intended
results or benefits. In addition, an acquisition or investment transaction may expose us to unknown
liabilities or risks without sufficient indemnities or other legal protections. There can be no assurance
that we will be able to continue to expand our site portfolio on a commercially viable basis or in a
timely manner, or at all.

Our acquisition strategy will also place significant demands on the time and attention of our
management. In addition to integrating, training and managing our expanding workforce, we will need
to continue to develop and improve our financial and management controls, information systems and
reporting procedures, including those of any acquired businesses. Additional risks associated with
acquisitions include, but are not limited to, the following:

o it may be difficult to integrate the operations of an acquired business into our organization;
° management, information, and accounting systems of an acquired business may be different

from, and incompatible with, our current systems and may need to be successfully
integrated;
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o our management must devote its attention to integrating acquired businesses, which diverts
its attention from our existing business;

o our failure to manage regulatory non-compliance following the acquisition of a business
may result in the requirement that we dismantle towers in the site portfolio of the acquired
business; and

° we could lose some of our key employees or key employees of an acquired business.
The resolution of any of the foregoing could be time consuming and costly.

We may also incur earn-out and contingent consideration payments in connection with future
acquisitions, which could result in a higher than expected impact on our future earnings. For example,
under the provisions of an asset purchase agreement (the “Indosat Asset Purchase Agreement”), which
we entered into with Indosat in February 2012 in relation to the acquisition of 2,500 towers from
Indosat (the “Indosat Acquisition™), if our co-location revenues exceed a stated target in any year
ending on or prior to December 31, 2022, we are required to pay an earn-out amount to Indosat. The
maximum aggregate earn-out amount payable is US$112.5 million. On October 11, 2019, we made our
first payment of US$18.8 million to Indosat under the earn-out.

In addition, our acquisition strategy will also require us to expend a significant portion of our
cash reserves, incur substantial indebtedness and/or issue a substantial amount of new equity, which
could adversely affect our financial condition and liquidity and result in significant dilution of our
existing shareholders’ interests. The impact of dilution may also restrict our ability to consummate
further acquisitions. We may also incur losses related to the impairment of goodwill and other
intangible assets upon or following the acquisition of another business. There can be no assurance that
we will be able to efficiently or effectively manage the integration of acquisitions or the growth of our
operations post-acquisition, and our failure to do so could materially and adversely affect our business,
financial condition, results of operations and ability to implement our business strategy.

We have a substantial amount of indebtedness. In the event we do not repay or refinance such
indebtedness, we could face substantial liquidity issues and might be required to issue equity
securities or securities convertible into equity securities, or sell some of our assets to meet our debt
payment obligations.

We have a substantial amount of indebtedness. As of September 30, 2020, our gross debt
(excluding lease liabilities — right of use assets) was Rp.24,701 billion (US$1.7 billion). Our ability to
execute our business plans and in particular our acquisition strategy may depend on external fund
raising activities, including debt and equity financing. Our ability to raise additional equity financing
is subject to prevailing market risks. Our access to debt financing for acquisitions and to refinance
maturing debt is subject to many factors, some of which are beyond our control. For example, political
instability, economic downturns, liquidity of the U.S. dollar and Rupiah bank and debt capital markets,
social unrest or changes in the regulatory environment could increase our cost of borrowing or restrict
our ability to obtain debt financing. We cannot guarantee that we will be able to arrange financing on
acceptable terms, if at all. Our inability to obtain debt financing from banks and other financial
institutions and/or capital markets could adversely affect our ability to execute our growth strategies or
refinance maturing debt.

If we are unable to refinance or renegotiate our debt, we cannot guarantee that we will be able to
generate enough cash flows from operations or that we will be able to obtain enough capital to service
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our debt or fund our planned capital expenditures. In such an event, we could face substantial liquidity
issues and might be required to issue equity securities or securities convertible into equity securities,
or sell some of our assets to meet our debt payment obligations. Failure to refinance indebtedness when
required could result in a default under such indebtedness and materially restrict our ability to pay
amounts due on the notes. Assuming we meet certain financial ratios, we have the ability under our
debt instruments to incur additional indebtedness, and any additional indebtedness we incur could
exacerbate the risks described above.

Additionally, as a result of our substantial indebtedness:
o we may be more vulnerable to general adverse economic and industry conditions;

e we may find it more difficult to obtain additional financing to fund discretionary
investments and other general corporate requirements or to refinance our existing
indebtedness;

o we may have more difficulty satisfying our obligations with respect to the notes;

o we are or will be required to dedicate a substantial portion of our cash flow from operations
to the payment of principal and interest on our debt, thereby reducing the available cash
flows to fund other projects, including certain discretionary investments;

° we may have limited flexibility in planning for, or reacting to, changes in our business and
in the industry;

° we may have a competitive disadvantage relative to other companies in our industry with
less debt;

° we may be required to issue equity securities or securities convertible into equity or sell
some of our assets, possibly on unfavorable terms, in order to meet payment obligations;
and

o we may be limited in our ability to take advantage of strategic business opportunities,
including wireless infrastructure development and mergers and acquisitions.

Currently we have debt instruments in place that limit in certain circumstances our ability to
incur indebtedness, pay dividends, create liens, sell assets and engage in certain mergers and
acquisitions. Our subsidiaries, under their debt instruments, are also required to maintain specific
financial ratios. Our ability to comply with the financial ratio covenants under these instruments and to
satisfy our debt obligations will depend on our future operating performance. If we fail to comply with
the debt restrictions, we will be in default under those instruments, which in some cases would cause
the maturity of a substantial portion of our long-term indebtedness, including the notes, to be
accelerated. If our operating subsidiaries were to default on their debt, the collateral agent under our
revolving and term loan facilities, to the extent they are secured, could seek to foreclose on the
collateral securing such debt, in which case we could lose control over collateralized assets and the
revenues associated with such assets.

We may incur additional indebtedness, which could exacerbate the risks associated with our existing
indebtedness.

We may incur additional indebtedness, which could increase the risks associated with our existing
indebtedness. If we incur debt that is secured, the relevant creditors will effectively rank senior to the
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notes with respect to the assets securing such debt. If we incur debt at our subsidiaries, the relevant
creditors will effectively rank senior to the notes with respect to the assets of such subsidiary. If we
incur any additional indebtedness that ranks equally with the notes, the relevant creditors will be
entitled to share ratably with the holders of the notes in any proceeds distributed in connection with
any insolvency, liquidation, reorganization, dissolution or other winding-up of us. This may have the
effect of reducing the amount of proceeds paid to the holders of the notes. Covenants in agreements
governing debt that we may incur in the future may also materially restrict our operations, including
our ability to incur debt, pay dividends, make certain investments and payments, and encumber or
dispose of assets. In addition, we could be in default of financial covenants contained in agreements
relating to our future debt in the event that our results of operations do not meet any of the terms in the
covenants, including the financial thresholds or ratios. A default under one debt instrument may also
trigger cross-defaults under other debt instruments. An event of default under any debt instrument, if
not cured or waived, could have a material adverse effect on us.

Higher interest expense could erode our margins.

The majority of our indebtedness is subject to floating interest rates, which has caused, and will
continue to cause, our interest expense to fluctuate with changes in interest rates. In addition, our
indebtedness subject to both fixed and floating rates has a shorter tenor than our tenant lease
agreements and we are subject to a risk of refinancing at higher interest rates. Financial expense
(including financial expenses — long term loans and notes and financial expenses — others (excluding
interest expense on lease liabilities)) accounted for 48.8%, 48.0%, 42.9% and 39.2% of our revenue in
the years ended December 31, 2017, 2018 and 2019, and the nine months ended September 30, 2020,
respectively. We cannot assure you that the floating interest rates on our outstanding indebtedness will
not increase in the future and thereby increase our interest expense, which could decrease our margins
and have a material adverse effect on our business, financial condition, results of operations and
liquidity.

Any increase in our operating expenses could erode our operating margins.

Our EBITDA margins were 86.9%, 86.1%, 85.4% and 86.5% for the years ended December 31,
2017, 2018 and 2019, and the nine months ended September 30, 2020, respectively. We cannot assure
you that our operating expenses will not increase in the future or that we will be able to successfully
pass any such increases in operating expenses to our customers. Increases in our operating expenses
would reduce our operating margins and have a material adverse effect on our business, financial
condition, results of operations and liquidity.

We do not have the required approvals and licenses for some of our tower sites.

The construction of a telecommunications tower requires the prior approval of each household in
the surrounding community that is fully or partially located within a radius from the tower equal to the
height of the tower. Once all requisite household approvals have been obtained, an application is made
to the local authorities for separate licenses and approvals for the towers. Although we generally seek
and obtain the requisite household consents and local community approval prior to the commencement
of tower construction, consistent with what we believe is the common practice in Indonesia and given
the long lead time generally required for processing applications for approvals and licenses from the
local authorities — including the building construction permit (/zin Mendirikan Bangunan or IMB) or
the tower construction permit (Izin Mendirikan Bangunan Menara or IMBM) as the case may be, and
other permits — we sometimes proceed with, and often complete, tower construction and BTS
installation for our tenants before all required approvals and licenses have been formally obtained from
local authorities.
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As of September 30, 2020, 1,561 of our 16,093 tower sites, had not been issued an IMB or
IMBM. Of these 1,561 tower sites, we believe that 271 tower sites do not require an IMB or IMBM due
to the tower type being roof top poles with a height of six meters or less. Of the remaining tower sites,
(i) we have submitted applications to obtain licenses which are required prior to our submission of
IMB or IMBM applications for 1,220 tower sites, representing approximately 7.6% of our tower sites;
and (ii) we have yet to receive written confirmation from our third party subcontractor related to
permit process for 70 tower sites, representing approximately 0.4% of our tower sites.

There can be no assurance that the relevant authorities will issue the required licenses or
approvals or that they will be issued in a timely manner or as expected. If such approvals and licenses
are not obtained, the local authorities may issue notices for our towers to be dismantled and removed,
and we may be placed on a blacklist and prohibited from constructing towers in the region for up to
one year. In 2009, we were required by the local authorities in Badung, Bali to dismantle five towers
that were constructed and tenanted prior to the issuance of the IMB or IMBM. We had challenged the
Badung’s local authorities’ requirement at the Bali State Administrative Court which had upheld the
decision of Badung’s local authorities. Following this decision, we then successfully appealed at the
Surabaya Administrative High Court, which had annulled the decision of the Bali State Administrative
Court. However, the decision of the Surabaya Administrative High Court was annulled by the decision
of Supreme Court and we were ordered to dismantle five of our towers. A regulation issued by the
Minister of Home Affairs allows us to submit new IMB applications for our tower sites which have not
been issued an IMB or IMBM. We cannot assure you that local authorities will not require us to
dismantle our towers and impose other penalties on us, such as reprimands, warnings and fines, for
non-compliance with the relevant licensing and approval requirement.

In addition to the IMB or IMBM, certain municipalities and regencies require telecommunication
towers to obtain tower operational licenses (Izin Operasional Menara or “IOM”). These local
regulations prescribe various penalties for failure to obtain such IOMs which are largely administrative
in nature, although some of the local regulations introduced by certain municipalities and regencies
may require tower dismantling and/or impose criminal sanctions in the event of non-compliance. As
local regulations are not regularly and accurately published at the national level to the public in a
timely manner, it is often difficult to monitor the enactment of such local regulations. While the
number of municipalities and regencies that have enacted these regulations are limited, there is no
assurance that in the future, other local governments will not impose similar requirements for tower
businesses operating within their jurisdiction. To the best of our knowledge, these local regulations
requiring the IOMs have not been enforced by the relevant municipalities and regencies, no towers
have been dismantled, no penalties have been imposed on any tower operator operating under such
local regulations, and no municipality or regency has required tower operators to obtain such IOMs. As
of September 30, 2020, less than 5.0% of our tower sites are subject to the local regulations requiring
IOMs. While we have IOMs for some of our towers and are in the process of applying for IOMs for our
other towers, we cannot assure you that the relevant municipalities or regencies will not strictly
enforce such local regulations in respect of our tower sites for which IOMs are required, require us to
dismantle our towers and/or impose the other prescribed penalties in the future for towers that do not
have IOMs, or enact or implement further regulations with more stringent requirements or more
adverse consequences for breach.

A failure to obtain and/or maintain all such approvals and licenses would constitute a breach of
our obligations under certain of our tenant lease agreements giving rise to a right to terminate by the
tenant of the relevant site if such breach is not remedied within the cure period. If we are required to
relocate a material number our towers and cannot locate replacement sites which are acceptable to our
customers or if a material number of our tenant lease agreements are terminated, this could materially
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and adversely affect our revenue and cash flow, which in turn could have a material adverse effect on
our business, financial condition, results of operations and liquidity.

We may experience local community opposition to some of our tower sites.

We have experienced, and may in the future experience, local community opposition to our
existing sites or the construction of new sites for various reasons, including concerns about alleged
health risks. As a result of such local community opposition, we could be required by the local
authorities to dismantle and relocate certain towers. If we are required to relocate a material number of
our towers and cannot locate replacement sites that are acceptable to our customers, it could materially
and adversely affect our revenue and cash flow, which in turn could have a material adverse effect on
our business, financial condition, results of operations and liquidity.

If we are unable to extend our ground leases, or renew on commercially viable terms, or protect our
rights to the land under our towers, it could adversely affect our business and operating results.

Our site portfolio consists primarily of ground-based towers constructed on land that we have
leased under long term ground lease agreements. Approximately 95.8% of the tower sites in our
portfolio as of September 30, 2020 are operated under ground leases on land that we do not own. For
tower sites on leased land, approximately 67.2% of the ground leases for these sites have a final
expiration date of 2025 or beyond and, as of September 30, 2020, the average remaining life of our
ground leases was 5.9 years.

For various reasons, landowners may not want to renew their ground leases with us, they may
lose their rights to the land or they may transfer their land interests to third parties, which could affect
our ability to renew ground leases on commercially viable terms. In addition, we may not have the
required available capital to extend these ground leases for our towers at the end of the applicable
period. In the event that we cannot extend these ground leases, we will be required to dismantle or
relocate these towers and may lose the cash flows derived from such towers, which may have a
material adverse effect on our business, financial condition and results of operation.

Our real property interests relating to our towers consist primarily of leasehold interests. For
various reasons, we may not always have the ability to access, analyze and verify all information
regarding titles and other issues prior to entering into a ground lease for a tower site, which could
affect our rights to access and operate the site. From time to time we may also experience disputes with
lessors regarding the terms of our ground leases for tower sites, which can affect our ability to access
and operate a tower site. The termination of a ground lease for a particular site may interfere with our
ability to operate and generate revenues from the tower. If this were to happen at a material number of
our sites, it would have a material adverse effect on our business, financial condition and results of
operation.

Our revaluation of property and equipment could fluctuate and adversely affect our net profit.

Increase in fair value on property and equipment (telecommunications sites) is comprised of the
difference between the historical cost and fair market value of our property and equipment at the end
of the relevant accounting period. Revaluation of our property and equipment is affected by factors
including our number of towers, number of tenancies, tenancy ratio and average remaining life.
Although revaluation of property and equipment does not adversely affect our cash flow from
operations, a decrease in our number of towers, number of tenancies and tenancy ratio could
potentially decrease the value of our property and equipment and adversely affect our net profit, and
have a material adverse effect on our business, financial condition, and results of operations.
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New technologies could make our tower leasing business less desirable to potential tenants and
result in decreasing revenues.

The development and implementation of new technologies designed to enhance the efficiency of
wireless networks could reduce the use and need for tower-based wireless services transmission and
reception and have the effect of decreasing demand for tower space. Examples of such technologies
might include spectrally efficient technologies which could potentially relieve some network capacity
problems, thereby reducing the demand for tower-based antenna space, or complementary VolP access
technologies that could be used to offload a portion of subscriber traffic away from the traditional
tower-based networks, which would reduce the need for telecommunications operators to add more
tower-based antenna equipment at certain tower sites. Moreover, the emergence of alternative
technologies could reduce the need for tower-based wireless services transmission and reception. For
example, the growth in delivery of wireless communication, radio and video services by direct
broadcast satellites could materially and adversely affect demand for our antenna space. Finally,
certain alternative technologies could cause radio interference with older generation tower-based
wireless services transmission and reception. As a result, the development and implementation of
alternative technologies to any significant degree could have a material adverse effect on our business,
financial condition and results of operation.

Our business is subject to government regulations and any changes in current or future laws or
regulations could restrict our ability to operate our business as we currently do.

Our business, and that of our customers, is subject to national provincial and local regulation
governing telecommunications as well as the construction and operation of towers. These regulations
and opposition from local zoning authorities and community organizations against construction in their
communities can delay, prevent or increase the cost of new tower construction, modifications,
additions of new antennas to a site, or site upgrades, thereby limiting our ability to respond to customer
demands and requirements. In addition, certain licenses for the operation of our towers may be
subjected to additional terms and conditions with which we cannot comply. As public concern over
tower proliferation has grown in recent years, some communities now try to restrict tower construction
or delay granting permits. Existing regulatory policies and changes in such policies may materially and
adversely affect the associated timing or cost of such projects and additional regulations may be
adopted which increase delays, or result in additional costs to us, or that prevent completion of our
projects in certain locations. Any failure to complete new tower construction, modifications, additions
of new antennas to a site, or site upgrades could harm our ability to add additional site space and
maintain existing lessees, which could have an adverse effect on our revenues and, accordingly, on our
ability to make payments on the notes. See “Regulation of the Tower Leasing Industry in Indonesia.”

We may not be able to detect and prevent bribery or other misconduct committed by our employees,
representatives, agents, customers or other third parties.

We are subject to risks relating to bribery and other misconduct committed by our employees,
representatives, agents or other third parties. Such misconduct, which may be difficult to detect and
deter, could include, but is not limited to, engaging in misrepresentation or fraudulent, deceptive or
otherwise improper activities, such as accepting or offering bribes, or otherwise not complying with
applicable laws or our internal policies and procedures.

Although we have established policies and procedures designed to prevent, detect and respond to
such behavior and ensure overall compliance with applicable laws, these measures may not always be
completely effective in detecting or preventing all incidents of non-compliance or suspicious
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transactions. For example, in April 2019, one of our ex-employees as well as contractors used by us
were found guilty by an Indonesian court for bribes in relation to the issuance of land use and building
permits. In response, we reviewed and strengthened our internal policies and procedures, including by
updating our payment procedures, requiring all of our employees and contractors to sign pacts of
integrity and we also worked with the Indonesian regulatory authorities and other members of the
tower association on best practices to prevent unlawful behavior.

Any violations of anti-corruption laws could result in investigation or litigation which could
require us to expend significant time, incur substantial costs and divert management’s attention from
day-to-day operations, as well as subject us to penalties, financial or otherwise, that could have a

material adverse effect on our business, financial condition and reputation.

The terms of our existing debt securities contain covenants limiting our financial and operating
flexibility.

Covenants in our existing debt securities restrict the ability of us and our subsidiaries to, among
other things:

o incur or guarantee additional indebtedness and issue certain redeemable or preferred stock;

° create or incur certain liens;

e make certain payments, including dividends or other distributions, with respect to our notes
or those of our restricted subsidiaries;

o prepay or redeem subordinated debt or equity;

o make certain investments and capital expenditures;

° create encumbrances or restrictions on the payment of dividends, or other distributions,
loans or advances;

° sell, lease or transfer certain assets, including stock of restricted subsidiaries;

° enter into sale and leaseback transactions;

o engage in certain transactions with affiliates;

o enter into unrelated businesses or engage in prohibited activities; and

consolidate or merge with other entities.

All of these covenants are subject to the limitations, exceptions and qualifications. These
covenants could limit our ability to pursue our growth plan, restrict our flexibility in planning for, or
reacting to, changes in our business and industry, and increase our vulnerability to general adverse
economic and industry conditions. We may also enter into additional financing arrangements in the
future which could further restrict our flexibility.

Any defaults of covenants contained in our existing debt securities may lead to an event of
default under the notes and the Indenture and may lead to cross-defaults under our other indebtedness.
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No assurance can be given that we will be able to pay any amounts due to holders of the notes in the
event of such default, and any default may significantly impair our ability to pay, when due, the
interest of and principal on the notes.

We could have liability under environmental laws.

Our operations, like those of other companies engaged in similar businesses, are subject to the
requirements of various environmental and occupational safety and health laws and regulations,
including those relating to the management, use, storage, disposal, emission and remediation of, and
exposure to, hazardous and non-hazardous substances, materials and wastes as regulated in Law No. 32
of 2009 on Environmental Protection and Management as amended by Law No. 11 of 2020 regarding
Job Creation (the “Omnibus Law”) and its implementing regulations. As the owner, lessee or operator
of many thousands of real estate sites underlying our towers, we may be liable for substantial costs of
remediating soil and groundwater contaminated by hazardous materials, without regard to whether we,
as the owner, lessee or operator, knew of or were responsible for the contamination. Many of these
laws and regulations contain information reporting and record keeping requirements. We cannot assure
you that we are at all times in complete compliance with all environmental requirements. We may be
subject to potentially significant fines or penalties if we fail to comply with any of these requirements.
The requirements of these laws and regulations are complex, change frequently, and could become
more stringent in the future. It is possible that these requirements will change or that liabilities will
arise in the future in a manner that could have a material adverse effect on our business, results of
operations or financial condition.

Our towers may be affected by natural disasters and other unforeseen damage for which our
insurance may not provide adequate coverage.

Our towers are located across the main islands of the Indonesian archipelago and are subject to
risks associated with natural disasters, such as windstorms, floods, hurricanes and earthquakes, as well
as other unforeseen damage. Any damage or destruction to our towers as a result of these or other risks
would impact our ability to provide services to our customers. While we maintain insurance coverage
for natural disasters, our insurance may not be adequate. While we carry business interruption
insurance, such insurance may not adequately cover all of our lost revenues, including potential
revenues from new tenants that could have been added to our towers but for the damage. If we are
unable to provide services to our customers as a result of damage to our towers, it could lead to
customer loss, resulting in a corresponding material adverse effect on our business, financial condition
and results of operation.

We rely on key management personnel, and our business may be adversely affected by any inability
to recruit, train, retain and motivate key employees.

We believe that our current management team contributes significant experience and expertise to
the management and growth of our business. The continued success of our business and our ability to
execute our business strategies in the future will depend in large part on the efforts of our key
personnel. There is also a shortage of skilled personnel in the telecommunications tower industry in
Indonesia, which we believe is likely to continue. As a result, we may face increased competition for
skilled employees in many job categories from tower companies, telecommunications operators and
new entrants into the tower industry and this competition is expected to intensify. Although we believe
our employee salary and benefit packages are generally competitive with those of our competitors, if
the number of our competitors in the Indonesian tower industry increases, we and our competitors may
face difficulties in retaining skilled employees. In addition, as we expand our business through
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acquisitions, we will need to retain and integrate skilled employees from acquired companies. Our
inability to successfully integrate, recruit, train, retain and motivate key skilled employees could have
a material adverse effect on our business, financial condition and results of operation.

Our costs could increase and the growth of our revenues could decrease due to perceived health
risks from radio emissions, especially if these perceived risks are substantiated.

Public perception of possible health risks associated with cellular and other wireless
communications technology could slow the growth of wireless companies, which could in turn slow
our revenue growth. In particular, negative public perception of, and regulations regarding, these
perceived health risks could slow the market acceptance of wireless communications services and
increase opposition to the development and expansion of tower sites. The potential connection between
radio frequency emissions and certain negative health effects has been the subject of substantial study
by the scientific community in recent years, and numerous health-related lawsuits have been filed
around the world against wireless carriers and wireless device manufacturers. If a scientific study or
court decision resulted in a finding that radio frequency emissions posed health risks to consumers, it
could negatively impact the market for wireless services, as well as our wireless carrier customers,
which could materially and adversely affect our business, financial condition and results of operation.
We do not maintain any significant insurance with respect to these matters.

Risks Relating to Indonesia

All of our operations and substantially all of our assets are located in Indonesia. As a result,
future political, economic, legal and social conditions in Indonesia, as well as certain actions and
policies the Government may take or adopt, or omit from taking or adopting, could have a material
adverse effect on our business, financial condition, results of operations and prospects and our ability
to make payments under the notes.

Domestic, regional or global economic changes may adversely affect our businesses.

The economic crisis which affected Southeast Asia, including Indonesia, from mid-1997 was
characterized in Indonesia by, among other things, currency depreciation, significant decline in real
gross domestic product, high interest rates, social unrest and extraordinary political events. These
conditions had a material adverse effect on our customers, who depend on the health of the overall
Indonesian economy to stimulate demand for telecommunications services. In addition, the economic
crisis resulted in the failure of many Indonesian companies to meet their debt obligations. Many
Indonesian companies have not fully recovered from the economic crisis, and many such companies are
still in the process of restructuring their debt obligations or are engaged in disputes arising from
defaults under their debt obligations. The global financial crisis that began in 2007, which was
triggered in part by the subprime mortgage crisis in the United States, caused failures of large U.S.
financial institutions and rapidly evolved into a global credit crisis. U.S. bank failures were followed
by failures in a number of European banks and declines in various stock indexes, as well as large
reductions in the market value of equities and commodities worldwide, including in Indonesia. The
world economic downturn has adversely affected the economic performance of Indonesia, resulting in
declining economic growth, slowing household consumption and weakening investment due to loss of
external demand and increased uncertainty in the world economy. Global financial markets have also
recently experienced volatility due to political uncertainty following political elections in the United
States and Western Europe and the 2016 United Kingdom national referendum in which a majority of
voters elected to withdraw from the European Union. Uncertainty over the outcome of the Eurozone’s
government’s financial support programs and the stability of the European Union and worries about
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sovereign finances generally are ongoing. The COVID-19 pandemic has also led to uncertainty in the
global and domestic economy and significant volatility in global financial markets, and may cause
prolonged global or domestic economic disruption. The ultimate impact of the virus on the global
economy in the near and longer term remains uncertain. These conditions have had a negative impact
on Indonesian businesses and consumers, which may result in reduced demand for telecommunication
services.

Volatility in oil prices and potential food shortages may also cause an economic slowdown in
many countries, including Indonesia. An economic downturn in Indonesia could also lead to additional
defaults by Indonesian borrowers and could have a material adverse effect on our business, financial
condition and results of operations and prospects. The Government continues to have a relatively high
fiscal deficit and a relatively high level of sovereign debt. Its foreign currency reserves are modest and,
in the past, the banking sector has suffered from relatively high levels of non-performing loans. A
higher inflation rate in Indonesia could also result in less disposable income available to consumers to
spend or cause consumer purchasing power to decrease, which may reduce consumer demand for
telecommunication services, including our services.

Indonesia and other ASEAN (The Association of Southeast Asian Nations) countries have been
negatively affected, along with developing market countries globally, by the weak financial and
economic conditions in developed markets. U.S. President Donald Trump’s administration advocated
greater restrictions on trade generally and increases on tariffs on goods imported into the United
States, particularly from China. These or similar actions, or adverse spillover effects of foreign trade
policies, treaties or tariffs, could have a material adverse impact on the Indonesian market. Although
the Government has in the past taken steps to maintain economic stability and public confidence in the
Indonesian economy in response to such conditions internationally, any continuation of weak financial
and economic conditions in developed markets may negatively impact economic growth, the
Government’s fiscal position, the Rupiah’s exchange rate and other facets of the Indonesian economy.
According to the IMF (The International Monetary Fund), the world economic downturn adversely
affected the economic performance of Indonesia, slowing real GDP growth to 5.0%, 4.9% and 5.0% in
2014, 2015 and 2016, before strengthening to 5.1% in both 2017 and 2018 and slowing to 5.0% in
2019. There may be a further slowdown in Indonesia’s real GDP growth in 2020 due to the fallout of
the COVID-19 pandemic, which has already impacted Indonesia’s economy substantially.

A loss of investor confidence in the financial systems of emerging and other markets, or other
factors, including the deterioration of the global economic situation, may cause increased volatility in
the Indonesian financial markets and a slowdown in economic growth or negative economic growth in
Indonesia. Any such increased volatility or slowdown or negative growth could have a material adverse
effect on our business, financial condition and results of operations and prospects and the Issuer’s
ability to pay interest on, and repay the principal of, the notes.

Political and social instability in Indonesia may adversely affect the economy, which in turn could
have a material adverse effect on our business, financial condition, results of operations and
prospects.

Since 1998, Indonesia has experienced a process of democratic change, resulting in political and
social events that have highlighted the unpredictable nature of Indonesia’s changing political
landscape. These events have resulted in political instability as well as general social and civil unrest
on certain occasions in the past few years. As a relatively new democratic country, Indonesia continues
to face various socio-political issues and has, from time to time, experienced political instability and
social and civil unrest.
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Indonesia has experienced frequent social unrest arising from economic issues which has, on
occasion, escalated into riots and violence. Since 2000, thousands of Indonesians have participated in
demonstrations in Jakarta and other Indonesian cities both for and against former President
Abdurrahman Wahid, former President Megawati Sukarnoputri, former President Susilo Bambang
Yudhoyono, and current President Joko Widodo as well as in response to specific issues, including fuel
subsidy reductions, electricity subsidy reductions, privatization of state assets, anti-corruption
measures, decentralization and provincial autonomy and the American-led military campaigns in
Afghanistan and Iraq. In and shortly after October 2016, thousands of Indonesians marched in a series
of demonstrations in Jakarta and other cities either in support of or in opposition to the then Governor
of Jakarta, Basuki Tjahja Purnama in connection with blasphemy allegations against him, in the period
preceding a Jakarta Gubernatorial election in early 2017. Mr. Purnama was convicted of the blasphemy
charges in May 2017. Anies Baswedan (of the same party as the losing candidate of the 2014
Presidential election) had been elected as Governor of Jakarta in April 2017. Although demonstrations
in Indonesia since 2000 have been generally peaceful, some have turned violent, including one on
November 4, 2016, in which thousands of Indonesians marched in Jakarta demanding legal action
against Governor Basuki in connection with the blasphemy allegations against him. Clashes with police
injured hundreds and left one dead. On April 17, 2019, for the first time in history, Indonesia held a
general election, where the President and Vice President, members of People’s Consultative Assembly
(Majelis Permusyawaratan Rakyat) and the Regional House of Representatives (Dewan Perwakilan
Rakyat Daerah) were elected on the same day. On May 21, 2019, the General Elections Commission
(“Komisi Pemilihan Umum” or “KPU”) has officially announced that the incumbent President Joko
Widodo had won the 2019 Presidential election. Following the official announcement of the election
results, protests and riots erupted in various area in Jakarta over two days from May 21 to 22, 2019. On
May 24, 2019, the losing candidate, Prabowo Subianto, through his legal team, filed a lawsuit
contesting the official results of the 2019 Presidential election with the Indonesian Constitutional
Court. On June 27, 2019, the Indonesia Constitutional Court rejected the entirety of the lawsuit filed by
Prabowo Subianto and declared “the court rejects all of the plaintiffs’ claims,” and upheld the results
of the 2019 Presidential election that handed Joko Widodo a second term as the President of the
Republic of Indonesia. The Indonesian Constitutional Court’s decision is final and binding. In 2020,
protests and riots have broken out in various parts of Indonesia over the proposed bill and following
the enactment of the Omnibus Law, due to concerns that the law would harm labor rights and
indigenous land rights, and reduce environmental protection. The bill was passed on October 5, 2020
by Indonesia’s People’s Representative Council and the Omnibus Law was enacted on November 2,
2020.

There can be no assurance that increases in subsidized fuel prices, or cuts in fuel subsidies in the
future, will not result in political and social instability. Our business may be affected by additional
political and related social developments in Indonesia could result in civil disturbances and
Government actions including, but not limited to, changes in crude oil or natural gas policy, responses
to war and terrorist acts, renegotiation or nullification of existing concessions and contracts, changes in
tax laws, treaties or policies, the imposition of foreign exchange restrictions and responses to
international developments. In May 2019, Joko Widodo was re-elected as Indonesia’s seventh
President. There is no assurance that new policies or regulations will not be introduced that will affect
our business under the new presidency.

Regional political instability and clashes between religious and ethnic groups also remain
problematic. Separatist movements and clashes between religious and ethnic groups have resulted in
social and civil unrest in parts of Indonesia. In the provinces of Aceh and Papua (formerly Irian Jaya),
there have been clashes between supporters of those separatist movements and the Indonesian military,
although there has been little conflict in Aceh since a memorandum of understanding was signed in
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August 2005. In August 2019, a series of mass riots and protests involving thousands of participants
began across Papua, in areas such as Jayapura, Manokwari, Sorong and Wamena, as a response to a
demand for independence in Papua and alleged racist and ethnic discriminatory behavior towards
fellow Papuans, resulting in over 30 people killed, other injuries and the destruction of public
facilities, such as the post office, the gas station, stores and government buildings.

Political and related social developments in Indonesia have been unpredictable in the past, and we
cannot assure you that social and civil disturbances will not occur in the future and on a wider scale, or
that any such disturbances will not, directly or indirectly, have a material adverse effect on our
business, financial condition, results of operations and prospects.

Our business may be adversely affected by the imposition of national and regional restrictions, taxes
and levies.

Our business and operations are located throughout Indonesia and may be adversely affected by
conflicting or additional restrictions, taxes and levies that may be imposed by applicable national and
regional authorities.

For example, on September 6, 2017, the Indonesian tax authority issued Government Regulation
(GR) No. 34 (“GR 347) regarding income tax rates on income derived from leasing out land and/or
building rental, which includes those leased out by tower companies. According to GR 34, rental
income for leases of telecommunication towers with lease terms commencing from and including
January 2, 2018 will be subject to the final income tax rate of 10%, while rental income for leases of
telecommunication towers with lease terms that commenced prior to January 2, 2018 remains subject to
the prior non-final income corporate tax rate of 25%. We cannot assure you that the income tax
treatment of telecommunications services providers will not change in the future, which in turn could
increase our income tax payable and adversely affect our net profit.

In addition, during the administration of the former President Suharto, the central Government
controlled and exercised decision-making authorities on almost all aspects of national and regional
administration, including the allocation of revenues generated from extraction of national resources in
the various regions. This control led to a demand for greater regional autonomy, in particular with
respect to the management of local economic and financial resources. In response to such demand, the
Indonesian Parliament in 1999 passed Law No. 22 of 1999 regarding Regional Autonomy (“Law
No. 22/1999”) and Law No. 25 of 1999 regarding the Fiscal Balance between the Central and the
Regional Governments (“Law No. 25/1999”). Law No. 22/1999 has been revoked and replaced by Law
No. 32 of 2004 regarding Regional Autonomy as severally amended by Law No. 8 of 2005 and Law
No. 12 of 2008 (“Law No. 32/2004). Law No. 32/2004 has been further revoked and replaced by Law
No. 23 of 2014 regarding Regional Autonomy as severally amended by Law No. 2 of 2015, Law No. 9
of 2015 and the Omnibus Law (“Regional Autonomy Law”). Law No. 25/1999 has been revoked and
replaced by Law No. 33 of 2004 regarding the Fiscal Balance between the Central and the Regional
Governments as amended by Law No. 2 of 2020 regarding the Enactment of Regulation in lieu of Law
(Perppu) No. 1 of 2020 on State Fiscal Policy and Financial System Stability for Handling of 2019
Corona Virus Disease (COVID-19) Pandemic and/or in Anticipation of Threat to National Economy
and/or Financial System Stability into Law. Under these regional autonomy laws, regional autonomy
was expected to give the regional governments greater powers and responsibilities over the use of
“national assets” and to create a balanced and equitable financial relationship between central and
regional governments. However, under the pretext of regional autonomy, certain regional governments
have put in place various restrictions, taxes and levies which may differ from restrictions, taxes and
levies put in by other regional governments and/or are in addition to restrictions, taxes and levies
stipulated by the central government.
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Indonesia is located in an earthquake zone and is subject to significant geological risk that could
lead to social unrest and economic loss.

Many parts of Indonesia are vulnerable to natural disasters such as earthquakes, tsunamis, floods,
volcanic eruptions as well as droughts, power outages or other events beyond our control. In the past,
several natural disasters have occurred in Indonesia (in addition to the Asian tsunami in 2004). In
September 2018, a 7.5 magnitude earthquake struck off the central island of Sulawesi and triggered a
tsunami that hit the coastal city of Palu and 11 of our towers were affected. The region is also prone to
heavy rains and flooding. The region is also prone to volcanic eruptions, such as recent eruptions of
Mount Agung, Mount Merapi and Mount Sinabung. These types of natural disasters have the potential
to, among other things, displace local residents and disrupt air travel and local tourism. On
December 22, 2018, a tsunami followed an eruption and partial collapse of the Anak Krakatau volcano
in the Sunda Strait, striking coastal regions of Banten province, Java, and Lampung province, in
Sumatra. Roads connecting Serang and Pandeglang was cut off as a result.

In addition to these geological events, seasonal downpours have resulted in frequent landslides
and flash floods in Indonesia, including Jakarta, Sumatra and Sulawesi, displacing a large number of
people and significantly injuring others.

As a result of these natural disasters, the Government has had to spend significant amounts on
emergency aid and resettlement efforts. Most of these costs have been underwritten by foreign
governments and international aid agencies. We cannot assure you that such aid will continue to be
forthcoming, or that it will be delivered to recipients on a timely basis. If the Government is unable to
timely deliver foreign aid to affected communities, political and social unrest could result.
Additionally, recovery and relief efforts are likely to continue to impose a strain on the Government’s
finances, and may affect its ability to meet its obligations on its sovereign debt. Any such failure on
the part of the Government, or declaration by it of a moratorium on its sovereign debt, could trigger an
event of default under numerous private-sector borrowings including those of our group, thereby
materially and adversely affecting our business.

Our towers are located across the main islands of the Indonesian archipelago. See “— Our towers
may be affected by natural disasters and other unforeseen damage for which our insurance may not
provide adequate coverage.” We cannot assure you that our insurance coverage will be sufficient to
protect us from potential losses resulting from such natural disasters and other events beyond our
control. In addition, we cannot assure you that the premium payable for these insurance policies upon
renewal will not increase substantially, which may materially and adversely affect our financial
condition and results of operations. We also cannot assure you that future geological or meteorological
occurrences will not have more of an impact on the Indonesian economy. A significant earthquake,
other geological disturbance or weather-related natural disaster in any of Indonesia’s more populated
cities and financial centers could severely disrupt the Indonesian economy and undermine investor
confidence, thereby materially and adversely affecting our business, financial condition, results of
operations and prospects.

Terrorist activities in Indonesia could destabilize the country, thereby adversely affecting our
businesses.

The conflicts in the Middle East and past terrorist attacks in North America and Europe have
resulted in substantial and continuing economic volatility and social unrest globally and in Southeast
Asia. Further developments stemming from these events or other similar events could cause further
volatility. Any additional significant military or other response by affected countries or any further
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terrorist activities could also materially and adversely affect international financial markets and the
Indonesian economy.

In Indonesia during the past several years, there have been various bombing incidents directed
toward the Government, foreign governments, and public and commercial buildings frequented by
foreigners, including international hotels and the Jakarta Stock Exchange Building. For example, in
January 2016, multiple explosions and gunfire were reported near the Sarinah shopping mall in central
Jakarta, Indonesia. In May 2017, two explosions occurred at a bus terminal in Kampung Melayu, East
Jakarta. In May 2018, a suicide bombing took place in three churches, an apartment and, on the
following day, at the police headquarters (Mapolrestabes Surabaya) in Surabaya. In November 2019, a
suicide bombing was conducted in Medan, North Sumatra, targeting the city’s metropolitan police
headquarters (Polrestabes). All of these incidents have resulted in several people being killed and
injured, and public property being destroyed. Indonesian and foreign government officials have
indicated that these attacks might be linked to international terrorist organizations.

There can be no assurance that further terrorist acts will not occur in the future. A number of
governments have issued warnings to their citizens in relation to a perceived increase in the possibility
of terrorist activities in Indonesia, targeting foreign, particularly the United States, interests. Such
terrorist acts could destabilize Indonesia and increase internal divisions within the Government as it
considers responses to such instability and unrest, thereby adversely affecting investors’ confidence in
Indonesia and the Indonesian economy. Violent acts arising from and leading to instability and unrest
have in the past had, and could continue to have, a material adverse effect on investment and
confidence in, and the performance of, the Indonesian economy, and in turn our business. Any of the
events described above, including damage to our assets, could cause interruption to parts of our
business and materially and adversely affect our financial condition, results of operations and
prospects, and our ability to make payments under the notes.

An actual or perceived outbreak of an infectious disease, such as COVID-19, or any other serious
public health concerns in Asia (including Indonesia) and elsewhere may have an adverse effect on
the economies of Asian countries and may adversely affect us.

The outbreak of an infectious disease in Asia (including Indonesia) and elsewhere, together with
any resulting restrictions on travel or quarantines imposed, could have a negative impact on the
economy and business activity in Indonesia and thereby adversely impact our revenue. Examples are
the outbreak in 2003 of Severe Acute Respiratory Syndrome in Asia (SARS), the outbreaks in 2004 and
2005 of Avian influenza, or bird flu, in Asia, the outbreak in 2009 of Influenza A (HIN1), the outbreak
in early 2017 of Diphtheria, the Zika virus and the recent COVID-19 pandemic. The impact of the
COVID-19 pandemic and measures to prevent its spread has already, and may continue to, materially
and adversely impact the Indonesian economy and negatively affect the operations and financial
conditions of our suppliers and customers, which could have a material adverse effect on our business,
financial condition, results of operations and prospects.

There can be no assurance that any precautionary measures taken against infectious diseases such
as COVID-19 would be effective. Any intensification or recurrence of past outbreaks or the emergence
of other contagious disease or any other serious public health concern in Indonesia may adversely
affect our business, financial condition, results of operations and prospects.
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Labor activism could adversely affect us, our customers and Indonesian companies in general,
which in turn could affect our business, financial condition, results of operations and prospects.

In March 2003, the Government enacted Law No. 13 of 2003 regarding Manpower (the “Labor
Law”) and has further issued implementing regulations allowing employees to form unions without
interference from employers. The Omnibus Law amended certain provisions of the Labor Law, among
other things, the amount of severance, service and compensation payments payable to employees upon
termination of employment. The Omnibus Law maintains that an employee’s entitlements upon
termination shall consist of a severance pay and/or service pay, and compensation pay for rights that
were not used during the period of employment. It also preserves the general formulas, defined in
terms of monthly wages for years of service, used to calculate the severance and service payments. The
Omnibus Law would, or has the potential to, reduce significantly the value of the severance and/or
service pay paid upon termination. It also eliminates the statutory housing and medication/medical care
portion of the compensation pay for qualifying individuals. The implementation and further
clarification on the provisions under the Omnibus Law will be regulated under a Government
Regulation which is expected to be issued by February 2021.

Based on the Labor Law, companies that have 50 employees or more are required to have a
bilateral forum consisting of both employers and employees, and a labor union with more than half of a
company’s employees participating as members may represent the employees to negotiate the
collective labor agreements with the employers. The Labor Law also established more permissive
procedures for staging strikes. Under the Labor Law, employees have the right to terminate their
employment if there is a merger, consolidation, acquisition or spin-off of their employer and receive
severance pay, tenure appreciation pay and other compensation which are calculated based on their
basic salary and fixed allowances, as well as their length of employment with such employer.

Following its enactment, several labor unions urged the Constitutional Court of the Republic of
Indonesia (Mahkamah Konstitusi Republik Indonesia) (the “Indonesian Constitutional Court™) to
declare certain provisions of the Labor Law unconstitutional and order the Government of Indonesia to
revoke those provisions. The Indonesian Constitutional Court declared the Labor Law valid except for
certain provisions, including those relating to the right of an employer to terminate the employment of
an employee who committed a serious violation and to criminal sanctions against an employee who
instigates or participates in an illegal labor strike. For the most part, provisions of the Labor Law
declared unconstitutional by the Indonesian Constitutional Court have been further deleted under the
Omnibus Law. The liberalization of regulations permitting the formation of labor unions combined
with weak economic conditions has resulted, and will likely continue to result in, labor unrest and
activism in Indonesia.

Labor unrest and activism in Indonesia could disrupt our operations, our suppliers or contractors
and could affect the financial condition of Indonesian companies in general, depressing the prices of
Indonesian securities on the Indonesian or other stock exchanges and the value of the Rupiah relative
to other currencies. Such events could materially and adversely affect our business, financial condition,
results of operations and prospects, and our ability to make payments under the notes. In addition,
general inflationary pressures or changes in applicable laws and regulations could increase labor costs,
which could have a material adverse effect on our business, operational results, financial condition and
prospects.

The Labor Law provides that the employer is not allowed to pay an employee wage below the
minimum wage stipulated annually by the provincial government. The minimum wage is set in
accordance with a calculation formula to be stipulated by the Government and taking into
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consideration the economic growth or inflation variables. Pursuant to local regulations promulgated in
Jakarta, the minimum wage increased from Rp.3,355,750 per month in 2017 to Rp.3,648,036 per month
in 2018, Rp.3,940,973 per month in 2019, Rp.4,276,350 per month in 2020 and Rp.4,416,186 in 2021.
Further minimum wage increases in Indonesia could have a material adverse effect on our business,
cash flows, financial condition and prospects.

Current OJK rules may restrict our ability to issue the notes and any additional debt securities.

