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January 2025 (the "Closing Date") for the accounts of their respective accountholders. The Joint Lead Managers (as
defined in "Subscription and Sale™) expect to deliver the Bonds through the facilities of Euroclear and Clearstream,
Luxembourg on or about the Closing Date.

It is expected that the Bonds will be assigned a credit rating of A2 by Moody's Japan K.K. ("Moody's"). A credit
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The Bank accepts responsibility for the information contained in this Offering Circular. To the best of the
knowledge and belief of the Bank (which has taken all reasonable care to ensure that such is the case), the
information contained in this Offering Circular is in accordance with the facts and does not omit anything likely
to affect the import of such information.

The Bank, having made all reasonable enquiries, confirms that this Offering Circular contains all
information with respect to the Bank, the Group (as defined below) and the Bonds which is material in the context
of the issue and offering of the Bonds, the statements contained herein relating to the Bank and the Group are in
every material particular true and accurate and not misleading, the opinions and intentions expressed in this
Offering Circular with regard to the Bank and the Group are honestly held, have been reached after considering
all relevant circumstances and are based on reasonable assumptions, there are no other facts in relation to the
Bank, the Group or the Bonds the omission of which would, in the context of the issue and offering of the Bonds,
make any statement in this Offering Circular misleading in any material respect and all reasonable enquiries have
been made by the Bank to ascertain such facts and to verify the accuracy of all such information and statements.

In this Offering Circular, unless otherwise specified or the context otherwise requires, references to the
"Group" are to the Bank and its consolidated subsidiaries and its affiliate accounted for using the equity method,
taken as a whole.

No person is authorised to give any information or to make any representation not contained in this
Offering Circular and any information or representation not contained in this Offering Circular must not be relied
upon as having been authorised by or on behalf of the Bank or the Joint Lead Managers. Neither the delivery of
this Offering Circular nor any sale made in connection herewith at any time implies that the information contained
herein is correct as of any time subsequent to the date hereof, nor does it imply that there has been no change in
the affairs or the financial position of the Bank or the Group since the date hereof.

This Offering Circular does not constitute an offer of, or an invitation by or on behalf of the Bank or the
Joint Lead Managers to subscribe for, or purchase, any of the Bonds. The distribution of this Offering Circular
and the offering of the Bonds in certain jurisdictions may be restricted by law. Persons into whose possession this
Offering Circular comes are required by the Bank and the Joint Lead Managers to inform themselves about and
to observe any such restrictions. For a description of certain further restrictions on offers and sales of the Bonds
and distribution of this Offering Circular, see "Subscription and Sale".

None of the Fiscal Agent, Paying Agent, Transfer Agent, Registrar (each as defined in "Summary
Information—The Bonds") or, to the fullest extent permitted by law, the Joint Lead Managers, accept any
responsibility whatsoever for the contents of this Offering Circular or for any other statement made or purported
to be made by a Joint Lead Manager or on its behalf in connection with the Bank, the Group or the issue and
offering of the Bonds. Each of the Joint Lead Managers, the Fiscal Agent, the Paying Agent, the Transfer Agent
and the Registrar accordingly disclaims all and any liability whether arising in tort or contract or otherwise (save
as referred to above) which it might otherwise have in respect of this Offering Circular or any such statement.

No action is being taken to permit a public offering of the Bonds or the distribution of this Offering
Circular (in preliminary or final form) in any jurisdiction where action would be required for such purposes. There
are restrictions on the offer and sale of the Bonds and the circulation of documents relating thereto, in jurisdictions
including the United States, the United Kingdom, Japan, Singapore and Hong Kong and to persons connected
therewith. See "Subscription and Sale".

The Bonds have not been and will not be registered under the FIEA and are subject to the Act on Special
Measures Concerning Taxation of Japan (Act No. 26 of 1957, as amended) (the "Special Taxation Measures Act").
The Bonds may not be offered or sold in Japan or to, or for the benefit of, any person resident in Japan, or to
others for reoffering or resale, directly or indirectly, in Japan or to, or for the benefit of, a person resident in Japan,
for Japanese securities law purposes (including any corporation or other entity organized under the laws of Japan)
except pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the
FIEA and any other applicable laws, regulations and governmental guidelines of Japan. In addition, the Bonds are
not, as part of the distribution by the Joint Lead Managers pursuant to the subscription agreement relating to the
Bonds, at any time, to be directly or indirectly offered or sold to, or for the benefit of, any person other than a
beneficial owner that is, (i) for Japanese tax purposes, neither (x) an individual resident of Japan or a Japanese
corporation, nor (y) an individual non-resident of Japan or a non-Japanese corporation that in either case is a
person having a special relationship with the Bank as described in Article 6, Paragraph 4 of the Special Taxation
Measures Act (a "Specially-Related Party of the Bank") or (ii) a Japanese financial institution, designated in
Acrticle 6, Paragraph 11 of the Special Taxation Measures Act.

BY SUBSCRIBING FOR THE BONDS, AN INVESTOR WILL BE DEEMED TO HAVE
REPRESENTED THAT IT IS APERSON WHO FALLS INTO THE CATEGORY OF (i) OR (ii) ABOVE.



The Bonds do not constitute "taxable linked securities™" as prescribed by Article 6, Paragraph 4 of the
Special Taxation Measures Act (being securities for which the amount of interest is to be calculated by reference
to certain indexes (as prescribed by Article 3-2-2, Paragraph 8 of the Cabinet Order No. 43 of 1957, as amended
relating to the Special Taxation Measures Act) relating to the Bank or a Specially-Related Party of the Bank).

Interest payments on the Bonds will generally be subject to Japanese withholding tax unless it is
established that such Bonds are held by or for the account of a beneficial owner that is (i) for Japanese tax purposes,
neither (x) an individual resident of Japan or a Japanese corporation, nor (y) an individual non-resident of Japan
or a non-Japanese corporation that in either case is a Specially-Related Party of the Bank, (ii) a Japanese
designated financial institution described in Article 6, Paragraph 11 of the Special Taxation Measures Act which
complies with the requirement for tax exemption under that paragraph or (iii) a Japanese public corporation, a
Japanese financial institution or a Japanese financial instruments business operator described in Article 3-3,
Paragraph 6 of the Special Taxation Measures Act which complies with the requirement for tax exemption under
that paragraph.

Interest payments on the Bonds to an individual resident of Japan, to a Japanese corporation not described
in the preceding paragraph, or to an individual non-resident of Japan or a non-Japanese corporation that in either
case is a Specially-Related Party of the Bank will be subject to deduction in respect of Japanese income tax at a
rate of 15.315 per cent. of the amount of such interest.

The Bonds have not been and will not be registered under the Securities Act. Subject to certain exceptions,
the Bonds may not be offered or sold within the United States or to U.S. persons (as defined in Regulation S). The
Bonds are being offered and sold outside the United States to non-U.S. persons in reliance on Regulation S. See
"Subscription and Sale".

UK MIFIR product governance / Professional investors and ECPs only target market: Solely for
the purposes of the manufacturer's product approval process, the target market assessment in respect of the Bonds
has led to the conclusion that: (i) the target market for the Bonds is only eligible counterparties, as defined in the
FCA Handbook Conduct of Business Sourcebook ("COBS"), and professional clients, as defined in Regulation
(EU) No. 600/2014 as it forms part of domestic law by virtue of the EUWA ("UK MiFIR"); and (ii) all channels
for distribution of the Bonds to eligible counterparties and professional clients are appropriate. Any person
subsequently offering, selling or recommending the Bonds (a "distributor") should take into consideration the
manufacturer's target market assessment; however, a distributor subject to the FCA Handbook Product
Intervention and Product Governance Sourcebook is responsible for undertaking its own target market assessment
in respect of the Bonds (by either adopting or refining the manufacturer's target market assessment) and
determining appropriate distribution channels.

There are restrictions on the offer and sale of the Bonds in the United Kingdom. All applicable provisions
of the Financial Services and Markets Act 2000 (the "FSMA") with respect to anything done by any person in
relation to the Bonds in, from or otherwise involving the United Kingdom must be complied with. See
"Subscription and Sale".

NOTICE TO CAPITAL MARKETS INTERMEDIARIES AND PROSPECTIVE INVESTORS
PURSUANT TO PARAGRAPH 21 OF THE HONG KONG SFC CODE OF CONDUCT

Important Notice to Prospective Investors: Prospective investors should be aware that certain
intermediaries in the context of this offering of the Bonds, including certain Joint Lead Managers, are “capital
market intermediaries" ("CMIs") subject to Paragraph 21 of the Code of Conduct for Persons Licensed by or
Registered with the Securities and Futures Commission of Hong Kong (the "Code™). This notice to prospective
investors is a summary of certain obligations the Code imposes on such CMls, which require the attention and
cooperation of prospective investors. Certain CMIs may also be acting as "overall coordinators” (*OCs") for this
offering and are subject to additional requirements under the Code.

Prospective investors who are the directors, employees or major shareholders of the Bank, a CMI or its
group companies would be considered under the Code as having an association (an "Association") with the Bank,
the CMI or the relevant group company. Prospective investors associated with the Bank or any CMI including its
group companies should specifically disclose this when placing an order for the Bonds and should disclose, at the
same time, if such orders may negatively impact the price discovery process in relation to this offering. Prospective
investors who do not disclose their Associations are hereby deemed not to be so associated. Where prospective
investors disclose their Associations but do not disclose that such order may negatively impact the price discovery
process in relation to this offering, such order is hereby deemed not to negatively impact the price discovery
process in relation to this offering.



Prospective investors should ensure, and by placing an order, prospective investors are deemed to confirm
that, orders placed are bona fide, are not inflated, and do not constitute duplicated orders (i.e. two or more
corresponding or identical orders placed via two or more CMIs). If a prospective investor is an asset management
arm affiliated with any Joint Lead Manager, such prospective investor should indicate when placing an order if it
is for a fund or portfolio where the Joint Lead Manager or its group company has more than 50 per cent. interest,
in which case it will be classified as a "proprietary order” and subject to appropriate handling by CMIs in
accordance with the Code and should disclose, at the same time, if such "proprietary order" may negatively impact
the price discovery process in relation to this offering. Prospective investors who do not indicate this information
when placing an order are hereby deemed to confirm that their order is not such a "proprietary order”. If a
prospective investor is otherwise affiliated with any Joint Lead Manager, such that its order may be considered to
be a "proprietary order” (pursuant to the Code), such prospective investor should indicate to the relevant Manager
when placing such order. Prospective investors who do not indicate this information when placing an order are
hereby deemed to confirm that their order is not such a "proprietary order". Where prospective investors disclose
such information but do not disclose that such "proprietary order" may negatively impact the price discovery
process in relation to this offering, such "proprietary order" is hereby deemed not to negatively impact the price
discovery process in relation to this offering.

Prospective investors should be aware that certain information may be disclosed by CMIs (including
private banks) which is personal and/or confidential in nature to the prospective investor. By placing an order,
prospective investors are deemed to have understood and consented to the collection, disclosure, use and transfer
of such information by the Joint Lead Managers and/or any other third parties as may be required by the Code,
including to the Bank, any OCs, relevant regulators and/or any other third parties as may be required by the Code,
it being understood and agreed that such information shall only be used for the purpose of complying with the
Code, during the bookbuilding process for this offering. Failure to provide such information may result in that
order being rejected.

STABILISATION

IN CONNECTION WITH THE ISSUE OF THE BONDS, DAIWA CAPITAL MARKETS EUROPE
LIMITED (THE "STABILISING MANAGER") (OR PERSONS ACTING ON BEHALF OF THE
STABILISING MANAGER) MAY OVER-ALLOT BONDS OR EFFECT TRANSACTIONS WITH A VIEW
TO SUPPORTING THE MARKET PRICE OF THE BONDS AT A LEVEL HIGHER THAN THAT WHICH
MIGHT OTHERWISE PREVAIL. HOWEVER, STABILISATION ACTION MAY NOT NECESSARILY
OCCUR. ANY STABILISATION ACTION MAY BEGIN ON OR AFTER THE DATE ON WHICH
ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF THE OFFER OF THE BONDS IS MADE AND,
IF BEGUN, MAY CEASE AT ANY TIME, BUT IT MUST END NO LATER THAN THE EARLIER OF 30
DAYS AFTER THE ISSUE DATE OF THE BONDS AND 60 DAYS AFTER THE DATE OF THE
ALLOTMENT OF THE BONDS. ANY STABILISATION ACTION OR OVER- ALLOTMENT MUST BE
CONDUCTED BY THE STABILISING MANAGER (OR PERSONS ACTING ON BEHALF OF THE
STABILISING MANAGER) IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES.

DISCLOSURE OF DEMAND AND ALLOCATION
Each prospective investor who places an order for the Bonds consents to the disclosure by the Joint Lead

Managers to the Bank of the prospective investor's identity, the details of such order and the actual amount of
Bonds subscribed, if any.



PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Unless otherwise stated, references in this Offering Circular to "U.S. dollar”, "U.S.$" and "$" are to the
lawful currency of the United States of America, references to "yen" and "¥" are to the lawful currency of Japan,
and references to "S$" and "SGD" are to the lawful currency of Singapore.

In this Offering Circular, "billion™ means thousand million, and, unless otherwise specified, in respect of
the financial statements and amounts reproduced directly therefrom, where financial information is presented in
millions of yen, amounts of less than one million have been rounded down to the nearest one million, and where
financial information is presented in one hundred millions (one-tenth of a billion) of yen, amounts of less than
one-tenth of a billion have been rounded down to the nearest one-tenth of a billion, except that, in certain cases,
the rounding has been adjusted to make the total of individual figures equal to the total figure representing the
aggregate of those individual figures. In cases where financial information other than those reproduced directly
from the financial statements is presented in one hundred millions (one-tenth of a billion) of yen, amounts of less
than one-tenth of a billion have been rounded down to the nearest one-tenth of a billion, and the total of individual
figures may not equal to the total figure representing the aggregate of those individual figures. All other figures
and percentages, including operating data, have been rounded up or down (in the case of percentages, to the nearest
0.1 per cent. or to the nearest 0.01 per cent., with five-hundredths or five-thousandths, respectively, of a per cent.
being rounded upwards), unless otherwise specified; however, certain percentages in tables may have been
rounded otherwise than to the nearest 0.1 per cent. or 0.01 per cent., as the case may be, to make the total of the
relevant items equal to 100 per cent.

The Bank's fiscal year end is 31 March. The Bank's financial statements are prepared in accordance with
accounting principles generally accepted in Japan ("Japanese GAAP"), which differ in certain material respects
from generally accepted accounting principles in certain other countries. Potential investors should consult their
own professional advisers for an understanding of the difference between Japanese GAAP and IFRS Accounting
Standards ("IFRS"), or generally accepted accounting principles in other jurisdictions and an understanding of
how those differences might affect the financial information contained herein. See "Investment Considerations—
Considerations Relating to the Group's Financial Statements—Differences in generally accepted accounting
principles".

This Offering Circular contains the audited consolidated financial statements of the Group, prepared and
presented in accordance with Japanese GAAP, as of and for the fiscal year ended 31 March 2024 (with
comparative information as of and for the fiscal year ended 31 March 2023) and as of and for the fiscal year ended
31 March 2023 (with comparative information as of and for the fiscal year ended 31 March 2022), and the audit
reports with respect thereto included herein at pages F-2 and F-60 (the "Audited Consolidated Financial
Statements").

This Offering Circular also contains the unaudited semi-annual consolidated financial statements of the
Group as of and for the six-month period ended 30 September 2024 (with comparative information as of 31 March
2024 and for the six-month period ended 30 September 2023) and the review report with respect thereto included
herein at page Q-2 (the "Unaudited Semi-Annual Consolidated Financial Statements"). The Unaudited Semi-
Annual Consolidated Financial Statements have not been audited by the Bank's independent auditor. In addition,
compared to the Audited Consolidated Financial Statements, the Unaudited Semi-Annual Consolidated Financial
Statements omit certain disclosures required under Japanese GAAP, including some of the notes. Accordingly,
the Unaudited Semi-Annual Consolidated Financial Statements are not wholly comparable with the Audited
Consolidated Financial Statements and should not be so compared. The Unaudited Semi-Annual Consolidated
Financial Statements should not be relied upon by investors to provide the same quality of information as financial
statements that have been subject to an audit. Potential investors are advised to exercise caution when using such
information to evaluate the financial condition and results of operations of the Group, and should not place undue
reliance upon such information.

In this Offering Circular unless otherwise stated or the context requires, the description of the Bank's
business and financial information relating to the Bank contained herein are given on a consolidated basis. Certain
information relating to the Bank is only available on a non-consolidated basis and is identified as such in this
Offering Circular.

Fiscal Years

In certain diagrams contained in this Offering Circular, references to "FY" are to the fiscal years ended
31 March of the year immediately after the number indicated (i.e., "FY2023" refers to the fiscal year ended 31
March 2024).



Segment Data

The Group organises its business into three reportable segments: "consumer banking"”, “"corporate
banking™ and "market trading".

In cases where funds are raised by the market trading segment and are utilised in the consumer banking
or the corporate banking segments, certain profit and loss determined by internal accounting rule is allocated to
each operating segment for the purpose of performance measurement. Disclosure of segment assets is omitted
because the Group does not allocate assets to each segment.

In this Offering Circular, unless otherwise specifically stated, profit and loss information for each segment,
including with respect to gross operating profit and credit cost is presented as follows:

e Consolidated results of the consumer banking unit and the corporate banking unit contain
operating results of a credit guarantee company which is a subsidiary of Resona Holdings and
not part of the Group.

e  Gross operating profit of the corporate banking segment excludes gains on disposal of bad loans
for trust accounts.

e Gross operating profit of the market trading segment contains some portion of gains/losses on
equity securities.

o References to "Other" in respect of segments, includes all other departments, such as
management office, which are not operating segments.

o Depreciation expense is included in general and administrative expenses.
Non-GAAP Financial Measures and Ratios

This Offering Circular includes presentation of certain financial measures including gross operating
profit, non-consolidated gross operating profit, actual net operating profit, non-consolidated actual net operating
profit, credit cost, net operating profit less credit cost, non-consolidated non-performing loans ("NPL"), non-
consolidated operating expenses, and Core Capital (as defined in "Supervision and Regulation—Regulation
Regarding Capital Adequacy—Capital Adequacy"), and ratios such as non-consolidated loans to deposits ratio,
credit cost ratio, non-consolidated NPL ratio, non-consolidated net NPL ratio, non-consolidated cost income ratio,
consolidated capital adequacy ratio, consolidated Core Capital ratio and common equity tier 1 ("CET1") ratio. It
should be noted that such measures and ratios are not measures of operating performance or liquidity defined by
generally accepted accounting principles and may not be comparable to similarly titled measures presented by
other companies.
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FORWARD-LOOKING STATEMENTS

Many of the statements included in this Offering Circular contain forward-looking statements and
information identified by the use of terminology such as "may", "might”, "will", "expect”, "intend", "plan",
"estimate"”, "anticipate”, "project”, "believe” or similar phrases. The Bank bases these statements on beliefs as
well as assumptions made using information currently available to the Bank. As these statements reflect the Bank's
current views concerning future events, these statements involve risks, uncertainties and assumptions. The Bank's
or the Group's actual future performance could differ materially from these forward-looking statements. Important
factors that could cause actual results to differ from the Bank's expectations include those risks identified in
"Investment Considerations” and the factors discussed in "Recent Business" and "Business”, as well as other
matters not yet known to the Bank or not currently considered material to the Group by the Bank. The Bank does
not undertake to review or revise this Offering Circular or any forward-looking statements contained in this
Offering Circular to reflect future events or circumstances. The Bank cautions prospective investors in the offering
not to place undue reliance on these forward-looking statements. All written and oral forward-looking statements
attributable to the Bank or persons acting on the Bank's behalf are qualified in their entirety by these cautionary
statements.
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SUMMARY INFORMATION

The following summary does not purport to be complete and is qualified in its entirety by, and is subject
to, the more detailed information and financial statements and the notes thereto contained elsewhere in this
Offering Circular. For a discussion of certain factors that should be considered by prospective investors in
connection with an investment in the Bonds, see "Investment Considerations".

RESONA BANK, LIMITED

The Bank is a wholly owned subsidiary of Resona Holdings, Inc. ("Resona Holdings"), and together with
the other consolidated subsidiaries and equity method affiliates of Resona Holdings, forms part of the Resona
Group (the "Resona Group™). Resona Holdings is a financial services holding company which, through the Resona
Group, including the Bank, offers a broad range of financial services, focused primarily on commercial and trust
banking businesses in Japan.

The Group's operations are principally divided into the following three reporting segments:

. Consumer banking, being the business of providing services to individual customers, including
consulting services regarding consumer loans, asset management and asset succession. For the
six-month period ended 30 September 2024, the Group's gross operating profit in this segment
amounted to ¥82,342 million.

. Corporate banking, being the business of providing services to corporate customers, including
supporting their business growth by providing services regarding corporate loans, trust asset
management, real estate business, corporate pensions and asset succession. For the six-month
period ended 30 September 2024, the Group's gross operating profit in this segment amounted
to ¥139,157 million.

. Market trading, being the business of trading in financial markets, transacting in short-term
lending, borrowing, bond purchase and sale, and derivatives trading. For the six-month period
ended 30 September 2024, the Group's gross operating loss in this segment amounted to ¥27,934
million.

As of 30 September 2024, the Bank had four consolidated subsidiaries and one affiliate accounted for by
the equity method.

For the fiscal year ended 31 March 2024, the Group's total income, net income and net income attributable
to owners of parent amounted to ¥555,794 million, ¥94,334 million and ¥95,192 million, respectively. For the
six-month period ended 30 September 2024, the Group's total income, net income and net income attributable to
owners of parent amounted to ¥307,980 million, ¥62,406 million and ¥61,515 million, respectively.

The Bank's registered office is located at 2-1, Bingomachi 2-chome, Chuo-ku, Osaka, 540-8610, Japan.




ISSUer ...............

Securities Offered.......ccccccvvvvvvvvvviieinnnn.

Issue Price........
Closing Date.....

Interest.............

Use of Proceeds

THE OFFERING
Resona Bank, Limited

U.S.$300,000,000 in aggregate principal amount of 4.983
per cent. Bonds due 2028.

100 per cent.
On or about 22 January 2025.

The Bonds will bear interest from 22 January 2025 at the
rate of 4.983 per cent. per annum payable semi-annually in
arrear on 22 January and 22 July in each year, with the first
interest payment to be made on 22 July 2025.

It is expected that the Global Certificate will be deposited
with, and registered in the name of, or a nominee for, a
common depositary for Euroclear and Clearstream,
Luxembourg on or about the Closing Date.

The Bonds will be issued in registered form, evidenced by
the Global Certificate. Definitive Certificates will only be
available in certain limited circumstances. See "Summary
of Provisions Relating to the Bonds While in Global Form™.

Approval in-principle has been received for the listing of
the Bonds on the SGX-ST.

The Bonds will be traded on the SGX-ST in a minimum
board lot size of U.S.$200,000 for so long as the Bonds are
listed on the SGX-ST.

It is expected that the Bonds will be assigned a credit rating
of A2 by Moody's. A credit rating is not a recommendation
to buy, sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time by the
assigning rating agency.

The net proceeds from the issue of the Bonds are estimated
to amount to approximately U.S.$299 million, and are
expected to be used for general corporate purposes.




Negative Pledge.........ccoovvvvveriveninennnnn,

Redemption at Maturity.......................

Redemption for Taxation Reasons.......

Cross Default...........oceevvvvieeiiieiiiiiiee,

TaxatioN......coooveeeeiiieeee e

Governing Law........cccoccvvvveiveivennennn,

JUrisdiCtion......cccvveveeeeiieciiiee e

THE BONDS

The Bonds will be issued in registered form, in
denominations of U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof.

4.983 per cent. per annum.

The Bonds constitute direct, unconditional, unsubordinated
and (subject to Condition 2) unsecured obligations of the
Bank and shall at all times rank pari passu and without any
preference among themselves.

The payment obligations of the Bank under the Bonds shall,
save for such exceptions as may be provided by applicable
legislation and (subject to Condition 2) at all times rank at
least equally with all its other present and future unsecured
and unsubordinated obligations.

So long as any of the Bonds remain outstanding, the Bank
will not create or permit to subsist any mortgage, charge,
pledge or other security interest for the benefit of the holders
of any Relevant Debt (as defined in Condition 2) without in
any such case at the same time, the Bonds are (x) equally
and rateably secured so as to rank pari passu with such
Relevant Debt or guarantee or indemnity or like obligation
thereof or (y) provided with such other security as shall be
approved by an Extraordinary Resolution (as defined in
Condition 3.1). See Condition 2.

Unless the Bonds have previously been redeemed or
purchased and cancelled, or become due and repayable, the
Bank will redeem the Bonds at 100 per cent. of their
principal amount on 22 January 2028.

If the Bank has or will become obliged to pay any
Additional Amounts (as defined in Condition 7.1) in
accordance with Condition 7.1 as a result of any change in,
or amendment to, the laws or regulations of Japan or any
political subdivision or any authority thereof or therein
having power to tax, or any change in the application or
official interpretation of such laws or regulations, which
change or amendment becomes effective on or after 9
January 2025, and the Bank is unable to avoid such
obligation by taking reasonable measures available to it, the
Bank may, at any time, having given not less than 30 day's
nor more than 60 days' prior irrevocable notice to the
Bondholders in accordance with Condition 14, redeem all,
but not some only, of the Bonds then outstanding at 100 per
cent. of their principal amount. See Condition 5.2.

The Bonds are subject to a cross default in respect of
indebtedness for money borrowed by the Bank in respect of
amounts of at least U.S.$50,000,000 (or its equivalent in any
other currency or currencies). See Condition 8.3.

All payments by the Bank in respect of the Bonds will be
made without any deduction for withholding taxes of Japan,
except to the extent described in Condition 7.1.

English law.

English courts.
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INVESTMENT CONSIDERATIONS

Prior to making an investment decision, prospective investors should carefully consider, along with the
other information set forth in this Offering Circular, the following considerations:

Considerations Relating to the Group and its Business
Economic conditions inside and outside of Japan

The Group's results of operations are affected to a large degree by financial and economic conditions
inside and outside of Japan, which are influenced by various factors such as fiscal and monetary policies and
geopolitical events. There is a possibility of a further slowdown in the global economy triggered by deteriorating
relations between the United States and China, the conflict in Ukraine and the Middle East, slowing economic
growth in various countries and increasing geopolitical tensions in Asia and the Middle East. In addition, costs
are rising across a wide range of sectors due to increases in resource prices. Furthermore, the cost of imports for
companies may increase due to the fragmentation of supply chains and a slowdown in international trade, both of
which were exacerbated during the COVID-19 pandemic. In addition, failures of certain large banks in recent
times have in some cases resulted in decreased confidence in banks among depositors, other counterparties and
investors, as well as significant disruption, volatility and reduced valuations of equity and other securities of banks
in the capital markets.

Recent inflationary pressures and supply shortages are also significantly affecting Japanese and global
economic conditions, at times leading to tight monetary policy and high levels of volatility in global financial
markets. In Japan, notwithstanding recent tightening measures (in March 2024, the Bank of Japan ("BOJ")
announced that it would end its yield curve control and negative interest rate policy and in July 2024, the BOJ
further announced that it would raise the target for the uncollateralised call rate to around 0.25 per cent., as well
as its plan to reduce the amount of monthly purchases of Japanese government bonds to ¥3 trillion by the first
quarter of 2026), the BOJ has generally maintained an accommodative monetary policy, and the divergence in
interest rates between Japan and other global economies contributed to a significant weakening of the yen against
other major currencies. Further or persistent depreciation of the yen may have detrimental effects for the Japanese
economy, including from more expensive imports and increased energy prices. Any further increase in interest
rates by the BOJ or conversely, further depreciation of the yen to the extent the BOJ prolongs its accommodative
stance, could in turn further impact economic conditions in Japan. The long-term impact of such issues as well as
others (including Japan's continuing demographic challenges, such as an aging workforce and population
decrease, and high levels of public debt and associated debt servicing payments) on Japan's economy, trade
balance, interest rates and fiscal position (including as a result of Japan's recent fiscal and monetary policy),
remains uncertain.

In such an environment, if conditions in the Japanese and global financial markets and economies
deteriorate further, or if their recovery is delayed, loan assets may deteriorate and business operations may stagnate
due to credit contraction in financial and capital markets, significant fluctuations in bond and stock markets and
foreign exchange rates, declines in land and stock prices due to economic stagnation and deterioration, and
increases in corporate and personal bankruptcies. The Group's funding, business performance, results of
operations and financial condition may be adversely affected by these factors.

Changes in interest rates

The Group's profitability is dependent to a large extent upon net interest income, which is the difference
between interest earned on loans, securities and other interest-earning assets, and interest paid on deposits,
borrowings and other interest-bearing liabilities. As interest-earning assets and interest-bearing liabilities have
different maturities and interest rate settings, the Group's profitability may be adversely affected by fluctuations
in interest rates. In addition, if interest rates rise, demand for loans may decline, and the business performance and
financial position of borrowers may deteriorate due to an increase in the interest burden on loans, and the increase
in non-performing loans may adversely affect the Group's business performance, results of operations and
financial condition.

Interest rates in Japan have been the subject of significant consideration and policy changes in recent
times (see "—Economic conditions inside and outside of Japan") and such changes and their impact may be
difficult to predict and may a have significant impact on the business of the Group for the reasons described above.
If significant or unexpected changes in interest rates were to occur in the future due to such policy changes by
central banks or due to other factors, the Group's business performance, results of operations and financial
condition could be adversely affected.



Increase in competition

The competitive environment in Japan's financial services market is becoming increasingly challenging
due to factors such as a mergers, reorganisations, and business alliances among financial institutions, the
acceleration of efforts toward sustainability transformation such as carbon neutrality, declining and aging
population and what is considered to be the end of an historically prolonged low-interest-rate environment.

The Group's major competitors include:

. Japan's largest banking groups: Mitsubishi UFJ Financial Group, Mizuho Financial Group and
Sumitomo Mitsui Financial Group are considerably larger than the Bank in terms of assets,
customer base, number of branches, number of employees, and various other aspects. In addition,
these banking groups offer various other services, including investment banking operations and
securities subsidiaries or affiliates.

. Major investment banks: The Bank competes with domestic and foreign investment banks in
various business areas, including corporate advisory services.

. Trust bank and other retail banking institutions: These include the Sumitomo Mitsui Trust Bank
group, the Aozora Bank group, SBI Shinsei Bank group, internet banks and regional banks.

o Japan Post Bank, government-controlled and government-affiliated entities: JAPAN POST
BANK Co., Ltd. ("Japan Post Bank™), which has taken over the banking service from Japan
Postal Services Corporation, remains Japan's single largest deposit-taking institution. Other
government controlled or affiliated entities with which the Bank competes include the
Development Bank of Japan.

. Other financial services providers: The Bank also competes directly or through its subsidiaries
and affiliates, with securities companies, asset management companies, M&A advisory
companies, loan servicing companies, consumer finance companies and other types of financial
service providers.

The Group is in competition with a number of financial service companies, some of which are considered
to have an advantage over the Group. In addition, with the progress of deregulation and digital transformation,
companies from other industries that have not been seen in the past (such as telecommunications companies and
retailers) are entering the banking and payments businesses, and competition is expected to intensify further. For
example, in recent years, the emergence of Fintech companies as well as services created by platformers such as
Amazon, Rakuten and Aeon present new competition, particularly in payment and e-money / cashless services.

As the Group seeks to undergo a digital transformation and strengthen its foothold on in internet services,
it faces competition from a large number of banks and other financial institutions which have similar or more
established online presence. In the area of online banking where physical branch networks and longstanding
customer relationships are not as important, the Group may be increasingly required to compete on pricing and
convenience.

As competition in the domestic financial services market is expected to intensify, there is no guarantee
that the Group will be able to respond effectively to current or future competitors. There is a risk that a decline in
fees and commissions, in particular in respect of the fees which the Group derives from its settlement-related,
succession-related and assets under management-related businesses, due to intensifying competition will put
downward pressure on earnings. The Group also faces competition from other banks in terms of interest rates on
loans and deposits, and intensifying competition may lead to lower interest rates on loans and higher interest rates
on deposits, which may put pressure on the Group's profitability. Any of these factors may materially adversely
affect the Group's business, results of operations and financial condition.

Exposure to market and foreign exchange rate fluctuations

The Group invests in, manages and trades a variety of financial instruments, including domestic and
overseas bonds, funds and derivatives. Such investments also include shareholdings in public companies, which
can be considered "cross-shareholdings" as the Bank receives its own capital through public markets (through the
Bank's parent holding company, Resona Holdings, Inc.). Income or gains/losses from these operations is affected
by fluctuations in interest rates, exchange rates, bond prices, stock prices, volatility, and changes in the correlation
between various assets. For example, a rise in interest rates would generally have a negative impact on the value
of the Group's bond portfolio (and in particular, increases in Japanese yen interest-rates would have a negative
impact on the Group's portfolio of Japanese government bonds, which make up a significant portion of the Group's
bond portfolio). Furthermore, in the event of a downgrade in the credit rating of Japanese government bonds and



other debt securities held by the Group, or a default, or the liquidity of these securities declining significantly
where it is difficult to adjust positions, the Group's business performance may be adversely affected. Further, the
Bank's holdings of shares in listed companies may be affected by market fluctuations and the business
environment affecting the relevant companies; should the market price of shares held by the Bank decline
significantly, the Bank may be required to record an impairment loss; further, given the increasing governmental
and market pressure on banks to dispose of their "cross-shareholdings”, if the Bank were to dispose of its holdings
of shares at a time when the market prices of the relevant shares are low, then it may be required to record losses
in respect thereof. In addition, if the market fluctuates beyond the Group's expectations due to changes in monetary
policy or other factors, the Group may suffer losses beyond its expectations.

In addition, a certain proportion of assets and liabilities of the Group are denominated in foreign
currencies (including the currencies of jurisdictions where no members of the Group are incorporated). Substantial
foreign exchange rate fluctuations may adversely affect the Group's results of operations and financial condition.
Further, the Group is exposed to settlement risk where a time lag exists upon settlement of its foreign currency
transactions. In the event that settlement is difficult due to large-scale system failures and financial system
uncertainties, among other factors, the Group's results of operations and financial condition may be adversely
affected.

Liquidity risk

The Group requires liquidity in order to finance its operations. Like many other banks, the majority of
the Bank's liabilities consist of deposits which are payable at immediate or short notice whereas its loans and
investment assets tend to have much longer maturities. It is necessary for the Group to seek to manage its assets
and liabilities to account for such differences, including in respect of market changes such as potential increases
in Japanese yen interest rates, and it is possible that the Group may not be successful in predicting or managing
such events effectively. Adverse market and economic conditions may limit or adversely affect the Group's access
to liquidity required to operate its business. Under those conditions, the Group may temporarily or for an extended
period of time be unable to obtain liquidity, or can only do so at a significantly higher interest rate. In addition,
the Group may be required to sell its financial assets at unfavourable prices in order to raise funds.

Exposure to particular sectors or borrowers

Certain sectors of the Bank's loan portfolio account for a larger proportion of its loan portfolio than others,
including (i) real estate business (including apartment and condominium loans as well as the real estate leasing
business), (ii) manufacturing and (iii) wholesale and retail trade, which accounted for 22.47 per cent., 10.73 per
cent. and 9.74 per cent., respectively, of the Bank's outstanding domestic loan portfolio on a consolidated basis as
of 31 March 2024,

In particular, the relative importance of the real estate business sector to the Group remained high in the
last 3 financial years, amounting to 23.89 per cent., 23.11 per cent., and 22.47 per cent., respectively, on a
consolidated basis as of 31 March 2022, 2023 and 2024. Such concentration on the real estate business sector may
result in a material adverse effect on the Group's operational result if the value of collateral is affected by natural
disasters, if the volume of new construction declines due to an economic slowdown or in the event of any other
negative developments in the real estate market.

Domestic or global economic conditions affecting these industries or large borrowers may have a
particular impact on the Bank's credit costs and results of operations. In addition, any increased credit costs due
to potential deterioration of customer performance as a result of policies, laws and regulations associated with the
transition to a carbon-free society, or changes in the market, may have an adverse impact on the Bank's operational
results.

Non-performing loans (*"NPLs'") and credit-related expenses

If any of the following factors occur, this may result in an increase in the balance of the Group's NPLs
and credit related expenses and therefore its credit costs:

o domestic (in particular, the greater Tokyo metropolitan area and the Kansai region, in which the
Group predominantly operates) and overseas economies deteriorate;

o economic conditions in the particular industries in which the borrowers operate deteriorate;

o the business results of borrowers fall below the Group's expectations, for reasons specific to the
borrowers or the business results of borrowers deteriorate as a result of unforeseen contingencies;



o the creditworthiness of borrowers deteriorates beyond expectation due to the failure of borrowers
to successfully implement restructuring plans, or such restructuring plans are forced to be
suspended as a result of the withdrawal of support by financial institutions;

. the creditworthiness of borrowers may decline if the value of the underlying assets for the loan
declines due to deterioration in domestic or overseas real estate market conditions that exceeds
the Group's expectations;

o the creditworthiness of borrowers may decline if they do not implement appropriate or effective
corporate governance processes and procedures;

. the creditworthiness of borrowers may decline if they have been slow to respond with regard to
decarbonisation and human rights considerations; or

. the creditworthiness of borrowers deteriorates as a result of major societal events or crises, such
as wars or the outbreak of a pandemic.

The Group's allowances for loan and other credit losses may be insufficient.

The Group maintains a reserve for loan losses based on historical default rates, the financial condition of
the borrowers, the value of collateral held by the borrowers, and assumptions and forecasts regarding economic
trends. In the event that the Group needs to change its assumptions and forecasts, such as if the economic
environment deteriorates beyond the Group's expectations (see "—Economic conditions inside and outside of
Japan"), or if the financial condition of its borrowers deteriorate beyond the Group's expectations, or if the value
of collateral held by the Group declines, or as a consequence of other factors, the Group may be required to
increase its allowance for loan losses.

Capital adequacy requirements

The Bank and Resona Holdings are required to maintain capital adequacy ratio at or above a minimum
level specified in the applicable capital adequacy guidelines of the Financial Services Agency (the "FSA™). These
guidelines provide for minimum target ratios of capital to risk-weighted assets on a consolidated basis for Japanese
banks and bank holding companies and on a non-consolidated basis for Japanese banks. The phase-in of new
regulations implementing Basel |1l (as to which see below) has increased the stringency of certain capital
requirements applicable to the Bank, including the calculation of its capital adequacy ratios, and future regulation
could further increase such standards. In particular, in December 2017, the Group of Central Bank Governors and
Heads of Supervision endorsed the outstanding Basel |11 regulatory reforms, which include revised frameworks
for calculating credit risk, risk-weighted assets and operational risk and introduction of the concept of the output
floor. Such reforms are in the process of being implemented in Japan, and the Bank and Resona Holdings have
applied such revised standards (beginning with a five-year phase-in period) from 31 March 2024.

Under the FSA's capital adequacy guidelines, banks which do not have branches or subsidiaries located
overseas with full-time officers or employees ("Domestic Banks"), including the Bank, are required to maintain a
minimum Core Capital ratio of 4.0 per cent. on a consolidated and non-consolidated basis. In addition, bank
holding companies which do not hold banks which have branches or subsidiaries located overseas with full-time
officers or employees as subsidiaries ("Domestic Bank Holding Companies™), including Resona Holdings, are
required to maintain a minimum Core Capital ratio of 4.0 per cent. on a consolidated basis.

The Bank's consolidated Core Capital ratio as of 31 March 2024 and 30 September 2024 were 12.40 per
cent. and 12.69 per cent., respectively. In addition, Resona Holdings' consolidated Core Capital ratio as of 31
March 2024 and 30 September 2024 was 12.85 per cent. and 13.13 per cent., respectively.