On April 21, 2020, OJK issued OJK Rule No. 17/POJK.04/2020 on Material Transactions and
Change of Business Activities and most provisions under this rule became effective on October 21,
2020. This OJK rule replaces the previous regulation issued in 2011 (the “Material Transactions
Rule”). This Material Transactions Rule is applicable to publicly listed companies in Indonesia, even if
the material transaction is directly conducted by their unlisted consolidated subsidiaries. Pursuant to
the Material Transactions Rule, each borrowing and lending in one transaction or a series of related
transactions for a particular purpose or activity having a transaction value of 20.0% to 50.0% of a
publicly listed company’s equity, as determined by the latest of its audited annual financial statements,
quarterly financial statements (accompanied with accountant’s report on the review or audit results) or
other audited interim financial statements, must be announced to the public and it must also appoint an
independent appraiser registered with OJK to prepare an appraisal report. The announcement relating
to the material transaction must be made on its website and the website of IDX within two business
days after the date of such transaction (i.e. the execution date of the agreement(s) related to the
material transaction). The announcement is required to include a summary of the transaction, an
explanation of the considerations and reasons for such material transaction and the effect of the
transaction on the company’s financial condition, a summary of the appraisal report (including its
purpose, the object, the parties involved, the assumptions, qualifications and methodology used in the
appraisal report, the conclusion on the value of the transaction, and the fairness opinion on the
transaction), which must not be dated more than six months prior to the date of the material
transaction, the amount borrowed or lent, and a summary of the terms and conditions of the borrowing
or lending. The publicly listed company must submit evidence of the announcement as referred to
above, including the independent appraisal report to OJK within two business days after the date of
execution of the agreement(s) related to the material transaction.

The aggregate transaction value of the offering of the notes and the lending of the proceeds of the
notes from the Issuer to its designated subsidiaries will exceed the 50.0% threshold. Accordingly, in
connection with the offering, we are required to obtain and submit to OJK an appraisal report from an
independent appraiser (registered with OJK), a summary of which is required to be announced on our
website and the website of IDX within two business days after the issue date of the notes. We have
appointed an independent appraiser, Martokoesoemo, Pakpahan & Rekan to prepare this appraisal
report, which we expect to be completed on or before the issue date of the notes.

Subject to certain exceptions under the Material Transactions Rule, a material transaction (in this
case, borrowing and lending) with a value in excess of 50.0% of a publicly listed company’s equity
must be approved by shareholders holding more than half of all shares with valid voting rights who are
present or represented, and more than half of such shareholders present or represented approve the
transaction and the implementation result of such transaction must also be disclosed in its annual
report, in addition to fulfilling the appraisal disclosure requirements. The Company already obtained
the approval of its shareholders for this offering on November 12, 2020.

If we decide to issue additional debt securities other than through a public offering, and the
amount issued exceeds the 50.0% threshold, we would be required to obtain shareholders’ approval, as
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well as a new appraisal report. There is no assurance that we would be able to obtain the approval of
our shareholders or a favorable appraisal report in order to issue such additional debt securities. This
requirement could limit our ability to finance our future operations and capital needs, or pursue
business opportunities or activities that may be in our interest. Any limitation on our ability to raise
funds to finance our operations could materially and adversely affect our business, financial condition,
results of operations and prospects.

The appraisal report may not be accurate or complete, and you will not have access to it.

The independent appraiser is relying upon the accuracy and completeness of the information,
including certain projections, that we provide to the independent appraiser. The appraisal report that is
submitted to OJK pursuant to Indonesian regulations will be based on certain assumptions, including
certain assumptions with respect to the terms of the notes and projections, which, by their nature, are
subjective and uncertain and may differ from actual results. The independent appraiser has not
independently verified such information, and assumes no responsibility for and expresses no view as to
any, such information, projections or the assumptions on which they were based. The initial purchasers
and our independent auditors have not examined, reviewed or compiled the projections and
accordingly, do not express an opinion or any other form of assurance with respect thereto.
Unanticipated results of, or changes in, our business or tower leasing industry, or changes in global or
local economic conditions or other relevant factors, could affect such projections and the conclusions
in the appraisal report. After the issuance of the notes, neither we nor the independent appraiser or
obligated or will provide an update to the report of the differences between the projections or the
assumptions made in the appraisal report.

Accordingly, the appraisal report is not a prediction or an indication of our actual ability to
perform our obligations under the notes. Investors should not rely on the appraisal report when making
an investment decision.

The full appraisal report, including the detailed projections underlying the analysis and the
assumption on which the appraiser’s conclusions are based, is confidentially submitted to OJK and not
available to shareholders or to you for review. The summary of the appraisal report will only be
announced on our website and the website of IDX within two business days after the issue date of the
notes, and will not include a full statement of all of the relevant facts, information and assumptions on
which the appraiser bases its conclusions.

Depreciation or volatility in the value of the Rupiah may adversely affect our business, financial
condition, results of operations and prospects.

One of the most important immediate causes of the economic crisis which began in Indonesia in
mid-1997 was the depreciation and volatility of the value of the Rupiah, as measured against other
currencies, such as the U.S. dollar. The Rupiah has experienced significant volatility in the recent past,
particularly during prolonged economic downturns following the global financial crisis in 2007 to
2008, and it may experience increased volatility as a result of COVID-19 and its impact on economies
worldwide. There is no assurance that the Rupiah will not experience significant volatility again in the
future. During the period between January 1, 2016 through December 31, 2020, the Rupiah/U.S. dollar
exchange rate ranged from a low of Rp.12,926 per U.S. dollar to a high of Rp.16,367 per U.S. dollar.
See “Exchange Rates and Exchange Controls” for further information on the source and basis of
calculation of the Rupiah to U.S. dollar exchange rates. As a result, we recorded a gain of
Rp.13,938 million in 2017, a gain of Rp.2,221 million in 2018, a gain of Rp.8,966 million in 2019 and
a gain of Rp.7,136 million for the nine months ended September 30, 2020. As of September 30, 2020
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the Rupiah/U.S. dollar exchange rate stood at Rp.14,918 per U.S. dollar. We cannot assure you that
further depreciation of the Rupiah against other currencies, including the U.S. dollar, will not occur,
especially in light of the rapidly changing impact of the COVID-19 pandemic. A substantial portion of
our outstanding indebtedness is denominated in U.S. Dollars, while most of our revenues are
denominated in Rupiah, hence to the extent the Rupiah depreciates further from the exchange rates at
September 30, 2020, our obligations under our accounts payable and our foreign currency-denominated
loans payable would increase in Rupiah terms and such depreciation of the Rupiah would result in
additional losses on foreign exchange translation and could significantly impact our other income and
net income.

In addition, while the Rupiah has generally been freely convertible and transferable (except that
Indonesian banks may not transfer Rupiah to persons outside of Indonesia who lack a bona fide trade
or investment purpose), from time to time, Bank Indonesia has intervened in the currency exchange
markets in furtherance of its policies, either by selling Rupiah or by using its foreign currency reserves
to purchase Rupiah. We cannot assure you that the current floating exchange rate policy of Bank
Indonesia will not be modified or that the Government will take additional action to stabilize, maintain
or increase the value of the Rupiah, or that any of these actions, if taken, will be successful.

Modification of the current floating exchange rate policy could result in significantly higher
domestic interest rates, liquidity shortages, capital or exchange controls or the withholding of
additional financial assistance by multinational lenders. This could result in a reduction of economic
activity, an economic recession, loan defaults or declining usage of our subscribers, and as a result, we
may also face difficulties in funding our capital expenditures and in implementing our business
strategy. Any of the foregoing consequences could have a material adverse effect on our business,
financial condition, results of operations and prospects.

Downgrades of credit ratings of Indonesia and Indonesian companies could adversely affect us and
the market price of the notes.

In 1997, certain recognized statistical rating organizations, including Moody’s Investors Services,
Inc. (“Moody’s”) and S&P, downgraded Indonesia’s sovereign rating and the credit ratings of various
credit instruments of the Government and a large number of Indonesian banks and other companies.
Currently, Indonesia’s sovereign foreign currency long-term rating is “Baa2” by Moody’s, “BBB” by
S&P and “BBB” by Fitch with a stable outlook from Moody’s, a negative outlook from S&P and a
stable outlook from Fitch, and its short-term foreign currency rating is “A2” by S&P and “F2” by
Fitch. These ratings reflect an assessment of the Government’s overall financial capacity to pay its
obligations and its ability or willingness to meet its financial commitments as they become due. Even
though the recent trend in Indonesian sovereign ratings has been positive, no assurance can be given
that Moody’s, S&P or any other statistical rating organization will not downgrade the credit ratings of
Indonesia or Indonesian companies in general. In particular, the credit ratings for Indonesia or
Indonesian companies have been and may be further downgraded due to the effects of the current
COVID-19 pandemic. Any such downgrade could have an adverse impact on liquidity in the
Indonesian financial markets, the ability of the Government and Indonesian companies, including us, to
raise additional financing and the interest rates and other commercial terms at which such additional
financing is available to us, which could materially and adversely affect our business, financial
condition, results of operations and prospects.
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Indonesian corporate and other disclosure and accounting standards differ from those in other
countries.

Our financial statements are prepared in accordance with Indonesian FAS, which differ from
IFRS. As a result, our financial statements and reported earnings could be different from those which
would be reported under IFRS. This offering circular does not contain a reconciliation of our financial
statements to IFRS, and there can be no assurance that such reconciliation, if performed, would reveal
material differences. See “Summary of Certain Differences Between Indonesian FAS and IFRS.”

An Indonesian law requiring agreements involving Indonesian parties to be written in the
Indonesian language may raise issues as to the enforceability of agreements entered into in
connection with the offer and sale of the notes.

On September 30, 2019, the President of the Republic of Indonesia issued Regulation
No. 63/2019 as the implementing regulation of Law No. 24/2009 requiring that agreements involving
Indonesian parties be written in the Indonesian language. Where an agreement also involves foreign
parties, it may also be executed in both the Indonesian language and a foreign language. Regulation
No. 63/2019 also provides that the parties may contractually agree on the governing language of the
agreement (which may be either the Indonesian language or the foreign language).

On June 20, 2013, the District Court of West Jakarta released Decision No. 451/Pdt.G/
2012/PN.Jkt.Bar, which annulled a loan agreement between an Indonesian borrower, PT Bangun Karya
Pratama Lestari, and a non-Indonesian lender, Nine AM. The loan agreement was governed by
Indonesian laws and was drafted only in English. The court ruled that the agreement had contravened
Article 31(1) of Law No. 24/2009 and declared it to be invalid. In arriving at this conclusion, the court
relied on Articles 1320, 1335 and 1337 of the Indonesian Civil Code, when taken together will render
an agreement void if, among other things, it is tainted by illegality. The court held that the agreement
had not been drafted in the Bahasa Indonesia as required by Article 31(1) and therefore failed to satisfy
the “lawful cause” requirement and was void from the outset, meaning that a valid and binding
agreement had never existed. The defendant appealed to the Jakarta High Court. Upon appeal to the
Jakarta High Court, the Jakarta High Court affirmed the decision of the District Court of West Jakarta
in Decision No. 48/PDT/2014/PT.DKI on May 7, 2014. The defendant further filed a cassation petition
to the Supreme Court. On August 31, 2015, the Supreme Court denied the cassation petition in
Decision No. 601 K/PDT/2015.

The Indenture and related transaction documents will concurrently be prepared and executed in
both English and Indonesian versions as required under Law No. 24/2009 and Regulation No. 63/2019
and all of these documents will provide that in the event of a discrepancy or inconsistency, the parties
intend the English version to prevail. However, we cannot assure you that, in the event of
inconsistencies between the Indonesian language and English language versions of these agreements,
an Indonesian court would hold that the English version prevails. Some concepts in the English
language may not have a corresponding term in the Indonesian language and the exact meaning of the
English text or may not be fully captured by such Indonesian version. If this occurs, we cannot assure
you that the terms of the notes, including the Indenture, will be as described in this offering circular, or
will be interpreted and enforced by the Indonesian courts as intended.

Law No. 24/2009 and Regulation No. 63/2019 do not specify any sanction for non-compliance.
We cannot predict as to how the implementation of this new regulation will impact the validity and
enforceability of the notes under Indonesian laws. This creates uncertainty as to the ability of holders
of notes to enforce the notes in Indonesia.
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Risks Relating to the Notes

We are a holding company. The notes will be the unsecured obligations of the Company and holders
of the notes will be structurally subordinated to all our subsidiaries’ indebtedness and obligations.

We conduct all of our operations through our subsidiaries. Accordingly, our only source of cash
to pay interest and principal on our outstanding indebtedness is distributions relating to our ownership
interests in our subsidiaries from the net earnings and cash flow generated by such subsidiaries or from
proceeds of debt or equity offerings. Earnings and cash flow generated by our subsidiaries will
generally first be applied by such subsidiaries in conducting their operations, including the service of
their respective debt obligations, after which any excess cash flow may be paid to us. Our subsidiaries
are legally distinct from us and, unless they guarantee our debt, have no obligation to pay amounts due
on our debt or to make funds available to us for such payment.

The claims of all existing and future third-party creditors of the Company’s subsidiaries as to the
cash flows and assets of such companies will have priority over the claims of the shareholders of such
subsidiaries, including the Issuer, and the creditors of such shareholders (such as holders of the notes).
The notes will be structurally subordinated to all existing and future indebtedness and other obligations
of our subsidiaries. Additionally, the notes will be unsecured obligations of the Company and be
effectively subordinated to any of our secured obligations to the extent of the assets serving as security
therefor.

As of September 30, 2020, our subsidiaries (excluding TBG Global Pte. Ltd.) had gross debt of
Rp.11,638 billion (US$780.2 million), including lease liabilities and indebtedness under our Credit
Facilities, 2017 RLF, 2018 RCF and 2019 RLF, all of which would be structurally senior to the notes.
Further, the Company and our subsidiaries have entered into subordination deeds in connection with
the Credit Facilities, 2017 RLF and 2019 RLF pursuant to which intercompany liabilities between our
subsidiaries or owing by our subsidiaries to the Company are subordinated to the liabilities of such
subsidiaries owing under the Credit Facilities Agreement, 2017 RLF Agreement and 2019 RLF
Agreement, as applicable. Under the subordination deeds, the prior written consent of the agent for the
finance parties specified under the Credit Facilities, 2017 RLF Agreement and 2019 RLF Agreement,
as applicable, may be required for, among other things, any payment of such intercompany liabilities
between such subsidiaries or taking, accepting or receiving any payment or distribution of assets of
such subsidiaries if an event of default is continuing. See “Description of Material Indebtedness” for
more details on the subordination deeds. As a result of the subordination deeds and other covenants
under our Credit Facilities and our 2017 RLF, 2019 RLF, the ability of certain of our subsidiaries to
pay dividends or make distributions to us and to one another is materially restricted. The Indenture
does not contain any restrictions on our ability or our subsidiaries’ ability to incur additional
indebtedness. There can be no assurance that our subsidiaries will generate sufficient cash flow to meet
their respective obligations under the applicable debt instruments, nor can we assure that excess cash
flow, if any, of our subsidiaries will be available for payment to us or sufficient to satisfy our debt
obligations, including interest and principal payments on the notes.

We may not have the ability to raise the funds necessary to finance an offer to repurchase the notes
upon the occurrence of certain events constituting a change of control triggering event as required
by the Indenture.

Upon a Change of Control Triggering Event (as defined in the Indenture), we must make an offer

to repurchase all outstanding notes. Pursuant to such offer, we must repurchase the outstanding notes at
101% of their principal amount plus accrued and unpaid interest, if any, up to the date of repurchase.
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See “Description of the Notes — Repurchase at the Option of Holders — Upon a Change of Control
Triggering Event.” However, we may not have enough available funds at the time of any Change of
Control Triggering Event to pay the purchase price of the tendered outstanding notes, as a result of our
existing obligations under the 2019 RLF Agreement, the 2018 RCF Agreement, the 2017 RLF
Agreement, the 2020 RCF Agreement and the Credit Facilities Agreement or under other debt
agreements in the future, which may require us to first repay our indebtedness under those facilities.
Our failure to make the offer to repurchase or repurchase tendered notes would constitute an Event of
Default (as defined in the Indenture). This Event of Default may, in turn, constitute an event of default
under other indebtedness, any of which could cause the related debt to be accelerated after any
applicable notice or grace periods. If such other debt were accelerated, we may not have sufficient
funds to repurchase the notes and repay the debt. In addition, the definition of Change of Control
Triggering Event for purposes of the Indenture does not necessarily afford protection for the holders of
the notes in the event of certain important corporate events or highly-leveraged transactions, including
certain acquisitions, mergers, refinancings, restructurings, reorganizations, other recapitalizations, or
similar transactions involving the Company that may adversely affect holders of the notes, because
such corporate events or highly-leveraged transactions may not involve a change in ownership or
control or a downgrade in the ratings of the notes in accordance with the terms of the Indenture, and
even if they do, may not constitute a “Change of Control Triggering Event” as defined in the Indenture.
The definition of Change of Control Triggering Event for purposes of the Indenture also includes a
phrase relating to the sale of “all or substantially all” of our properties or assets and our subsidiaries
taken as a whole. Although there is a limited body of case law interpreting the phrase “substantially
all,” there is no precise established definition under applicable law. Accordingly, our obligation to
make an offer to repurchase the notes, and the ability of a holder of notes to require us to repurchase
the notes pursuant to the offer, as a result of a highly leveraged transaction or a sale of less than all of
our assets, may be uncertain.

Through the purchase of the notes, the noteholders may be exposed to a legal system subject to
considerable discretion and uncertainty; it may be difficult or impossible for noteholders to pursue
claims under the notes.

Indonesian legal principles relating to the rights of debtors and creditors, or their practical
implementation by Indonesian courts, may differ materially from those that would apply in other
jurisdictions. Neither the rights of debtors nor the rights of creditors under Indonesian laws are as
clearly established or recognized as under legislation or judicial precedent in other jurisdictions. In
addition, under Indonesian laws, debtors may have rights and defenses to actions filed by creditors that
such debtors would not have in other jurisdictions.

Indonesia’s legal system is a civil law system based on written statutes; judicial and
administrative decisions do not constitute binding precedent and are not systematically published.
Indonesia’s commercial and civil laws as well as rules on judicial process were historically based on
Dutch law as in effect prior to Indonesia’s independence in 1945, and some have not been revised to
reflect the complexities of modern financial transactions and instruments. Indonesian courts are often
unfamiliar with sophisticated commercial or financial transactions, leading in practice to uncertainty in
the interpretation and application of Indonesian legal principles. The application of Indonesian laws in
large part depends upon subjective criteria such as the good faith of the parties to the transaction and
principles of public policy, the practical effect of which is difficult or impossible to predict.
Indonesian judges, who operate in an inquisitorial legal system, have very broad fact-finding powers
and a high level of discretion in the manner in which those powers are exercised. As a result, the
administration and enforcement of laws and regulations by Indonesian courts and Indonesian
governmental agencies may be subject to considerable discretion and uncertainty. Furthermore,
corruption in the court system in Indonesia has been widely reported in publicly available sources.
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Furthermore, on September 2, 2013 the trustee of the holders of notes issued by BLD Investments
Pte. Ltd. and guaranteed by PT Bakrieland Development Tbk (“Bakrieland”), under a trust deed
governed under English law, filed a postponement of debt payment petition against Bakrieland with the
Jakarta Commercial Court on grounds including that Bakrieland had failed to comply with its
obligation to repay the principal amount of the notes when noteholders exercised their put option under
the terms of the notes. In its decision dated September 20, 2013, the Jakarta Commercial Court rejected
the postponement of debt payment petition on the basis that, among other things, the trust deed relating
to the notes is governed by English law, all disputes arising out of or in connection with the trust deed
must be settled by English courts and, accordingly, the Jakarta Commercial Court did not have
authority to examine and adjudicate this case.

In early 2016, an Indonesian company, PT Trikomsel Oke Tbk. (“Trikomsel”), entered into a
court suspension of payment of debt (penundaan kewajiban pembayaran utang or “PKPU”) process.
The PKPU administrators were reported to reject claims that arose from their two Singapore dollar
bonds and have taken the stance that the trustees do not have any standing to make claims on behalf of
the bondholders. Further, they asserted that only individual noteholders that had filed claims on their
own would be able to participate in the PKPU proceedings and to vote on the restructuring plan.
However, such proceedings were settled on September 28, 2016, through the ratification of a
composition plan (rencana perdamaian) by the Jakarta Commercial Court. Under the approved
composition plan, Trikomsel’s indebtedness under two Singapore dollar bonds is included as
recognized claims and will be fully converted into equity in accordance with all applicable laws.
Notwithstanding such settlement, the fact remains that during the PKPU process, the PKPU
administrators rejected the trustees’ claims, stating that the trustees do not have any legal standing to
make claims on behalf of the bondholders and therefore do not have any voting rights in the creditors
meeting.

As a result, it may be difficult for the noteholders to pursue a claim against us in Indonesia,
which may adversely affect or eliminate entirely the noteholders’ ability to obtain and enforce a
judgment against us in Indonesia or increase the noteholders’ costs of pursuing, and the time required
to pursue, claims against us.

We may not be able to generate sufficient cash flows to meet our debt service obligations.

Our ability to make scheduled payments on, or to refinance our obligations with respect to, our
indebtedness will depend on our financial and operating performance, which in turn will be affected by
general economic conditions and by financial, competitive, regulatory and other factors beyond our
control. We may not generate sufficient cash flow from operations and future sources of capital may
not be available to us in an amount sufficient to enable us to service our indebtedness, including the
notes, or to fund our other liquidity needs. If we are unable to generate sufficient cash flow and capital
resources to satisfy our debt obligations or other liquidity needs, we may have to undertake alternative
financing plans, such as refinancing or restructuring our debt, selling assets, reducing or delaying
capital investments or seeking to raise additional capital. There is no assurance that any refinancing
would be possible, that any assets could be sold or, if sold, of the timing of the sales and the amount of
proceeds that may be realized from those sales, or that additional financing could be obtained on
acceptable terms, if at all. In the absence of such operating results and resources, we could face
substantial liquidity problems and might be required to dispose of material assets or operations to meet
our debt service and other obligations. Other credit facilities and other debt may restrict our ability to
dispose of assets and use the proceeds from the disposition. We may not be able to consummate those
dispositions or to obtain the proceeds which we could realize from them and these proceeds may not be
adequate to meet any debt service obligations then due. Our inability to generate sufficient cash flows
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to satisfy our debt obligations, or to refinance our indebtedness on commercially reasonable terms and
in a timely manner, would materially and adversely affect our financial condition and results of
operations and our ability to satisfy our obligations under the notes. See “Management’s Discussion
and Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources”
and “Description of the Notes.”

Enforcing the rights of noteholders under the notes across multiple jurisdictions may prove difficult.

We are incorporated under the laws of the Republic of Indonesia. The notes and the Indenture
will be governed by the laws of the State of New York. In the event of a bankruptcy, insolvency or
similar event, proceedings could be initiated in Indonesia and the United States. Such multi-
jurisdictional proceedings are likely to be complex and costly for creditors and otherwise may result in
greater uncertainty and delay regarding the enforcement of your rights. The rights of noteholders under
the notes will be subject to the insolvency and administrative laws of several jurisdictions and there
can be no assurance that you will be able to effectively enforce your rights in such complex multiple
bankruptcy, insolvency or similar proceedings. In addition, the bankruptcy, insolvency, administrative
and other laws of Indonesia and the United States may be materially different from, or be in conflict
with, each other and those with which may be familiar, including in the areas of rights of creditors,
priority of governmental and other creditors, ability to obtain post-petition interest and duration of the
proceeding. The application of these laws, or any conflict among them, could call into question
whether any particular jurisdiction’s laws should apply, adversely affect your ability to enforce your
rights under the notes in the relevant jurisdictions or limit any amounts that you may receive.

The interest of our principal shareholders may conflict with the interest of noteholders, and they
may take actions that are not in, or may conflict with, the interest of the noteholders.

As of September 30, 2020, PCI and Wahana held approximately 25.5% and 34.0% of our
outstanding shares, respectively. See “Principal Shareholders and Related Party Transactions.” PCI and
Wahana have the ability to exercise a controlling influence over our business and may cause us to take
actions that are not in, or may conflict with, the noteholders’ best interests, including matters relating
to our management and policies. Nominees of PCI and Wahana hold positions on our Board of
Commissioners and Board of Directors, and we cannot assure you that our controlling shareholders will
elect or be able to influence our business in a way that benefits the noteholders.

You may not be able to enforce a judgment of a foreign court against us and it may be difficult or
impossible for you to pursue claims relating to the notes in Indonesia.

The Issuer is a limited liability company incorporated in Indonesia operating within the
framework of Indonesian laws relating to investment and all of its significant assets are located in
Indonesia. All of our commissioners, directors and executive officers reside in Indonesia. A substantial
portion of our assets and the assets of such persons are located in Indonesia. As a result, it may not be
possible for investors to effect service of process within the United States upon us or such persons or
to enforce against us or such persons judgments obtained in U.S. courts, including judgments
predicated upon the civil liability provisions of the securities laws of the United States or any state or
territory within the United States.

We have been advised by our Indonesian legal advisor, Indrawan Darsyah Santoso, that
judgments of non-Indonesian courts are not recognized or directly enforceable in Indonesian courts,
although such judgments could be admissible as non-conclusive evidence in a proceeding on the
underlying claim in an Indonesian court. Our Indonesian legal advisers have also advised us that there
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is doubt as to whether Indonesian courts will recognize judgments in original actions brought in
Indonesian courts based only upon the civil liability provisions of the securities laws of other
countries. In addition, an Indonesian court may refuse to hear an original action based on securities
laws of other countries. As a result, holders of the notes would be required to pursue claims against us
or our respective commissioners, directors and executive officers in Indonesian courts and on the basis
of Indonesian laws.

The claims and remedies available under Indonesian laws may not be as extensive as those
available in other jurisdictions. We cannot assure you that the Indonesian courts will protect the
interests of investors in the same manner or to the same extent as would U.S. courts.

Indonesia’s legal system is a civil law system based on written statutes, and decided legal cases
do not constitute binding precedent. The administration of laws and regulations by courts and
government agencies may be subject to considerable discretion. In addition, because relatively few
disputes relating to commercial matters and modern financial transactions and instruments are brought
before Indonesia’s courts, such courts do not necessarily have the experience of courts in other
countries. There is uncertainty as to how long it will take for proceedings in Indonesian courts to be
concluded and the outcome of proceedings in Indonesian courts may be more uncertain than that of
similar proceedings in other jurisdictions. Accordingly, it may not be possible for investors to obtain
swift and equitable enforcement of their legal rights.

In addition, holders of the notes may have more difficulty in protecting their interests against
actions by our commissioners, directors or principal shareholders than they might have as investors in
debt securities issued by a corporation established under the laws of other jurisdictions.

The ratings assigned to the notes may be lowered or withdrawn entirely in the future.

The notes are expected to be rated “BBB-" by Fitch. This rating may be lowered or withdrawn entirely
in the future. The ratings do not reflect the Issuer’s ability to make timely payments of principal and
interest on senior unsecured debts. Additionally, one or more independent credit rating agencies may
assign credit ratings to an issue of notes and if so, there can be no assurance that such a rating would
be above or below the expected ratings for the notes. A rating is not a recommendation to buy, sell or
hold securities and may be subject to revision, suspension or withdrawal at any time. No assurances
can be given that a rating will remain for any given period of time or that a rating will not be lowered
or withdrawn entirely by the relevant rating agency if in its judgment circumstances in the future so
warrant. A downgrade in ratings may affect the trading price of the notes.

An active trading market for the notes may not develop and the trading price of the notes could be
materially and adversely affected.

Although the initial purchasers have advised us that they intend to make a market in the notes,
they are not obligated to do so and may discontinue such market making activity at any time without
notice. We cannot predict whether an active trading market for the notes will develop or be sustained.
If an active trading market were to develop, the notes could trade at prices that may be lower than their
initial offering price. The liquidity of any market for the notes depends on many factors, including:

° the number of holders of notes;

° the interest of securities dealers in making a market in the notes;
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o prevailing interest rates and the markets for similar securities;

° general economic conditions; and

° our financial condition, historical financial performance and future prospects.

If an active market for the notes fails to develop or be sustained, the trading price of the notes
could be materially and adversely affected. Approval-in-principle has been received for the listing of
the notes on the SGX-ST. However, no assurance can be given that we will be able to obtain or
maintain such approval-in-principle or listing or that, if listed, a trading market will develop. We do
not intend to apply for listing of the notes on any securities exchange other than the SGX-ST. Lack of a
liquid, active trading market for the notes may adversely affect the price of the notes or may otherwise
impede a holder’s ability to dispose of the notes.

The transfer of the notes is restricted which may adversely affect their liquidity and the price at
which they may be sold.

The notes have not been registered under, and we are not obligated to register the notes under, the
Securities Act or the securities laws of any other jurisdiction and, unless so registered, may not be
offered or sold except pursuant to an exemption from, or a transaction not subject to, the registration
requirements of the Securities Act and any other applicable laws. See “Transfer Restrictions.” We have
not agreed to or otherwise undertaken to register the notes (including by way of an exchange offer),
and we have no intention to do so.

Investment in the notes may subject noteholders to foreign exchange risks.

The notes are denominated and payable in U.S. dollars. If you measure your investment returns
by reference to a currency other than U.S. dollars, an investment in the notes entails foreign exchange-
related risks, including possible significant changes in the value of the U.S. dollars relative to the
currency by reference to which you measure your returns, due to, among other things, economic,
political and other factors over which we have no control. Depreciation of the U.S. dollar against the
currency by reference to which you measure your investment returns could cause a decrease in the
effective yield of the notes below their stated coupon rates and could result in a loss to you when the
return on the notes is translated into the currency by reference to which you measure your investment
returns. In addition, there may be tax consequences for you as a result of any foreign exchange gains
resulting from any investment in the notes.
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USE OF PROCEEDS

We estimate that our net proceeds from this offering, after deducting the underwriting fees and
commissions and other estimated fees and expenses payable in relation to this offering, will be
approximately US$296.4 million. We intend to use the net proceeds from this offering to repay
outstanding indebtedness under our existing revolving credit facilities and for general corporate
purposes. Amounts refinanced under our existing revolving credit facilities will be available and can

be reborrowed.

We plan to place the net proceeds from this offering in temporary cash deposits pending their use

to fund the foregoing.
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CAPITALIZATION AND INDEBTEDNESS

The following table shows our total cash and capitalization as of September 30, 2020 (i) on an
actual basis and (ii) as adjusted to give effect to the issuance of notes in this offering and the
application of our net proceeds from this offering in the manner described in “Use of Proceeds.”

This table should be read in conjunction with our consolidated financial statements, including the
notes thereto, included elsewhere herein and the sections of this offering circular entitled “Use of
Proceeds,” “Selected Consolidated Financial Information and Other Data” and “Management’s
Discussion and Analysis of Our Financial Condition and Results of Operations.”

As of September 30, 2020

Actual Actual® As Adjusted As Adjusted®
(unaudited)
(Rp. in millions) (US$ in millions) (Rp. in millions) (US$ in millions)
Cash and cash equivalents ............... 574,390 38.5 574,390 38.5
Borrowings:
US$300.0 million 2.75% Senior Unsecured
Notes due 2026 issued by the Company . . . — — 4,475,400 300.0
US$375.0 million Revolving Loan
Facility®™ . ... ... 5,197,431 348.4 1,390,358 93.2
Facility B under the Credit Facilities
(revolving loan facility)® ............. 1,159,129 77.7 634,015 42.5
Facility D under the Credit Facilities (term
loan facility)®™ . ..................... 4,102,450 275.0 4,102,450 275.0
US$200.0 million Revolving Loan
Facility® . ... ... oo o 686,228 46.0 596,720 40.0
Rp.150,000 million Revolving Loan
Facility® . ... ..o 59,600 4.0 59,600 4.0
US$350.0 million 5.25% Senior Unsecured
Notes due 2022 issued by TBG Global Pte.
Letd. ... 5,221,300 350.0 5,221,300 350.0
US$350.0 million 4.25% Senior Unsecured
Notes due 2025 issued by the Company . . . 5,221,300 350.0 5,221,300 350.0
Continuous Bonds Il Phase I ............. 230,000 154 230,000 154
Continuous Bonds IIT Phase I ............ 608,000 40.8 608,000 40.8
Continuous Bonds III Phase IV . .......... 1,500,000 100.5 1,500,000 100.5
Continuous Bonds IV PhaseI ............ 700,000 46.9 700,000 46.9
Unamortized borrowing cost . ............ (219,795) (14.7) (209,483) (14.0)
Total third partydebt................... 24,465,643 1,640.0 24,529,660 1,644.3
Lease liabilities — vehicles . .............. 15,216 1.0 15,216 1.0
Total borrowings (excluding lease liabilities
— right of use assets) . ................ 24,480,859 1,641.0 24,544,876 1,645.3
Lease liabilities — right of use assets . ....... 418,426 28.0 418,426 28.0
Total borrowings®® .. ... ... ... .. .... 24,899,285 1,669.0 24,963,302 1,673.4
Equity ....... ... .. 6,602,166 442.6 6,538,149 438.3
Total capitalization . . ................... 31,501,451 2,111.6 31,501,451 2,111.6
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Notes:

(1)

(2)

(3)

(4)

As of September 30, 2020 and after giving effect to the issuance and sale of the notes and the application of the net
proceeds therefrom, the Issuer’s Subsidiaries (excluding TBG Global Pte. Ltd.) would have had gross debt of
Rp.7,216,785 million (US$483.8 million) including lease liabilities — vehicles, lease liabilities — right of use assets and
indebtedness under the 2017 RLF, the 2018 RCF, the 2019 RLF and the Credit Facilities.

We define our total borrowings to include the current and non-current portion of long-term loans, finance leases, lease
liabilities — vehicle, notes and lease liabilities — right of use assets. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Indebtedness” and “Description of Material Indebtedness” for details of
our total borrowings.

As of September 30, 2020, our committed and undrawn facilities under the 2017 RLF, the 2018 RCF, the 2019 RLF and the
Credit Facilities amounted to US$209.0 million, and as adjusted to take into account the issuance of notes in this offering
and the application of our net proceeds from this offering in the manner described in “Use of Proceeds,” our committed and
undrawn facilities under the 2017 RLF, the 2018 RCF, the 2019 RLF and the Credit Facilities would amount to
US$505.4 million.

Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”

Except for the issuance of the Continuous Bonds IV Phase II, the drawdown of

Rp.417,704 million (US$28.0 million) under the 2017 RLF, the drawdown of Rp.301,343 million
(US$20.2 million) under Facility B, the drawdown of Rp.111,885 million (US$7.5 million) under the

2019

RLF and as otherwise disclosed in this offering circular, there have not been any material

changes to our capitalization since September 30, 2020. See “Description of Material Indebtedness”

and Note 44 to the unaudited interim consolidated financial statements as of September 30, 2020 and

for the nine months ended September 30, 2020 included elsewhere in this offering circular.
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EXCHANGE RATES AND EXCHANGE CONTROLS

Exchange Rates

The following table shows the Rupiah to U.S. dollar exchange rate based on the middle exchange
rate at the end of each month or day, as the case may be, during the periods indicated. The Rupiah
middle exchange rate is calculated based on Bank Indonesia’s buying and selling rates. We do not
make any representations that the Rupiah or U.S. dollar amounts referred to in this offering circular
could have been or could be converted into U.S. dollars or Rupiah, as the case may be, at the rate
indicated or any other rate or at all.

Period End Average®) Low® High®

2016 ... 13,436 13,307 12,926 13,946
2017 o 13,548 13,384 13,154 13,630
2018 . 14,481 14,246 13,290 15,253
2019 ..o 13,901 14,131 13,901 14,385
2020 .. 14,105 14,583 13,612 16,741
Month

July 2020 . ... ... oL 14,653 14,582 14,341 14,832
August 2020 .............. 14,554 14,725 14,554 14,917
September 2020 . .. ......... 14,918 14,848 14,615 14,979
October 2020 .. ............ 14,690 14,749 14,658 14,890
November 2020 ............ 14,128 14,237 14,015 14,718
December 2020 ............ 14,105 14,176 14,102 14,282

Source:  Statistik Ekonomi dan Keuangan Indonesia (Indonesian Financial Statistics) published monthly by Bank Indonesia;

Internet website of Bank Indonesia (http://www.bi.go.id/en/moneter/informasi-kurs/transaksi-bi/Default.aspx)

Notes:

(1) For full years, the average shown is calculated based on the middle exchange rate announced by Bank Indonesia on the last
day of each month during the year indicated. For monthly averages, the average shown is calculated based on the daily

middle exchange rates during the month indicated.

(2) For full years, the high and low amounts are determined based upon the month-end middle exchange rate announced by
Bank Indonesia during the year indicated. The high and low figures for each month are determined based on the daily
middle exchange rates during the month indicated.

Bank Indonesia is the sole issuer of the Rupiah and is responsible for maintaining its stability.
Since 1970, Indonesia has implemented three exchange rate systems: a fixed rate between 1970 and
1978, a managed floating exchange rate system between 1978 and 1997 and a free-floating exchange
rate system since August 14, 1997. Under the managed floating rate system, Bank Indonesia
maintained the stability of the Rupiah through a trading band policy, pursuant to which Bank Indonesia
would enter the foreign currency market and buy or sell Rupiah, as required, when trading in the
Rupiah exceeded bid and offer prices announced by Bank Indonesia on a daily basis. On August 14,
1997, Bank Indonesia terminated the trading band policy and instituted the current free-floating
exchange rate system, allowing the Rupiah to float without an announced level at which it would
intervene, which resulted in a substantial decrease in the value of the Rupiah relative to the U.S. dollar.
Under the current system, the exchange rate of the Rupiah is determined by the market, reflecting the
interaction of supply and demand in the market. Bank Indonesia may take measures, however, to
maintain a stable exchange rate.
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Exchange Controls

Indonesia has limited foreign exchange controls. The Rupiah has been, and in general is, freely
convertible within or from Indonesia. However, to maintain the stability of the Rupiah and to prevent
the utilization of the Rupiah for speculative purposes by non-residents, Bank Indonesia has introduced
regulations to restrict the movement of Rupiah from banks within Indonesia to offshore banks, an
offshore branch of an Indonesian bank, or any investment denominated in Rupiah by foreign parties
and/or Indonesian parties domiciled or permanently residing outside Indonesia, thereby limiting
offshore trading to existing sources of liquidity. In addition, Bank Indonesia has the authority to
request information and data concerning the foreign exchange activities of individuals, legal entities
and other entities that are domiciled, or who plan to be domiciled, in Indonesia for at least one year,
including Indonesian representatives and diplomats outside Indonesia “Residents.”

Pursuant to PBI 21/2, all Indonesian residents who engage in foreign exchange traffic activities,
whether individual or legal entities, are required to report to Bank Indonesia with respect to: (i) any
trading of goods, services and other transaction between an Indonesian resident and a non-Indonesian
resident, (ii) principal data of offshore borrowings and/or risk participation transaction; (iii) plan to
draw and/or repay the offshore borrowings and/or risk participation transaction; (iv) realization of
drawing and/or repayment of offshore borrowings and/or risk participation transaction; (v) position and
changes of offshore financial assets, offshore financial liabilities and/or risk participation transaction;
and/or (vi) plans to obtain new offshore borrowing and/or changes thereto. The report must be
submitted on a monthly basis using an online system at the latest by the 15th day of the following
month, while any correction thereto must be notified at least by the 20th day of the respective month.
For offshore borrowings plan during the ongoing year, the report shall be submitted by no later than
March 15 and any amendment thereto, no later than June 15.

In addition, for the purposes of implementing prudential principles in relation to offshore
borrowings as required by PBI 16/21, Indonesian companies are required to provide the following
documents:

(1) the prudential principle implementation activity report (“KPPK report”), which is to be
submitted on a quarterly basis, no later than the end of the third month;

(2) the KPPK report, attested by a public accountant, which is to be submitted no later than the
end of June after the ongoing financial year ended;

(3) information on the fulfillment of credit ratings, which is to be submitted at the latest at the
end of the month following the execution or issuance of the offshore borrowing; and

(4) the financial statements of the company, consisting of: (i) unaudited financial statements, to
be submitted on quarterly basis, by no later than the end of the third month after the end of
the relevant quarter; and (ii) annual audited financial statements, which must be submitted
by no later than end of June of the following year.

Bank Indonesia examines the accuracy of the foreign exchange traffic report and the prudential
principle implementation activity report and may impose administrative sanctions in the form of
penalties, written warning and/or may report to other authorities of any violation due to any delay or
failure in submission of such reports.

As of January 1, 2016, submissions of and corrections to the prudential principle implementation
activity report shall be made online. The requirement to submit credit ratings fulfillment only applies
to offshore borrowings executed or issued as of January 1, 2016.
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Purchasing of Foreign Currencies Against Rupiah Through Banks

On September 7, 2016, Bank Indonesia issued Regulation No. 18/18/PBI/2016 on Foreign
Exchange to Rupiah Transaction between Banks and Domestic Parties (“PBI 18/18”), as implemented
by the Regulation of the Members of Board of Governors of Bank Indonesia No. 20/16/PADG/2018
dated August 15, 2018. Under PBI 18/18, any foreign exchange transaction against Rupiah between
commercial banks in Indonesia and Indonesian citizens or non-commercial bank legal entities
domiciled in Indonesia (“Domestic Customer”) must be based on a contract. A foreign exchange
transaction refers to a sale/purchase transaction of foreign currencies against Rupiah in the form of
(i) spot transactions, or (ii) foreign exchange derivative transactions against Rupiah which consist of
(a) standard (plain vanilla) foreign exchange derivative transactions against Rupiah in the form of
forwards, swaps, options, and cross currency swaps and (b) foreign exchange structured product
transactions against Rupiah in the form of call spread option. There must be an underlying transaction
if: (i) the purchase of foreign currency in the form of a spot transaction amounts to more than
US$25,000 (or its equivalent) per month per Domestic Customer; (ii) the purchase of foreign currency
in the form of derivative transaction amounts to more than US$100,000 (or its equivalent) per month
per Domestic Customer; (iii) the sale of foreign currency against Rupiah for forward transactions
exceeds US$5,000,000 per transaction per Domestic Customer; (iv) the sale of foreign currency against
Rupiah for option transactions exceeds US$1,000,000 (or its equivalent) per transaction per Domestic
Customer; or (v) the transaction of structured product is in the form of call spread option.

The following transactions may be deemed underlying transactions under PBI 18/18: (a) domestic
and international trade of goods and services; (b) investment in the forms of direct investment,
portfolio investments, loans, capital and other investments inside and outside Indonesia; and/or (c) the
granting of facility or financing from a bank in foreign currency and/or Rupiah for trade and
investment activities. Underlying transactions do not include (a) placement of funds in banks in the
form of, among others, saving accounts, demand deposit accounts, time deposits, and negotiable
certificate deposits, (b) money transfer activities by remittance companies, (c) undisbursed loan
facility (among others in the form of standby loan and undisbursed loan), and (d) the use of negotiable
instrument of Bank Indonesia in foreign currency.

Indonesian companies who: (i) purchases foreign currencies from banks through spot transactions
in excess of US$25,000 or standard derivative (plain vanilla) transactions in excess of US$100,000 and
(ii) conducts foreign exchange structured product transaction against Rupiah in the form of call spread
option, will be required to submit certain supporting documents to the selling bank, including among
others, a duly stamped statement confirming that the underlying agreement is valid and the amount of
foreign currency purchased does not exceed the amount stated in the underlying agreement. For
purchases of foreign currencies not exceeding specific thresholds (US$25,000 for spot transaction or
US$100,000 for standard derivative transaction), such company must declare in a duly stamped letter
that its aggregate foreign currency purchases do not exceed the relevant threshold in the Indonesian
banking system.

On September 7, 2016, Bank Indonesia issued Regulation No. 18/19/PBI/2016 on Foreign
Exchange to Rupiah Transaction between Banks and Foreign Parties (“PBI 18/19”), as implemented by
the Regulation of the Members of Board of Governors of Bank Indonesia No. 20/17/PADG/2018 dated
August 15, 2018 on Foreign Exchange to Rupiah Transaction between Banks and Foreign Parties.
Similar to PBI 18/18, PBI 18/19 governs foreign exchange transactions against Rupiah in Indonesia.
However, PBI 18/19 specifically governs foreign exchange transactions between banks and foreign
parties.
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Similar to PBI 18/18, PBI 18/19 also requires an underlying transaction for a foreign exchange
transaction against Rupiah if it exceeds specified thresholds. These thresholds are: (i) a purchase of
foreign exchange against Rupiah of more than US$25,000 (or its equivalent) per month per foreign
party for spot transactions; (ii) the sale and purchase of foreign exchange against Rupiah of more than
US$1,000,000 (or its equivalent) per month per foreign party or per outstanding amount of each
derivative transaction per bank; and (iii) the sale of foreign exchange against Rupiah of more than
US$5,000,000 (or its equivalent) per transaction per foreign party for forward transactions.

The following transactions constitute as underlying transactions under PBI 18/19: (a) domestic
and international trade of goods and services; and/or (b) investments in the forms of direct investment,
portfolio investments, loans, capital and other investments inside and outside Indonesia. Further,
underlying transactions do not include: (a) Bank Indonesia certificates for derivative transactions, (b) a
placement of funds in banks (vostro account) in the form of saving account, demand deposit account,
time deposit, or negotiable certificate of deposit; (c) the granting of facility which has not been
withdrawn, such as standby loan and disbursed loan; and (d) the use of Bank Indonesia securities in
foreign currencies.

PBI 18/19 also sets out foreign parties that (i) enter into foreign currency structured product
against Rupiah in form of a call spread option in any amount and (ii) purchase foreign currencies from
banks by way of spot transactions in excess of US$25,000 or standard derivative (plain vanilla)
transactions in excess of US$1,000,000 respectively, must submit certain supporting documents to the
selling bank, including, among other items, a duly stamped written statement by the foreign party
confirming that the underlying transaction document is valid and correct, and the amount of foreign
currency purchased does not exceed the amount stated in the underlying transaction document. For
purchase of foreign currencies not exceeding specific thresholds (US$25,000 for spot transaction or
US$1,000,000 for standard derivative transaction), the foreign party must declare in a duly stamped
written statement that its aggregate foreign currency purchases do not exceed the relevant threshold in
the Indonesian banking system.

On May 14, 2014, Bank Indonesia issued PBI 16/10 which provides that any borrowings of
offshore loans (in foreign currencies) that originate from (i) non-revolving loan agreements, (ii) a
difference between the new loan and the refinanced loan, or (iii) debt securities (i.e., bonds, medium-
term notes, floating rate notes, promissory notes, and commercial paper) must be withdrawn by the
borrower through foreign exchange banks (which include offshore bank branches in Indonesia) and
must be reported to Bank Indonesia. The aggregate amount of the offshore loan withdrawals should be
equal to the local commitments provided under such loan. In the event that the aggregate amount of the
offshore loan withdrawal through foreign exchange bank is lesser than the amount of local
commitments in excess of Rp.50,000,000 (or its equivalent in foreign currencies), the borrower must
submit a written explanation and sufficient supporting documents to Bank Indonesia before the
expiration of the term of such loan. Withdrawals of the above offshore loans must be reported to Bank
Indonesia on a monthly basis by using recapitulation data reports as regulated under PADG 21/4. These
reports shall include supporting documents evidencing that the offshore loans were withdrawn through
the foreign exchange bank. Administrative sanctions will be imposed on companies that fail to comply
with such reporting obligations.

Indonesian Laws on Currency and Mandatory Use of Rupiah in Territory of Indonesia

Pursuant to Article 21 (1) of Law No. 7 of 2011 regarding Currency, the use of Rupiah currency
is mandatory for transactions conducted within the territory of Indonesia, including for (i) each
transaction with the purpose of payment, (ii) settlement of other obligations which must be satisfied
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with money and/or (iii) other financial transactions. The mandatory use of Rupiah is regulated in
further details under Bank Indonesia Regulation No. 17/3/PBI/2015 dated March 31, 2015 on
Mandatory Use of Rupiah in the Territory of the Unitary State of the Republic of Indonesia (“PBI
17/3) and Bank Indonesia Circular Letter No. 17/11/DKSP dated June 1, 2015 on Mandatory Use of
Rupiah in the Territory of the Unitary State of the Republic of Indonesia.

The obligation to use Rupiah applies to both cash and non-cash transactions, however certain
transactions including the following are exempted: (i) certain transactions relating to the
implementation of state revenue and expenditure, (ii) the receipt or provision of grants either from or
to an overseas source, (iii) international trade transactions, including export or import of goods to or
from outside Indonesia and activities relating to cross border trade in services, (iv) bank deposits
denominated in foreign currencies, (v) international financing transactions and (vi) transactions in
foreign currencies conducted in accordance with applicable laws, including, among others a bank’s
business activities in foreign currencies conducted based on applicable laws regarding conventional
and sharia banks, securities in foreign currencies issued by the Government in a primary or secondary
market based on applicable laws and other transactions in foreign currencies conducted based on
applicable laws.

Any party is prohibited from rejecting Rupiah as means of payment, to settle obligations
expressed in Rupiah and/or with respect to other financial transactions conducted within Indonesian
territory, except if: (i) there is uncertainty regarding the authenticity of the Rupiah that is received in
respect to cash transactions or (ii) the parties to a transaction have agreed in writing to the payment or
settlement of obligations in a foreign currency. PBI 17/3 further sets out that the exemption based on
such a written agreement between the parties is only applicable to an agreement made with respect to
one of the exempted transactions described above or transactions related to a strategic infrastructure
project with approval from by Bank Indonesia. PBI 17/3 became effective on March 31, 2015 and the
obligation to use Rupiah for non-cash transactions has been effective since July 1, 2015.

A failure to comply with the mandatory use of Rupiah in cash transactions may result in
imposition of criminal sanctions against the offender, in the form of fines and imprisonment. While a
failure to comply with the obligation to use Rupiah in non-cash transactions will be subjected to
administrative sanctions in the form of (i) written warnings, (ii) fines, and/or (iii) prohibition from
undertaking payment activities. Bank Indonesia may also recommend to the relevant authority to
revoke the business license or stop the business activities of the party that fails to comply with the
mandatory use of Rupiah in non-cash transactions.
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SELECTED CONSOLIDATED FINANCIAL INFORMATION AND OTHER DATA

You should read the following discussion together with our audited consolidated financial
statements and notes thereto as of and for the three years ended December 31, 2017, 2018 and 2019
and our unaudited interim consolidated financial statements and notes thereto as of September 30,
2020 and for the nine months ended September 30, 2019 and 2020. Our consolidated financial
statements are prepared in accordance with Indonesian FAS which differs in certain respects from

generally accepted accounting principles in other countries, including those in the United States.

The selected consolidated financial information as of and for the years ended December 31, 2017,
2018 and 2019 has been derived from our audited consolidated financial statements included
elsewhere in this offering circular, and the selected consolidated financial information for the nine
months ended September 30, 2019 and 2020 has been derived from our unaudited interim consolidated
financial statements as of September 30, 2020 and for the nine months ended September 30, 2019 and
2020 included elsewhere in this offering circular. We have prepared our unaudited interim
consolidated financial statements on the same basis as our audited consolidated financial statements
for the year ended December 31, 2019. Our historical results for any prior or interim periods are not
necessarily indicative of results to be expected for a full financial year or for any future period.
Effective January 1, 2020, we applied PSAK 71 “Financial Instruments,” PSAK 72 “Revenue from
Contracts with Customers” and PSAK 73 “Leases.” In accordance with the transitional provision, the
cumulative impact of these standards were applied to the beginning balance of the retained earnings at
January 1, 2020, hence we did not restate the comparative information. Initial application of these
standards produced a cumulative impact of Rp.27,802 million, comprising Rp.7,232 million from the
recognition of expected credit losses and Rp.20,740 million from the recognition of the accumulated
interest charges on lease and the difference between the accumulated depreciation of the right of use
assets and the accumulated rental expenses. See note 2 to the unaudited interim consolidated financial
statements as of September 30, 2020 and for the nine months ended September 30, 2019 and 2020
included elsewhere in this offering circular.

We have prepared and presented our consolidated financial statements in accordance with
Indonesian FAS, which differs in certain respects from IFRS. In making an investment decision, you
should rely upon your own examination of the terms of the offering of the notes and the financial
information contained in this offering circular. You should consult your own professional advisors for
an understanding of the differences between Indonesian FAS and IFRS, and how those differences
could affect the financial information contained in this offering circular. You should read the section
of this offering circular entitled “Summary of Certain Differences between Indonesian FAS and IFRS”
for a description of certain differences between Indonesian FAS and IFRS.

We have translated the Rupiah amounts of our consolidated financial information as of and for
the year ended December 31, 2019 and as of and for the nine months ended September 30, 2020 into
U.S. dollars for convenience only based on the middle exchange rate announced by Bank Indonesia,
the Indonesian central bank, as of September 30, 2020, which was Rp.14,918 = US$1.00. Such
translations should not be construed as representations that the Rupiah or U.S. dollar amounts
referred to could have been, or could be, converted into U.S. dollars or Rupiah, as the case may be, at
that or any other rate or at all. See “Exchange Rates and Exchange Controls” for further information
regarding rates of exchange between the Rupiah and U.S. dollars.
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Consolidated Statements

of Profit or Loss and Other Comprehensive Income Data

For the Year Ended December 31,

For the Nine Months Ended
September 30,

Revenue ................. ... .....
Costofrevenue . ..................

Gross profit .....................
Operating exXpenses . . .. ............

Income from operations ...........

Other income (charges):
Increase of fair value of investment
properties . ..................
Interest income . ................
Gain on foreign exchange — net . . ..
Decrease of fair value of
telecommunication towers . ......
Impairment of goodwill . ..........
Final income tax ................
Financial expenses — long term loans
and notes® . ... L.
Financial expenses — others .. ... ..
Expected credit losses- financial
ASSELS . Lt i
Others —mnet...................

Other charges —mnet .. ............
Profit before income tax ... ........

Income tax benefits (expenses)
Current . ...
Deferred . .......... . ... ... ...,

Income tax benefits (expenses) —
net .......... ...

Net profit for the current period . ...

Other Comprehensive Income
Items that will not be reclassified to
profit or loss
Revaluation surplus . .............
Actuarial gain (loss) .............
Items that may be reclassified to profit
or loss
Difference translation of foreign
CUITENCY vt ve vt eeee e e
Changes in fair value investment —
available-for-sale . .............
Changes in value of cash flow
hedges . ........ ... ... ... ...

Total comprehensive income for the
current period . ................

2017 2018 2019 2019M 2019 2020 2020M

(unaudited) (unaudited) (unaudited)

(US$ in (US$ in

(Rp. in millions) millions) (Rp. in millions) millions)
4,023,085 4,318,137 4,698,742 315.0 3,469,357 3,937,290 263.9
(667,761) (784,082) (903,454) (60.6) (653,811) (738,764) (49.5)

3,355,324 3,534,055 3,795,288 254.4 2,815,546 3,198,526 214.4
(343,178) (381,463) (426,434) (28.6) (321,850) (314,210) (21.1)
3,012,146 3,152,592 3,368,854 225.8 2,493,696 2,884,316 193.3
7,210 7,728 79,427 5.3 — — —
6,709 8,431 10,440 0.7 8,199 10,014 0.7
13,938 2,221 8,966 0.6 9,285 7,136 0.5
— — (40,405) (2.7) — — —
(121,467)  (15,722)  (47.,421) (3.2) — (37,500) (2.5)
— (17,310) (81,394) (5.5) (60,662) (112,198) (7.5)
(1,815,954) (2,003,573) (1,940,149) (130.1) (1,448,354) (1,469,365) (98.5)
(148,076)  (68,024) (76,761) (5.1)  (57,673) (153,747) (10.3)
— — — — — (9,704) (0.7)
(46,867)  (49,368) (58,962) (4.0)  (54,486)  (62,224) (4.2)
(2,104,507) (2,135,617) (2,146,259) (143.9) (1,603,691) (1,827,588) (122.5)
907,639 1,016,975 1,222,595 82.0 890,005 1,056,728 70.8
(145,552) (187,395) (261,448) (17.5) (191,152) (159,410) (10.7)
1,576,942  (126,948) (95,026) (6.4) (54,162) (105,415) (7.1)
(17.8)

1,431,390  (314,343) (356,474) (23.9) (245,314) (264,825)

2,339,029 702,632 866,121 58.1 644,691 791,903 53.1
29,312 83,074 1,600,720 107.3 93,464 664,773 44.6
(11,507) 8,033 12,236 0.8 (395) — —
5,215 349 16 0.0 35 (578) (0.0)
(56) 14,837 — — — — —
(79,765) 963,650 (80,275) (5.4) 157,638 241,017 16.2

2,282,228 1,772,575 2,398,818 160.8 895,433 1,697,115 113.8
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For the Nine Months Ended

For the Year Ended December 31, September 30,
2017 2018 2019 2019M 2019 2020 2020
(unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Net profit attributable to:
Equity holder of the parent company .. ... 2,316,368 680,581 819,454 549 611,962 747,465 50.1
Non-controlling interest . .............. 22,661 22,051 46,667 3.1 32,729 44,438 3.0
Total .. ... ... .. ... . . 2,339,029 702,632 866,121 58.1 644,691 791,903 53.1
Total comprehensive income attributable to:
Equity holder of the parent company ....... 2,253,607 1,740,522 2,285,137 153.2 841,468 1,603,638 107.5
Non-controlling interest . .. .............. 28,621 32,053 113,681 7.6 53,965 93,477 6.3
Total .. ... ... ... . .. 2,282,228 1,772,575 2,398,818 160.8 895,433 1,697,115 113.8

Notes:

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information.”

(2)  Financial expenses — long term loans and notes includes financial expenses — interest as disclosed in the consolidated
financial statements as of and for the years ended December 31, 2017, 2018 and 2019 and financial expenses — long term
loans and notes as disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for
the nine months ended September 30, 2019 and 2020 included elsewhere in this offering circular.
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Consolidated Statements of Financial Position Data

Assets
Current Assets:

Cash and cash equivalents ...........
Trade receivables — third parties . . . . ..
Other receivables ..................
Promissory notes . .................
Accrued revenue . .................
Inventories and supplies . . ...........
Investment .......................
Advance payments and prepaid expenses
Long-term land lease — current portion .
Prepaid taxes .....................

Advance for shares repurchase . .......

Total current assets . ................

Non-current Assets:
Deferred tax assets —mnet............
Right of use assets —net . ...........
Property and equipment — net . .. ... ..
Investment properties — fair value
Goodwill
Long-term land lease . ..............

Refundable deposits .. ..............
Derivative financial assets . ..........
Estimated claims for income tax refund .

Other non-current assets . . . ..........

Total non-current assets

Totalassets . . ......................

Liabilities and Equity
Current Liabilities
Trade payables — third parties . . ... ...
Other payables . ...................
Taxes payable ....................
Unearned income . .................
Accrued eXpenses . ................
Notes — current portion® .. ..........
Long-term loans — current portion

Lease liabilities — current portion® . ..

Total current liabilities . .............

Non-current Liabilities:
Deferred tax liabilities —net . ........
Provision for post-employment benefits .
Notes — net of current portion® .. .....

Long-term loans — net of current portion . ...

Lease liabilities — non-current portion®®
Total non-current liabilities

Total liabilities . . . ..................

As of December 31,

As of September 30,

2017 2018 2019 2019M 2020 2020M
(unaudited) (unaudited) (unaudited)

(US$ in (Rp. in (US$ in

(Rp. in millions) millions) millions) millions)

407,444 220,586 525,242 35.2 574,390 38.5
266,127 383,303 466,547 31.3 578,168 38.8
91,579 77,660 305,778 20.5 290,075 19.4
— 221,425 — — — _
587,171 546,608 522,332 35.0 579,855 38.9
20,290 22,723 17,708 1.2 136,808 9.2
2,336 1,508 1,508 0.1 — —
185,754 154,803 170,957 11.5 131,417 8.8
244,282 279,643 297,534 19.9 — —
121,561 119,206 69,134 4.6 145,345 9.7
44,957 — — — — —
1,971,501 2,027,465 2,376,740 159.3 2,436,058 163.3
470,856 344,703 249,591 16.7 143,422 9.6
— — — — 2,503,633 167.8
19,798,733 21,878,608 24,649,294 1,652.3 25,930,154 1,738.2
168,689 181,608 266,186 17.8 352,330 23.6
412,888 428,610 381,189 25.6 343,689 23.0
1,432,647 1,578,873 1,612,596 108.1 — —
1,726 2,067 2,281 0.2 1,919 0.1
1,302,091 2,605,591 1,312,140 88.0 2,531,278 169.7
30,586 60,368 15,903 1.1 15,903 1.1
6,068 5,854 5,790 0.4 7,934 0.5
23,624,284 27,086,282 28,494,970 1,910.1 31,830,262 2,133.7
25,595,785 29,113,747 30,871,710 2,069.4 34,266,320 2,297.0
192,884 231,711 247,591 16.6 182,405 12.2
20,145 104,028 40,939 2.7 51,153 3.4
51,352 60,065 44,071 3.0 40,986 2.7
539,198 668,543 860,882 57.7 1,604,107 107.5
1,181,025 1,466,028 1,168,585 78.3 858,751 57.6
— 624,283 2,146,911 143.9 1,678,522 112.5
— 3,265,184 — — 4,131,770 277.0
3,518 5,095 4,644 0.3 100,130 6.7
1,988,122 6,424,937 4,513,623 302.6 8,647,824 579.7
11,837 12,509 12,000 0.8 12,068 0.8
34,398 30,186 14,352 1.0 15,399 1.0
6,321,002 7,264,742 5,678,296 380.6 11,708,456 784.9
14,047,810 11,688,940 15,115,908 1,013.3 6,946,895 465.7
7,536 12,868 14,247 1.0 333,512 22.3
20,422,583 19,009,245 20,834,803 1,396.6 19,016,330 1,274.7
22,410,705 25,434,182 25,348,426 1,699.2 27,664,154 1,854.4
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As of December 31, As of September 30,

2017 2018 2019 20190 2020 2020
(unaudited) (unaudited) (unaudited)
(US$ in (Rp. in (US$ in
(Rp. in millions) millions) millions) millions)
Equity
Share capital® .. ... . ... . .o L 453,140 453,140 453,140 30.4 453,140 30.4
Treasury stock . ........... ... . ... .. ... (467,618)  (985,379) (1,028,268) (68.9) (1,028,268) (68.9)
Additional paid-in capital —net ........... (309,548)  (499,660) (519,015) (34.8) (520,500) (34.9)
Other comprehensive income . ............. 2,095,383 3,060,932 4,476,604 300.1 5,252,143 352.1
Retained earnings:
Statutory reserves ... ... ... 60,100 61,100 61,600 4.1 62,100 4.2
Unappropriated . . .. ...... ... .. ... .. 1,256,573 1,280,546 1,549,511 103.9 1,771,440 118.7
Total equity attributable to equity holder of
the parent company .................... 3,088,030 3,370,679 4,993,572 334.7 5,990,055 401.5
Non-controlling interest . . ... ............... 97,050 308,886 529,712 35.5 612,111 41.0
Total Equity . . .......................... 3,185,080 3,679,565 5,523,284 370.2 6,602,166 442.6
Total liabilities and equity . . ... ............ 25,595,785 29,113,747 30,871,710 2,069.4 34,266,320 2,297.0

Notes:

(1)

(2)

(3)

(4)

Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information.”

Notes includes short-term notes and long-term notes as presented and disclosed in the consolidated financial statements as
of and for the years ended December 31, 2017, 2018 and 2019 and notes (current and non-current portion) as presented and
disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for the nine months
ended September 30, 2019 and 2020 included elsewhere in this offering circular.

Lease liabilities includes finance lease as disclosed in the consolidated financial statements as of and for the years ended
December 31, 2017, 2018 and 2019 and lease liabilities (current and non-current portion) which resulted from the adoption
of PSAK 73 as disclosed in the unaudited interim consolidated financial statements as of September 30, 2020 and for the

nine months ended September 30, 2019 and 2020 included elsewhere in this offering circular.

Share capital as of December 31, 2017, 2018 par value Rp.100 (full amount) per share and for December 31, 2019 and
September 30, 2020 par value Rp.20 (full amount) per share. Authorized capital of 14,420,120,000 shares as of December
31, 2017 and 2018, and 72,100,600,000 shares as of December 31, 2019 and September 30, 2020. The issued and fully
paid-in capital: number of shares outstanding as of December 31, 2017 and 2018 was 4,531,399,889 shares and as of
December 31, 2019 and September 30, 2020 was 22,656,999,445 shares.
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Consolidated Statements of Cash Flow Data

For the Year Ended December 31,

For the Nine Months Ended
September 30,

2017 2018 2019 2019M 2019 2020 2020
(unaudited) (unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)

Net cash flows provided by operating

activities ... ......... ... .. ... 3,185,893 3,239,952 3,691,417 247.4 3,249,616 3,413,034 228.8
Net cash flows used in investing

activities ... ............ .. ... (1,790,370) (2,204,859) (2,039,485) (136.7) (1,564,100) (1,739,682) (116.6)
Net cash flows used in financing

activities . ........... ... .. (1,355,114) (1,229,193) (1,339,700) (89.8) (1,569,363) (1,644,631) (110.2)
Effect from changes in foreign

exchange rates on cash and cash

equivalents . ................. 1,693 7,242 (7,576) (0.5) (3,377) 20,427 1.4
Net increase (decrease) of cash and

cash equivalents .............. 42,102 (186,858) 304,656 20.4 112,776 49,148 33
Cash and cash equivalents at

beginning of period . ........... 365,342 407,444 220,586 14.8 220,586 525,242 35.2
Cash and cash equivalents at the end

ofperiod . ........... ... .. .. 407,444 220,586 525,242 35.2 333,362 574,390 38.5
Note:
(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”

Non-GAAP Financial Measures

For the Three
Months Ended

For the Nine
Months Ended

For the Year Ended December 31, September 30, September 30,
2017 2018 2019 2020 2020
(unaudited)

Revenue®™ (US$ in millions) ........... 269.7 289.5 315.0 263.9 91.2
EBITDAM® (US$ in millions) . .. ....... 234.3 249.4 268.8 228.2 79.1
EBITDA margin® . .................. 86.9% 86.1% 85.4% 86.5% 86.8%
LQA EBITDAM® (US$ in millions) .. ... 243.6 265.2 282.8 — 316.4
Gross debt (excluding lease liabilities —

right of use assets)*/LQA EBITDA® . .. 5.7x 5.8x 5.5x — 5.2x
Net debt (excluding lease liabilities — righ

of use assets)/LQA EBITDA® . ... ... 5.6x 5.8x 5.4x — 5.1x
Total net senior debt®/LQA EBITDA® . .. 3.3x 3.3x 3.3x — 2.0x
Gross debt after taking into account our

hedging arrangements (excluding lease

liabilities — right of use assets)(’/LQA

EBITDA® ... . . . 5.1x 5.2x 5.2x — 4.7x
Net debt after taking into account our

hedging arrangements (excluding lease

liabilities — right of use assets)®/LQA

EBITDA® ... . . . 4.9x 5.1x 5.0x — 4.6x
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Notes:

(1)

(2)

(3)

Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information.”

We define EBITDA as income from operations plus depreciation of property and equipment plus depreciation of right of
use assets plus amortization of land leases and amortization of licenses and LQA EBITDA as EBITDA for the three months
ended December 31, 2017, 2018 and 2019 and September 30, 2020 multiplied by four, as applicable. EBITDA and LQA
EBITDA are not measurements of financial performance or liquidity under Indonesian FAS and should not be considered
as alternatives to net profit, income from operations or any other performance measures derived in accordance with
Indonesian FAS or as alternatives to cash flow from operating activities as a measure of liquidity. In addition, EBITDA
and LQA EBITDA are not standardized terms, hence, a direct comparison between companies using such terms may not be
possible. Effective January 1, 2020, we applied PSAK 73, which resulted in the reclassification of the amortization expense
as depreciation of right of use assets. The following table reconciles our income from operations under Indonesian FAS to
our definition of EBITDA and LQA EBITDA for the periods indicated (and the amounts indicated were converted based on
the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the convenience of the reader as described under

“Presentation of Financial Information”):

For the Nine For the Three
Months Ended Months Ended
For the Year Ended December 31, September 30, September 30,

2017 2018 2019 2020 2020
(unaudited)
(US$ in millions)

Income from Operations . ................. 201.9 211.3 225.8 193.3 67.1
Add:

Depreciation of property and equipment. . ...... 16.3 17.6 21.9 17.7 5.7

Amortization of licenses . .................. 0.9 1.6 1.4 1.4 0.5

Amortization of land leases . ................ 15.1 18.8 19.7 — —

Depreciation of right of use assets . ........... — — — 15.7 5.8

EBITDA ... ... . . . . . 234.3 249.4 268.8 228.2 79.1

For the Three

Months Ended

For the Three Months Ended December 31, September 30,

2017 2018 2019 2020
(unaudited)
(USS$ in millions)

Income from Operations . ....................... 52.3 56.3 58.7 67.1
Add:

Depreciation of property and equipment . . ............ 4.1 4.3 6.6 5.7

Amortization of licenses . . . ....................... 0.3 0.6 0.4 0.5

Amortization of land leases . ...................... 4.2 5.1 5.0 —

Depreciation of right of use assets . ................. — — 5.8

EBITDA ... ... . 60.9 66.3 70.7 79.1

LQAEBITDA ... ... . . 243.6 265.2 282.8 316.4

EBITDA margin represents EBITDA as a percentage of revenue.
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(4)

(5)

(6)

Gross debt refers to our total borrowings (current and non-current portion of long-term loans, finance leases, lease
liabilities — vehicle, notes and lease liabilities — right of use assets) before deducting unamortized borrowing costs. The
following table reconciles our total borrowings (excluding lease liabilities — right of use assets) to our gross debt for the
periods indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on

September 30, 2020 for convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Longtermsloans.......... ... . ... ... ... ...... 941.7 1,002.4 1,013.3 742.6
Financeleases . ........... ... ... ... ... ...... 0.7 1.2 1.3 —
Lease liabilities — vehicle ..................... _ _ _ 1.0
NOES . oottt 423.7 528.8 3245 897.4
Total borrowings (excluding lease liabilities —
right of use assets) . ........................ 1,366.1 1,532.5 1,539.1 1,641.0
Add:
Unamortized borrowing costs . .................. 13.6 10.8 12.2 14.7
Gross debt (excluding lease liabilities — right of
use assets) 1,379.7 1,543.2 1,551.3 1,655.8
Add:
Lease liabilities — right of use assets . ............ _ _ _ 28.0
Grossdebt .. ....... ... ... ... .. L. 1,379.7 1,543.2 1,551.3 1,683.8

Net debt refers to our gross debt less cash and cash equivalents. The following table reconciles our gross debt to our net
debt for the periods indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 =
US$1.00 on September 30, 2020 for the convenience of the reader as described under “Presentation of Financial

Information”):

As of
As of December 31, September 30,

2017 2018 2019 2020

(unaudited)
(US$ in millions)
Grossdebt ....... ... .. .. ... ... 1,379.7 1,543.2 1,551.3 1,683.8
Less:

Cash and cash equivalents . .. ................... 27.3 14.8 35.2 38.5
Netdebt ................... ... ... .......... 1,352.4 1,528.4 1,516.1 1,645.3

Net debt (excluding lease liabilities — right of use assets) refers to our net debt less lease liabilities — right of use assets.
The following table reconciles our net debt to our net debt (excluding lease liabilities — right of use assets) for the periods
indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on September 30,
2020 for the convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Netdebt ... ... ... ... ... . .. ... . . . 1,352.4 1,528.4 1,516.1 1,645.3
Less:
Lease liabilities — right of use assets . ............ _ _ _ 28.0
Net debt (excluding lease liabilities — right of use
ASSELS) . . o i 1,352.4 1,528.4 1,516.1 1,617.3
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(7

(8)

Total senior debt is defined as our long-term loans — third parties (including indebtedness under the 2017 RLF, the 2018
RCF, the 2019 RLF and the Credit Facilities) as calculated by valuing the hedged portion of our total senior debt in U.S.
dollars after taking into account our hedging arrangements, before deducting unamortized borrowing costs. We define total
net senior debt as our total senior debt less cash and cash equivalents balance. The following table reconciles our total
senior debt to our total net senior debt for the periods indicated (and the amounts indicated were converted based on the
exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the convenience of the reader as described under

“Presentation of Financial Information™):

As of
As of December 31, September 30,

2017 2018 2019 2020

(unaudited)
(US$ in millions)
Total seniordebt . ........................... 831.7 889.1 970.2 683.7
Less:

Cash and cash equivalents . . . ................... 27.3 14.8 35.2 38.5
Total net seniordebt ... ...................... 804.4 874.3 935.0 645.2

Gross debt after taking into account our hedging arrangements refers to our total borrowings (current and non-current
portion of long-term loans, finance leases, lease liabilities — vehicle, notes and lease liabilities — right of use assets), as
calculated by valuing the hedged portion of our gross debt in U.S. dollars using the hedged rate, before deducting
unamortized borrowing costs. The following table reconciles our total borrowings after taking into account our hedging
arrangements (excluding lease liabilities — right of use assets) to our gross debt after taking into account our hedging
arrangements for the periods indicated (and the amounts indicated were converted based on the exchange rate of Rp.14,918
= US$1.00 on September 30, 2020 for convenience of the reader as described under “Presentation of Financial

Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)

Long term loans (hedging rate) .................. 821.5 881.3 959.9 675.3
Finance leases . . ........ ... ... ... ... ... ...... 0.7 1.2 1.3 —
Notes (hedgingrate) .............. ... ......... 394.4 477.7 487.0 811.0
Lease liabilities — vehicle ..................... — — — 1.0
Total borrowings after taking into account our

hedging arrangements (excluding lease

liabilities — right of use assets) . . ............. 1,216.7 1,360.2 1,448.2 1,487.3
Add:
Unamortized borrowing costs .. ................. 13.6 10.8 12.2 14.7
Gross debt after taking into account our hedging

arrangements (excluding lease liabilities — right

of useassets) ................... .. 1,230.3 1,371.0 1,460.3 1,502.0
Add:
Lease liabilities — right of use assets ............. — — — 28.0
Gross debt after taking into account our hedging

arrangements . ... ........ ... 1,230.3 1,371.0 1,460.3 1,530.1
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9) Net debt after taking into account our hedging arrangements refers to our gross debt after taking into account our hedging
arrangements less cash and cash equivalents. The following table reconciles our gross debt after taking into account our
hedging arrangements to our net debt after taking into account our hedging arrangements for the periods indicated (and the
amounts indicated were converted based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information”):

As of
As of December 31, September 30,
2017 2018 2019 2020
(unaudited)
(US$ in millions)
Gross debt after taking into account our hedging
arrangements . ... ....... ... 1,230.3 1,371.0 1,460.3 1,530.1
Less:
Cash and cash equivalents . . .................... 27.3 14.8 35.2 38.5
Net debt after taking into account our hedging
arrangements . .. .......... ... 1,203.0 1,356.2 1,425.1 1,491.6
Less:
Lease liabilities — right of use assets .............. — — — 28.0
Net debt after taking into account our hedging
arrangements (excluding lease liabilities — right
ofuseassets) ............. ... ... ... ....... 1,203.0 1,356.2 1,425.1 1,463.6

(10)  This information is presented for informational purposes only and is not calculated in the same manner as the method used

for calculating the leverage ratios set forth in the Indenture governing the notes.

Operational Data

As of As of As of As of As of
December 31, December 31, December 31, December 31, September 30,

2016 2017 2018 2019 2020
Total telecommunications sites . ............. 12,610 13,509 15,091 15,589 16,215
Total number of tenancies . ................. 20,486 23,018 25,518 28,740 31,703
Total number of tower sites . . ............... 12,539 13,461 15,032 15,473 16,093
Total number of tower tenancies ............. 20,415 22,970 25,459 28,624 31,581
Tenancyratio ........................... 1.63 1.71 1.69 1.85 1.96
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

You should read the following Management’s Discussion and Analysis of our Financial Condition
and Results of Operations in conjunction with our consolidated financial statements, related notes to
the consolidated financial statements, and other financial information, included elsewhere in this
offering circular. This offering circular also contains forward-looking statements that involve risks
and uncertainties including those described under “Forward-Looking Statements” elsewhere in this
offering circular. Our actual results could differ materially from those anticipated in these forward-
looking statements as a result of certain factors, including the risks faced by us described below and
elsewhere in this offering circular. Effective January 1, 2020, we applied PSAK 71 “Financial
Instruments,” PSAK 72 “Revenue from Contracts with Customers” and PSAK 73 “Leases.” In
accordance with the transitional provision, the cumulative impact of these standards were applied to
the beginning balance of the retained earnings at January 1, 2020, hence we did not restate the
comparative information. Initial application of these standards produced a cumulative impact of
Rp.27,802 million, comprising Rp.7,232 million from the recognition of expected credit losses and
Rp.20,740 million from the recognition of the accumulated interest charges on lease and the difference
between the accumulated depreciation of the right of use assets and the accumulated rental expenses.
See note 2 to the unaudited interim consolidated financial statements as of September 30, 2020 and for
the nine months ended September 30, 2019 and 2020 included elsewhere in this offering circular.

Overview

We are a leading independent tower company in Indonesia. As of September 30, 2020, we owned
16,215 telecommunications sites comprising 16,093 tower sites and 122 DAS networks. For the year
ended December 31, 2019 and the nine months ended September 30, 2020, 82.3% and 77.7% of our
revenue, respectively, was from Telkomsel, Indosat and XL Axiata, collectively. Our principal
business is leasing space for antennas and other equipment for wireless signal transmission at tower
sites under long-term lease agreements. We also provide telecommunications operators with access to
our DAS networks in shopping malls and office buildings in major urban areas.

As of September 30, 2020, we had 31,703 tenancies on 16,215 sites with five different
telecommunications operators and two 4G LTE network providers. We lease space on tower sites under
long-term lease agreements of generally 10 years and lease access to our DAS networks under long-
term license agreements of generally five to eight years. As of September 30, 2020, the average
remaining life of all our tenancy agreements was 5.3 years. Our tower leasing revenue (from tower
sites), and our DAS network revenue accounted for 99.1% and 0.6%, respectively, of our total revenue
for the year ended December 31, 2019.

Our revenue was Rp.4,698,742 million (US$315.0 million) for the year ended December 31, 2019
and Rp.3,937,290 million (US$263.9 million) for the nine months ended September 30, 2020. Our
EBITDA and EBITDA margin were Rp.4,010,556 million (US$268.8 million) and 85.4%, respectively,
for the year ended December 31, 2019 and Rp.3,404,372 million (US$228.2 million) and 86.5%,
respectively, for the nine months ended September 30, 2020. Our annualized revenue and LQA
EBITDA for the three months ended September 30, 2020 were Rp.5,439,752 million (US$364.6
million) and Rp.4,720,416 million (US$316.4 million), respectively.
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Factors Affecting Our Financial Condition and Results of Operations

Our financial condition and results of operations have been, and will continue to be, affected by a
number of important factors, including the following:

Creditworthiness of our customers

Our revenues are contracted significantly in advance as our tenant leases are generally long-term
in nature (usually 10 years for tower sites). As of September 30, 2020, our contracted revenue under
our customers’ agreements for all types of tenancies was approximately Rp.26,053 billion (US$1.7
billion) and the average remaining life of all tenancy agreements was approximately 5.3 years. As
such, we are dependent on the creditworthiness and financial strength of our tenants. Our major
customers consist of Indonesia’s telecommunications operators, with 82.3% of our revenue for the year
ended December 31, 2019 and 77.7% of our revenue for the nine months ended September 30, 2020
attributable to Telkomsel, Indosat and XL Axiata (each of which has an investment grade rating from
at least one rating agency). Should our customers experience financial difficulties, this could result in
uncollectible, or a delay in collecting, trade receivables from our customers, for which we will be
required to make write offs or record an impairment to our trade receivables. See also “Risk Factors —
Risks Relating to Our Business — Due to the long-term expectations of revenue from tenant leases, we
are exposed to the creditworthiness and financial strength of our customers.”

Changes in the number of tenancies and tenancy ratio

Build-to-suit construction. We do not engage in speculative building and normally only construct
new tower sites after obtaining a commitment for long-term leases (each typically for a period of 10
years) for space on such sites from our customers. In 2019, we organically increased the number of our
build-to-suit tower sites by 593 sites and in the nine months ended September 30, 2020, we organically
increased the number of our built-to-suit tower sites by 715 sites.

Tenancy ratio. We continually seek to increase co-locations for our existing towers, as additional
co-locations are accretive to our cash flow and improve operating margins because the incremental cost
of adding new tenants to existing towers is relatively low. Our towers that are at or near structural
capacity can also be strengthened to meet future leasing capacity with relatively minor capital
investment. While we have increased our tenancies from 23,018 as of December 31, 2017 to 31,703 as
of September 30, 2020, our tenancy ratios may vary from time to time due to site portfolio acquisitions
or build-to-suit construction. Our tower tenancy ratio decreased from 1.71 as of December 31, 2017 to
1.69 as of December 31, 2018, increased to 1.85 as of December 31, 2019, and increased to 1.96 as of
September 30, 2020.

Accordingly, upon addition of tenancies through construction of our build-to-suit sites and the
addition of co-locations, we typically experience increases to our revenue.

Acquisition of site portfolios. From time to time, we also seek to increase the size of our site
portfolio through the acquisition of site portfolios. As the site portfolios that we acquire typically have
existing tenants, we experience increases to our revenue when we complete such acquisitions.
However, the extent to which we would experience an increase in revenue and our ability to increase
our tenancy ratio for these acquired sites may differ from our build-to-suit sites because the lease fees
payable for, and the existing tenancy ratio of, each acquired site varies. We acquire existing site
portfolios only when they meet our investment criteria, which include, among others, return on
investment, potential for future co-locations, ease of leasing or purchasing land for sites, ease of
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community approvals, and credit strength of the potential tenant(s). We acquired a controlling stake in
two listed tower companies, GHON and GOLD, in 2018, which added 1,120 tenancies and 859
telecommunication sites to our portfolio. We have also entered into the IBST Asset Purchase
Agreement on December 21, 2020 for the purchase of up to 3,000 towers for a consideration of
Rp.3,975 billion (US$266.5 million). The IBST Asset Purchase is expected to be completed towards
the end of the first quarter of 2021.

Interest costs

Indebtedness has been a significant source of our funding for build-to-suit construction and
acquisition of other independent tower leasing companies or site portfolios. Our interest expense has
therefore been a significant component of our other charges in each of the years ended December 31,
2017, 2018 and 2019, and for the nine months ended September 30, 2020, respectively. A significant
portion of our indebtedness has been subject to floating interest rates, which has caused, and is
expected to continue to cause, our interest expense to fluctuate with changes in interest rates. We may,
from time to time, seek to partially or fully, hedge our floating interest rate exposure by entering into
interest rate swap contracts.

Capital expenditures

Our business is capital intensive. The cost of construction of a tower principally comprises the
costs of steel for the tower, land lease fees, tower construction activities including transportation and
labor and, to a lesser extent, licenses, community approvals and shelter construction. We also include
as capital expenditures our acquisition of investment property, acquisition of property and equipment,

113

acquisition of right of use assets, purchase of shares and payments for land leases. See “— Capital
Expenditures.” Our capital expenditures for the years ended December 31, 2017, 2018 and 2019 and
for the nine months ended September 30, 2019 and 2020, were Rp.1,863,658 million, Rp.2,225,323
million, Rp.2,039,485 million (US$136.7 million), Rp.1,564,100 million (US$104.8 million) and

Rp.1,739,682 million (US$116.6 million), respectively.
Taxes

The current corporate tax rate in Indonesia is 25%. The difference between our effective
corporate tax rate and the corporate tax rate is primarily due to permanent differences in calculating
our taxable income. For tax purposes, for leases signed prior to January 2, 2018, we depreciated
property and equipment and investment properties based on the useful life of the related assets. For
financial reporting purposes, we only depreciated property and equipment, while at the same time
measured our property and equipment as well as investment properties by their fair value. Changes to
investment property value are recognized in our consolidated statements of profit and loss and other

113

comprehensive income. See “— Critical Accounting Policies — Property and equipment, and

13

depreciation” and “— Critical Accounting Policies — Investment properties.” Under current
Indonesian regulations, tax losses can be carried forward for up to five years after the tax loss was
incurred. We also recognize deferred income tax assets and liabilities relating to temporary differences
between the accounting and tax treatment of certain expenses. These temporary differences relate
principally to tax losses, post-employment benefits and depreciation. See Note 21 to our consolidated
financial statements as of and for the years ended December 31, 2017, 2018 and 2019 and Note 20 to
our unaudited interim consolidated financial statements as of September 30, 2020 and for the nine
months ended September 30, 2019 and 2020 included elsewhere in this offering circular for a further

description of these differences.

On September 6, 2017, the Indonesian tax authority issued GR 34 regarding income tax rates on
income derived from leasing out land and/or building rental, which includes those leased out by tower
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companies. According to GR 34, rental income for leases of telecommunication towers with lease
terms commencing from and including January 2, 2018 will be subject to the final income tax rate of
10%, while rental income for leases of telecommunication towers with lease terms that commenced
prior to January 2, 2018 remains subject to the prior non-final income corporate tax rate of 25%.

Our effective tax rate as a percentage of profit before income tax was 29.2% in 2019 and 25.1%
in the nine months ended September 30, 2020. Our income tax benefits (expenses) were a benefit of
Rp.1,431,390 million (US$96.0 million) in 2017, an expense of Rp.314,343 million (US$21.1 million)
in 2018, an expense of Rp.356,474 million (US$23.9 million) in 2019 and an expense of Rp.264,825
million (US$17.8 million) in the nine months ended September 30, 2020.

We are required to charge a 10.0% value-added tax to our customers. However, we are allowed to
offset value-added taxes paid to our suppliers for payment of goods and services against the value-
added taxes we charge our customers. Value-added tax is not included in our revenue in the profit and
loss statement and is remitted to the Government net of such offset.

Government regulation

We are subject to Government regulations on the construction and operation of tower sites. A
significant proportion of our SITAC activities for tower construction involve obtaining community
approvals, IMB or IMBM, and compliance with various Government regulations. Although we
typically obtain community approvals prior to commencing construction of a tower site, consistent
with what we believe is the common practice in Indonesia and given the long lead time generally
required for processing applications for approvals and licenses (including IMB or IMBM), we
sometimes proceed with, and often complete, tower construction and BTS installation for our tenants
before all required approvals and licenses have been formally obtained from local authorities. If such
approvals and licenses are not eventually obtained, the local authorities may issue notices for our
towers to be dismantled and removed. Increased Government regulation of the tower leasing business
could increase the time and cost of our build-to-suit construction, as well as the overall cost of
regulatory compliance for our site portfolio. See “Regulation of the Indonesian Tower Leasing
Industry” and “Risk Factors — Risks Relating to Our Business — We do not have the required
approvals and licenses for some of our tower sites.”

Changes in the Indonesian economy and new technology

We conduct substantially all our operations in Indonesia and our customers’ demand for
additional tenancies on our telecommunications sites is necessarily dependent on the overall health of
the Indonesian economy. Indonesia’s gross domestic product, or GDP, grew at an annual rate of 5.1%
in 2017, 5.2% in 2018, and 5.0% in 2019 according to Badan Pusat Statistik estimates, with an annual
inflation rate of 3.6% in 2017, 3.1% in 2018 and 2.7% in 2019 according to Badan Pusat Statistik
estimates. See “Risk Factors — Risks Relating to Indonesia” for a description of certain risks we face
from potential changes in the political, economic and social conditions in Indonesia. New technologies,
such as 4G and 5G, are expected to contribute to increased requirements for tower space among
telecommunications operators and wireless data service providers, and may result in an increase in
demand from our customers for us to build new towers or allow us to increase the co-locations on our
existing towers.

Acquisition of tower sites from PT Indosat Thk

In February 2012, we entered into the Indosat Asset Purchase Agreement in relation to the
Indosat Acquisition. The Indosat Acquisition pursuant to the Indosat Asset Purchase Agreement was
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completed on August 2, 2012. Concurrent with our entry into the Indosat Asset Purchase Agreement,
we also entered into a master lease agreement with Indosat under which Indosat leased the 2,500
acquired towers from us as an anchor tenant for a minimum period of 10 years, under separate site
lease agreements governed by the terms of the master lease agreement (together with the master lease
agreement, the “Indosat Lease Agreements”). The Indosat Lease Agreements have similar key terms to
the master tower lease agreements that we have executed with all our Indonesian mobile
telecommunications operators. See “— Tower Space Leasing.”

The purchase consideration for the Indosat Acquisition was US$406.0 million in both cash and
newly issued shares in the Company. The share consideration was based on trailing market prices over
a period prior to closing and represented, at the time of closing, approximately 5% of the Company’s
enlarged share capital. In addition, under the provisions of the Indosat Asset Purchase Agreement, if
our co-location revenues exceed a stated target in any year ending on or prior to December 31, 2022,
we are required to pay an earn-out amount to Indosat. The maximum aggregate earn-out amount
payable is US$112.5 million. On October 11, 2019, we made our first payment of US$18.8 million to
Indosat under the earn-out. The earn-out arrangement may result in a higher than expected impact on
our future earnings. See “Risk Factors — Risks Relating to our Business — We may not successfully
execute our growth strategy. Our organic and acquisition growth strategies depend on various factors,
some of which are outside our control.”

Impact of the COVID-19 Pandemic

The COVID-19 pandemic has not significantly impacted our financial results of operations for the
nine months period ended September 30, 2020 as our revenues are based on long-term contracts from
our telecommunication customers with limited discretionary termination provisions. The COVID-19
pandemic has also not resulted in a significant increase in our credit risk, as our customers have been
able to fulfill their payment obligations to us under the relevant tenant leases, and we have been able to
fulfill our obligations to our creditors. However, the COVID-19 situation is still evolving and its
eventual impact on our future operations remains uncertain. See “Risk Factors — Risks Relating to our
Business —The ongoing COVID-19 pandemic and the disruption caused by various countermeasures to
reduce its spread may have unprecedented adverse consequences of uncertain magnitude and duration
on our business, industry, Indonesia and the global economy.”

Critical Accounting Policies

Our consolidated financial statements included elsewhere in this offering circular were prepared
in accordance with Indonesian FAS. The preparation of these consolidated financial statements
requires us to make judgments, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities as well as the disclosure of contingent assets and liabilities at the
reporting periods. We base our estimates and assumptions on historical experience and other factors
that we believe to be reasonable under the circumstances. We continually evaluate such estimates and
judgments, although existing circumstances and assumptions about future developments may change
due to market changes or conditions which are beyond our control. Actual results may differ from these
estimates under different assumptions or actual conditions. In order to provide an understanding of
how our management forms their judgment about future events, including the variables and
assumptions underlying our estimates, and the sensitivity of judgments to different circumstances, we
have identified the critical accounting policies discussed below. For more details, see Notes 2 and 3 to
our consolidated financial statements included in this offering circular.
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Fair value measurement

Regarding the implementation of PSAK 16 (Revised 2014) “Property and Equipment,” we have
chosen the revaluation model for the measurement after initial recognition of telecommunication towers.
The fair value hierarchy of property and equipment at the end of reporting year is categorized as a level 3
recurring fair value measurement. To determine the fair value, the independent appraiser utilizes a
combination of two approaches as the appraisal method: the income approach, which discounts future
cash flows, and the cost approach, which is based on current replacement cost. For more details, see
Notes 3, 12 and 13 to our consolidated financial statements included in this offering circular.

Classification of financial assets and financial liabilities

We determine the classifications of certain assets and liabilities as financial assets and financial
liabilities by judging if they meet the definitions set forth in PSAK 71. Accordingly, the financial
assets and financial liabilities are accounted for in accordance with our accounting policies disclosed
in Note 2(f) to our consolidated financial statements.