Furthermore, as the Bank and Resona Holdings have adopted the internal ratings-based approach to
calculate their credit risk-weighted assets, in addition to the Core Capital ratio described above, the Bank and
Resona Holdings are both required to maintain a CET1 ratio of 4.5 per cent. or more, on a consolidated basis for
the Bank and Resona Holdings and on a non-consolidated basis for the Bank, under the FSA's capital adequacy
guidelines. Resona Holdings' consolidated CET1 ratio (on a transitional arrangements basis) as of both 31 March
2024 and 30 September 2024 was 15.38 per cent. Resona Holdings' consolidated CET1 ratio (on a full
enforcement basis) was 12.10 per cent. as of 31 March 2024 and 12.08 per cent. as of 30 September 2024.

Factors that may affect the Bank's or Group's capital adequacy ratio in the future include, but are not
limited to, the following:

. Future changes in capital adequacy regulations;



. The Bank's or Resona Holdings' future financial results and performance and the future make-up
of their assets and liabilities; and

. The Bank's and Resona Holdings' future strategic partnerships or mergers and acquisitions.

If the Bank's or Resona Holdings' Core Capital ratios or other regulatory ratios fall below specified levels,
the FSA may require the Bank or Resona Holdings, as the case may be, to implement various corrective measures,
including, depending on the level of deficiency, restrictions on the Bank's or Resona Holdings' capital distributions
or suspension of all or part of the Bank's or Resona Holdings' business operations, which may affect the Bank's
or Resona Holdings' ability to fulfil contractual obligations or may result in restrictions on the Bank'’s or Resona
Holdings' businesses. The calculation of the Bank or Resona Holdings' regulatory ratios are also subject to systems
and internal controls over financial reporting and involve various estimates and judgments by the Bank's
management and that of Resona Holdings. Deficiencies in such systems, controls, estimates or judgments could
lead to revisions in the Bank's regulatory ratios that the Bank or Resona Holdings have published or submitted to
regulatory authorities, and could result in other regulatory actions, all of which could adversely affect the Bank's
reputation, financial condition or results of operations.

For details of the Bank's or Resona Holdings' capital adequacy ratios and the related regulatory
guidelines, see "Supervision and Regulation— Regulation Regarding Capital Adequacy".

The Group is subject to extensive regulation as a financial institution

The Group remains subject to extensive regulations and oversight as a financial institution. In particular,
the Bank and its subsidiaries and affiliates are subject to capital adequacy rules, the Banking Act of Japan (Act
No. 59 of 1981, as amended) (the "Banking Act") and a variety of other general banking regulations imposed by
the financial authorities. In addition, the Group remains subject to regulations related to the scope of non- banking
activities, which could constrain it from pursuing otherwise attractive business opportunities. Any failure to
comply with relevant laws and regulations could result in sanctions, penalties or other adverse consequences,
including harm to the Group's reputation. Future changes in laws and regulations or fiscal or other policies and
their effects on the Group are unpredictable and beyond the Group's control.

The FSA and other regulatory authorities also have the authority to inspect the Group's operations
generally and the Bank's classifications of loans and receivables. The FSA may encourage the Bank to apply
stricter evaluation standards in the future, which could result in an increase in impaired loans and receivables and
credit costs.

Adverse regulatory developments or changes in government policies, economic controls or accounting rules

The Group conducts its businesses in accordance with currently applicable laws and regulations. Changes
in, or introduction of, applicable laws, regulations, policies, voluntary codes of practice and interpretations,
accounting standards and the tax system in or outside of Japan, may affect the Group's business operations and
capital adequacy ratio, which in turn may affect the Group's business, results of operations and financial condition.

The Group currently applies Japanese GAAP for its financial reporting. The Group is conducting
investigations into the degree of impact and identifying issues in preparation for the application of IFRS at some
point in the future. The Group has not determined the timing of application of IFRS. If at any point in the future
the Group were to apply IFRS for its financial reporting, the Group's business, results of operations and financial
condition may be adversely affected.

Downgrade of credit ratings

Certain of the Bank's credit ratings are subject to the country ceiling of Japan and may be affected if the
sovereign credit rating for Japan is downgraded. The Bank is currently rated A2 by Moody's, A by S&P, AA- by
R&I and AA by JCR. However, there can be no assurance that the Bank's credit ratings will not be downgraded
in the future.

A downgrade in one or more of the Bank's credit ratings may increase funding costs or affect the Bank's
ability to access the capital markets. For example, if the Bank's credit rating is downgraded by a rating agency,
the Group may be forced to enter into transactions on the interbank market on less favourable terms for short-term
funding or capital procurement, or the Group may not be able to enter into transactions at all. In addition, there is
a possibility that certain trading activities, such as derivative transactions, may be restricted or may not be possible,
and there is also a possibility that other contracts currently in place may be terminated.

Credit ratings are also subject to revision, suspension or withdrawal by the assigning rating agency at any
time.



Any of these events could adversely affect the Group's financial and operational performance and
adversely affect the Group's business, results of operations and financial condition.

Natural disasters, uncontrollable events and accidents

The Group's operations and premises are subject to the risk of natural disasters and other events that are
outside the Group's control, such as earthquakes, tsunami, volcanic eruptions, fire, floods, landslides, extreme
weather conditions, deliberate acts of sabotage, industrial accidents or pandemics of infectious diseases such as
viruses which could damage, cause operational interruptions or otherwise adversely affect any of the Group's
facilities and activities, as well as potentially causing injury or death to its personnel. In the event of a major
natural disaster or other uncontrollable events or accidents, the Group's facilities and activities may experience
significant damage, its operations may be halted, large losses and expenses to repair or replace the facility may be
incurred, or other problems may arise. In addition, a natural calamity in the greater Tokyo metropolitan area and/or
the Kansai region or the surrounding regions may cause significant damage to the Group's customers, adversely
affecting their livelihood or businesses and in turn the Group's credit risks.

Fiduciary responsibility risk related to trust business

The Group provides certain trust-related products and services to customers, such as asset inheritance
trusts, and company stock inheritance trusts. In acting in such trust business, the Bank is subject to certain specific
responsibilities and fiduciary and other duties as a trustee, and if the Bank fails to meet those responsibilities or
carry out those duties, it may be subject to legal claims for damages from beneficiaries or loss of trust from
customers, which could have an adverse effect on its financial condition or results of operations.

Information technology, cyber-security and leakage of confidential information

The Group relies primarily on its internal information and technology systems to provide services to
customers, administer customer data, execute transactions and manage the Group's operations. These information
systems may be damaged, interrupted or halted by natural disasters, cyber-attacks, hacking and other criminal
activities associated with cyber security, human error, misconduct, malfunction, power loss, sabotage, computer
viruses and similar events, or the interruption or loss of support services from third parties such as telephone
carriers and IT vendors. Any disruption, outage, delay or other difficulty experienced by any of its information or
technology systems could result in a decrease in the number of accounts, delay in services provided to customers,
or a decrease in consumer confidence in the Group's business, or otherwise adversely affect the Group's results of
operations.

As holders of bank account and credit card information, financial institutions are increasingly being
targeted by sophisticated criminals seeking to intrude into their networks to steal information or execute
transactions with stolen identities. Loopholes are constantly being discovered in hardware and software systems
which may be exploited for illegal access. With current technology, it is not possible to build an impermeable
system that can prevent all unauthorised intrusions or abuse. Unauthorised access may also be gained through the
vulnerability of a customer's computer system. If the Group or its customers become victim to such criminal
activities, the Group may itself suffer financial losses or have to compensate customers for their financial losses,
and may suffer damage to its reputation, which could have a material adverse effect on its financial condition or
results of operations.

In recent years, there have been many publicly reported cases in Japan of leakages of personal information
and records in the possession of corporations, including financial institutions. The Group cannot completely
prevent unauthorised use of personal information that has been leaked due to human error or deliberate misconduct
on the part of the Group's officers, employees, contractors, or vendors, or due to unauthorised access from inside
or outside the Group. In the event that such circumstances occur, the Group may be held legally or civilly liable
or may be subject to disciplinary action by regulatory authorities, as well as being subject of claims by third parties,
which may materially adversely affect the Group's financial condition or results of operations. In addition, the
occurrence of such an incident could adversely affect the reputation of the Group's business and brand, which may
in turn harm customer and market confidence.

Legal and regulatory risks

The Group is exposed to potential losses resulting from fraud, misconduct and other unlawful behaviour,
as well as from clerical oversight or flawed procedures. For example, in recent times there have been cases of real
estate-related businesses introducing customers to financial institutions for the purpose of applying for loans to
acquire real estate such as houses, apartments, and condominiums, using fraudulent methods such as falsifying
documents and deposit balances. Persons inside and outside the organisation may engage in fraudulent activities
including frauds or theft of funds targeting the Group or its customers. Such conduct could lead to investigations,
administrative actions or litigation, and may require the Group to indemnify victims of such conduct for related
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losses. Any failure in the Group's risk management functions may result in losses and reputational damage, which
could have an adverse effect on its financial condition or results of operations.

A violation of laws and regulations by the Group's officers and employees (including fraudulent acts or
corruptive practice) may result in investigations and/or disciplinary actions or prosecution being taken against the
Group and/or its officers and employees, sanctions or penalties against the Group, or additional expenses incurred
by the Group. The Securities and Exchange Surveillance Committee of Japan also has the authority to inspect the
Group at any time. Any failure of the Group to comply with applicable laws and regulations may result in a
business improvement order. Any of these factors may have an adverse effect on the Group's reputation, business,
results of operations and financial condition.

In addition, the Group faces the risk of litigation and legal and regulatory proceedings in connection with
its operations. Any actual or alleged violation of laws and regulations by the Group or its employees, entering into
inappropriate agreements with customers or any other activity causing the Group to become party to litigation
could cause reputational damage to the Group as well as have an adverse effect on its results of operations.

Financial crime

In view of the recent increase in financial crimes in Japan, the Group's financial prevention systems may
not be sufficiently robust. There is a possibility that a person who has a relationship with antisocial elements of
society may open an account, and there is also a possibility that such a person may use the account for fraud,
money laundering, tax avoidance, or other fraudulent activities. In the event that the Group is involved in a large-
scale financial crime, the cost of countermeasures, compensation to its customers, and reputational damage may
adversely affect the Group's business, results of operations and financial condition.

Risks associated with business and capital alliances

The Group from time to time enters into strategic alliances, mergers, partnerships and acquisitions. Such
actions may require the Group to incur expenses to execute and maintain (for example during any integration
process) and there is a possibility that they will not produce expected or positive results, and as a result, the Group
may not be able to recover its expenses. There is also a possibility that the planned effects of alliances may not be
realised due to changes in the domestic and overseas economic environment. In addition, the Group may face
problems in securing core human resources for promoting alliances, and integrating and developing acquired
businesses, which could lead to a lack of personnel for regular business operations and result in a decline in sales
activities.

Third parties may cease to provide certain important services

The Group uses external vendors for a number of services that are critical to its operations. In the event
that the services of such external vendors are suspended due to natural disasters such as earthquakes, epidemics
of infectious diseases, system failures, or other circumstances, or if problems arise with such services, the Group
may not be able to find an external vendor that can provide the same type of service under the same conditions in
a timely manner. In such an event, the Group's operations could be suspended, which could have a significant
adverse effect on the Group's business. In addition, changes in industry or other conditions may cause outside
vendors to raise their fees for services, which could adversely affect the Group's business, results of operations or
financial condition.

Reputational risks

Maintaining the Group's reputation is vital to its ability to attract and maintain customers, investors and
employees. The Group's reputation could be damaged through various circumstances such as fraud or other
misconduct or unlawful behaviour by directors, officers or employees, system failures, compliance failures,
investigations, litigations or unfavourable outcomes of governmental inspections. Negative coverage, discussions
or perception of the Group in the media, on the Internet or in the local community or by the Group's customers or
investors, even if inaccurate or untrue, may have a materially adverse effect on the Group's reputation and the
Group's business, results of operations and financial condition.

Human resources

The Group conducts businesses that require a high level of expertise, particularly in banking operations.
The Group needs to secure human resources with a higher level of expertise and legal compliance compared to its
existing levels to respond to digital transformation and provide customers with advanced solutions.
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If the Group is unable to secure such human resources, if there is a simultaneous departure of personnel
required to carry out the Group's operations, or if the Group is unable to allocate human resources optimally, the
Group's business, results of operations and financial condition may be adversely affected.

Risks relating to loans or investments which are not environmentally or socially sustainable

In recent years, the financial industry has been accelerating its efforts to contribute to the achievement of
a sustainable society through climate change initiatives, and stakeholders in various fields expect the Group to
take into account various environmental and social issues not only in its business activities but also throughout its
entire supply chain.

If the Group's sustainability initiatives are significantly inferior to those of other financial institutions or
diverge significantly from the expectations of investors, customers and other stakeholders, the Group's business,
results of operations and financial condition may be adversely affected due to lost business opportunities,
deterioration in portfolio quality, decrease in procurement capacity, damage to reputation and other factors.

Risks related to climate change

Efforts to reduce greenhouse gases, which are considered to be the cause of climate change, and initiatives
to achieve carbon neutrality by 2050 are accelerating, and in the financial industry the importance of addressing
climate change risks is increasing among various environmental and social issues. The Group recognises that
climate change is a threat to the environment, society, corporate activities, and the lives of individuals, and is one
of the most important issues that could affect the Group's business, results of operations and financial condition.
Climate change risks include the following transition risks and physical risks.

. Transition risks: the Group recognises the following risks arising from changes in policy,
regulatory framework, technology and markets as a result of the transition to a decarbonised
economy:

. The risk that the credit portfolio will be affected by carbon taxes and other policies and
factors related to the transition to a decarbonised society, which will affect the business
and financial conditions of borrowers.

. The risk of substitution of existing products and services due to advances in
decarbonisation technologies and changes in consumer preferences, which could
adversely affect the performance of the Group's investment and loan portfolio.

° The risk that the Group will not be able to attract enough business from companies that
are interested in developing new technologies, which will adversely affect the Group's
business performance and damage the Group's reputation.

° Physical risks: the Group recognises the following risks that global warming will cause direct
damage to its assets and indirect impacts due to disruptions in supply chains:

° The risk that the Group's credit portfolio will be affected by physical damage caused by
natural disasters and extreme weather events associated with climate change, such as an
increase in the frequency and scale of windstorms and floods.

o The risk of damage to social infrastructure or to the Group's business facilities or
employees, which could have a material adverse effect on the business of the Group or
its business partners.

o The risk that global warming will increase the frequency of outbreaks of heat stroke,
epidemic pandemics, and other events, which could have a material adverse effect on
the business of the Group or its business partners.

The occurrence of any of these events could have an adverse effect on the business, results of operations
and financial condition of the Group.

Furthermore, inadequate or perceived inadequate efforts to address climate change-related risks could
lead to loss of business opportunities, deterioration in portfolio quality, decrease in procurement capacity, or
damage to the Group's reputation, which could in turn adversely affect the Group's business, results of operations
and financial condition.
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Implementation of the Group's strategy

The Group aims to be the "No. 1 retail solution group™ in Japan, focusing on supporting customers and
local communities (see "Business—Strategy™). The successful implementation of the Group's strategies and the
attainment of its aims and targets are subject to various internal and external factors, including further changes to
the regulatory environment (in particular, in relation to the finance industry), general economic and market
conditions in and outside Japan and developments in the competitive landscape, among other factors. There can
be no assurance that the Group's strategies will be implemented successfully, that the implementation of such
strategies will have its intended effect, that the assumptions underlying the strategies will not differ from actual
figures, that targets (whether quantitative or qualitative, and whether in the long term or short term) set by the
Group will be met in time or at all, or that such targets and aims will not be further revised in future by the Bank's
management.

Internal controls over financial reporting

As the Bank is not a listed company, its independent auditor has not audited the effectiveness of the
Bank's internal control over financial reporting (as it is not required to do so). The Group does, however, evaluate
the effectiveness of its internal controls over financial reporting from time to time for internal purposes and for
the purposes of the Resona Holdings' requirements as a listed company. If the Group's efforts to improve matters
discovered in the process of evaluating the effectiveness of these controls are insufficient or if management
assesses internal controls to be effective but auditors assess that there are material weaknesses that should be
disclosed, the reliability of the Group's financial reporting may be adversely affected.

Pension plans and plan assets

Pension costs may increase if the fair value of pension plan assets declines or if there is a change in
actuarial assumptions for the calculation of projected benefit obligations, such as a decline in the long-term
expected rate of return on plan assets. In addition, retirement benefit obligations may increase as a result of
amendments made to the plan. Changes in interest rates, accounting standards and other factors may also increase
the amount of unfunded pension obligations and the resulting annual amortisation expense.

Impairment of assets

The Bank owns the land and/or the building of its headquarters and many of its branches. If there are any
changes to accounting standards regarding impairment of fixed assets or losses that arise from the fixed assets
held by the Bank, this may have an adverse effect on the Bank's financial condition and results of operations.

Deferred tax assets The Group recognises deferred tax assets based on projected taxable income in accordance
with applicable accounting standards. The Group's results of operations and financial condition may be adversely
affected in the event that a reversal of deferred tax assets becomes necessary in the future due to changes in the
tax system, such as a reduction in the effective tax rate, or changes in the estimated amount of taxable income.

Considerations Relating to the Group's Financial Statements
Differences in generally accepted accounting principles

The Bank's consolidated and nonconsolidated financial statements are prepared and presented in
accordance with Japanese GAAP, which differs in certain respects from IFRS and generally accepted accounting
principles and financial reporting standards in other countries. The Group's financial statements may therefore
differ from those prepared for companies outside Japan in those and other respects. This Offering Circular does
not include a reconciliation of the Bank's or the Group's financial statements to IFRS or to any other generally
accepted accounting principles or reporting standards in other countries. If at any point in the future the Bank
were to apply IFRS or any other generally accepted accounting principles for its financial reporting, the reported
financial results of the Bank and/or the Group may differ materially from prior years' financial results prepared
under Japanese GAAP, which may make comparisons to prior years more difficult, unless comparative financial
statements for prior years are prepared in accordance with IFRS or other generally accepted accounting principles
and financial reporting standards.

Unaudited financial information

This Offering Circular contains the Unaudited Semi-Annual Consolidated Financial Statements (being
the unaudited semi-annual consolidated financial statements of the Group as of and for the six-month period ended
30 September 2024 (with comparative information as of 31 March 2024 and for the six-month period ended 30
September 2023)) and the review report with respect thereto included herein at page Q-2. Such financial
statements have not been audited by the Bank's independent auditor. In addition, compared to the Audited
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Consolidated Financial Statements, such Unaudited Semi-Annual Consolidated Financial Statements omit certain
disclosures required under Japanese GAAP, including some of the notes. Accordingly, the Unaudited Semi-
Annual Consolidated Financial Statements included in this Offering Circular are not wholly comparable with the
Audited Consolidated Financial Statements and should not be so compared. The Unaudited Semi-Annual
Consolidated Financial Statements should not be relied upon by investors to provide the same quality of
information as financial statements that have been subject to an audit. Potential investors are advised to exercise
caution when using such information to evaluate the financial condition and results of operations of the Group,
and should not place undue reliance upon such information.

Considerations Relating to the Bonds
The Bonds may not be a suitable investment for all investors

Each potential investor in the Bonds must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor may wish to consider, either on its own or with the help of its
financial and other professional advisers, whether it:

(i) has sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the
merits and risks of investing in the Bonds and the information contained in this Offering Circular
or any applicable supplement;

(i) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Bonds and the impact the Bonds will have on
its overall investment portfolio;

(iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the
Bonds;

(iv) understands thoroughly the terms of the Bonds and is familiar with the behaviour of any financial
markets; and

(v) is able to evaluate possible scenarios for economic, interest rate and other factors that may affect
its investment and its ability to bear the applicable risks.

Change in ratings

It is expected that the Bonds will be assigned a credit rating of A2 by Moody's. A security rating is not a
recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any
time by the assigning rating agency. Any adverse change in an applicable credit rating could adversely affect the
trading price for the Bonds.

Trading market for the Bonds

Prior to the issue of the Bonds, there has been no trading market for the Bonds. Although approval in-
principle has been received for the listing of the Bonds on the SGX-ST, there can be no assurance that an active
trading market for the Bonds will develop. Furthermore, even if such a market does develop, it may not be liquid
or sustained.

Market price of the Bonds

Trading prices of the Bonds will be influenced by, among other things, the results of operations, financial
condition and capital condition of the Group, including the reporting of its financial results.

Exchange rate risks and exchange controls

The Bank will pay principal and interest on the Bonds in U.S. dollars. This presents certain risks relating
to currency conversions if an investor's financial activities are denominated principally in a currency or currency
unit (the "Investor's Currency™) other than the U.S. dollar. These include the risk that exchange rates may
significantly change (including changes due to devaluation of the U.S. dollar or revaluation of the Investor's
Currency) and the risk that authorities with jurisdiction over the Investor's Currency may impose or modify
exchange controls. An appreciation in the value of the Investor's Currency relative to the U.S. dollar would
decrease (1) the Investor's Currency-equivalent yield on the Bonds, (2) the Investor's Currency-equivalent value
of the principal payable on the Bonds and (3) the Investor's Currency-equivalent market value of the Bonds.
Government and monetary authorities may impose (as some have done in the past) exchange controls that could
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adversely affect an applicable exchange rate. As a result, investors may receive less interest or principal than
expected, or no interest or principal.

Interest rate risks

The Bonds are a fixed interest rate instrument. An investment in the Bonds therefore involves the risk
that if market interest rates subsequently increase, this will adversely affect the value of the Bonds, as their return
compared to then current market interest rates will have declined.

The insolvency laws of Japan and other local insolvency laws may differ from those of other jurisdictions

Because the Bank is incorporated under the laws of Japan, any insolvency proceeding relating to the Bank
would likely involve Japanese insolvency laws, the procedural and substantive provisions of which may differ
from comparable provisions of the local insolvency laws of jurisdictions with which an investor may be familiar.

Modification and waivers

The Agency Agreement (as defined in the Conditions) contains provisions for calling meetings of
Bondholders (as defined in the Conditions) to consider matters affecting their interests generally. These provisions
permit defined majorities to bind all Bondholders including Bondholders who did not attend and vote at the
relevant meeting and Bondholders who voted in a manner contrary to the majority.

Changes in law after the issuance of the Bonds

The Conditions are based on English law in effect as of the date of issue of the Bonds. No assurance can
be given as to the impact of any possible judicial decision or change to English law, administrative practice or
mandatory provisions of Japanese law after the date of issue of the Bonds which may have an adverse effect on
the Bondholders. Certain changes to Japanese tax law may give the Bank the option to redeem the Bonds before
their maturity, which redemption could reduce the return on investment as compared to what could have been
achieved had the Bonds been redeemed at maturity.

Integral Multiples of less than U.S.$200,000

As the Bonds have denominations consisting of U.S.$200,000 and integral multiples of U.S.$1,000 in
excess thereof, it is possible that the Bonds may be traded in amounts in excess of U.S.$200,000 that are not
integral multiples of U.S.$200,000. In such a case, a Bondholder who, as a result of trading such amounts, holds
a principal amount of Bonds of less than U.S.$200,000 will not receive a definitive Certificate in respect of such
holding (should definitive Certificates be printed) and would need to purchase a principal amount of Bonds such
that it holds an amount equal to at least U.S.$200,000.

Early redemption for tax reasons

In the event that the Bank would be obliged to increase the amounts payable in respect of the Bonds due
to any withholding or deduction for or on account of, any present or future taxes, duties, assessments or
governmental charges of whatever nature imposed, levied, collected, withheld or assessed by or on behalf of Japan
or any political subdivision thereof or any authority therein or thereof having power to tax, the Bank may redeem
all outstanding Bonds in accordance with the Conditions.

Unsecured obligation and no restrictive covenants by the Bank

The Bank's obligations under the Bonds are unsecured and will not be protected by any collateral, lien,
pledge or guarantee. The Bonds do not contain any financial covenants or other restrictions on the Bank's ability
to securitise its assets, pay dividends on its shares of common stock, incur unsecured indebtedness or issue new
securities, or repurchase its outstanding securities. In addition, there are only limited restrictions on the Bank's
ability to pledge assets to secure other indebtedness or to sell or otherwise dispose of its assets. These or other
actions by the Bank could adversely affect its ability to pay amounts due on the Bonds. Furthermore, claims of
the creditors of the Bank's subsidiaries will generally have priority with respect to the assets of such subsidiaries
over the claims of holders of the Bonds. Accordingly, the Bonds will be effectively subordinated to the obligations
of the Bank's subsidiaries. In addition, the Bonds do not contain any covenants or other provisions that prevent a
change in control or require the Bank to repurchase the Bonds in the event of a change in control.

Legal investment considerations may restrict certain investments

The investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisers to determine
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whether and to what extent (i) Bonds are legal investments for it, (if) Bonds can be used as collateral for various
types of borrowing, and (iii) other restrictions apply to its purchase or pledge of any Bonds. Financial institutions
should consult their legal advisers or the appropriate regulators to determine the appropriate treatment of Bonds
under any applicable risk-based capital or similar rules.

Forward-looking Statements

Statements in this Offering Circular with respect to the Group's plans, strategies, projected financial
results and beliefs, as well as other statements that are not historical facts, are forward-looking statements
involving risks and uncertainties. These statements are based on assumptions and beliefs derived from information
currently available to the Group, and as such actual results may differ, in some cases significantly, from these
forward-looking statements. The Group does not undertake to release the results of any revision of forward-
looking statements which may be made to reflect future events or circumstances. Important factors that could
cause actual results to differ materially from such statements include, but are not limited to economic conditions,
interest rate environment, competitive landscape, market fluctuations, foreign exchange rate fluctuations, access
to liquidity, exposure to particular sectors or borrowers, NPLs and credit-related expenses, level of allowances for
loan and other credit losses, requirements relating to capital adequacy, regulatory developments, changes in
governmental policies, economic controls or accounting rules, changes in credit ratings, natural disasters,
uncontrollable events and accidents, issues relating to fiduciary responsibility, issues with information technology,
cyber-security and confidential information, legal and regulatory risks, risks relating to financial crime, risks
associated with business and capital alliances, issues with third-party service providers, reputational risks, risks
relating to human resources, issues with any loans or investments which are not environmentally or socially
sustainable, climate change matters, developments with regard to the implementation of the Group's strategy,
issues with internal controls over financial reporting, sufficiency of pension plan assets, impairment of assets, and
recoverability of deferred tax assets. The Bank cautions prospective investors in the offering not to place undue
reliance on these forward-looking statements. All written and oral forward-looking statements attributable to the
Group or persons acting on the Group's behalf are qualified in their entirety by these cautionary statements.
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TERMS AND CONDITIONS OF THE BONDS

The following terms and conditions (the "Conditions™) of the Bonds will, subject to completion and
amendment, and, save for the paragraphs in italics, be endorsed on the Certificates (as defined herein):

The U.S.$300,000,000 4.983 per cent. Bonds due 2028 (the "Bonds", which expression includes any
further bonds issued pursuant to Condition 12 (Further Issues) and forming a single series therewith) of Resona
Bank, Limited (the "Bank™) are constituted by a deed of covenant dated 22 January 2025 (as amended or
supplemented from time to time, the "Deed of Covenant™) entered into by the Bank and are the subject of a fiscal
agency agreement dated 22 January 2025 (as amended or supplemented from time to time, the "Agency
Agreement") between the Bank and MUFG Bank, Ltd., London Branch as fiscal agent (the "Fiscal Agent", which
expression includes any successor fiscal agent appointed from time to time in connection with the Bonds), as
paying agent (together with the Fiscal Agent, the "Paying Agent", which expression includes any successor or
additional paying agents appointed from time to time in connection with the Bonds), as transfer agent (the
"Transfer Agent", which expression includes any successor or additional transfer agents appointed from time to
time in connection with the Bonds) and as registrar (the "Registrar"”, which expression includes any successor or
additional registrar appointed from time to time in connection with the Bonds). References herein to the "Agents"
are to the Fiscal Agent, the Paying Agent, the Transfer Agent and the Registrar and any reference to an "Agent"
is to any one of them. Certain provisions of these Conditions are summaries of the Agency Agreement and the
Deed of Covenant and subject to their detailed provisions. The Bondholders (as defined below) are bound by, and
are deemed to have notice of, all the provisions of the Agency Agreement and the Deed of Covenant applicable
to them. Copies of the Agency Agreement and the Deed of Covenant are available for inspection upon reasonable
request by Bondholders during normal business hours at the Specified Offices (as defined in the Agency
Agreement) of the Fiscal Agent.

1. Form, Denomination, Title, Status, Registration and Transfers of Bonds
11 Form and Denomination

The Bonds are issued in registered form in the denominations of U.S.$200,000 and integral
multiples of U.S.$1,000 in excess thereof and are not exchangeable for bonds in bearer form.

A bond certificate (each, a "Certificate") will be issued to each Bondholder in respect of its
registered holding. Each Certificate will be numbered serially with an identifying number which
will be recorded on the relevant Certificate and in the register (the "Register") of Holders of
Bonds to be kept by the Registrar in accordance with Condition 1.4.1 (The Register).

1.2 Title

Title to the Bonds will pass only by transfer and registration of title in the Register. The Holder
of any Bond will (except as otherwise declared by a court of competent jurisdiction or required
by law) be treated as its absolute owner for all purposes (whether or not it is overdue and
regardless of any notice of ownership, trust, or any interest in it, or any writing on, or theft or
loss of, the Certificate issued in respect of it) and no person will be liable for so treating the
Holder.

In these Conditions, a "Bondholder" and (in relation to a Bond) a "Holder" mean the person in
whose name a Bond is registered in the Register (or in the case of a joint holding, the first name
thereof).

Upon issue, the Bonds will be evidenced by a global certificate (the “Global Certificate™)
deposited with and registered in the name of, or a nominee for, a common depositary for
Euroclear and Clearstream, Luxembourg.

The Conditions are modified by certain provisions contained in the Global Certificate. Except in
the limited circumstances described in the Global Certificate, owners of interests in the Bonds
evidenced by the Global Certificate will not be entitled to receive definitive Certificates in respect
of their individual holdings of the Bonds.

1.3 Status

The Bonds constitute direct, unconditional, unsubordinated and (subject to Condition 2
(Negative Pledge)) unsecured obligations of the Bank and shall at all times rank pari passu and
without any preference among themselves. The payment obligations of the Bank under the Bonds
shall, save for such exceptions as may be provided by applicable legislation and (subject to
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Condition 2 (Negative Pledge)) at all times rank at least equally with all its other present and
future unsecured and unsubordinated obligations.

Transfers of Bonds

141

1.4.2

143

144

145

The Register: The Bank will cause to be kept at the Specified Office of the Registrar,
and in accordance with the terms of the Agency Agreement, the Register on which shall
be entered the names and addresses of the Bondholders and the particulars of the Bonds
held by them and of all transfers and redemptions in respect of the Bonds.

Each Bondholder shall be entitled to receive one Certificate in respect of the Bonds held
by such Holder.

Transfers: A Bond may be transferred upon the surrender (at the Specified Office of any
Agent) of the Certificate evidencing such Bond, together with the form of transfer
endorsed on such Certificate, duly completed and executed and any other evidence as
the relevant Agent or the Registrar (as the case may be) may reasonably require to prove
the title of the transferor and the authority of the individuals who have executed the form
of transfer; provided, however, that a Bond may not be transferred which would result
in the principal amount of Bonds held by a Holder and in respect of which a Certificate
is to be issued being less than U.S.$200,000. No transfer of a Bond will be valid unless
and until entered on the Register. Upon such transfer, a new Certificate will be issued to
the transferee in respect of the Bond so transferred. Where not all of the Bonds evidenced
by the surrendered Certificate are the subject of the transfer, a new Certificate in respect
of the balance of the Bonds will be issued to the transferor. All transfers of the Bonds
and entries on the Register will be made subject to the detailed regulations concerning
transfer of the Bonds scheduled to the Agency Agreement. The regulations may be
changed by the Bank, with the prior written approval of the Registrar. A copy of the
current regulations will be made available (free of charge) during normal business hours
by the Registrar to any Bondholder upon prior written request.

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected
in accordance with the rules of the relevant clearing systems, as described in "Summary
of Provisions Relating to the Bonds While in Global Form".

Delivery of New Certificates: Each new Certificate to be issued pursuant to Condition
1.4.2 (Transfers) shall be available for delivery within five Transfer Business Days (as
defined below) of receipt of the duly completed and executed form of transfer, and
surrender of the original Certificate for exchange and any other evidence as the relevant
Agent may reasonably require. Delivery of the new Certificate(s) shall be made at the
Specified Office of any of the Agents to whom delivery or surrender of such form of
transfer and Certificate shall have been made, or if so requested in the form of transfer,
be mailed by uninsured post at the risk of the Holder entitled to the new Certificate to
such address so specified (at the Bank's expense) unless such Holder requests otherwise
and pays in advance to the Registrar or the relevant Agent (as the case may be) the costs
of such other method of delivery as agreed between such Holder and the relevant Agent
and/or such insurance as it may specify. In these Conditions, "Transfer Business Day"
means a day, other than a Saturday or Sunday, on which banks are open for business in
the place of the Specified Office of the relevant Agent.

Formalities Free of Charge: Registration of a transfer of Bonds and issuance of new
Certificates shall be effected without charge by or on behalf of the Bank or the Agents,
but subject to (i) payment of any tax or other duty of whatsoever nature that may be
levied or imposed in relation to it (or the giving of such indemnity as the relevant Agent
may require); (ii) the Registrar being satisfied in its absolute discretion with the
documents of title and/or the identity of the person making the application; and (iii) the
Bank and the relevant Agent being satisfied that the regulations concerning transfer of
Bonds having been satisfied.

No Registration of Transfer: No Bondholder may require the transfer of a Bond to be
registered (i) during the period commencing on (and including) any Record Date (as
defined in Condition 6.7 (Record Date)) and ending on the immediately following due
date for any payment of principal or interest in respect of the Bonds or (ii) after a notice
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of redemption has been given pursuant to Condition 5.2 (Redemption for Taxation
Reasons).

Negative Pledge

So long as any of the Bonds remains outstanding (as defined in the Agency Agreement), the Bank will
not create or permit to subsist any mortgage, charge, pledge or other security interest for the benefit of
the holders of any Relevant Debt (as defined below) upon the whole or any part of the Bank's property or
assets, present or future, to secure (i) payment of any sum due in respect of any Relevant Debt issued by
the Bank or (ii) any payment under any guarantee of the Bank of any Relevant Debt or (iii) any payment
under any indemnity or other like obligation in respect of any such Relevant Debt or such guarantee of
Relevant Debt, without in any such case at the same time, the Bonds are (x) equally and rateably secured
S0 as to rank pari passu with such Relevant Debt or guarantee or indemnity or like obligation thereof or
(y) provided with such other security as shall be approved by an Extraordinary Resolution (as defined in
Condition 3.1 (Definitions)).

Notwithstanding the foregoing, (i) any arrangement relating to the segregation, including but not limited
to segregation by way of a self-settled trust (jiko shintaku), of any part of the property or assets of the
Bank or the creation of any security interest, in each case, for the purpose of issuing covered bonds shall
be permitted and shall not require the creation of any security in respect of the Bonds, provided that such
arrangement is entered into in compliance with, and only to the extent required by or permitted under,
any Japanese law and regulation relating to covered bonds (a "Covered Bond Regulation™) and such
segregated property or assets qualify as collateral for, or are to be applied in priority in meeting claims
of, issues of covered bonds under the Covered Bond Regulation, and (ii) any arrangement relating to the
segregation, including but not limited to segregation by way of a self-settled trust (jiko shintaku), of any
part of the property or assets of the Bank for the purpose of issuing securities that are similar in substance
to covered bonds as issued by non-Japanese financial institutions shall be permitted and shall not require
the creation of security in respect of the Bonds.

For the purposes of this Condition 2 (Negative Pledge):

"Relevant Debt" means any present or future indebtedness in the form of, or represented or evidenced by,
bonds, debentures, notes or other similar securities which:

(a) (A) are by their terms payable, or may be required to be paid, in, or by reference to, any currency
other than Japanese Yen and (B) more than 50 per cent. of the aggregate principal amount thereof
is initially distributed outside Japan by or with the authorisation of the Bank;

(b) are not repayable (otherwise than at the option of or due to the default of the Bank) within three
years from the date of their creation; and

(c) are quoted, listed, ordinarily dealt in or traded on any stock exchange or over-the-counter or other
similar securities market outside Japan.

Definitions and Construction of References
31 Definitions
In these Conditions (unless the context otherwise requires):
"Additional Amounts" has the meaning provided in Condition 7.1 (Additional Amounts);

"Authorised Officer" means any one of the directors or officers of the Bank or any other person
whom the Bank shall have identified as being duly authorised to sign any document or certificate
on behalf of the Bank;

"Bankruptcy Act" means the Bankruptcy Act of Japan (Act No. 75 of 2004, as amended);
"Bondholder" and "Holder" have the meaning provided in Condition 1.2 (Title); "Cabinet Order"
has the meaning provided in Condition 7.1 (Additional Amounts);

"Calculation Amount" has the meaning provided in Condition 4 (Interest); "Calculation Period"

has the meaning provided in Condition 4 (Interest); "Certificate" has the meaning provided in
Condition 1.1 (Form and Denomination);
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"Civil Rehabilitation Act" means the Civil Rehabilitation Act of Japan (Act No. 225 of 1999, as
amended);

"Claim for Exemption” has the meaning provided in Condition 7.2 (Definitions Relating to
Taxation);

"Clearing Organisation™ has the meaning provided in Condition 7.2 (Definitions Relating to
Taxation);

"Companies Act" means the Companies Act of Japan (Act No. 86 of 2005, as amended);

"Consolidated Financial Statements" means, in relation to any Fiscal Period of the Bank, the
unaudited consolidated financial statements of the Bank prepared in accordance with the
Relevant GAAP or, if in respect of such Fiscal Period audited consolidated financial statements
have been prepared, the audited consolidated financial statements of the Bank prepared as
aforesaid;

"Corporate Reorganisation Act™" means the Corporate Reorganisation Act of Japan (Act No. 154
of 2002, as amended);

"Day Count Fraction™ has the meaning provided in Condition 4 (Interest);

"Designated Financial Institution" has the meaning provided in Condition 7.2 (Definitions
Relating to Taxation);

"Due Date" has the meaning provided in Condition 7.1 (Additional Amounts);

"Exemption Information" has the meaning provided in Condition 7.2 (Definitions Relating to
Taxation);

"Extraordinary Resolution" means a resolution passed at a meeting of the Bondholders duly
convened (including the satisfaction of the quorum requirements set out in the Agency
Agreement) and held in accordance with the provisions contained in the Agency Agreement by
a majority consisting of not less than three-quarters of the votes cast thereon;

"FATCA withholding" has the meaning provided in Condition 7.1 (Additional Amounts);

"FIEA" means the Financial Instruments and Exchange Act of Japan (Act No. 25 of 1948, as
amended);

"first currency" has the meaning provided in Condition 13 (Currency Indemnity);

"Fiscal Period" means, as the context may require, (i) a period commencing on 1 April and ending
on 31 March of the immediately succeeding year; or (ii) three month periods each commencing
on 1 April, 1 July, 1 October and 1 January; provided that, if the Bank shall change its financial
year so as to end on a date other than 31 March, the provisions of items (i) and (ii) above shall
be deemed to be amended mutatis mutandis and any such change shall be promptly notified by
the Bank to the Bondholders;

"Interest Recipient Information" has the meaning provided in Condition 7.2 (Definitions Relating
to Taxation);

"Interest Payment Date" has the meaning provided in Condition 4 (Interest); "Maturity Date" has
the meaning provided in Condition 5.1 (Final Maturity);

"Japanese Tax Law" has the meaning provided in Condition 7.2 (Definitions Relating to
Taxation);

"Japanese Taxes" has the meaning provided in Condition 7.1 (Additional Amounts);
"Participant" has the meaning provided in Condition 7.2 (Definitions Relating to Taxation);

"Payment Business Day" has the meaning provided in Condition 6.5 (Payments on Payment
Business Days);
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"Proceedings" has the meaning provided in Condition 16.2 (Jurisdiction); "Rate of Interest” has
the meaning provided in Condition 4 (Interest);

"Register" has the meaning provided in Condition 1.1 (Form and Denomination); "Related
Party” has the meaning provided in Condition 7.1 (Additional Amounts); "Relevant Debt" has
the meaning provided in Condition 2 (Negative Pledge);

"Relevant GAAP" means the accounting principles which are adopted by the Bank for the
preparation of the Consolidated Financial Statements under the FIEA, being one of those
generally accepted in Japan or the United States or International Financial Reporting Standards
(as issued by the International Accounting Standards Board (or any successor thereto) or, if
applicable, as adopted or endorsed by the Accounting Standards Board of Japan (or any successor
thereto));

"Relevant Taxation Acts" has the meaning provided in Condition 7.2 (Definitions Relating to
Taxation);

"Representative Director means a director of the Bank who is for the time being a representative
director within the meaning of the Companies Act or, where applicable, a representative statutory
executive officer of the Bank within the meaning of the Companies Act;

"second currency" has the meaning provided in Condition 13 (Currency Indemnity);

"Special Taxation Measures Act" has the meaning provided in Condition 7.1 (Additional
Amounts);

"Specially-Related Party of the Bank" has the meaning provided in Condition 7.1 (Additional
Amounts);

"Subsidiary" means a company, more than 50 per cent. of the outstanding shareholders' voting
rights of which is at any given time owned by the Bank, by one or more other Subsidiaries or by
the Bank and one or more other Subsidiaries, or any other company which is otherwise
considered to be controlled by the Bank under the Relevant GAAP (and, for this purpose, "voting
rights" means the voting power attached to stocks or shares for the election of directors, officers
or trustees of such company, other than voting powers attached to stocks or shares outstanding
having such power by reason of the happening of a contingency);

"Tax Redemption Date" has the meaning provided in Condition 5.2 (Redemption for Taxation
Reasons);

"Tax Redemption Notice" has the meaning provided in Condition 5.2 (Redemption for Taxation
Reasons);

"Transfer Business Day" has the meaning provided in Condition 1.4.3 (Delivery of New
Certificates); and

"Written Application for Tax Exemption" has the meaning provided in Condition 7.2 (Definitions
Relating to Taxation);

3.2 Construction of Certain References

References to any statute or provision of any statute shall be deemed to include a reference to
any statute or the provision of any statute which amends, extends, consolidates or replaces the
same, or which has been amended, extended, consolidated or replaced by the same, and shall
include any ordinances, regulations, instruments or other subordinate legislation made under the
relevant statute.