Expected credit losses

We evaluate specific accounts where we have information that certain customers are unable to
meet their financial obligations. In these cases, we use our judgment, based on the best available facts
and circumstances, including but not limited to, the length of our relationship with the customer and its
credit status based on third party credit reports and known market factors, to record specific provisions
for customers against amounts due to reduce the receivable amounts that we expect to collect. These
specific provisions are re-evaluated and adjusted as additional information we receive affects the
amounts of allowance for the impairment of trade receivables.

Depreciation of property and equipment

We state our property and equipment, except for telecommunication towers, at cost net of
accumulated depreciation and accumulated of asset impairment value, if any. Telecommunication
towers are accounted for using the revaluation model, which is the fair value at the date of revaluation
less any accumulated depreciation and accumulated impairment losses after the date of revaluation, if
any.

A revaluation at fair value is made every year. If the carrying amount of the asset increases as a
result of the revaluation, the increase is recognized in other comprehensive income and accumulates in
equity in the revaluation surplus section. The increase is recognized in profit and loss up to the same
amount of impairment loss due to revaluation previously recognized in profit or loss. Revaluation
increases are recognized in other comprehensive income and accumulated in equity, unless they reverse
a previous revaluation decrease. Revaluation decreases are recognized in profit or loss unless they
reverse a previous revaluation increase. The revaluation surplus of property and equipment may be
transferred to the retained earnings when there is a termination or disposal of the asset. Some
revaluation surpluses may also be transferred in line with asset use. In that case, the revaluation
surplus transferred to retained earnings is the difference between the amount of depreciation based on
the revaluation amount and the amount of depreciation based on the initial cost. The transfer is not
made through profit or loss.

We compute depreciation on a straight-line method, based on the estimated useful lives of the
related assets. Our management estimates the useful lives of these property and equipment to be within

77



4 to 30 years. These are common life expectancies applied in the industries where our group conducts
its businesses. Changes in the expected level of usage and technological development could impact the
economic useful lives and the residual values of these assets, and therefore future depreciation charges
could be revised.

Impairment of goodwill

We are required to test, on an annual basis, whether goodwill has suffered any impairment. The
recoverable amount is determined based on the “value in use” calculations. The use of this method
requires the estimation of future cash flows and the determination of a discount rate in order to
calculate the present value of the cash flows. More information on the carrying values is included in
Note 35 to our consolidated financial statements as of and for the years ended December 31, 2017,
2018 and 2019 and Note 37 to our unaudited interim consolidated financial statements as of
September 30, 2020 and for the nine months ended September 30, 2019 and 2020 included in this
offering circular.

Post-employment benefits

We determine our obligations and cost for pension and employee benefits liabilities based on
certain assumptions used by the independent actuaries in calculating such amounts. Those major
assumptions include annual discount rates, future annual wage and salary increase, resignation rate,
morbidity rate and mortality rate. More details of the key assumptions are set out in Note 33 to our
consolidated financial statements for the years ended December 31, 2017, 2018 and 2019 and Note 34
to our unaudited interim consolidated financial statements as of September 30, 2020 and for the nine
months ended September 30, 2019 and 2020 included in this offering circular. Changes in the
assumptions used may have a significant effect on the consolidated statements of profit or loss and
other comprehensive income and the consolidated statements of financial position.

Income taxes

Significant judgment is involved in determining the provision for corporate income tax. There are
certain transactions and computation for which the ultimate tax determination is uncertain during the
ordinary course of business. We recognize liabilities for expected corporate income tax issues based on
estimates of whether additional corporate income tax will be due.

Legal proceedings

We review outstanding legal cases following developments in the legal proceedings and at each
reporting date in order to assess the need for provisions and disclosures in our financial statements.
The factors considered in making decisions on the need for provisions include the nature of litigation,
claim or assessment, the legal process and potential level of damages in the jurisdiction in which the
litigation, claim or assessment has been brought, the progress of the case (including the progress after
the date of the financial statements but before those statements are issued), the opinions or views of
legal advisers, experience on similar cases and any decision of the management of the Company and
the relevant subsidiary as to how it will respond to the litigation, claim or assessment.
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Certain Income Statement Items
Our Revenue
Our revenue principally comprises lease and maintenance fees paid by our customers for tenancies

on our telecommunications sites. The following table shows the breakdown of total revenue among our
customers and revenue from each customer as a percentage of total revenue for the periods indicated:

Year Ended December 31, Nine Months Ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)

(Rp. in millions, except percentages)
PT Telekomunikasi

Selular ............. 1,821,636 453% 1,936,976 449% 2,010,213 42.8% 1,511,068 43.5% 1,546,189 39.3%
PT Indosat Tbk ........ 930,739 23.1% 960,851 22.3% 1,013,971 21.6% 743,793 21.4% 845,748 21.5%
PT XL Axiata Tbk ...... 581,992 14.5% 679,808 15.7% 844,416 18.0% 624,081 18.0% 667,810 17.0%
PT Hutchison 3

Indonesia . .......... 378,399 9.4% 387,916 9.0% 526,683 11.2% 367,138 10.6% 576,251 14.6%
PT Smartfren Telecom

Tbk ... 178,143 4.4% 238,928 5.5% 264,802 5.6% 193,230 5.6% 273,443 6.9%
PT Internux ........... 101,076 2.5% 99,311 2.3% — — — — — —
Others ............... 31,100 0.8% 14,347 0.3% 38,657 0.8% 30,047 0.9% 27,849 0.7%
Total ................ 4,023,085 100.0% 4,318,137 100.0% 4,698,742 100.0% 3,469,357 100.0% 3,937,290 100.0%

The following table shows the geographical distribution of our revenue for the periods indicated:

As of December 31,

2017 2018 2019
(Rp. in millions, except percentages)
Javaand Bali ............. 2,375,095 59.0% 2,515,040 58.2% 2,671,840 56.9%
Sumatra ................. 1,040,313 25.9% 1,143,303 26.5% 1,274,710 27.1%
Kalimantan............... 280,501 7.0% 297,950 6.9% 338,178 7.2%
Sulawesi and others ........ 327,176 8.1% 361,844 8.4% 414,014 8.8%
Total Revenue . . . .......... 4,023,085 100.0% 4,318,137 100.0% 4,698,742 100.0%

See Note 44 to our audited consolidated financial statements as of and for the years ended
December 31, 2017, 2018 and 2019 included elsewhere in this offering circular for further details of

the geographical distribution of our revenue.
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Cost of Revenue

Our cost of revenue was 16.6%, 18.2%, 19.2%, 18.8% and 18.8% of our revenue for the years
ended December 31, 2017, 2018 and 2019 and for the nine months ended September 30, 2019 and
2020, respectively. The follow table shows the breakdown of our cost of revenue and each item as a
percentage of our cost of revenue for the periods indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)
(Rp. in millions, except percentages)
Amortization of land lease . . ... ...... 225,636 33.8% 279,933 35.7% 294,071 32.5% 219,109 33.5% — —
Amortization of licenses ............ 13,237 2.0% 24,175 3.1% 21,206 2.3% 15,568 2.4% 21,405 2.9%
Depreciation of right of use assets . . ... — — — — — — — — 229,534 31.1%
Depreciation of towers . .. ........... 197,490 29.6% 214,588 27.4% 277,413 30.7% 191,496 29.3% 229,418 31.1%
Repairs and maintenance ............ 134,843 20.2% 154,240 19.7% 176,484 19.5% 129,761 19.8% 157,751 21.4%
Security . ... 39,063 5.8% 41,292 5.3% 43,931 4.9% 32,773 5.0% 33,928 4.6%
Electricity ....................... 11,027 1.7% 14,785 1.9% 26,296 2.9% 19,488 3.0% 20,784 2.8%
Insurance ........................ 24,821 3.7% 25,073 3.2% 25,662 2.8% 19,271 2.9% 19,261 2.6%
Depreciation of transportable towers . . . 10,056 1.5% 15,971 2.0% 16,857 1.9% 12,643 1.9% 12,659 1.7%
Others ................ ... ... 11,588 1.7% 14,025 1.8% 21,534 2.4% 13,702 2.1% 14,024 1.9%
Total ........................... 667,761 100.0% 784,082 100.0% 903,454 100.0% 653,811 100.0% 738,764 100.0%

Amortization of land lease. Amortization of land lease comprises amortization of ground lease
fees paid in advance for tower sites that we do not own. Land lease fees are amortized over a period
that corresponds to the term of the relevant land lease agreement. For our acquisitions of tower
companies and tower portfolios, we generally allocate the purchase price to property and equipment,
after deducting, where possible, the portion allocated to land lease fees paid in advance.

Amortization of licenses. Amortization of licenses comprises fees paid to building owners under
site license agreements for our DAS networks and license cost paid in advance. License cost are
amortized over the useful life of those licenses.

Depreciation of right of use assets. The implementation of PSAK 73, effective January 1, 2020,
resulted in the reclassification of the amortization expense as depreciation of right of use assets, which
represents depreciation costs of land leases for telecommunication towers and office leases.

Depreciation of towers. Depreciation of towers represents depreciation costs of the
telecommunication towers (which are recorded under property and equipment).

Repairs and maintenance. Repair and maintenance expense comprises primarily payments to third
party contractors for repairs and maintenance of our telecommunications sites.

Security. Security expense comprises payments to third party contractors for security services at
tower sites.

Electricity. Electricity expense comprises electricity costs at most of our telecommunications
sites, and fuel for generators used at certain of our tower sites. Electricity costs incurred for the
operation of customer’s equipment at our telecommunication sites are paid by our customers, except
for some of our DAS network customers. For those customers, we charge electricity costs as a
component of the maintenance fees and pay the actual electricity cost incurred for operation of antenna
equipment at our telecommunication sites.
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Insurance. Insurance expense comprises premiums paid for the insurance coverage for our

telecommunications sites.

Depreciation of transportable towers. Depreciation of transportable towers represents
depreciation costs of the transportable towers (which are recorded under property and equipment).

Others. Other expense mainly comprises expenses for business trips and site visits for operational
staff, corporate social responsibility events and expenses related to maintaining our relationship with
local communities near our sites and tax on land and buildings.

Gross Profit

Our gross profit comprises total revenue less cost of revenue. The following table shows our
gross profit, including as a percentage of total revenue, for the periods indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)
(Rp. in millions, except percentages)
Gross Profit....... 3,355,324  83.4% 3,534,055 81.8% 3,795,288 80.8% 2,815,546 81.2% 3,198,526 81.2%

Operating Expenses

Our operating expenses were 8.5%, 8.8%, 9.1%, 9.3% and 8.0% of our total revenue for the years
ended December 31, 2017, 2018 and 2019 and the nine months ended September 30, 2019 and 2020,
respectively. The following table shows the breakdown of our operating expenses and each item as a
percentage of our operating expenses for the periods indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)
(Rp. in millions, except percentages)
Salaries, wages and allowances . ... 192,164 56.0% 220,922 57.9% 261,345 61.3% 195,377 60.7% 201,004 64.0%
Depreciation .. ................ 36,182 10.5% 32,641 8.6% 32,155 7.5% 23,890 7.4% 21,916 7.0%
Donation and social
responsibility . . ... ... 5,597 1.6% 6,815 1.8% 5,829 1.4% 5,235 1.6% 15,403 4.9%
Sponsorship and representation . ... 19,639 57% 21,557 57% 17,266 4.0% 13,514 4.2% 5,613 1.8%
Office expenses . . .............. 16,359 4.8% 20,312 53% 21,227 5.0% 15,488 4.8% 15,638 5.0%
Professional fees ... ............ 20,224 59% 19,201 5.0% 25,840 6.1% 19,237 6.0% 11,754 3.7%
Employee benefits expenses . ... .. 14,044 4.1% 15,157 4.0% 14,262 33% 13,274 4.1% 15,831 5.0%
Officerent ................... 10,757 3.1% 10,627 2.8% 13,123 3.1% 9,982 3.1% 8,191 2.6%
Travelduty ................... 8,491 2.5% 10,046 2.6% 9,695 23% 6,832 2.1% 2,319 0.7%
Transportation . . . .............. 5,647 1.6% 6,759 1.8% 7,651 1.8% 5,712 1.8% 5,280 1.7%
Depreciation of right of use
ASSELS . o i — — — — — — — — 5,124 1.6%
Telecommunication . . .. ......... 1,308 0.4% 927 0.2% 698 0.2% 523 0.2% 469 0.1%
Others ......... ... ... ....... 12,766 37% 16,499 43% 17,343 4.1% 12,786 4.0% 5,668 1.8%
Total ....................... 343,178 100.0% 381,463 100.0% 426,434 100.0% 321,850 100.0% 314,210 100.0%

Salaries, wages and allowances. Salaries, wages and allowances expense comprises salaries,

bonuses and allowances for our employees.
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Depreciation. Depreciation expense is related to the depreciation of property and equipment
using the straight-line method over their estimated useful lives.

Donation and social responsibility. Donation and social responsibility mainly comprises of our
donations to disaster relief, corporate social responsibility events expenses which are not directly
related to where our sites are located.

Sponsorship and representation. Sponsorship and representation mainly comprises of expenses
for public relations events and sponsorship for our customers.

Office expenses. Office expenses comprise miscellaneous office expenses including printing and
stationary, postage and courier, subscription expenses and electricity in head and regional offices.

Professional fees. Professional fees comprise fees for lawyers, accountants and other advisors.

Employee benefits expenses. Employee benefits expense is the provision for post-employment
benefits for employees (in accordance with the Manpower Law).

Office rent. Office rent expense comprises lease payment for the rental of office space at our head
office in Jakarta and regional offices.

Travel duty. Travel duty expense comprises expenses for business trips and site visits by non-
operational staff.

Transportation. Transportation expense comprises payments for rental vehicles used by personnel
at our regional offices.

Depreciation of right of use assets. We started recording depreciation of right of use assets due to
the implementation of PSAK 73. Depreciation of right of use assets expense is related to the
depreciation of right of use assets using the straight-line method over their estimated useful lives.

Telecommunication. Telecommunication expense comprises expenses for mobile and fixed line
phone expenses, including voice and data communications, at our head office and regional offices.

Others. Other expenses consist principally of minor items of miscellaneous expenditures
including staff training, advertising and company functions.

Income from Operations
Our income from operations comprises revenue less cost of revenue and operating expenses. The

following table shows our income from operations, including as a percentage of total revenue, for the
periods indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)
(Rp. in millions, except percentages)
Income from operations . . . . . 3,012,146 74.9% 3,152,592 73.0% 3,368,854 71.7% 2,493,696 71.9% 2,884,316 73.3%
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Other Income (Charges)

The following table shows the breakdown of our other income (charges), including as a
percentage of total revenue, for the periods indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)

(Rp. in millions, except percentages)
Increase of fair value on

investment properties . . . 7,210 0.2% 7,728 0.2% 79,427 1.7% —_ —_ —
Interest income . ........ 6,709 0.2% 8,431 0.2% 10,440 0.2% 8,199 0.2% 10,014 0.3%
Gain on foreign exchange

—mnet ... 13,938 0.3% 2,221 0.1% 8,966 0.2% 9,285 0.3% 7,136 0.2%
Decrease of fair value of

telecommunication

TOWErS oo vvvveen e — — — — (40,405)  (0.9%) — — — —
Impairment of goodwill . . . (121,467)  (3.0%) (15,722)  (0.4%) (47,421)  (1.0%) — — (37,500)  (1.0%)
Final income tax ........ — — (17,310)  (0.4%) (81,394)  (1.7%) (60,662)  (1.7%) (112,198)  (2.8%)
Financial expenses — long

term loans and notes ... (1,815,954) (45.1%) (2,003,573) (46.4%) (1,940,149) (41.3%) (1,448,354) (41.7%) (1,469,365) (37.3%)
Financial expenses —

Others .............. (148,076)  (3.7%) (68,024)  (1.6%) (76,761)  (1.6%) — — —

Interest expense on lease

liabilities — — — — —

_ — — (79,772)  (2.0%)
Amortization of cost of

long term loan — third

parties ............ - - - - - - (45,633)  (1.3%) (49,919)  (1.3%)

Amortization of cost of

notes ............. — — — — — — (12,040)  (0.3%) (24,056)  (0.6%)
Expected credit losses-

financial assets — — — — _

_ _ — 9.704)  (0.2%)
Others — Net .......... (46,867)  (1.2%) (49.368)  (1.1%) (58,962)  (1.3%) (54,486)  (1.6%) (62,224)  (1.6%)

Increase of fair value of investment properties. Increase of fair value of investment properties
comprises the difference between the carrying cost and fair market value of our investment properties
at the end of the relevant accounting period.

Interest income. Interest income comprises interest earned on our cash and cash equivalents
deposited in our operating accounts.

Gain on foreign exchange — Net. Gain on foreign exchange — Net primarily comprises
translation gains and losses on our monetary assets and liabilities denominated in U.S. dollars
including certain unsecured U.S. dollar-denominated loans from third parties.

Decrease of fair value of telecommunication towers. Decrease of fair value of telecommunication
towers comprises the difference between the carrying cost and fair market value of our property and
equipment at the end of the relevant accounting period.

Impairment of goodwill. Effective from January 1, 2011, we conduct an impairment test in respect
of goodwill from prior business combinations. See Notes 3 and 36 to our consolidated financial
statements for the years ended December 31, 2017, 2018 and 2019 and Note 37 to our unaudited
interim consolidated financial statements as of September 30, 2020 and for the nine months ended
September 30, 2019 and 2020 included in this offering circular for a further discussion of this
accounting policy.

Final income tax. Final income tax represents the amount of final income tax due from the

Company relating to rental income for leases of telecommunication towers that is subject to a tax rate
of 10%.
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Financial expenses — Long term loans and notes. Financial expenses — Long term loans and
notes comprises interest paid and accrued interest on our debt outstanding under our U.S. dollar and
Rupiah-denominated long-term loans and our U.S. dollar and Rupiah-denominated bonds issued, as
well as certain unsecured loans from third parties.

Financial expenses — Others. Financial expenses — Others comprise interest expense on lease
liabilities, and amortization of cost of long term loan — third parties and amortization of cost of notes
under our U.S. dollar and Rupiah denominated long-term loans and bonds.

Expected credit losses — financial assets. Where we have information that certain customers are
unable to meet their financial obligations, we evaluate these accounts and use judgment based on
factors such as the length of our relationship with the customer and the customer’s current credit status
based on third party credit reports and known market factors. Expected credit losses — financial assets
represents specific provisions for customers that we record against amounts due to reduce the
receivable amounts we expect to collect.

Others — Net. Others — Net charges consist principally of minor items of miscellaneous non-
operating expenditure.

Other Comprehensive Income

Revaluation surplus. A revaluation of our property and equipment at fair value is made at each
reporting year. If the carrying amount of the asset increases as a result of the revaluation, the increase is
recognized in other comprehensive income and accumulates in equity in the revaluation surplus section.
However, the increase is recognized in profit and loss up to the same amount of impairment loss due to
revaluation previously recognized in profit or loss. If the carrying amount of the asset decreases as a result
of the revaluation, the decrease is recognized in profit or loss. The impairment is recognized in other
comprehensive income, in order to reduce the accumulated amount of the revaluation surplus, as long as it
does not exceed the revaluation surplus balance of the asset.

The revaluation surplus of property and equipment may be transferred to the retained earnings
when there is a termination or disposal of the asset. Some revaluation surpluses may also be transferred
in line with asset use. In that case, the revaluation surplus transferred to retained earnings is the
difference between the amount of depreciation based on the revaluation amount and the amount of
depreciation based on the initial cost. The transfer is not made through profit or loss.

Changes in value of cash flow hedges. We enter into hedging contracts in order to mitigate the
fluctuations in interest rates and exchange rates from debt denominated in foreign currency.

Non-controlling interest
Non-controlling interest represents the minority shareholders’ rights and interest in the equity and

net profit of our subsidiaries that are not wholly-owned based on the percentage ownership of the
minority shareholders in such subsidiaries.
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Results of Operations
Nine months ended September 30, 2020 compared to nine months ended September 30, 2019

Revenue. Revenue increased by 13.5% to Rp.3,937,290 million (US$263.9 million) in the nine
months ended September 30, 2020 from Rp.3,469,357 million in the nine months ended September 30,
2019, primarily due to an increase in the number of our organic tenancies. The total number of our
telecommunications sites increased to 16,215 as of September 30, 2020 from 15,485 as of
September 30, 2019, and the total number of our tenancies increased to 31,703 as of September 30,
2020 from 27,789 as of September 30, 2019. In addition, our tenancy ratio increased to 1.96x as of
September 30, 2020 from 1.80x as of September 30, 2019, as we improved the utilization of existing
towers by adding more co-locations.

Cost of revenue. Cost of revenue increased by 13.0% to Rp.738,764 million (US$49.5 million) in
the nine months ended September 30, 2020 from Rp.653,811 million in the nine months ended
September 30, 2019, primarily due to the recognition of depreciation of right of use assets, the increase
in depreciation of towers, the increase in tenancies and the increase in electricity expense, repair and
maintenance expense and other expenses.

Amortization of land lease. Amortization of land lease was Rp.219,109 million in the nine months
ended September 30, 2019 and nil in the nine months ended September 30, 2020 due to the
implementation of PSAK 73, which resulted in the recognition of depreciation of right of use assets
instead of amortization of land lease as previously presented.

Amortization of licenses. Amortization of licenses increased by 37.5% to Rp.21,405 million
(US$1.4 million) from Rp.15,568 million in the nine months ended September 30, 2019, primarily due
to an increase in the number of tower sites built.

Depreciation of right of use assets. We incurred depreciation of right of use assets of Rp.229,534
million in the nine months ended September 30, 2020, while our depreciation of right of use assets in
the nine months ended September 30, 2019 was nil, due to the implementation of PSAK 73.

Depreciation of towers. Depreciation of towers increased by 19.8% to Rp.229,418 million
(US$15.4 million) in the nine months ended September 30, 2020 from Rp.191,496 million in the nine
months ended September 30, 2019, primarily due to an increase in the number of tower sites and the
views of the independent appraiser.

Repairs and maintenance. Repairs and maintenance expense increased by 21.6% to Rp.157,751
million (US$10.6 million) in the nine months ended September 30, 2020 from Rp.129,761 million in
the nine months ended September 30, 2019, primarily due to an increase in the number of tenancies.

Security. Security expense increased by 3.5% to Rp.33,928 million (US$2.3 million) in the nine
months ended September 30, 2020 from Rp.32,773 million in the nine months ended September 30,
2019, primarily due to an increase in the number of tower sites.

Electricity. Electricity expense increased by 6.7% to Rp.20,784 million (US$1.4 million) in the nine
months ended September 30, 2020 from Rp.19,488 million in the nine months ended September 30, 2019,
primarily due to an increase in the number of sites requiring electricity connection.

Insurance. Insurance expense decreased by 0.1% to Rp.19,261 million (US$1.3 million) in the
nine months ended September 30, 2020 from Rp.19,271 million in the nine months ended
September 30, 2019, primarily due to a decrease in the premium payable for our insurance policies.
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Depreciation of transportable towers. Depreciation of transportable towers increased by 0.1% to
Rp.12,659 million (US$0.8 million) from Rp.12,643 million in the nine months ended September 30,
2020 from the nine months ended September 30, 2019.

Others. Other expenses increased by 2.4% to Rp.14,024 million (US$0.9 million) in the nine
months ended September 30, 2020 from Rp.13,702 million in the nine months ended September 30,
2019, primarily due to an increase in maintenance costs of the telecommunications infrastructure in the
operational area of PT Mass Rapid Transit Jakarta.

Gross profit. As a result of the foregoing, our gross profit increased by 13.6% to Rp.3,198,526
million (US$214.4 million) in the nine months ended September 30, 2020 from Rp.2,815,546 million in
the nine months ended September 30, 2019.

Operating expenses. Operating expenses decreased by 2.4% to Rp.314,210 million (US$21.1 million)
in the nine months ended September 30, 2020 from Rp.321,850 million in the nine months ended
September 30, 2019, primarily due to a decrease in sponsorship and representation and professional fees.
Sponsorship and representation decreased by 58.5% to Rp.5,613 million (US$0.4 million) in the nine months
ended September 30, 2020 from Rp.13,514 million in the nine months ended September 30, 2019, primarily
due to a reduction in the number of sponsored events. Professional fees decreased by 38.9% to Rp.11,754
million (US$0.8 million) in the nine months ended September 30, 2020 from Rp.19,237 million in the nine
months ended September 30, 2019, primarily due to additional professional work that was undertaken in the
nine months ended September 30, 2019. These were offset by an increase in donation and social
responsibility, salaries, wages and allowances and depreciation of right of use assets. Donation and social
responsibility expense increased by 194.2% to Rp.15,403 million (US$1.0 million) in the nine months ended
September 30, 2020 from Rp.5,235 million in the nine months ended September 30, 2019, primarily due to
an increase in donations in light of the COVID-19 pandemic. Salaries, wages and allowances increased by
2.9% to Rp.201,004 million (US$13.5 million) in the nine months ended September 30, 2020 from
Rp.195,377 million in the nine months ended September 30, 2019, primarily due to additional personnel that
we hired and existing personnel from acquired companies. We incurred depreciation of right of use assets
expenses of Rp.5,124 million in the nine months ended September 30, 2020, while our depreciation of right
of use assets in the nine months ended September 30, 2019 was nil, due to the implementation of PSAK 73.

Income from operations. As a result of the foregoing, our income from operations increased by
15.7% to Rp.2,884,316 million (US$193.3 million) in the nine months ended September 30, 2020 from
Rp.2,493,696 million in the nine months ended September 30, 2019.

Other charges — Net. Our other charges — Net increased by 14.0% to Rp.1,827,588 million
(US$122.5 million) in the nine months ended September 30, 2020 from Rp.1,603,691 million in the
nine months ended September 30, 2019 primarily due to the interest expense on lease liabilities.

Gain on foreign exchange — Net. We had a gain on foreign exchange — net of Rp.7,136 million
(US$0.5 million) in the nine months ended September 30, 2020 compared to a gain on foreign
exchange — net of Rp.9,285 million in the nine months ended September 30, 2019. This was primarily
due to the impact of a weakening of the Rupiah from Rp.13,901 per U.S. dollar on December 31, 2019
to Rp.14,918 per U.S. dollar in the nine months ended September 30, 2020 compared to the
strengthening of the Indonesian Rupiah from Rp.14,481 per U.S. dollar on December 31, 2018 to
Rp.14,174 per U.S. dollar in the nine months ended September 30, 2019.

Interest income. Interest income increased by 22.1% to Rp.10,014 million (US$0.7 million) in the

nine months ended September 30, 2020 from Rp.8,199 million in the nine months ended September 30,
2019, primarily due to a higher average cash balance in the nine months ended September 30, 2020.
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Expected credit losses — financial assets. The expected credit losses — financial assets increased
to Rp.9,704 million from nil in the nine months ended September 30, 2019 due to the initial application
of PSAK 71.

Impairment of goodwill. The impairment of goodwill increased to Rp.37,500 million in the nine
months ended September 30, 2020 from nil in the nine months ended September 30, 2019 based on
management and independent appraisal calculations.

Financial expenses — Long term loans and notes. Financial expenses — Long term loans and
notes decreased by 1.5% to Rp.1,469,365 million (US$98.5 million) in the nine months ended
September 30, 2020 from Rp.1,448,354 million in the nine months ended September 30, 2019.

Financial expenses — Others. Financial expenses — Others increased by 166.6% to Rp.153,747
million (US$10.3 million) in the nine months ended September 30, 2020 from Rp.57,673 million in the
nine months ended September 30, 2019, primarily due to our recording of an interest expense on lease
liabilities arising from the initial implementation of PSAK 73 and interest expense arising from the
2025 Existing USD Notes.

Final income tax. Final income tax increased by 85.0% to Rp.112,198 million (US$7.5 million) in
the nine months ended September 30, 2020 from Rp.60,662 million in the nine months ended
September 30, 2019, primarily due to an increase in tower rental revenue from lease contracts
beginning on or after January 2, 2018, on which final income tax at a rate of 10% is payable pursuant
to GR 34, which was implemented in January 2018.

Others — Net. Others — Net increased by 14.2% to Rp.62,224 million (US$4.2 million) in the
nine months ended September 30, 2020 from Rp.54,486 million in the nine months ended
September 30, 2019 primarily due to an adjustment in the estimated amount of income tax due from
previous years.

Profit before income tax. As a result of the foregoing, our profit before income tax increased by
18.7% to Rp.1,056,728 million (US$70.8 million) in the nine months ended September 30, 2020 from
Rp.890,005 million in the nine months ended September 30, 2019.

Income tax benefits (expenses) — net. Our income tax expenses — net was Rp.264,825 million
(US$17.8 million) in the nine months ended September 30, 2020 as compared to income tax expenses
— net of Rp.245,314 million in the nine months ended September 30, 2019 primarily as a result of an
increase in the deferred tax expense in 2020.

Current tax expense. Our current tax expense decreased by 16.6% to Rp.159,410 million
(US$10.7 million) in the nine months ended September 30, 2020 from Rp.191,152 million in the nine
months ended September 30, 2019, primarily due to an increase in our revenue subject to final income
tax in accordance with GR 34 and a lowering of the income tax rate in accordance with PP
No. 30/2020.

Deferred tax. Our deferred tax expense increased by 94.6% to Rp.105,415 million (US$7.1
million) in the nine months ended September 30, 2020 from Rp.54,162 million in the nine months
ended September 30, 2019, due to the use of deferred tax assets originating from the previous period’s
fiscal tax losses.
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Revaluation surplus. Our revaluation surplus increased by 611.3% to Rp.664,773 million
(US$44.6 million) in the nine months ended September 30, 2020 from Rp.93,464 million in the nine
months ended September 30, 2019, primarily due to lower inflation assumptions and a lower discount
rate used to calculate the fair value of telecommunication towers.

Changes in value of cash flow hedges. Our changes in value of cash flow hedges increased by
52.9% to Rp.241,017 million (US$16.2 million) in the nine months ended September 30, 2020 from
Rp.157,638 million in the nine months ended September 30, 2019, primarily due to increased hedging
and the impact of the weakening rupiah exchange rate from Rp.14,174 per U.S. dollar on
September 30, 2019 to Rp.14,918 on September 30, 2020.

Net profit attributable to equity holder of the parent company. As a result of the foregoing, our
net profit attributable to equity holder of the parent company increased by 22.1% to Rp.747,465
million (US$50.1 million) in the nine months ended September 30, 2020 from Rp.611,962 million in
the nine months ended September 30, 2019.

Net profit attributable to non-controlling interest. We recorded higher net profit attributable to
non-controlling interest of Rp.44,438 million (US$3.0 million) in the nine months ended September 30,
2020, as compared to Rp.32,729 million in the nine months ended September 30, 2019, primarily due
growth in the revenues of GHON and GOLD.

Net profit for the period. As a result of the foregoing, our net profit for the period increased by
22.8% to Rp.791,903 million (US$53.1 million) in the nine months ended September 30, 2020 from
Rp.644,691 million in the nine months ended September 30, 2019.

Year ended December 31, 2019 compared to year ended December 31, 2018

Revenue. Revenue increased by 8.8% to Rp.4,698,742 million in the year ended December 31,
2019 from Rp.4,318,137 million in the year ended December 31, 2018, primarily due to an increase of
tenancies, which increased to 28,740 as of December 31, 2019 from 25,518 as of December 31, 2018
and was off-set by a one-off discontinuation of tenancies from PT Internux at the end of December
2018. Our tenancy ratio increased to 1.85 as of December 31, 2019 from 1.69 as of December 31, 2018,
as we improved the utilization of existing towers by adding more co-locations. In addition, the
financial results of GHON and GOLD, which we acquired control over in the fourth quarter of 2018,
are reflected in our consolidated financial information as of and for the year ended December 31, 2019.

Cost of revenue. Cost of revenue increased by 15.2% to Rp.903,454 million in the year ended
December 31, 2019 from Rp.784,082 million in the year ended December 31, 2018 primarily due to the
increase in the depreciation of towers, the increase in the amortization of land lease and the increase in
electricity expense, repair and maintenance expense and other expenses, for the reasons described
below.

Amortization of land lease. Amortization of land lease increased by 5.1% to Rp.294,071 million
in the year ended December 31, 2019 from Rp.279,933 million in the year ended December 31, 2018,
primarily due to an increase in the number of tower sites as well as from land lease renewals in 2019.

Amortization of licenses. Amortization of licenses decreased by 12.3% to Rp.21,206 million in
the year ended December 31, 2019 from Rp.24,175 million in the year ended December 31, 2018,
primarily due to an increase in the number of towers.
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Depreciation of towers. Depreciation of towers increased by 29.3% to Rp.277,413 million in the
year ended December 31, 2019 from Rp.214,588 million in the year ended December 31, 2018, based
on the measurement of the tower assets by the independent appraiser.

Repairs and maintenance. Repairs and maintenance expense increased by 14.4% to Rp.176,484
million in the year ended December 31, 2019 from Rp.154,240 million in the year ended December 31,
2018, primarily due to an increase in the number of our tenancies.

Security. Security expense increased by 6.4% to Rp.43,931 million in the year ended
December 31, 2019 from Rp.41,292 million in the year ended December 31, 2018, primarily due to an
increase in the number of tower sites.

Electricity. Electricity expense increased by 77.9% to Rp.26,296 million in the year ended
December 31, 2019 from Rp.14,785 million in the year ended December 31, 2018, primarily due to an
increase in number of sites requiring electricity connection.

Insurance. Insurance expense increased by 2.3% to Rp.25,662 million in the year ended
December 31, 2019 from Rp.25,073 million in the year ended December 31, 2018, primarily due to an
increase in the number of tenancy additions insured by the Company.

Depreciation of transportable towers. Depreciation of transportable towers increased by 5.5% to
Rp.16,857 million in the year ended December 31, 2019 from Rp.15,971 million in the year ended
December 31, 2018, primarily due to an increase in the number of transportable towers.

Others. Other expenses increased by 53.5% to Rp.21,534 million in the year ended December 31,
2019 from Rp.14,025 million in the year ended December 31, 2018, primarily due to an increase in
land and building tax expense payments in 2019.

Gross profit. As a result of the foregoing, our gross profit increased by 7.4% to Rp.3,795,288
million in the year ended December 31, 2019 from Rp.3,534,055 million in the year ended
December 31, 2018.

Operating expenses. Operating expenses increased by 11.8% to Rp.426,434 million in the year
ended December 31, 2019 from Rp.381,463 million in the year ended December 31, 2018, primarily
due to increase in salaries, wages and allowances. Salaries, wages and allowances increased by 18.3%
to Rp.261,345 million in the year ended December 31, 2019 from Rp.220,922 million in the year ended
December 31, 2018, primarily due to additional personnel that we hired and existing personnel from
acquired companies.

Income from operations. As a result of the foregoing, our income from operations increased by
6.9% to Rp.3,368,854 million in the year ended December 31, 2019 from Rp.3,152,592 million in the
year ended December 31, 2018.

Other charges — Net. Our other charges — Net increased by 0.5% to Rp.2,146,259 million in the
year ended December 31, 2019 compared to Rp.2,135,617 million in the year ended December 31, 2018.

Gain on foreign exchange — Net. Gain on foreign exchange — Net was Rp.8,966 million in the
year ended December 31, 2019 compared to gain on foreign exchange — net of Rp.2,221 million in the
year ended December 31, 2018, primarily due to the strengthening of the Rupiah in 2019 from
Rp.14,481 per U.S. dollar at the end of 2018 to Rp.13,901 per U.S. dollar at the end of 2019.
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Increase of fair value of investment properties. Increase of fair value of investment properties
was Rp.79,427 million in the year ended December 31, 2019 compared to Rp.7,728 million in the year
ended December 31, 2018 as a result of an increase in fair value at the revaluation date calculated by
the independent appraiser.

Interest income. Interest income increased by 23.8% to Rp.10,440 million in the year ended
December 31, 2019 from Rp.8,431 million in the year ended December 31, 2018 as a result of having a
higher average cash balance in 2019.

Decrease of fair value of telecommunication towers. The decrease of fair value of
telecommunication towers amounted to Rp.40,405 million in the year ended December 31, 2019 as a
result of independent appraisal calculations.

Impairment of goodwill. Impairment of goodwill increased by 201.6% to Rp.47,421 million in the
year ended December 31, 2019 from Rp.15,722 million in the year ended December 31, 2018, as
assessed by the independent appraiser.

Financial expenses — Long term loans and notes. Financial expenses — Long term loans and
notes decreased by 3.2% to Rp.1,940,149 million in the year ended December 31, 2019 from
Rp.2,003,573 million in the year ended December 31, 2018, primarily due to lower average loan
balance during 2019.

Financial expenses — Others. Financial expenses — Others increased by 12.8% to Rp.76,761
million in the year ended December 31, 2019 from Rp.68,024 million in the year ended December 31,
2018, primarily due to the costs related to the refinancing of all outstanding indebtedness under
Facility A and replacement of an existing financing with a US$375.0 million revolving loan facility.

Final income tax. Final income tax increased by 370.2% to Rp.81,394 million in the year ended
December 31, 2019 from Rp.17,310 million in the year ended December 31, 2018, primarily due to an
increase in tower rental revenue from lease contracts beginning on or after January 2, 2018, on which
final income tax at a rate of 10% is payable pursuant to GR 34.

Others — Net. Others — Net increased by 19.4% to Rp.58,962 million in the year ended
December 31, 2019 from Rp.49,368 million in the year ended December 31, 2018 due to the
recognition of gain on the GOLD shares we acquired in 2018.

Profit before income tax. As a result of the foregoing, our profit before income tax increased by
20.2% to Rp.1,222,595 million in the year ended December 31, 2019 from Rp.1,016,975 million in the
year ended December 31, 2018.

Income tax benefits (expenses) — net. Our income tax expenses — net was Rp.356,474 million in
the year ended December 31, 2019 as compared to income tax expenses of Rp.314,343 million in the
year ended December 31, 2018, as a result of higher taxable income in 2019.

Current tax. Our current tax increased to Rp.261,448 million in the year ended December 31,
2019 from Rp.187,395 million in the year ended December 31, 2018, primarily due to higher taxable
income in 2019.

Deferred tax. Our deferred tax expense decreased to Rp.95,026 million in the year ended

December 31, 2019 from a deferred tax expense of Rp.126,948 million in the year ended December 31,
2018, primarily due to the introduction of GR 34.
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Revaluation surplus. Our revaluation surplus increased to Rp.1,600,720 million in the year ended
December 31, 2019 from to Rp.83,074 million in the year ended December 31, 2018, primarily due to
an increase in tenancies.

Changes in value of cash flow hedges. Our changes in value of cash flow hedges decreased to a
loss of Rp.80,275 million in the year ended December 31, 2019 from Rp.963,650 million in the year
ended December 31, 2018, primarily due to decreased volatility in the relevant exchange rates in 2019
compared to 2018.

Net profit attributable to equity holder of the parent company. As a result of the foregoing, our
profit attributable to equity holder of the parent company increased by 20.4% to Rp.819,454 million in
the year ended December 31, 2019 from Rp.680,581 million in the year ended December 31, 2018.

Net profit attributable to non-controlling interest. As a result of the foregoing, our profit
attributable to non-controlling interest increased to Rp.46,667 million in the year ended December 31,
2019 from Rp.22,051 million in the year ended December 31, 2018.

Net profit for the period. As a result of the foregoing, our net profit for the period increased by
23.3% to Rp.866,121 million in the year ended December 31, 2019 from Rp.702,632 million in the year
ended December 31, 2018.

Year ended December 31, 2018 compared to year ended December 31, 2017

Revenue. Revenue increased by 7.3% to Rp.4,318,137 million in the year ended December 31,
2018 from Rp.4,023,085 million in the year ended December 31, 2017, primarily due to an increase of
tenancies, which increased to 25,518 as of December 31, 2018 from 23,018 as of December 31, 2017.
Our tenancy ratio remained relatively stable at 1.69 as of December 31, 2018 from 1.71 as of
December 31, 2017, as we added more towers than co-locations. On October 1, 2018, we acquired
control of GHON, and its financial results have since been reflected in our consolidated financial
information.

Cost of revenue. Cost of revenue increased by 17.4% to Rp.784,082 million in the year ended
December 31, 2018 from Rp.667,761 million in the year ended December 31, 2017. The components of
our cost of revenue generally increased in line with the increase in our revenue across the same period
other than amortization of land lease, amortization of licenses, electricity and repair and maintenance
expenses, for the reasons described below.

Amortization of land lease. Amortization of land lease increased by 24.1% to Rp.279,933 million
in the year ended December 31, 2018 from Rp.225,636 million in the year ended December 31, 2017,
primarily due to an increase in the number of tower sites as well as from land lease renewals in 2018.

Amortization of licenses. Amortization of licenses increased by 82.6% to Rp.24,175 million in the
year ended December 31, 2018 from Rp.13,237 million in the year ended December 31, 2017, primarily
due to an increase in the number of tower sites.

Depreciation of towers. Depreciation of towers increased by 8.7% to Rp.214,588 million in 2018
from Rp.197,490 million in 2017, based on the fair value measurement of the tower assets done by the
independent appraiser.
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Repairs and maintenance. Repairs and maintenance expense increased by 14.4% to Rp.154,240
million in the year ended December 31, 2018 from Rp.134,843 million in the year ended December 31,
2017, primarily due to an increase in the number of our tenancies.

Security. Security expense increased by 5.7% to Rp.41,292 million in the year ended
December 31, 2018 from Rp.39,063 million in the year ended December 31, 2017, primarily due to an
increase in the number of tower sites.

Electricity. Electricity expense increased by 34.1% to Rp.14,785 million in the year ended
December 31, 2018 from Rp.11,027 million in the year ended December 31, 2017, primarily due to an
increase in number of sites requiring electricity connection.

Insurance. Insurance expense increased by 1.0% to Rp.25,073 million in the year ended
December 31, 2018 from Rp.24,821 million in the year ended December 31, 2017, primarily due to an
increase in the number of tenancy additions insured by the Company.

Depreciation of transportable towers. Depreciation of transportable towers increased by 58.8% to
Rp.15,971 million in the year ended December 31, 2018 from Rp.10,056 million in the year ended
December 31, 2017, primarily due to an increase in the number of transportable towers.

Others. Other expenses increased by 21.0% to Rp.14,025 million in the year ended December 31,
2018 from Rp.11,588 million in the year ended December 31, 2017, primarily due to an increase in
land and building tax expense payments in 2018.

Gross profit. As a result of the foregoing, our gross profit increased by 5.3% to Rp.3,534,055
million in the year ended December 31, 2018 from Rp.3,355,324 million in the year ended
December 31, 2017.

Operating expenses. Operating expenses increased by 11.2% to Rp.381,463 million in the year
ended December 31, 2018 from Rp.343,178 million in the year ended December 31, 2017, primarily
due to increase in salaries, wages and allowances. Salaries, wages and allowances increased by 15.0%
to Rp.220,922 million in the year ended December 31, 2018 from Rp.192,164 million in the year ended
December 31, 2017, primarily due to additional personnel that we hired and existing personnel from
acquired companies.

Income from operations. As a result of the foregoing, our income from operations increased by
4.7% to Rp.3,152,592 million in the year ended December 31, 2018 from Rp.3,012,146 million in the
year ended December 31, 2017.

Other charges — Net. Our other charges — Net increased by 1.5% to Rp.2,135,617 million in the
year ended December 31, 2018 compared to Rp.2,104,507 million in the year ended December 31, 2017.

Gain on foreign exchange — Net. Gain on foreign exchange — Net was Rp.2,221 million in the
year ended December 31, 2018 compared to gain on foreign exchange — net of Rp.13,938 million in
the year ended December 31, 2017, primarily due to the weakening of the Rupiah in 2018 from
Rp.13,548 per U.S. dollar at the end of 2017 to Rp.14,481 per U.S. dollar at the end of 2018.

Increase of fair value of investment properties. Increase of fair value of investment properties
was Rp.7,728 million in the year ended December 31, 2018 compared to Rp.7,210 million in the year
ended December 31, 2017. See “— Critical Accounting Policies — Investment properties.”

92



Interest income. Interest income increased by 25.7% to Rp.8,431 million in the year ended
December 31, 2018 from Rp.6,709 million in the year ended December 31, 2017 as a result of having a
higher average cash balance in 2018.

Impairment of goodwill. Impairment of goodwill decreased by 87.1% to Rp.15,722 million in the
year ended December 31, 2018 from Rp.121,467 million in the year ended December 31, 2017 due to
the non-renewal of some tenancies in 2017.

Financial expenses — Long term loans and notes. Financial expenses — Long term loans and
notes increased by 10.3% to Rp.2,003,573 million in the year ended December 31, 2018 from
Rp.1,815,954 million in the year ended December 31, 2017, primarily due to higher average loan
balance during 2018.

Financial expenses — Others. Financial expenses — Others decreased by 54.1% to Rp.68,024
million in the year ended December 31, 2018 from Rp.148,076 million in the year ended December 31,
2017, primarily due to the costs related to the early prepayment in 2017 of the 4.625% senior
unsecured notes in aggregate principal amount of US$300.0 million issued by TBG Global Pte. Ltd.

Final income tax. Final income tax increased to Rp.17,310 million in the year ended
December 31, 2018 from nil in the year ended December 31, 2017, primarily due to the implementation
of GR 34 in January 2018.

Others — Net. Others — Net increased by 5.3% to Rp.49,368 million in the year ended
December 31, 2018 from Rp.46,867 million in the year ended December 31, 2017 due to losses
experienced from the sale of shares in PT Smartfren Telecom Tbk in 2018.

Profit before income tax. As a result of the foregoing, our profit before income tax increased by
12.0% to Rp.1,016,975 million in the year ended December 31, 2018 from Rp.907,639 million in the
year ended December 31, 2017.

Income tax benefits (expenses) — net. Our income tax expenses — net was Rp.314,343 million in
the year ended December 31, 2018 as compared to income tax benefits of Rp.1,431,390 million in the
year ended December 31, 2017, as a result of the implementation of GR 34 in January 2018, which is a
new taxation regulation that resulted in a reversal of our deferred tax liabilities in 2017.

Current tax. Our current tax increased to Rp.187,395 million in the year ended December 31,
2018 from Rp.145,552 million in the year ended December 31, 2017, primarily due to higher taxable
income in 2018.

Deferred tax. Our deferred tax expense decreased to Rp.(126,948) million in the year ended
December 31, 2018 from a deferred tax benefit of Rp.1,576,942 million in the year ended
December 31, 2017, primarily due to the implementation of GR 34 in January 2018, which is a new
taxation regulation that resulted in a reversal of our deferred tax liabilities in 2017.

Revaluation surplus. Our revaluation surplus increased to Rp.83,074 million in the year ended
December 31, 2018 from Rp.29,312 million in the year ended December 31, 2017, primarily due to an
increase in tenancies.

Changes in value of cash flow hedges. Our changes in value of cash flow hedges increased to
Rp.963,650 million in the year ended December 31, 2018 from a loss of Rp.79,765 million in the year
ended December 31, 2017, primarily due to receipt from in-the-money expiring hedges for U.S. dollar-
denominated bonds that were prepaid in 2017.
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Net profit attributable to equity holder of the parent company. As a result of the foregoing, our
profit attributable to equity holder of the parent company decreased by 70.6% to Rp.680,581 million in
the year ended December 31, 2018 from Rp.2,316,368 million in the year ended December 31, 2017.

Net profit attributable to non-controlling interest. As a result of the foregoing, our profit
attributable to non-controlling interest decreased to Rp.22,051 million in the year ended December 31,
2018 from Rp.22,661 million in the year ended December 31, 2017.

Net profit for the period. As a result of the foregoing, our net profit for the period decreased by
70.0% to Rp.702,632 million in the year ended December 31, 2018 from Rp.2,339,029 million in the
year ended December 31, 2017.

Recent Accounting Pronouncements

The Indonesian FAS includes the Statements of Finance Accounting Standards (“PSAK”) and the
Interpretations of Financial Accounting Standards (“ISAK”) issued by the Financial Accounting
Standards Board, Institute of Accountants in Indonesia. The new standards, amendments,
improvements and interpretations issued and effective for the financial year beginning on January 1,
2020, and relevant to our activities, are as follows:

° PSAK 71 “Financial instruments”

This standard has replaced the provisions of PSAK 55 “Financial Instruments: Recognition
and Measurement” that relate to the recognition, classification and measurement of financial
assets and financial liabilities, derecognition of financial instruments, impairment of
financial assets and hedge accounting, and aims to establish principles that will present
relevant and useful information for users of financial statements to make an assessment of
the amount, time and uncertainty of our future cash flow.

We adopted PSAK 71 from January 1, 2020. Our adoption of PSAK 71 resulted in changes
in our accounting policies and adjustments to the amounts recognized in the financial
statements.

° PSAK 72 “Revenue from contracts with customers”

The objective of this standard is to establish the principles that we apply to report useful
information to users of financial statements about the nature, amount, timing and
uncertainty of revenues and cash flows arising from our contracts with customers. We
adopted PSAK 72 from January 1, 2020. Our adoption of PSAK 72 did not result in
substantial changes to our accounting policies and did not have a material impact on the
consolidated financial statements.

° PSAK 73 “Leases”

This standard sets out principles for the recognition, measurement, presentation and
disclosure of leases. The objective of this standard is to ensure that lessees and lessors
provide users of financial statements relevant information in a manner that faithfully
represents those transactions and gives a basis for users of financial statements to assess the
effect that leases have on our financial position, financial performance and cash flow.

We adopted PSAK 73 from January 1, 2020. Our adoption of PSAK 73 resulted in the
recognition of the right-of-use of assets and lease liabilities in the financial statements,
items which were previously classified as operating leases under the principles of PSAK 30

94



“Leases” and PSAK 25 “Land rights.” Lease labilities are measured at the present value of
the lease payments that are outstanding at the relevant reporting date, discounted using the
lessee’s incremental borrowing rate.

o Amendments to PSAK 1 “Presentation of financial statement” and PSAK 25 “Accounting
policies, changes in accounting estimates and errors”

The amendment clarifies several wording and material definitions in order to align such
wordings and definitions with the definitions used in the conceptual framework of these
standards and other relevant PSAKs.

In accordance with the transitional provision, the cumulative impact of these standards were
applied to the beginning balance of the retained earnings at January 1, 2020, hence we did not restate
the comparative information. We do not believe that the impact of the cumulative effect of applying
the new standards, amendments, improvements and interpretations have a material impact on our
consolidated financial statements. As a result, the cumulative effect of our application of the standards,
amendments, improvements and interpretations was charged directly into the current period instead and
was not treated as adjustments to the opening balance of retained earnings. See note 2 to the unaudited
interim consolidated financial statements as of September 30, 2020 and for the nine months ended
September 30, 2019 and 2020 included elsewhere in this offering circular for further details.

We are still evaluating the potential impact of certain new accounting standards, interpretation
and amendments set forth below which have been published, but which we are not required to adopt as
of September 30, 2020 and we have not early adopted.

° Amendment of PSAK 1 “Presentation of financial statement”

The amendment clarifies that liabilities can be classified as current liabilities or non-current
liabilities, depending on the rights of the liabilities that exist at the end of the relevant
reporting period. Such classification is unaffected by the expectations of the entity or events
after the relevant reporting date, such as the receipt of a waver or a breach of covenant. The
amendment also clarifies the meaning of settling a liability under PSAK 1. These
clarifications must be applied retrospectively in accordance with the requirements in PSAK
25 “Accounting Policies, Changes in Accounting Estimates and Errors.” The amendment of
PSAK 1 will take effect on January 1, 2023 and earlier application is permitted.

° Amendment of PSAK 22 “Business Combination”

The amendment clarifies the definition of business for the purpose of determining whether a
transaction should be accounted for as a business combination or an asset acquisition and
will take effect on January 1, 2021. Earlier application of the amendment is permitted.

Liquidity and Capital Resources

We have principally used our cash for the expansion of our site portfolio by construction of new
sites and acquisition of independent tower companies and their site portfolios, and the addition of co-
locations. Our main source of liquidity has been cash received from our customers, and bank and bond
borrowings. We currently rely on cash generated from operations and debt financing to fund our
operations, construction of new sites and acquisitions of independent tower companies and their site
portfolios.
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We believe that after taking into account the use of proceeds from this offering, the expected cash
to be generated from operations and the financial resources currently available to us, we have
sufficient liquidity for our present and anticipated working capital needs, our debt service obligations,
and for other cash requirements, for the 12 months following the date of this offering circular.

Consolidated Statements of Cash Flows Data

Year Ended December 31, Nine Months Ended September 30,

2017 2018 2019 2019 2019 2020 20200
(unaudited) (unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Cash flows from operating
activities:
Cash received from customers . ... 3,958,821 4,319,731 4,822,066 3232 3,954,052 4,510,235 302.3
Interest received from current
accounts and deposits .. ....... 6,709 8,431 12,324 0.8 8,199 10,014 0.7
Payments of income tax ......... (182,501) (190,563) (272,610) (18.3) (199,554) (364,602) (24.4)
Cash paid to employees ......... (247,157) (228,894) (247,353) (16.6) (187,778) (178,516) (12.0)
Cash paid to suppliers .......... (349,979) (668,753) (623,010) (41.8) (325,303) (564,097) (37.8)
Net cash flows provided by
operating activities ... ....... 3,185,893 3,239,952 3,691,417 247.4 3,249,616 3,413,034 228.8
Cash flows from investing
activities:
Sale proceeds of property and
equipment ................. 73,288 18,647 — — — — —
Sale of shares investment ... ... .. —_ 1,817 —_ —_ —_ —_ —_
Purchase of shares ............. —  (371,511) — — — — —
Payments for land lease ......... — — (345,684) (23.2) — — —
New lease .. .............. (138,847) (195,990) — — (90,181) — —
Renewal lease . ............ (144,164) (194,387) — — (155,446) — —
Acquisition of investment
PIOPerty ... ........ouuea.n.. (1,021) (5,190) (5,151) (0.3) (4,419) (86,144) (5.8)
Acquisition of right of use
ASSELS . .. — — — — — (437,458) (29.3)
Acquisition of property and
equipment . ................ (1,579,626) (1,458,245) (1,688,650) (113.2) (1,314,054) (1,216,080) (81.5)
Net cash flows used in investing
activities .................. (1,790,370) (2,204,859) (2,039,485) (136.7) (1,564,100) (1,739,682) (116.6)
Cash flows from financing
activities:
Receipts from long-term loans . ... 6,426,519 3,887,051 10,512,614 704.7 8,828,618 4,859,768 325.8
Receipt from settlement of
derivatives . ................ — 1,014,857 452,727 30.3 452,727 439,625 29.5
Issuance of notes . ............. 1,400,000 1,236,000 750,000 50.3 750,000 6,978,900 467.8
Share repurchase .............. — (4,995) — — — — —
Payments of finance lease ....... (4,645) (4,839) (6,272) (0.4) (5,136) — —
Payments of lease liabilities —
vehicles ................... — — — — — (7,307) (0.5)
Payment of lease liabilities — right
of useassets ................ — — — — — (8,343) 0.6)
Treasury stock ................ (56,290) (517,761) (42,889) (2.9) (42,889) — —
Dividend payment ............. (665,000) (760,910) (600,000) (40.2) (600,000) (605,670) (40.6)
Payments of interest and cost of
borrowing for long-term loans
andnotes . ................. (1,935,427) (1,983,036) (2,105,771) (141.2) (1,668,860) (1,572,725) (105.4)
Payments of long-term loans and
NOES © v v ve e e (6,520,271) (4,095,560) (10,322,752) (692.0) (9,306,781) (11,717,824) (785.5)
Proceeds from the issuance of new
shares — subsidiaries .. ....... — — 32,580 2.2 32,580 — —
Payments of fees related to the
issuance of new shares —
subsidiaries ................ — — (1,940) 0.1) (1,625) — —
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Year Ended December 31, Nine Months Ended September 30,

2017 2018 2019 2019 2019 2020 2020
(unaudited) (unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Dividend payment — subsidiaries . . — — (9,197) (0.6) (9,197) (11,055) (0.7)
Receipt from related party ........ — — 1,200 0.1 1,200 — —
Net cash flows used in financing
activities ................... (1,355,114) (1,229,193) (1,339,700) (89.8) (1,569,363) (1,644,631) (110.2)
Effects from changes in foreign
exchange rates on cash and cash
equivalents ................. 1,693 7,242 (7,576) (0.5) (3,377) 20,427 1.4
Net increase (decrease) on cash
and cash equivalent .......... 42,102 (186,858) 304,656 20.4 112,776 49,148 33
Cash and cash equivalents at the
beginning of period . ... ....... 365,342 407,444 220,586 14.8 220,586 525,242 35.2
Cash and cash equivalents at end
of period ................... 407,444 220,586 525,242 35.2 333,362 574,390 38.5
Note:

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the
convenience of the reader as described under “Presentation of Financial Information.”

Net Cash Provided by Operating Activities

Net cash provided by operating activities consists of cash received from our customers, cash paid
to suppliers, cash paid to employees and cash inflows and outflows reflecting receipts, payments of
interest received from current accounts and deposits and income tax and payments of tax arising from
assets revaluation.

In the nine months ended September 30, 2020, cash received from customers totaled
Rp.4,510,235 million, cash paid to suppliers totaled Rp.564,097 million, cash paid to employees
totaled Rp.178,516 million and payments of income tax totaled Rp.364,602 million. After taking into
account net cash from interest received from current accounts and deposits, our net cash provided by
operating activities amounted to Rp.3,413,034 million in the nine months ended September 30, 2020.

In 2019, cash received from customers totaled Rp.4,822,066 million, cash paid to suppliers
totaled Rp.623,010 million, cash paid to employees totaled Rp 247,353 million and payments of
income tax totaled Rp.272,610 million. After taking into account net cash from interest received from
current accounts and deposits, our net cash flows provided by operating activities amounted to
Rp.3,691,417 million in 2019.

In 2018, cash received from customers totaled Rp.4,319,731 million, cash paid to suppliers
totaled Rp.668,753 million, cash paid to employees totaled Rp.228,894 million and payments of
income tax totaled Rp.190,563 million. After taking into account net cash from interest received from
current accounts and deposits, our net cash flows provided by operating activities amounted to
Rp.3,239,952 million in 2018.

In 2017, cash received from customers totaled Rp.3,958,821 million, cash paid to suppliers
totaled Rp.349,979 million, cash paid to employees totaled Rp.247,157 million and payments of
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income tax totaled Rp.182,501 million. After taking into account net cash from interest received from
current accounts and deposits, our net cash flows provided by operating activities amounted to
Rp.3,185,893 million in 2017.

Net Cash Used in Investing Activities

Net cash used in investing activities consists primarily of cash received from the sale of property
and equipment and the sale of shares investment, and cash paid in purchase shares, the payments for
land lease, our acquisition of investment properties, acquisition of right of use assets and acquisition of
property and equipment.

Our net cash flows used in investing activities was Rp.1,739,682 million in the nine months
ended September 30, 2020, primarily consisting of our acquisition of right of use assets of Rp.437,458
million, our acquisition of investment property of Rp.86,144 million and acquisition of property and
equipment of Rp.1,216,080 million.

In 2019, our net cash flows used in investing activities was Rp.2,039,485 million, primarily
consisting of cash paid in our acquisition of investment property of Rp.5,151 million, the payments for
land lease of Rp.345,684 million and our acquisition of property and equipment of Rp.1,688,650
million.

In 2018, our net cash flows used in investing activities was Rp.2,204,859 million, primarily
consisting of cash received from the sale proceeds of property and equipment of Rp.18,647 million and
the sale of shares investment of Rp.1,817 million, offset by cash paid in purchase shares of Rp.371,511
million relating to our acquisition of controlling stakes in two listed tower companies, GHON and
GOLD, the payments of land lease of Rp.390,377 million, our acquisition of investment property of
Rp.5,190 million and our acquisition of property and equipment of Rp.1,458,245 million.

In 2017, our net cash flows used in investing activities was Rp.1,790,370 million, primarily
consisting of cash received from the sale proceeds of property and equipment of Rp.73,288 million,
offset by cash paid in the payments of land lease of Rp.283,011 million, our acquisition of investment
property of Rp.1,021 million and our acquisition of property and equipment of Rp.1,579,626 million.

Net Cash from Financing Activities

Net cash from financing activities consists primarily of cash flows from receipts from long-term
loans, receipt from settlement of derivatives, issuance of notes, and cash paid for share repurchase,
payments of finance lease, payments of lease liabilities — vehicles, payments of lease liabilities —
right of use assets, purchase of treasury stock, dividend payments, payments of interest and cost of
borrowing for long-term loans and notes, and payments of long-term loans and notes.

Our net cash flows used in financing activities was Rp.1,644,631 million in the nine months
ended September 30, 2020, primarily consisting of receipts from long-term loans of Rp.4,859,768
million, receipt from settlement of derivatives of Rp 439,625 million, and issuance of notes of
Rp.6,978,900 million, the payments of lease liabilities — vehicles of Rp.7,307 million, the payments
of lease liabilities — right of use assets of Rp.8,343 million, the payments of dividend of Rp.605,670
million, the payments of interest and cost of borrowing for long-term loans and notes of Rp.1,572,725
million, and the payments of long-term loans and notes of Rp.11,717,824 million and the dividend
payment to subsidiaries of Rp.11,055 million.
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In 2019, our net cash flows used in financing activities was Rp.1,339,700 million, primarily
consisting of receipts from long-term loans of Rp.10,512,614 million, receipt from settlement of
derivatives of Rp.452,727 million, issuance of notes of Rp.750,000 million, proceeds from the issuance
of new shares — subsidiaries of Rp.32,580 million, and the receipt from related party of Rp.1,200
million, partially offset by the payments of finance lease of Rp.6,272 million, the purchases of treasury
stock of Rp.42,889 million, the payments of dividends of Rp.600,000 million, the payments of interest
and cost of borrowing for long-term loans and notes of Rp.2,105,771 million, the payments of long-
term loans and notes of Rp.10,322,752 million, and the payment of fees related to the issuance of new
shares — subsidiaries of Rp.1,940 million.

In 2018, our net cash flows used in financing activities was Rp.1,229,193 million, primarily
consisting of receipts from long-term loans of Rp.3,887,051 million, receipt from settlement of
derivatives of Rp.1,014,857 million, and issuance of notes of Rp.1,236,000 million, partially offset by
the share repurchase of Rp.4,995 million, the payments of finance lease of Rp.4,839 million, the
purchases of treasury stock of Rp.517,761 million, the payments of dividends of Rp.760,910 million,
the payments of interest and cost of borrowing for long-term loans and notes of Rp.1,983,036 million,
and the payments of long-term loans and notes of Rp.4,095,560 million.

In 2017, our net cash flows used in financing activities was Rp.1,355,114 million, primarily
consisting of receipts from long-term loans of Rp.6,426,519 million and issuance of notes of
Rp.1,400,000 million, partially offset by the payments of finance lease of Rp.4,645 million, the
purchases of treasury stock of Rp.56,290 million, the payments of dividends of Rp.665,000 million, the
payments of interest and cost of borrowing for long-term loans and notes of Rp.1,935,427 million, and
the payments of long-term loans and notes of Rp.6,520,271 million.

Capital Expenditures

Historically, we have funded our capital expenditures through a combination of cash from
operations and long-term and short-term debt financing. We include as capital expenditures our
acquisition of investment property, acquisition of property and equipment, acquisition of right of use
assets, purchase of shares and payments of land leases. We include the cost of these items on our
balance sheet upon completion of construction or acquisition. The following table summarizes our
historical capital expenditures relating to our acquisition of property and equipment, investment
properties, right of use assets, purchase of shares and payments of land leases, for the periods
indicated:

Year Ended December 31, Nine months ended September 30,
2017 2018 2019 2019 2019 2020 20200
(unaudited) (unaudited) (unaudited)
(US$ in (US$ in
(Rp. in millions) millions) (Rp. in millions) millions)
Acquisition of investment property . . . . (1,021) (5,190) (5,151) (0.3) (4,419) (86,144) (5.8)
Acquisition of property and
equipment . .. ... (1,579,626) (1,458,245) (1,688,650)  (113.2) (1,314,054) (1,216,080) (81.5)
Acquisition of right of use assets ... .. — — — — — (437,458) (29.3)
Purchase of shares . ............... —  (371,511) — — — — —
Payments for land leases . . .. ........ (283,011) (390,377) (345,684) (23.2) (245,627) — —
Total ......... ... .. ... ......... (1,863,658) (2,225,323) (2,039,485) (136.7) (1,564,100) (1,739,682) (116.6)
Note:

(1) Converted into U.S. dollars based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the

convenience of the reader as described under “Presentation of Financial Information.”
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Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.

Indebtedness

Our gross debt was Rp.25,119 billion (US$1.7 billion) as of September 30, 2020. It consisted of
aggregate principal indebtedness of Rp.11,145,238 million (US$747.1 million) in U.S. dollar-
denominated long-term loans, Rp.10,442,600 million (US$700.0 million) in U.S. dollar-denominated
bonds, Rp.59,600 million (US$4.0 million) in Rupiah-denominated long-term loans, Rp.3,038,000
million (US$203.6 million) in Rupiah-denominated bonds, Rp.15,216 million (US$1.0 million) in lease
liabilities — vehicles and Rp.418,426 million (US$28.0 million) in lease liabilities — right of use
assets. Our gross debt (excluding lease liabilities — right of use assets) was Rp.24,701 billion (US$1.7
billion) as of September 30, 2020. See Notes 23, 24 and 25 to our unaudited interim consolidated
financial statements as of September 30, 2020 and for the nine months ended September 30, 2019 and
2020 and “Description of Material Indebtedness,” for further details of our outstanding and historical
debt.

Our gross debt after taking into account our hedging arrangements was Rp.22,826 billion (US$1.5
billion) as of September 30, 2020. It consisted of Rp.10,140,156 million (US$679.7 million) in
syndication loans, Rp.59,600 million (US$4.0 million) in non-syndication loans, Rp.12,192,571 million
(US$817.3 million) in notes, and Rp.15,216 million (US$1.0 million) in lease liabilities — vehicles
and Rp.418,426 million (US$28.0 million) in lease liabilities — right of use assets. Our gross debt
after taking into account our hedging arrangements (excluding lease liabilities — right of use assets)
was Rp.22,408 billion (US$1.5 billion) as of September 30, 2020. See Note 42 to our unaudited interim
consolidated financial statements as of September 30, 2020 and for the nine months ended
September 30, 2019 and 2020 and “— Market Risk Disclosures” for further details of our financial risk
management.

Our total cash and cash equivalents in banks as of September 30, 2020 was Rp.574,390 million
(US$38.5 million).

The following table sets out certain details relating to our long-term borrowings (other than
finance leases) as of September 30, 2020:

Borrowings
(before deducting
unamortized Committed and
borrowing costs) Undrawn
Outstanding as of Amount as of
September 30, September 30, Interest Rate Per
Facility 2020 2020 Annum Maturity

(Rp. and US$ in millions, unless
otherwise stated)
US$375.0 million Revolving Loan US$348.4 US$26.6 LIBOR plus 1.75% (for January 2025
Facility® (Rp.5,197,431) (Rp.396,819) offshore lenders) or 1.85%
(for onshore lenders)

Facility B under the Credit Facilities US$77.7 US$22.3 LIBOR plus 1.75% (for June 2022

(revolving loan facility)™® (Rp.1,159,129) (Rp.332,671) offshore lenders) or 1.85%
(for onshore lenders)
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Borrowings
(before deducting

unamortized Committed and
borrowing costs) Undrawn

Outstanding as of Amount as of

September 30, September 30, Interest Rate Per
Facility 2020 2020 Annum Maturity
(Rp. and US$ in millions, unless
otherwise stated)
Facility D under the Credit Facilities (term US$275.0 — LIBOR plus 2.00% (for June 2021
loan facility)™" (Rp.4,102,450) offshore lenders) or
2.10% (for onshore
lenders)
US$200.0 million Revolving Loan US$46.0 US$154 LIBOR plus 1.75% (for June 2022

Facility"

US$350.0 million 5.25% Senior Unsecured
Notes due 2022 issued by TBG Global
Pte. Ltd.(»

US$350.0 million 4.25% Senior Unsecured
Notes due 2025 issued by the
Company®

Rp.150,000 million® revolving credit
facility with PT Bank UOB Indonesia,
consisting of: (i) Rp.50,000 million
uncommitted revolving credit facility
(“RCF 17); and (ii) Rp.100,000 million
committed revolving credit facility
(“RCF 27)

Continuous Bonds II Phase 13
Continuous Bonds IIT Phase 14

Continuous Bonds III Phase IV®),
consisting of: (i) Series A bonds in an
aggregate amount of Rp.633,000 million;
and (ii) Series B bonds in an aggregate
amount of Rp.867,000 million

Continuous Bonds IV Phase 1(®), consisting
of: (i) Series A bonds in an aggregate
amount of Rp.231,000 million; and
(ii) Series B bonds in an aggregate
amount of Rp.469,000 million

(Rp.686,228) (Rp.2,297,372)

US$350.0 —
(Rp.5,221,300)

US$350.0 —
(Rp.5,221,300)

Rp.59,600 Rp.90,400

Rp.230,000 —
Rp.608,000 —

Rp.1,500,000 —

Rp.700,000 —
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offshore lenders) or
2.00% (for onshore
lenders)

5.25%

4.25%

For RCF 1: JIBOR plus
1.75% (if total debt to
EBITDA ratio is less
than 3 times) and JIBOR
plus 2.25% (if total debt
to EBITDA ratio is 3
times or more)

For RCF 2: JIBOR plus
2.50% (if total debt to
EBITDA ratio is less
than 3 times) and JIBOR
plus 3.00% (if total debt
to EBITDA ratio is 3
times or more)

9.25%
8.50%

For Series A: 6.25%
For Series B: 7.75%

For Series A: 6.30%
For Series B: 8.00%

February 2022

January 2025

For RCF 1:
October 2020

For RCF 2:
January 2021

July 2021

July 2021

April 2021
March 2023

September 2021
September 2023



Notes:

(1) Converted into Rupiah based on the exchange rate of Rp.14,918 = US$1.00 on September 30, 2020 for the convenience of
the reader as described under “Presentation of Financial Information.”

(2) Equivalent to US$10.1 million based on an exchange rate of Rp.14,918 = US$1.00 on September 30, 2020.
(3)  Equivalent to US$15.4 million based on an exchange rate of Rp.14,918 = US$1.00 on September 30, 2020.
(4) Equivalent to US$40.8 million based on an exchange rate of Rp.14,918 = US$1.00 on September 30, 2020.
(5) Equivalent to US$100.5 million based on an exchange rate of Rp.14,918 = US$1.00 on September 30, 2020.
(6)  Equivalent to US$46.9 million based on an exchange rate of Rp.14,918 = US$1.00 on September 30, 2020.

Contractual Obligations
The following table sets forth our contractual obligations to make future principal payments

(excluding interest charges but before deducting unamortized costs) of the Company’s financial
liabilities as of December 31, 2019:

Expected cash payments due by period

Less than More than
Total 1 year 1-3 years 3-5 years 5 years

(Rp. in millions)
Contractual Obligations
2017 RLF, 2018 RCF, 2019 RLF and

Credit Facilities ™ . ... ........... 15,269,643 — 10,056,768 5,212,875 —
Existing USD Notes and IDR

BondsM .. ... ... ... . 7,853,350 2,150,000 5,703,350 — —
Financeleases .................... 25,771 7,496 13,130 5,145 —
Total .......... .. .. .. .. ......... 23,148,764 2,157,496 15,773,248 5,218,020 —
Less:

lease . ........... .. 6,880 2,852 3,021 1,007 —

Total Contractual obligations
excluding future financing charges
of finance lease ................. 23,141,884 2,154,644 15,770,227 5,217,013 —

Note:

(1) Does not include interest payable.

Under the provisions of the Indosat Asset Purchase Agreement dated February 7, 2012, entered
into by and among the Company, PT Solusi Menara Indonesia (SMI) and Indosat, relating to our
acquisition of 2,500 towers from Indosat, if our co-location revenues exceed a stated target in any year
ending on or prior to December 31, 2022, we are required to pay an earn-out amount to Indosat. The
maximum aggregate earn-out amount payable is US$112.5 million. On October 11, 2019, we made our
first payment of US$18.8 million to Indosat under the earn-out. The above table does not reflect such
future contingent payments.

Market Risk Disclosures

Our major market risk exposures include, among other things, changes in interest rates and
currency exchange rates. See Note 42 to our consolidated financial statements as of and for the year
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ended December 31, 2017, 2018 and 2019 and to our unaudited interim consolidated financial
statements as of September 30, 2020 and for the nine months ended September 30, 2019 and 2020
included elsewhere in this offering circular for further details.

Interest Rate Risk

We are exposed to interest rate risk through the impact rate changes on our interest-bearing
liabilities. The interest rates for our borrowings can fluctuate over our borrowing period. The treasury
policy sets the guideline that the interest rate exposure shall be identified and minimized or neutralized
promptly (as relevant). To measure market risk of interest rate fluctuation, we primarily use interest
margin and spread analysis, and enter into interest rate swap contracts to hedge the foreign currency
interest loans from interest rate uncertainty from time to time.

Foreign Currency Risk

Our foreign currency denominated liabilities as of September 30, 2020 comprised mainly
borrowings denominated in U.S. dollars under our long-term loans and the bonds we had issued. Our
revenue is principally denominated in Rupiah, and we are exposed to fluctuations in foreign exchange
rates resulting mainly from our debt denominated in U.S. dollars. We hedge a portion of our foreign
currency exposure principally because the receipts of our annual U.S. dollar operating revenue were
less than the sum of payments of our U.S. dollar capital expenditures. We enter into forward foreign
currency contracts with international financial institutions, where we typically pay a fixed rate of
premium. To the extent the Rupiah declines in value relative to the U.S. dollar, the value of our
monetary assets and liabilities denominated in U.S. dollars will increase in Rupiah terms. See Note 41
to our consolidated financial statements for a description of our historical monetary assets and
liabilities denominated in foreign currencies. As of September 30, 2020, if the Rupiah had strengthened
by 1.0% against the foreign currencies that we are exposed to, with all other variables held constant,
profit for the period would have been higher by Rp.53,106 million (US$3.6 million) mainly as a result
of foreign exchange gains on the translation of monetary assets and liabilities denominated in foreign
currency.

Effects of Inflation

Indonesia had an annual inflation rate of 3.6% in 2017, 3.1% in 2018 and 2.7% in 2019 and 0.5%
in the first nine months of 2020 according to Badan Pusat Statistik estimates. We do not consider
inflation in Indonesia, where all of our operations are currently located, to have had a material impact
on the results of our operations. Inflation in Indonesia could adversely affect our net income and cash
flow to the extent we are unable to increase our revenue to cover any increases in our operating
expenses resulting from inflation. Although the maintenance fees for many of our tenancies are
adjusted annually based on inflation, our lease fees are fixed and we may, upon renewal of our lease
agreements, be constrained in our ability to increase our lease fees in response to inflation because of
competitive pressures.
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INDUSTRY OVERVIEW
Introduction
Macroeconomic Overview

Indonesia is the largest economy in Southeast Asia and the 10t largest economy in the world in
terms of purchasing power parity. A diverse archipelago nation of more than 300 ethnic groups,
Indonesia is the world’s fourth most populous nation with a population size of approximately
271 million in 2019.

Indonesia has enjoyed steady economic growth over the past decade, averaging between five to
six percent on the back of a young demographic profile, a growing middle class, and benign
macroeconomic conditions such as moderate inflation and relatively low unemployment. The country
has seen an increase in foreign direct investment (“FDI”) as well as increasing domestic investment in
facilities and infrastructure including such projects as Palapa Ring integrated fibre network linking
cities and regions through the country.

Figure 1: Demographic and economic facts

2015 2016 2017 2018 2019

Economic Facts

GDP (current US$ in billion) . ....................... 861 932 1,015 1,042 1,119
Real GDP Growth .. ... ... ... ... .. 49% 5.0% 51% 52% 5.0%
Inflation . ... ... ... 6.4% 3.5% 38% 32% 3.0%
FDI, net inflows (BoP, current US$ in billion) ........... 19.8 45 205 189 249
Unemployment (modeled ILO estimate) ................ 45% 43% 42% 45% 4.7%
Demographic Facts
Population (in million) ........... ... ... ... ... ... ... 258 262 265 268 271
Population Growth . ....... . ... .. ... . ... ... . ... 1.3% 1.2% 1.2% 1.1% 1.1%

Source: World Bank

Indonesia is currently rated Baa2/Stable by Moody’s, BBB/Negative by S&P and BBB/Stable by
Fitch. All three rating agencies have upgraded Indonesia over the past three years. In 2017, S&P was
the last credit rating agency to upgrade Indonesia to investment grade (“IG”) rating.

Mobile Phone Penetration

The Indonesian mobile market has experienced rapid growth over the past decade, from 20.7%
mobile penetration rate in 2005 to 127% in 2019. The overall number of reported mobile subscribers
has been affected by the subscriber registration process imposed by the Government in 2018. Young
Indonesians, especially those in the rapidly growing urban middle-class, are early adopters of mobile
and internet technology. With approximately 40% of the population under 25 years of age, the demand
for those technologies is expected to be robust, which in turn indicates strong growth potential for the
telecom and tower industry.
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Figure 2: Indonesia mobile cellular subscription (per 100 people)
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The initial mobile penetration growth since 2005 has been driven by the urban population.
However, the urban-rural gap in terms of mobile phone ownership has narrowed over the past decade,
further driving the overall mobile phone penetration in the Indonesian market.

Figure 3: Percentage of household that owns cellular phone by urban rural classification
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Source: Statistics Indonesia

Due to a rapid growth in mobile phone ownership and low fixed broadband penetration and
coverage overall, Indonesians increasingly prefer to use mobile phones to access the internet. This is
especially so in the rural and remote areas due to Indonesia’s complex geography hampering
development of fixed broadband infrastructure. Despite developments accelerating in recent years the
fixed broadband penetration remains low at approximately 3.5% in 2019. From 2015 to 2017,
household’s access to internet shifted from using computers and laptops, which are usually connected
through fixed broadband, to using mobile phones.
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Figure 4: Percentage of household accessing internet by media of access
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Figure 5. Indonesia fixed broadband subscriptions (per 100 people)
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Mobile Network Operator (“MNO”) Overview

The mobile network market is serviced by a number of operators. The three largest MNOs,
namely Telkomsel, Indosat and XL Axiata, have approximately 83% of the Indonesia’s mobile
subscriber market share as of 2019. These operators are established players with shareholders including
global telecommunications firms and the Indonesian government. Shareholder background coupled
with their financial strength amongst other factors, has resulted in them being rated investment grade
by at least one of the three major credit rating agencies.

Other MNOs in the market include PT Hutchison 3 Indonesia (“H3i”), Smartfren and Sampoerna.
They provide additional growth opportunities for the independent tower operators but represent a
smaller market share currently.

The shareholders of H3i and Indosat have on December 28, 2020 announced signing of a
Memorandum of Understanding to negotiate a potential combination of their Indonesian
telecommunications businesses.
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Figure 6:

Market share by subscribers count of the 5 largest operators as of 2019
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Source: Telkomsel, Indosat, XL Axiata, H3i and Smartfren reports and World Bank data

Following the shift of demand from 2G to 3G / 4G networks, the Indonesian telecommunications
industry has been achieving better data monetization in recent years. All top three operators have
experienced an increase in smartphone penetration amongst their subscribers and a corresponding surge
in data usage. The growing availability and breadth of smartphones and mobile applications, including
for social networks, gaming or video streaming, translate into increasing data transfer requirements.
These trends, in a market environment with low fixed broadband penetration, are expected to drive

mobile operators’ revenue growth going forward.

Figure 7:

Data usage compiled from Telkomsel, XL Axiata and Indosat
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Source: Telkomsel, XL Axiata and Indosat Reports. 3Q 2020 based on 9 months ended September 30, 2020

Figure 8: Percentage of smartphone subscribers
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Telecom Tower Industry in Indonesia — Overview

The rapid growth in the usage of wireless data services is driven by the proliferation of mobile
devices and data heavy applications. Coupled with increasing user demand for high quality
telecommunication services, this necessitates investments by telecom operators in high capacity
network infrastructure, network densification and coverage expansion. These investments facilitate a
strong increase in the required number of base stations and towers and in turn, drive sustainable growth
for tower infrastructure operators.

The growth of wireless network infrastructure in Indonesia is further supported by relatively low
4G penetration, especially in ex-Java territories. In addition, the relatively low penetration of
alternative fixed broadband services, low tower density per capita, limited availability of wireless
frequency spectrum overall, the high towers requirement for higher frequency spectrum bands used in
3G and 4G networks, as well as still relatively low overall data usage per user will continue to drive
growth for tower infrastructure operators.

From 2015 to 3Q 2020, the number of towers in Indonesia has grown from approximately 69,500
to approximately 99,500, with an overall 5-year CAGR of 7.5%. According to TowerXchange, organic
growth has picked up over the last couple of years, and Indonesian tower operators build approximately
3,000-5,000 towers, rooftops and infill sites per year. In addition, the tenancy ratio growth compares
favorably to many other global tower markets. A comparison of Indonesia’s population per telecom
tower with levels seen in other tower markets such as the United States or China suggests the need for
increased infrastructure investment by telecommunication operators to increase tower density or
number of towers per capita. Overall, the Indonesian tower industry is structurally well positioned for
further growth in the medium to long-term as the operator led network roll-outs create substantial
demand. A large portion of this demand is fueled by leading operators as they expand the coverage
reach and increase capacity of their 4G networks.

Figure 9: Estimated population per telecom tower
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Source: TowerXchange, World Bank, CTIA 2020 Annual Survey Highlights

Higher density requirements of 5G technology, similarly to the ongoing transition from 2G to 3G
/ 4G networks, will require far larger tower additions, and should translate into significant investments
and further increase in demand in the long-term for sites and towers including small cells and DAS
networks. With the initial 5G spectrum in the 2.3 GHz frequency band being allocated to three
operators Telkomsel, H3i, Smartfren, and additional spectrum options being prepared, the regulators
are looking to increase operators’ capacity, encourage the adoption of 5G services and overall digital
transformation in Indonesia. Despite selective network trials and eventual rollouts to be undertaken by
wireless operators, 5G technology is not expected to have imminent impact on the tower space in
Indonesia.
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Figure 10: Estimated tower number in Indonesia operated by independent tower companies and
telecommunication operators & their affiliates in 2015 and 3Q 2020
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Source: TowerXchange, Telkom, XL Axiata, IBST, Tower Bersama, Protelindo and STP Reports

Note: Telecommunication operators and affiliates include: Telkomsel, Indosat, XL Axiata, Mitratel (affiliated to Telkomsel) and IBST

(affiliated to Smartfren); independent tower companies include: Tower Bersama, Protelindo, STP, and other independent operators

It is expected that substantially all new tower growth will go to tower companies as
telecommunications operators continue to increase the outsourcing of construction of sites and leasing
space from tower companies. This is in line with historical trends, where independent tower companies
grew their tower portfolios at a faster pace (5-year CAGR of 10.7%) than telecommunication operators
and their affiliates (5-year CAGR of 4.4%) as well as the tower industry overall. This is because the
outsourcing model provides the most efficient way in terms of cost and time for network operators to
expand and densify their networks to provide quality communication services.

Historically, the majority of the towers were built and owned by the telecommunications
operators. Over time, independent tower companies have increased their share and currently account
for over half of approximately 99,500 towers in Indonesia. This is due to their proven ability to deliver
build-to-suit towers, acquire site portfolios divested by telecommunications operators, and consolidate
smaller tower operators.

Figure 11. Estimated tower count in Indonesia by independent towers companies and by
telecommunications operators and affiliates in 30 2020
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Note: Other independent tower companies include Persadasokka Tama, Centratama Menara, Balitowers, Pekape and others
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The two largest independent tower companies — Protelindo and Tower Bersama dominate the
independent tower market and combined account for approximately 38% of the estimated total tower
count as at 3Q 2020. Each of the two operators is more than twice the size of the third largest
independent player, STP. In addition, there are a number of subscale active tower companies with
small portfolios and with limited reach and ability to service leading telecommunications operators.

Amongst the operators, Telkomsel and its affiliate Mitratel, continue to hold significant tower
portfolios in addition to Indosat and XL Axiata. The latter two have over time systematically divested
significant portfolios to raise capital for network investments and debt repayments. It is expected that
operators will continue to gradually divest tower portfolios over time to independent service providers
that do not compete in their core business activities.

Large tower operators have the advantage of well-established relationships with
telecommunications companies, track record and experience, portfolio benefits and economies of scale,
ability to access competitive financing, capability to build on a large scale within desired timelines and
in required locations in diverse areas of the Indonesian archipelago, as well as professional
management. We expect that the largest tower companies will continue to benefit from growth and
densification of telecommunication networks in Indonesia. In addition, we believe the tower companies
with greatest exposure to build-to-suit orders from the dominant wireless operator, Telkomsel, are best
positioned to increase their tenancies through co-location by other telecommunications companies, who
look to save cost and ensure rapid deployment often following the existing tower footprint of
Telkomsel.

In general, profitability of towers owned by the large independent tower companies is higher
compared to that of towers owned by telecommunications companies. This is due to their independent
status and their ability to secure optimal sites to facilitate co-location of multiple tenants at relatively
low incremental cost. In addition, independent tower companies have a clear business focus and overall
cost discipline.

We believe the independent tower operator business model is defensive in nature. Customer
retention is high due to high switching costs, such as revenue loss from network disruptions in the
event of relocation of mission critical equipment in addition to the penalties for early termination of
contracts. The tower industry in Indonesia has gone through multiple contract renewal stages,
indicating a similar dynamic to the high historical renewal rates observed in other mature tower
markets such as the United States. The long term contracts signed typically with high creditworthiness
customers, provide substantial visibility and stability to future financial performance of tower
operators.

Customer Mix and Asset Quality of Independent Tower Operators

Amongst independent tower operators, we rank favorably amongst our peers — Protelindo and
STP, in terms of exposure to IG rated customers (specifically Telkom, Indosat, XL Axiata). Higher
exposure to IG customers provides greater growth opportunities and certainty to future cash flows,
given the higher creditworthiness of the counterparties in the long term lease contracts. If H3i, an
affiliate of IG rated CK Hutchison Holdings, is also taken into consideration, over 90% of our revenue
is contracted to the four MNOs.
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Figure 12. Revenue contribution by IG-rated telecommunications companies for Tower Bersama,
Protelindo and STP (2016-3Q 2020)
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Source: Tower Bersama, Protelindo and STP Reports; 3Q 2020 based on 9 months ended September 30, 2020

Compared to our peers, our revenue mix by customer closely tracks the market share of MNOs in
Indonesia. Our revenue mix is well diversified, with higher exposure to the IG rated
telecommunications companies.

Figure 13. Revenue contribution by telecommunications companies for Tower Bersama, Protelindo and
STP (30 2020)
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Source: Tower Bersama, Protelindo and STP Reports; 3Q 2020 based on 9 months ended September 30, 2020
Note: 1. Mobile subscriber market share of the 5 largest operators in Indonesia as of 2019

In terms of asset quality, we believe organic build-to-suit towers are higher quality assets than
acquired towers for a number of reasons. Organic towers are built based on MNO customers’ network plan
requirement. As these towers are typically built in unique locations, there is greater future co-location
potential and higher probability of securing tenants new to a given coverage area. In addition, organic sites
provide a better opportunity to assure high construction quality, optimize long term maintenance, and
negotiate competitive land lease rates as compared to acquired towers. Build-to-suit towers are typically
built when a long-term lease contract (each typically for a period of 10 years) is secured, whereas acquired
towers often have contract terms below 10 years on average. In addition, the capital expenditure to build an
organic site is typically less than the acquisition cost of a tower. We therefore believe that a portfolio with
higher proportion of organic build-to-suit towers is of higher quality.
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BUSINESS
Overview

We are a leading independent tower company in Indonesia. Our principal business is leasing
space for antennas and other equipment for wireless signal transmission at tower sites under long-term
lease agreements with telecommunications operators. We also provide telecommunications operators
with access to our DAS networks in shopping malls and office buildings in major urban areas. As of
September 30, 2020, we operated 16,215 telecommunications sites comprising 16,093 tower sites and
122 DAS networks, and we had 31,703 tenancies on sites with five different telecommunications
operators and two 4G LTE network providers. For the year ended December 31, 2019 and the nine
months ended September 30, 2020, 82.3% and 77.7% of our revenue, respectively, was from
Telkomsel, Indosat and XL Axiata, collectively. We lease space on tower sites under long-term lease
agreements of generally 10 years and lease access to our DAS networks under long-term license
agreements of generally five to eight years. As of September 30, 2020, the average remaining life of all
our tenancy agreements was approximately 5.3 years, and we had total contracted revenue under our
leasing agreements of approximately Rp.26,053 billion (US$1.7 billion). Our tower leasing revenue
(from tower sites), and our DAS network revenue, accounted for 99.1% and 0.6%, respectively, of our
total revenue for the twelve months ended December 31, 2019.

We believe that Indonesia’s tower leasing industry has strong potential for continued growth in
terms of both new tower construction and additional co-locations on existing towers. We construct new
sites and acquire existing site portfolios only when they meet our investment criteria which include,
among others, return on investment, potential for future co-locations, ease of leasing or purchasing
land for sites, ease of community approvals, and credit strength of the potential tenant(s). In particular,
we only construct new sites after obtaining a commitment for long-term lease for space from a
telecommunications operator. Although we generally construct sites in most provinces of Indonesia,
the majority of our sites are located in areas with high population density with 12,801 sites in Java,
Bali and Sumatra, and 2,788 sites in other parts of Indonesia, as of December 31, 2019.

We plan to continue to seek additional co-locations for our existing towers, as additional
co-locations are accretive to our cash flow because our incremental cost of adding new tenants to
existing towers is relatively low. We believe that Indonesian telecommunications operators have
sought, and will continue to seek, to satisfy increases in their network coverage and capacity
requirements while controlling their capital expenditures for non-core activities such as outsourcing of
construction of sites and leasing space from independent tower companies. As of September 30, 2020,
we had a tenancy ratio of 1.96.

Our revenue was Rp.4,698,742 million (US$315.0 million) for the year ended December 31, 2019
and Rp.3,937,290 million (US$263.9 million) for the nine months ended September 30, 2020. Our
EBITDA and EBITDA margin were Rp.4,010,556 million (US$268.8 million) and 85.4%, respectively,
for the year ended December 31, 2019 and Rp.3,404,372 million (US$228.2 million) and 86.5%,
respectively, for the nine months ended September 30, 2020. Our annualized revenue and LQA
EBITDA for the three months ended September 30, 2020 were Rp.5,439,752 million (US$364.6
million) and Rp.4,720,416 million (US$316.4 million), respectively.
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Recent Developments
Potential Issuance of New Continuous Bonds

We plan to access the IDR bond market under our IDR7 trillion bond programme in the first
quarter of 2021 to issue new continuous bonds.

Refinancing of Credit Facilities

We have received commitments from the lenders under our Credit Facilities Agreement to
refinance Facility D into a new Facility F. We intend to refinance Facility D into Facility F by the end
of January 2021, and the final repayment date under Facility F is expected to be in June 2026.