The headings in these Conditions are for convenience only and shall be ignored in construing
these Conditions.

4, Interest

The Bonds bear interest from and including 22 January 2025 at the rate of 4.983 per cent. per annum, (the
"Rate of Interest"), payable semi-annually in arrear on 22 January and 22 July in each year, with the first
interest payment to be made on 22 July 2025 (each, an "Interest Payment Date™), subject as provided in
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Condition 6 (Payments). Interest in respect of any Bond shall be calculated per U.S.$1,000 in principal
amount of the Bond (the "Calculation Amount™).

So long as the Bonds are evidenced by the Global Certificate and such Bonds are held on behalf of a
clearing system, the calculation of interest will be made in respect of the total aggregate amount of the
Bonds evidenced by the Global Certificate.

Each Bond will cease to bear interest from the due date for redemption unless, upon due presentation,
payment of principal is improperly withheld or refused, in which case it will continue to bear interest at
such rate (both before and after judgment) until whichever is the earlier of (i) the day on which all sums
due in respect of such Bond up to that day are received by or on behalf of the relevant Bondholder, and
(ii) the day which is seven days after the Fiscal Agent has notified the Bondholders that it has received
all sums due in respect of all the Bonds up to but excluding such seventh day (except to the extent that
there is any subsequent default in payment).

The amount of interest payable on each Interest Payment Date shall be U.S.$24.92 in respect of each
Calculation Amount. If interest is required to be paid in respect of a Bond on any other date, such amount
payable per Calculation Amount shall be calculated by applying the Rate of Interest to the Calculation
Amount, multiplying the product by the relevant Day Count Fraction, and rounding the resulting figure
to the nearest cent (half a cent being rounded upwards), where:

"Calculation Period" means the relevant period for which interest is to be calculated from (and including)
the first day in such period to (but excluding) the last day in such period; and

"Day Count Fraction" means, in respect of any period, the number of days in the relevant Calculation
Period divided by 360 calculated on a formula basis as follows:

n= [360 X (Yz — Y1) + [30 X (Mz — M1)] + (D2 — Dl)]
360

Day Count Fractio

where:
"Y1" is the year, expressed as a number, in which the first day of the Calculation Period falls;

"Yy" is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

"M;" is the calendar month, expressed as a humber, in which the first day of the Calculation
Period falls;

"M_" is the calendar month, expressed as a number, in which the day immediately following the
last day included in the Calculation Period falls;

"D1" is the first calendar day, expressed as a number, of the Calculation Period, unless such
number would be 31, in which case D1 will be 30; and

"D," is the calendar day, expressed as a number, immediately following the last day included in
the Calculation Period, unless such number would be 31 and D; is greater than 29, in which case
D, will be 30.

5. Redemption, Purchase and Cancellation
5.1 Final Maturity

Unless the Bonds have previously been redeemed or purchased and cancelled, or become due
and repayable, the Bank will redeem the Bonds at 100 per cent. of their principal amount on 22
January 2028 (the "Maturity Date"), subject as provided in Condition 6 (Payments). The Bonds
may not be redeemed at the option of the Bank other than in accordance with Condition 5.2
(Redemption for Taxation Reasons).

5.2 Redemption for Taxation Reasons

The Bank may, but shall not be bound to, at any time, having given not less than 30 nor more
than 60 days' prior notice (the "Tax Redemption Notice") to the Bondholders in accordance with
Condition 14 (Notices) (which notice shall be irrevocable), redeem all, but not some only, of the
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53

5.4

Bonds then outstanding at 100 per cent. of their principal amount on the date fixed for redemption
in the Tax Redemption Notice (the "Tax Redemption Date", which shall be a date prior to the
Maturity Date), if at any time:

0) the Bank has or will become obliged to pay Additional Amounts as provided or referred
to in Condition 7 (Taxation) as a result of any change in, or amendment to, the laws (or
any regulations or rulings promulgated thereunder) of Japan (or any political subdivision
or any taxing authority of Japan) having power to tax, or any change in the official
position regarding the application or official interpretation of such laws, regulations or
rulings (including a holding, judgment, or order by a court of competent jurisdiction),
which change, amendment, application or interpretation becomes effective on or after 9
January 2025; and

(i) such obligation cannot be avoided by the Bank taking reasonable measures available to
it,

provided that no Tax Redemption Notice shall be given earlier than 90 days prior to the earliest
date on which the Bank would be obliged to pay such Additional Amounts were a payment in
respect of the Bonds then due.

Prior to the giving of any Tax Redemption Notice, the Bank shall deliver to the Fiscal Agent:

(@) a certificate signed by a Representative Director or an Authorised Officer, stating that
the Bank is entitled to effect such redemption and setting forth a statement of facts
showing that the conditions to the right of the Bank to exercise such entitlement have
been satisfied; and

(b) an opinion of independent legal advisers of recognised standing to confirming the
position described in the certificate set out in sub-paragraph (a) above.

Upon the giving of the Tax Redemption Notice to the Bondholders, the Bank shall be bound to
redeem the Bonds then outstanding at 100 per cent. of their principal amount on the Tax
Redemption Date.

Purchase

Subject to the requirements (if any) of any stock exchange on which the Bonds may be listed at
the relevant time, the Bank and/or any of its Subsidiaries may at any time purchase Bonds in the
open market or otherwise at any price. Subject to applicable law, neither the Bank nor any such
Subsidiary shall have any obligation to offer to purchase any Bonds held by any Holder as a
result of its purchase or offer to purchase Bonds held by any other Holder in the open market or
otherwise. Such Bonds may, at the option of the Bank or the relevant Subsidiary, be held or
resold. The Bonds so purchased, while held by or on behalf of the Bank or any of its Subsidiaries,
shall not entitle the Bondholder to vote at any meeting of Bondholders and shall be deemed not
to be outstanding for the purpose of calculating the quorum at a meeting of Bondholders or for
the purposes of these Conditions. Bonds that have been purchased by the Bank may, at the option
of the Bank, be cancelled. Bonds that have been purchased by any Subsidiary may, at the option
of such Subsidiary, be delivered to the Bank for cancellation.

Cancellation

All Bonds which are redeemed shall forthwith be cancelled and such Bonds may not be reissued
or resold. All Certificates in respect of Bonds so cancelled and Certificates in respect of Bonds
purchased and cancelled pursuant to Condition 5.3 (Purchase) shall be forwarded to the Fiscal
Agent for cancellation.

6. Payments

6.1

Payment of Principal

Payments of principal shall be made by U.S. dollar cheque drawn on, or, upon application by a
Holder of a Bond to the Specified Office of the Fiscal Agent not later than the fifteenth day
before the due date for any such payment by transfer to a U.S. dollar account maintained by the
payee with, a bank in New York City and (in the case of redemption) upon surrender (or, in the
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6.2

6.3

6.4

6.5

6.6

6.7

case of part payment only, endorsement) of the relevant Certificates at the Specified Office of
any Paying Agent.

Payments of Interest

Payments of interest shall be made by U.S. dollar cheque drawn on, or upon application by a
Holder of a Bond to the Specified Office of the Fiscal Agent not later than the fifteenth day
before the due date for any such payment, by transfer to a U.S. dollar account maintained by the
payee with, a bank in New York City and (in the case of interest payable on redemption) upon
surrender (or, in the case of part payment only, endorsement) of the relevant Certificates at the
Specified Office of any Paying Agent.

Payments Subject to Fiscal Laws

All payments in respect of the Bonds are subject in all cases to any applicable fiscal or other laws
and regulations in the place of payment, but without prejudice to the provisions of Condition 7
(Taxation). No commissions or expenses shall be charged to the Bondholders in respect of such
payments.

Agents

The initial Agents and their initial Specified Offices are listed at the end of these Conditions. The
Bank reserves the right at any time to vary or terminate the appointment of any Agent and to
appoint a successor registrar or fiscal agent and additional or successor paying agents and transfer
agents; provided, however, that the Bank shall at all times maintain a fiscal agent and a registrar.
In acting under the Agency Agreement and in connection with the Bonds, the Agents act solely
as agents of the Bank and do not assume any obligations towards or relationship of agency or
trust for or with any of the Bondholders. Notice of any change in any of the Agents or in their
Specified Offices shall promptly be given to the Bondholders in accordance with Condition 13
(Notices).

Payments on Payment Business Days

Where payment is to be made by transfer to a U.S. dollar account, payment instructions (for
value the due date, or, if the due date is not a Payment Business Day, for value the next
succeeding Payment Business Day) will be initiated and, where payment is to be made by U.S.
dollar cheque, the cheque will be mailed (i) (in the case of payments of principal and interest
payable on redemption) on the later of the due date for payment and the day on which the relevant
Certificate is surrendered (or, in the case of part payment only, endorsed) at the Specified Office
of a Paying Agent and (ii) (in the case of payments of interest payable other than on redemption)
on the due date for payment. A Holder of a Bond shall not be entitled to any interest or other
payment in respect of any delay in payment resulting from (A) the due date for a payment not
being a Payment Business Day or (B) a cheque mailed in accordance with this Condition 6
(Payments) arriving after the due date for payment or being lost in the mail. In these Conditions,
"Payment Business Day" means any day on which banks are open for general business (including
dealings in foreign currencies) in New York City and Tokyo and, in the case of surrender (or, in
the case of part payment only, endorsement) of a Certificate, in the place in which the Certificate
is surrendered (or, as the case may be, endorsed).

Partial Payments

If a Paying Agent makes a partial payment in respect of any Bond, the Bank shall procure that
the amount and date of such payment are noted on the Register and, in the case of partial payment
upon presentation of a Certificate, that a statement indicating the amount and the date of such
payment is endorsed on the relevant Certificate.

Record Date

Each payment in respect of a Bond will be made to the person shown as the Holder in the Register
at the opening of business in the place of the Registrar's Specified Office on the fifteenth day
before the due date for such payment (the "Record Date™). Where payment in respect of a Bond
is to be made by cheque, the cheque will be mailed to the address shown as the address of the
Holder in the Register at the opening of business on the relevant Record Date.
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7. Taxation

7.1

Additional Amounts

All payments of principal and interest in respect of the Bonds by or on behalf of the Bank shall
be made free and clear of, and without withholding or deduction for, or on account of, any present
or future taxes, duties, assessments or other governmental charges of whatever nature imposed
or levied, collected, withheld or assessed by or on behalf of Japan or any authority therein or
thereof having power to tax ("Japanese Taxes"), unless such withholding or deduction is required
by law or by the relevant authority. In that event, the Bank shall pay to the Bondholder of each
Bond such additional amounts (all such amounts being referred to herein as "Additional
Amounts") as may be necessary so that the net amounts received by such Bondholder after such
withholding or deduction shall equal the respective amounts of principal and interest which
would otherwise have been receivable in respect of such Bond in the absence of such withholding
or deduction.

However, no such Additional Amounts shall be payable in relation to any such withholding or
deduction in respect of any payment on a Bond under any of the following circumstances:

0) the Bondholder or beneficial owner of the Bond is an individual non-resident of Japan
or a non-Japanese corporation and is liable for such Japanese Taxes in respect of such
Bond by reason of its (1) having some connection with Japan other than the mere holding
of such Bond, or (2) being a person having a special relationship with the Bank as
described in Article 6, Paragraph 4 of the Special Taxation Measures Act of Japan (Act
No. 26 of 1957, as amended) (the "Special Taxation Measures Act") (a "Specially-
Related Party of the Bank");

(i) (1) the Bondholder or beneficial owner of the Bond would otherwise be exempt from
any such withholding or deduction but fails to comply with any applicable requirement
to provide certification, information, documents or other evidence concerning its
nationality, residence, identity or connection with Japan, including any requirement to
provide the Interest Recipient Information (as defined below) or to submit a Written
Application for Tax Exemption (as defined below) to the Bank or the Paying Agent, as
appropriate, or (2) the Interest Recipient Information pertaining to the Bondholder or
beneficial owner is not duly communicated through the Participant (as defined below)
and the relevant Clearing Organisation (as defined below) to the Paying Agent;

(iii) the Bondholder or beneficial owner of the Bond is for Japanese tax purposes treated as
an individual resident of Japan or a Japanese corporation (except for (1) a Designated
Financial Institution (as defined below) who complies with the requirement to provide
the Interest Recipient Information or to submit a Written Application for Tax Exemption
and (2) an individual resident of Japan or a Japanese corporation who duly notifies
(directly or through the Participant or otherwise) the Paying Agent of its status as not
being subject to Japanese Taxes to be withheld or deducted by the Bank, by reason of
such individual resident of Japan or Japanese corporation receiving interest on the
relevant Bond through a payment handling agent in Japan appointed by it);

(iv) the Bondholder presents the Certificate evidencing the Bond for payment (where
presentation is required) more than 30 days after the Relevant Date (as defined below),
except to the extent that such Bondholder would have been entitled to such Additional
Amounts on presenting the same for payment on any date during such 30-day period;

v) the Bondholder is a fiduciary or partnership or is not the sole beneficial owner of the
payment of the principal of, or any interest on, the Bond, and Japanese law requires the
payment of the principal of, or any interest on the Bond to be included for tax purposes
in the income of a beneficiary or settlor with respect to such fiduciary or a member of
such partnership or a beneficial owner, in each case, that would not have been entitled
to such Additional Amounts had it been the Bondholder; or

(vi) in any case that is a combination of any of (i) through (v) above.

As used herein, the "Relevant Date" means the date on which any payment in respect of a Bond
first becomes due, except that, if the full amount of the moneys payable has not been duly
received by the Paying Agent on or prior to such due date, it means the date on which, the full
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7.2

amount of such moneys having been so received, notice to that effect is duly given to the
Bondholders in accordance with Condition 14.

The obligation to pay Additional Amounts shall not apply to (i) any estate, inheritance, gift,
excise, sales, transfer, personal property or any similar tax, duty, assessment, fee or other
governmental charge or (ii) any tax, duty, assessment, fee or other governmental charge that is
payable otherwise than by way of deduction or withholding from payments of principal of or
interest on the Bonds; provided that, except as otherwise set forth in the Bonds and the
Certificate, the Bank shall pay all stamp and other duties, if any, which may be imposed by Japan,
the United States or any respective political subdivision or any taxing authority thereof or therein,
as a consequence of the issuance of the Bonds.

Any reference in these Conditions to principal or interest in respect of the Bonds shall be deemed
to include any Additional Amounts which may be payable under this Condition 7 (Taxation).

No additional amounts will be payable for or on account of any deduction or withholding from
a payment on, or in respect of, any Bond where such deduction or withholding is imposed
pursuant to Sections 1471 through 1474 of the U.S. Internal Revenue Code of 1986, any
regulation or agreement thereunder, any inter-governmental agreement or implementing
legislation adopted by another jurisdiction in connection with these provisions or any agreement
with the U.S. Internal Revenue Service ("FATCA withholding™). Further, the Bank will have no
obligation to otherwise indemnify an investor for any such FATCA withholding deducted or
withheld by the Bank, the Agents or any other party that is not an agent of the Bank.

By subscribing for the Bonds as part of the distribution by the Joint Lead Managers under the
Subscription Agreement (as defined in "Subscription and Sale™), a Bondholder shall be deemed
to have represented that it is a beneficial owner who is, (i) for Japanese tax purposes, neither
(x) an individual resident of Japan or a Japanese corporation, nor (y) an individual non-resident
of Japan or a non-Japanese corporation that in either case is a Specially-Related Party of the
Bank or (ii) a Designated Financial Institution.

Definitions Relating to Taxation
For the purposes of these Conditions:

(i) where a Bond is held through a participant of an international clearing organisation (a
"Clearing Organisation") or a financial intermediary prescribed by the Special Taxation
Measures Act and the relevant Cabinet Order (together with the Special Taxation
Measures Act and the ministerial ordinance and other regulations thereunder, the
"Japanese Tax Law") (each, a "Participant™), in order to receive payments free of
withholding or deduction by the Bank, for, or on account of, Japanese Taxes, if the
relevant beneficial owner of the Bond is (A) an individual non-resident of Japan or a
non-Japanese corporation that in either case is not a Specially-Related Party of the Bank,
or (B) a Designated Financial Institution falling under certain categories prescribed by
Article 6, Paragraph 11 of the Special Taxation Measure Act, all in accordance with the
Japanese Tax Law, such beneficial owner of the Bond must, at the time of entrusting a
Participant with the custody of the relevant Bond, provide certain information prescribed
by the Japanese Tax Law to enable the Participant to establish that such beneficial owner
of the Bond is exempted from the requirement for Japanese Taxes to be withheld or
deducted (the "Interest Recipient Information™) and advise the Participant if the
beneficial owner of the Bond ceases to be so exempted, including the case where the
relevant beneficial owner of the Bond who is an individual non-resident of Japan or a
non-Japanese corporation becomes a Specially-Related Party of the Bank; and

(i) where a Bond is not held by a Participant, in order to receive payments free of
withholding or deduction by the Bank, for, or on account of Japanese Taxes, if the
relevant beneficial owner of the Bond is (A) an individual non-resident of Japan or a
non-Japanese corporation that in either case is not a Specially-Related Party of the Bank,
or (B) a Designated Financial Institution, all in accordance with the Japanese Tax Law,
such beneficial owner of the Bond shall, prior to each time on which it receives interest,
submit to the Bank or the relevant Paying Agent, as appropriate, a written application
for tax exemption (Hikazei Tekiyo Shinkokusho) (a "Written Application for Tax
Exemption") in the form obtainable from the Bank or the Paying Agent, as appropriate,
stating, inter alia, the name and address (and, if applicable, the Japanese individual or
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corporation 1D number) of such beneficial owner of the Bond, the title of the Bonds, the
relevant interest payment date, the amount of interest payable and the fact that such
beneficial owner of the Bond is qualified to submit the Written Application for Tax
Exemption, together with documentary evidence regarding its identity and residence.

Events of Default

If any of the following events occur:

8.1

8.2

8.3

8.4

8.5

Non-payment of Interest

The Bank fails to pay any amount of interest in respect of the Bonds on the due date for payment
thereof and such default continues for a period of 30 days after the due date for such payment;
or

Breach of Obligations

The Bank defaults in the performance or observance of any covenant, condition or provision
contained in the Bonds or the Deed of Covenant and on its part to be performed or observed
(other than the covenant to pay the principal or interest in respect of any of the Bonds) and such
default remains unremedied for 60 days after written notice thereof, addressed to the Bank by
any Bondholder, has been delivered to the Bank or to the Specified Office of the Fiscal Agent;
or

Cross Default on Indebtedness

The obligation to repay any indebtedness for money borrowed by the Bank and having an
aggregate outstanding principal amount for the time being outstanding of at least
U.S.$50,000,000 (or its equivalent in any other currency or currencies as determined in
accordance with this Condition 8 (Events of Default)) is accelerated by or on behalf of the holder
or creditor in respect of such indebtedness prior to its stated maturity as a result of a default in
respect of the terms thereof, or any such indebtedness due (on demand or otherwise) having an
aggregate outstanding principal amount of at least U.S.$50,000,000 (or its equivalent in any other
currency or currencies as determined in accordance with this Condition 8 (Events of Default)) is
not paid when due (whether on demand (if applicable) or at the expiration of any grace period as
originally provided (if applicable)); or

Decree of Insolvency/Winding-up/Dissolution

A final decree or order is made or issued by a court of competent jurisdiction adjudicating the
Bank bankrupt or insolvent, or approving a petition seeking with respect to the Bank a decree of
commencement of bankruptcy, reorganisation, rehabilitation or special liquidation procedures or
adjustment under the Bankruptcy Act, the Corporate Reorganisation Act, the Civil Rehabilitation
Act, the Companies Act or any other similar applicable law of Japan, and such decree or order
shall have continued undischarged or unstayed for a period of 60 days; or a final decree or order
is made or issued by a court of competent jurisdiction for the appointment of a receiver or
liquidator or trustee or assignee in bankruptcy or insolvency of the Bank or of all or substantially
all of its property, or for the winding-up, dissolution or liquidation of the Bank's affairs, and such
decree or order shall have continued undischarged or unstayed for a period of 60 days; or

Institution of Insolvency Proceedings

The Bank institutes proceedings seeking with respect to itself adjudication of bankruptcy or
seeking with respect to itself a decree of commencement of bankruptcy, reorganisation,
rehabilitation or special liquidation procedures or adjustment under the Bankruptcy Act, the
Corporate Reorganisation Act, the Civil Rehabilitation Act, the Companies Act or any other
similar applicable law of Japan, or consents to the institution of any such proceedings, or consents
to the appointment of a receiver or liquidator or trustee or assignee in bankruptcy or insolvency
of it or of all or substantially all of its property, or makes a general assignment for the benefit of
its creditors; or
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10.

11.

8.6 Cessation of Business

The Bank ceases, or through an official action of its Board of Directors threatens to cease to carry
on the whole or substantially the whole of its business or shall dispose of the whole or a
substantial part of its assets, except:

8.6.1 in connection with or in pursuance of a merger, consolidation, amalgamation,
reorganisation or reconstruction (including the Bank becoming, or becoming a
subsidiary of, a holding company) upon which the continuing corporation or the
corporation formed thereby expressly and effectively assumes the obligations of the
Bank under the Bonds, the Deed of Covenant and the Agency Agreement; or

8.6.2 in any case, where the terms have previously been approved by an Extraordinary
Resolution,

then any Bond may, by written notice addressed by the Holder thereof to the Bank and delivered to the
Bank or to the Specified Office of the Fiscal Agent, be declared immediately due and payable, whereupon
it shall become immediately due and payable at its principal amount together with accrued interest
without further action or formality.

For the purposes of Condition 8.3 (Cross Default on Indebtedness), any indebtedness which is in a
currency other than U.S. dollar may be translated into U.S. dollar at the spot rate for the sale of relevant
currency against the purchase of U.S. dollar quoted by any leading bank selected by the Bank.

Prescription

Each Bond will become void unless presented for payment within the period of 10 years in the case of
principal and 5 years in the case of interest from the Due Date for the payment thereof.

Replacement of Certificates

Should any Certificate be lost, stolen, destroyed, mutilated or defaced, it may be replaced at the Specified
Office of the Registrar, subject to all applicable laws and stock exchange requirements, upon payment by
the claimant of the expenses incurred in connection therewith and on such terms as to evidence, security,
indemnity and otherwise as the Bank or an Agent may require (provided that the requirement is reasonable
in the light of prevailing market practice). Mutilated or defaced Certificates must be surrendered before
replacements will be issued.

Meetings of Bondholders and Modification
11.1  Meetings of Bondholders

The Agency Agreement contains provisions for convening meetings of Bondholders to consider
matters relating to the Bonds, including the modification of any provision of these Conditions.
Any such modification may be made if sanctioned by an Extraordinary Resolution. Such a
meeting may be convened by the Bank, and shall be convened by it upon the request in writing
of Bondholders holding not less than one-tenth of the aggregate principal amount of the
outstanding Bonds. The quorum at any meeting convened to vote on an Extraordinary Resolution
will be two or more persons holding or representing not less than 50 per cent. of the aggregate
principal amount of the outstanding Bonds or, at any adjourned meeting, two or more persons
being or representing Bondholders whatever the principal amount of the Bonds held or
represented; provided, however, that certain proposals (including any proposal to modify the date
of maturity of the Bonds, to change any date fixed for payment of principal or interest in respect
of the Bonds, to reduce the amount of principal or interest payable on any date in respect of the
Bonds, to alter the method of calculating the amount of any payment in respect of the Bonds on
redemption or maturity or the date for any such payment, to change the currency of payments
under the Bonds or to change the quorum requirements relating to meetings or the majority
required to pass an Extraordinary Resolution (each, a "Reserved Matter")) may only be
sanctioned by an Extraordinary Resolution passed at a meeting of Bondholders at which two or
more persons holding or representing not less than 75 per cent. or, at any adjourned meeting, not
less than 50 per cent. of the aggregate principal amount of the outstanding Bonds form a quorum.
Any Extraordinary Resolution duly passed at any such meeting shall be binding on all the
Bondholders, whether present or not.
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12.

13.

14.

15.

16.

In addition, a resolution in writing signed by or on behalf of the Holders of not less than 75 per
cent. of the aggregate principal amount of the Bonds outstanding who for the time being are
entitled to receive notice of a meeting of Bondholders will take effect as if it were an
Extraordinary Resolution. Such a resolution in writing may be contained in one document or
several documents in the same form, each signed by or on behalf of one or more Bondholders.

11.2 Modification

The Bonds, these Conditions and the Deed of Covenant may be amended without the consent of
the Bondholders to correct a manifest error. In addition, the parties to the Agency Agreement
may agree to modify any provision thereof, but the Bank shall not agree, without the consent of
the Bondholders, to any such modification unless it is of a formal, minor or technical nature, it
is made to correct a manifest error or it is, in the opinion of such parties, not materially prejudicial
to the interests of the Bondholders. Any such modification to these Conditions shall be binding
on the Bondholders and shall be notified by the Bank to the Bondholders in accordance with
these Conditions.

Further Issues

The Bank may from time to time, without the consent of the Bondholders, create and issue further bonds
having the same terms and conditions as the Bonds in all respects (or in all respects except for the first
payment of interest) so as to form a single series with the Bonds.

Currency Indemnity

If any sum due from the Bank in respect of the Bonds or any order or judgment given or made in relation
thereto has to be converted from the currency (the "first currency") in which the same is payable under
these Conditions or such order or judgment into another currency (the "second currency") for the purpose
of (&) making or filing a claim or proof against the Bank, (b) obtaining an order or judgment in any court
or other tribunal or (c) enforcing any order or judgment given or made in relation to the Bonds, the Bank
shall indemnify each Bondholder, on the written demand of such Bondholder addressed to the Bank and
delivered to the Bank or to the Specified Office of the Fiscal Agent, against any loss suffered as a result
of any discrepancy between (i) the rate of exchange used for such purpose to convert the sum in question
from the first currency into the second currency and (ii) the rate or rates of exchange at which such
Bondholder may in the ordinary course of business purchase the first currency with the second currency
upon receipt of a sum paid to it in satisfaction, in whole or in part, of any such order, judgment, claim or
proof. This indemnity constitutes a separate and independent obligation of the Bank and shall give rise to
a separate and independent cause of action.

Notices

All notices to the Bondholders will be valid if mailed to them at their respective addresses in the Register
and published in a leading newspaper having general circulation in London (which is expected to be the
Financial Times). If publication in any of such newspapers is not (in the opinion of the Bank) practicable,
notices will be given in such other newspaper or newspapers as the Bank shall determine. Such notices
shall be deemed to have been given on the later of (i) the date of their publication or, if published more
than once or on different dates, on the first date on which publication shall have been made in the
newspaper or newspapers in which publication is required and (ii) the seventh day after being so mailed.

So long as the Bonds are evidenced by the Global Certificate and such Bonds are held on behalf of a
clearing system, notices to Bondholders shall be given by delivery of the relevant notice to the relevant
clearing system for communication by it to entitled accountholders in substitution for mailing and
publication required by the Conditions.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Bonds under the Contracts (Rights
of Third Parties) Act 1999.

Governing Law and Submission to Jurisdiction
16.1  Governing Law

The Bonds and any non-contractual obligations arising out of or in connection with them are
governed by, and shall be construed in accordance with, English law.
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16.2

16.3

Jurisdiction

The courts of England are to have jurisdiction to settle any disputes which may arise out of or in
connection with the Bonds (including a dispute relating to the existence, validity or termination
of the Bonds or any non-contractual obligation arising out of or in connection with the Bonds or
the consequences of this nullity) and accordingly any legal action or proceedings arising out of
or in connection with the Bonds (including a dispute relating to the existence, validity or
termination of the Bonds or any non-contractual obligation arising out of or in connection with
the Bonds or the consequences of this nullity) ("Proceedings') may be brought in such courts.
The Bank irrevocably submits to the jurisdiction of such courts and waives any objection to
Proceedings in the courts of England whether on the ground of venue, on the ground that the
Proceedings have been brought in an inconvenient forum or for any other reason. This
submission is made for the benefit of each of the Bondholders and shall not limit the right of any
of them to take Proceedings in any other court of competent jurisdiction nor shall the taking of
Proceedings in one or more jurisdictions preclude the taking of Proceedings in any other
jurisdiction (whether concurrently or not).

Agent for Service of Process

The Bank has irrevocably appointed Cogency Global (UK) Limited, whose office is at present
at 6 Lloyds Avenue, Unit 4CL, London EC3N 3AX, United Kingdom, as its agent in England to
receive, for it and on its behalf, service of process in any Proceedings in England. Such service
shall be deemed completed on delivery to such process agent (whether or not it is forwarded to
and received by the Bank). If for any reason Cogency Global (UK) Limited ceases to be able to
act as such or no longer has an address in England, the Bank irrevocably agrees to appoint a
substitute process agent having an address in England to accept such service and shall promptly
notify the Bondholders of such appointment. Nothing in this paragraph shall affect the right to
serve process in any other manner permitted by law.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS WHILE IN GLOBAL FORM

The Global Certificate contains provisions which apply to the Bonds in respect of which the Global
Certificate is issued, some of which modify the effect of the Conditions set out in this Offering Circular. Terms
defined in the Conditions have the same meaning in the paragraphs below. The following is a summary of those
provisions and certain other information:

Registration and Exchange

The Bonds will be evidenced by a Global Certificate which will be registered in the name of the nominee
MUFG Bank, Ltd., London Branch as the common depositary for Euroclear and Clearstream, Luxembourg.

The Global Certificate will become exchangeable in whole, but not in part, for definitive Certificates if
(a) Euroclear or Clearstream, Luxembourg is closed for business for a continuous period of 14 days (other than
by reason of legal holidays) or announces an intention permanently to cease business or (b) any of the
circumstances described in Condition 8 occurs.

Whenever the Global Certificate is to be exchanged for definitive Certificates, such definitive Certificates
will be issued in an aggregate principal amount equal to the principal amount of the Global Certificate within five
business days of the delivery, by or on behalf of the registered Holder of the Global Certificate, Euroclear and/or
Clearstream, Luxembourg, to the Registrar of such information as is required to complete and deliver such
definitive Certificates (including, without limitation, the names and addresses of the persons in whose names the
definitive Certificates are to be registered and the principal amount of each such person's holding) against the
surrender of the Global Certificate at the Specified Office of the Registrar. Such exchange will be effected in
accordance with the provisions of the Agency Agreement and the regulations concerning the transfer and
registration of Bonds scheduled thereto and, in particular, shall be effected without charge to any Holder, but
against such indemnity as the Registrar may require in respect of any tax or other duty of whatsoever nature which
may be levied or imposed in connection with such exchange.

Transfers

Transfers of interests in the Bonds in respect of which the Global Certificate is issued shall be effected
through the records of Euroclear and Clearstream, Luxembourg or any other clearing system (an "Alternative
Clearing System™) and their respective participants in accordance with the rules and procedures of Euroclear and
Clearstream, Luxembourg or any Alternative Clearing System, as the case may be, and their respective direct and
indirect participants.

Payments

In relation to payments made in respect of the Global Certificate, so long as the Global Certificate is held
on behalf of Euroclear or Clearstream, Luxembourg or any other clearing system, the definition for "Payment
Business Day" in Condition 6.5 shall be amended and shall be any day which is a day on which banks are open
for general business (including dealings in foreign currencies) in New York City and Tokyo.

Each payment made in respect of the Global Certificate will be made to the person shown as the Holder
in the Register at the close of business (in the relevant clearing system) on the Clearing System Business Day
before the due date for such payment where "Clearing System Business Day" means a day on which each clearing
system for which the Global Certificate is being held is open for business.

So long as the Bonds are evidenced by the Global Certificate and the Global Certificate is held on behalf
of a clearing system, the Bank will pay interest in respect of such Bonds in arrear at the rates, on the dates for
payment, and in accordance with the method of calculation provided for in the Conditions, save that the calculation
of interest will be made in respect of the total aggregate amount of the Bonds evidenced by the Global Certificate
(rather than per Calculation Amount (as defined in the Conditions)).

Notices

Notwithstanding Condition 14, so long as the Global Certificate is held on behalf of Euroclear,
Clearstream, Luxembourg or any Alternative Clearing System, notices to Holders of Bonds evidenced by the
Global Certificate may be given by delivery of the relevant notice to Euroclear, Clearstream, Luxembourg or (as
the case may be) such Alternative Clearing System.
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Meetings

So long as at least the Relevant Fraction (as defined below) of the aggregate principal amount of the
outstanding Bonds is evidenced by the Global Certificate, a single voter appointed in relation thereto or being the
Holder of the Bonds evidenced thereby shall be deemed to be two voters for the purpose of forming a quorum of
meetings of Bondholders.

"Relevant Fraction™ means:
(a) for all business other than voting on an Extraordinary Resolution, one tenth;

(b) for voting on any Extraordinary Resolution other than one relating to a Reserved Matter, not less
than 50 per cent.; and

(c) for voting on any Extraordinary Resolution relating to a Reserved Matter, not less than 75 per
cent.,

provided, however, that, in the case of a meeting which has resumed after adjournment for want of a quorum it
means:

0) for all business other than voting on an Extraordinary Resolution relating to a Reserved Matter,
the fraction of the aggregate principal amount of the outstanding Bonds evidenced or held by the
voters actually present at the meeting; and

(i) for voting on any Extraordinary Resolution relating to a Reserved Matter, not less than 50 per
cent.

Electronic Consent

While the Bonds evidenced by the Global Certificate is registered in the name of any nominee for, or a
nominee for any common depositary for, Euroclear, Clearstream, Luxembourg or any Alternative Clearing System
(as the case may be), then (a) approval of a resolution proposed by the Bank or the Fiscal Agent (as the case may
be) given by way of electronic consents communicated through the electronic communications systems of the
relevant clearing system(s) in accordance with their operating rules and procedures by or on behalf of the holders
of not less than 75 per cent. in nominal amount of the Bonds then outstanding (an "Electronic Consent" as defined
in the Agency Agreement) shall, for all purposes (including in relation to Reserved Matters), take effect as an
Extraordinary Resolution passed at a meeting of Bondholders duly convened and held, and shall be binding on all
Bondholders whether or not they participated in such Electronic Consent; and (b) where Electronic Consent is not
being sought, for the purpose of determining whether a Written Resolution (as defined in the Agency Agreement)
has been validly passed, subject to certain requirements set out in the Agency Agreement, the Bank and the Fiscal
Agent shall be entitled to rely on consent or instructions given in writing directly to the Bank and/or the Fiscal
Agent, as the case may be, by accountholders in the relevant clearing system with entitlements to Bonds evidenced
by this Global Certificate or, where the accountholders hold any such entitlement on behalf of another person, on
written consent from or written instruction by the person for whom such entitlement is held.
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USE OF PROCEEDS

The net proceeds from the issue of the Bonds are estimated to amount to approximately U.S.$299 million,
and are expected to be used for general corporate purposes.
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RESONA BANK, LIMITED

The Bank is a wholly owned subsidiary of Resona Holdings, and together with the other consolidated
subsidiaries and equity method affiliates of Resona Holdings, forms part of the Resona Group. Resona Holdings
is a financial services holding company which, through the Resona Group, including the Bank, offers a broad
range of financial services, focused primarily on commercial and trust banking businesses in Japan.

The Group's operations are principally divided into the following three reporting segments:

. Consumer banking, being the business of providing services to individual customers, including
consulting services regarding consumer loans, asset management and asset succession. For the
six-month period ended 30 September 2024, the Group's gross operating profit in this segment
amounted to ¥82,342 million.

. Corporate banking, being the business of providing services to corporate customers, including
supporting their business growth by providing services regarding corporate loans, trust asset
management, real estate business, corporate pensions and asset succession. For the six-month
period ended 30 September 2024, the Group's gross operating profit in this segment amounted
to ¥139,157 million.

. Market trading, being the business of trading in financial markets, transacting in short-term
lending, borrowing, bond purchase and sale, and derivatives trading. For the six-month period
ended 30 September 2024, the Group's gross operating loss in this segment amounted to ¥27,934
million.

As of 30 September 2024, the Bank had four consolidated subsidiaries and one affiliate accounted for by
the equity method.

The Bank's registered office is located at 2-1, Bingomachi 2-chome, Chuo-ku, Osaka, 540-8610, Japan.
Selected Financial Information and Other Data

The following selected financial information and other data should be read in conjunction with the
Group's audited consolidated financial statements and related notes included elsewhere in this Offering Circular
and the section entitled "Recent Business". The consolidated statements of income data and cash flow data for the
fiscal years ended 31 March 2024, 2023 and 2022 and the consolidated balance sheet data as of 31 March 2024,
2023 and 2022 have been extracted without material adjustment from the audited consolidated financial statements
of the Group included elsewhere in this Offering Circular. The consolidated statement of income data and cash
flow data for the six-month periods ended 30 September 2024 and 2023 and the consolidated balance sheet data
as of 30 September 2024 have been extracted without material adjustment from the unaudited semi-annual
consolidated financial statements of the Group included elsewhere in this Offering Circular. The consolidated
balance sheet data as of 30 September 2023 has been omitted. For further information on the basis of preparation
of the financial information, see "Presentation of Financial and Other Information™.