IBST Asset Purchase

On December 21, 2020, one of our subsidiaries, PT Tower Bersama, in which we hold 98%
shareholding, entered into the IBST Asset Purchase Agreement for the purchase of up to 3,000 towers
for a consideration of Rp.3,975 billion (US$266.5 million). The consideration is subject to downward
adjustment for any revenue received in advance. The consideration will be funded by our operating
cashflow and external debt facilities. The IBST Asset Purchase is expected to be completed towards the
end of the first quarter of 2021, subject to obtaining certain approvals, including from the Company’s
and IBST’s shareholders and lenders. We announced our entry into the IBST Asset Purchase
Agreement on December 22, 2020, in accordance with OJK Rule No. 31/POJK.04/2015 dated
December 22, 2015 on Material Information or Facts Disclosure by Issuers or Public Companies. See
“Risk Factors — Risks Relating to our Business — We may not successfully execute our growth
strategy. Our organic and acquisition growth strategies depend on various factors, some of which are
outside our control.”

Issue of the Continuous Bonds IV Phase 11

On December 2, 2020, the Company issued Continuous Bonds IV Phase II with fixed interest
rates, which are payable on a quarterly basis, in an aggregate principal amount of Rp.750 billion. The
Continuous Bonds IV Phase II constitute unsecured obligations of the Company, ranking pari passu
with all other present and future unsecured obligations of the Company. Net proceeds from the
issuance of the Continuous Bonds IV Phase II were used to refinance parts of outstanding indebtedness
of PT Solu Sindo Kreasi Pratama under the 2019 RLF Agreement. See “Description of Material
Indebtedness — Continuous Bonds — Continuous Bonds IV Tower Bersama Infrastructure Phase II
Year 2020 (“Continuous Bonds IV Phase I1”).”

Rp.200,000 Million Revolving Credit Facility

On November 9, 2020, the 2020 RCF Borrower and PT Bank UOB Indonesia entered into the
2020 RCF Agreement, which granted the 2020 RCF. See “Description of Material Indebtedness —
Rp.200,000 Million Revolving Credit Facility.”
Other Financing Transactions

For details of other financing transactions occurring after September 30, 2020, see Note 44 to the

unaudited interim consolidated financial statements as of September 30, 2020 and for the nine months
ended September 30, 2020 included elsewhere in this offering circular.
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COVID-19 Pandemic

The outbreak of the COVID-19 pandemic has delivered economic shocks globally, leading to
adverse repercussions across local, regional and global economies, financial markets, industries and
businesses. The ultimate impact of the virus on the global economy in the near and longer term remains
uncertain.

We implemented a business continuity plan in response to the COVID-19 pandemic. Our
management identified areas which we consider critical to our operations and have developed
operational continuity plans in our teams to ensure we have sufficient resources to keep our operations
running safely within these areas. We prepared and implemented protocols our employees must follow.
Our employees are encouraged to work from home to the extent possible, and in connection, granted
our employees at our 24-7 customer call center remote access to the Company’s server. Where
possible, we try to resolve customer issues remotely using virtual tools and available technology to
minimize the need for our employees to visit our customers’ sites. Where a site visit is required, we
require our employees to follow strict protocols to mitigate the risk of transmission. We conduct
regular health checks and screenings of our employees and contract workers, implement physical
distancing requirements in the office, implement strict access controls, provide personal protective
equipment and other supporting gear for all of our employees, whether on the field or at our
headquarters, and collaborate with the relevant government and health agencies to ensure that we are in
line with their efforts to prevent the spread of COVID-19.

The COVID-19 pandemic has not significantly impacted our financial results of operations for the
nine months period ended September 30, 2020 as our revenues are based on long-term contracts from
our telecommunication customers with limited discretionary termination provisions. As we are
classified as an “essential service” by the Government, we have not been required to shut down our
operations as part of Government measures to stem the spread of COVID-19. Some of our employees,
subcontractors and agents and local vendors have contracted COVID-19. However, we have not
experienced significant disruptions to the operations of our tower sites or DAS networks as a result of
the various lockdowns and social distancing requirements implemented by the Government and as a
result of our business continuity plan. Nevertheless, we may face delays in our scheduled maintenance
works of our tower and other operational sites due to a lack of manpower stemming from lockdowns or
mandatory quarantine orders put in place by the Government generally or by us, in line with
Government requirements, in response to our employees, subcontractors and agents or local contractors
contracting COVID-19. There is no assurance that our business, operations or financial condition will
not be significantly impacted as a result of the COVID-19 pandemic in the future and we may not be
able accurately predict the near-term or long-term impact of the COVID-19 pandemic on our business.
See “Risk Factors — Risks Relating to our Business — The ongoing COVID-19 pandemic and the
disruption caused by various countermeasures to reduce its spread may have unprecedented adverse
consequences of uncertain magnitude and duration on our business, industry, Indonesia and the global
economy.”

Key Strengths

We believe that we have the following key strengths:

Strong relationships with highly rated Indonesian telecommunications operators

Our largest customers consist of Indonesia’s highly rated telecommunications operators. For the
year ended December 31, 2019 and the nine months ended September 30, 2020, 82.3% and 77.7% of
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our revenue, respectively, was from Telkomsel, Indosat and XL Axiata (each of which has an
investment grade rating from at least one of the rating agencies). Of the remaining 22.3% of our
revenue for the nine months ended September 30, 2020, 14.6% was contributed by PT Hutchison 3
Indonesia. In 2013, only 62.8% of our revenue was from Telkomsel, Indosat and XL Axiata (27.5%,
23.5% and 11.8%, respectively) and, of the remaining 37.3% of our revenue, 12.1% was contributed by
PT Telkom and 10.5% was contributed by PT Hutchison 3 Indonesia. Our long standing relationships
with telecommunications operators help us identify opportunities to meet our customers’ needs with
additional co-locations and build-to-suit tower. We believe that to ensure no disruption in coverage,
our customers would prioritize payments to key suppliers such as us, as we are a third-party
independent service provider and we do not compete with their core business activities. Our tower
leasing business also has a competitive advantage over those Indonesian telecommunications operators
who offer co-locations on their tower sites to their direct competitors.

Contracted revenue under our long-term customer lease agreements provide high visibility on future
revenues

Our revenues are derived from long-term lease agreements with tenants on our sites, and provide
us with a highly visible recurring revenue stream. The length of our tower site lease agreements is
generally 10 years and the length of our DAS network license agreements is generally five to eight
years. As of September 30, 2020, our net debt (excluding lease liabilities — right of use assets) after
taking into account our hedging arrangements was Rp.21,833 billion (US$1.5 billion), the contracted
revenue under our customers’ agreements for all types of tenancy agreements was approximately
Rp.26,053 billion (US$1.7 billion) and the average remaining life of all tenancy agreements was
approximately 5.3 years. Assuming that our existing contracts are to be renewed for 10 years at a 90%
renewal rate, the total contracted revenue pursuant to contract renewals is estimated to be
Rp.69,442 billion (US$4.7 billion). Our agreements generally have a fixed lease fee and a fixed or
escalating maintenance fee (which typically increases annually based on inflation) payable monthly,
quarterly or annually. Lease and maintenance fees vary based on tower location and height; height, size
and location of our customer’s antennas on the tower; and ground space and utilities provided to the
customer. Since many of our sites are located in densely populated areas where telecommunications
operators are experiencing high subscriber traffic and relocation of equipment takes time and involves
operators reconfiguring their networks, we believe that many of our customers are likely to renew their
lease agreements at the end of their current term in order to minimize disruption of coverage in such
areas, avoid the potential loss of revenue and also avoid the expense they would incur from the
relocation of their antenna equipment.

Extensive build-to-suit and operational experience

We believe that our extensive experience in deployment of build-to-suit sites for large Indonesian
telecommunications operators, particularly our experience in SITAC and regulatory compliance, allows
us to provide competitive speed-to-market on build-to-suit site construction in diverse areas of the
Indonesian archipelago. Our regional management unit, supervises and works closely with our
subcontractors and agents, and manages an extensive network of relationships with local vendors and
government authorities. This allows us to work with our customers to identify locations where they can
install their BTS. Once a new location has been selected, tower construction is typically completed
within 90 to 120 days of our customer’s issuance of a work order.

Ability to acquire and integrate site portfolios

Since commencement of our business in 2004, we have acquired several tower companies and site
portfolios. For example, in 2012, we acquired 2,500 towers from Indosat and in 2018, we acquired
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control of two listed tower companies, GHON and GOLD, which added 1,120 tenancies and 859
telecommunication sites to our portfolio. We have also entered into the IBST Asset Purchase
Agreement on December 21, 2020 for the purchase of up to 3,000 towers for a consideration of
Rp.3,975 billion (US$266.5 million). The IBST Asset Purchase is expected to be completed towards
the end of the first quarter of 2021. See “— Recent Developments — IBST Asset Purchase.” We
believe that our previous acquisitions demonstrate our ability to successfully acquire and integrate
large tower portfolios from large telecommunications operators. In particular, we believe that we are
able to quickly assess and incorporate asset data into our own information systems to ensure that such
assets can be appropriately maintained and also space on those towers can be offered to our existing
customers, and we have also been able to obtain financing for such acquisitions at competitive rates.
We expect that selective acquisitions of large and small site portfolios will continue to be an important
part of our growth strategy and we expect to devote substantial resources to ensuring that we are aware
of such opportunities and can quickly execute when an acquisition opportunity arises.

High margins and significant operating leverage

Our business enjoys high EBITDA margins that result in strong and stable cash flow from
operations. Our EBITDA margins were 86.9%, 86.1%, 85.4% and 86.5% for the years ended
December 31, 2017, 2018 and 2019, and the nine months ended September 30, 2020, respectively.
Increases in our tenancy ratio for our existing towers should increase our operating margins because a
majority of our incremental revenue from the increases of our co-location revenue flows to our
operating profits. Additional co-locations are also accretive to our cash flow because the capital
expenditure required for, and our incremental cost of, adding new tenants to existing sites are
relatively low since most of our towers can accommodate additional co-locations without additional
strengthening. As of September 30, 2020, 81.7% of our tower portfolio consisted of ground-based
towers with a height of more than 32 meters and rooftop self-supporting towers which are able to
accommodate three or more tenants without the need for additional capital expenditure. Our towers that
are at or near structural capacity can be strengthened to provide future leasing capacity with relatively
minor capital investment.

As an early entrant into the Indonesian tower leasing industry, we have been able to build site
portfolios in areas where telecommunications operators experience high subscriber traffic and where
there is high demand for tower space to locate BTS. As of December 31, 2019, approximately 82.1% of
our sites and 84.3% of our tenancies were concentrated in the densely populated provinces of Java,
Bali and Sumatra. We believe that locating our sites in these high demand areas has allowed us to
increase the potential for additional co-locations.

Our tenancy ratio was 1.96 as of September 30, 2020. We believe that, with our existing portfolio
of sites in high-demand areas, we are well-positioned to meet increased demand among our customers,
which should allow us to further increase our tenancy ratio. In addition, although our tenancy ratios
may vary from time to time due to future site portfolio acquisitions or build-to-suit construction, we
believe there is strong potential for our tenancy ratio to increase in the future as we expect the existing
telecommunications operators to continue to increase the outsourcing of construction of sites and
leasing space from independent tower companies for their operations, and both existing
telecommunications operators and new entrants are expected to roll out new technologies (such as 4G
and 5G) that require site space.

Experienced management team and reputable shareholders

We have increased our tenancies from 23,018 as of December 31, 2017 to 31,703 as of
September 30, 2020. We believe that our management team has the skills and experience to continue to
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develop and grow our business within the Indonesian telecommunications market both organically and
through future acquisitions. We also believe that we benefit from the business reputation of our
founding shareholders, the Saratoga Group (through Wahana) and PCI. The Saratoga Group is one of
the leading business groups in Indonesia, which has business interests in key sectors of the Indonesian
economy, such as consumer, infrastructure and natural resources. PCI was founded in 2005 and
invested in PT Merdeka Copper Gold Tbk, a gold, silver, copper (and other related minerals) mining
company with a market capitalization of approximately US$2.4 billion as of September 30, 2020. The
founding shareholders of PCI have had extensive banking and accounting experience prior to
commencing the tower leasing business and therefore provide significant leadership in ensuring that
proper risk management controls as well as cost-effective financing are in place. Our management has
sought to leverage the relationships and expertise of both shareholders in building our business.

Our Business Strategy
The key elements of our strategy include:
Maximize co-locations on our existing site portfolio

We believe that we can continue to increase our revenue and improve our margins by increasing
the tenancy ratio on our existing site portfolio. We expect that our revenues and operating profit from
our tower leasing business will continue to grow because many of our existing towers are attractively
located for telecommunications operators and have capacity available for additional antenna space that
we can offer to customers at low incremental cost to us. The majority of our operating expenses for
tower sites from and following the construction stage are of a fixed nature. Increasing the tenancy ratio
will significantly increase our operating margin due to the low incremental cost of adding tenancies on
existing tower sites. We will continue to focus the activities of our marketing and project management
unit to increase the tenancy ratio and revenue, and further improve our margins, on our existing site
portfolio. We are also continuing our efforts to improve access to information regarding our tower sites
to allow faster and easier site selection by our customers. We believe that by increasing the speed with
which we provide our customers with accurate and complete information about our tower sites, we will
be able to increase our competitiveness and revenue generation.

Continue to strengthen our relationships with telecommunications operators

We expect that our understanding of the network expansion requirements of Indonesian
telecommunications operators, combined with our ability to effectively meet those requirements, will
continue to be a key component of our efforts to increase tenancies in our site portfolio. We will
continue to focus on developing our relationships with our customers to identify opportunities to add
new tenancies through co-locations and identify desirable new projects, including build-to-suit and
acquisition opportunities.

Increase the size of our site portfolio through selective build-to-suit construction and acquisitions

We seek to increase our revenue by increasing the size of our site portfolio through both selective
build-to-suit construction and selective acquisition of site portfolios or tower companies. The size of
our site portfolio has increased from 13,509 sites as of December 31, 2017, to 15,091 sites as of
December 31, 2018, to 15,589 sites as of December 31, 2019 and to 16,215 sites as of September 30,
2020.

We believe that we have achieved a critical scale, which will allow us to continue to seek to
construct and acquire additional sites in locations throughout Indonesia, where we can leverage our
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relationships with existing customers to increase the tenancy ratio and thereby achieve attractive
returns on our investment. We will construct new sites and acquire existing site portfolios only when
they meet our investment criteria which include, among others, return on investment, potential for
future co-locations, ease of leasing or purchasing land for sites, ease of community approvals, and
credit strength of the potential tenant(s). Our policy is to generally build new sites only when we have
a committed tenancy from our customers. From time to time we may be engaged in a number of
discussions or participate in auction processes in relation to acquisitions of site portfolios of tower
companies.

Continue to focus on speed-to-market and reliable operational performance

Speed-to-market and reliable operational performance are critical KPI for our customers. We
define our speed to market as the period from our receipt of work order to the commissioning of
installation of our customers’ telecommunications equipment at a site. Our operational performance
refers to the quality of our regular maintenance service and our speed of response to fault reporting.
We are constantly refining our ability to meet our customers’ KPI, and our initiatives include:

° umbrella contracts for SITAC, CME and maintenance service with selected sub-contractors
in certain regions;

o standardization of design, process, procedure and control documentation, including
timeframe management;

. national web-enabled project management software enabling early recognition of potential
delays to completion and execution of countermeasures;

o coordination of local government operational knowledge to enable efficient permit and
license processing;

e regular monitoring of supplier inventory of critical components; and
o operation of a 24/7 customer assistance call center.
Capitalize on future technologies that require tower infrastructure

Our customers have introduced and deployed, and we believe that they will continue to introduce
and deploy, next generation wireless technologies. We believe that our customers’ rollout of new
technologies, such as 4G and 5G, and their expansion of their offerings of wireless data services, have
increased, and will continue to increase, our total number of tenancies and our tenancy ratio. We
expect that next generation technologies, such as 4G and 5G, will result in increased demand for space
on our sites.

Optimizing our capital structure to achieve funding flexibility and minimize borrowing costs

We have utilized our credit facilities and debt securities to fund our previous acquisitions and
operational requirements. As of September 30, 2020, our gross debt (excluding lease liabilities — right
of use assets) was Rp.24,701 billion (US$1.7 billion), and our gross debt after taking into account our
hedging arrangements (excluding lease liabilities — right of use assets) was Rp.22,408 billion (US$1.5
billion). See “Management’s Discussion and Analysis of Financial Condition and Results of Operations
— Indebtedness” and “Description of Material Indebtedness” for details of our total borrowings and

118



see Note 42 to our consolidated financial statements and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Market Risk Disclosures” for further details of our
financial risk management.

For and as of the nine months ended September 30, 2020, our financial expense (including
financial expenses — long term loans and notes and financial expenses — others, excluding interest
expense on lease liabilities) was 39.2% of our revenue, our market capitalization was
US$1.935.7 million and the ratio of our net debt (excluding lease liabilities — right of use assets) after
taking into account our hedging arrangements to our market capitalization plus net debt after taking
into account our hedging arrangements was 0.43x. While we believe that we have a strong capital
structure with a substantial equity buffer, we intend to continue to optimize our capital structure to
achieve funding flexibility and to minimize our borrowing costs by working with our existing lenders
as well as by exploring possibilities of accessing financing through the equity and debt capital markets.

Corporate History and Group Structure

PT Tower Bersama Infrastructure Tbk is the holding company of the Tower Bersama Group,
which conducts its business operations through its directly and indirectly owned subsidiaries. The sites
in our portfolio are owned by the subsidiaries of the Tower Bersama Group, and revenue from each site
in our portfolio is earned under a lease agreement between the relevant subsidiary that owns the site
and the tenants on such site.

The Company was established in 2004 to own, operate, develop and lease sites. Since our
inception, we have grown our portfolio through the development and construction of new sites, the
acquisition of other tower companies with existing portfolios and the acquisition of towers from other
telecommunication operators, increasing the size of our portfolio to 16,215 sites and 31,703 tenancies
as of September 30, 2020.

The following timeline sets forth the key milestones in the history of our business and the growth
of our group’s sites and tenancies.

2004 ° Established Tower Bersama Group

° Acquired Telenet Internusa

o Our group had 7 sites and 7 tenancies
2005 ° Our group had 57 sites and 58 tenancies
2006 ° Acquired Mobile-8’s core tower asset network

° Our group had 347 sites and 350 tenancies
2007 ° Acquired Balikom
° Our group had 556 sites and 729 tenancies
2008 ° First tranche of PT Prima Media Selaras acquisitions
° Our group had 1,006 sites and 1,415 tenancies
2009 ° Signing of US$130 million banking facility agreement
° PT Prima Media Selaras consolidated into the Tower Bersama Group

° Our group had 1,234 sites and 1,896 tenancies
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2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

Merger with PT Solu Sindo Kreasi Pratama resulted in our becoming one of
Indonesia’s largest independent tower companies

Received BB/Ba2 Ratings from Fitch and Moody’s respectively
Listed on IDX at a market cap of US$1 billion

Entered into the US$2 billion debt program

Our group had 3,104 sites and 4,729 tenancies

Acquired Mitrayasa Sarana Informasi or Infratel

Our group had 4,868 sites and 7,002 tenancies

Acquired 2,500 towers from Indosat

Our group had 8,439 sites and 13,708 tenancies

Issued US$300 million in USD Notes and Rp.740 billion in IDR Bonds
Our group had 10,134 sites and 16,577 tenancies

Received BB / Stable outlook rating from S&P

Refinanced all amounts outstanding under the US$2 billion debt program with a
US$300 million revolving credit facility and the Credit Facilities

Issued US$350 million in USD Notes

Entered into US$275 million bank loan

Issued Rp.230 billion in IDR Bonds

Entered into US$500 million bank loan

Issued Rp.1.4 trillion in IDR Bonds

Issued Rp.608 billion and Rp.628 billion in IDR Bonds

Acquired 50.12% shareholding in PT Gihon Telekomunikasi Indonesia Tbk
Acquired 51.0% shareholding in PT Visi Telekomunikasi Infrastruktur Tbk
Issued Rp.750 billion in IDR Bonds

Entered into a US$375 million revolving credit facility to refinance by prepaying the
US$400 million term loan facility, or Facility A, under the Credit Facilities

Increased shareholding in PT Gihon Telekomunikasi Indonesia Tbk to 50.43%
Increased shareholding in PT Visi Telekomunikasi Infrastruktur Tbk to 51.09%
Acquired remaining 49.88% shareholding in PT Gihon Telekomunikasi Indonesia Tbk
Acquired remaining 49.0% shareholding in PT Visi Telekomunikasi Infrastruktur Tbk
Undertook a five-for-one stock split

Issued Rp.2,950 billion in IDR Bonds

Issued US$350 million in USD Notes

Disposed of 90.0% interests in PT Infrastruktur Digital Indonesia

Entered into the IBST Asset Purchase Agreement
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The chart below sets forth our corporate structure including our direct and indirect subsidiaries as

of the date of this offering circular.
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PT Telenet PT United . . . . TBG Global PT Menara 4 e LIS
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PT Tower Bersama Infrastructure Tbk (previously known as PT Banyan Mas)
Remaining 0.5% of PT Telenet Internusa owned by PT Wahana Anugerah Sejahtera
Remaining 0.1% of PT United Towerindo owned by PT Tower Bersama

Remaining 2.0% of PT Tower Bersama owned by PT Provident Capital Indonesia
Remaining 1.26% of PT Metric Solusi Integrasi owned by PT Tower Bersama
Remaining 0.1% of PT Tower One owned by PT Provident Capital Indonesia
Remaining 10.0% of PT Triaka Bersama owned by PT Tower Bersama

Remaining 0.01% of PT Menara Bersama Terpadu owned by PT Tower Bersama

Remaining 49.57% of PT Gihon Telekomunikasi Indonesia Tbk owned by Rudolf Parningotan Nainggolan, PT Gihon
Nusantara Tujuh and members of the public

Remaining 48.91% of PT Visi Telekomunikasi Infrastruktur Tbk owned by PT Amanda Cipta Persada, PT Mulia Sukses
Mandiri, PT Trimegah Sekuritas Indonesia Tbk and members of the public

Remaining 10.1% of PT Batavia Towerindo owned by PT Tower Bersama
Remaining 25.0% of PT Selaras Karya Makmur owned by Syamsul Bahri, Eddy Alamsyah and PT Aria Pacific Investama

Remaining 16.64% of PT Jaringan Pintar Indonesia owned by Kristiono, Bagas Dwi Bawono, PT Tower Bersama
Infrastructure Tbk

Remaining 0.02% of PT Towerindo Kovergensi owned by PT Tower Bersama Infrastructure Tbk
Remaining 0.01% of PT Prima Media Selaras owned by PT Tower Bersama Infrastructure Tbk
Remaining 0.29% of PT Solu Sindo Kreasi Pratama owned by Sakti Wahyu Trenggono and Abdul Satar
Remaining 0.01% of PT Bali Telekom owned by PT Tower Bersama Infrastructure Tbk

Remaining 1.0% of PT Gihon Lima Jaya owned by PT Gihon Nusantara Tujuh

Remaining 0.01% of PT Permata Karya Perdana owned by PT Sukses Prima Sakti

Some of the Tower Bersama Group subsidiaries were acquired through our acquisitions of site

portfolios and most subsidiaries continue to construct build-to-suit sites. See “— Our Site Portfolio —

Acquisition of site portfolios.”

Our Site Portfolio

We have increased our number of sites and number of tenancies through a combination of

build-to-suit construction, acquisition of independent tower companies and site portfolios of
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telecommunication operators, and increase in our co-locations. As of September 30, 2020, we had
developed a portfolio of 16,215 sites, comprising 16,093 tower sites and 122 DAS network sites, and
reached 31,703 tenancies. The following table shows the breakdown of sites and tenancies for the
periods indicated.

As of
As of December 31, September 30,
2017 2018 2019 2020
Sites ... 13,509 15,091 15,589 16,215
Towersites . ................. 13,461 15,032 15,473 16,093
DAS network sites ............ 48 59 116 122
Tenancies ................... 23,018 25,518 28,740 31,703

As of December 31, 2019, we owned and/or operated sites in 34 provinces of Indonesia, with
82.1% of our sites and 84.3% of our tenancies located in the densely populated provinces of Java, Bali
and Sumatra. As of September 30, 2020, we also maintained 18 offices around Indonesia. In addition,
our listed subsidiaries GHON and GOLD have an additional 3 offices combined. The following table
sets forth general geographic distribution, and each geographic region as a percentage of our total sites
and total tenancies as of December 31, 2019:

Area Sites % Tenancies %

Java, Bali and Sumatra ......... 12,801 82.1 24,229 84.3
Others ...................... 2,788 17.9 4,511 15.7
Total ... .................... 15,589 100.0 28,740 100.0

Our tower site portfolio consists principally of four-legged ground-based towers typically ranging
in height from 30 to 72 meters, as well as rooftop placements and monopoles. The following diagram
illustrates the standard facilities located on our tower sites:
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The antenna and the microwaves in the diagram above, and equipment in the shelter, are owned
and maintained by our customers, while we own and maintain the passive infrastructure, including the
telecommunications tower and the shelter.
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The following table sets forth the number and percentage distribution of our tower sites by tower
type as of September 30, 2020:

Tower Type Height Number Percentage (%)

Ground-based ............ . ... .. ..... > 65m 4,300 26.7%
Ground-based . .......... ... ... ... .. .. 51-65m 3,469 21.6%
Ground-based ............. ... .. ..... 32-50m 5,042 31.3%
Ground-based ............ . ... .. ..... < 32m 2,064 12.8%
Rooftop self-supporting towers . ......... 32-50m 17 0.1%
Rooftop self-supporting towers . ......... <32m 314 2.0%
Rooftop Pole/Monopole ............... <32m 887 5.5%
Total . ..... ... ... .. .. ... . 16,093 100.0%

Ground-based towers with a height of more than 32 meters and rooftop self-supporting towers can
accommodate more than three tenants. However, primarily due to the limited weight bearing capacity
and low height (and thus limited space), it is difficult to add co-locations to rooftop poles. For ground-
based towers with a height of less than 32 meters, the available space at attractive heights is also
limited and it is also more difficult to obtain co-locations for these towers.

Build-to-suit sites

We believe that our timely deployment of build-to-suit towers, including our expertise with
SITAC, CME and regulatory compliance has been a critical component in obtaining and completing
these build-to-suit orders. We generally seek to construct build-to-suit towers with optimal additional
co-location capacity consistent with community and regulatory approvals for the tower. For all the
towers that we construct on a build-to-suit basis, we retain ownership as well as the exclusive right to
co-locate additional tenants on the tower.

The entire process from receipt of work order to completion of build-to-suit construction
typically takes 90 to 120 days. The actual time taken and the detailed steps followed can vary

depending on the customer, the location of the specific site and the issues identified during the SITAC
process.

The following table shows our gross new sites built during the years and period indicated.

Nine months

ended
September 30,
2013 2014 2015 2016 2017 2018 2019 2020
Gross new sites
built ............ 1,811 1,976 685 1,314 925 1,146 593 715
A typical process involves the following steps:
e Our customer informs our marketing unit that it requires a new site in a certain location

(usually a location within a certain radius of a precise coordinate, generally within a 100
meter radius).
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o Our regional management unit analyzes availability of sites and gauges ease of community
acceptance and applicable licenses in that area. An Engineering Survey Report (“ESR”) is
produced for the customer by the SITAC officer in the regional unit, usually for three
potential site candidates. The ESR includes site candidate coordinates, availability of mains
electricity, review of site access roads and topography, and panoramic photographs. The
ESR is provided to the customer and the preferred site candidate is selected.

° Once a site is selected and a work order issued by the customer, the SITAC officer, under
supervision of the regional management unit, conducts the negotiation of the ground lease
with the property owner and obtains consent for tower construction from each household in
the surrounding community that is fully or partially located within a radius from the tower
equal to the height of the tower. At the same time, we also seek informal or formal approval
from the local government to commence construction.

o Upon securing community approval, and informal or formal local government approval, we
complete the SITAC process and the CME process commences. In parallel, an application is
made to the local government for either (i) the building construction permit (Izin
Mendirikan Bangunan or IMB); or (ii) the tower construction permit (Izin Mendirikan
Bangunan Menara or IMBM), depending on the applicable licenses required in that
particular kabupaten (sub-province).

o Upon completion of the construction, a notification (typically called a “Ready for
Installation” notice or RFI) is sent to the customer. Upon the customer’s acceptance of the
tower construction completion (Berita Acara Uji Kelayakan or “BAUK”), a separate
agreement is signed for the commissioning of the individual site; this agreement
incorporates the provisions of the master tower lease agreement. The accrual of lease and
maintenance fees generally starts at BAUK execution. Subsequent invoicing depends on the
particular tenancy agreement but generally commences within one to 30 days of BAUK
execution.

Acquisition of site portfolios

The principal criteria that we use to evaluate acquisition prospects are price, duration of tenant
lease agreements, credit quality of tenants, status of tower regulatory compliance, potential for
additional co-locations and physical quality of the assets. Since commencement of our business in
2004, we have acquired several tower companies and site portfolios, including an acquisition of 2,500
towers from Indosat in August 2012. In the fourth quarter of 2018, we acquired control of two listed
tower companies, GHON and GOLD, which added 1,120 tenancies and 859 telecommunication sites to
our portfolio. We have also entered into the IBST Asset Purchase Agreement on December 21, 2020
for the purchase of up to 3,000 towers for a consideration of Rp.3,975 billion (US$266.5 million). The
IBST Asset Purchase is expected to be completed towards the end of the first quarter of 2021. We
believe that our previous acquisitions demonstrate our ability to successfully acquire and integrate
large tower portfolios from large telecommunications operators.

Some acquisitions require us to integrate, train and manage additional personnel and also
integrate the information systems and reporting procedures of the acquired business.

Co-locations

Our marketing unit is in regular discussions with our customers to identify whether our existing
towers can fulfill the need for new BTS installations. The entire process from receipt of work order to
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completion of adding a co-location typically takes 30 to 60 days. Co-locations are processed in
accordance with the terms of our existing lease agreements with our customers.

The following table shows our gross number of co-locations during the years and period
indicated.

Nine months

ended
September 30,
2013 2014 2015 2016 2017 2018 2019 2020
Gross co-locations . .. 1,174 849 803 889 2,084 1,466 2,953 2,604
A typical process involves the following steps:
o Upon determination to lease a tower space for co-location, the customer delivers a work

order requesting reservation of a tower space. Once the work order has been processed and
the tower space is ready for installation, we issue a notification.

o Upon the customer’s acceptance of the tower construction completion (Berita Acara Uji
Kelayakan or “BAUK”), a separate agreement is signed for the commissioning of the
co-location; this agreement incorporates the provisions of the master tower lease agreement.
The accrual of lease and maintenance fees generally starts at BAUK execution.

o Subsequent invoicing depends on the particular tenancy agreement, but usually commences
within one to 30 days of BAUK execution.

The following table shows our tenancy ratio at the dates indicated.

December 31, December 31, December 31, December 31, December 31, December 31, December 31, December 31, September 30,
2012 2013 2014 2015 2016 2017 2018 2019 2020

Tenancy ratio . . ...... 1.75 1.73 1.67 1.65 1.63 1.71 1.69 1.85 1.96

Our tenancy ratio decreased from 1.75 as of December 31, 2012 to 1.63 as of December 31, 2016
due to our focus on organically building our towers based on customer orders. Our tenancy ratio
increased to 1.71 as of December 31, 2017 as we began adding more co-location tenants to newly-built
towers. Our tenancy ratio decreased to 1.69 as of December 31, 2018 as we absorbed the impact of the
GOLD and GHON acquisitions, which had a blended tenancy ratio of 1.30. Our tenancy ratio increased
to 1.85 as of December 31, 2019 and then to 1.96 as of September 30, 2020 as we added more
co-location tenants to newly-built towers.

Tower Space Leasing

Our core business is leasing antenna space on our towers. We lease antenna space to Indonesian
telecommunications operators for signal transmission related to wireless voice and data transmission.

Tower Lease Agreements. As of September 30, 2020, we had executed master tower lease
agreements with all our Indonesian mobile telecommunications operators, which provide certain terms
(including price terms) that govern our lease of tower space to our tenants.
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Lease Fees. Lease fees are paid in advance by tenants on a monthly, quarterly or annual basis.
The average lease fee that we receive from a new tenant is generally fixed for the initial term of the
tower space lease based on the following factors:

o tower site location (including ground lease cost);

° size of the tenant’s antenna equipment located on the tower;

° shelter specification, ground space necessary for the tenant’s electronic and other equipment
related to the antenna;

° payment terms;

o type of tower and tower height; and

location of tenant’s antenna on the tower.

Under certain of our lease agreements, anchor tenants on build-to-suit towers receive discounts to
their lease fees as additional co-locations occur on the tower.

Maintenance Fees. We also receive maintenance payments, which are either fixed or adjusted
annually based on inflation published by Badan Pusat Statistik (although some agreements incorporate
a cap on inflation escalation), for security, repairs and maintenance relating to the tower site, as well as
shared back-up power infrastructure. Our maintenance fees are paid in advance by our tenants on a
monthly, quarterly or annual basis.

Ground Leases. Most of our tower sites are located on real property which has been leased to us
under ground lease agreements or building lease agreements with the property owners. We generally
seek to enter into these lease agreements for a term of 10 to 12 years and tower lease agreements with
our tenants are generally for a period of 10 years. In this manner, we seek to avoid the need to renew
the ground lease during the term of our tenant leases for tower space on the relevant property. Ground
lease fees are generally paid in advance for the full lease term. Ground lease fees are then amortized
over the term of the land lease agreement. Since advance payments for ground lease fees typically
represent a substantial percentage of the property value, we believe that ground leases will not be
difficult to obtain and should not be difficult to renew.

Operating Expenses. Our operating expenses consist principally of repairs and maintenance,
employee compensation and related employee benefit costs and utilities, such as electricity costs
incurred for the operation of antenna equipment at our tower sites, which are paid by most of our
customers.

Our operating expenses tend to increase at the rate of inflation and as tenancies increase. As a
result of the relatively fixed nature of these expenses, the incremental cost of each additional
co-location is low. Our site portfolio generally requires minimal sustaining capital expenditures except
for items such as tower strengthening for adding co-locations if the specific tower is currently at
structural capacity.

Except for certain events of default such as breach and insolvency (including in certain cases, our

inability to obtain an IMB or IMBM), our tower lease agreements may not be terminated. As a result,
our revenue earned in lease fees and maintenance fees for our tower leases provide us with a highly
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visible recurring revenue stream. As of September 30, 2020, the average remaining life of agreements
for all tenancy agreements was 5.3 years. We believe that our tenant leases will generally enjoy a high
renewal rate because (i) the locations of many of our towers are critical to the efficient and cost-
effective operation of our tenants’ telecommunications networks, (ii) the cost and time associated with
re-configuring antenna equipment across multiple towers when relocating a BTS, (iii) there is
considerable lost revenue associated with relocating a BTS to another tower and (iv) SITAC,
regulatory compliance issues and other barriers associated with the construction of new towers and
relocation of antenna equipment.

DAS Network Leasing

Our DAS networks are generally located in malls and office buildings. Except for certain
customary events of default such as breach and insolvency, our license agreements for DAS networks
may not be terminated.

We have obtained the right to install and operate the in-building DAS networks under agreements
with property owners (for a period generally ranging from five to eight years), and we grant rights to
telecommunications operators to attach their equipment to our DAS networks for a fee under licenses
that generally have terms of between five and eight years.

Our Customers

Our major customers consist of Indonesia’s highly rated telecommunications operators. For the
year ended December 31, 2019 and the nine months ended September 30, 2020, 82.3% and 77.7% of
our revenue, respectively, was from Telkomsel, Indosat and XL Axiata (each of which has an
investment grade rating from at least one rating agency). The following table sets forth revenue from
each of our customers who are telecommunications operators, and such revenue as percentage of total
revenue, for the periods indicated:

Year Ended December 31, Nine Months Ended September 30,
2017 2018 2019 2019 2020
(unaudited) (unaudited)
(Rp. in millions, except percentages)
PT Telekomunikasi Selular ... 1,821,636 45.3% 1,936,976 44.9% 2,010,213 42.8% 1,511,068 43.5% 1,546,189 39.3%
PT Indosat Tbk ............ 930,739  23.1% 960,851 22.3% 1,013,971 21.6% 743,793 21.4% 845,748 21.5%
PT XL Axiata Tbk .......... 581,992 14.5% 679,808 15.7% 844,416 18.0% 624,081 18.0% 667,810 17.0%
PT Hutchison 3 Indonesia .... 378,399 9.4% 387,916 9.0% 526,683 11.2% 367,138 10.6% 576,251 14.6%
PT Smartfren Telecom Tbk . .. 178,143 4.4% 238,928 5.5% 264,802 5.6% 193,230 5.6% 273,443 6.9%
PT Internux . .............. 101,076 2.5% 99,311 2.3% — — — — — —
Others . .................. 31,100 0.8% 14,347 0.3% 38,657 0.8% 30,047 0.9% 27,849 0.7%
Total .................... 4,023,085 100.0% 4,318,137 100.0% 4,698,742 100.0% 3,469,357 100.0% 3,937,290 100.0%

Competition

We believe competition in the Indonesian tower leasing industry is based principally on tower
location, relationships with telecommunications operators, tower quality and height and, to a lesser
extent on size of site portfolio, pricing, operational management and additional services to tenants.

We primarily compete with Protelindo, another independent tower company of comparable scale

and other smaller independent tower companies, principally on the basis of our long-term relationships
with major Indonesian telecommunications operators, our service record and customer satisfaction.
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Since many of our sites are located in densely populated areas where telecommunications operators are
experiencing high subscriber traffic, we believe that many of our customers are likely to renew their
lease agreements at the end of their current term in order to minimize disruption of coverage in such
areas, avoid the potential loss of revenue and also avoid the expense they would incur from the
relocation of their antenna equipment.

We also compete with large telecommunications operators that allow co-location on their towers,
who may have greater financial resources, and lower cost of financing than us. We believe, however,
that as a third party independent service provider that does not directly compete with our customers in
their core business activities, our tower leasing business has a competitive advantage over those
Indonesian telecommunications operators who offer co-locations on their tower sites.

See “Risk Factors — Risks Relating to Our Business — Competition in the tower leasing industry
is substantial and may create pricing pressures that materially and adversely affect us.”

Intellectual Property

Other than our logo, which we have registered with the Directorate General of Intellectual and
Property Rights, we do not have any patents, registered trademarks or trade names.

Environmental

Certain particular regional governments require that construction of new towers in Indonesia
obtain environmental analysis under the Government Regulation No. 27 of 2012 on Environmental
License. As the owner and operator of our telecommunications sites, our operations are subject to
national and local laws and regulations relating to the management, use, storage, disposal, emission,
and remediation of, and exposure to, hazardous and non-hazardous substances, materials and wastes. In
general, our lease agreements prohibit our customers from using or storing any hazardous substances
on our tower sites in violation of applicable environmental laws and require our customers to provide
notice of certain environmental conditions caused by them.

The potential connection between radio frequency emissions and certain negative health effects,
including some forms of cancer, has been the subject of substantial study by the scientific community
in recent years. We have also experienced local community opposition to the building of certain sites
for various reasons, including concerns about alleged health risks. See “Risk Factors — Risks Relating
to Our Business — Our costs could increase and the growth of our revenues could decrease due to
perceived health risks from radio emissions, especially if these perceived risks are substantiated.” As a
result of such local community opposition, we could be required by the local authorities to dismantle
and relocate certain towers.

We have compliance programs and monitoring projects to help assure that we are in substantial
compliance with applicable environmental laws. Nevertheless, there can be no assurance that the costs
of compliance with existing or future environmental laws will not have a material adverse effect on our
business, results of operations and financial condition.
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Employees

As of September 30, 2020, we had a total of 660 permanent employees. The table below sets out
the number of employees, by category, as of each of December 31, 2017, 2018 and 2019 and
September 30, 2020:

As of
As of December 31, September 30,
2017 2018 2019 2020
Office of Chief Executive Officer, Board of
Directors and Board of Commissioners and
Cross-Functional Staff . .................. 33 47 46 49
Marketing Unit . ...... . ... ... ......... 25 34 36 32
Product and Innovation Unit ................ 50 60 59 36
Project and Implementation Unit ... .......... 92 97 105 94
Asset and Operation Unit. .................. 200 221 226 233
Finance Unit .......... ... ... ... ... ...... 69 74 73 79
Business Support Unit . .................... 98 115 117 119
Risk Management Unit . ................... 24 19 18 18
Total ........ ... ... .. ... . . ... 591 667 680 660

Our marketing unit markets our build-to-suit capabilities and our existing tower and DAS
network portfolios to Indonesian telecommunications operators.

Our product and innovation unit manages tower and site design in order to achieve capital
expenditure and operational efficiency, oversees enhancements to tower design to enable additional
tenancy carrying capacity, produces site layout standardization to maximize additional tenant potential
and evaluates new components and services.

Our project and implementation unit is responsible for on-time delivery performance of all
build-to-suit, co-location and DAS network projects.

Our asset and operation unit is responsible for SITAC, CME, maintenance and regulatory
compliance functions and ensuring that the benefits and advantages of our nationwide experience and
knowledge base reach each of our regional management units.

Our finance unit is responsible for financial control, financial reporting, cash cycle management
(especially invoicing and collection of receivables), maintenance of fixed asset register, and actual
capital expenditure variance analysis.

Our business support unit is responsible for managing procurement, human resource, business
process and information technology and other administrative functions.

Our risk management unit is responsible for identifying a range of events which could cause a
loss or disruption to the business and analyzing the likelihood of occurrence and the magnitude of the

event.

We have adopted all mandatory retirement savings and employment-related insurance programs
and provide a number of additional benefit programs for our employees. As of September 30, 2020, we
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contribute 7.9% of salaries, wages and allowances to employee benefits expense, which includes
mandatory savings, employment accident insurance and life policy insurance. In addition, we provide
inpatient and outpatient medical insurance for employees and their families. We also annually budget
for technical and non-technical training for the development of our employees.

Insurance

We maintain all-risk property insurance, including earthquake insurance, against losses that
might arise from damage to our tower infrastructure. As of September 30, 2020, our tower
infrastructure had total coverage of Rp.10,084,629 million. Some of our insurance policies have
exclusions, including in relation to losses resulting from war.

We carry a comprehensive general liability insurance policy covering public liability, workers
compensation, employer’s liability of US$10.0 million in aggregate for the insured period. We carry
additional motor vehicle and motorcycle insurance covering damages to our vehicles and third party
claims. We also have group medical insurance for our employees covering accidents, permanent
disablement, medical expenses and death. Each of our insurance policies is subject to deductibles and
has exclusions that may prevent us from recovering in full for any loss we may suffer.

Properties

As of September 30, 2020, we owned real property relating to 302 ground-based tower sites and
leased real property relating to 15,697 ground-based tower sites. We also currently occupy 15,233
square meters of office space for our head office in Jakarta and our 17 regional offices around
Indonesia. In addition, our listed subsidiaries GHON and GOLD have an additional 3 offices combined.

Corporate Social Responsibility

We have formulated a corporate social responsibility program that demonstrates our commitment
to be a socially responsible partner in the communities near our tower sites. Our programs are focused
on education, health, culture and environment, including:

o We have undertaken several initiatives in response to the COVID-19 pandemic in 2020, this
including donating ventilators as well as other protective equipment (hazmat gowns,
disposable gloves, thermometer guns and general supplies) to various groups in Indonesia.

o We have continued our commitment in the TBIG Leading Curriculum by signing a
memorandum of understanding with them, in order to encourage our partners to offer their
internships to prospective graduates of the TBIG Leading Curriculum program. This
coaching and development program focuses on curriculum infusion to vocational schools to
assist vocational secondary education providers in minimizing the competency gap between
education and the world of work. In 2019, TBIG expanded its coverage of the Leading
Curriculum program to Palembang, South Sumatera.

o In 2018, we launched a new corporate social responsibility education program called “TBIG
Activation.” TBIG Activation aims to provide young people who want to produce effective
and creative technology-based solutions to problems, an opportunity to showcase their
talent, knowledge and application. There were 6 beneficiaries of the TBIG Activation
program as of December 31, 2019.
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The Company helped to construct the Public Vocational High School (SMKN) 7 Palu
2-story classroom as part of our disaster relief efforts in Palu. The construction was
completed on November 1, 2019.

In the area of health, the Company, in collaboration with Rumah Zakat, launched the TBIG
Mobile Health Clinic to provide free access to medical facilities for people residing in
certain areas in Indonesia that lack proper medical services and facilities. The TBIG Mobile
Health Clinic is equipped with medical equipment and a doctor who provides medical
check-ups and examinations for pregnant women, children, and senior citizens. The TBIG
Mobile Health Clinic also provides local residents advice on to health and hygiene, disease
prevention, provision of medicines, and proper nutrition for infants. We operate six TBIG
Mobile Health Clinics, which include two in Sumatera, three in Java and one in Kalimantan,
which together can reach 16 provinces across Indonesia.

In 2019, the TBIG Mobile Health Clinics provided health services in the form of post-
disaster treatment and assistance to over 17,400 beneficiaries.

In the area of culture, we continue to support the Rumah Batik TBiG or the TBIG Batik
House, which was opened in 2014, as part of our corporate social responsibilities (“CSR”)
program in the area of Culture through Bangun Budaya Bersama/Building Culture Together.
In 2019, the TBIG Batik House hosted 37 batik artisans.

Rumah Batik TBiG was built at Desa Waru Pekalongan, and is used as a workshop and
cooperative for local batik artisans to promote entrepreneurship and encourage these
artisans to start their own businesses. Through the Rumah Batik TBIG, we hope to assist
efforts to preserve the national art of batik making as well as improve the livelihoods of
batik artisans in Pekalongan.

We also established Koperasi Bangun Bersama, which is a cooperative that provides small
and medium scale batik artists located in the Pekalongan area with financial and product
distribution assistance. In 2019, the Company developed the online “KOOPERATIF”
application platform to enable easier access to Koperasi Bangun Bersama’s services.