As of/Fiscal Year Ended 31 March
2022 2023 2024
(Millions of yen, other than per cent. for ratios)

Statements of Income

Net interest iINCOMEM .......oo oot ¥234,610 ¥230,133 ¥225579
Net fees and commiSSIONS® .........ooveeeieeeeeeeeeeeeeeee e, 82,927 83,886 85,354
Net trading iNCOME® ...........cccooivviveiieiecee e 3,142 3,093 712
Net other operating income (expenses)® ...........cccoeveveveverevennnn. (30,104) (22,870) (2,1398)
NEE INCOME ... e e e eaees 59,903 99,109 94,334
Net income attributable to owners of parent...........cccccocevvennnnnn 60,031 98,031 95,192
Balance Sheets

Loans and bills discounted .............ccoooveeiiiiiieeee e 21,663,852 22,739,702 23,940,604
Reserve for 10an 10SSeS. ........coovvieeriereiiereeeee e (127,172) (111,732) (123,372)
DIBPOSITS - vttt ettt enenea 33,383,399 34,183,512 35,192,616
TOtAl ASSBES.....iiieeeeee ettt 42,932,587 42,798,550 43,771,867
Total abilities.........cooiieiiiee e 41,422,013 41,253,765 42,050,696
TOtAl NEE ASSELS ...t e e e e e e 1,510,573 1,544,784 1,721,171
Statements of Cash Flows

Net cash provided by (used in) operating activities..................... 2,190,307 (1,293,769) (185,409)
Net cash provided by (used in) investing activities..................... (620,860) (260,340) (311,351)
Net cash provided by (used in) financing activities.................... (99,610) (30,046) (48,418)
Net increase (decrease) in cash and cash equivalents.................. 1,469,843 (1,584,154) (544,436)
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As of/Fiscal Year Ended 31 March

2022

2023

2024

(Millions of yen, other than per cent. for ratios)

Non-GAAP Data

Gross operating profit® ..............cccooiiieiieeee e 311,416 315,837 334,879
Actual net operating profit(® 89,544 100,805 114,786
Non-consolidated non-performing loans® ... 261,537 270,748 300,064
Credit COSE® ...t 45,624 8,814 18,502
Ratios
Non-consolidated loans to deposits ratio®.............cccevevrvrnne, 64.8% 66.4% 68.0%
Credit COSt ratiol®) ...t 0.21% 0.04% 0.08%
Non-consolidated NPL ratio®™...............cccoveveveeeeeerceeeeereene, 1.17% 1.15% 1.22%
Non-consolidated Net NPL ratio® .............c.ccoceeveveveeeererenne, 0.34% 0.38% 0.38%
Notes:
(1)  Netinterest income = Interest income — Interest expenses.
(2)  Net fees and commissions = Fees and commissions income — Fees and commissions expenses.
(3) Nettrading income = Trading income — Trading expenses.
(4)  Net other operating expenses = Other operating income — Other operating expenses.
(5)  Gross operating profit = Total income — Other income — Total expenses + General and administrative expenses + Other expenses.
(6)  Actual net operating profit = Gross operating profit — General and administrative expenses.
(7)  Non-consolidated non-performing loans are prepared based on the requirements of the Banking Act and the Financial Reconstruction
Act as described in "Business—Loan Losses and Non-Performing Loans".
(8)  Credit cost = Write-offs of loans + Provision to reserve for loan losses — Recoveries of written-off loans — Others.
Credit cost includes the operating results of a credit guarantee company which is a subsidiary of Resona Holdings and not a member of
the Group.
(9)  Non-consolidated loans to deposits ratio = Non-consolidated loans and hill discounted / Non-consolidated total deposits x 100.
(10) Credit cost ratio = Credit cost / Non-consolidated loans and bills discounted.
(11) Non -consolidated NPL ratio = Non-consolidated non-performing loans / Total Claims.
(12) Non-consolidated net NPL ratio = (Non-consolidated non-performing loans — Non-consolidated collateral — Non-consolidated

guarantees — Non-consolidated loan loss reserves) / Total Claims.

As of/Six-Month Period Ended
30 September

2023 2024

(Millions of yen, other than per
cent. for ratios)

Statements of Income

INEt INEETESE INCOMEM ... ettt ettt ettt ettt ettt et eeeaeeas ¥109,242 ¥126,349
Net fees and commissions® 40,899 44,611
Net trading iNCOMER) ... .....ciuiuiiiririicrce et 556 2,249
Net other operating inCOMe (EXPENSES)™ ..........cvevievieeierieeeeer e (411) 1,919
Net income 44,856 62,406
Net income attributable to owners of parent...........ccceiiieiii i 44,669 61,515
Balance Sheets

Loans and bills discounted — 24,628,082
Reserve for loan losses — (125,039)
Deposits.......coeevveeineenns — 33,848,923
Total assets................. — 41,908,109
Total liabilities............ — 40,196,778
0] =L I L AT PR — 1,711,330
Statements of Cash Flows

Net cash provided by (used in) operating activities (2,649,916) (2,441,999)
Net cash provided by (used in) investing activities 106,635 35,527
Net cash provided by (used in) financing activities (24,232) (33,569)
Net increase (decrease) in cash and cash equivalents...........cccocevvereviencenesienenn (2,563,956) (2,432,622)
Non-GAAP Data

Gross operating Profit® ..o 163,308 187,972
Actual net operating profit®..................... 54,002 71,328
Non-consolidated non-performing loans — 276,515
CIEAIE COSE®) ..ottt ettt e et e et e et e e et e eee e e aeens 5,890 8,208
Ratios

Non-consolidated loans to deposits ratio®.............c.ccoceveveveeceerceceee e, — 72.7%
Non-consolidated NPL ratio®................cccoieiivieieeececeee e — 1.09%
Non-consolidated Net NPL ratio®® ..............c.c.cooioieieeceeececeee e — 0.35%

Notes:
(1)  Netinterest income = Interest income — Interest expenses.

(2)  Net fees and commissions = Fees and commissions income — Fees and commissions expenses.

(3) Nettrading income = Trading income — Trading expenses.
(4)  Net other operating expenses = Other operating income — Other operating expenses.

(5)  Gross operating profit = Total income — Other income — Total expenses + General and administrative expenses + Other expenses.
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(6)  Actual net operating profit = Gross operating profit - General and administrative expenses.

(7)  Non-consolidated non-performing loans are prepared based on the requirements of the Banking Act and the Financial Reconstruction
Act as described in "Business—Loan Losses and Non-Performing Loans".

(8)  Credit cost = Write-offs of loans + Provision to reserve for loan losses — Recoveries of written-off loans — Others.
Credit cost includes the operating results of a credit guarantee company which is a subsidiary of Resona Holdings and not a member of
the Group.

(9)  Non-consolidated loans to deposits ratio = Non-consolidated loans and bills discounted / Non-consolidated total deposits x 100.

(10) Non-consolidated NPL ratio = Non-consolidated non-performing loans / Total Claims.

(11) Non-consolidated net NPL ratio = (Non-consolidated non-performing loans — Non-consolidated collateral — Non-consolidated
guarantees — Non-consolidated loan loss reserves) / Total Claims.

Reconciliation of Gross Operating Profit and Actual Net Operating Profit

Fiscal Year Ended 31 March

2022 2023 2024
(Millions of yen)
TOtal INCOME ...t ta e ¥493,390 ¥511,749 ¥555,794
LesS: Other INCOME.......ccuiiiiiieiiieec et (63,889) (62,810) (62,422)
LeSS: TOtal EXPENSES .....vveiveieieiieeiieeeieeeiee e et iee s (409,958) (374,127) (423,209)
Plus: General and administrative eXpenses..........c.cocvervenneane 221,862 215,002 220,083
Plus: Other eXpenses.........cccovvervennenne 70,011 26,023 44,633
Gross operating profit ¥311,416 ¥315,837 ¥334,879
Less: Disposal of bad loans for trust accounts (10) (30) (10)
Less: General and administrative eXpenses ..........cccoccveerveeenee. (221,862) (215,002) (220,083)
Actual net operating Profit .........c.ccooeeiiiieiieie ¥89,544 ¥100,805 ¥114,786

Six-Month Period Ended

30 September
2023 2024
(Millions of yen)
TOAL INCOME ...ttt r et e bt b e ane e ¥259,127 ¥307,980
Less: Other iNCOME......cccevvvevieeiieenene (23,029) (33,608)
Less: Total expenses (197,173) (220,956)
Plus: General and administrative expenses 109,296 116,624
PlUS: Other EXPENSES......eeiveeiiieeiiieesiee et ete e sreesre e ee s 15,087 17,932
Gross OPerating Profit .........coiieriiieiie e ¥163,308 ¥187,972
Less: Disposal of bad loans for trust aCCOUNES ............cccvveiiieiiieiie e (10) (20)
Less: General and adminiStrative EXPENSES .........ovveuirieiieniinie e (109,296) (116,624)
Actual net operating Profit .........ocooiiienii ¥54,002 ¥71,328

Reconciliation of Credit Cost

Fiscal Year Ended

31 March
2022 2023 2024
(Millions of yen)
WIrite-0ffS OF [08ANS.......ueviiiiiiiieiii e ¥12,074 ¥12,093 ¥12,156
Provision to reserve for loan losses 43,064 2,436 17,966
Less: Recoveries of written-off loans (6,892) (5,334) (6,480)
LSS OLNEIS......eetieiie ettt (2,622) (381) (5,140)
Credit COSE ..ottt ¥45,624 ¥8,814 ¥18,502
Six-Month Period Ended
30 September
2023 2024
(Millions of yen)
WIHE-0FFS OF L0ANS......eeeeeee ettt e e e e e e e e e e ¥4 581 ¥7,282
Provision to reServe for 10an I0SSES........ccuveeiiee et 6,019 4,189
Less: Recoveries of Written-0ff 10anS............ccooiiiiiieiiiee e (2,577) (3,046)
LSS OLNEIS. ... ettt ettt ettt ettt et n ettt ne e reenneen e nne e (2,133) (217)
(O (o [ 01 TR ¥5,890 ¥8,208
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Reconciliation of Non-consolidated loans to deposits ratio

Non-consolidated loans and bills discounted..............c.ccoovviiiiennnns
Non-consolidated total depoSitS...........covverirririeriieieseee s
Non-consolidated 10ans to deposits ratio...........cccovvevvrveriveneiiennns

Non-consolidated loans and bills discounted............cccccvveriiiciiennnn
Non-consolidated total depoSitS...........covrverieiinienieee e
Non-consolidated 10ans to deposits ratio...........coververerieenieneiieneeenn

Reconciliation of Non-consolidated Non-performing Loans

Unrecoverable or valueless Claims........ccccvevveeiiiiiiiieiieeciicciiieeeeee
RISK ClAIMS ...
Special attention 10ANS .......cccoevviiieiieiiiee e
Of which:
Loans past due 3 months OF MOFe.........c.coveeiiieeiiieiie e rie s
RESLrUCIUred 108NS ......cccvvieeciiee e

Non-consolidated non-performing 10ans...........ccccvevvvevie e cciieennn,

Unrecoverable or valueless ClaimsS........c...covvveeiiieeeicieee e,
RISK ClAIMS....ciiviii ittt ettt e earre e eaneas
Special attention 10aNS .......ceeiiiiiiieeiii e

Of which:

Loans past due 3 months OF MOTe..........cccveiiiveiiieeiie e
REStIUCUred 108NS......eevviiieiiiei s

Non-consolidated non-performing 10anS...........ccocevveiiieniic i

As of 31 March

2022 2023 2024

(Millions of yen or per cent.)
¥21,570,696 ¥22,655,707 ¥23,853,760
33,285,836 34,095,057 35,096,601
64.8% 66.4% 68.0%

As of 30
September 2024
(Millions of yen

or per cent.)
¥24,533,208
33,745,340
72.7%

As of 31 March

2022 2023 2024
(Millions of yen)

¥14,064 ¥17,037 ¥15,326
186,571 164,234 194,566
60,901 89,476 90,171
2,461 508 662
58,439 88,968 89,508
¥261,537 ¥270,748 ¥300,064

As of 30
September 2024
(Millions of yen)
........................................... ¥15,422
........................................... 169,527
........................................... 91,564
........................................... 1,099
........................................... 90,464
........................................... ¥276,515

Reconciliation of Non-consolidated NPL ratio and Non-consolidated Net NPL ratio

Non-consolidated non-performing 10ans (A) .......ccccocvveeveeiiieeciieeennnn.

Less:

Non-consolidated collateral and guarantees............ccecvevveeereenenene
Non-consolidated 10an 10SS reSErVES..........coeverererenenesineseneees
SUBLOLAl (B)...eeveeeeeieieiieee et e
Total ClaimMS (C)..eeveeeeeiee e
Non-consolidated NPL ratio ((A) / (C)) «vevveeerierieie e
Non-consolidated net NPL ratio (((A)-(B)) / (C)) .cvvevvervenreieiieinene

Non-consolidated non-performing 10ans (A) ........ccoeoerevevenieenieeiennns

Less:

Non-consolidated collateral and guarantees............cceeeveveervereeiennienns
Non-consolidated 10an 10SS FESEIVES..........ccveruereereeriesiesieeneaeenieens

SUBLOLAl (B)...eeuveeeeeieeeieeieeciee et
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As of 31 March

2022 2023 2024
(Millions of yen or per cent.)
¥261,537 ¥270,748 ¥300,064
113,450 120,410 140,394
71,444 60,282 65,700
184,894 180,692 206,094
22,379,408 23,473,641 24,657,640
1.17% 1.15% 1.22%
0.34% 0.38% 0.38%
As of 30
September 2024

(Millions of yen
or per cent.)
¥276,515

120,244
66,931

187,715



As of 30
September 2024
(Millions of yen

or per cent.)
25,302,386
1.09%
0.35%

QL0 =L = U134 () PSSR
Non-consolidated NPL ratio ((A) / (C)) veeeueereeiie ettt ee sttt et e e e snaeas
Non-consolidated net NPL ratio (((A)-(B)) / (C)) cvveeueeiieaiieiiie et see sttt

Certain Other Non-Consolidated Financial Information
Assets and Liabilities

The following tables set forth certain information regarding the Bank's assets and liabilities on a non-
consolidated basis as of 30 September 2024:

As of 30
September 2024
(Millions of yen)
Non-consolidated assets and liabilities:
Assets:
SO UITEIES vttt e ¥5,265,118
Of which: Japanese GOVErNMENt BONGS............ccuiiiieiiieiiie et e e siee st sveesee e 2,708,635
OBNET ASSEESM ...ttt e e et et et e et et e e et e e e e et e e etteeee e st e eet e aeer e et eeae et e et eeteeteatereaeens 11,960,973
Of which: cash and due from DaNKS .........oooeeeeieieeee 10,020,183
Liabilities:
Negotiable certificates Of EPOSIT .......ooiiiiiiieiie e ¥591,990
OLNET HADIIIES®)..... oottt e e e et e e et e et e e e e et e eeteeee et e st eeeeeateseteseeereeseeeseeareens 5,744,092
Of WhiCh: DOITOWEA MONEY ......viiiiie ettt e e ane e 2,281,522
¥1,677,877

TOLAL NEE ASSELS ..uvreieitreeeiitte e e e ittt e e et e e e et e e e e stb e e e s eabe e e s sbbeeeesabeeeesateeeessbeeeessbeeeensbbeeesbaeeessbbeeentreeeanes

Notes:
(1)  Other assets = Total assets — Loans and bills discounted — Securities.
(2)  Other liabilities = Total liabilities — Deposits — Negotiable certificates of deposit.

Non-consolidated Gross Operating Profit and Non-consolidated Actual Net Operating Profit

The following tables set out the gross operating profit and actual net operating profit of the Bank on a
non-consolidated basis for the periods indicated:

Six-Month Period Ended

Fiscal Year Ended 31 March 30 September
2022 2023 2024 2023 2024
(Millions of yen)

Non-consolidated gross operating profit

Interest iNCOME ......uevvveeiiiiciiiieeee e ¥230,382 ¥224,655 ¥218,023 ¥105,329 ¥122,190

Fees and commisSionS...........cccvvvveeeeennne 103,809 105,502 110,691 53,929 57,456

Trading iNCOME ......ccovvvvieeiieeiie e 3,142 3,093 712 556 2,249

Other operating income (expenses)......... (30,595) (23,389) (2,586) (635) 1,664
Non-consolidated gross operating profit ...... 306,739 309,860 326,841 159,178 183,559
Non-consolidated actual net operating profit 94,279 103,518 114,733 54,015 70,382

Non-consolidated Operating Expenses

The following tables set forth the Bank's operating expenses and cost income ratio on a non-consolidated
basis as of the dates indicated:

Fiscal Year Ended Six-Month Period Ended

31 March 30 September
2022 2023 2024 2023 2024
(Millions of yen or per cent.)

Non-consolidated operating expenses

Personal eXpenses. ........ccevveeereenveneennen ¥87,933 ¥86,945 ¥89,570 ¥44 429 ¥46,446

Non-personal eXpenses ..........c.cevvereenenn 109,656 106,112 108,947 53,770 59,002

TAXES vveeeereee e et et e eerte et 14,859 13,254 13,579 6,953 7,708
Total non-consolidated operating expenses ... ¥212,449 ¥206,311 ¥212,097 ¥105,152 ¥113,157
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Fiscal Year Ended Six-Month Period Ended

31 March 30 September
2022 2023 2024 2023 2024
(Millions of yen or per cent.)
Non-consolidated cost income ratio.............. 69.3% 66.6% 64.9% 66.1% 61.6%

Notes:
(1)  Non-consolidated operating expenses = Non-consolidated total expenses — Non-consolidated total expenses (temporarily processed).
(2)  Non-consolidated cost income ratio = Non-consolidated operating expenses / Non-consolidated gross operating profit.
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RECENT BUSINESS

The following discussion and analysis of the Group's financial condition and results of operations should
be read in conjunction with "Resona Bank, Limited—Selected Consolidated Financial Information and Other
Data", the audited consolidated financial statements (including the notes thereto) in pages F-2 to F-115 and the
unaudited semi-annual consolidated financial statements (including the notes thereto) in pages Q-2 to Q-40,
appearing elsewhere in this Offering Circular.

Overview

The Bank is a wholly owned subsidiary of Resona Holdings, and together with the other consolidated
subsidiaries and equity method affiliates of Resona Holdings, forms part of the Resona Group. Resona Holdings
is a financial services holding company which, through the Resona Group, including the Bank, offers a broad
range of financial services, focused primarily on commercial and trust banking businesses in Japan.

Significant Accounting Estimates

The item recorded in the Group's consolidated financial statements as "Reserve for loan losses" is based
on accounting estimates and has a significant impact on the Group's consolidated financial statements.

In calculating reserve for loan losses, addressing various claims of the Bank including loans, the Bank
assesses relevant obligors and classifies them by a determined credit rating. The Bank then examines the details
of such claims individually, considering any relevant collateral or guarantees. On that basis, the Bank classifies
the risk of each claim based on the degree of claim collection risk or risk of damage to the value of claims. Further
details of the determination method for "Reserve for loan losses” is set out in Note 2 "SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (10) Reserve for loan Losses" of the audited consolidated financial
statements for the fiscal year ended 31 March 2024 included elsewhere in this Offering Circular.

The major assumptions made by the Bank in assessing "Reserve for loan losses" include the future
business outlook of obligors and the future outlook in calculating the amounts of expected loan losses. The Bank
sets the future business outlook of obligors by an assessment of each obligor's ability to generate profits and an
assessment of expected losses, set using a loan loss ratio based on historical averages with necessary adjustments.
These assumptions may be affected by changes in various circumstances, including future economic conditions.
In the event such assumptions are not reflective due to changes in business performance of individual obligors, it
is possible that there would be a material impact on the Group's consolidated financial statements.

See Note 3 "SIGNIFICANT ACCOUNTING ESTIMATES" of the audited consolidated financial
statements for the fiscal year ended 31 March 2024 included elsewhere in this Offering Circular for further details.

New Accounting Pronouncements and Accounting Changes

From the fiscal year ending 31 March 2025, the Group will apply Accounting Standard for Current
Income Taxes (ASBJ Statement No. 27, October 28, 2022), Accounting Standard for Presentation of
Comprehensive Income (ASBJ Statement No. 25, October 28, 2022) and Guidance on Accounting Standard for
Tax Effect Accounting (ASBJ Guidance No. 28, October 28, 2022). For more information see Note 2
"SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES" of the audited consolidated financial statements
for the fiscal year ended 31 March 2024 included elsewhere in this Offering Circular.

Factors Affecting Results of Operations

The Bank engages in a broad range of financial businesses and services, and its results of operations and
financial condition are exposed to changes in various external economic factors, including general economic
conditions and interest rates.

General Economic Conditions

The global economy remained vulnerable to external events during the fiscal year ended 31 March 2024.
The global economy faced a sharp rise in energy prices triggered by the conflict in Ukraine and the Middle East.
This led to a rise in inflation globally, followed by considerable monetary tightening in major markets, which put
downward pressure on economies during the fiscal year ended March 31, 2024. Uncertainty remains in the global
and regional economic environment. For example, the full effect of monetary policy tightening is still yet to pass
through to the real economy, with possible vulnerabilities in the commercial real estate sector and in the broader
credit market. Meanwhile, global trade flows are still relatively stagnant, while the trade conflicts between the
United States and Europe, on the one hand, and China, on the other, continue to pose risks. The situations in
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Ukraine and the Middle East also continue to contribute to heightened geopolitical risks and uncertainties
regarding the impact of the U.S. presidential election.

Japan's economy generally followed the global economic trends, showing a mixture of negative and
positive trends, during the fiscal year ended 31 March 2024 which continued during the first half of the fiscal year
ended 31 March 2025. Japan's real gross domestic product fluctuated reflected both positive factors, such as wage
increases, and negative factors, such as inflationary pressures. The unemployment rate in Japan remained low
with a slight decrease from 2.7 per cent. in March 2023 to 2.6 per cent. in March 2024. According to Teikoku
Databank, a Japanese research institution, the number of companies that filed for legal bankruptcy in Japan
between April 2023 and March 2024 was 8,881, a 30.6 per cent. increase from the same period of the previous
year. The period from 1 April 2024 to 30 September 2024 saw the highest rate of wage increases in Japan since
the early 1990s, and signs of recovery were seen in personal consumption which had decreased due to inflation
and rising prices. The Japanese economy remains subject to instabilities resulting from recent domestic political
developments including a change in leadership and significant electoral losses for the ruling Liberal Democratic
Party. Geopolitical developments, increasing public debt, intensifying trade conflicts and global competition,
declining domestic population, inflationary trends, downward pressure on private consumption, changes in the
Bank of Japan's monetary policy, and various other factors that could adversely affect economic conditions in
Japan.

Interest Rates

Interest rates remain at historically low levels in Japan, where the Bank of Japan adopted a "quantitative
and qualitative monetary easing with negative interest rates" policy in February 2016. Until recently, the Bank of
Japan maintained its quantitative and qualitative monetary easing policy with yield curve control applying a
negative interest rate of minus 0.1 per cent. to the "Policy-Rate Balances", which are a part of current account
amounts held by financial institutions at the Bank of Japan, and aiming to keep the yield on 10-year Japanese
government bonds at around O per cent., and with exchange-traded fund, bond and commercial paper purchase
programs. In October 2023, the Bank of Japan announced that it would purchase 10-year Japanese government
bonds in amounts necessary to maintain the yield of such bonds at around 0 per cent. without setting an upper
limit while regarding 1 per cent. as its reference upper bound. In March 2024, while keeping the price stability
target at 2 per cent., the Bank of Japan modified its monetary policy to encourage the uncollateralised overnight
call rate to remain at around 0 to 0.1 per cent., abolish Japanese government bond purchase operations for the
purposes of maintaining the yield on 10-year Japanese government bonds below target upper limits while
continuing with Japanese government bond purchases in similar volumes, and discontinue the exchange-traded
fund purchase program while gradually reducing the amount of commercial paper and corporate bond purchases
to nil in about one year. In July 2024, the Bank of Japan further modified its monetary policy to encourage the
uncollateralised overnight call rate to remain at around 0.25 per cent. and decided on a plan to reduce the amount
of its monthly outright purchases of Japanese government bonds by around ¥400 billion each calendar quarter in
principle so that it will be around ¥3 trillion during the three months ending 31 March 2026.

Recent Developments

On 15 November 2024, the Bank entered into an investment agreement with J Growth Co., Ltd., a
subsidiary of J Will Corporation Co., Ltd to jointly establish a fund that will make venture capital investments
into later stage companies. In addition to providing capital, the fund will also provide support to investees in
respect of business plans and management systems.

Consolidated Results for the Fiscal Year Ended 31 March 2024
Results
Interest Income

The Group's interest income for the fiscal year ended 31 March 2024 amounted to ¥301,483 million, an
increase of ¥38,491 million, or 14.6 per cent., from the previous fiscal year. This increase primarily reflected an
increase in interest and dividends on securities.
Trust Fees

The Group's trust fees for the fiscal year ended 31 March 2024 amounted to ¥25,371 million, an increase

of ¥3,776 million, or 17.5 per cent., from the previous fiscal year. This increase primarily reflected impact of an
increase in trust assets and an increase in trust account interest.
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Fees and Commissions Income

The Group's fees and commissions income for the fiscal year ended 31 March 2024 amounted to ¥146,757
million, an increase of ¥3,828 million, or 2.7 per cent., from the previous fiscal year. This increase primarily
reflected an increase in fees from deposit and lending operations.

Trading Income

The Group's trading income for the fiscal year ended 31 March 2024 amounted to ¥823 million, a decrease
of ¥2,514 million, or 75.3 per cent., from the previous fiscal year. This decrease primarily reflected a decrease in
income from trading-related financial derivatives.

Other Operating Income

The Group's other operating income for the fiscal year ended 31 March 2024 amounted to ¥18,935
million, an increase of ¥850 million, or 4.7 per cent., from the previous fiscal year. This increase primarily
reflected increase in gains on foreign exchange transactions and income from derivatives other than for trading or
hedging, which offset a decrease in gains on sales of Japanese government bonds and others.

Other Income

The Group's other income for the fiscal year ended 31 March 2024 amounted to ¥62,422 million,
generally in line with ¥62,810 million in the previous fiscal year.

Total Income

As a result of the above factors, the Group's total income for the fiscal year ended 31 March 2024
amounted to ¥555,794 million, an increase of ¥44,044 million, or 8.6 per cent., from the previous fiscal year.

Interest Expenses

The Group's interest expenses for the fiscal year ended 31 March 2024 amounted to ¥75,904 million, an
increase of ¥43,044 million, or 131.0 per cent., from the previous fiscal year. This increase primarily reflected
increases in interest on deposits and interest on payables under securities lending transactions.

Fees and Commissions Expenses

The Group's fees and commissions expenses for the fiscal year ended 31 March 2024 amounted to
¥61,403 million, an increase of ¥2,361 million, or 4.0 per cent., from the previous fiscal year. This increase
primarily reflected increases in foreign exchange fees and payment fees.

Trading Expenses

The Group's trading expenses for the fiscal year ended 31 March 2024 amounted to ¥111 million, a
decrease of ¥132 million, or 54.2 per cent., from the previous fiscal year. This decrease primarily reflected a
decrease in expenses relating to trading account.

Other Operating Expenses

The Group's other operating expenses for the fiscal year ended 31 March 2024 amounted to ¥21,073
million, a decrease of ¥19,882 million, or 48.5 per cent., from the previous fiscal year. This decrease primarily
reflected decreases in losses on sales of Japanese government bonds and others.

General and Administrative Expenses

The Group's general and administrative expenses for the fiscal year ended 31 March 2024 amounted to
¥220,083 million, an increase of ¥5,080 million, or 2.4 per cent., from the previous fiscal year. This increase
primarily reflected increases in advertising costs and salaries and allowances.

Other Expenses

The Group's other expenses for the fiscal year ended 31 March 2024 amounted to ¥44,633 million, an
increase of ¥18,609 million, or 71.5 per cent., from the previous fiscal year. This increase primarily reflected an
increase in provision to reserve for loan losses.
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Total Expenses

As a result of the above factors, the Group's total expenses for the fiscal year ended 31 March 2024
amounted to ¥423,209 million, an increase of ¥49,081 million, or 13.1 per cent., from the previous fiscal year.

Total Income Taxes

The Group's total income taxes for the fiscal year ended 31 March 2024 amounted to ¥38,251 million,
generally in line with ¥38,513 million in the previous fiscal year.

Net Income

As a result of the above factors, the Group's net income for the fiscal year ended 31 March 2024 amounted
to ¥94,334 million, a decrease of ¥4,775 million, or 4.8 per cent., from the previous fiscal year.

Net Income Attributable to Owners of the Parent

As a result of the above factors, the Group's net income attributable to owners of the parent for the fiscal
year ended 31 March 2024 amounted to ¥95,192 million, a decrease of ¥2,838 million, or 2.9 per cent., from the
previous fiscal year.

Results by Business Segment
Consumer Banking

In the fiscal year ended 31 March 2024, gross operating profit in this segment amounted to ¥107,523
million, an increase of 1.6 per cent., compared to the previous fiscal year, while actual net operating profit for the
fiscal year ended 31 March 2024 amounted to ¥7,895 million, a decrease of 18.7 per cent., compared to the
previous fiscal year. This primarily reflected an increase in expenses.

Corporate Banking

In the fiscal year ended 31 March 2024, gross operating profit in this segment amounted to ¥221,521
million, an increase of 2.5 per cent., compared to the previous fiscal year, while actual net operating profit for the
fiscal year ended 31 March 2024 amounted to ¥113,285 million, an increase of 4.7 per cent., compared to the
previous fiscal year. This primarily reflected an increase in revenue of corporate solutions.

Market Trading

In the fiscal year ended 31 March 2024, gross operating profit in this segment amounted to ¥13,555
million, an increase of 247.0 per cent., compared to the previous fiscal year, while actual net operating profit for
the fiscal year ended 31 March 2024 amounted to ¥7,711 million, compared to an actual net operating loss of ¥83
million in the previous fiscal year. This primarily reflected the completion of the processing of bond losses from
the previous fiscal year.

Consolidated Results for the Six-Month Period Ended 30 September 2024
Results
Interest Income

The Group's interest income for the six-month period ended 30 September 2024 amounted to ¥174,034
million, an increase of ¥29,171 million, or 20.1 per cent., from the same period in the previous fiscal year. This
increase primarily reflected increases in interest rates and domestic deposits.

Trust Fees

The Group's trust fees for the six-month period ended 30 September 2024 amounted to ¥12,843 million,
a decrease of ¥179 million, or 1.4 per cent., from the same period in the previous fiscal year.

Fees and Commissions Income

The Group's fees and commissions income for the six-month period ended 30 September 2024 amounted
to ¥73,214 million, an increase of ¥5,095 million, or 7.5 per cent., from the same period in the previous fiscal
year. This increase primarily reflected an increase in fee income derived from the asset formation and solution-
related businesses.
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Trading Income

The Group's trading income for the six-month period ended 30 September 2024 amounted to ¥2,249
million, an increase of ¥1,633 million, or 265.0 per cent., from the same period in the previous fiscal year. This
increase primarily reflected an increase in trading account transactions.

Other Operating Income

The Group's other operating income for the six-month period ended 30 September 2024 amounted to
¥12,030 million, an increase of ¥ 2,553 million, or 26.9 per cent., from the same period in the previous fiscal year.
This increase primarily reflected sales of bonds as part of portfolio management.

Other Income

The Group's other income for the six-month period ended 30 September 2024 amounted to ¥33,608
million, an increase of ¥10,578 million, or 45.9 per cent., from the same period in the previous fiscal year. This
increase primarily reflected an increase in gains on sale of shares.

Total Income

As a result of the above factors, the Group's total income for the six-month period ended 30 September
2024 amounted to ¥307,980 million, an increase of ¥48,852 million, or 18.9 per cent., from the same period in the
previous fiscal year.

Interest Expenses

The Group's interest expenses for the six-month period ended 30 September 2024 amounted to ¥47,685
million, an increase of ¥12,064 million, or 33.9 per cent., from the same period in the previous fiscal year. This
increase primarily reflected an increase in interest on deposits.

Fees and Commissions Expenses

The Group's fees and commissions expenses for the six-month period ended 30 September 2024
amounted to ¥28,603 million, an increase of ¥1,383 million, or 5.1 per cent., from the same period in the previous
fiscal year. This increase primarily reflected an increase in payment fees.

Trading Expenses

The Group's incurred 0 million trading expenses in the six-month period ended 30 September 2024
compared to ¥60 million in the same period in the previous fiscal year. This primarily reflected a decrease in
specific transaction costs.

Other Operating Expenses

The Group's other operating expenses for the six-month period ended 30 September 2024 amounted to
¥10,111 million, an increase of ¥224 million, or 2.3 per cent., from the same period in the previous fiscal year.
This increase primarily reflected an increase in loss on sale of bonds.

General and Administrative Expenses

The Group's general and administrative expenses for the six-month period ended 30 September 2024
amounted to ¥116,624 million, an increase of ¥7,327 million, or 6.7 per cent., from the same period in the previous
fiscal year. This increase primarily reflected investments in personnel, mechanisation and advertising.

Other Expenses

The Group's other expenses for the six-month period ended 30 September 2024 amounted to ¥17,932
million, an increase of ¥2,844 million, or 18.9 per cent., from the same period in the previous fiscal year. This
increase primarily reflected impairment losses on fixed assets and increase in write-offs of loans.

Total Expenses

As a result of the above factors, the Group's total expenses for the six-month period ended 30 September
2024 amounted to ¥220,956 million, an increase of ¥23,783 million, or 12.1 per cent., from the same period in the
previous fiscal year.
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Total Income Taxes

The Group's total income taxes for the six-month period ended 30 September 2024 amounted to ¥24,617
million, an increase of ¥7,519 million, or 44.0 per cent., from the same period in the previous fiscal year. This
increase primarily reflected an increase in profits.

Net Income

As a result of the above factors, the Group's net income for the six-month period ended 30 September
2024 amounted to ¥62,406 million, an increase of ¥17,549 million, or 39.1 per cent., from the same period in the
previous fiscal year.

Net Income Attributable to Owners of the Parent

As a result of the above factors, the Group's net income attributable to owners of the parent for the six-
month period ended 30 September 2024 amounted to ¥61,515 million, an increase of ¥ 16,846 million, or 37.7
per cent., from the same period in the previous fiscal year.

Results by Business Segment
Consumer Banking

In the six-month period ended 30 September 2024, gross operating profit in this segment amounted to
¥82,342 million, an increase of 47.3 per cent., compared to the same period in the previous fiscal year, while
actual net operating profit for the six-month period ended 30 September 2024 amounted to ¥27,425 million, an
increase of 300.8 per cent., compared to the same period in the previous fiscal year. This primarily reflected an
increase in deposit income.

Corporate Banking

In the six-month period ended 30 September 2024, gross operating profit in this segment amounted to
¥139,157 million, an increase of 32.8 per cent., compared to the same period in the previous fiscal year, while
actual net operating profit for the six-month period ended 30 September 2024 amounted to ¥81,742 million, an
increase of 60.9 per cent., compared to the same period in the previous fiscal year. This primarily reflected an
increase in deposit income.

Market Trading

In the six-month period ended 30 September 2024, gross operating loss in this segment amounted to
¥27,934 million, compared to a gross operating profit of ¥5,735 million in the same period in the previous fiscal
year, while actual net operating loss for the six-month period ended 30 September 2024 amounted to ¥29,600
million, compared to an actual net operating profit of ¥2,822 million in the same period in the previous fiscal year.
This primarily reflected an increase in deposit cost. The figure also contains the effect of revenue transfer due to
changes in internal transfer rates, amounting to a loss of ¥49,551 million for the six-month period ended 30
September 2024.

Financial Condition
Consolidated Balance Sheet as of 31 March 2024

Total assets as of 31 March 2024 amounted to ¥43,771,867 million, an increase of 2.3 per cent., compared
to ¥42,798,550 million as of 31 March 2023. This primarily reflected increases in loans and securities which offset
a decrease in the Bank's deposits with the Bank of Japan.

Total liabilities as of 31 March 2024 amounted to ¥42,050,696 million, an increase of 1.9 per cent.,
compared to ¥41,253,765 million as of 31 March 2023. This primarily reflected increases in deposits and
borrowings from trust accounts which offset a decrease in loans from the Bank of Japan.

Total net assets as of 31 March 2024 amounted to ¥1,721,171 million, an increase of 11.4 per cent.,

compared to ¥1,544,784 million as of 31 March 2023. This primarily reflected an increase in valuation difference
on available-for-sale securities and retained earnings.
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Consolidated Balance Sheet as of 30 September 2024

Total assets as of 30 September 2024 amounted to ¥41,908,109 million, a decrease of 4.3 per cent.,
compared to ¥43,771,867 million as of 31 March 2024. This primarily reflected a decrease in the Bank's deposits
with the Bank of Japan.

Total liabilities as of 30 September 2024 amounted to ¥40,196,778 million, a decrease of 4.4 per cent.,
compared to ¥42,050,696 million as of 31 March 2024. This primarily reflected a decrease in deposits.

Total net assets as 30 September 2024 amounted to ¥1,711,330 million, a decrease of 0.6 per cent.,
compared to ¥1,721,171 million as of 31 March 2024. This primarily reflected a decrease in unrealised gains on
other securities.

Liquidity and Capital Resources
Cash Flows for the Fiscal Year Ended 31 March 2024

Net cash used in operating activities was ¥185,409 million for the fiscal year ended 31 March 2024,
compared to ¥1,293,769 million for the fiscal year ended 31 March 2023. The decrease for the fiscal year ended
31 March 2024 primarily reflected increases in loans and deposits and a decrease in loans payable, in particular
being loans from the Bank of Japan.

Net cash used in investing activities was ¥311,351 million for the fiscal year ended 31 March 2024,
compared to ¥260,340 million for the fiscal year ended 31 March 2023. The increase for the fiscal year ended 31
March 2024 primarily reflected purchases of securities which outweighed the proceeds from the sale and
redemption of securities.

Net cash used in financing activities was ¥48,418 million for the fiscal year ended 31 March 2024,
compared to ¥30,046 million for the fiscal year ended 31 March 2023. The increase for the fiscal year ended 31
March 2024 primarily reflected the payment of dividends.

As a result, the Group's cash and cash equivalents amounted to ¥12,310,190 million as of 31 March 2024,
a decrease of 4.2 per cent., from ¥12,854,627 million as of 31 March 2023.

Cash Flows for the Six-Month Period Ended 30 September 2024

Net cash used in operating activities was ¥2,441,999 million for the six-month period ended 30 September
2024, compared to ¥2,649,916 million for the same period in the prior fiscal year. This primarily reflected
decreases in deposits.

Net cash provided by investing activities was ¥35,527 million for the six-month period ended 30
September 2024, compared to ¥106,635 million for the same period in the prior fiscal year. This primarily
reflected income from sales and redemption of securities, which outweighed the expenditure on the purchase of
securities.

Net cash used in financing activities was ¥33,569 million for the six-month period ended 30 September
2024, compared to ¥24,232 million for the same period in the prior fiscal year. This primarily reflected the increase
in payment of dividends.

As a result, the Group's cash and cash equivalents amounted to ¥9,877,568 million as of 30 September
2024, a decrease of 19.8 per cent., from ¥12,310,190 million as of 31 March 2024.

Capital Expenditure

The Group's capital expenditure is generally funded by internally generated funds. With regard to its
capital expenditure plans, the Group has historically strategically invested in information technology in order to
further its DX strategy and plans to continue such strategic investments, as well as to make investments to improve
customer service through the integration of physical and digital channels and the use of data. The Group's total
capital investment for the fiscal year ended 31 March 2024 was ¥23.9 billion. The Group does not break down
capital investment on a per segment basis.
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CAPITALISATION AND INDEBTEDNESS

The following table shows the consolidated capitalisation and indebtedness of the Group as of 30
September 2024, which has been extracted without material adjustment from the Group's unaudited semi-annual
consolidated financial statements as of the same date, and as adjusted to give effect to the issue of the Bonds:

As of 30 September 2024
Actual As adjusted
(Millions of yen)
Long-term debt:
BOITOWEA MONBY ....vieeiiee ettt nnee s ¥2,282,207 ¥2,282,207
[ 270 310 T 36,000 36,000
The Bonds NOW being iSSUEM..........coovieiiiiiiieiie e — 42,819
Total 1oNg-term debt........c.ooviiiii e 2,318,207 2,361,026
Equity:

Capital Stock:

Authorised: 405,000,000,000 Shares

Issued: 134,979,383,058 Shares..........ccceeeeiiuieeeiiiiiee e 279,928 279,928
LOF o1 2 ST 0] [0 428,554 428,554
Retained arniNGS ......cccvveviieeie e 578,353 578,353
Net unrealised gains on available-for-sale securities..............cccoceeveenens 359,588 359,588
Net deferred gains 0N hedges .......cvvevieeiieeiie e 195 195
Revaluation reserve for [and...........oooovvveei 38,239 38,239
Foreign currency translation adjustments...........ccccovvveevceevciee e, 7,282 7,282
Remeasurements of defined benefit plans...........ccccocoeviiiiiiiic i, 7,091 7,091
NON-CONLIOIIING INTEIESES. .. .vveeieieeiie e 12,096 12,096
Q10 L N=To U YRR 1,711,330 1,711,330
Total capitalisation and indebtedness®.............ccvvvvvevveieieieieceee e, ¥4,029,537 ¥4,072,356

Notes:
(1)  The above table should be read in conjunction with the unaudited semi-annual consolidated financial statements of the Group contained
herein.

(2)  For the purposes of this table, the yen equivalent of the Bonds has been translated at the rate of U.S.$1.00 = ¥142.73, the approximate
rate of exchange prevailing as of 30 September 2024. This rate of exchange bears no relationship to the rate(s) at which amounts relating
to the Bonds will be converted into yen for accounting purposes.

(3) Total capitalisation and indebtedness is a total of long-term debt and total equity.

(4)  There has been no material change in the Group's consolidated capitalisation, indebtedness, contingent liabilities and guarantees since
30 September 2024.
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THE JAPANESE BANKING AND TRUST BANKING INDUSTRY
The Banking Industry
Private banking institutions in Japan are normally classified into two categories:

o ordinary banks, of which there were four city banks (including the Bank) and 17 other banks as
of 21 August 2024 and 62 regional banks as of 13 July 2023, not including foreign commercial
banks with banking operations in Japan; and

o trust banks, of which there were 13 as of 21 August 2024, including Japanese subsidiaries of
foreign financial institutions and subsidiaries of Japanese financial institutions.

Ordinary banks are classified as city banks, regional banks (including member banks of the Second
Association of Regional Banks that were formerly counted among the mutual loan and savings banks) and other
banks. City banks and regional banks are distinguished on the basis of the size, scope and geographic reach of
their operations. Some of the ordinary banks falling in the category of "other banks" are called "new-type" banks,
many of which specifically engage in the internet banking business.

City banks, of which there are 4, including the Bank, are generally considered to be the largest and most
influential group of banks in Japan. Generally, these banks are based in large cities, such as Tokyo and Osaka,
and operate domestically on a nationwide scale through networks of branch offices. City banks have strong links
with large corporate clients, including the major industrial companies in Japan. In light of deregulation and other
competitive factors, however, many of these banks have placed increasing emphasis on other markets, including
small to medium-sized companies, retail banking, international operations and, more recently, investment banking
and related services.

With some exceptions, regional banks tend to be much smaller in terms of total assets than city banks.
Most of the regional banks are based in one of the prefectures in Japan and may extend its operations into
neighbouring prefectures. Their clients are mostly regional enterprises and local public utilities, although the
regional banks also lend to large corporations.

Trust banks engage in similar lending activities, but raising their funds mainly through selling beneficiary
interests.

In addition to ordinary banks and trust banks, certain other private financial institutions in Japan,
including credit associations and credit unions, engage in making loans to small businesses and individuals.

Another distinctive element of the Japanese banking system is the role of the postal savings system of
Japan Post Bank. Postal saving deposits are gathered through the network of post offices located throughout Japan
acting as agent for the bank and amounted to approximately ¥192 trillion (including accrued interest) as of 31
March 2024. Japan Post Bank offers a variety of types of deposits as well as investment products. In November
2015, Japan Post Bank was listed on the first section of the Tokyo Stock Exchange, which took place at the same
time of the initial public offering of its parent Japan Post Holdings Co., Ltd., through which approximately 11 per
cent. of the Japan Post Bank shares held by its parent was offered to the market. Furthermore, in March 2023,
Japan Post Holdings Co., Ltd. conducted a public offering of Japan Post Bank shares, and its shareholding ratio
in Japan Post Bank decreased from 89 per cent. to 61.5 per cent.

The Trust Banking Industry

The trust banking industry in Japan is principally regulated by the Trust Act of Japan (Act No. 108 of
2006), as amended (the "Trust Act™), the Act on Engagement in Trust Business Activities by Financial Institutions
of Japan (Act No. 43 of 1943), as amended (the "Concurrent Operations Act"), and the Trust Business Act of
Japan (Act No. 154 of 2004), as amended (the "Trust Business Act"). Predecessors of the current Trust Act and
Trust Business Act were first enacted in 1922 to facilitate the development of a sound trust system in Japan at a
time when Japan's trust industry was unregulated and the trust companies were poorly organised. These laws
imposed regulations on the trust industry, defined the activities in which trust companies (later, trust banks) could
engage, and limited the conduct of trust activities to chartered trust companies having a sound financial base and
meeting certain other regulatory requirements. As part of an effort to mobilise national savings during World War
I1, the Concurrent Operations Act was passed, authorising banks to engage in trust activities, in addition to their
banking activities, through the acquisition of, or merger with, existing trust companies. As a result, by the end of
the war, most of Japan's trust companies had been merged into commercial banks and only seven trust companies
remained.
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The former Securities and Exchange Act, enacted in 1948, prohibited trust companies from underwriting
and brokering securities, which activities had been important businesses for trust companies. Partially to lessen
the negative impact of these new prohibitions on the profits of the trust companies, all remaining trust companies
were subsequently chartered as banks under the Banking Act and were authorised to engage in trust activities
pursuant to the Concurrent Operations Act. As a result, trust activities in Japan had been conducted only by trust
banks, which were allowed under the Concurrent Operations Act to engage in trust banking activities as well as
banking activities.

To support post-war reconstruction, Japan developed a system of specialised financial institutions.
Following the introduction of loan trusts pursuant to the Loan Trust Act of Japan (Act No. 195 of 1952), as
amended, trust banks developed into specialised institutions whose primary function was to use loan trusts and
other consumer savings vehicles as sources of long-term financing for industrial concerns. As part of the
government's policy of specialisation of financial institutions, those banks not engaged primarily in trust banking
activities were required to terminate their trust activities.

Consequently, regional banks closed their trust departments and some of the city banks transferred their
trust operations to newly established trust banks and, with the exception of one city bank, trust banks became the
only entities engaged in trust activities.

Trust banks continued to function as part of Japan's system of specialised financial institutions until the
early 1990s. Between the immediate post-war period and the 1990s, however, Japan's trust banks gradually
broadened the scope of their business activities, spreading into new businesses such as stock transfer agency
services, tax-qualified pension trusts, employee pension fund trusts, property formation trusts and public trusts.

As a result of the Financial System Reform Act, which came into effect in April 1993, trust banks are
permitted to engage in certain securities activities through their subsidiaries and other financial institutions are
permitted to engage in trust banking activities, either directly or through their subsidiaries.

Financial institutions, such as banks and securities firms, are permitted to engage in certain trust banking
activities through the following methods:

. Establishment of a trust bank subsidiary. A subsidiary established by a financial institution is
permitted to engage in trust banking activities. To establish a trust bank subsidiary, a financial
institution must obtain authorisation from the Commissioner of the FSA (a) to establish a bank
subsidiary under the Banking Act and (b) to permit the newly established bank subsidiary to
engage in trust banking activities under the Concurrent Operations Act.

° Direct engagement in the trust banking business by the financial institution itself. Since February
2002, city banks and the Norinchukin Bank (the central bank for agricultural, forestry and fishery
cooperatives) have been permitted to engage directly in trust banking activities, subject to prior
authorisation by the Commissioner of the FSA under the Concurrent Operations Act.

° Agency business. Financial institutions may engage in certain trust banking activities as agents
of trust banks. Prior to an amendment to the Trust Business Act that became effective on 30
December 2004, trust banks could not appoint agents to undertake trust banking activities
without first obtaining authorisation from the Commissioner of the FSA. Following the
amendment to the Trust Business Act, subject to a requirement that agent financial institutions
register with the Commissioner of the FSA, financial institutions may execute, on behalf of trust
banks, intermediate trust agreements and may sell or act as selling agents for, or may execute
intermediate sales of, beneficiary interests in trusts on behalf of trust banks.

Continuing deregulation of the trust banking industry has gradually broadened the scope of the trust
banking activities that financial institutions are permitted to undertake through the methods described above. The
trust banking activities that are only permitted to be undertaken by trust banks, and not other financial institutions,
are now considerably more limited and include:

o real estate brokerage;

o certain real estate trusts for the purpose of disposing of such real estate;
o testamentary trusts; and

. testamentary processing services.
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On 26 November 2004, the Trust Business Act was substantially amended to further develop and facilitate
new entries into the trust banking business and this amendment became effective on 30 December 2004. The
effects of the amendment include, among others:

° abolition of the limitation on the kinds of assets that may be entrusted; and
. relaxation of the requirements for entities authorised to engage in certain trust activities.

As a result of the abolition of the limitation on the types of assets that may be entrusted, various kinds of
assets, including intellectual property rights, may be entrusted as trust assets, which leads to new business
opportunities in the trust banking industry in Japan. The amendment's relaxation of the requirements for entities
authorised to engage in certain trust activities may lead to entities other than financial institutions entering into
the trust business. The amendment also eased certain regulations on the trust agency business so that only
registration with the Commissioner of the FSA is required by any entity, including a financial institution, in order
to commence trust agency business activities. As the result of a related amendment to the Concurrent Operations
Act, authorisation from the Commissioner of the FSA is no longer required in order to establish or abolish a trust
agency.

On 30 September 2007, the Trust Act and amendments to the Trust Business Act came into effect. The
Trust Act contained amendments which included, among others, the introduction of new types of trusts, such as
business trusts, security trusts, declaration of trusts and limited liability trusts, and a realignment of provisions
regarding the liability of trustees and the rights of beneficiaries. These amendments were generally designed to
allow more flexible arrangements and to enhance the availability and usage of trust arrangements. The related
amendments to the Trust Business Act were enacted principally to effect the introduction of such new types of
trusts.

Trust bank subsidiaries of foreign banks have been doing business in Japan since 1985. There are no legal
restrictions to prevent these entities from engaging in the same activities as other trust banks.
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BUSINESS
Resona Holdings, Inc. and the Resona Group

The Bank is a wholly owned subsidiary of Resona Holdings, and together with the other consolidated
subsidiaries and equity method affiliates of Resona Holdings, forms part of the Resona Group. Resona Holdings
is a financial services holding company which, through the Resona Group, including the Bank, offers a broad
range of financial services, focused primarily on commercial and trust banking businesses in Japan.

The Resona Group is the product of various mergers and business realignments as follows:

. Daiwa Bank Holdings, Inc. was established on 12 December 2001 as a holding company for
three banks: The Daiwa Bank, Limited ("Daiwa Bank™), The Kinki Osaka Bank, Ltd. ("Kinki
Osaka Bank™) and Nara Bank, Ltd. ("Nara Bank™).

. On 1 March 2002, the pension and corporate trust operations of Daiwa Bank were split off into
a separate company, which began operations as The Daiwa Trust & Banking Company, Limited
as a subsidiary of Daiwa Bank Holdings, Inc.

. On 1 March 2002, The Asahi Bank, Ltd. ("Asahi Bank™) joined the Daiwa Bank Holdings, Inc.
group through a share exchange and became a wholly owned subsidiary of Daiwa Bank Holdings,
Inc.

o On 1 October 2002, Daiwa Bank Holdings, Inc. changed its name to Resona Holdings, Inc. and

on 15 October 2002, The Daiwa Trust & Banking Company, Limited changed its name to Resona
Trust & Banking Company, Limited ("Resona Trust & Banking").

. On 1 March 2003, (i) the branches of Asahi Bank operating in Saitama prefecture were split off
to form Saitama Resona Bank; and (ii) Daiwa Bank and Asahi Bank (those branches remaining
after the split) were merged to form the Bank.

. On 1 January 2006, the Bank and Nara Bank merged their operations, with the Bank being the
surviving entity.

° On 1 April 2009, Resona Trust & Banking merged into the Bank.

As the holding company of the Resona Group, Resona Holdings is responsible for group strategies and
management. The business of the Resona Group is carried out primarily through Resona Holdings' consolidated
subsidiaries and affiliates, including the Bank. As of 30 June 2024, the Bank maintained 324 staffed branches in
Japan.

The Group's gross operating profit and total assets represented 54 per cent. and 57 per cent. of the gross
operating profit and total assets of the Resona Group as of and for the fiscal year ended 31 March 2024,
respectively.

Infusion of Public Funds

On 30 June 2003, the Bank received ¥1.96 trillion of public funds from the Deposit Insurance Corporation
of Japan (the "DIC"), a semi-governmental organisation responsible for the operation of the deposit insurance
system in Japan, following a designation by the Prime Minister of Japan under the Deposit Insurance Law of
Japan (Law No. 34 of 1971, as amended) that the Bank was in need of measures to enhance its capital.

On 7 August 2003, the new shares issued to the DIC by the Bank in connection with the infusion of public
funds were exchanged for shares of Resona Holdings. Under this share exchange arrangement, Resona Holdings
acquired the shares that the Bank previously issued to the DIC in exchange for its own new shares issued to the
DIC. As a result of this share exchange, the Bank resumed its status as a wholly owned subsidiary of Resona
Holdings.

As its financial condition improved, Resona Holdings steadily repaid the public funds, including through
the repurchase and cancellation of preference stock, using retained earnings as well as funds raised through a
number of issuances of capital stock and other forms of financing. In July 2014, the repayment of the public funds
was completed in full.
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Overview

The Bank’s main activities are providing retail and commercial banking services in the Japanese market,
particularly to individuals and small and medium enterprises ("SMEs"), including full-line trust banking services.
The Bank's main products include products and services including deposits, lending, mergers and acquisitions
("M&A"), asset management, trust bank services and real estate. The Bank's key markets are the greater Tokyo
metropolitan area and the Kansai region, where Japan's largest clusters of population, economic activity and
industry are concentrated, in which the Bank maintains a wide customer base. The Bank believes that its product
offering covers the variety of business activities and life events that impact its customers. As of 31 March 2024,
the Bank had 324 staffed offices and 553 ATMs in Japan, most of which were located in the Tokyo and Osaka
metropolitan areas. The Bank has no branches outside Japan as it operates principally in Japan. The Bank supports
Japanese businesses in expanding their operations into China and other Asian countries through its alliances with
local financial institutions in those areas as well as its consolidated overseas subsidiaries in Indonesia. The Bank
also maintains representative offices in China, Vietnam and Thailand, which support its customers.

Strengths
The Group believes the following to be its principal strengths:
Strong Customer Base and Full-line Trust Capabilities

The Bank has a significant presence and market share in major cities (primarily Tokyo and Osaka) and
other economic hubs in Japan, which represent major markets in terms of population, private sector businesses
and taxable income, all of which generate demand for the Bank's products and services. In addition, the Bank
offers a full set of trust bank products (often popular with customers considering business succession or other
inheritance planning). Considering these two strengths together, the Bank is able to provide trust solutions to its
retail and corporate banking customers on a "one-stop" basis, allowing for effective cross-selling of and large and
established customer base for its trust products. This puts the Bank in a strong position to pursue businesses which
generate fee income, in particular in relation to transaction settlement, business succession and asset management
services. The Group also seeks to serve its customer base with the highest levels of service, including with respect
to consulting services with specialised staff, which are integrated with digital channels.

Strong Loan and Deposit Balances, Fee Income and Capital Ratios

The Group has maintained strong loan and deposit balances and fee income, which are the basis of its
ability to generate revenue as well as strong capital ratios which provide a stable and flexible base from which to
pursue its strategy. The Group has consistently generated strong fee income in recent years, including in particular
the fee income that Group considers to be "recurring" fee income (being fee income derived from its settlement
related, succession related and assets under management related income) which amounted to ¥74.8 billion, ¥72.7
billion and ¥69.8 billion (on a non-consolidated basis) in the fiscal years ended 31 March 2024, 2023 and 2022,
respectively. The Bank's capital adequacy ratio has remained strong in recent years, being 12.4 per cent., 11.9 per
cent. and 11.1 per cent. as of 31 March 2024, 2023 and 2022 respectively, significantly above the minimum
required level of 4.0 per cent.

In particular, the Group's loan portfolio is well diversified in respect of industries and its loan to deposit
ratio is lower than its domestic peers. This allows the Group significant balance sheet flexibility and represents a
significant business strength. In addition, just more than half of the Group's deposits are from retail customers,
which are generally considered more "sticky" (meaning they are less likely to be moved by the depositors), as
they are generally covered by regulatory deposit insurance schemes and are less likely to be of high value or in a
foreign currency. This also represents a stability in funding and a meaningful business strength for the Group.

In particular, as Japan begins to recover from an historically deflationary period, the Group is in a strong
position to capitalise on the above strengths by expanding net interest income as interest rates rise, and expand
fee income as demand for trust and commercial banking services increases.

High Quality Loan Portfolio and Low Credit Costs

The Group has maintained low levels of non-performing loans (“NPLs"), in particular in comparison to
its domestic peers, and as noted above has a portfolio that is well diversified in respect of industries. Accordingly
the Group's credit costs have remained low.

Strong Pension Business

The Group has cultivated great strength and know-how in the areas of both corporate pension fund
management and individual defined contribution pensions. As the Japanese economy enters a period of a potential
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shift from savings to investment, driven by concerns over an aging society, increased wages and anxiety over the
sufficiency of public pensions systems, the Group is well positioned to utilise this strength and capitalise on these
trends.

Strategy

Resona Holdings aims to be the "No. 1 retail solution group" in Japan, focussing on supporting customers
and local communities. To further this aim, Resona Holdings has established its Medium-Term Management Plan
(the "MMP") which will cover the period from the fiscal year ended 31 March 2024, to the end of the fiscal year
ending 31 March 2026. This plan is considered to cover the "first 1,000 days of corporate transformation” and is
based on two pillars of "Strengthening of Value Creation Capabilities” and " Development of Next-Generation
Management Platforms" which seek to accelerate income and cost structure reforms, as well as adapt to societal
trends such as sustainability transformation and digital transformation.

In addition, in accordance with the MMP, the Bank is pursuing the following strategies:
Business and Asset Succession

The Group aims to leverage its strengths in trust business and customer base to generate business related
to the business succession demands of its customers. SMEs are an essential component of Japan's economy and
society and accounted for approximately 99 per cent. of domestic corporations and accounted for approximately
56 per cent. of value created in the Japanese economy, with their employees constituting approximately 70 per
cent. of the total Japanese workforce as of June 2021 (source: The Small and Medium Enterprise Agency of Japan
""2024 White Paper on Small and Medium Enterprises in Japan™). As Japan's society continues to age and birth
rates decline, as business owners and operators retire, arranging for the smooth succession of their businesses is
of critical importance. In 2016, it was forecast that in 2025, approximately 64 per cent. of SME owners would be
aged 70 or older. In 2024 the proportion of Japanese businesses that did not have a designated successor was 52.1
per cent (source: Teikoku Databank "Nationwide Survey on Trends in Succession Absence Rate (2024)").

In the aftermath of the COVID-19 pandemic, needs for succession-related solutions have diversified more
than ever due mainly to the growing ratio of external individuals appointed as successors, a change in the
conventional trend toward maintaining family-based ownership. The Group is capable of accommodating needs
for such diverse solutions backed by its unique strength as a commercial bank equipped with full-line trust banking
functions. Although a healthy succession sometimes requires a long period of time, the Group can act as a "running
partner" for corporate and individual customers as its position as a commercial bank gives it the ability to maintain
long-term relationships through its functions related to lending, settlement, business matching, asset formation
support and real estate sales and purchases.

Integration of Face-to-Face and Digital Channels

The Bank is seeking to integrate its digital and face-to-face channels in order to provide an enhanced
service for customers. It will seek to do so by expanding the number of users of its banking service app, and also
expanding the services offered in the app. In respect of face-to-face channels, which involve interactions with
customers through the Bank's branches, the Bank will seek to provide customers access to consultation services
with experienced professionals. The Bank's aim is to build a digital platform that goes beyond traditional
frameworks through collaboration with regional financial institutions in respect of the roll-out of the Bank's
mobile applications and fund wrap services and capital and business alliances with non-financial sector companies
in respect of digital transformation (see "— Cashless and DX Solutions").

Cashless and DX Solutions

The Japanese domestic cashless market has expanded rapidly in the wake of the COVID-19 pandemic
and continues to grow. At the same time, the Group's corporate customers are facing a variety of emerging issues
related to settlement, such as the need to digitise their operations on the back of pressing labour shortages as well
as to maintain compliance with the revised Electronic Book Storage Act.

The Group offers a diverse range of solutions to meet needs for cashless and digitised payment to support
day-to-day household finance and corporate transactions, including debit cards which are being used by a growing
number of customers in their day-to-day transactions in Japan.

In April 2024, the Bank released "Resona PayResort+" a non-face-to-face settlement service for corporate
customers. This is the first service created through an enhanced capital and business alliance with Digital Garage,
Inc. ("DG"). The alliance was formed in November 2022 and the companies aim to partner in the payment business
and next-generation Fintech business, as well as collaborate in the start-up investment and open innovation
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businesses. The Bank will seek to use the cutting-edge technologies and know-how afforded by DG, to enable its
customers to utilise diverse settlement methods.

Operations

The Resona Group organises its business into three reportable segments: "consumer banking", ""corporate
banking" and "market trading”. The following tables set out certain information with regard to those segments.
See "Presentation of Financial and Other Information—Segment Data" for further information on how this
information is prepared and derived:

Fiscal Year Ended 31 March 2024

Consumer Corporate Market
Banking®  Banking®®  Trading® Other® Total
(Millions of yen)

Gross operating profit..........cc.ccevveeiennee. ¥107,523 ¥221,521 ¥13,555 ¥(1,616) ¥340,983
General and administrative expenses® ...... (99,628) (108,225) (5,844) — (213,697)
Actual net operating profit ............cc.cceeveee 7,895 113,285 7,711 (1,616) 127,275
Credit COSE..c.veviieieieriee e 1,635 (20,137) — — (18,502)
Net operating profit less credit cost............ ¥9,530 ¥93,148 ¥7,711 ¥(1,616) ¥108,773

Notes:

(1)  Gross operating profit includes the operating results of a credit guarantee company which is a subsidiary of Resona Holdings and not a
member of the Group, which amounted to losses of ¥10,237 million for the fiscal year ended 31 March 2024.

(2)  Gross operating profit of the corporate banking segment excludes gains on disposal of bad loans for trust accounts amounting to gains
of ¥10 million for the fiscal year ended 31 March 2024.

(3)  Gross operating profit of the market trading segment contains some portion of gains/losses on equity securities.

(4)  "Other" includes all other departments, such as management office, which are not operating segments.

(5)  Depreciation expense is included in general and administrative expenses.

Fiscal Year Ended 31 March 2023

Consumer Corporate Market
Banking®  Banking®@  Trading® Other® Total
(Millions of yen)

Gross operating profit...........ccccevvviinennne. ¥105,789 ¥216,082 ¥3,906 ¥(3,245) ¥322,533
General and administrative expenses® ...... (96,076) (107,829) (3,989) — (207,896)
Actual net operating profit.................c...... 9,712 108,223 (83) (3,245) 114,606
Credit COSE...ovivieriieieie e (490) (8,323) — — (8,814)
Net operating profit less credit cost............ ¥9,221 ¥99,899 ¥(83) ¥(3,245) ¥105,792

Notes:

(1)  Gross operating profit includes the operating results of a credit guarantee company which is a subsidiary of Resona Holdings and not a
member of the Group, which amounted to losses of ¥10,019 million for the fiscal year ended 31 March 2023.

(2)  Gross operating profit of the corporate banking segment excludes gains on disposal of bad loans for trust accounts amounting to gains
of ¥30 million for the fiscal year ended 31 March 2023.

(3)  Gross operating profit of the market trading segment contains some portion of gains/losses on equity securities.

(4)  "Other" includes all other departments, such as management office, which are not operating segments.

(5)  Depreciation expense is included in general and administrative expenses.

Six-Month Period Ended 30 September 2024

Consumer Corporate Market
Banking®  Banking®®  Trading® Other® Total
(Millions of yen)

Gross operating profit..........ccoocevvevvennnne ¥82,342 ¥139,157 ¥(27,934) ¥(4,673) ¥188,891
General and administrative expenses® ...... (54,916) (57,395) (1,665) — (113,977)
Actual net operating profit ............cc.cceeue.. 27,425 81,742 (29,600) (4,673) 74,893
Credit COS..coviiieiieiee e 1,338 (9,546) — — (8,208)
Net operating profit less credit cost............ ¥28,763 ¥72,196 ¥(29,600) ¥(4,673) ¥66,685

Notes:

(1)  Gross operating profit includes the operating results of a credit guarantee company which is a subsidiary of Resona Holdings and not a
member of the Group, which amounted to losses of ¥4,991 million for the six-month period ended 30 September 2024.

(2)  Gross operating profit of the corporate banking segment excludes gains on disposal of bad loans for trust accounts amounting to gains
of ¥20 million for the six-month period ended 30 September 2024.

(3)  Gross operating profit of the market trading segment contains some portion of gains/losses on equity securities. It also contains the
effect of revenue transfer due to changes in internal transfer rates, amounting to a loss of ¥49,551 million for the six-month period
ended 30 September 2024.

(4)  "Other" includes all other departments, such as management office, which are not operating segments.

(5)  Depreciation expense is included in general and administrative expenses.
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Consumer Banking

The Consumer Banking segment conducts business with retail customers. The principal products and
services offered by the Consumer Banking segment include, among others, deposit accounts, debit cards,
investment trusts, foreign currency deposits, fund wrap products, mortgages, loans, credit cards, pensions,
insurance and inheritance and succession-based products.

Corporate Banking

The Corporate Banking segment conducts business with corporate customers. The principal products and
services offered by the Corporate Banking segment include, among others, loans, internet banking services,
cashless payment services, foreign exchange and international businesses, pensions, trusts, real estate, funding
and other business solutions including asset succession.

Market Trading

The Markets Trading segment seeks to generate revenues from market trading activities including
undertaking transactions in short term lending, foreign exchange trading, bond purchase and sale and derivatives.
The Markets Trading segments seeks to build well-diversified portfolios and secure stable revenue through
investment and financing projects with a focus on highly liquid securities.

Funding

The Bank derives funding for its operations from a variety of sources, including primarily deposits from
retail customers. The following table shows the composition of the Group's funding (total liabilities), on a
consolidated basis, by average balance, related interest expenses and weighted average interest rates for the fiscal
years ended 31 March 2023 and 2024.

Fiscal Year Ended 31 March

2023 2024
Average Interest Average Average Interest Average
balance expenses rate balance expenses rate
(Millions of yen, other than per cent. for Average rate)
Liabilities:
DePOosits® .......coovveieirieieenas ¥32,868,282 ¥12,319 0.03% ¥34,015,095 ¥29,073 0.08%
Negotiable certificates of deposit 648,155 35 0.00 626,679 26 0.00
Call money and hills sold........... 607,552 4,074 0.67 415,692 7,805 1.87
Payables under repurchase 9,728 0 0.00 7,076 0 0.00
aAgreemMentsS......ocovevvveeiiveeineenns
Payables under security lending 1,083,170 10,512 0.97 1,540,163 28,976 1.88
transactions.........ccevveeeevveeeinnns
Borrowed money..........cccccveenee. 3,045,681 3,253 0.10 1,280,006 4,745 0.37
BONAS ..ot 36,000 882 2.45 36,000 883 2.45
(O 11 1< — 1,781 — — 4,392 —
B0 ] - R O — ¥32,859 — — ¥75,904 —
Note:

(1)  Includes demand deposits.

Deposits

The Bank relies primarily on deposits for its funding needs. The Bank offers a variety of banking accounts
to its customers, including current deposits, savings deposits and time deposits. The principal sources of deposits
are individual customers, the majority of whom are located in the Tokyo and Kansai Metropolitan areas. The
following table shows a breakdown of the Group's deposits on a consolidated basis as of the dates indicated.

As of 31 March
2022 2023 2024
(Millions of yen)

Deposits:

CUITENE ABPOSITS. ...veeeeeeeie e eiee sttt ettt ¥4 450,895 ¥4 717,787 ¥4 710,493
Ordinary dePOSIES. ......eiveerieeeerieese e stee e eee e ee e ee e e naeaneas 21,823,110 22,448,391 23,637,687
SAVINGS TEPOSIES ...ttt 137,523 135,640 132,602
NOLICE UEPOSIES ... ieeee ettt neeereens 74,707 61,513 49,974
THME AEPOSIES -..veeeeeeeeeiee ettt ettt nee e e 5,870,233 5,746,681 5,474,398
(@1 1=l 0T oo ] | £ PSR 1,026,929 1,073,498 1,187,460
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As of 31 March

2022 2023 2024
(Millions of yen)
TOtAl AEPOSIES «..vveeveeeeesieesie e eee ettt e e nee s ¥33,383,399 ¥34,183,512 ¥35,192,616

The following shows a breakdown of the Bank's deposits by type of customer on a non-consolidated basis
as of the dates indicated:

As of 30
As of 31 March September
2022 2023 2024 2024
(Millions of yen)

Non-consolidated Deposits:

Domestic individual deposits..........c.ccoccverenene ¥16,763,988 ¥17,365,866 ¥17,723,156 ¥17,752,744
Domestic corporate deposits...........ccooverveeennee. 13,241,099 13,262,389 13,860,562 13,459,064
OLhEIS e 3,245,250 3,380,669 3,425,059 2,404,994
Non-consolidated total deposits................cc..... ¥33,250,337 ¥34,008,924 ¥35,008,777 ¥33,616,802

The following shows a breakdown of the composition of the Bank's domestic deposits on a non-
consolidated basis as of 30 September 2024:

As of 30
September
2024
(Millions of
yen)
Non-consolidated Domestic Deposits:
Corporate deposits
Liquid COrpOrate AEPOSITS.....ccvreiiierieieiee et e st e sttt et e et e et e et e et e s b e b e e staeentaaabeeanaen ¥11,096,949
COorporate tiMe AEPOSITS .....eiuveeiiiieirieeiee et ettt e e e et e ae e s e e st b e e ta e e str e e beearbeesrbaentreenrnean 1,748,110
Other COMPOrate UEPOSIES ... .uvveierieiiie et eiee et e st e st e et e s te e s e e e s b e e st e e str e s beearbeestbeantneenrnean 614,005
TOtal COPOrate AEPOSITS . .viiuvieiiiieiri ettt ettt et e et e e st e et e e ta e steearbeesbaeenteeentseenteeanees ¥13,459,064
Individual deposits
Liquid individual ePOSILS.......uveiurieiiieiee ettt ¥14,470,109
INAIVIAUAL tIME AEPOSITS ...ttt ettt nre s 3,180,390
Other INIVIAUAI AEPOSIES .......eevieiiiieiti ettt 102,245
Total INAIVIAUAT EPOSTES ....evveieeiteett ettt ettt be st ¥17,752,744

Other Sources of Funding

The Bank's additional sources of funding include negotiable certificates of deposit, call money and bills
sold and other sources. The Bank has also issued subordinated bonds in the domestic market. As of 31 March
2024, the Bank had ¥36.0 billion in aggregate principal amount of subordinated bonds outstanding.

The Bank also has access to funding through loans by the Bank of Japan. Borrowings from the Bank of
Japan require the Bank to pledge collateral consisting of Japanese government bonds and certain other qualifying
collateral.

Assets

The following table shows the composition of the Group's assets on a consolidated basis, by average
balance, related interest income and weighted average interest rates for the fiscal years ended 31 March 2023 and
2024.

As of 31 March

2023 2024
Average Interest Average Average Interest Average
balance income rate balance income rate
(Millions of yen, other than per cent. for Average rate)
Assets:
Due from banks............... ¥7,482,566 ¥12,288 0.16% ¥5,593,532 ¥13,380 0.23%
Call loans and bills bought 328,797 2,928 0.89 556,433 5,339 0.95
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As of 31 March

2023 2024
Average Interest Average Average Interest Average
balance income rate balance income rate
(Millions of yen, other than per cent. for Average rate)
SECUNLIES. ..o 4,132,645 41,975 1.01 4,562,999 60,453 1.32
Loans and bills
discounted®.................. 22,068,287 192,413 0.87 23,062,864 199,646 0.86
Other....cooveveeeieicicns — 13,388 — 22,665 —
Total assets.......ccoververvenne. — ¥262,992 — ¥34,328,512 301,483 —
Note:

(1) Loans and bills discounted, for which it is difficult to estimate the redemption amount, amounted to ¥18,892 million and ¥18,792
million as of March 31, 2024 and 2023, respectively, and are excluded from the above table. The estimated uncollectable amount, which
is deducted from loans directly, is excluded.

The following table shows certain information relating to the Group's securities portfolio as of the dates
indicated.

As of 31 March

2022 2023 2024
(Millions of yen)
Available-for-sale SECUNItIES.........ccovvvvveiiiieiiiiiiiiee e ¥2,667,503 ¥2,661,181 ¥2,922,182
Of which:
SEOCKS ...ttt ittt ettt e e e e r e 731,101 682,101 835,172
BONAS ..o 1,351,579 1,141,197 1,115,100
Of which:
Japanese government bonds...........ccccceevieiiienie e, 535,164 306,180 316,309
Local government and corporate bonds.............cccccevenns 816,415 835,017 798,791
OBNET ..t 584,821 837,882 971,909
Of which:
FOreign bonds..........cooveiiiiiiiciie e 427,852 574,924 708,488
Investment trusts (AOMESEIC)........cvveereeerieiiie e 150,833 259,248 259,610
Net unrealized gainS .........ccevvveeiiiieiie e 446,563 392,851 557,777
Held-to-maturity SECUMtIES.......eevvveiiee e 1,640,302 2,050,311 2,329,613
Of which:
Japanese government bonds...........cccccovveviiiiie e, 1,616,323 2,013,318 2,262,733
As of 30 September 2024
Net unrealised
Amounts gains
(Millions of yen)
AVailable-for-sale SECUMTIES ........uuiiieiiiiiiie e e ¥? 686,395 ¥492,942
Of which:
] (010 TR 746,327 551,863
BONAS ...ttt ettt enneenen 1,079,444 (51,058)
Of which
Japanese government BONAS ...........ccovveiiiiiiiciii e 310,782 (36,777)
Local government and corporate bonds............cccccvveviieiiciiie e 768,662 (14,280)
[ ]1 =] SRRSO 860,622 (7,862)
Of which:
FOrEIgN DONS. ..o e 561,612 (10,242)
Investment trusts (AOMESLIC)........veiieiiieesieee e 295,497 1,170
NEt UNrealiZEA JAINS .....eoueeieeeeieie ettt eneas 492,942 —
Held-t0-MatUrity SECUTTLIES ... .eiviieeeiieic et 2,479,987 (128,392)
Of which:
Japanese government DONAS.........c.oiviiieiiiie e 2,397,852 (126,322)

The following table sets out the Group's average interest rate of loans and bills discounted, average
interest rate of deposits, and the loan-to-deposit spread (being the average interest rate of loans and bills discounted
less average interest rate of deposits) on a consolidated basis for the periods indicated:
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Six-Month
Period Ended

Fiscal Year Ended 31 March 30 September
2022 2023 2024 2024
Average interest rate of loans and bills
discounted (per Cent.)......cccevvvreerenieereennennn 0.87% 0.87% 0.86% 0.87%
Average interest rate of deposits (per cent.) ...... 0.03% 0.03% 0.08% 0.11%
Loan-to-deposit spread (per cent.) .........cccoenee. 0.84% 0.84% 0.78% 0.76%

Loans and bills discounted

The Bank's principal investing activity is its lending business. The Bank makes loans and extends other
types of credit principally to corporate and individual customers in Japan. The majority of the Bank's loans are
provided to customers in Kansai and Tokyo Metropolitan areas.

The following shows a breakdown of the Bank's loans and bills discounted by type of customer on a non-
consolidated basis as of the dates indicated:

As of 30
As of 31 March September
2022 2023 2024 2024
(Trillions of yen)

Non-consolidated Loans and Bills Discounted:
Mid-size and SMES..........cccevivieiiiiiieeiie et ¥9.1 ¥9.3 ¥9.7 ¥9.7
HouSING 10aNSM).......c.oviviririeiiiiccce 8.1 8.1 8.2 8.2
Large COMPANIES. ......ccvevireeriieee e 2.6 2.8 35 3.7
CONSUMET 08NS .......ccoiieiiiiiiee e 0.1 0.1 0.1 0.1
Public corporations and others............cccceveveiiiieriveennnnnn 1.4 2.1 2.1 2.6
Total non-consolidated loans and bills discounted.......... ¥21.5 ¥22.6 ¥23.8 ¥24.5

Note:
(1)  Housing loans are the sum of apartment loans and residential housing loans.