In the area of the environment, we launched the TBIG Heart program in 2018, which is a
carbon footprint reduction program that involves employees. The TBIG Heart program
involves tree planting in conservation areas, including bamboo, quinine, resin, and pine. In
2018, tree planting was carried out in a 5,000 square meter area in the Pekalongan Regency.
In October 2019, our employees joined the annual tree planting activities in the Pekalongan
Regency.

In recognition of our CSR efforts, we were recognized by the Pinnacle Group International for the

best community program at the Global CSR Summit and Awards in 2018 and by BusinessNews

Magazine for being a top leader on CSR commitment. We also received the CSR Brand Equity — Gold
Award for the Telecommunication Industry category from ICONOMICS on February 27, 2020.

Legal Proceedings

We are not currently involved in any material litigation or regulatory actions, the outcome of

which would, in our management’s judgment, have a material adverse effect on our results of

operations or financial condition or the notes, nor is management aware of any such litigation or

regulatory actions threatened against us.
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DESCRIPTION OF MATERIAL INDEBTEDNESS
Overview of Material Indebtedness

Our gross debt was Rp.25,119 billion (US$1.7 billion) as of September 30, 2020. It consisted of
aggregate principal indebtedness of Rp.11,145,238 million (US$747.1 million) in U.S. dollar-
denominated long-term loans, Rp.10,442,600 million (US$700.0 million) in U.S. dollar-denominated
bonds, Rp.59,600 million (US$4.0 million) in Rupiah-denominated long-term loans,
Rp.3,038,000 million (US$203.6 million) in Rupiah-denominated bonds, Rp.15,216 million (US$1.0
million) in lease liabilities — vehicles and Rp.418,426 million (US$28.0 million) in lease liabilities —
right of use assets. Our gross debt (excluding lease liabilities — right of use assets) was
Rp.24,701 billion (US$1.7 billion) for this period. See Notes 23, 24 and 25 to our unaudited interim
consolidated financial statements as of September 30, 2020 and for the nine months ended
September 30, 2019 and 2020 for a further discussion of our gross debt outstanding under our long-
term loans.

Our gross debt after taking into account our hedging arrangements was Rp.22,826 billion (US$1.5
billion) as of September 30, 2020. It consisted of Rp.10,140,156 million (US$679.7 million) in
syndicated loans, Rp.59,600 million (US$4.0 million) in non-syndicated loans, Rp.12,192,571 million
(US$817.3 million) in notes, and Rp.15,216 million (US$1.0 million) in lease liabilities — vehicles and
Rp.418,426 million (US$28.0 million) in lease liabilities — right of use assets. Our gross debt after
taking into account our hedging arrangements (excluding lease liabilities — right of use assets) was
Rp.22,408 billion (US$1.5 billion) for this period. See Note 42 to our unaudited interim consolidated
financial statements as of September 30, 2020 and for the nine months ended September 30, 2019 and
2020 and “Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Market Risk Disclosures” for further details of our financial risk management.

We set forth below a summary of the 2017 RLF, the 2018 RCF, the 2019 RLF, the 2020 RCF, the
Credit Facilities, the IDR Bonds and the Existing USD Notes. The 2017 RLF, the 2018 RCF, the 2019
RLF, the Credit Facilities, the IDR Bonds and the Existing USD Notes are intended to be used for loan
payment, capital expenditure, acquisition of investment properties, and funding our working capital.

US$200.0 Million Revolving Loan Facility

On March 30, 2017, the Company, as parent, PT Triaka Bersama, PT Metric Solusi Integrasi, PT
Telenet Internusa, PT United Towerindo, PT Tower Bersama, PT Tower One, PT Batavia Towerindo,
PT Prima Media Selaras, PT Bali Telekom, PT Solu Sindo Kreasi Pratama, PT Mitrayasa Sarana
Informasi, PT Solusi Menara Indonesia and PT Menara Bersama Terpadu, as original borrowers and
original guarantors (the “Obligors” and each, an “Obligor”) entered into a revolving loan facility
agreement (the “2017 RLF Agreement”), pursuant to which the lenders specified therein granted us a
US$200.0 million revolving loan facility (the “2017 RLF”). The original lenders under the 2017 RLF
are Oversea-Chinese Banking Corporation Limited, PT Bank UOB Indonesia, The Bank of Tokyo-
Mitsubishi UFJ, Ltd., Jakarta Branch, PT Bank CIMB Niaga Tbk, DBS Bank Ltd., The Hongkong and
Shanghai Banking Corporation Limited, Jakarta Branch, CIMB Bank Berhad, Singapore Branch, PT
Bank ANZ Indonesia, PT Bank BNP Paribas Indonesia and PT Bank DBS Indonesia. The proceeds of
the loans under the 2017 RLF facility are to be applied towards our general funding requirements,
including but not limited to capital expenditure and financing any permitted acquisitions. The RLF is
irrevocably and unconditionally guaranteed by the Obligors.

The final repayment date of the 2017 RLF is June 30, 2022.
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The rate of interest payable on each loan under the 2017 RLF is the percentage rate per annum
which is the aggregate of LIBOR and a margin equivalent to:

° in relation to offshore lenders, 1.75% per annum; and
° in relation to onshore lenders, 2.00% per annum.

The 2017 RLF Agreement requires the Obligors to maintain (a) a Senior Leverage Ratio (as
defined below) not exceeding 5.0 to 1.0, and (b) a Top Tier Revenue Ratio (as defined below) not less
than 0.5 to 1.0.

Subject in each case to certain permitted exceptions as specified in the 2017 RLF Agreement, the
2017 RLF Agreement prohibits each Obligor from, among other things, creating or permitting to
subsist any security over its assets, selling or disposing of any of its assets, paying or declaring any
dividend or distribution, entering into any merger or corporate reconstruction, making any acquisition
or investment, giving any guarantee or indemnity or becoming a creditor in respect of any financial
indebtedness (other than in respect of any intercompany loans that are subordinated to the 2017 RLF
Agreement in accordance with the 2017 Subordination Deed (as defined below)).

The “Senior Leverage Ratio” is calculated as the ratio of Total Net Senior Debt on a relevant
quarter date to annualized adjusted EBITDA for the month ended on that quarter date.

“Total Net Senior Debt” is calculated as Total Senior Debt less cash and cash equivalent
investment, and so that no amount shall be included or excluded more than once.

“Total Senior Debt” is calculated as the aggregate amount of all obligations of the Obligors for or
in respect of financial indebtedness other than financial indebtedness that may be eliminated or
disregarded for the purposes of preparing our consolidated accounts in accordance with GAAP, and
includes financial indebtedness owing by an Obligor to a member of our group that is not an Obligor.
To the extent that any financial indebtedness is hedged by an agreement relating to currency exchange
protection, Total Senior Debt will be calculated taking into account the effects of any such currency
exchange protection.

The “Top Tier Revenue Ratio” is calculated, for each relevant period, for the Obligors in
aggregate, the ratio of revenue from certain specified customers to all revenue received for such
relevant period (which shall be calculated by reference to the most recent financial statements
delivered pursuant to the 2017 RLF Agreement).

We cannot assure you that we will be able to satisfy the conditions precedent to any future
utilization of the 2017 RLF and, accordingly, we cannot assure you that we will be able to continue
utilizing the 2017 RLF on the terms as described herein or at all. See “Risk Factors — Risks Relating
to Our Business — We have a substantial amount of indebtedness. In the event we do not repay or
refinance such indebtedness, we could face substantial liquidity issues and might be required to issue
equity securities or securities convertible into equity securities, or sell some of our assets to meet our
debt payment obligations.”

As of September 30, 2020, an aggregate principal amount of Rp.686,228.0 million (US$46.0
million) of the 2017 RLF was outstanding.
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2017 Subordination Deed

In connection with the 2017 RLF, the Obligors entered into a subordination deed dated March 30,
2017 (the “2017 Subordination Deed”) with United Overseas Bank Limited, as agent of the finance
parties (the “2017 RLF Agent”) specified under the 2017 RLF Agreement. The Subordination Deed
provides for the subordination of intercompany liabilities (the “2017 RLF Subordinated Liabilities™)
among the Obligors to the liabilities of the Issuer and the Obligors owing to the finance parties

specified under the 2017 RLF Agreement and the other finance documents specified under the 2017
RLF Agreement.

Pursuant to the 2017 Subordination Deed, the 2017 RLF Agent’s prior written consent is required

before, among other things, any of the Obligors may, in their capacity as subordinated creditors:

(1)

(ii)

(iii)

(iv)

(v)

(vi)

demand or accept payment or repayment in respect of the 2017 RLF Subordinated
Liabilities;

create or permit to exist any security to secure payment and/or repayment of the 2017 RLF
Subordinated Liabilities;

assign, transfer or otherwise dispose of any of the 2017 RLF Subordinated Liabilities;

take, accept or receive any payment or distribution of assets of any Obligor (“Distribution”);

(save only to the extent it is required to do so under any applicable law) set-off any 2017
RLF Subordinated Liabilities against the liabilities of the debtor to the subordinated creditor
(“Debtor Liabilities™);

take any enforcement action in relation to the 2017 RLF Subordinated Liabilities;

(vii) enter into any transactions causing to arise any Debtor Liabilities; or

(viii)agree to any variation of the agreements giving rise to the 2017 RLF Subordinated

Liabilities (the “Subordinated Agreements”) that could make any amount payable earlier or
more frequently or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to receive

payments under the Subordinated Agreements and to do any of the matters listed above, other than the

matters set out in clause (ii) above.

Pursuant to the 2017 Subordination Deed, the 2017 RLF Agent’s prior written consent is required

before, among other things, any of the Obligors may, in their capacity as subordinated debtors:

(1)

(ii)

(iii)

pay or repay or otherwise seek to reduce any 2017 RLF Subordinated Liabilities;

create or permit to exist any security to secure payment or repayment of the 2017 RLF
Subordinated Liabilities;

make any Distribution;
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(iv) (save only to the extent it is required to do so under any applicable law) set-off any 2017
RLF Subordinated Liabilities against any Debtor Liabilities;

(v) take any enforcement action in relation to the 2017 RLF Subordinated Liabilities, enter into
any transactions (other than permitted indebtedness pursuant to the Credit Facilities
Agreement) causing to arise any Debtor Liabilities; or

(vi) agree to any variation of the Subordinated Agreements that could make any amount payable
earlier or more frequently or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to make payments
under the Subordinated Agreements and to do any of the matters listed above, other than the matters set
out in clause (ii) above.

US$375.0 Million Revolving Loan Facility

On June 28, 2019, the Obligors entered into a revolving loan facility agreement (the “2019 RLF
Agreement”), pursuant to which the original lenders specified therein granted us a US$375.0 million
revolving loan facility (the “2019 RLF”). The original lenders under the 2019 RLF are Oversea-
Chinese Banking Corporation Limited, United Overseas Bank Limited, DBS Bank Ltd., Mizuho Bank,
Ltd., Singapore Branch, Crédit Agricole Corporate and Investment Bank, Australia and New Zealand
Banking Group Limited, Singapore Branch, CIMB Bank Berhad, Singapore Branch, PT Bank HSBC
Indonesia, PT Bank CIMB Niaga Tbk, PT Bank OCBC NISP Tbk, The Hongkong and Shanghai
Banking Corporation Limited, Singapore Branch, PT Bank BNP Paribas Indonesia and PT Bank DBS
Indonesia. The proceeds of loans under the 2019 RLF facility are to be applied towards our general
funding requirements, including but not limited to capital expenditure and financing any permitted
acquisitions and prepayment of existing indebtedness. The RLF is irrevocably and unconditionally
guaranteed by the Obligors.

The final repayment date of the 2019 RLF is January 24, 2025.

The rate of interest payable on each loan under the 2019 RLF is the percentage rate per annum
which is the aggregate of LIBOR and a margin equivalent to:

° in relation to offshore lenders, 1.75% per annum; and

o in relation to onshore lenders, 1.85% per annum.

The 2019 RLF Agreement requires the Obligors to maintain (a) a Senior Leverage Ratio (as
defined below) not exceeding 5.0 to 1.0, and (b) a Top Tier Revenue Ratio (as defined below) not less
than 0.5 to 1.0.

Subject in each case to certain permitted exceptions as specified in the 2019 RLF Agreement, the
2019 RLF Agreement prohibits each Obligor from, among other things, creating or permitting to
subsist any security over its assets, selling or disposing of any of its assets, paying or declaring any
dividend or distribution, entering into any merger or corporate reconstruction, making any acquisition
or investment, giving any guarantee or indemnity or becoming a creditor in respect of any financial
indebtedness (other than in respect of any intercompany loans that are subordinated to the 2019 RLF
Agreement in accordance with the 2019 Subordination Deed (as defined below)).
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The “Senior Leverage Ratio” is calculated as the ratio of Total Net Senior Debt on a relevant
quarter date to annualized adjusted EBITDA for the month ended on that quarter date.

“Total Net Senior Debt” is calculated as Total Senior Debt less cash and cash equivalents, and so
that no amount shall be included or excluded more than once.

“Total Senior Debt” is calculated as the aggregate amount of all obligations of the Obligors for or
in respect of financial indebtedness other than financial indebtedness that may be eliminated or
disregarded for the purposes of preparing our consolidated accounts in accordance with GAAP, and
includes financial indebtedness owing by an Obligor to a member of our group that is not an Obligor.
To the extent that any financial indebtedness is hedged by an agreement relating to currency exchange
protection, Total Senior Debt will be calculated taking into account the effects of any such currency
exchange protection.

The “Top Tier Revenue Ratio” is calculated, for each relevant period, for the Obligors in
aggregate, the ratio of revenue from certain specified customers to all revenue received for such
relevant period (which shall be calculated by reference to the most recent financial statements
delivered pursuant to the 2019 RLF Agreement).

We cannot assure you that we will be able to satisfy the conditions precedent to any future
utilization of the 2019 RLF and, accordingly, we cannot assure you that we will be able to continue
utilizing the 2019 RLF on the terms as described herein or at all. See “Risk Factors — Risks Relating
to Our Business — We have a substantial amount of indebtedness. In the event we do not repay or
refinance such indebtedness, we could face substantial liquidity issues and might be required to issue
equity securities or securities convertible into equity securities, or sell some of our assets to meet our
debt payment obligations.”

As of September 30, 2020, an aggregate principal amount of Rp.5,197,431.0 million (US$348.4
million) of the 2019 RLF was outstanding.

2019 Subordination Deed

In connection with the 2019 RLF, the Obligors entered into a subordination deed dated June 28,
2019 (the “2019 Subordination Deed”) with United Overseas Bank Limited, as agent of the finance
parties (the “Agent”) specified under the 2019 RLF Agreement. The 2019 Subordination Deed provides
for the subordination of intercompany liabilities (the “2019 RLF Subordinated Liabilities””) among the
Obligors to the liabilities of the Issuer and the Obligors owing to the finance parties specified under
the 2019 RLF Agreement and the other finance documents specified under the 2019 RLF Agreement.

Pursuant to the 2019 Subordination Deed, the Agent’s prior written consent is required before,
among other things, any of the Obligors may, in their capacity as subordinated creditors:

(i) demand or accept payment or repayment in respect of the 2019 RLF Subordinated
Liabilities;

(i) create or permit to exist any security to secure payment and/or repayment of the 2019 RLF
Subordinated Liabilities;

(iii) assign, transfer or otherwise dispose of any of the 2019 RLF Subordinated Liabilities;
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(iv) take, accept or receive any payment or distribution of assets of any Obligor (“Distribution”);

(v) (save only to the extent it is required to do so under any applicable law) set-off any 2019
RLF Subordinated Liabilities against the liabilities of the debtor to the subordinated creditor
(“Debtor Liabilities™);

(vi) take any enforcement action in relation to the 2019 RLF Subordinated Liabilities;

(vii) enter into any transactions causing to arise any Debtor Liabilities; or

(viii)agree to any variation of the agreements giving rise to the 2019 RLF Subordinated
Liabilities (the “Subordinated Agreements”) that could make any amount payable earlier or
more frequently or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to receive
payments under the Subordinated Agreements and to do any of the matters listed above, other than the
matters set out in clause (ii) above.

Pursuant to the 2019 Subordination Deed, the Agent’s prior written consent is required before,
among other things, any of the Obligors may, in their capacity as subordinated debtors:

(i) pay or repay or otherwise seek to reduce any 2019 RLF Subordinated Liabilities;

(i) create or permit to exist any security to secure payment or repayment of the 2019 RLF
Subordinated Liabilities;

(iii) make any Distribution;

(iv) (save only to the extent it is required to do so under any applicable law) set-off any 2019
RLF Subordinated Liabilities against any Debtor Liabilities;

(v) take any enforcement action in relation to the 2019 RLF Subordinated Liabilities, enter into
any transactions (other than permitted indebtedness pursuant to the Credit Facilities
Agreement) causing to arise any Debtor Liabilities; or

(vi) agree to any variation of the Subordinated Agreements that could make any amount payable
earlier or more frequently or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to make payments
under the Subordinated Agreements and to do any of the matters listed above, other than the matters set
out in clause (ii) above.

US$1.0 Billion Credit Facilities

On November 6, 2015, the Obligors entered into an amendment and restatement agreement,
amending and restating the original credit facilities agreement entered into on November 21, 2014
between the Obligors and certain lenders specified therein (together, the “Credit Facilities
Agreement”), pursuant to which the lenders (as defined in the Credit Facilities Agreement) granted us a
US$400.0 million term loan facility (“Facility A”), a US$300.0 million revolving loan facility
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(“Facility B”) and a US$275.0 million term loan facility (“Facility D” and, together with Facility B,
the “Credit Facilities”). The final repayment date of Facility A was January 31, 2020. Pursuant to a
request from the Obligors, the lenders agreed to reduce the available facility of Facility B by
US$200.0 million, from US$300.0 million to US$100.0 million with effect from March 16, 2020. The
original lenders under the Credit Facilities are The Bank of Tokyo-Mitsubishi UFJ, Ltd., Jakarta
Branch, Oversea-Chinese Banking Corporation Limited, United Overseas Bank Limited, DBS Bank
Ltd., PT Bank ANZ Indonesia, Sumitomo Mitsui Banking Corporation, Singapore Branch, CIMB Bank
Berhad, Singapore Branch, The Hongkong and Shanghai Banking Corporation Limited, Jakarta Branch,
The Hongkong and Shanghai Banking Corporation Limited, Crédit Agricole Corporate and Investment
Bank, PT Bank BNP Paribas Indonesia, CTBC Bank Co., Ltd., Singapore and Chang Hwa Commercial
Bank, Ltd, Singapore Branch. The proceeds of loans under the Credit Facilities are to be applied
towards our general funding requirements, including but not limited to capital expenditure and
financing any permitted acquisitions and prepayment of existing indebtedness. The Credit Facilities are
irrevocably and unconditionally guaranteed by the Obligors.

With respect to Facility B, the final repayment date is June 30, 2022.

With respect to Facility D, the final repayment date is June 29, 2021. We have received
commitments from our lenders to refinance Facility D into a new Facility F. We intend to refinance
Facility D into Facility F in by the end of January 2021, and the final repayment date under Facility F
is expected to be in June 2026.

The rate of interest payable on each loan under the Credit Facilities is the percentage rate per
annum which is the aggregate of LIBOR and a margin equivalent to:

° in the case of offshore lenders, in relation to:
° Facility B, 1.75%; and
° Facility D, 2.00%; and

° in the case of onshore lenders, in relation to:
° Facility B, 1.85%; and
° Facility D, 2.10%.

The Credit Facilities Agreement requires the Obligors to maintain (a) a Senior Leverage Ratio (as
defined below) not exceeding 5.0 to 1.0, and (b) a Top Tier Revenue Ratio (as defined below) not less
than 0.5 to 1.0.

Subject in each case to certain permitted exceptions as specified in the Credit Facilities
Agreement, the Credit Facilities Agreement prohibits each Obligor from, among other things, creating
or permitting to subsist any security over its assets, selling or disposing of any of its assets, paying or
declaring any dividend or distribution, entering into any merger or corporate reconstruction, making
any acquisition or investment, giving any guarantee or indemnity or becoming a creditor in respect of
any financial indebtedness (other than in respect of any intercompany loans that are subordinated to the
Credit Facilities Agreement in accordance with the 2014 Subordination Deed (as defined below)).

The “Senior Leverage Ratio” is calculated as the ratio of Total Net Senior Debt on a relevant
quarter date to annualized adjusted EBITDA for the month ended on that quarter date.

138



“Total Net Senior Debt” is calculated as total senior debt less cash and cash equivalent
investments, and so that no amount shall be included or excluded more than once.

“Total Senior Debt” is calculated as the aggregate amount of all obligations of the Obligors for or
in respect of financial indebtedness other than financial indebtedness that may be eliminated or
disregarded for the purposes of preparing our consolidated accounts in accordance with GAAP, and
includes financial indebtedness owing by an Obligor to a member of our group that is not an Obligor.
To the extent that any financial indebtedness is hedged by an agreement relating to currency exchange
protection, Total Senior Debt will be calculated taking into account the effects of any such currency
exchange protection.

The “Top Tier Revenue Ratio” is calculated, for each relevant period, for the Obligors in
aggregate, the ratio of revenue from certain specified customers to all revenue received for such
relevant period (which shall be calculated by reference to the most recent financial statements
delivered pursuant to the Credit Facilities Agreement).

We cannot assure you that we will be able to satisfy the conditions precedent to any future
utilization of the Credit Facilities and, accordingly, we cannot assure you that we will be able to
continue utilizing the Credit Facilities on the terms as described herein or at all. See “Risk Factors —
Risks Relating to Our Business — We have a substantial amount of indebtedness. In the event we do
not repay or refinance such indebtedness, we could face substantial liquidity issues and might be
required to issue equity securities or securities convertible into equity securities, or sell some of our
assets to meet our debt payment obligations.”

As of September 30, 2020, we have outstanding principal amounts of Rp.1,159,129 million
(US$77.7 million) and Rp.4,102,450 million (US$275.0 million) under Facility B and Facility D,
respectively, and our committed and undrawn amounts under Facility B was Rp.332,671 million
(US$22.3 million).

2014 Subordination Deed

In connection with the Credit Facilities, the Obligors entered into a subordination deed dated
November 21, 2014 (the “2014 Subordination Deed”) with United Overseas Bank Limited, as agent of
the finance parties (the “Agent”) specified under the Credit Facilities Agreement. The Subordination
Deed provides for the subordination of intercompany liabilities (the “Subordinated Liabilities”) among
the Obligors to the liabilities of the Issuer and the Obligors owing to the finance parties specified
under the Credit Facilities Agreement and the other finance documents specified under the Credit

Facilities Agreement.

Pursuant to the 2014 Subordination Deed, the Agent’s prior written consent is required before,
among other things, any of the Obligors may, in their capacity as subordinated creditors:

(i) demand or accept payment or repayment in respect of the Subordinated Liabilities;

(i) create or permit to exist any security to secure payment and/or repayment of the
Subordinated Liabilities;

(iii) assign, transfer or otherwise dispose of any of the Subordinated Liabilities;

(iv) take, accept or receive any payment or distribution of assets of any Obligor (“Distribution”);
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(v) (save only to the extent it is required to do so under any applicable law) set-off any
Subordinated Liabilities against the liabilities of the debtor to the subordinated creditor
(“Debtor Liabilities”);

(vi) take any enforcement action in relation to the Subordinated Liabilities;

(vii) enter into any transactions causing to arise any Debtor Liabilities; or

(viii)agree to any variation of the agreements giving rise to the Subordinated Liabilities (the
“Subordinated Agreements”) that could make any amount payable earlier or more frequently
or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to receive
payments under the Subordinated Agreements and to do any of the matters listed above, other than the
matters set out in clause (ii) above.

Pursuant to the 2014 Subordination Deed, the Agent’s prior written consent is required before,
among other things, any of the Obligors may, in their capacity as subordinated debtors:

(i) pay or repay or otherwise seek to reduce any Subordinated Liabilities;

(i) create or permit to exist any security to secure payment or repayment of the Subordinated
Liabilities;

(iii) make any Distribution;

(iv) (save only to the extent it is required to do so under any applicable law) set-off any
Subordinated Liabilities against any Debtor Liabilities;

(v) take any enforcement action in relation to the Subordinated Liabilities, enter into any
transactions (other than permitted indebtedness pursuant to the Credit Facilities Agreement)
causing to arise any Debtor Liabilities; or

(vi) agree to any variation of the Subordinated Agreements that could make any amount payable
earlier or more frequently or subject any debtor to more onerous obligations.

For so long as no event of default shall be continuing, the Obligors are entitled to make payments
under the Subordinated Agreements and to do any of the matters listed above, other than the matters set
out in clause (ii) above.

Rp.150,000 Million Revolving Credit Facility

On October 31, 2018, a subsidiary of the Company, PT Gihon Telekomunikasi Indonesia Tbk (the
“2018 RCF Borrower”), and PT Bank UOB Indonesia entered into a revolving credit facility
agreement, as amended from time to time, and as most recently amended on October 26, 2020 (the
“2018 RCF Agreement”), which granted the 2018 RCF Borrower with: (i) an uncommitted revolving
facility in the amount of Rp.50,000 million (“RCF 1”) which can be withdrawn within the period
starting from October 31, 2020 until October 31, 2021 and (ii) a committed revolving facility in the
amount of Rp.100,000 million (“RCF 2” and, together with RCF 1, the “2018 RCF”) which can be
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withdrawn within the period of 24 months commencing from January 10, 2019. The facilities under the
2018 RCF Agreement are to be applied towards the working capital and capital expenditure of the 2018
RCF Borrower. The 2018 RCF Agreement is unsecured.

The final repayment date for each of the RCF 1 and RCF 2 is 180 days from the date of
withdrawal of the facility, subject to an extension with the prior written approval from PT Bank UOB
Indonesia.

The rates of interest payable on each loan under the 2018 RCF Agreement are as follows:

In the case when the Total Debt (as defined below) to EBITDA ratio is less than 3 times, in
relation to:

° RCF 1, JIBOR plus 1.75% per annum; and

e RCF 2, JIBOR plus 2.50% per annum.

In the case when the Total Debt to EBITDA ratio is 3 times or more, in relation to:

o RCF 1, JIBOR plus 2.25% per annum; and

o RCF 2, JIBOR plus 3.00% per annum.

The 2018 RCF Agreement requires the 2018 RCF Borrower to maintain: (i) a maximum Total
Debt to EBITDA ratio of 3.75 times and (ii) top tier revenue ratio in the minimum of 50%.

Subject to prior written approval from PT Bank UOB Indonesia, the 2018 RCF Agreement
prohibits the 2018 RCF Borrower from, among other things, creating or permitting to subsist any
security over its assets, selling or disposing of any of its assets, entering into any merger, consolidation
or spin-off, making any acquisition or investment, giving any guarantee or indemnity or becoming a
creditor in respect of any financial indebtedness.

The “Total Debt” means short term loans, long term loans and any debt of the 2018 RCF
Borrower which bears an interest.

As of September 30, 2020 an aggregate of principal amount of Rp.59,600 million of the 2018
RCF Agreement was outstanding.

Rp.200,000 Million Revolving Credit Facility

On November 9, 2020, the 2020 RCF Borrower and PT Bank UOB Indonesia entered into the
2020 RCF Agreement which granted the 2020 RCF Borrower with the 2020 RCF, an uncommitted
revolving facility in the amount of Rp.200,000 million which can be withdrawn within the period
starting from November 9, 2020 until November 9, 2021. The 2020 RCF Borrower may immediately
withdraw the 2020 RCF in the amount of Rp.100,000 million after the signing of the 2020 RCF
Agreement, and subsequent withdrawal is subject to the construction completion of 166 new towers by
the 2020 RCF Borrower. The proceeds of the 2020 RCF is to be applied towards the 2020 RCF
Borrower’s general funding purposes, including the working capital of the 2020 RCF Borrower. The
2020 RCF Agreement is unsecured.
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Under the 2020 RCF Agreement, the repayment date for the 2020 RCF shall be stated in a letter
of withdrawal instruction approved by PT Bank UOB Indonesia. The rate of interest is JIBOR plus
2.00% (floating) per annum. The 2020 RCF Agreement requires the 2020 RCF Borrower to maintain:
(i) a maximum Total Debt with Interest to EBITDA ratio of 4.00 times and (ii) top tier revenue ratio in
the minimum of 30%. The “Total Debt with Interest” means short term loans, long term loans,
shareholder loans, debt securities and capital lease (if any).

Subject to prior written approval from PT Bank UOB Indonesia, the 2020 RCF Agreement
prohibits the 2020 RCF Borrower from, among other things, creating any security over its assets,
selling or disposing of any of its assets, entering into any merger, consolidation or spin-off, making
any acquisition or capital investment, giving any guarantee or becoming a creditor in respect of any
financial indebtedness outside its ordinary course of business to non-affiliated parties.

Continuous Bonds

Continuous Bonds II Tower Bersama Infrastructure Phase I Year 2016 (“Continuous Bonds 11
Phase 1)

On July 1, 2016, the Company issued Continuous Bonds II Phase I with a fixed interest rate of
9.25% per annum, which is payable on a quarterly basis, in an aggregate principal amount of
Rp.230 billion. The Continuous Bonds II Phase I will mature on July 1, 2021 and they constitute
unsecured obligations of the Company, ranking pari passu with all other present and future unsecured
obligations of the Company.

Subject in each case to certain permitted exceptions as specified in the trust deed of the
Continuous Bonds II Phase I, the Company is prohibited from, among other things, entering into any
merger or consolidation, creating any encumbrance over its assets or permitting the creation of any
encumbrance over its consolidated subsidiaries’ assets, disposing any of its fixed assets and/or
permitting the disposal of any of its consolidated subsidiaries’ fixed assets either in one or a series of
transactions with a value of more than 10% of its total assets based on recent audited consolidated
financial statements, issuing any secured bond or other secured securities through capital markets and
providing any loan to, or giving any corporate guarantee for the benefit of, third parties and/or its
affiliates. Further, the Company and/or its consolidated subsidiaries may incur new indebtedness
provided that the Company maintains the ratio of total pro forma consolidation loans with pro forma
EBITDA from the last quarter multiplied by 4 (four) of no more than 6.25 times on the date of
incurring of such new indebtedness.

Net proceeds from the issuance of the Continuous Bonds II Phase I were used to refinance parts
of outstanding indebtedness of PT Solu Sindo Kreasi Pratama under Facility B with respect to the
Credit Facilities Agreement.

As of September 30, 2020, an aggregate principal amount of Rp.230 billion (US$15.4 million) of
the Continuous Bonds II Phase I was outstanding.

Continuous Bonds III Tower Bersama Infrastructure Phase I Year 2018 (“Continuous Bonds III
Phase 1)

On July 5, 2018, the Company issued Continuous Bonds III Phase I with a fixed interest rate at
8.50% per annum, which is payable on a quarterly basis, in an aggregate principal amount
Rp.608 billion. The Continuous Bonds III Phase I will mature on July 5, 2021 and they constitute
unsecured obligations of the Company, ranking pari passu with all other present and future unsecured
obligations of the Company.
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Subject in each case to certain permitted exceptions as specified in the trust deed of the
Continuous Bonds IIT Phase I, the Company is prohibited from, among other things, entering into any
merger or consolidation, creating any encumbrance over its assets or permitting the creation of any
encumbrance over its consolidated subsidiaries’ assets, disposing any of its fixed assets and/or
permitting the disposal of any of its consolidated subsidiaries’ fixed assets either in one or a series of
transactions with a value of more than 10% of its total assets based on recent audited consolidated
financial statements, issuing any secured bond or other secured securities through capital markets and
providing any loan to, or giving any corporate guarantee for the benefit of, third parties and/or its
affiliates. Further, the Company and/or its consolidated subsidiaries may incur new indebtedness
provided that the Company maintains the ratio of total pro forma consolidation loans with pro forma
EBITDA from the last quarter multiplied by 4 (four) of no more than 6.25 times on the date of
incurring of such new indebtedness.

Net proceeds from the issuance of the Continuous Bonds III Phase I were used to refinance parts
of outstanding indebtedness of PT Solu Sindo Kreasi Pratama under Facility B with respect to the
Credit Facilities Agreement.

As of September 30, 2020, an aggregate principal amount of Rp.608 billion (US$40.8 million) of
the Continuous Bonds III Phase I was outstanding.

Continuous Bonds III Tower Bersama Infrastructure Phase IV Year 2020 (“Continuous Bonds II1
Phase IV”)

On March 24, 2020, the Company issued Continuous Bonds III Phase IV with fixed interest rates,
which are payable on a quarterly basis, in an aggregate principal amount of Rp.1.5 trillion. The
Continuous Bonds III Phase IV constitute unsecured obligations of the Company, ranking pari passu
with all other present and future unsecured obligations of the Company.

The Continuous Bonds III Phase IV comprised two series:

o Series A bonds in an aggregate amount of Rp.633 billion bearing interest at a fixed rate of
6.25% per annum. The maturity date of the Series A bonds is April 4, 2021; and

o Series B bonds in an aggregate amount of Rp.867 billion bearing interest at a fixed rate of
7.75% per annum. The maturity date of the Series B bonds is March 24, 2023.

Subject in each case to certain permitted exceptions as specified in the trust deed of the
Continuous Bonds IIT Phase IV, the Company is prohibited from, among other things, entering into any
merger or consolidation, creating any encumbrance over its assets or permitting the creation of any
encumbrance over its consolidated subsidiaries’ assets, disposing any of its fixed assets and/or
permitting the disposal of any of its consolidated subsidiaries’ fixed assets either in one or a series of
transactions with a value of more than 10% of its total assets based on recent audited consolidated
financial statements, issuing any secured bond or other secured securities through capital markets and
providing any loan to, or giving any corporate guarantee for the benefit of, third parties and/or its
affiliates. Further, the Company and/or its consolidated subsidiaries may incur new indebtedness
provided that the Company maintains the ratio of total pro forma consolidation loans with pro forma
EBITDA from the last quarter multiplied by 4 (four) of no more than 6.25 times on the date of
incurring of such new indebtedness.
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Net proceeds from the issuance of the Continuous Bonds III Phase IV were used to refinance
parts of outstanding indebtedness of PT Solu Sindo Kreasi Pratama under the 2019 RLF Agreement.

As of September 30, 2020, an aggregate principal amount of Rp.1.5 trillion (US$100.5 million) of
the Continuous Bonds III Phase IV was outstanding.

Continuous Bonds IV Tower Bersama Infrastructure Phase I Year 2020 (“Continuous Bonds IV
Phase I”)

On September 8, 2020, the Company issued Continuous Bonds IV Phase I with fixed interest
rates, which are payable on a quarterly basis, in an aggregate principal amount of Rp.700 billion. The
Continuous Bonds IV Phase I constitute unsecured obligations of the Company, ranking pari passu
with all other present and future unsecured obligations of the Company.

The Continuous Bonds IV Phase I comprised two series:

o Series A bonds in an aggregate amount of Rp.231 billion bearing interest at a fixed rate of
6.30% per annum. The maturity date of the Series A bonds is September 18, 2021; and

° Series B bonds in an aggregate amount of Rp.469 billion bearing interest at a fixed rate of
8.00% per annum. The maturity date of the Series B bonds is September 8, 2023.

Subject in each case to certain permitted exceptions as specified in the trust deed of the
Continuous Bonds IV Phase I, the Company is prohibited from, among other things, entering into any
merger or consolidation, creating any encumbrance over its assets or permitting the creation of any
encumbrance over its consolidated subsidiaries’ assets, disposing any of its fixed assets and/or
permitting the disposal of any of its consolidated subsidiaries’ fixed assets either in one or a series of
transactions with a value of more than 10% of its total assets based on recent audited consolidated
financial statements, issuing any secured bond or other secured securities through capital markets and
providing any loan to, or giving any corporate guarantee for the benefit of, third parties and/or its
affiliates. Further, the Company and/or its consolidated subsidiaries may incur new indebtedness
provided that the Company maintains the ratio of total pro forma consolidation loans with pro forma
EBITDA from the last quarter multiplied by 4 (four) of no more than 6.25 times on the date of
incurring of such new indebtedness.

Net proceeds from the issuance of the Continuous Bonds IV Phase I were used to refinance parts
of outstanding indebtedness of the Company under the trust deed of the Company’s Continuous Bonds
IT Phase III issued in 2017.

As of September 30, 2020, an aggregate principal amount of Rp.700 billion (US$46.9 million) of
the Continuous Bonds IV Phase I was outstanding.

Continuous Bonds IV Tower Bersama Infrastructure Phase II Year 2020 (“Continuous Bonds IV
Phase II")

On December 2, 2020, the Company issued Continuous Bonds IV Phase II with fixed interest
rates, which are payable on a quarterly basis, in an aggregate principal amount of Rp.750 billion. The
Continuous Bonds IV Phase II constitute unsecured obligations of the Company, ranking pari passu
with all other present and future unsecured obligations of the Company.
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The Continuous Bonds IV Phase II comprised two series:

° Series A bonds in an aggregate amount of Rp.295 billion bearing interest at a fixed rate of
5.75% per annum. The maturity date of the Series A bonds is December 12, 2021; and

o Series B bonds in an aggregate amount of Rp.455 billion bearing interest at a fixed rate of
7.25% per annum. The maturity date of the Series B bonds is December 2, 2023.

Subject in each case to certain permitted exceptions as specified in the trust deed of the
Continuous Bonds IV Phase II, the Company is prohibited from, among other things, entering into any
merger or consolidation, creating any encumbrance over its assets or permitting the creation of any
encumbrance over its consolidated subsidiaries’ assets, disposing any of its fixed assets and/or
permitting the disposal of any of its consolidated subsidiaries’ fixed assets either in one or a series of
transactions with a value of more than 10% of its total assets based on recent audited consolidated
financial statements, issuing any secured bond or other secured securities through capital markets and
providing any loan to, or giving any corporate guarantee for the benefit of, third parties and/or its
affiliates. Further, the Company and/or its consolidated subsidiaries may incur new indebtedness
provided that the Company maintains the ratio of total pro forma consolidation loans with pro forma
EBITDA from the last quarter multiplied by 4 (four) of no more than 6.25 times on the date of
incurring of such new indebtedness.

Net proceeds from the issuance of the Continuous Bonds IV Phase II were used to refinance parts
of outstanding indebtedness of PT Solu Sindo Kreasi Pratama under the 2019 RLF Agreement.

US$350.0 million 5.25% Senior Unsecured Notes due 2022

On February 3, 2015, TBG Global Pte. Ltd., a wholly-owned subsidiary of the Company, issued
the 2022 Existing USD Notes. Interest on the Existing USD Notes is payable at 5.25% per annum on a
semi-annual basis. The Existing USD Notes will mature on February 10, 2022. The Existing USD
Notes are guaranteed by the Company.

The Existing USD Notes contain, among others, covenants relating to asset sales, restricted
payments, restrictions on incurrence of indebtedness and issuance of preferred stock, limitations on
liens, limitations on sale and leaseback transactions, dividend and payment restrictions affecting
certain restricted subsidiaries of the Company, merger, consolidation or sale of assets and limitations
on issuance of guarantees of indebtedness.

The net proceeds of the Existing USD Notes were used to refinance outstanding indebtedness
under certain revolving loan facilities and credit facilities.

As of September 30, 2020, an aggregate principal amount of Rp.5,221,300.0 million (US$350.0
million) of the 2022 Existing USD Notes was outstanding.

US$350.0 million 4.25% Senior Unsecured Notes due 2025
On January 21, 2020, the Company issued the 2025 Existing USD Notes. Interest on the Existing

USD Notes is payable at 5.25% per annum on a semi-annual basis. The Existing USD Notes will
mature on February 21, 2025.
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The 2025 Existing USD Notes contain, among others, covenants relating to asset sales, restricted
payments, restrictions on incurrence of indebtedness and issuance of preferred stock, limitations on
liens, limitations on sale and leaseback transactions, dividend and payment restrictions affecting
certain restricted subsidiaries of the Company, merger, consolidation or sale of assets and limitations
on issuance of guarantees of indebtedness.

The net proceeds of the 2025 Existing USD Notes were used to refinance outstanding
indebtedness under certain revolving loan facilities and credit facilities.

As of September 30, 2020, an aggregate principal amount of Rp.5,221,300.0 million
(US$350.0 million) of the 2025 Existing USD Notes was outstanding.
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REGULATION OF THE TOWER LEASING INDUSTRY IN INDONESIA

Overview

The tower leasing industry in Indonesia is subject to a variety of national and local regulations.

National Regulations

Investment Law

Foreign direct investment in Indonesia is governed under Law No. 25 of 2007 on Investment
(“Investment Law”). The Investment Law contains provisions on lines of businesses that are open,
closed or conditionally open for foreign direct investment. These provisions are further detailed and
listed in the Presidential Regulation No. 44 of 2016 on List of Lines of Business Closed and
Conditionally Open for Investment, known as the investment negative list, effective as of May 18,
2016 (the “2016 Negative List”). Under the 2016 Negative List, the business of telecommunication
tower is closed for foreign direct Investment. Such restriction, however, does not apply if shares of the
tower company are listed on IDX.

The enactment of the Omnibus Law, which amends several provisions in the Investment Law, will
likely be followed up by an amendment or replacement to the 2016 Negative List. As referred to in the
Omnibus Law, the new presidential regulation will introduce an investment priority list which will
comprise of, among others, prioritized lines of business eligible for fiscal incentives, lines of business
eligible for non-fiscal incentives, lines of business for micro, small and medium business, and lines of
business that are open with certain conditions.

Building Law

Prior to the enactment of the Omnibus Law, construction of any building, including
telecommunication towers, must be completed with a Building Construction Permit (Izin Mendirikan
Bangunan or “IMB”) as required under Law No. 28 of 2002 on Building. Following the enactment of
the Omnibus Law, the IMB has been replaced by a new permit referred to as a Building Approval
(Persetujuan Bangunan Gedung) to be issued by the central or regional government according to their
respective authorities. This change will not have retroactive effects to the company’s existing IMBs,
however, until the enactment of the relevant Government Regulation which is expected to occur by
February 2021, it remains to be seen how this change will affect future licensing applications for the
construction of telecommunication tower, including if there is any additional requirement to be
fulfilled.

Telecommunication Law

In 2020, Law No 36 of 1999 regarding Telecommunication was amended by the Omnibus Law
(the “Telecommunication Law”). As amended, the Telecommunication Law introduces several new
provisions relating to the construction and usage of passive infrastructures such as telecommunication
towers. Under the Telecommunication Law, the Central Government and Regional Governments shall
facilitate the construction of passive infrastructures for collective and affordable use by
telecommunications operators.

The Telecommunication Law also provides that tower companies must provide access for
operators to use their towers in a fair, reasonable and non-discriminative manner. The Government
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aims to issue further implementing regulation with respect to the usage of passive infrastructures
(including telecommunication towers) within three months as of November 2, 2020.

The Omnibus Law also introduces provisions relating to the sharing of radio frequency spectrum
which shall be further implemented in a Government Regulation. Under the current draft Government
Regulation on Postal, Telecommunication and Broadcasting, the use of radio frequency spectrum must
obtain prior license from the Ministry of Communication and Informatics (“MOCI”). With prior
evaluation and approval from MOCI, telecommunication operators having radio frequency license may
cooperate with other telecommunication operators in terms of jointly using the radio frequency
spectrum for the application of new technology. Under this draft Government Regulation, cooperation
between telecommunication operators with radio frequency license will be facilitated by the
Government with the aim of, among others, expanding telecommunication coverage area, providing
more affordable telecommunication services for the public as well as presenting new types of
telecommunication services.

The Joint Regulation

In 2009, the Minister for Communication and Informatics, the Minister of Home Affairs, the
Minister of Public Works and the Head of the Investment Coordinating Board issued a joint regulation
providing guidelines on the construction and joint operation of telecommunications towers (the “Joint
Regulation™). The Joint Regulation regulates the construction and operation of co-location towers
although its acceptance and adoption varies in different regions of Indonesia. Under the Joint
Regulation, tower sites for mobile telecommunications can only be constructed and operated by
telecommunications operators or tower companies.

The Joint Regulation requires all tower companies to adopt the provisions of the Joint Regulation
within two years of its promulgation (March 30, 2011). Although the Joint Regulation imposes minor
additional requirements on tower construction, including requirements as to the supporting facilities as
described above, it supports strict compliance with local zoning plans and recognizes the authority of
local governments to supervise implementation. The Joint Regulation sets out administrative and
technical requirements that must be met prior to issuing the IMBM. Aside from general corporate
matters, administrative requirements include, most importantly (i) approval from each of the household
of the surrounding community within a radius in accordance with the height of the tower;
(ii) confirmation of zoning compliance; or (iii) recommendation from relevant authorities for towers in
specific areas. The Joint Regulation further provides that all towers must satisfy Indonesian or other
internationally applicable standards to ensure safety. The general standards are set out in the Joint
Regulation.

Under the Joint Regulation, tower companies must be wholly owned by Indonesian persons or
entities, unless the tower operator company is a publicly listed company. Publicly issued shares of
tower companies may be owned by Indonesian or foreign persons or entities. Privately owned tower
companies with foreign shareholding must comply with this requirement within two years, or by
March 30, 2011.

It remains to be seen whether the provision under this Joint Regulation will be affected by
changes introduced in the Omnibus Law, particularly pertaining to the requirement to obtain IMBM.

Tower Sharing Arrangements

Co-locations provided by tower companies must allow equal, non-discriminatory opportunity to
telecommunications providers to utilize the towers in line with the relevant towers’ technical capacity.
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Tower companies must transparently inform co-location applicants of the towers’ available capacity

and employ a queuing mechanism on a first-come, first-serve basis.

Tower companies may charge the telecommunications provider for co-locations based on

reasonable rates determined by reference to capital investment, operational costs and return on

investment including profits.