The following shows a breakdown of the Group's domestic loans and bills discounted by borrower
industry on a consolidated basis as of the dates indicated:

As of 31 March

Borrower Industry 2022 2023 2024
(Millions of yen)

Domestic:

ManUfaCturing ........cceoiviiiii e ¥2,163,876 ¥2,324,519 ¥?2 554,513
AQriculture, FOrestry.......oovveiiieiii e 7,650 6,721 7,980
FISNING .ecvece e 886 1,266 1,520
MINING oo 10,631 10,580 10,022
(0] 1SY {1011 o) [ 463,515 485,110 529,224
ULHHIEIES 1o 327,064 356,330 395,041
Information and communication...........cccceeeeeeieiiiieeeeeeennne 353,894 334,455 386,788
Transportation and postal SErviCes.........ccvevvveeieeiieeiinnens 530,664 559,401 607,914
Wholesale and retail............oooeevveieeeiiiiiiiieee e 2,097,082 2,142,280 2,319,693

Financial and insurance 864,122 964,817 1,052,140
Real estate DUSINESS ........ceveeiieeieiiieeee e 5,145,301 5,222,833 5,345,760
Of which apartments and condominium loans................. 1,637,565 1,591,704 1,550,712
Of which real estate leasing busingss.............ccoecvrvenenane 2,967,551 3,084,263 3,164,996
LLBASING «evveenee ittt 273,833 298,276 500,796
SEIVICE INAUSIIIES. ..ot 1,541,035 1,506,338 1,620,735
National and local governments............cccocevvenvneeneenennn 805,040 1,374,503 1,328,318
ONEIS et 6,955,927 7,015,743 7,145,814
Of which residential housing 10ans.............cccoceevviieninnns 6,504,065 6,580,693 6,691,362
Overseas:
GOVEIMMENTS ....evvviieeeec ettt — — —
Financial Institutions 798 249 2,395
(0] 13 T=1 £ 122,525 136,273 131,942
Total loans and bills discounted..............covvvveiiiieeiiveeeenns ¥21,663,852 ¥22,739,702 ¥23,940,604
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The following shows the average interest rate of the Bank's loans to certain types of by borrower on a
non-consolidated basis for the periods indicated:

Six-Month

Period Ended

Fiscal Year Ended 31 March 30 September

Borrower Type 2022 2023 2024 2024

Large Companies.........cccccveevereennenne 0.46% 0.44% 0.46% 0.59%
Mid-size companies...........cccoevernene 0.71 0.69 0.68 0.79
SMES ..o 0.72 0.70 0.75 0.86
Housing Loans..........cccevveveereennenne 0.97 0.93 0.89 0.86

The following tables set forth the composition of the Group's assets maturity on a consolidated basis as
of the dates indicated:

One to
One year or three Three to Five to Seven to Over 10
less years five years  seven years ten years years
(Millions of yen)
As of 31 March 2024:
Due from banks ........cccevvvvieeeveceiniieenen ¥12,171,222 — — — — —
Call loans and bills bought. 104,688 — — — — —
Monetary claims bought...........cccccoevvirinnee. 23,163 ¥38,993 ¥32,001 ¥26,856 ¥33,259 ¥124,517
Securities:
Held-to-maturity debt securities .............. 351,287 18,139 303,146 408,103 269,759 976,442
Japanese government bonds.. 350,000 — 300,000 405,000 265,000 940,000
Available-for sale securities...... 215,277 381,069 327,672 275,729 70,513 883,746
Japanese government bonds................ — — — 90,000 — 254,000
Japanese local government bonds........ 15,608 42,182 14,968 50,718 26,452 —
Japanese corporate bonds.......... 172,486 257,112 110,430 21,451 13,850 86,187
Loans and bills discounted®.. 6,181,040 3,894,552 3,218,235 2,082,440 2,435,687 6,109,754
Foreign exchange assets.. . 125,935 — — — — —
TOtal 8SSELS....cvvererreicerie e ¥19,172,616  ¥4,332,755  ¥3,881,055  ¥2,793,130  ¥2,809,220  ¥8,094,461
One to
One year or three Three to Five to Seven to Over 10
less years five years seven years ten years years
(Millions of yen)
As of 31 March 2023:
Due from banks .........ccoeevvnriieinnnnn ¥12,669,673 — — — — —
Call loans and bills bought. . 521,008 — — — — —
Monetary claims bought..... 25,162 ¥41,484 ¥33,800 ¥28,131 ¥34,886 ¥110,905
Securities:
Held-to-maturity debt securities .............. 50,742 351,489 14,939 81,509 592,302 956,008
Japanese government bonds................. 50,000 350,000 — 80,000 590,000 940,000
Available-for sale securities..........c.coe... 169,151 408,566 317,763 188,072 214,328 735,702
Japanese government bonds...... — — — — 90,000 234,000
Japanese local government bonds........ 16,960 37,310 33,374 23,228 53,522 —
Japanese corporate bonds...........ccccenen. 146,979 283,442 114,777 25,250 16,064 92,484
Loans and bills discounted®............c..co..... 5,910,081 3,595,711 3,078,503 1,931,806 2,106,104 6,098,704
Foreign exchange assets..... 176,512 — — — — —

Total assets.........c.uuue. ¥19,522,332  ¥4,397,251 ¥3,445,005  ¥2,229,519  ¥2,947,622  ¥7,901,320

Note:

(1) Loans and bills discounted, for which it is difficult to estimate the redemption amount, amounted to ¥18,892 million and ¥18,792
million as of March 31, 2024 and 2023, respectively, and are excluded from the above table. The estimated uncollectable amount, which
is deducted from loans directly, is excluded.

The following shows a breakdown of the composition of the Bank's domestic loans on a non-consolidated
basis as of 30 September 2024:

As of 30
September 2024
(Millions of yen)
Non-consolidated Domestic Loans:
Corporate loans

Fixed rate COrporate I0@NS ..........ccueiieiieie ettt aeeneenne e ¥45 779
Market rate COrPOrate I0NS. .......c.ueiueerieeieiieese ettt et ree e nteanee st e neeareenre e 98,700
Prime rate MArKet IOANS .......eeeiieiiieieeei ettt e e e e ettt e e e e s e ettt et e e e e s e st aaeaeeeesssiaees 28,868
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TOtal COrPOTALE IOBNS ... ..eveeeiieiieiieeie ettt et e st e e s teete e s e steeteeneeareeteaseeareenseaneenreens

Individual loans

Fixed rate iINAIVIAUAL TOBNS ..........ooiiiiiiiie ettt e e e e e s b e e e e e s eeaees
Prime rate INAIVIAUAI TOANS............ociuiriiie et re e e e eeaees

Total INAIVIAUAT TOANS ...t e e e s et e e e e s e e bt e b e e e e e e e s areaaeeas

Loan Losses and Non-Performing Loans (**"NPLs")

As of 30

September 2024

(Millions of yen)
¥173,349

¥4,161
65,911

¥70,073

Japanese banks are required to classify customers and assess asset quality in accordance with the Banking
Act and the Financial Reconstruction Act of Japan (Act No. 132 of 1998, as amended, the "Financial
Reconstruction Act"). Such classification includes a self-assessment classification of obligors by the Bank under
its own self-assessment system and a classification under disclosure categories prescribed by the Financial

Reconstruction Act.

The Bank, in line with its business model, implements a self-assessment system, which reflects, among
other things, past experience in credit loss, possible future credit losses, future profitability and business and
economic conditions, to monitor the quality of its assets. The categories in which the Bank classifies its assets are

as follows:

"Bankrupt or De Facto Bankrupt Loans" are claims held against debtors with failed businesses
recognised on grounds such as commencement of bankruptcy proceedings, commencement of
reorganisation proceedings, or commencement of rehabilitation proceedings, and any other
similar circumstance.

"Doubtful Loans" are claims (other than Bankrupt or De Facto Bankrupt Loans) in respect of
which the debtor does not yet have a failed business, but where such debtor's financial status and
business performance are worsening, and for which it is highly likely that the payment of
principal or interest in accordance with the terms of contract will not occur.

"Loans in arrears by 3 months or more" are claims (other than Bankrupt or De Facto Bankrupt
Loans or Doubtful Loans) for which payment of the principal or interest is overdue for three
months or more from the day immediately after the contractual due date.

"Restructured Loans" are claims (other than Bankrupt or De Facto Bankrupt Loans or Doubtful
Loans or Loans in arrears by 3 months or more) where the parties have entered into an agreement
to reduce interest rates, defer the payment of interest, defer the payment of principal, waive
claims, or make other arrangements to benefit the debtor, for the purpose of facilitating a
reorganisation of the debtor's management or to support debtor.

The following shows a breakdown of the Bank's loans and bills discounted by category as of the dates

indicated:
As of 30
As of 31 March September
Loan Category 2022 2023 2024 2024
(Millions of yen)

By Obligor Classification (consolidated):
Bankrupt or De Facto Bankrupt Loans.............. ¥19,359 ¥20,233 ¥21,127 ¥21,816
Doubtful Loans.......cceeevevveeeiiieec e 190,182 170,279 199,404 175,130
Loans in arrears by 3 months or more................ 2,461 508 662 1,099
Restructured LOans...........coovvvevveeieeeeiiciiineenen. 70,488 99,079 98,278 100,445
Total EXPOSUIES....c..veueieeeeieeenieeieesieenie e siee e ¥282,491 ¥290,100 ¥319,472 298,491
By Disclosure Category Under the Financial

Reconstruction Act (non-consolidated):
Unrecoverable or valueless claims.................... 14,068 17,062 15,326 15,449
RiSK ClaiMS......cvveiiieec e 186,742 164,387 194,701 169,603
Special attention 10ans ............ccocvevvriereenennne 60,901 89,476 90,171 91,564
Non-performing 10ans..........c.ccoeeveeeiienrennnnn. 261,712 270,926 300,199 276,617
Normal lams .......oooveveieeieiieeeee e 22,117,695 23,202,715 24,357,441 25,025,769
Non-consolidated total claims .............cccouveee.... ¥22.379,408 ¥23,473,641 ¥24 657,640 ¥25,302,386
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Allowance for Loan Losses

The Bank has provided a reserve for loan losses in accordance with its internal standards for write-offs
and reserves as follows:

For claims to insolvent borrowers who are undergoing bankruptcy, special liquidation (“Bankrupt
Obligors™) or who are in substantially the same deteriorating financial condition although not yet in formal
bankruptcy proceedings (“Effectively Bankrupt Obligors"”), the Bank provides a reserve at the full amount of
claims after deducting any direct write-offs and excluding the collectable amounts from the disposal of collateral
and the recoverable amounts from guarantees.

For claims to borrowers who are not currently in undergoing bankruptcy or insolvency but for which
there is a high probability they will become insolvent ("Potentially Bankrupt Obligors™) and certain identified
claims subject to close observation, the discounted cash flow method (the "DCF Method") is applied to determine
the amount of reserve to be provided for individually large balances which exceed a certain pre-established
threshold amount. The DCF method, however, is applied only when future cash flows from collection of principal
and interest can be reasonably estimated. Under the DCF method, a reserve is provided for the difference between
the present value of future cash flows discounted by the original interest rate and the carrying value of the claim.

Borrowers who have problems with lending conditions or performance status, borrowers whose business
conditions are poor or unstable, and borrowers who have problems with financial conditions are classified as
"Watch Obligors", and if all or part of their claims require special management, those borrowers are classified as
""Special Attention Obligors".

For claims to potentially bankrupt obligors other than those noted above and to the Special Attention
Obligors, the Bank provides a reserve for expected loan losses for the next three years. For the claims to Watch
Obligors other than the Special Attention Obligors and borrowers with good business performance without
specific problems with financial conditions ("Normal Obligors"), a reserve is provided for expected loan losses
for the next year. The expected loan loss ratios used as the basis of calculating expected loan losses are computed
by using the loan loss ratios derived from the average of historical loan loss ratios for the period of one or three
years, with necessary modifications such as future projection. If the loan loss ratios computed as the historical
average over a longer period of time considering the business cycle and other factors are higher than the expected
loan loss ratios, the expected loan loss ratios are adjusted to accord with those projections.

The expected loan loss ratios for Watch Obligors, Special Attention Obligors and Potentially Bankrupt
Obligors are computed by considering the rate of increases in loan loss ratios for recent periods in order to address
the uncertainty of loan losses in the future.

For claims to certain foreign borrowers with country risk exposure, a reserve is provided for the estimated
losses determined by considering the political and economic situation of the respective countries of such
borrowers.

The Bank's segments initially assess all claims based on the internal standards for self-assessment of asset
quality. The Internal Audit Division of the Bank, which is independent from the Bank's segments, then examines
those assessments. The reserve for loan losses is provided based on the results of these assessments of the segments
and the examination of the Internal Audit Division of the Bank.

For collateralised or guaranteed claims to Bankrupt Obligors and Effectively Bankrupt Obligors,
uncollectible amounts (being the carrying value less the amounts collectible from the disposal of collateral and
execution of guarantees) are directly written-off. Such uncollectible amounts as of March 31, 2024 and 2023 were
¥65,639 million and ¥67,279 million, respectively.

Credit Cost

The Bank makes appropriate write-offs and allowance as a result of the self-assessment process which is effected
in accordance with the criteria aforementioned. The following table shows an analysis of the Group's credit-related
costs on a consolidated basis for each of the periods indicated:

Fiscal Year Ended

31 March
2022 2023 2024
(Millions of yen)
WIite-0ffS OF [0ANS.......eviiiiiiieeeeee e ¥12,074 ¥12,093 ¥12,156
Provision to reserve for 10an 10SSES...........uevveeeiiiciiiiiieeee e 43,064 2,436 17,966
Less: Recoveries of written-off 10ans............cccooeviveiiienienicenns (6,892) (5,334) (6,480)
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Fiscal Year Ended

31 March
2022 2023 2024
(Millions of yen)
LSS OLNETS......eeieieieeie sttt ee e nee e nreens (2,622) (381) (5,140)
(O30 [ A0 1 SRR ¥45,624 ¥8,814 ¥18,502

Regulatory Capital

The following table presents the Bank's regulatory capital, risk-weighted assets and capital adequacy
ratio on a consolidated basis as of the dates indicated:

As of 30
As of 31 March September
2023 2024 2024

(Billions of yen, except for percentages)
Consolidated
Core Capital: Instruments and Reserves
Directly issued qualifying common stock or preferred stock
mandatorily convertible into common stock capital

plus related capital surplus and retained earnings.................... ¥1,186.7 ¥1,225.3 ¥1,253.2
Of which: capital and capital surplus.............cccocevveenen. 708.4 708.4 708.4
Of which: retained arnings .........ccccevvereerinienienieienn 502.4 550.4 578.3

Of which: treasury stocK............cccoceeeueee
Of which: national specific regulatory adjustments

(earnings to be distributed) .........c.ccooviiiiinii 241 335 335
Accumulated other comprehensive income included in Core
CaPItal ... (8.4) 6.2 14.3
Of which: foreign currency translation adjustments .......... (0.8) (0.2) 7.2
Of which: remeasurements of defined benefit plans........... (7.5) 6.3 7.0
Adjusted non-controlling (amount to be included in Core
CaPItal) e 2.1 25 2.6
Reserves included in Core Capital: instruments and reserves... 29.4 17.4 22.4
Eligible Core Capital (grandfathered)............ccccoovvviieiinennnnn. 27.5 — —

45 per cent. of the difference between land revaluation and
book value immediately prior to revaluation, being the

amount included in Core Capital...........cccccevveevieiiieeiireennen, 25 — —
Non-controlling interests included in Core Capital subject to

transitional arrangemMEeNES..........c.ceveveveveeeeeeeeereeerererereeereeenas 4.0 2.8 4.4

Core capital: instruments and reserves (A)..........c.coovvreneen. ¥1,244.1 ¥1,254.3 ¥1,297.1

Core Capital: Regulatory Adjustments
Total intangible fixed assets (net of related tax liability,

excluding those relating to mortgage servicing rights).......... 29.1 25.6 28.8
Deferred tax assets that rely on future profitability excluding

those arising from temporary difference (net of related tax

BIADITTEY) .. — — 0.0
Gain on sale related to securitisation transactions ................... 35 33 3.2
Gains and losses due to changes in own credit risk on fair

valued liabilities ..., 1.1 1.4 1.3
Net defined-benefit asset ... 16.5 30.8 320

Core Capital: regulatory adjustments (B)..........c.c..cccovuevnen. 50.3 61.1 65.4
Regulatory Capital
Regulatory capital (C) (= (A)-(B)) -veoverveeieiieniiee e 1,193.7 1,193.1 1,231.7
Risk-weighted Assets:

Credit risk weighted asSets..........ccevvreereerenenieeeee e ¥8,185.7 ¥8,953.6 ¥9,006.9
Amount equivalent to market risk x 12.5.........cccccooviriiiennns 70.4 205.6 222.3
Amount equivalent to operational risk x 12.5 ............cccoenneee 635.7 458.4 476.1
Credit risk-weighted assets adjustment...............ccccceevevevennsee. 1,151.9 — —

Total amount of risk-weighted assets (D) ..........cc....ccoc........ ¥10,0438 ¥9,617.6 ¥9,705.3
Consolidated capital adequacy ratio
Consolidated capital adequacy ratio ((C) / (D))....cccvevvervverennne 11.88% 12.40% 12.69%

Resona Holdings' consolidated CET1 ratio (on a transitional arrangements basis) as of both 31 March
2024 and 30 September 2024 was 15.38 per cent. Resona Holdings' consolidated CET1 ratio (on a full
enforcement basis) was 12.10 per cent. as of 31 March 2024 and 12.08 per cent. as of 30 September 2024.
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Fee Income

The following table presents the Bank's fee income and its elements on a non-consolidated basis as of the
dates indicated:

Three-
Month Six-Month
Period Period
Ended 30 Ended 30
Fiscal Year Ended 31 March June September
2022 2023 2024 2024 2024
(Millions of yen)
Non-consolidated Fee Income
Settlement-related® ...........coocooevvivi,
Domestic exchange, account transfer. ¥21,454 ¥22,057 ¥22.411 ¥5,691 ¥11,434
Electronic banking service................. 7,781 8,075 8,198 2,088 4,144
Visa debit card..........coooeeveeiieineennnn. 2,752 3,092 3,520 949 2,114
Cashless platform ..........ccccocevvennnne 282 389 493 129 261
Total settlement-related..................... 32,272 33,614 34,624 8,858 17,954
Succession-related®..............cooccovivr,
Real estate (corporate), excluding
BQUILY ..o 12,911 14,817 14,388 3,271 6,265
MEA ..o 2,922 2,636 2,705 687 863
Asset and business succession related
EFUSE. .o 3,489 3,781 4,069 587 1,768
Total succession-related.................... 19,323 21,235 21,164 4,546 8,898
Assets Under Management® ................
SECUritieS truSt........ccovvvviiiiieee i, 2,228 2,310 3,134 840 2,211
FUND WFap ..o 3,829 3,915 3,887 1,435 2,037
Investment trust (sales commission /
trust fees) ..oovvvvveiiie i 9,683 7,707 8,782 2,524 5,429
INSUFANCE.....vvveeeeeeeiiiiieee e, 2,475 4,012 3,207 735 1,175
Total assets under management-

FElated .....cvveveeeecececececeeeee e 18,217 17,946 19,011 5,537 10,855
Corporate SOIUtiONS..........covvveveeeiieeiieens 19,687 17,887 19,550 3,185 8,868
Pension trust.........coovvveevivee e 12,259 12,737 12,790 2,913 6,497
Others™ ... 2,051 2,082 3,552 5,812 4,384
Total non-consolidated fee income........... ¥103,800 ¥105,501 ¥110.691 ¥30,851 ¥57.456

Notes:

(1)  Settlement-related income is defined recorded by the Bank as income derived from its transaction settlement-related operations.
(2)  Succession-related income is defined recorded by the Bank as income derived from its business succession-related operations.
(3)  Assets Under Management-related income is defined recorded by the Bank as income derived its assets under management.

(4)  Others includes loan-related fee and expense.

Competition

Competition in the Japanese financial services industry is intense. The Bank competes with Japan's mega
banks and leading regional banks not only with respect to traditional banking but also non-interest income
activities.

The Group's major competitors include:

o Japan's largest banking groups: Mitsubishi UFJ Financial Group, Mizuho Financial Group and
Sumitomo Mitsui Financial Group are considerably larger than the Bank in terms of assets,
customer base, number of branches, number of employees, and various other aspects. In addition,
these banking groups offer various other services, including investment banking operations and
securities subsidiaries or affiliates.

o Major investment banks: The Bank competes with domestic and foreign investment banks in
various business areas, including corporate advisory services.

o Trust bank and other retail banking institutions: These include the Sumitomo Mitsui Trust Bank
group, the Aozora Bank group, SBI Shinsei Bank group, internet banks and regional banks.
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. Japan Post Bank, government-controlled and government-affiliated entities: Japan Post Bank,
which has taken over the banking service from Japan Postal Services Corporation, remains
Japan's single largest deposit-taking institution. Other government controlled or affiliated entities
with which the Bank competes include the Development Bank of Japan.

o Other financial services providers: The Bank also competes directly or through its subsidiaries
and affiliates, with securities companies, asset management companies, M&A advisory
companies, loan servicing companies, consumer finance companies and other types of financial
service providers.

The Bank is in competition with a number of financial service companies, some of which are considered
to have an advantage over the Bank. In addition, with the progress of digitalisation and other factors, companies
from other industries that have not been seen in the past are entering the market, and competition is expected to
intensify further.

Risk Management

Resona Holdings has established a Bank Risk Management Policy that serves as the basic risk
management policy of the Bank. Based on that policy and its own operational characteristics, the Bank also
established its own risk management policy the "Basic Policy for Risk Management", which was approved by the
Board of Directors of the Bank, including basic policies for credit risk management, market risk management and
liquidity risk management. In accordance with the Basic Policy for Risk Management, the Bank manages risks
and establishes detailed rules over risk management activities.

The Bank plans and conducts internal audits depending on the degree of intrinsic risks and the risk
management systems of each division.

Credit risk management

In accordance with the Basic Policy for Risk Management, Credit Risk Management-related Departments
within the Bank, independent from sales promotion-related divisions, are responsible for determining and
monitoring credit exposures. The Bank has established a Credit Committee and several Credit Risk Management-
related Departments, which include the Credit Risk Management Division, Credit Analysis Division and
Administration of Problem Loans. The Credit Committee has been established to resolve, discuss and report
significant credit matters as a whole. The Credit Risk Management Division is a division to propose policies and
procedures over credit rating and a framework necessary for appropriate credit risk management such as credit
analysis. The Credit Analysis Division is responsible for reviewing factors including operational and financial
conditions, qualitative factors, funding purposes, repayment plans of counterparties, and determines credit
exposures by considering the nature of risks associated with the transaction. The Administration of Problem Loans
is responsible for understanding the business condition of counterparties with problems and engages in
rehabilitation, resolution and correction of those business.

Through the foregoing organisational structure, the Bank makes an effort to control and reduce credit
risks. For instance, the Bank applies strict controls to credit concentration risk for a specific customer (or customer
group) through measures such as establishing a credit limit (credit ceiling), where the risk may materially affect
the Bank's operations. The Bank also addresses credit risks by managing its credit portfolio as a whole and setting
credit limits.

Market risk management
Market risk management system

In accordance with the Basic Policy for Risk Management, the Bank has established the Risk
Management Division (middle-office) and the Office Management Division (back-office), independent from
Transaction Divisions (front-office), to create reciprocal checks and balances. The Asset and Liability
Management ("ALM") Committee has been established to manage changes in conditions relating to funding,
revenue, risk and cost, and to discuss and report on corresponding actions.

The Bank has established policies such as the "Market Risk Management Policy" to manage market risk
and in accordance with the Basic Policies for Risk Management.

In respect of market risks resulting from fair market valuation of transactions or changes in risk factors
such as interest, market prices, and foreign currency exchange, the Bank measures risk exposures through a Value
at Risk ("VaR") analysis, establishes limits of risk exposure, limits of loss and limits of sensitivity by product,
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and monitors observance of those limits. In addition, the Bank regularly measures potential loss amounts based
on stress-scenario testing.

The Bank monitors and reports to Resona Group management about risk exposures and profit and loss
conditions, including compliance with credit limits.

Quantitative information on market risk

The Bank conducts a VaR analysis of market risks based on the following purposes of holding financial
instruments: trading, banking and securities held for the purpose of cross-shareholdings. For banking, credit
valuation adjustment ("CVA") is included in this analysis. Risk exposures in respect of certain products,
subsidiaries and affiliates are excluded from the market risk exposure of the Group, as the effect is considered to
be immaterial.

Trading

The Group adopts a historical simulation method (for which the holding period is 10 business days, the
confidence interval is 99 per cent. and the observation period is 250 business days) in order to measure VaR
associated with securities held for trading and derivative instruments. The market risk exposures of the Group in
its trading operations as of 31 March 2024 and 2023 were ¥349 million and ¥446 million, respectively.

Banking

In the banking operation, the Bank deals with financial instruments other than those held for trading and
securities held for the purpose of cross-shareholdings, and any other assets and liabilities. The Group adopts a
historical simulation method (for which the holding period is 20 business days and 125 business days, the
confidence interval is 99 per cent. and the observation period is 1,250 business days) in order to measure VaR
associated with its banking operations. The market risk exposures of the Group in its banking operations as of 31
March 2024 and 2023 were ¥48,527 million and ¥74,285 million, respectively.

Securities held for the purpose of cross-shareholdings

The Bank measures VaR or manages risks associated with securities held for the purpose of cross-
shareholdings separately from its trading and banking operations. The Group adopts a historical simulation
method (for which the holding period is 125 business days, the confidence interval is 99 per cent. and the
observation period is 1,250 business days) in order to measure VaR associated with securities held for the purpose
of cross-shareholdings, and measures risk exposure by considering impairment risks. The market risk exposures
of the Group on the securities held for the purpose of cross-shareholdings as of 31 March 2024 and 2023 were
¥8,344 million and ¥9,963 million, respectively.

Verification system of VaR

The Bank performs back testing which reconciles VaR measured by its model for each measurement unit
with actual market fluctuations in order to verify reliability and effectiveness of its risk measurement model.

VaR represents a risk exposure under a certain probability calculated statistically based on the historical
market movements. In the case that the actual market fluctuates over the ranges anticipated by the historical market
movements, fair market values may fluctuate over VaR.

Liquidity risk management

In accordance with its Basic Policy for Risk Management, the Bank has established the Cash Management
Division and the Liquidity Risk Management Division, to create checks and balances. The ALM Committee and
the Liquidity Risk Management Committee monitor and report to management.

The Bank establishes policies such as the "Liquidity Risk Management Policy" to manage liquidity risk
in accordance with the Basic Policies for Risk Management.

For cash flow management, the Bank establishes liquidity risk phases (between normal and through 3
levels under emergency conditions) and carries out corresponding actions at each phase determined in advance.

The Bank monitors liquidity risks by defining key indicators for liquidity risk management based on the

size and nature of businesses and relevant circumstances. The Bank establishes guidelines in respect of such key
indicators as necessary.
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In respect of market liquidity risks in which the Bank may suffer losses because it cannot make
transactions in markets or is forced to make significantly unfavourable transactions due to negative market
conditions, the Bank manages the risk by examining and reporting on market liquidity conditions, as well as
establishing guidelines as necessary and conducting daily monitoring.

ESG and Sustainability Management

The Resona Group has established the Resona Group Sustainability Policy, through which the Resona
Group intends to endeavour to tackle relevant social and environmental issues through its business activities in
order to contribute to the realisation of a sustainable society. As a financial institution rooted in and supported by
local communities, the Resona Group also intends to contribute to the realisation of the sustainability of its
customers and local communities.

As part of these efforts, the Resona Group has also established the Resona Sustainability Challenge 2030,
through which all member companies of the Resona Group will join the global efforts towards the achievement
of the 2030 Sustainable Development Goals (SDGS).

The Resona Group Sustainability Promotion Committee has established a framework for the recognition
of sustainability-related opportunities, the promotion of initiatives and the sharing of environmental awareness
both inside and outside the Resona Group. For example, the Resona Group has set retail transition finance targets
based on the recognition that reducing sustainability-related risks together with customers is an opportunity not
only for the Resona Group's customers but also for the Resona Group. Progress on these targets is reported on a
quarterly basis at the Resona Group Sustainability Promotion Committee.

The Resona Group is taking various steps as part of these measures, including proactively engaging with
corporate customers that have yet to fully commit to environmental initiatives, clarifying lending policies in
respect of borrowers whose business may have a significant negative impact on the environment, and providing
sustainability linked loan products to customers.

Under definitions provided in the TCFD recommendations, as of 31 March 2024, 1.3 per cent. of the
Bank's loans were to the energy and utility sectors.

Insurance

The Group maintains a range of insurance policies which the Bank believes are generally comparable to
other companies with similar operations in Japan. The Group insures its premises for risks such as fire, theft and
third party liability as necessary, but generally not for earthquakes. The Bank also maintains professional
indemnity insurance for its directors and officers.

Legal Proceedings

The Group is not currently involved in any litigation or other legal proceedings that it believes, if
determined adversely, would individually or in the aggregate have a material adverse effect on the Group's
business, financial condition or results of operations.
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MANAGEMENT AND EMPLOYEES
Management

Under the Companies Act, joint stock corporations in Japan may adopt a corporate governance structure
comprised of a Board of Directors and an Audit and Supervisory Committee, commonly referred to as the audit
and supervisory committee system, in lieu of the traditional structure comprised of a Board of Directors and an
Audit & Supervisory Board, or the alternative structure comprised of a Board of Directors and three statutory
committees. The members of the Audit and Supervisory Committee consist of three or more Directors. The Bank
adopted the audit and supervisory committee system in June 2019.

Pursuant to the audit and supervisory committee system, the Board of Directors is comprised of Directors
who are Audit and Supervisory Committee Members and Directors who are not. The Bank's Articles of
Incorporation provide for one or more Directors who are not Audit and Supervisory Committee Members and
three or more Directors who are Audit and Supervisory Committee Members. All Directors are elected by the
Bank's shareholders at a general meeting of shareholders, with Directors who are Audit and Supervisory
Committee Members elected separately from other Directors. The term of office of Directors who are not Audit
and Supervisory Committee Members expires at the close of the ordinary general meeting of shareholders held
with respect to the last fiscal year ended within one year after their election, and the term of office of Directors
who are Audit and Supervisory Committee Members expires at the close of the ordinary general meeting of
shareholders held with respect to the last fiscal year ended within two years after their election, but all Directors
may serve any number of consecutive terms.

The Bank's Board of Directors have ultimate responsibility for the management and administration of the
affairs of the Bank. The Board of Directors, however, may delegate by its resolution some or all of its decision-
making authority in respect of the execution of operational matters (excluding certain matters specified in the
Companies Act) to individual Directors. The Board of Directors elects one or more Representative Directors and
one President from among its members who are not Audit and Supervisory Committee Members. Each of the
Representative Directors has the authority to represent the Bank in the conduct of the Bank's affairs. The Board
of Directors may also elect by its resolution one Chairman and Director, Deputy Chairman and Director, and
Director and Vice President from among its members.

The Directors who are Audit and Supervisory Committee Members are not required to be certified public
accountants. They may not serve concurrently as executive directors, managers or any other type of employee for
the Bank or for any of the Bank's subsidiaries, or as accounting advisors or corporate executive officers for any
of the Bank's subsidiaries. In addition, more than half of the Directors who are Audit and Supervisory Committee
Members at any one time must be Outside Directors as defined under the Companies Act, who have not served as
executive directors, corporate executive officers, managers or any other type of employee for the Bank or any of
the Bank's subsidiaries for 10 years prior to their election and fulfil certain other requirements specified in the
Companies Act.

The Audit and Supervisory Committee has a statutory duty to audit the administration of the Bank's affairs
by its Directors, to examine the financial statements and business reports to be submitted to the shareholders by a
Representative Director, to prepare an audit report each year, and to determine details of proposals concerning the
appointment and dismissal of the independent auditor and the refusal to reappoint the independent auditor for
submission to general meetings of shareholders. The Audit and Supervisory Committee also has the authority to
determine opinions on appointment, dismissal or resignation of Directors who are not Audit and Supervisory
Committee Members, in which case the Audit and Supervisory Committee may express its opinion at the general
meeting of shareholders, and to determine opinions on compensation of Directors who are not Audit and
Supervisory Committee Members, in which case the Audit and Supervisory Committee may express its opinion
at the general meeting of shareholders. An Audit and Supervisory Committee Member may note his or her opinion
in the audit report issued by the Audit and Supervisory Committee if such opinion differs from that expressed in
the audit report.

In addition, the Bank must appoint by a resolution of a general meeting of shareholders an independent
auditor, who has the statutory duties of auditing the financial statements to be submitted by a Representative
Director to the general meetings of shareholders and reporting thereon to Audit and Supervisory Committee
Members. Currently, the Bank's independent auditor is Deloitte Touche Tohmatsu LLC.
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The Bank's Directors and Audit and Supervisory Committee Members as of the date of this Offering
Circular are set out in the table below:

Name Title within the Bank Principal Outside Functions
Shoichi lwanaga................ Representative Director and President
Yutaka Takahashi.............. Director, Vice President and Executive
Officer supervising regional
management
Kazutoshi Minami............. Director and Senior Managing Executive
Officer supervising regional
management
Shigeki Ishida ................... Director
Hisahiko Oikawa............... Director
Keiichi Yamamoto ............ Director (part time)
Shie Landberg®................ Outside Director Director of Google LLC
Hitomi Sugimoto............... Director and Audit and Supervisory
Committee Member
Hiroyuki Tanaka................ Director and Audit and Supervisory
Committee Member
Takashi Yaekura®............. Outside Director and Outside Auditand  Professor of Faculty of Commerce,
Supervisory Committee Member Waseda University
Toshiaki Yamaguchi®....... Outside Director and Outside Auditand  Lawyer
Supervisory Committee Member
Masanori Ikeda®............... Outside Director and Outside Auditand  Outside Statutory Auditor of The
Supervisory Committee Member Zenitaka Corporation
Note:

(1) Outside Director under Article 2-15 of the Companies Act.

All the Directors of the Bank, other than the Outside Directors and Director (part time), are engaged in
the business of the Bank on a full-time basis.

The business address for the Bank's Directors is 2-1, Bingomachi 2-chome, Chuo-ku, Osaka, 540-8610,
Japan.

The Bank's Articles of Incorporation provide that the Bank may enter into liability limitation contracts
with any of its Directors (excluding the Executive Directors) to limit the maximum amount of damages arising in
connection with their failure to execute their duties in good faith and without gross negligence to the total amount
stipulated in Article 425, Paragraph 1, Iltem 1 and Item 2 of the Companies Act.

In accordance with Article 430-3, Paragraph 1 of the Companies Act, Resona Holdings has concluded a
directors' liability insurance policy with an insurance company that includes all directors of the Bank as insured
parties. In accordance with a resolution of the Board of Directors of Resona Holdings and the Bank, the insured
does not bear the premiums. The policy provides coverage for damages that may arise from the insured being held
liable for the performance of his/her duties or being subject to claims in pursuit of such liability. However, there
are certain exclusions, such as the insured is not covered for damages arising from acts committed with knowledge
of the existence of a violation of law. Additionally, there is a provision for minimum discharged amounts stating
that damages which do not exceed minimum discharged amounts will not be covered by the policy.

As of 31 March 2024, no Director of the Bank had an interest in any transaction which was unusual in its
nature or conditions or significant to the Bank's business. As of 31 March 2024, there were no outstanding loans
granted by the Bank to the Bank's Directors, and no guarantees provided by the Bank for the benefit of any of the
Directors of the Bank.

Remuneration

The aggregate remuneration of the Directors (excluding the Outside Directors) and the Outside Directors
for the fiscal year ended 31 March 2024 paid by the Bank was ¥290 million and ¥49 million, respectively.

Performance-linked Stock Compensation Plan

Resona Holdings has introduced a performance-linked stock compensation plan (the "Scheme") for
Directors having the authority for business execution and Executive Officers of Resona Holdings, the Bank and
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its other subsidiaries (the "Eligible Persons™). Resona Holdings grants performance-linked points to the Eligible
Persons from April 2023 to March 2026 (the "Period™) based on, amongst other factors, their title and business
performance, and grant shares issued by Resona Holdings (the "Resona Holdings Shares") to them based on the
number of points granted for each fiscal year in the Period, provided however, that 40 per cent. of the points
granted are converted to points to be provided on resignation, and are managed until the Eligible Person's
resignation. The Resona Holdings Shares that have been granted to the Eligible Person are managed separately
pursuant to a contract between Resona Holdings and each Eligible Person until the resignation of the Eligible
Person.

Employees

The following table sets out the number of full-time employees (excluding secondees, contract employees
and temporary employees) and temporary employees of the Bank as of the dates indicated:

As of 31 March

2022 2023 2024
FUITTIME .o 8,774 8,206 8,127
TeMPOTAIY ...t 4,043 3,803 3,687
Note:
1) The number of temporary employees represents the average number of temporary employees for the period.

As of 31 March 2024, 8,325 of the Bank's employees belonged to RESONA BANK WORKERS' UNION.
There are no issues regarding its relationship with employees.

Employee Stock Ownership Plan

Resona Holdings has introduced an employee stock ownership plan (the "Plan™), which is a trust (the
"Trust") established based on a trust agreement with the Bank, which involves granting Resona Holdings Shares
to employees belonging to the employee stock ownership association of Resona Holdings (the "Association™) who
satisfy certain conditions (the "Eligible Employees™). Under the Plan, the Association sets up a trust, under which
the Eligible Employees are beneficiaries, and borrows funds from financial institutions for purchasing shares.
Resona Holdings guarantees the obligation to the financial institutions. Within a period agreed in advance, the
Trust agreed to acquire the Resona Holdings Shares which the Association is expected to acquire during the trust
period. After that, the Trust agrees to sell the Resona Holdings Shares to the Association every month. If there is
any trust income due to an increase in the price of the Resona Holdings Share price or for any other reason, the
Eligible Employees as beneficiaries will receive money from the trust income based on the numbers of Resona
Holdings Shares acquired by them. If any debts arise due to loss in respect of the Resona Holdings Shares, Resona
Holdings will pay for the debt in lump-sum in fulfilment of its guarantee obligations to the financial institutions.

Stock Option Plans

The Bank does not have any stock option plans.
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SUBSIDIARIES AND AFFILIATE

As of 30 September 2024, the Bank had four consolidated subsidiaries and one affiliate accounted for by
the equity method. The following table sets out certain information as 30 September 2024 with respect to the
Bank's consolidated subsidiaries and affiliate accounted for by the equity method:

Percentage
of Voting
Name Location Capital Rights® Principal Business
(Per cent.)
Consolidated Subsidiaries
P.T. Bank Resona Perdania® .............. Jakarta, IDR405,000 48.4%  Banking business
Indonesia million
P.T. Resona Indonesia Finance ........... Jakarta, IDR25,000 100.0 Finance leasing
Indonesia million (99.9)
Resona Merchant Bank Asia Limited..  Singapore SGD194,845 100.0 Financing business
thousand and consulting
services
Resona Real Estate Asset Tokyo, ¥300 million 100.0 Real estate
Management, Limited.............c.c....... Japan investment
management
Affiliate accounted for by the equity
method
Custody Bank of Japan, Ltd.® ............ Tokyo, ¥51,000 16.6 Trust and banking
Japan million services related to
securities processing
Notes:

(1)  Figures in parentheses denote indirect holding.

(2) Inthe above table, "IDR" stands for Indonesian rupiah, and "SGD" stands for Singaporean dollar.
(3)  Although the Bank holds less than 50 per cent. of the voting rights in this company, the Bank has substantial control over this company,

and it is therefore accounted for as a subsidiary.

(4)  Although the Bank holds less than 20 per cent. of the voting rights in this company, the Bank has substantial influence over this company,

and it is therefore accounted for as an affiliate.
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SUPERVISION AND REGULATION

The Bank, Resona Holdings and certain of Resona Holdings' subsidiaries are extensively regulated under
Japanese banking laws and other financial regulations. Pursuant to the Banking Act, the Commissioner of the FSA
has the authority in Japan, delegated by the Prime Minister, to supervise banks, bank holding companies and
banks' principal shareholders (defined as shareholders of a bank having 20 per cent. (or 15 per cent. in certain
cases) or more of the voting rights of a bank). In addition, the Bank of Japan ("BOJ") has supervisory authority
over banks in Japan based primarily on its contractual agreements and transactions with Japanese banks. Only
companies licensed by the Prime Minister are defined as banks under the Banking Act, and a license may only be
granted to a joint-stock company, with paid-up capital of ¥2 billion or more. Approval by the Prime Minister is
required to become or establish a bank holding company, and a bank holding company must be a joint-stock
company.

The FSA also has the authority to supervise banks with respect to their trust business under the Concurrent
Operations Act. Approval from the FSA is required under the Concurrent Operations Act for a bank to engage in
the trust business.

Banks which are authorised to engage in certain limited categories of financial instruments business are
required to be registered with the FSA under the FIEA. Those banks are subject to supervision by the FSA with
respect to the authorised financial instruments business.

The Financial Services Agency

The Prime Minister has supervisory authority over banks in Japan, which is generally delegated to the
FSA, except for matters prescribed by cabinet order. The Minister for Financial Services has the power to direct
the FSA and to support the Prime Minister.

The FSA's authority over banks and bank holding companies under the Banking Act includes approving:
becoming a principal shareholder of a bank; reductions in bank capital; changes of corporate name; the
establishment or closure of overseas offices of a bank; establishing or acquiring certain subsidiaries; a merger,
corporate split or business transfer; and dissolution or discontinuation of business by an existing bank.

The FSA may request the submission of reports or other materials from a bank or its bank holding
company, and make inquiries to, or inspect books and documents or other objects of, the bank or the bank holding
company, if necessary in order to secure the sound and appropriate operation of the business of a bank.

The FSA may order a bank or bank holding company to suspend all or part of the bank's business
operations or to remove its directors if the bank or bank holding company violates acts or regulations or its articles
of incorporation or commits acts contrary to public policy and, in the case of a bank in financial difficulty, may
direct the bank to hold certain property in Japan for the protection of depositors and issue other orders as it may
deem necessary.

Under the prompt corrective action system (the "PCA system"), the FSA may take corrective actions if
necessary to ensure the sound and appropriate management of the business of a bank. These actions include (1)
requiring a bank or bank holding company to formulate and implement business improvement plans, (2) requiring
it to decrease its assets or take other specific actions, and (3) issuing an order suspending all or part of the bank's
business operations (in the case of a bank) or disposing of shares of a bank subsidiary (in the case of a bank
holding company). See "—Regulation Regarding Capital Adequacy".

A prompt warning system was introduced in 2002 to enable the FSA to take precautionary measures to
maintain and promote the sound operations of a troubled bank even before that bank becomes subject to the PCA
system. These measures require a bank that becomes subject to the system to reform profitability, credit risk
management, stability and cash flow management.

Under the Concurrent Operations Act, the FSA may order a bank engaged in the trust business to suspend
all or part of a bank's trust business or the Prime Minister may revoke an approval if such bank violates acts and
regulations or commits acts contrary to public policy. The FSA may also take corrective actions, including issuing
an order to suspend all or part of a bank's trust business, if necessary to ensure the sound and appropriate
management of a trust business.

Under the FIEA, the FSA may order a registered financial institution to suspend its authorised financial
instruments business or incidental business or may revoke a registration in certain prescribed cases, including
cases where a registered financial institution violates acts and regulations or where it commits a wrongful or unjust
act and the circumstances are especially serious. If any director of the institution is involved in such cases, the
FSA may order the registered financial institution to remove such director. The FSA also has the power to order
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a registered financial institution to take corrective measures if necessary and appropriate for reasons of public
policy and investor protection in connection with management of the institution's business.

The Bank of Japan

The BOJ is the central bank of Japan and serves as the principal instrument for the execution of Japan's
monetary policy. The BOJ implements monetary policy mainly by adjusting its basic discount rate and basic loan
rate, conducting open market operations and imposing deposit reserve requirements. All banks in Japan maintain
deposits with the BOJ and rely substantially upon obtaining borrowings from, and rediscounting bills with, the
BOJ. Moreover, most banks in Japan maintain current accounts under agreements with the BOJ pursuant to which
the BOJ is entitled to supervise, examine and audit the banks. The BOJ's supervisory functions facilitate the
execution of monetary policy, while the FSA's supervisory practices aim to maintain the sound operations of
banks in Japan and promote the security of depositors.

Inspection of Banks

The Banking Act authorises the FSA to inspect banks and bank holding companies in Japan at any time
with any frequency. Inspections are conducted by officials from the FSA. The FSA monitors the financial
soundness of banks and the status and performance of their control systems for business activities by evaluating
banks' systems of self-assessment, auditing their accounts and reviewing their compliance with acts and
regulations. Bank inspection had been performed pursuant to the FSA's Financial Inspection Manual, which
emphasised the need for bank self-assessment rather than assessment based on the advice of the government
authority and risk management by each bank instead of a mere assessment of assets. In December 2017, the FSA
published a report on its supervisory approaches and transformation, which was revised on June 2018. Based on
the report, the FSA introduced its new supervisory approaches, which include expanding the scope of its
supervisory approaches from a backward-looking, element-by-element compliance check to substantive, forward-
looking and holistic analysis and judgment. In December 2019, the FSA announced that the FSA's Financial
Inspection Manual was repealed.

The Securities and Exchanges Surveillance Committee examines banks' business activities in connection
with their financial instruments, in accordance with the FIEA.

The BOJ also conducts examinations of banks. BOJ examinations are normally conducted once every
few years, and involve such matters as examining asset quality, risk management and reliability of operations.
Through these examinations, the BOJ seeks to identify problems at an early stage and give corrective guidance
where necessary.

In addition, the Ministry of Finance conducts examinations of banks in relation to foreign exchange
transactions under the Foreign Exchange and Foreign Trade Act of Japan (Act No. 228 of 1949, as amended).
Such examinations generally are conducted once every few years.

Regulation Regarding Capital Adequacy
Capital Adequacy

The FSA's capital adequacy guidelines applicable to Japanese banks and bank holding companies
supervised by the FSA, including the Bank and Resona Holdings, closely follow the Basel Committee on Banking
Supervision ("BCBS") risk-adjusted approach and are intended to further strengthen the soundness and stability
of Japanese banks. Under the risk-adjusted capital framework of the FSA's capital adequacy guidelines, balance
sheet assets and off-balance sheet exposures are assessed according to broad categories of relative risk, based
primarily on the credit risk of the counterparty, country transfer risk and the risk in relation to the category of
transactions.

Prior to the amendments to the capital adequacy guidelines described below, the capital adequacy
guidelines applicable to Japanese banks and bank holding companies were set in accordance with the Basel Il
framework (including the framework under the package of measures to strengthen the rules governing trading
book capital, and to enhance certain elements of the Basel Il framework, that was approved in July 2009,
commonly referred to as Basel 2.5).

In December 2010, the BCBS issued the Basel 111 rules text (later revised in June 2011), which presents
the details of global regulatory standards on bank capital adequacy and liquidity agreed to by the Governors and
Heads of Supervision and endorsed by the G20 Leaders at the Seoul summit in November 2010. The rules text
sets out higher and better-quality capital, better risk coverage, the introduction of a leverage ratio as a backstop to
the risk-based requirements, measures to promote the build-up of capital that can be drawn down in periods of
stress and the introduction of two global liquidity standards. In March 2012, the FSA published revisions to its
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capital adequacy guidelines for banks which have branches or subsidiaries located overseas with full-time officers
or employees ("Internationally Active Banks"), which have become applicable since 31 March 2013 and generally
reflect rules in the Basel 111 text which have become applicable from 1 January 2013.

In addition to the revision of the capital adequacy guidelines for Internationally Active Banks, the FSA
promulgated, in March 2013, certain amendments to its capital adequacy requirements applicable to Domestic
Banks, with the aim of improving the quality of their capital. The amended requirements have been and will be
phased in over a certain transitional period, beginning on 31 March 2014 (the "Applicable Date").

Under the previous framework for Domestic Banks, which was applicable prior to the Applicable Date,
capital of Domestic Banks was classified into two tiers, referred to as core capital, or Tier 1, and supplementary
capital, or Tier 2. Core capital generally consisted of total equity, less any recorded goodwill and consolidation
adjustment accounts. Supplementary capital generally consisted of (i) general allowances for possible loan losses
(subject to a limit of 0.625 per cent. of total risk-adjusted assets and off-balance sheet exposures), (ii) 45 per cent.
of the gains on valuation of the unrealised appreciation in the value of land, (iii) outstanding subordinated
perpetual debt, and (iv) outstanding subordinated term debt with an original maturity of over five years and
limited-life preferred equity (up to a maximum of 50 per cent. of core capital). Supplementary capital may be
counted up to an amount equivalent to core capital. While requiring to maintain a minimum capital ratio of 8 per
cent. on both a consolidated and non-consolidated basis for Internationally Active Banks, the FSA required a
target minimum standard capital adequacy ratio of 4 per cent. (at least half of which must consist of core capital,
or Tier 1), on both a consolidated and non-consolidated basis, for Domestic Banks. The capital adequacy
guidelines placed considerable emphasis on tangible common equity as the core element of the capital base, with
appropriate recognition of other components of capital.

Under the amended framework for Domestic Banks, which became effective as of the Applicable Date,
the FSA has abolished the pre-existing classifications (Tier 1 and Tier 2 capital), and only qualified "Core Capital"
is treated as regulatory capital for Domestic Banks. Core Capital is defined as the sum of the amount of
shareholders' equity concerning common stock and preferred stock that is mandatorily convertible into common
stock, the amount of stock acquisition rights related to the foregoing shareholder's equity, accumulated other
comprehensive income, certain adjusted non-controlling interests, certain general allowances for possible loan
losses and certain eligible reserves (only in the case of banks adopting the IRB approach), minus the amount of
adjustment items, including certain intangible assets, certain deferred tax assets, assets relating to retirement
benefits, and certain minority investments in other financial institutions. Other preferred securities, subordinated
debt, and subordinated loans that are recognised as Tier 1 or Tier 2 in the previous capital adequacy regulations
are no longer included in the calculation of Core Capital (unless they are subject to the transitional arrangement).
These amendments require Domestic Banks to maintain a minimum of 4 per cent. of their Core Capital on both a
consolidated and non-consolidated basis. Furthermore, in addition to the minimum Core Capital ratio, the
Domestic Banks adopting the IRB approach to calculate their credit risk-weighted assets are required to maintain
a CET1 ratio of 4.5 per cent. or more.

In December 2017, the Group of Central Bank Governors and Heads of Supervision endorsed the
outstanding Basel Il regulatory reforms, which include revised frameworks for calculating credit risk, risk-
weighted assets and operational risk and introduction of the concept of the output floor.

In March 2022, after several postponements due to the COVID-19 pandemic, the FSA announced the
final implementation schedule for the finalised Basel 111 standards in Japan; (i) Domestic Banks which use internal
models to calculate the amount of risk, including the Bank, and Internationally Active Banks applied the finalised
Basel 111 standards to calculate their capital adequacy ratios from 31 March 2024, and (ii) Domestic Banks which
do not use internal models to calculate the amount of risk will apply the finalised Basel 111 standards to calculate
their capital adequacy ratios from 31 March 2025 (in both cases, excluding banks that have notified the FSA that
they wish to apply the finalised Basel |1l standards earlier). In 2022 and 2023, the FSA published amendments to
the regulatory guidelines applicable to banks and bank holding companies with respect to operational risk, credit
risk, market risk and CVA risk under the finalised Basel Il framework. The Bank and Resona Holdings began to
apply the finalised Basel 111 standards in Japan for the calculation of their capital adequacy ratios from 31 March
2024 (beginning with a five-year phase-in period).

PCA system

If a Japanese bank, bank holding company or other financial institution fails to maintain the capital
adequacy ratios, under the PCA system, the FSA may, depending upon the extent of capital deterioration of an
institution, take corrective action, including requiring the institution to formulate and implement reform measures,
decrease assets or take other specific actions or suspend all or part of its business operations.
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Under the PCA system, if the Core Capital ratio of a Domestic Bank, such as the Bank, becomes less than
4 per cent. but not less than 2 per cent., the FSA may require such bank to submit and implement a capital reform
plan. If the Core Capital ratio of a Domestic Bank becomes less than 2 per cent., but not less than 1 per cent., the
FSA may:

o order such bank to submit and implement a plan for improving its capital;

o prohibit or restrict the payment of dividends to shareholders or bonuses to officers;

o reduce such bank's assets or restrict the increase of its assets;

. prohibit or restrict the acceptance of deposits under terms disadvantageous compared to ordinary
terms;

o reduce the business of some offices;

o eliminate some offices other than the bank'’s head office;

. reduce the operations of the bank's subsidiaries;

o dispose the bank's subsidiary's shares or equity;

o reduce businesses, other than the banking business, or to prohibit the expansion of such

businesses; or
o take any other measures as it deems necessary.

If the Core Capital ratio of a Domestic Bank becomes less than 1 per cent. but not less than 0 per cent.,
the FSA may order such bank to increase its capital ratio, to substantially reduce its business, to merge or to
abolish its banking business. If the Core Capital ratio of a Domestic Bank becomes less than 0 per cent., the FSA
may order the bank to suspend all or part of its business.

If the Core Capital ratio of a Domestic Bank Holding Company, such as Resona Holdings, becomes less
than 4 per cent. but not less than 2 per cent., the FSA may require such bank holding company to submit and
implement a capital reform plan of the bank holding company and its subsidiaries. If the Core Capital ratio of a
Domestic Bank Holding Company becomes less than 2 per cent., but not less than 1 per cent., the FSA may:

° order such bank holding company to submit and implement a plan for improving the capital of
the bank holding company and its subsidiaries;

° prohibit or restrict the payment of dividends to shareholders or bonuses to officers;

° reduce or restrict the increase of the assets of such bank holding company and its subsidiaries;

° dispose the shares or equity of the subsidiaries (excluding banks) of such bank holding company;
or

° take any other measures as it deems necessary.

If the Core Capital ratio of a Domestic Bank Holding Company becomes less than 1 per cent. but not less
than O per cent., the FSA may order such bank holding company to increase the capital ratio of the bank holding
company and its subsidiaries, to merge or to dispose the shares of its subsidiaries (limited to banks). If the Core
Capital ratio of a Domestic Bank Holding Company becomes less than O per cent., the FSA may order the bank
holding company to dispose the shares of its subsidiaries (limited to banks).

Under the administrative guidelines issued by the FSA, a Domestic Bank or a Domestic Bank Holding
Company subject to an order under the PCA system is required to improve its capital adequacy ratio within one
year in general.

Margin Requirements for Non-centrally Cleared Derivatives

In September 2013, the BCBS and the International Organisation of Securities Commissions ("IOSCQO")
released the final framework for margin requirements for non-centrally cleared derivatives. This framework
requires high-quality liquid assets to be posted as margin on non-centrally cleared derivative transactions, which
could adversely affect the Bank's liquidity position. The requirements have been phased in from September 2016.

74



In March 2016, the FSA published the final margin requirements for non-centrally cleared derivatives, which
were phased in from September 1, 2016.

On April 3, 2020, the BCBS and the IOSCO announced that, due to the impact of COVID-19, they have
agreed to extend the deadline for completing the final two implementation phases of the initial margin ("IM")
requirements for non-centrally cleared derivatives, by one year. Following the announcement, the FSA deferred
the final two implementation phases of the IM requirements in Japan to 1 September 2021 and 1 September 2022,
respectively.

Disclosure

The Financial Reconstruction Act of Japan (Act No. 132 of 1998, as amended), (the "Financial
Reconstruction Act") requires banks to disclose loans and "other problem assets". Assets are classified into four
categories—claims against bankrupt and practically bankrupt obligors, doubtful claims, substandard claims, and
normal claims—the first three of which constitute NPLs. Generally, claims against bankrupt and practically
bankrupt obligors correspond to the total of loans to borrowers in bankruptcy and the lower tier of non-accrual
loans, to borrowers which are virtually bankrupt, under the Banking Act disclosure. Doubtful claims generally
correspond to the higher tier portion of the non-accrual loans, to borrowers which are possibly bankrupt.
Substandard claims under close observation generally correspond to the total of restructured loans and loans past
due three months or more. Claims against bankrupt and practically bankrupt obligors under bankruptcy and virtual
bankruptcy and doubtful claims also include non-loan assets, for example securities lending, foreign exchange,
accrued interest, advanced payments and customers' liabilities for acceptances and guarantees.

Under the Banking Act, banks and bank holding companies are also required to disclose their non-
performing and underperforming claims both on consolidated and non-consolidated basis as risk-monitored claims.
Before the amendment of the ordinance for enforcement of the Banking Act which came into effect at the end of
March 2022, risk-monitored claims were limited to loans and classified into four categories: loans to borrowers
in bankruptcy, non-accrual loans, loans past due three months or more, and restructured loans. After the
amendment of the ordinance for enforcement of the Banking Act, the scope and classification of risk-monitored
loans became the same as the categories of NPLs under the Financial Reconstruction Act.

Banks and bank holding companies are required to prepare disclosure documents about their business and
properties that include the amount of risk-monitored claims and keep them at business offices of the bank and
make them available for public inspection. Banks and bank holding companies must disclose their financial
statements on an annual basis. The financial statements consist of a balance sheet and income statement and
explanatory documents regarding business and asset conditions, each prepared under the Banking Act, both on a
non-consolidated and consolidated basis.

Certain Legal and Accounting Restrictions Applicable to Banks conducting trust businesses

Under the Concurrent Operations Act, banks and other financial institutions, as permitted by the Prime
Minister, are able to conduct trust businesses.

The concurrent conduct of two separate types of business, the banking business and the trust business,
regulated by two separate sets of acts the Trust Act and the "Trust Business Act" on one hand and the Concurrent
Operations Act on the other—has certain legal and accounting consequences. These consequences include the
following:

o under the Trust Act, assets accepted in trust by a bank must be segregated in the accounts of such
bank from its other assets. Accordingly, such banks maintain two sets of records, the "banking
account", which gives details of its banking business, and the "trust account”, which gives details
of its trust business;

o the bank's published audited financial statements reflect its banking account only; and

o trust account assets are not available to depositors or other creditors of the bank, including long-
term lenders. The banks may guarantee the principal of loan trusts and certain types of money
trusts. The resulting contingent liability in relation to such guarantee is disclosed in the notes to
the financial statements of the bank relating to its banking account.

Self-assessment and Reserves

As described above, under the PCA system, the FSA may, depending upon the extent of capital
deterioration of a financial institution, take certain corrective action such as requiring a financial institution to
formulate and implement reform measures, requiring it to suspend all or part of its business operations, reducing
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its assets, restricting increases in the amount of its assets or requiring it to take other specific actions. The PCA
system also requires financial institutions to establish self-assessment programs. Financial institutions, including
the Bank, are required to analyse their assets giving due consideration to accounting principles and other
applicable rules, and to classify their assets into various categories, taking into account the likelihood of repayment
and the risk of impairment. These classifications will determine whether an addition to or reduction in allowances
or charge-offs is necessary.

The Japan Institute of Certified Public Accountants issued guidelines for accounting practices for
Japanese banks in 1997. Pursuant to these guidelines, based on the outcome of each financial institution's self-
assessment, substantially all of a bank's loans and other claims on customers are to be analysed by classifying
obligors into five categories:

. normal borrowers;

o caution borrowers;

. possible bankruptcy borrowers;

. virtual bankruptcy borrowers; and
. legal bankruptcy borrowers.

The allowances for possible loan losses are then calculated based on these obligor categories. In
connection with the implementation of the PCA system, the Ministry of Finance issued guidelines for its
examination of bank assets. These guidelines require banks to classify their assets not only by the five categories
of obligor described above but also by four categories of asset quality. The Bank has adopted its own internal
guidelines for self-assessment which conform to such guidelines currently in effect and comply with the
requirements of the PCA system.

Based on the Accounting Standards for Banks issued by the Japanese Bankers Association, banks, for
statutory purposes, establish three categories of reserves: a general reserve; a specific reserve; and a reserve for
specific overseas loan losses.

The self-assessment rule for the credit quality of the assets of financial institutions, as well as the PCA
system, permit the Bank to establish reserves for its loan portfolio based on its assessment of the probability of
loss.

The FSA's Financial Inspection Manual provided guidelines for the inspection of financial institutions,
including credit-risk management and the standards for charge-offs and reserves. The Financial Inspection Manual
was repealed in December 2019, but FSA may exercise its authority under the Banking Act to suspend or terminate
a bank's banking business based on an inspection.

The FSA issues nonbinding guidelines to clarify its interpretation and enforcement policies of the
Banking Act and related regulations. It also discloses the results of its investigations of banks and other financial
companies.

Single Customer Credit Limit

The Banking Act restricts the aggregate amount of loans, guarantees and capital investments to any single
customer in order to avoid excessive concentration of credit risks and promote the fair and extensive use of bank
credit. The aggregate amount of lending, which for this purpose includes equity investments, guarantees or other
extensions of credit, by a bank (or a bank together with its subsidiaries), with some exceptions, may not exceed
25 per cent. (or 15 per cent. if the customer is a principal shareholder of the bank) of the Core Capital of the bank
(or a bank together with its subsidiaries and affiliates) with respect to a single customer or a customer group, if
the bank is a Domestic Bank.

Deposit Insurance System

The Deposit Insurance Act of Japan (Act No. 34 of 1971, as amended), as amended (the "Deposit
Insurance Act"), was enacted to protect depositors when deposit-taking financial institutions fail to meet their
obligations. The DIC implements the act and is supervised by the Prime Minister and the Minister of Finance.
Subject to limited exceptions, the Prime Minister's authority is delegated to the Commissioner of the FSA.

The rate of insurance premiums which the DIC receives from member deposit-taking financial institutions
changes annually. From April 2022, the DIC received annual insurance premiums from member deposit-taking
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financial institutions, amounting to 0.021 per cent. of the amount of deposits that bear no interest, are redeemable
upon demand and are used by depositors primarily for payment, and 0.014 per cent. of the amount of deposits for
other deposits. Premiums held by the DIC may be either deposited at deposit-taking financial institutions or used
to purchase marketable securities. The insurance money may be paid out to depositors in case of a suspension of
repayments of deposits, banking license revocation, dissolution or bankruptcy of a bank. Pay outs are generally
limited to a maximum of ¥10 million of principal amount together with any interest accrued with respect to each
depositor. Only non-interest-bearing deposits that are redeemable upon demand and used by depositors primarily
for payment and settlement functions are protected in full.

City banks, regional banks (including member banks of the second association of regional banks), trust
banks, credit associations, credit cooperatives and labour banks participate in the deposit insurance system on a
compulsory basis.

Resolution of Failed Financial Institutions

The Deposit Insurance Act also provides a permanent system for resolving failed deposit-taking financial
institutions.

General Framework of Resolution Procedure

The basic method of resolution for a failed deposit-taking financial institution under the Deposit Insurance
Act is cessation of the business by paying insurance money to the depositors up to the principal amount of ¥10
million plus accrued interest per depositor—the so-called "pay-off"—or transfer of the business to another
deposit-taking financial institution with financial aid provided within the cost of "pay-off". Under the Deposit
Insurance Act, transfer of the business is regarded as the primary method. In order to effect a prompt transfer of
the business, the following framework has been established:

. A Financial Reorganisation Administrator will be appointed by the Commissioner of the FSA
and will take control of the management and assets of the failed deposit-taking financial
institution. An administrator is expected to efficiently search for a deposit-taking financial
institution that will succeed the business of such failed institution.

. In the case where no successor deposit-taking financial institution can be immediately found, a
"bridge bank™ will be established by the DIC for the purpose of temporarily maintaining the
operations of the failed deposit-taking financial institution, and the bridge bank will seek to
transfer the failed deposit-taking financial institution's assets to another financial institution or
dissolve the failed financial institution; and

° In order to facilitate or encourage a deposit-taking financial institution to succeed a failed
business, the DIC may provide financial aid to enhance the successor financial institution's
capital after succession or to indemnify any loss incurred by such succession.

Addressing Potential Financial Crises

Where it is anticipated that the failure of a deposit-taking financial institution operating in Japan may
cause an extremely grave problem in maintaining financial order in Japan or in another region where such deposit-
taking financial institution is operating, the following exceptional measures may be taken after consultation with
the Conference for Financial Crisis Countermeasures:

o The DIC may subscribe to the shares or other instruments issued by the relevant deposit-taking
financial institution or the holding company thereof and require such institution to submit to the
DIC a plan to regain sound management (Item 1 measures) (dai ichigo sochi);

o If such financial institution fails, financial aid exceeding the cost for pay-off may be available to
such institution (Item 2 measures) (dai nigo sochi); and

o In the case where the failed institution is a bank and the problem above cannot be avoided by the
measure mentioned in the second bullet above, the DIC may acquire all of the shares of such
bank (Item 3 measures) (dai sango sochi).

o In order to fund the above-mentioned activities, the DIC may borrow from financial institutions
or issue bonds which may be guaranteed by the government.
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Establishment of Orderly Resolution Regime for Financial Institutions

New effective resolution regimes for financial institutions have been discussed internationally and an
agreement was reached on this issue at the G-20 Summit held in November 2011. Reflecting this global trend, in
June 2013, a bill to revise the Deposit Insurance Act, which includes establishment of a new orderly resolution
regime of financial institutions, was enacted and became effective on 6 March 2014. Financial institutions
including banks, securities companies and insurance companies and their holding companies will be subject to a
new resolution regime that includes, among others, the following features.

Under the new resolution regime, where the Prime Minister recognises that the failure of a financial
institution which falls into either of (a) or (b) below may cause significant disruption in the financial markets or
other financial systems in Japan if measures described in (a) (specified Item 1 measures) (tokutei dai ichigo sochi)
or measures described in (b) (specified Item 2 measures) (tokutei dai nigo sochi) are not taken, the Prime Minister
may confirm that any of the following measures need to be applied to the financial institution after consulting
with the Conference for Financial Crisis Countermeasures:

() if the financial institution is not a financial institution which is unable to fully perform its
obligations with its assets, the DIC shall supervise the operation of business and management
and disposal of assets of that financial institution, and may provide it with loans or guarantees
necessary to avoid the risk of significant disruption in the financial systems in Japan, or
subscribe for shares or subordinated bonds of, or lend subordinated loans to, the financial
institution, taking into consideration the financial condition of the financial institution; and

(b) if the financial institution is or is likely to be unable to fully perform its obligations with its
assets or has suspended or is likely to suspend repayment of its obligations, the DIC shall
supervise the operation of business and management and disposal of assets of that financial
institution, and may provide financial aid necessary to assist a merger, business transfer,
corporate split or other reorganisation in respect to such failed financial institution.

If ameasure set out in (b) above is determined to be taken with respect to a financial institution, the Prime
Minister may order that the financial institution's operations of business and management and disposal of assets
be placed under the control of the DIC. The business or liabilities of the financial institution subject to the
supervision by the DIC as set forth above may also be transferred to a "bridge bank" established by the DIC for
the purpose of the temporary maintenance and continuation of operations of, or repayment of the liabilities of,
such financial institution, and the bridge bank will seek to transfer the financial institution's business or liabilities
to another financial institution or dissolve the financial institution.

The expenses for implementation of the measures under this regime will be borne by the financial industry,
with an exception under which it may be partially borne by the government of Japan.

FSA Approval Requirement Applicable to Principal Shareholders of Banks

Under the Banking Act, a person who intends to hold 20 per cent. (or 15 per cent., if such person's interest
is accompanied by certain rights indicative of control or influence over the bank's affairs) or more of the bank's
outstanding voting rights is required to obtain prior FSA approval. In evaluating whether to grant such approval,
the FSA examines the proposal and qualifications of the applicant in order to determine whether:

° giving consideration to the source of funds, purpose of ownership and other matters regarding
ownership by the applicant, the applicant would not adversely affect the sound and proper
management of the bank;

o after assessing the asset condition (including, if the applicant is a business concern, the cash flow)
of the applicant and its subsidiaries, the applicant would not adversely affect the sound and
proper management of the bank; and

o in light of its personnel structure and other relevant matters, the applicant fully understands the
public nature of the business operations of banks and has a satisfactory social reputation.

The FSA may request the submission of reports or other materials from, or may conduct an inspection of,
any such principal shareholder of a bank if the FSA deems such action necessary in order to secure sound and
appropriate operation of the bank. Under limited circumstances, the FSA may order such principal shareholder to
take such measures as the FSA deems necessary.

In addition, the Banking Act requires any person who has become a holder of more than 5 per cent. of
the total voting rights of a bank to file a report with the Commissioner of the FSA within five business days (in
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case of a non-Japanese person, within one month). A similar report must also be made if the percentage of such
holding subsequently increases or decreases by 1 per cent. or more, or if there is any change in the information
included in a previously filed report.

Restriction on Aggregate Shareholdings by a Bank

The Act on Limitation on Shareholding by Banks and Other Financial Institutions of Japan (Act No. 131
of 2001, as amended) requires Japanese banks and their qualified subsidiaries to limit the aggregate market value
(excluding any unrealised gains) of their holdings of equity securities issued by listed companies to an amount
equal to 100 per cent. of their consolidated Core Capital (if the bank is a Domestic Bank), with adjustments, in
order to reduce exposure to stock price fluctuations. Treasury shares, shares issued by subsidiaries, shares not
listed on any stock exchange or not registered with any OTC market, shares held as trust assets and shares acquired
through debt-for-equity swaps in restructuring transactions are excluded from this limitation.

Special Measures Act Concerning Facilitation of Reorganisation by Financial Institutions, Etc.

Under the Special Measures Act Concerning Facilitation of Reorganisation by Financial Institutions, Etc.
of Japan (Act No. 190 of 2002, as amended):

o for one year after the merger or transfer of the entire business of a financial institution, the
maximum amount to be covered by deposit insurance will be ¥10 million multiplied by the
number of parties to the merger or business transfer; and

. a financial institution will be entitled to enjoy the benefit of certain simplified procedures for the
forms of reorganisation.

The Financial Instruments and Exchange Act

The FIEA regulates the securities industry and most aspects of securities transactions in Japan, including
public offerings, private placements and secondary trading of securities, ongoing disclosure by securities issuers,
tender offers for securities, organisation and operation of securities exchanges and self-regulatory organisations
and registration of securities companies. The Prime Minister has the authority to regulate the securities industry
and securities companies, which authority is generally delegated to the Commissioner of the FSA under the FIEA.
The Securities and Exchange Surveillance Commission, an external agency of the FSA, is independent from the
Agency's other bureaus and is vested with authority to conduct day-to-day monitoring of the securities markets
and to investigate irregular activities that hinder fair trading of securities, including inspection of securities
companies as well as banks in connection with their securities business. Furthermore, the Commissioner of the
FSA delegates certain authority to the Director General of the Local Finance Bureau to inspect local securities
companies and their branches. A violation of applicable acts and regulations may result in various administrative
sanctions, including revocation of registration or authorisation, suspension of business or an order to discharge
any director or executive officer who has failed to comply with applicable acts and regulations. Securities
companies are also subject to the rules and regulations of the Japanese stock exchanges and the Japan Securities
Dealers Association, a self-regulatory organisation of securities companies.

Deregulation of the Securities Business by a Bank

Article 65 of the former Securities and Exchange Act, before the deregulation described below, was
intended to clearly separate the commercial banking business from the securities business in Japan, which was
defined to include dealing, brokerage, underwriting and distribution of securities. Under this act, banks could not
engage in any securities business except for approved activities. Due to gradual deregulation, the banks are
currently permitted to:

o underwrite and deal in JGBs, Japanese local government bonds, Japanese government
guaranteed bonds, commercial paper and certain bonds issued by SPCs;

o sell beneficiary certificates of investment trusts and securities issued by an investment company;
and
o engage in listed or OTC securities derivatives transactions, as well as in the securities

intermediary business, each subject to registration with the FSA.
Protection of Personal Information

The Act on the Protection of Personal Information of Japan (Act No. 57 of 2003, as amended) became
fully effective in 2005. The act and related rules, regulations and guidelines impose various requirements on
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businesses that use databases containing personal information, such as appropriate custody of such information
and restrictions on sharing of such information with third parties. The Personal Information Protection
Commission may advise or order an institution to take proper action if it violates certain provisions of the act.
Noncompliance with an order issued by the Personal Information Protection Commission to take necessary
measures to comply with the act subjects an institution to criminal and/or administrative sanctions. An amendment
to this act, which includes the establishment of the Personal Information Protection Commission and introduction
of new regulations on handling of anonymous personal data, became effective on 30 May 2017.

Furthermore, under a promulgated amendment to the act, which entered into effect on 1 April 2022,
business operators are, among other prohibitions, prohibited from disclosing individual-related information (kojin-
kanren-jouho), including certain types of cookies, to any third parties who can identify such information as
personal information, without confirming the prior consent of the person to be identified by such disclosure.

Act on the Provision of Financial Services and the Development of the Accessible Environment Thereto

Owing to deregulatory measures in the banking and finance industry, more financial products, including
highly structured and complicated products, may now be marketed to various customers. The Act on Sales, Etc.
of Financial Products of Japan (Act No. 101 of 2000, as amended) was enacted to better protect customers from
incurring unexpected losses as a result of purchasing these financial products. Under this act, sellers of financial
products have a duty to their potential customers to explain the nature and magnitude of risk involved and other
important matters regarding the financial products that they sell. If a seller fails to comply with the duty, the loss
in value of the purchased investment product is refutably presumed to be the amount of the customer's loss. An
amendment to this act, together with other related acts, that became effective in 2007 enlarged the scope of duty
of financial services providers to inform customers of important matters related to the financial products that they
offer.

On 12 June 2020, certain amendments to the Act on Sales, Etc. of Financial Products were promulgated,
and became effective on 1 November 2021. Per these amendments, the name of the Act changed to the "Act on
Provision of Financial Services". The amendments introduced a registration as a financial services intermediary
business, registrants are able to provide intermediary services for each of banking, securities and insurance. The
amendments to the Act do not require any provider of financial services intermediary business to belong to a
specific financial institution, but impose certain regulations to protect customers, including limitations on the type
of services that they may provide and prohibitions on the acceptance of assets of customers and lodging a security
deposit.

In November 2023, the Act was amended. A part of the amendment took effect on 1 February 2024 and
the Act was renamed as "Act on the Provision of Financial Services and the Development of the Accessible
Environment Thereto".

Act Preventing Transfer of Profits Generated from Crime

Under the Act Preventing Transfer of Profits Generated from Crime of Japan (Act No. 22 of 2007, as
amended), which addresses money laundering and terrorism concerns, financial institutions and some other
entities, such as credit card companies, are required to undertake customer identification, submit suspicious
transaction reports and keep records of their transactions.

Acts Concerning Protection of Depositors and Relief for Victims of Certain Types of Fraud

The Act Concerning Protection of Depositors from Illegal Withdrawals Made by Forged or Stolen Cards
of Japan (Act No. 94 of 2005, as amended) became effective in 2006. This act requires financial institutions to
establish internal systems to prevent illegal withdrawals of deposits made using forged or stolen bank cards. The
act also requires financial institutions to compensate depositors for any amount illegally withdrawn using forged
or stolen bank cards, subject to conditions.

The Act Concerning Payment of Dividends for Relief of Damages from Funds in Account Used in
Connection with Crimes of Japan (Act No. 74 of 2007, as amended) became effective in 2008. This act requires
that financial institutions take appropriate measures against various crimes, including the closing of accounts used
in connection with fraud and other crimes. The act also requires financial institutions to make, in accordance with
specified procedures, payments from funds collected from the closed accounts to victims of certain crimes.

Economic Security Promotion Act
On 18 May 2022, the Act on the Promotion of Ensuring National Security through Integrated

Implementation of Economic Measures (the "Economic Security Promotion Act") (Keizai Shisaku wo Ittaiteki ni
Kozuru koto ni yoru Anzen Hosho no Kakuho no Suishin ni kansuru Houritsu) (Act No. 43 of 2022, as amended)

80



was promulgated, and became fully effective in May 2024. One of the purposes of this law is to ensure the stable
provision of Essential Infrastructure Services (electricity, gas, water, financial services, etc.) (tokutei shakai kiban
ekimu). For such purpose, Specified Essential Infrastructure Service Providers (tokutei shakai kiban jigyo sha) are
subject to prior filing and screening by the authorities when intending to introduce Specified Critical Facilities
(tokutei juyo setsubi) or to entrust another enterprise to conduct critical maintenance, management and control of
Specified Critical Facilities. The authorities may issue recommendations and orders based on the outcomes of
such filings and screenings. On 16 November 2023, the Bank was designated as a Specified Essential
Infrastructure Service Provider.

Capital Injection

In 2008, in response to the financial turmoil, amendments to the Act on Special Measures for
Strengthening Financial Functions of Japan (Act No. 128 of 2004, as amended) and the Special Measures Act
Concerning Facilitation of Reorganisation by Financial Institutions, Etc. and other related legislation were enacted
by the Diet in order to authorise capital contributions to financial institutions by the Japanese government. The
amendments extended to 31 March 2012 the deadline for financial institutions to apply to the government for
capital contributions, which had expired on 31 March 2008, and included other revisions of the government
requirements associated with capital contributions intended to facilitate the financing of SMEs and amendments
which permit the government to make capital contributions to credit cooperatives, credit unions and other types
of cooperative financial institutions. In June 2011, in response to the March 2011 Great East Japan Earthquake,
amendments to the Act on Special Measures for Strengthening Financial Functions were enacted and the deadline
described above was extended to 31 March 2017. The amendments also include special exceptions for financial
institutions affected by the March 2011 Great East Japan Earthquake that need capital enhancement to facilitate
extension of loans in their main business area. In 2016, in response to changes in the financial and capital markets,
further amendments to the Act on Special Measures for Strengthening Financial Functions were enacted and the
deadline described above was extended to 31 March 2022. Furthermore, in order to strengthen business bases of
financial institutions by addressing the effects resulting from COVID-19 preventive measures against the
coronavirus pandemic, the Act was amended in June 2020 to establish special exceptions for financial institutions
that need to improve their capital adequacy due to the adverse effects of COVID-19 and to extend the period for
application to 31 March 2026. None of the financial institutions within the Resona Holdings group have been
subject to exceptions described above.

Banks' Shareholdings Purchase Corporation

In March 2009, in order to facilitate the disposition of shares of listed stocks held by banks while
preventing adverse effects caused by sales of large amounts of shares in a short period of time, legislation
restarting share purchases by the Banks' Shareholdings Purchase Corporation of listed shares from banks and
certain other financial institutions under certain conditions was enacted and became effective.

Base Erosion and Profit Shifting (""BEPS"")

In July 2013, the Organisation for Economic Co-operation and Development (the "OECD") published
the Action Plan on Base Erosion and Profit Shifting ("BEPS") in order to prevent exploiting of gaps and
mismatches in tax rules and artificial shifting of profits to low or no-tax locations. In October 2015, the OECD
published the final package of measures for a comprehensive, coherent and coordinated reform of the international
tax rules for 15 key areas. These measures are to be implemented either in domestic laws or in the network of
bilateral tax treaties. Some of the deliverables published by the OECD have been partially reflected to Japanese
tax regulations by the tax reforms adopted for the last several years and to certain several bilateral tax treaties to
which Japan is a party by means such as the implementation of the Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent Base Erosion and Profit Shifting in Japan.

In October 2021, 136 countries agreed OECD/G20 Inclusive Framework on BEPS ("IF") that stipulates
two-pillar solution. Pillar 2 is to ensure minimum level of taxation of at least 15 per cent. (global minimum
taxation). In accordance with IF, the Income Inclusion Rule ("IIR™) of Pillar 2 was introduced as part of Japan's
tax reforms. The IIR stipulates that a constituent entity (“CE") of a multinational enterprise group ("MNE Group")
that meets the consolidated revenue threshold is subject to an additional tax if the effective tax rate in the low-tax
jurisdiction for any CE of the MNE Group is below the minimum tax rate of 15 per cent.
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JAPANESE TAXATION

The following is a general description of certain Japanese tax aspects of the Bonds and does not purport
to be a comprehensive description of the tax aspects of the Bonds. Prospective purchasers should note that,
although the general tax information on Japanese taxation is described hereunder for convenience, the statements
below are general in nature and not exhaustive.

Prospective purchasers are advised to consult their own legal, tax, accountancy or other professional
advisers in order to ascertain their particular circumstances regarding taxation. The statements below are based
on current tax laws and regulations in Japan and current income tax treaties executed by Japan all as in effect on
the date hereof as well as current official interpretation of the Japanese tax authority thereof, all of which are
subject to change or differing interpretations (possibly with retroactive effect). Neither such statements nor any
other statements in this Offering Circular are to be regarded as advice on the tax position of any beneficial owner
of the Bonds or any person purchasing, selling or otherwise dealing in the Bonds or any tax implication arising
from the purchase, sale or other dealings in respect of the Bonds.

The Bonds

The Bonds do not fall under the concept of so-called "taxable linked bonds" as described in Article 6,
Paragraph 4 of the Special Taxation Measures Act, i.e., bonds of which the amount of interest is to be calculated
by reference to certain indexes (as prescribed by the Cabinet Order under the Special Taxation Measures Act)
relating to the Bank or the Specially-Related Party of the Bank (as defined below).