Environmental Management

Environmental protection in Indonesia is governed by disparate laws, regulations and decrees,

including:

Law No. 32 of 2009 on Environmental Protection and Management (“Law No. 32 of 2009”)
as amended by the Omnibus Law (the “Environmental Law”), which superseded Law No. 23
of 1997 on Environmental Management;

Government Regulation No. 27 of 2012 on Environmental License, which superseded
Government Regulation No. 27 of 1999 on Environmental Impact Analysis;

Government Regulation No. 101 of 2014 on Management of Hazardous and Toxic Waste;

Minister of Environment and Forestry Regulation No. P.38/MENLHK/SETJEN/
KUM.1/7/2019 on Types of Business and/or Activity Plans Requiring Environmental Impact
Analysis (“Regulation No. 38/2019”), which superseded Minister of Environment
Regulation No. 05 of 2012 on Types of Business and/or Activity Plans Requiring
Environmental Impact Analysis; and

Minister of Environment Regulation No. 03 of 2013 on Environmental Audit (“Regulation
No. 03/2013”);

The Environmental Law contains several material provisions, including:

Following the enactment of the Omnibus Law, the requirement to obtain an Environmental
License has been removed and replaced by an Environmental Approval (Persetujuan
Lingkungan). This Environmental Approval can be in the form of a Decree of
Environmental Feasibility (Keputusan Kelayakan Lingkungan Hidup) or Statement on the
Undertaking of Environmental Management (Pernyataan Kesanggupan Pengelolaan
Lingkungan Hidup) which has been approved by the central or regional government
according to their respective authorities;

Any company conducting business and/or activity that has a potentially significant impact
on the environment is required to conduct an Environmental Impact Analysis (Analisis
Mengenai Dampak Lingkungan or AMDAL) and prepare certain documents containing such
analysis. The AMDAL documents must then be evaluated and approved by the central
government or the regional government according to their respective authorities. If the
government approves the AMDAL documents, the government will issue an Environmental
Approval (Persetujuan Lingkungan) in the form of a Decree of Environmental Feasibility
(Keputusan Kelayakan Lingkungan Hidup). The issuance of a Decree of Environmental
Feasibility (Keputusan Kelayakan Lingkungan Hidup) must be announced to the public. The
types of businesses and activities requiring AMDAL are stipulated in Regulation
No. 38/2019;
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If a company’s business does not fall within the types of businesses and activities requiring
AMDAL, it must fulfill the Environmental Management Plan and Environmental Monitoring
Plan (Upaya Pengelolaan Lingkungan Hidup dan Upaya Pemantauan Lingkungan Hidup or
UKL-UPL standard). The UKL-UPL documents must be evaluated and approved by the
central government or the regional government according to their respective authorities. The
fulfillment of UKL-UPL standard is declared in a Statement on the Undertaking of
Environmental Management (Pernyataan Kesanggupan Pengelolaan Lingkungan Hidup)
which shall also serve as Environmental Approval;

In the event that the business and/or activity do not require a UKL-UPL, the company is
required to provide a Statement Letter on the Undertaking of Environmental Management
and Monitoring (Surat Pernyataan Kesanggupan Pengelolaan dan Pemantauan Lingkungan
Hidup or SPPL) which is to be integrated with the Business Identification Number (Nomor
Induk Berusaha or NIB);

Any business that imposes significant risk of environmental impact and/or does not appear
to comply with the environmental regulations are required to conduct environmental audit;

On March 7, 2013, the Minister of Environment (“MOE”) enacted Regulation No. 03/2013,
setting out the requirements of voluntary and mandatory environmental audits. Each
environmental audit, whether voluntary or mandatory is to be performed by a certified
environmental auditor team. The mandatory environmental audit may be imposed at the
MOE’s direction on businesses that do not appear to be in compliance with the
environmental regulations, at the cost and expense of the businesses being audited;

The mandatory environmental audit process is to be stated in an audit result report and
reviewed by the MOE. Later, MOE will determine any follow-up actions to be imposed on
the audited business. Such follow-up actions are limited to the following: (i) improvement
in performance of environmental management and monitoring of the audited business;
(i) amendment of the audited business’s environmental permit; (iii) imposing restrictions
and conditions on the extension of environmental protection and management permits; and/
or (iv) legal enforcement actions;

The holder of Environmental Approval is required to post an environmental rehabilitation
bond with a designated state-owned bank in order to ensure that environmental
rehabilitation is properly carried out;

Any business that disposes of hazardous and toxic waste is required to obtain a business
license (perizinan berusaha) or approval from the central or regional government, and such
waste may only be disposed of at certain designated locations;

Preventative and remedial measures and sanctions (such as the obligation to rehabilitate
contaminated areas, the imposition of substantial criminal penalties and fines and the
revocation of business license) may be imposed in order to prevent or remedy the impacts of
pollution caused by commercial operations; and

Sanctions of between one and 15 years’ imprisonment, and/or fines of between
Rp.500 million and Rp.15 billion, may be imposed on any person causing environmental
pollution or damage. The sanctions imposed (both prison terms and fines) will be increased
by one-third if the offense is perpetrated upon order of a party to commit such offense or a
party acted as the leader of such offense.
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The above provisions are to be further supported by a number of implementing regulations, some
of which have yet to be issued as of the date of this offering circular, particularly the implementing
government regulation of the Omnibus Law which is expected to be issued by February 2021. All of
the ancillary regulations issued under the previous environmental legislation, including the current
Law No. 32 of 2009, remain in effect to the extent that they do not conflict with the Environmental
Law. However, if new implementing regulations are issued, which may result in the revocation of the
previous implementing regulations, we will be required to comply with the new regulations to the
extent applicable.

Local Regulations

Tower Permits, Licenses

Under the Joint Regulation, every construction of ground-based tower with height of more than 6
meters will be subject to the requirement to obtain a permit to build the tower in the form of building
construction permit (Izin Mendirikan Bangunan Menara or IMBM) issued by the central or regional
government. The Joint Regulation also states that IMB (which, by virtue of the Omnibus Law, has been
replaced by the building approval) or IMBM for a ground-based tower have no expiry in so far as there
are no changes to the tower’s construction; however, the tower companies must annually assess the
towers “construction worthiness” and report the findings to the local authorities.

The Joint Regulation appears to exempt specific permit requirements for towers which are placed
on top of buildings (provided the height does not exceed the maximum limit) or other structures.
However, if the tower installation changes the construction of the building, approval may be required
for such changes.

It remains to be seen whether the change from IMB to building approval as introduced by the
Omnibus Law will be followed by an amendment to provisions of the Joint Regulation.

In addition to the above, certain municipalities and regencies require telecommunication towers
to have tower operational licenses (Izin Operasional Menara or 10M). These local regulations
prescribe various penalties for failure to obtain such IOMs which are largely administrative in nature,
although some of the local regulations introduced by certain municipalities and regencies may require
tower dismantling and/or impose criminal sanctions in the event of non-compliance. As the Regional
Autonomy Law provides that regional regulations must not be in conflict with laws and regulations
which are higher on the hierarchy, it remains to be seen whether these regional requirements to obtain
IOM will be adjusted to conform with requirements of a building approval.

Tower Locations

The placement of towers must be in line with local zoning requirements which may include
restricted and permitted areas for tower construction and restrictions on tower population and density.
Construction in specific areas, such as airport/ports, protected forest or secured areas, must also
comply with prevailing rules for the relevant industrial sector, such as the “borrow and use” permit for
forest areas.

In June 2010, the Minister of Home Affairs issued Regulation No. 32 of 2010 on Guidelines for
Issuance of Building Construction Permit (“MHA Regulation 32”), which provides guidance over the
issuance of IMB. Although MHA Regulation 32 does not specifically regulate telecommunication
towers, it generally recognizes tower construction as an activity requiring IMB. Under MHA
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Regulation 32, the issuance of IMB is based on detailed zoning plan issued by the relevant local
government. Buildings constructed prior to the issuance of a zoning plan are allowed to remain in place
subject to subsequent application for an IMB. Buildings constructed after the issuance of the zoning
plan must be in compliance with the zoning plan and require an IMB to be approved and issued by the
local authorities, without which the building may be ordered to be dismantled. However, as the IMB
has been replaced by a building approval, it remains to be seen how the provisions under this MHA
Regulation 32 will be adjusted to conform with such replacement.

Jakarta

The Governor of Jakarta has issued Regulation No. 14 of 2014 on Telecommunication Tower
Implementation (“Regulation No. 14/2014”) on February 11, 2014, which governs, among other things:
(1) existing telecommunication towers; (ii) the construction of new telecommunication towers; (iii) the
placement of equipment and the location and forms of the towers; (iv) tower zoning; (v) building
construction permits for towers; (vi) the issue of Telecommunication Equipment Placement Permit or
Izin Penempatan Perangkat Telekomunikasi (“IPPT”); and (vii) technical requirements for tower
construction.

Regulation No. 14/2014 specifies the designated areas in which towers may be constructed,
comprising the following zones: (i) new tower zones; (ii) existing tower zones that have been jointly
utilized by at least two telecommunications operators; or (iii) existing tower zones where the condition
of the existing towers is not technically compatible with height or construction requirements. In
addition, certain specifications are imposed on the construction of new towers, including, among
others, (i) the availability of land in accordance with technical specifications of the towers; (ii) height
technical requirements imposed by flight operation safety areas or Kawasan Keselamatan Operasi
Penerbangan; (iii) the requirement for tower structures to be able to accommodate telecommunication
equipment from at least two telecommunication operators; and (iv) the requirement for tower
coordinates, frequency spectrums and radiation levels to be assessed by Communications, Information
and Public Relations Office of Jakarta.

Under Regulation No. 14/2014, the following permits and documents are required for existing
towers: (i) the Tower IMB; (ii) IPPT; and (iii) the Tower Construction Feasibility Letter or Surat
Kelayakan Konstruksi Menara. In addition, the existing towers are required to be located in permitted
tower zones. Regulation 14/2014 provides a six-month grace period from the date of its issuance for:
(i) technical recommendations to be obtained from Communications, Information and Public Relations
Office of Jakarta for existing towers located within tower zones to be converted to co-location towers;
(ii) tower IMBs to be applied for illegal existing towers located within permitted tower zones; and
(iii) relocation of existing towers constructed outside permitted tower zones. Sanctions for breaches to
Regulation 14/2014 range from the issuance of warning letters to the enforced dismantlement of towers
that are not built in compliance with the regulation.

Based on a letter No. 1195/-1.817 dated June 12, 2006, the Governor of Jakarta has confirmed
that the Company, through one of its subsidiaries, PT Batavia Towerindo, has been assigned as one of
Jakarta’s partners for development of telecommunications towers in the Jakarta area.

Batam
The Municipality of Batam has issued Regional Regulation No. 6 of 2009 on Telecommunication

Towers in Batam Municipality (“Batam Regulation 6”), whereby the placement and distribution of
tower sites in Batam must comply with the regulation issued by the Batam Mayor upon consultation
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with the Regional House of Representatives of Batam Municipality. Batam Regulation 6 envisages the
distribution of tower placements within several zones based on population density, building proximity
and infrastructure in the relevant areas, to be detailed in a separate regulation issued by the Batam
Mayor.

Batam Regulation 6 classifies tower sites into single and co-location towers if they are used by at
least three telecommunications operators. Batam Regulation 6 envisages tower constructions to be
implemented under a co-location framework and any application for construction of new towers must
comply with the specification for co-location towers. Further, it requires that towers existing prior to
the promulgation of Batam Regulation 6, insofar as their specification permits, must be operated as
collocation towers.

Batam Regulation 6 requires any tower construction to obtain prior recommendation for tower
construction and IMB to be issued by the Batam Mayor or designated officers. The tower companies
must conduct periodic assessment of tower construction worthiness and report the findings annually to
the mayor of Batam or designated officers. The tower companies must also insure their towers while
remaining liable for any accidents resulting from construction of their towers.

Tower companies are expected to contribute to local development through third party contribution
to the Batam Municipality budget or corporate social responsibility programs. The amount and
procedures of such contribution are to be set out in an agreement between tower companies and the
Batam Municipality.

Failure to comply with certain provisions of Batam Regulation 6, may subject the tower company
to administrative sanctions in the form of written warnings, permit suspensions or revocations, and/or
tower dismantlement orders. Non-compliant tower specifications resulting in tower malfunction that
endangers the surrounding community is a misdemeanor punishable by maximum of six months,
imprisonment and a fine of at most Rp.50 million.

Tower companies must, comply with Batam Regulation 6 within two years as of its issuance, or
be subject to tower relocation at their own expense.

Based on a letter No. B/42/PDS1/X/2007 dated October 24, 2007, Batam Island Industrial Area
Development Authority (“Otorita Batam™) confirmed that the Company, through one of its subsidiaries,
PT Telenet Internusa, has been assigned as one of Otorita Batam’s partner for the development of
towers in the Batam area.
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MANAGEMENT

Our Board of Commissioners consists of four members (including two independent
commissioners) and our Board of Directors consists of five members. Commissioners and Directors are
elected for a five-year term, without prejudice to the rights of the general meeting of shareholders to
dismiss a Commissioner or a Director during their term of office or to reappoint a Commissioner or
Director whose term of office has expired. Members of our Board of Directors and Board of
Commissioners are each appointed through a general meeting of shareholders. The duties and authority
of each member of the Board of Commissioners and the Board of Directors are regulated by our
articles of association.

The Board of Commissioners and Board of Directors of the Company were elected for a term of
five years at the Extraordinary General Meeting of Shareholders held on May 18, 2020.

Board of Commissioners

Our Board of Commissioners is responsible for providing supervision and advice to the Board of
Directors. As of September 30, 2020, our Board of Commissioners consisted of four members.

Name Age Position
Edwin Soeryadjaya ........ 71 President Commissioner
Winato Kartono . . ......... 49 Commissioner

Ludovicus Sensi Wondabio . . 56 Independent Commissioner
Wahyuni Bahar ........... 59 Independent Commissioner

Edwin Soeryadjaya has been the President Commissioner since March 2010. Edwin is one of the
major shareholders of PT Saratoga Investama Sedaya Tbk (“SRTG”). Edwin is an Indonesian citizen
and earned a Bachelor of Business Administration from University of Southern California, United
States, in 1974. Besides his role as President Commissioner in SRTG, he currently also serves as the
President Commissioner and/or Commissioner of other companies, including PT Saratoga Investama
Sedaya Tbk, PT Adaro Energy Tbk., PT Merdeka Copper Gold Tbk and PT Mitra Pinasthika Mustika
Tbk. He previously held several positions at PT Astra International Tbk from 1978 to 1993, with his
last position as vice president director.

Winato Kartono has been a Commissioner since March 2010. Winato is a major shareholder of
PT Provident Capital Indonesia. Winato is an Indonesian citizen and he received a Bachelor of
Economics from Trisakti University, Indonesia. He co-established Provident Capital Indonesia, a major
shareholder of the Company, in 2005. Winato was previously the head of investment banking in
Indonesia for Citigroup Global Markets. During his eight years at Citigroup, he also served as director
in telecommunications and as vice president in mergers and acquisitions. Prior to joining Citigroup, he
worked for Arthur Andersen and Bank Sumitomo Niaga in Jakarta.

Ludovicus Sensi Wondabio has been an Independent Commissioner since May 2020. Ludovicus is
an Indonesian Citizen. He received a Bachelor of Economics in 1987, a Master of Management —
Management Accounting Concentration in 1994 and a Doctorate in Accounting in January 2010, in each
case from the University of Indonesia. He held the position of Specialist Accounting Expert at the World
Bank from 2012 to 2017, and is currently a lecturer for the Bachelor’s program and a Master’s program
in the Faculty of Accounting Economics, University of Indonesia and a Senior Audit Partner at the Public
Accounting Firm (KAP) Mirawati Sensi Idris (MSId), a Moore Stephens International member. He has
held the position of Expert Finance Consultant Team at PT Pertamina (Persero) since 2006, and has been
a member of the Audit Committee at PT Indocement Tunggal Prakarsa Tbk since 2019.
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Wahyuni Bahar has been an Independent Commissioner since December 2012. Wahyuni is an
Indonesian citizen and has a Master of Laws degree from McGill University, Montreal, Canada, a
Postgraduate Diploma in Law from the Institute of Social Studies, the Hague, Netherlands and a Law
Degree from the Universitas Padjajaran, Bandung, Indonesia. Wahyuni has over 19 years of experience
as a legal consultant specializing in Corporate Finance and the Capital Markets. He is the founder and
managing partner of Bahar & Partners Law Firm. Wahyuni previously was a commissioner of PT Mitra
Bhadra Consulting from 2010 to 2012 and PT Baris Capital from 2007 to 2011. Wahyuni was also the
founder and an executive director of the Center of Finance, Investment & Securities Law from 2006 to
2010, and the founder and research manager of the Indonesian Environmental Law Center from 1993 to
1996.

Board of Directors

Name Age Position

Herman Setya Budi ........ 57 President Director & Chief Operating Officer
Hardi Wijaya Liong ....... 50 Vice President Director & Chief Executive Officer
Budianto Purwahjo ........ 57 Director & Chief of Business Development

Helmy Yusman Santoso . ... 44 Director & Chief Financial Officer

Gusandi Sjamsudin . ....... 53 Director & Chief of Product and Innovation

(Independent Director)

Herman Setya Budi has been the President Director and Chief Operating Officer since March
2010. Herman is an Indonesian citizen and he earned a Bachelor of Civil Engineering from University
of Parahyangan, Indonesia. Prior to joining the Company in September 2008, Herman was the
managing director of PT Finansia Multi Finance.

Hardi Wijaya Liong has been Chief Executive Officer since 2004 and Vice President Director
since July 2010. Hardi is a major shareholder of PT Provident Capital Indonesia. He is an Indonesian
citizen and he received a Bachelor of Economics with a major in Accounting from Trisakti University.
Hardi co-founded Provident Capital Indonesia, a shareholder of the Company, with Winato Kartono in
2005 and has since been managing the Tower Bersama Group. Hardi previously spent six years at
Citigroup, where he was Vice President of Citigroup’s Indonesia investment banking and director of
PT Citigroup Securities Indonesia. Before joining Citigroup, he was at Arthur Andersen in Jakarta.

Budianto Purwahjo has been a Director and Chief of Business Development since March 2010.
Budianto Purwahjo is an Indonesian citizen and he earned a Bachelor of Engineering with a
specialization in Electrical Engineering from the Institute Sains & Technology National, Indonesia. He
began his career in 1986 with PT Astra Graphia, a subsidiary of PT Astra Internasional Tbk. Most
recently, he served as Marketing Manager for PT Astra Graphia. He was then appointed as director of
business development in PT Ariawest International.

Helmy Yusman Santoso has been a Director and Chief Financial Officer since March 2010.
Helmy is an Indonesian citizen. He earned of Bachelor of Economics with a major in Accounting from
Trisakti University and is a Certified Public Accountant in Indonesia. Prior to joining the Company in
2008, he was the president director of PT Astra Auto Finance (part of the Astra Credit Companies
Group, a joint venture with GE). Helmy joined Astra in 2002 as part of PT Astra Sedaya Finance, a
subsidiary of PT Astra International Tbk. Most recently, he served as the head of the treasury &
finance division, where he was in charge of all fundraising activities including syndicated loans, bond
issuance, cash management and all treasury functions. Helmy began his career at Arthur Andersen in
1997, where he was a team leader for various general audit, business advisory and corporate finance
projects.
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Gusandi Sjamsudin has been Director since March 2010 and Chief of Product and Innovation
since January 2012. Prior to this, Gusandi served as the Company’s Chief Marketing Officer since
March 2010. Gusandi is an Indonesian citizen and he graduated with a Master of Telecommunications
Engineering from the Aachen Technological University (RWTH-Aachen) in Germany. Gusandi started
his career with Siemens Indonesia as a Service Engineer, and subsequently carried out various
assignments in the areas of research, planning, implementation and operations for information
technology and telecommunications companies that include PT Ariawest International (KSO Telkom)
and PT Sisindokom Lintasbuana (IT Integrator).

Advisor to the Board of Directors

Decisions regarding major corporate actions such as acquisitions, debt raising and major
customer strategies and initiatives are the responsibility of the Board of Directors. Our Board of
Directors is assisted by Gavin Arnold Caudle, Advisor to the Board of Directors:

Gavin Arnold Caudle has been an Advisor to the Board of Directors since 2004. He obtained a
Bachelor of Commerce degree from the University of Western Australia in 1988 and qualified as a
Chartered Accountant in 1991. Gavin is currently a director in PT Merdeka Copper Gold Tbk. He
previously served as the head of investment banking and head of mergers and acquisitions and private
equity for Citigroup in Indonesia. Prior to Citigroup, Gavin worked for Arthur Andersen. He joined the
firm in 1988 and became a manager in 1993. He transferred to Indonesia in 1998 and eventually
became a partner in the Jakarta office.

Compensation

The total compensation paid to our Board of Commissioners and Board of Directors in 2017,
2018 and 2019 and in the nine months ended September 30, 2019 and 2020 was Rp.39,324 million
(US$2.6 million), Rp.39,838 million (US$2.7 million), Rp.40,428 million (US$2.7 million),
Rp.34,765 million (US$2.3 million) and Rp.35,010 million (US$2.3 million), respectively.

The basis of determining the remuneration of the Board of Directors is through an annual general
meeting of shareholders. The authority to determine the remuneration of the Board of Directors can be
delegated to the Board of Commissioners by a general meeting of shareholders. The basis to
determining the remuneration for the Board of Commissioners is through an annual general meeting of
shareholders.

Corporate Governance Process

Our Board of Commissioners acts as the overall supervisory and monitoring body of the
Company. Decisions above certain monetary thresholds have to be referred by our Board of Directors
to our Board of Commissioners or shareholders for their review and approval. Our Board of Directors
acts as the primary approval and decision-making body.

Our corporate governance framework provides for checks and balances while allowing our
management flexibility for prompt decision making in the ordinary course of business. Post
implementation audits of significant expenditures are conducted and reviewed by designated
committees and by our Board of Directors.

We continue to monitor our compliance with the principles of good corporate governance
(“GCG”) as stipulated by the OJK which replaced the function, duty and authority of Bapepam-LK as
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of December 31, 2012 as regulated under Law No. 21 of 2011 regarding Financial Services Authority
and IDX rules. In connection with the implementation of GCG principles in our business and in
accordance with OJK Rule No. 33/POJK.04/2014 dated December 8, 2014 on Board of Directors and
Board of Commissioners of Issuers or Public Companies and OJK Rule No. 35/POJK.04/2014, dated
December 8, 2014 on Corporate Secretary of Issuers or Public Companies, the Company has
established the following:

o Independent Commissioners: Wahyuni Bahar and Ludovicus Sensi Wondabio

o Corporate Secretary: Helmy Yusman Santoso

We also have an internal audit division for supervising the implementation of policies established
by the management.

Audit Committee

In order to meet the requirements of OJK Rule No. 55/POJK.04/2015 dated December 29, 2015
on the Establishment and Work Performance Guidance of an Audit Committee, on June 5, 2020, the
Board of Commissioners have appointed the following individuals as members of the Audit
Committee:

° Ludovicus Sensi Wondabio (Chairman)

° Agustino Sunarko (member)

° Agung Nugroho Soedibyo (member)

The term of office of the members of the Audit Committee lasts until the closing of the annual
general meeting of shareholders in 2025. The duties of the Audit Committee include providing
professional, independent advice to the Board of Commissioners and identifying matters that require
the attention of the Board of Commissioners, including a review of the following: our financial
information (including financial reports and projections); the independence and objectivity of our
public accountant; the adequacy of our public accountant’s audits that all material risks have been
considered; the adequacy of our internal controls; our compliance as a listed company with the
prevailing capital markets regulations and other regulations related to our business and our internal
auditors’ duties. The Audit Committee also examines and reports complaints to the Board of
Commissioners, maintains the confidentiality of documents, data and information relating to us,
conducts an audit of any alleged mistake in the resolutions of a Board of Directors’ meeting or
deviations in the implementation of the resolutions of such meetings.

Nomination and Remuneration Committee

Under OJK Rule No. 34/POJK.04/2014 dated December 8, 2014 on Nomination and
Remuneration Committee of Issuers or Public Companies, a public company is required to have a
function of nomination and remuneration which can be conducted by a Board of Commissioners.

The function of nomination and remuneration are to provide recommendations on the composition

of Board of Directors and Board of Commissioners, make policies and criteria required in nomination
process and assist in conducting evaluation to the performance of, and create remuneration structure
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and policies for, members of Board of Directors and Board of Commissioners. We have determined
this function under the Guidance of Function of Nomination and Remuneration as approved by our
Board of Commissioners on December 2, 2015.

Internal Audit

According to Decree No. 954/TBG-SKP-00/HOS/03/XI1/2014 dated May 7, 2014, we have
appointed Mr. Supriatno Arham as the Head of Internal Audit Unit. In accordance with OJK Rule No.
56/POJK.04/2015 dated December 29, 2015 on the Establishment and Development Guidelines for
Internal Audit Charter, we have defined the roles and functions of the internal audit division under the
Internal Audit Charter stipulated by the Board of Directors on June 24, 2020 and approved by the
Board of Commissioners on June 22, 2020. The role of the internal audit division is to audit, evaluate,
and analyze our operations and to identify any potential risks related to our activities. The internal
audit division provides recommendations to the Board of Directors for potential improvements.

Corporate Secretary

As provided in OJK Rule No. 35/POJK.04/2014 dated December 8, 2014 on Corporate Secretary
of Issuers or Public Companies, the functions of a corporate secretary are, among others, to keep
himself or herself up-to-date with capital market regulations, to ensure that information on the
company is accessible to investors, to provide input to the Board of Directors and Board of
Commissioners with respect to the compliance to Law No. 8 of 1995 on Capital Markets and its
implementing regulations and act as contact person between the Company on the one hand, and the
relevant authorities and the public on the other. We appointed Helmy Yusman Santoso as the
Company’s Corporate Secretary based on Letter No. 157/ TBG-TBI-001/FAL/01/VII/2010 dated
July 8, 2010 regarding Appointment of Corporate Secretary of PT Tower Bersama Infrastructure Tbk.
See “— Board of Directors” for the biography of our Corporate Secretary, Mr. Helmy Yusman Santoso.
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PRINCIPAL SHAREHOLDERS AND RELATED PARTY TRANSACTIONS

Principal Shareholders

The following table sets forth certain information, as of September 30, 2020, with respect to the
ownership of the Company’s equity shares by (i) members of the Board of Commissioners or Board of
Directors of the Company, and (ii) each person who, according to the Shareholders Register of the
Company, issued by PT Datindo Entrycom as Share Registrar of the Company, owned more than 5% of
the Company’s equity shares.

Percentage of
Number of Shares Voting Rights

Board of Commissioners:

Edwin Soerjadjaya . ....... . 71,481,830 0.33%
Winato Kartono . . ... ... .. . 136,719,815 0.63%
Board of Directors:

Herman Setya Budi . ....... .. .. . . . . . . . . 4,625,000 0.02%
Hardi Wijaya Liong ... ... ... 68,359,905 0.32%
Budianto Purwahjo . . . ... .. L 5,025,000 0.02%
Helmy Yusman Santoso . ... ... 3,125,000 0.01%
Gusandi Sjamsudin. . . ... ... 1,950,000 0.01%
Principal shareholders:

PT Wahana Anugerah Sejahtera ... ...... ... ... ... ... ... ... .... 7,703,580,283 35.61%
PT Provident Capital Indonesia . ........... ... . ... ......... 5,782,760,530 26.73%
Others:

Members of the public . ...... ... ... .. . .. . . 7,853,426,582 36.32%
Treasury shares . ... ... ... . 1,025,945,500 *
* Not meaningful.

PT Wahana Anugerah Sejahtera

Wahana is a 99.5% owned subsidiary of PT Saratoga Investama Sedaya Tbk, which is a leading
active investment company with investments in key sectors of the Indonesian economy, such as
consumer, infrastructure and natural resources.

PT Provident Capital Indonesia

PCI was founded in 2005 as an investment company. PCI’s first investment was in the Tower
Bersama Group and its other significant investment is in PT Merdeka Copper Gold Tbk, a gold, silver,
copper and other related minerals mining business. The founding shareholders of PCI had extensive
banking and accounting experience prior to commencing the tower business and therefore provide
significant leadership in ensuring that proper risk management controls as well as cost-effective
financing are in place. Our management has sought to leverage the relationships and expertise of both

its shareholders in building our business.
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Related Party Transactions

We have not entered into any material related party transactions during the period from
January 1, 2018 to the date of this offering circular. In connection with related party transactions, it is
our policy to comply with Indonesian securities laws, the rules and regulations of OJK, as well as the
accounting standards regarding disclosure of information concerning related persons and companies as
determined by the Indonesian Institute of Accountants. Any of our future transactions with persons
with possible conflicts of interest will be reviewed by our conflict of interest committee to consider the
reasonableness of any such transaction. OJK distinguishes between an affiliated party transaction and a
conflict of interest transaction. Under OJK Rule No. 42/POJK.04/2020 dated July 2, 2020 on Affiliated
Party Transactions and Conflict of Interest Transactions (“Rule 42/20207), an affiliated party
transaction includes a transaction between (i) a publicly listed company or its controlled company, and
(i1) its affiliated party or the affiliated party of its member of Board of Directors/Board of
Commissioners, controlling shareholder or substantial shareholder (i.e. the party which directly/
indirectly holds at least 20.0% shares in the publicly listed company) and also a transaction conducted
by the publicly listed company or its controlled company for the interest of its affiliated party or the
affiliated party of its member of Board of Directors/Board of Commissioners, controlling shareholder
or substantial shareholder. However, not all affiliated party transaction will be considered as a conflict
of interest transaction. Under Rule 42/2020, a conflict of interest is defined as the difference between
the economic interests of a publicly listed company and the personal economic interests of its members
of Board of Directors/Board of Commissioners, controlling shareholder or substantial shareholder
which may cause losses to the publicly listed company.

To enter into an affiliated party transaction, we are required to (i) initially assess, through our
internal procedure, whether the transaction can be concluded based on normal market terms and arms-
length principle compared with a similar transaction entered into with an unaffiliated party, and
(ii) subsequently report the transaction to OJK accompanied with supporting documents, and make a
public announcement of the transaction on our website and the website of IDX, within two business
days following the date of such transaction (i.e. the date on which the agreement regarding the
transaction is executed). The public announcement must include, among others, a summary of the
appraisal report of the transaction which is produced by an independent appraiser registered with OJK.
We are required to follow a procedure of material transaction under the Material Transactions Rule if
we enter into an affiliated party transaction with value of 20.0% or more of the Company’s equity, as
determined by the latest of its audited annual financial statements, quarterly financial statements
(accompanied with accountant’s report on the review or audit results) or other audited interim financial
statements.

Under Rule 42/2020, an affiliated party transaction with value exceeding 50.0% of a publicly
listed company’s equity, as determined by the latest of its audited annual financial statements,
quarterly financial statements (accompanied with accountant’s report on the review or audit results) or
other audited interim financial statements, must firstly be approved by a general meeting of
independent shareholders. Independent shareholders are shareholders that (i) do not have any personal
economic interest in the particular transaction and (ii) are not the directors, commissioners, controlling
shareholders or substantial shareholders of the publicly listed company and are not affiliated with any
of them. Approval from independent shareholders is also required if an affiliated party transaction
could potentially disrupt the business continuity of the publicly listed company or if requested by OJK,
at its discretion. Rule 42/2020 provides clarification regarding ‘potential disruption to business
continuity’ as situations where the affiliated party transaction may cause at least 80% reduction of the
operating revenue of the publicly listed company, or the publicly listed company suffers losses for the
current year, on a pro forma basis. In addition, Rule 42/2020 introduces a general provision stating that
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any transactions (i.e. other than affiliated party transactions and conflict of interest transactions) that

could disrupt the publicly listed company’s business continuity shall also be subject to independent

shareholders’ approval.

There are also several exemptions of affiliated party transactions provided in Rule 42/2020:

()

(it)

certain transactions, among others, a transaction with a value which does not exceed 0.5%
of the paid-up capital of a publicly listed company or does not exceed Rp.5,000,000,000,
whichever is lower, or a transaction between a publicly listed company and its subsidiary
whose shares are at least 99% held by it or between subsidiaries whose shares are at least
99% held by it, do not need to be assessed through internal procedure, announced to the
public and approved by the independent shareholders, and only need to be reported to OJK
within two business days after the date of the affiliated party transactions. An appraisal
report is also not required for such transactions; and

transactions involving operational activities which are regularly conducted to generate
revenue, are not required to be announced to the public, approved by the independent
shareholders and reported to OJK. These typical transactions also do not require an
appraisal report. However, the management of the publicly listed company must still
perform the internal procedure and disclose the transactions in its annual report or financial
statements.

To enter into a conflict of interest transaction, we are required to receive a prior approval of the

transaction from more than 50.0% of independent shareholders.

161



DESCRIPTION OF THE NOTES

You can find the definitions of certain terms used in this description under the subheading
“Certain Definitions.” In this description, the word “Issuer” refers only to PT Tower Bersama
Infrastructure Tbk, a company incorporated with limited liability under the laws of the Republic of
Indonesia, and not to any of its Subsidiaries.

The Issuer will issue the Notes under an indenture (the “Indenture”) among itself, and The Bank
of New York Mellon, London Branch, as Trustee, in a private transaction that is not subject to the
registration requirements of the Securities Act. Holders of Notes will not be entitled to any registration
rights. See “Transfer Restrictions.” The terms of the Notes will include those stated in the Indenture.

The following description is a summary of the material provisions of the Indenture. It does not
restate the Indenture in its entirety and is qualified by reference to the Indenture. We urge you to read
the Indenture because it, and not this description, defines your rights as holders of the Notes. Copies of
the Indenture will be available on or after the original issue date during regular business hours at the
Corporate Trust Office of the Trustee at One Canada Square, London E14 5AL, United Kingdom.

13

Certain defined terms used in this description but not defined below under “— Certain Definitions”

have the meanings assigned to them in the Indenture.

The registered holder of a Note (a “Holder”) will be treated as the owner of it for all purposes.
Only registered holders will have rights under the Indenture.

Brief Description of the Notes

The Notes

The Notes will be:

o general unsecured obligations of the Issuer;

° pari passu in right of payment with all future unsecured senior indebtedness of the Issuer;

° senior in right of payment to any future subordinated indebtedness of the Issuer; and

° effectively subordinated to all secured indebtedness of the Issuer to the extent of the value
of the assets serving as security therefor and to all liabilities (including trade payables) of
each subsidiary of the Issuer.

The operations of the Issuer are conducted through its Subsidiaries and, therefore, the Issuer will
depend on the cash flow of its Subsidiaries to meet obligations, including its obligations under the
Notes. None of the Issuer’s Subsidiaries will initially guarantee the Notes, and the Notes will be
effectively subordinated to all indebtedness, including all borrowings under our Existing Credit
Facilities and other liabilities (including trade payables and lease obligations), of such Subsidiaries.
Any right of the Issuer to receive assets of any of its Subsidiaries upon the liquidation or
reorganization of such Subsidiaries, and the consequent right of the Holders of the notes to participate
in those assets, will be effectively subordinated to the claims of that Subsidiary’s creditors, except to
the extent that the Issuer is itself recognized as an unsubordinated creditor of such Subsidiary. Even if
the Issuer is recognized as a creditor of such Subsidiary, the claims of the Issuer would still be
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subordinate in right of payment to any indebtedness of such Subsidiary to the extent of any security
interest in the assets of that Subsidiary securing such indebtedness and to any indebtedness of that
Subsidiary senior to that held by the Issuer.

As of September 30, 2020 and after giving effect to the issuance and sale of the Notes and the
application of the net proceeds therefrom, the Issuer would have had gross debt of
Rp.25,172,785 million (US$1,687.4 million) outstanding.

As of September 30, 2020 and after giving effect to the issuance and sale of the Notes and the
application of the net proceeds therefrom, the Issuer’s Subsidiaries (excluding TBG Global Pte. Ltd.)
would have had gross debt of Rp.7,216,785 million (US$483.8 million) including lease liabilities and
indebtedness under the Existing Credit Facilities (including the Facility Agreement, the 2017 RLF
Agreement, the 2018 RCF Agreement, the 2019 RLF Agreement and the 2020 RCF Agreement), all of
which would be structurally senior to the Notes and would have had the ability to borrow up to an
additional US$505.4 million under the Existing Credit Facilities. Further, the Issuer and its
Subsidiaries have entered into subordination deeds in connection with the 2017 RLF Agreement, the
2019 RLF Agreement and the Facility Agreement, pursuant to which intercompany liabilities between
the Issuer’s Subsidiaries or owing by the Issuer’s Subsidiaries to the Issuer are subordinated to the
liabilities of such subsidiaries owing under the 2017 RLF Agreement, the 2019 RLF Agreement and the
Facility Agreement, as applicable. Under the subordination deeds, the prior written consent of the
agent for the finance parties specified under the 2017 RLF Agreement, the 2019 RLF Agreement or the
Facility Agreement, as applicable, may be required for, among other things, any payment of such
intercompany liabilities between such subsidiaries or taking, accepting or receiving any payment or
distribution of assets of such subsidiaries if an event of default is continuing. See “Description of
Material Indebtedness” for more details on the subordination deeds. As a result of the subordination
deeds and other covenants under the Existing Credit Facilities, the ability of the Issuer’s Subsidiaries
to dividend or distribute cash flow or assets to the Issuer is materially restricted. See “Risk Factors —
Risks Relating to the Notes — We are a holding company. Holders of the Notes are effectively
subordinated to all our subsidiaries’ indebtedness and obligations, and the Notes are unsecured
obligations.”

Principal, Maturity and Interest

The Issuer will issue US$300.0 million in aggregate principal amount of Notes in this offering.
The Issuer may issue additional Notes under the Indenture from time to time after this offering. Any
issuance of additional Notes will be subject to all of the covenants in the Indenture, including the
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covenant described below under the caption “— Further Issues.” The Notes and any additional Notes
subsequently issued under the Indenture will be treated as a single class for all purposes under the
Indenture, including, without limitation, waivers, amendments, redemptions and offers to purchase.
The Issuer will issue Notes in denominations of US$200,000 and integral multiples of US$1,000 in

excess of thereof. The Notes will mature on January 20, 2026.

Interest on the Notes will accrue at the rate of 2.75% per annum and will be payable semi-
annually in arrears on January 20 and July 20, commencing on July 20, 2021. Interest on overdue
principal and interest, if any, will accrue at a rate that is 1% higher than the then applicable interest
rate on the Notes. The Issuer will make each interest payment to the holders of record on the
immediately preceding January 5 and July 5 (each, a “Record Date”), notwithstanding any transfer,
exchange or cancellation thereof after a Record Date and prior to the immediately following interest
payment date. So long as the Notes are held in global form, each payment in respect of the Global Note
will be made to the person shown as the Holder at the close of business on the Clearing System
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Business Day before the due date for such payments, where “Clearing System Business Day” means a
weekday (Monday to Friday, inclusive) except December 25 and January 1.

Interest on the Notes will accrue from the date of original issuance or, if interest has already been
paid, from the date it was most recently paid. Interest will be computed on the basis of a 360-day year
comprised of twelve 30-day months.

Methods of Receiving Payments on the Notes

All payments on the Notes will be made by wire transfer in U.S. dollars by the Issuer at the office
or agency of the Issuer maintained for that purpose (which initially will be an office of the Paying
Agent, currently located at One Canada Square, London E14 5AL, United Kingdom), and the Notes
may be presented for registration of transfer or exchange at such office or agency; provided that, if the
Notes are in certificated form and the Issuer is acting as its own paying agent, at the option of the
Issuer, payment of interest may be made by check mailed to the address of the Holders at such address
appears in the register maintained by the Registrar or by wire transfer. Interest payable on the Notes
held through Euroclear or Clearstream will be available to Euroclear or Clearstream participants on the
Business Day following payment thereof.

Paying Agent, Transfer Agent and Registrar for the Notes

The Bank of New York Mellon, London Branch will initially act as the Trustee and as Paying
Agent and The Bank of New York Mellon SA/NV, Luxembourg Branch, will initially act as the
Transfer Agent and as the Registrar with respect to the Notes. The Issuer may change the Paying
Agent, Transfer Agent or Registrar without prior notice to the Holders of the Notes, and the Issuer or
any of its Subsidiaries may act as paying agent, transfer agent or registrar under the Indenture.

Transfer and Exchange

A Holder may transfer or exchange Notes in accordance with the provisions of the Indenture. The
Transfer Agent and the Trustee may require a Holder, among other things, to furnish appropriate
endorsements and transfer documents in connection with a transfer of Notes. Holders will be required
to pay all taxes due on transfer. The Issuer will not be required to transfer or exchange any Note
selected for redemption. Also, the Issuer will not be required to transfer or exchange any Note for a
period of 15 days before a selection of Notes to be redeemed.

Further Issues

Subject to the covenants and in accordance with the terms of the Indenture described below, the
Issuer may, from time to time, without notice to or the consent of the Holders of the Notes, create and
issue additional Notes having the same terms and conditions as the Notes in all respects (or in all
respects except for the issue date, issue price and the first payment of interest on them and, to the
extent necessary, certain temporary securities law transfer restrictions) so that such additional Notes
may be consolidated and form a single class with the previously outstanding Notes and vote together as
one class on all matters with respect to the Notes; provided that the additional Notes will not be issued
under the same ISIN or Common Code as the Notes unless such additional Notes are fungible with the
Notes for U.S. federal income tax purposes.

Additional Amounts

All payments made by or on behalf of the Issuer under or with respect to the Notes (whether or
not in the form of definitive Notes) will be made free and clear of and without withholding or
deduction for, or on account of, any present or future Taxes unless the withholding or deduction of
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such Taxes is then required by law. If any deduction or withholding for, or on account of, any Taxes
imposed or levied by or on behalf of any jurisdiction in which the Issuer is then incorporated, is
considered a resident for tax purposes, or any political subdivision thereof or therein or any
jurisdiction by or through which payment is made by or on behalf of the Issuer (each, a “Tax
Jurisdiction™), will at any time be required to be made from any payments made by or on behalf of the
Issuer under or with respect to the Notes, including payments of principal, redemption price, purchase
price, interest or premium, the Issuer will pay such additional amounts (the “Additional Amounts”) as
may be necessary in order that the net amounts received in respect of such payments by each holder
(including Additional Amounts) after such withholding or deduction will equal the respective amounts
that would have been received in respect of such payments in the absence of such withholding or
deduction; provided that no Additional Amounts will be payable with respect to:

(1) any Taxes that would not have been imposed but for the existence of any present or former
connection between the holder or beneficial owner of such Note (or, if the holder or
beneficial owner is an estate, nominee, trust, partnership or corporation, between a
fiduciary, settler, beneficiary, partner of, member or shareholder of, or possessor of power
over, the holder or beneficial owner) and the Tax Jurisdiction (including, without limitation,
being a citizen or resident or national of, or carrying on a business or maintaining a
permanent establishment in, or being physically present in, a Tax Jurisdiction) other than a
connection resulting merely from the ownership or holding of such Note, the receipt of
payments with respect to such Note or the enforcement of rights thereunder;

(2) any Taxes imposed or withheld as a result of the failure of the holder or beneficial owner of
the Notes to comply with any written request, made to the relevant holder in writing at least
45 days before any such withholding or deduction would be payable, by the Issuer or any
other Person through whom payment may be made or a relevant taxing authority to provide
timely or accurate information concerning the nationality, residence or identity of such
holder or beneficial owner or to make any valid or timely declaration or similar claim or
satisfy any certification information or other reporting requirement applicable to such
holder or beneficial owner, which is required or imposed by a statute, regulation or
administrative practice of the relevant Tax Jurisdiction as a precondition to exemption from
all or part of such Taxes;

(3) any Note presented for payment (where Notes are in the form of definitive Notes and
presentation is required) more than 30 days after the relevant payment is first made
available for payment to the holder (except to the extent that the holder would have been
entitled to Additional Amounts had the Note been presented on the last day of such 30 day
period);

(4) any estate, inheritance, gift, sale, value added, use, excise, transfer, personal property or
similar Tax;

(5) any Taxes payable otherwise than by deduction or withholding from payments under or with
respect to the Notes;

(6) any Taxes imposed or required to be withheld under Sections 1471 to 1474 (or any
successor provisions or amendments thereof) of the United States Internal Revenue Code of
1986, as amended (the “Code”), including any regulations or other official guidance
thereunder, any law implementing an intergovernmental approach to such Sections, or any
agreements entered into pursuant to Section 1471(b) of the Code;
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(7) any Taxes imposed or withheld as a result of the presentation of any note for payment by or
on behalf of a holder of notes who would have been able to avoid such withholding or
deduction by presenting the relevant note elsewhere; or

(8) any combination of items (1) through (7) above.

In addition, no Additional Amounts shall be paid with respect to a holder who is a fiduciary,
limited liability company or a partnership or other than the sole beneficial owner of the Notes to the
extent that the beneficiary or settlor with respect to such fiduciary, the member of such limited liability
company or partnership or the beneficial owner of the Notes would not have been entitled to Additional
Amounts had such beneficiary, settlor, member or beneficial owner held such Notes directly.

Notwithstanding the foregoing, the limitations on the obligations of the Issuer to pay Additional
Amounts set forth in item (2) above will not apply if the provision of any certification, identification,
information, or other reporting requirement described in such item (2) would be materially more
onerous, in form, in procedure or in the substance of information disclosed, to a holder or beneficial
owner of a Note than comparable information or other reporting requirements imposed under U.S. tax
law, regulations, treaty and administrative practice (such as U.S. Internal Revenue Service Forms
W-8BEN and W-9). In addition, for the avoidance of doubt, no holder or beneficial owner of the Notes
shall be required to provide any form, statement or other information (including, but not limited to,
Form DGT or any successor or similar form) to establish an exemption from or a reduced rate of
Indonesian withholding taxes under a treaty between Indonesia and any applicable jurisdiction.

In addition to the foregoing, the Issuer will pay and indemnify the holder for any present or future
stamp, issue, registration, court or documentary taxes, or any 