Capital Gains, Stamp Tax and Other Similar Taxes, Inheritance and Gift Taxes

Gains derived from the sale of bonds outside Japan by an individual non-resident of Japan or a non-
Japanese corporation having no permanent establishment within Japan are, in general, not subject to Japanese
income tax or corporate tax.

No stamp, issue, registration or similar taxes or duties will, under current Japanese law, be payable in
Japan by holders of the Bonds in connection with the issue of the bonds, nor will such taxes be payable by holders
of the Bonds in connection with their transfer if such transfer takes place outside Japan.

Japanese inheritance tax or gift tax at progressive rates may be payable by an individual, wherever
resident, who has acquired bonds from another individual as legatee, heir or donee.

Representation by Investor upon Initial Distribution

BY SUBSCRIBING FOR THE BONDS, AN INVESTOR WILL BE DEEMED TO HAVE
REPRESENTED THAT IT IS A PERSON WHO FALLS INTO THE CATEGORY OF (i) OR (ii) BELOW.

The Bonds are not, as part of the distribution by the Joint Lead Managers pursuant to the subscription
agreement relating to the Bonds, at any time, to be directly or indirectly offered or sold to, or for the benefit of,
any person other than a beneficial owner that is (i) for Japanese tax purposes, neither (x) an individual resident of
Japan or a Japanese corporation (a "Resident Bondholder™), nor (y) an individual non-resident of Japan or a non-
Japanese corporation (a "Non-Resident Bondholder") that in either case is a Specially-Related Party of the Bank
(as defined below) or (ii) a Designated Financial Institution (as defined below).

Interest Payments and Redemption Gain on the Bonds

The following description of Japanese taxation (limited to national taxes) applies exclusively to interest
on the Bonds and the redemption gain, meaning any difference between the acquisition price of the bonds of the
holder and the amount which the holder receives upon redemption of such bonds, (the "Redemption Gain™), where
the Bonds are issued by the Bank outside Japan and payable outside Japan. In addition, the following description
assumes that only global bonds are issued for the bonds, and no definitive bonds and coupons that are
independently traded are issued, in which case different tax consequences may apply. It is not intended to be
exhaustive and prospective purchasers are recommended to consult their tax advisers as to their exact tax position.

1. Non-Resident Bondholders

If the recipient of interest on the Bonds or of the Redemption Gain with respect to the Bonds is a Non-
Resident Bondholder for Japanese tax purposes, as described below, the Japanese tax consequences for such Non-
Resident Bondholder are significantly different depending upon whether such Non-Resident Bondholder is a
Specially-Related Party of the Bank (as defined below). Most importantly, if such Non-Resident Bondholder is a
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Specially-Related Party of the Bank, income tax at the rate of 15.315 per cent. of the amount of such interest will
be withheld by the Bank under Japanese tax law.

@
(i)

(i)

(iii)

(iv)

Interest

If the recipient of interest on the Bonds is a Non-Resident Bondholder having no permanent
establishment within Japan or having a permanent establishment within Japan but where the
receipt of the interest on the Bonds is not attributable to the business of such Non-Resident
Bondholder carried on within Japan through such permanent establishment, no Japanese income
tax or corporate tax is payable with respect to such interest whether by way of withholding,
deduction or otherwise, if certain requirements are complied with, inter alia:

. if the relevant Bonds are held through a certain participant in an international clearing
organisation such as the Euroclear or Clearstream, Luxembourg or a certain financial
intermediary prescribed by the Special Taxation Measures Act and the relevant Cabinet
Order (together with the Special Taxation Measures Act and the ministerial ordinance
and other regulations thereunder, the "Law") (each, a "Participant™), the requirement that
such recipient provide, at the time of entrusting a Participant with the custody of the
relevant Bonds, certain information prescribed by the Law to enable the Participant to
establish that the recipient is exempt from the requirement for Japanese tax to be
withheld or deducted (the "Interest Recipient Information™), and advise the Participant
if such Non-Resident Bondholder ceases to be so exempted (including the case where it
became a Specially-Related Party of the Bank), and that the Bank prepare and file a
certain confirmation prescribed by the Law (the "Interest Recipient Confirmation™) with
the competent local tax office in a timely manner based upon the Interest Recipient
Information communicated through the Participant and the relevant international
clearing organization; and

. if the relevant Bonds are not held by a Participant, the requirement that such recipient
submit to the relevant paying agent a written application for tax exemption (hikazei
tekiyo shinkokusho) (the "Written Application for Tax Exemption™) together with certain
documentary evidence, and that the Bank file the Written Application for Tax
Exemption so received with the competent local tax office in a timely manner.

Failure to comply with such requirements described above (including the case where the Interest
Recipient Information is not duly communicated as required under the Law) will result in the
withholding by the Bank of income tax at the rate of 15.315 per cent. of the amount of such
interest.

If the recipient of interest on the Bonds is a Non-Resident Bondholder having a permanent
establishment within Japan and the receipt of interest is attributable to the business of such Non-
Resident Bondholder carried on within Japan through such permanent establishment, such
interest will not be subject to a 15.315 per cent. withholding tax by the Bank, if the requirements
concerning the Interest Recipient Information and the Interest Recipient Confirmation or the
Written Application for Tax Exemption as set out in paragraph (1) above are complied with.
Failure to do so will result in the withholding by the Bank of income tax at the rate of 15.315 per
cent. of the amount of such interest. The amount of such interest will be subject to regular income
tax or corporate tax, as appropriate.

Notwithstanding paragraphs (i) and (ii) above, if a Non-Resident Bondholder mentioned above
is a person who has a special relationship with the Bank (that is in general terms, a party who
directly or indirectly controls, or is directly or indirectly controlled by, or is under direct or
indirect common control with, the Bank) within the meaning prescribed by the Cabinet Order
under Article 6, Paragraph 4 of the Special Taxation Measures Act (such person is referred to as
a "Specially-Related Party of the Bank™) as at the beginning of the fiscal year of the Bank in
which the relevant interest payment date falls, the exemption from Japanese withholding tax on
interest mentioned above will not apply, and income tax at the rate of 15.315 per cent. of the
amount of such interest will be withheld by the Bank. If such Non-Resident Bondholder has a
permanent establishment within Japan, regular income tax or corporate tax, as appropriate,
collected otherwise than by way of withholding, could apply to such interest under Japanese tax
law.

If a Non-Resident Bondholder (regardless of whether it is a Specially-Related Party of the Bank)
is subject to Japanese withholding tax with respect to interest on the Bonds under Japanese tax
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law, a reduced rate of withholding tax or exemption from such withholding tax may be available
under the relevant income tax treaty between Japan and the country of tax residence of such
individual non-resident of Japan or non-Japanese corporation. As of the date of this Offering
Circular, Japan has income tax treaties, conventions or agreements whereby the above-mentioned
withholding tax rate is reduced, generally to 10 per cent. with, inter alia, Australia, Canada,
Finland, France, Hong Kong, Ireland, Italy, Luxembourg, the Netherlands, New Zealand,
Norway, Portugal and Singapore. Under the income tax treaties between Japan and Austria,
Belgium, Denmark, Germany, Spain, Sweden, Switzerland, the United Kingdom or the United
States of America, interest paid to qualified Austrian, Belgian, Danish, German, Spanish,
Swedish, Swiss, United Kingdom or United States residents is generally exempt from Japanese
withholding tax (for Belgium, only for a Belgian enterprise). Under the current income tax
treaties between Japan and Australia, France, the Netherlands or New Zealand, certain limited
categories of qualified Australian, French, Dutch or New Zealand residents receiving interest on
the Bonds may, subject to compliance with certain procedural requirements under Japanese law,
be fully exempt from Japanese withholding tax for interest on the Bonds (provided that no
exemption will apply to pension funds in the case of Australia and New Zealand). In order to
avail themselves of such reduced rate of, or exemption from, Japanese withholding tax under any
applicable income tax treaty, Non-Resident Bondholders which are entitled, under any applicable
income tax treaty, to a reduced rate of, or exemption from, Japanese withholding tax on payment
of interest by the Bank are required to submit an Application Form for Income Tax Convention
regarding Relief from Japanese Income Tax and Special Income Tax for Reconstruction on
Interest (as well as any other required forms and documents) in advance through the Bank to the
relevant tax authority before payment of interest.

v) Under the Law, (a) if a Non-Resident Bondholder that is a beneficial owner of the Bonds becomes
a Specially-Related Party of the Bank, or a Non-Resident Bondholder that is a Specially-Related
Party of the Bank becomes a beneficial owner of the Bonds, and (b) if such Bonds are held
through a Participant, then such Non-Resident Bondholder would be obligated to notify the
Participant of such change in status by the immediately following interest payment date of the
Bonds. As described in paragraph (iii) above, as the status of such Non-Resident Bondholder as
a Specially-Related Party of the Bank for Japanese withholding tax purposes is determined based
on the status as at the beginning of the fiscal year of the Bank in which the relevant interest
payment date falls, such Non-Resident Bondholder should, by such notification, identify and
advise the Participant of the specific interest payment date on which Japanese withholding tax
starts to apply with respect to such Non-Resident Bondholder as being a Specially-Related Party
of the Bank.

2 Redemption Gain

0] If the recipient of the Redemption Gain is a Non-Resident Bondholder having no permanent
establishment within Japan or having a permanent establishment within Japan but where the
receipt of such Redemption Gain is not attributable to the business of such Non-Resident
Bondholder carried on within Japan through such permanent establishment, no income tax or
corporate tax is payable by way of withholding or otherwise with respect to such Redemption
Gain.

(i) If the recipient of the Redemption Gain is a Non-Resident Bondholder having a permanent
establishment within Japan and the receipt of such Redemption Gain is attributable to the
business of such Non-Resident Bondholder carried on within Japan through such permanent
establishment, such Redemption Gain will not be subject to any withholding tax but will be
subject to regular income tax or corporate tax, as appropriate.

(iii) Notwithstanding paragraphs (i) and (ii) above, if a Non-Resident Bondholder mentioned above
is a Specially-Related Party of the Bank as at the beginning of the fiscal year of the Bank in
which such Non-Resident Bondholder acquired such bonds, the Redemption Gain will not be
subject to withholding tax but will be subject to regular income tax or corporate tax, as
appropriate, under Japanese tax law, regardless of whether such Non-Resident Bondholder has a
permanent establishment within Japan; provided that exemption may be available under the
relevant income tax treaty.

2. Resident Bondholders

If the recipient of interest on the Bonds is a Resident Bondholder for Japanese tax purposes, as described
below, regardless of whether such recipient is a Specially-Related Party of the Bank, in addition to any applicable
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local tax, income tax will be withheld at the rate of 15.315 per cent. of the amount of such interest, if such interest
is paid to a Resident Bondholder (except for (i) a Designated Financial Institution which complies with the
requirement for tax exemption under Article 6, Paragraph 11 of the Special Taxation Measures Act or (ii) a Public
Corporation (as defined below) or a Specified Financial Institution (as defined below), to which such interest is
paid through the Japanese Custodian (as defined below) in compliance with the requirement for tax exemption
under Article 3-3, Paragraph 6 of the Special Taxation Measures Act).

In addition to the withholding tax consequences upon resident investors as explained in this section,
resident investors should consult their own tax advisers regarding regular income tax or corporate tax
consequences otherwise than by way of withholding, bearing in mind, especially for individual residents of Japan,
the change to the taxation regime of bonds which took effect on 1 January 2016.

Q) Interest

(1) If a Resident Bondholder (other than a Specified Financial Institution (as defined below) or a
Public Corporation (as defined below), who complies with the requirement as referred to in
paragraph (ii) below) receives payments of interest on the Bonds through certain Japanese
payment handling agents as defined in Article 2-2 Paragraph 2 of the Cabinet Order (each a
"Japanese Payment Handling Agent™), income tax at the rate of 15.315 per cent. of the amount
of such interest will be withheld by the Japanese Payment Handling Agent rather than by the
Bank. As the Bank is not in a position to know in advance the recipient's status, the recipient of
interest falling within this category should inform the Bank through the Paying Agent of its status
in a timely manner. Failure to so inform may result in double withholding.

(i) If the recipient of interest on the Bonds is a Japanese public corporation or a Japanese public-
interest corporation designated by the relevant law (koukyohojin tou) (each, a "Public
Corporation™) or a Japanese bank, a Japanese insurance company, a Japanese financial
instruments business operator or other Japanese financial institution falling under certain
categories prescribed by the relevant Cabinet Order under Article 3-3, Paragraph 6 of the Special
Taxation Measures Act (each, a "Specified Financial Institution™) that keeps its Bonds deposited
with, and receives the interest through, a Japanese Payment Handling Agent with custody of the
Bonds (the "Japanese Custodian™) and such recipient submits through such Japanese Custodian
to the competent tax authority the report prescribed by the Law, no withholding tax is levied on
such interest. However, since the Bank is not in a position to know in advance the recipient's
such tax exemption status, the recipient of interest falling within this category should inform the
Bank through the Paying Agent of its status in a timely manner. Failure to so notify the Bank
may result in the withholding by the Bank of a 15.315 per cent. income tax.

(iii) If a Resident Bondholder (except for a Designated Financial Institution which complies with the
requirements described in paragraph (iv) below) receives interest on the Bonds not through a
Japanese Payment Handling Agent, income tax at the rate of 15.315 per cent. of the amount of
such interest will be withheld by the Bank.

(iv) If a Japanese bank, a Japanese insurance company, a Japanese financial instruments business
operator or other Japanese financial institution falling under certain categories prescribed by the
Cabinet Order under Article 6, Paragraph 11 of the Special Taxation Measures Act (each, a
"Designated Financial Institution™) receives interest on the Bonds not through a Japanese
Payment Handling Agent and the requirements concerning the Interest Recipient Information
and the Interest Recipient Confirmation or the Written Application for Tax Exemption as referred
to in paragraph 1(1) above are complied with, no withholding tax will be imposed.

(2 Redemption Gain

If the recipient of the Redemption Gain is a Resident Bondholder, such Redemption Gain will not be
subject to any withholding tax.

Special Additional Tax for Reconstruction from the Great East Japan Earthquake

Due to the imposition of a special additional withholding tax of 0.315 per cent. (or 2.1 per cent. of 15 per
cent.) to secure funds for reconstruction from the Great East Japan Earthquake, the withholding tax rate has been
effectively increased to 15.315 per cent. during the period beginning on 1 January 2013 and ending on 31
December 2037.
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SUBSCRIPTION AND SALE

Daiwa Capital Markets Europe Limited, Mizuho Securities Asia Limited, Merrill Lynch International and
Nomura International plc (together, the "Joint Lead Managers™) have entered into a subscription agreement with
the Bank dated 9 January 2025 in respect of the Bonds (the "Subscription Agreement™), under which, subject to
the satisfaction of certain conditions set out therein, the Joint Lead Managers have agreed severally but not jointly
to subscribe for the Bonds at 100 per cent. of the principal amount of the Bonds, in the amounts described below:

Aggregate principal

Joint Lead Managers amount of the Bonds
Daiwa Capital Markets Europe Limited ............ccoooeviiiiiiiiiiiieee e U.S.$120,000,000
Mizuho Securities Asia LIMITEd.........cccoovviiiieiiieeiiee e 75,000,000
Merrill Lynch INternational.............coooviiiiiiiie e 75,000,000
Nomura INternational PIC...........coocveviveieeeeeee e 30,000,000

L0 | OO URUU U.S.$300,000,000

The Bank has agreed to pay certain costs in connection with the issue and offering of the Bonds. The
Joint Lead Managers are entitled to be released and discharged from their obligations under the Subscription
Agreement or to terminate the Subscription Agreement in certain circumstances prior to payment to the Bank as
set out therein. The Bank has agreed to indemnify the Joint Lead Managers against certain liabilities in connection
with the issue and offering of the Bonds.

Selling Restrictions
United States

The Bonds have not been and will not be registered under the Securities Act and may not be offered or
sold within the United States or to, or for the account or benefit of, U.S. persons, except in accordance with
Regulation S or pursuant to an exemption from the registration requirements of the Securities Act. The Bonds
have not been offered or sold and will not be offered or sold (i) as part of their distribution, at any time or (ii)
otherwise, until 40 days after the later of the commencement of the offering of the Bonds and the Closing Date,
within the United States or to, or for the account or benefit of, U.S. persons, and only in accordance with Rule
903 of Regulation S, and each Joint Lead Manager will have sent to each distributor, dealer or person receiving a
selling concession, fee or other remuneration to whom it sells the Bonds during the distribution compliance period
a confirmation or other notice setting forth the restrictions on offers and sales of the Bonds within the United
States or to, or for the account or benefit of, U.S. persons.

In addition, until 40 days after the commencement of the offering of the Bonds, an offer or sale of the
Bonds within the United States by any dealer (whether or not participating in the offering of the Bonds) may
violate the registration requirements of the Securities Act.

Terms used in this paragraph have the meaning given to them by Regulation S.
United Kingdom
Each Joint Lead Manager has represented and agreed that:

(a) it has only communicated or caused to be communicated and it will only communicate or cause
to be communicated any invitation or inducement to engage in investment activity (within the
meaning of section 21 of the FSMA) received by it in connection with the issue or sale of any
Bonds in circumstances in which section 21(1) of the FSMA does not apply to the Bank; and

(b) it has complied with and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.

Japan

The Bonds have not been and will not be registered under the FIEA and are subject to the Special Taxation
Measures Act. Each Joint Lead Manager has represented and agreed that, (1) it has not, directly or indirectly,
offered or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or for the benefit of, any
person resident in Japan for Japanese securities law purposes (including any corporation or other entity organised
under the laws of Japan) or to others for re-offering or resale, directly or indirectly, in Japan or to, or for the benefit
of any person resident in Japan, except pursuant to an exemption from the registration requirements of, and
otherwise in compliance with, the FIEA and any other applicable laws, regulations and ministerial guidelines of
Japan; and, (I1) it has not, directly or indirectly, offered or sold and will not directly or indirectly, offer or sell any
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Bonds as part of its distribution pursuant to the Subscription Agreement at any time, to, or for the benefit of, any
person other than a beneficial owner that is, (i) for Japanese tax purposes, neither (x) an individual resident of
Japan or a Japanese corporation, nor (y) an individual non-resident of Japan or a non-Japanese corporation that in
either case is a Specially-Related Party of the Bank or (ii) a Japanese financial institution, designated in Article 6,
Paragraph 11 of the Special Taxation Measures Act.

Singapore

Each Joint Lead Manager has acknowledged that this Offering Circular has not been registered as a
prospectus with the Monetary Authority of Singapore. Accordingly, each Joint Lead Manager has represented and
agreed that it has not offered or sold any Bonds or caused the Bonds to be made the subject of an invitation for
subscription or purchase and will not offer or sell any Bonds or cause the Bonds to be made the subject of an
invitation for subscription or purchase, and has not circulated or distributed, nor will it circulate or distribute, this
Offering Circular or any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the Bonds, whether directly or indirectly, to any person in Singapore other than (i) to
an institutional investor (as defined in Section 4A of the Securities and Futures Act 2001 of Singapore, as modified
or amended from time to time (the "SFA™)) pursuant to Section 274 of the SFA or (ii) to an accredited investor
(as defined in Section 4A of the SFA) pursuant to and in accordance with the conditions specified in Section 275
of the SFA.

Hong Kong
Each Joint Lead Manager has represented and agreed that:

€)) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document,
any Bonds, other than (i) to "professional investors" as defined in the Securities and Futures
Ordinance (Cap. 571) of Hong Kong (the "SFO™) and any rules made under the SFO; or (ii) in
other circumstances which do not result in the document being a "prospectus” as defined in the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong (the
"C(WUMP)O™) or which do not constitute an offer to the public within the meaning of the
C(WUMP)O; and

(b) it has not issued or had in its possession for the purposes of issue, and will not issue or have in
its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Bonds, which is directed at, or the contents of which are
likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to Bonds which are or are intended to be
disposed of only to persons outside Hong Kong or only to "professional investors" as defined in
the SFO and any rules made under the SFO.

Important Notice to CMIs (including Private Banks)

This notice to CMIs (including Private Banks) is a summary of certain obligations the Code imposes on
CMls, which require the attention and cooperation of other CMls (including Private Banks). Certain CMIs may
also be acting as OCs for this offering and are subject to additional requirements under the Code.

Prospective investors who are the directors, employees or major shareholders of the Bank, a CMI or its
group companies would be considered under the Code as having an Association with the Bank, the CMI or the
relevant group company. CMIs should specifically disclose whether their investor clients have any Association
when submitting orders for the Bonds. In addition, Private Banks should take all reasonable steps to identify
whether their investor clients may have any Associations with the Bank or any CMI (including its group
companies) and inform the Joint Lead Managers accordingly.

CMils are informed that the marketing and investor targeting strategy for this offering includes
institutional investors, sovereign wealth funds, pension funds, hedge funds, family offices and high net worth
individuals, in each case, subject to the selling restrictions and any UK MiFIR product governance language set
out elsewhere in this Offering Circular.

CMis should ensure that orders placed are bona fide, are not inflated and do not constitute duplicated
orders (i.e. two or more corresponding or identical orders placed via two or more CMIs). CMIs should enquire
with their investor clients regarding any orders which appear unusual or irregular. CMIs should disclose the
identities of all investors when submitting orders for the Bonds (except for omnibus orders where underlying
investor information should be provided to the OCs when submitting orders). Failure to provide underlying
investor information for omnibus orders, where required to do so, may result in that order being rejected. CMls
should not place "X-orders" into the order book.

87



CMls should segregate and clearly identify their own proprietary orders (and those of their group
companies, including Private Banks as the case may be) in the order book and book messages.

CMIs (including Private Banks) should not offer any rebates to prospective investors or pass on any
rebates provided by the Bank. In addition, CMIs (including Private Banks) should not enter into arrangements
which may result in prospective investors paying different prices for the Bonds.

The Code requires that a CMI disclose complete and accurate information in a timely manner on the
status of the order book and other relevant information it receives to targeted investors for them to make an
informed decision. In order to do this, those Joint Lead Managers in control of the order book should consider
disclosing order book updates to all CMls.

When placing an order for the Bonds, Private Banks should disclose, at the same time, if such order is
placed other than on a "principal” basis (whereby it is deploying its own balance sheet for onward selling to
investors). Private Banks who do not provide such disclosure are hereby deemed to be placing their order on such
a "principal" basis. Otherwise, such order may be considered to be an omnibus order pursuant to the Code. Private
Banks should be aware that placing an order on a "principal™ basis may require the Joint Lead Managers to apply
the "proprietary orders" requirements of the Code to such order and will require the Joint Lead Managers to apply
the "rebates" requirements of the Code to such order.

In relation to omnibus orders, when submitting such orders, CMIs (including Private Banks) that are
subject to the Code should disclose underlying investor information in respect of each order constituting the
relevant omnibus order (failure to provide such information may result in that order being rejected). CMIs
(including private banks) should contact the Joint Lead Managers to obtain details on what underlying investor
information is required. Underlying investor information in relation to omnibus orders should consist of:

. The name of each underlying investor;

. A unique identification number for each investor;

. Whether an underlying investor has any "Associations" (as used in the Code);

. Whether any underlying investor order is a "Proprietary Order" (as used in the Code);
° Whether any underlying investor order is a duplicate order.

To the extent information being disclosed by CMIs and investors is personal and/or confidential in nature,
CM s (including Private Banks) agree and warrant: (A) to take appropriate steps to safeguard the transmission of
such information to the OCs; (B) that they have obtained the necessary consents from the underlying investors to
disclose such information to the OCs. By submitting an order and providing such information to the OCs, each
CMI (including Private Banks) further warrants that they and the underlying investors have understood and
consented to the collection, disclosure, use and transfer of such information by the OCs and/or any other third
parties as may be required by the Code, including to the Bank, relevant regulators and/or any other third parties
as may be required by the Code, for the purpose of complying with the Code, during the bookbuilding process for
this offering. CMls that receive such underlying investor information are reminded that such information should
be used only for submitting orders in this offering. The Joint Lead Managers may be asked to demonstrate
compliance with their obligations under the Code, and may request other CMIs (including Private Banks) to
provide evidence showing compliance with the obligations above (in particular, that the necessary consents have
been obtained). In such event, other CMIs (including Private Banks) are required to provide the relevant Joint
Lead Manager with such evidence within the timeline requested.

By placing an order, prospective investors (including any underlying investors in relation to omnibus
orders) are deemed to represent to the Joint Lead Managers that it is not a Sanctions Restricted Person. A
""Sanctions Restricted Person" means an individual or entity (a "Person™): (a) that is, or is directly or indirectly
owned or controlled by a Person that is, described or designated in (i) the most current "Specially Designated
Nationals and Blocked Persons" list (which as of the date hereof can be found at:
http://www.treasury.gov/ofac/downloads/sdnlist.pdf) or (ii) the Foreign Sanctions Evaders List (which as of the
date hereof can be found at: http://www.treasury.gov/ofac/downloads/fse/fselist.pdf) or (iii) the most current
"Consolidated list of persons, groups and entities subject to EU financial sanctions™ (which as of the date hereof
can be found at: https://data.europa.eu/data/datasets/consolidated-list-of-persons-groups-and-entities-subject-to-
eu-financial-sanctions?locale=en); or (b) that is otherwise the subject of any sanctions administered or enforced
by any Sanctions Authority, other than solely by virtue of the following (i) - (vi) to the extent that it will not result
in violation of any sanctions by the CMIs: (i) their inclusion in the most current "Sectoral Sanctions
Identifications” list (which as of the date hereof can be found at: https://www.treasury.gov/ofac/downloads/
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ssi/ssilist.pdf) (the "SSI List™), (ii) their inclusion in Annexes 3, 4, 5 and 6 of Council Regulation No. 833/2014,
as amended by Council Regulation No. 960/2014 (the "EU Annexes"), (iii) their inclusion in any other list
maintained by a Sanctions Authority, with similar effect to the SSI List or the EU Annexes, (iv) them being the
subject of restrictions imposed by the United States Department of Commerce's Bureau of Industry and Security
("BIS™) under which BIS has restricted exports, re-exports or transfers of certain controlled goods, technology or
software to such individuals or entities; (v) them being an entity listed in the Annex to the new Executive Order
of 3 June 2021 entitled "Addressing the Threat from Securities Investments that Finance Certain Companies of
the People's Republic of China" (known as the Non-SDN Chinese Military- Industrial Complex Companies List),
which amends the Executive Order 13959 of 12 November 2020 entitled "Addressing the threat from Securities
Investments that Finance Chinese Military Companies"; or (vi) them being subject to restrictions imposed on the
operation of an online service, Internet application or other information or communication services in the United
States directed at preventing a foreign government from accessing the data of U.S. persons; or (c) that is located,
organized or a resident in a comprehensively sanctioned country or territory, including Cuba, Iran, North Korea,
Syria, the Crimea region of Ukraine, the Donetsk's People's Republic or Luhansk People's Republic. "Sanctions
Authority" means: (a) the United Nations; (b) the United States government; (c) the European Union (or any of
its member states); (d) the United Kingdom; (e) the People's Republic of China; (f) any other equivalent
governmental or regulatory authority, institution or agency which administers economic, financial or trade
sanctions; and (g) the respective governmental institutions and agencies of any of the foregoing including, without
limitation, the Office of Foreign Assets Control of the United States Department of the Treasury, the United States
Department of State, the United States Department of Commerce and His Majesty's Treasury.

General

Neither the Bank nor any of the Joint Lead Managers represents that the Bonds may at any time lawfully
be sold in compliance with any applicable registration or other requirements in any jurisdiction or pursuant to an
exemption available thereunder, or assumes any responsibility for facilitating such sales.

Other Relationships

Certain of the Joint Lead Managers and/or their affiliates may purchase or sell the Bonds and be allocated
the Bonds for asset management and/or proprietary purposes but not with a view to distribution. The Joint Lead
Managers and/or their affiliates may also make investment recommendations and/or publish or express
independent research views in respect of such securities or financial instruments and may hold, or recommend to
clients that they acquire, long and/or short positions in such securities and instruments.

In connection with the offering of the Bonds, any of the Joint Lead Managers and/or their affiliates may
purchase the Bonds for its or their own account and may for its or their own account enter into transactions,
including credit derivatives, such as asset swaps, repackaging and credit default swaps or other derivatives relating
to the Bonds and/or other securities (or related derivative securities) and financial instruments (including bank
loans) of the Bank or its subsidiaries or affiliates and/or components of such Bonds and/or other securities, at the
same time as the offer and sale of the Bonds or in secondary market transactions. Such transactions may be carried
out as bilateral trades with selected counterparties and separately from any existing sale or resale of the Bonds to
which this Offering Circular relates (notwithstanding that such selected counterparties may also be purchasers of
the Bonds). As a result, any of the Joint Lead Managers and/or their affiliates may hold long or short positions in
the Bonds and/or derivatives relating thereto. Any such short positions could adversely affect future trading prices
of the Bonds offered hereby. No disclosure will be made of any such positions.

Certain of the Joint Lead Managers and/or their affiliates have in the past provided, are currently
providing and may in the future provide, investment and commercial banking, underwriting, financial advisory,
securities trading, investment research, hedging, financing, brokerage activities and other services to the Bank and
its subsidiaries and affiliates for which they have received, expect to receive or may receive (as the case may be)
customary compensation. Interests may evolve out of these transactions that could potentially conflict with the
interests of a purchaser of the Bonds.
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GENERAL INFORMATION

The Bonds have been accepted for clearance through Euroclear and through Clearstream, Luxembourg.
The ISIN for the Bonds is XS2967182119 and the Common Code for the Bonds is 296718211. The LEI
for the Bank is 549300RHQA2HXUOC5Z25.

Approval in-principle has been received for the listing of the Bonds on the SGX-ST. Under the rules of
the SGX-ST, the bonds if traded on the SGX-ST, are required to be traded in a minimum board lot size
of S$200,000 (or its equivalent in any other currency or currencies). Accordingly, the Bonds will be
traded on the SGX-ST in a minimum board lot size of U.S.$200,000 for so long as the Bonds are listed
on the SGX-ST. For so long as the Bonds are listed on the SGX-ST and the rules of the SGX-ST so
require, the Bank will appoint and maintain a paying agent in Singapore, where the Bonds may be
presented or surrendered for payment or redemption, in the event that the Global Certificate is exchanged
for definitive Certificates. In addition, in the event that the Global Certificate is exchanged for definitive
Certificates, an announcement of such exchange shall be made by or on behalf of the Bank through the
SGX-ST and such announcement will include all material information with respect to the delivery of the
definitive Certificates, including details of the paying agent in Singapore.

The Bank has obtained all necessary consents, approvals and authorisations in Japan, if any, in connection
with the issue and performance of the Bonds. The issue of the Bonds was authorised by the Determination
of the Representative Director of the Bank dated 20 September 2024.

Save as disclosed in this Offering Circular, there has been no significant change in the financial or trading
position of the Group and no material adverse change in the prospects of the Group since 31 March 2024.

Save as disclosed in this Offering Circular, neither the Bank nor any other member of the Group is, or
has been involved in, any legal or arbitration proceedings (including any such proceedings which are
pending or threatened of which the Bank is aware) which may have, or have had during the 12 months
preceding the date of this Offering Circular, a significant effect on the financial position or the
profitability of the Group nor is the Bank aware that any such proceedings are pending or threatened.

Copies of the Bank's latest audited consolidated financial statements in English, and the Bank's latest
unaudited semi-annual consolidated financial statements in English, may be obtained, and copies of the
Deed of Covenant and the Agency Agreement will be available for inspection, at the Specified Offices
of each of the Agents during normal business hours, so long as any of the Bonds is outstanding.

The consolidated financial statements of the Group as of and for the fiscal years ended 31 March 2024
and 2023 (including comparative information in relation thereto), included in this Offering Circular, have
been audited by Deloitte Touche Tohmatsu LLC, the Bank's independent auditor, as stated in its
independent auditor's reports appearing herein.

The semi-annual consolidated financial statements of the Group as of and for the six-month period ended
30 September 2024 (including comparative information in relation thereto), included in this Offering
Circular, have been reviewed by Deloitte Touche Tohmatsu LLC, the Bank's independent accountant, as
stated in its independent accountant's review report appearing herein.
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INWLMENWENI AUUVITVIN O RECMFVvnui

<Audit of Consolidated Financial Statements>

VVE Tldve dudliled Lie Corisoliudieu lridiicidl sidilelnierits Ol mesulld DdIllk, LITIeud diid Its Ccorsolddieud
subsidiaries (the "Group"), which comprise the consolidated balance sheet as of March 31, 2024, and the
consolidated statement of income, consolidated statement of comprehensive income, consolidated
statement of changes in net assets and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies, all expressed in Japanese yen.

n vuli UPIIIIUII, uic beUIIIPGIIyIIIH vuliovnualcu iiialivial sualcliicl i pIUDCIIl |a|||y, 1niL amn itniawciial
respects, the consolidated financial position of the Group as of March 31, 2024, and its consolidated
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accounting principles generally accepted in Japan.

WUIIVEIHICIILVE 11aliauvil

Ouir andit alen eamnrehanded the tranclatinn nf lananeca van amniinte intn 11 & dallar amaiinte and in

our opinion, sucn transiation nas peen madade In accoraance WItn tne pasis stated In Note 1 10 the
readers outside Japan.

S UDIT IV W NIV

TESPUIISIVIILES UlUET UI0USE sSdiudius die 1driel uescriped Il uie AUUILOL s MESPUIISIVIILES 106 U1e AUUIL
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japan, and we have fulfilled our
other ethical responsibilities as auditors. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

A key audit matter is a matter that, in our professional judgment, was of most significance in our audit of
the consolidated financial statements of the current period. The matter was addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
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Determination of the reserve for loan losses

Key Audit Matter Description

How the Key Audit Matter Was
Addressed in the Audit

Resona Bank, Limited (hereinafter the "Bank") aims
to contribute to local communities by thoroughly
treating customers in local areas with excellent
services under the group management philosophy.
As loans to small-to-mid-size companies and
individual mortgages comprise a significant
proportion in the Bank's lending business, which is
one of its core businesses, the Bank attempts to
diversify its credit portfolio into smaller loans. The
Bank also attempts to strengthen its credit risk
management system by promoting initiatives for
predictive management and risk diversification
against deterioration of loan assets. As stated in
Note 2, "SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (10) Reserve for loan
losses" in the consolidated financial statements
(hereinafter the "Reserve for loan losses"), in order to
prepare for the risk of bad loan losses from default or
bankruptcy of borrowers, the Bank determines
borrower classification in accordance with the Bank's
internal standards for self-assessment of asset
quality as well as the Bank's accounting rules for
write-offs and reserves. The Bank then determines
reserves for loan losses by estimating the expected
loan losses based on historical loan loss ratios, the
collectable amounts from the disposal of collateral,
and the recoverable amounts from guarantees. As of
March 31, 2024, reserves for loan losses of

¥123.3 billion were reported in the consolidated
balance sheet.

The Bank recognizes the possibility that credit cost
may increase due to changes in the environment
surrounding its obligors, and accordingly, it describes
"Future business outlook of borrowers in determining
obligors' classification" as a major assumption of the
reserve for loan losses in Note 3, "SIGNIFICANT
ACCOUNTING ESTIMATES." The Bank sets the
future business outlook of borrowers by assessing
each obligor's ability to earn profits individually,
mainly considering factors such as the obligor's
business performance, fulfillment of obligation, the
nature of the industry, and the obligor's business plan
and progress thereof, as well as external and internal
factors that may significantly affect the
aforementioned factors. If significant changes in
external factors, such as the depreciation of the yen
and surges in resource prices, or internal factors,
such as business restructuring and financial position,
significantly affect credit risk of loans, in particular,
the degree of estimation uncertainty and subjective
judgment made by management of the Bank
becomes higher.

We tested the effectiveness of internal controls
over inspections and approvals for whether
reserves for loan losses are appropriately
determined in accordance with internal rules and
guidance. We also performed analyses of the
state of the borrowers' finances and revenue as
well as analyses of actual losses that served as
the basis for loss estimates. Furthermore, with
involvement of the auditor of the parent
company, we performed the following
substantive procedures with respect to reserves
for loan losses to evaluate the reasonableness of
management judgment and estimates.

* In our audit procedures related to the Bank's
self-assessment of asset quality, we specified
obligors for whom external factors, such as the
depreciation of the yen and surges in resource
prices, and internal factors, such as business
restructuring and financial position, in
particular, were presumed to significantly
affect credit risk of loans based on the risk
assessment that considered both quantitative
information, such as business performance
and financial position of the obligors, and
qualitative information.

» Forthe obligors specified, we examined the
borrower classification by identifying the
significant assumptions applied by
management of the Bank to the obligors' future
business outlook, and comparing such
assumptions with available external
information, such as external economic
reports, to determine whether the assumptions
were based on reasonable and supportable
information and whether the effects of the
aforementioned factors on the obligors'
business activities were considered without
bias.

* In addition, we inquired of relevant
departments of the Bank about estimation
uncertainty, inspected research documents
related to the effects of external and internal
factors and documents related to the
determination of borrower classifications
prepared by the parent company and the Bank
and examined the assessment results of the
reasonableness of the business plans of the
obligors concerned, including comparative
analyses of future business outlook and recent
performance.




If the significant estimates related to the above, as
well as assumptions used in the estimates do not
appropriately reflect credit risk inherent in the loans,
there is a potential risk that reserves for loan losses
may not be appropriately calculated. Therefore, we
have determined the reasonableness of these
significant estimates and assumptions used in the
estimates as a key audit matter.

Responsibilities of Management and the Audit and Supervisory Committee for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in
accordance with accounting principles generally accepted in Japan and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The Audit and Supervisory Committee is responsible for overseeing the Directors' execution of duties
relating to the design and operating effectiveness of the controls over the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. The
procedures selected depend on the auditor's judgment. In addition, we obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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+ Obtain, when performing risk assessment procedures, an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

+ Evaluate whether the overall presentation and disclosures of the consolidated financial statements are
in accordance with accounting principles generally accepted in Japan, as well as the overall
presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit and Supervisory Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit and Supervisory Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with it all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit and Supervisory Committee, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

<Fee-Related Information>
Fees for audit and other services for the year ended March 31, 2024, which were charged by us and our

network firms to Resona Bank, Limited and its subsidiaries were ¥301 million and ¥64 million,
respectively.



Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required
to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.
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CONSOLIDATED BALANCE SHEET
Resona Bank, Limited and consolidated subsidiaries
March 31, 2024

Millions of
U.S. dollars
Millions of yen (Note 1)
2024 2023 2024
Assets:
Cash and due from banks (Notes 4, 12 and 29) ¥ 12,440,150 ¥ 12,973,776 $ 82,156
Call loans and bills bought (Note 29) 104,688 521,008 691
Receivables under securities borrowing transactions (Note 29) 8,448 8,360 55
Monetary claims bought (Note 29) 279,652 275,343 1,846
Trading assets (Notes 5, 12, 29 and 30) 344,944 217,537 2,278
Securities (Notes 6, 7, 12 and 29) 5,339,241 4,795,624 35,261
Loans and bills discounted (Notes 7, 12, 13, 29 and 36) 23,940,604 22,739,702 158,107
Foreign exchange assets (Notes 7, 8 and 29) 125,935 176,512 831
Other assets (Notes 7, 9, 12, 29, and 30) 767,825 670,211 5,070
Tangible fixed assets (Notes 10, 20 and 28) 204,426 208,802 1,350
Intangible fixed assets (Notes 11 and 28) 36,905 41,947 243
Net defined benefit asset (Note 31) 44,405 23,861 293
Deferred tax assets (Note 27) 1,140 393 7
Customers’ liabilities for acceptances and guarantees (Note 7 and 19) 256,870 257,198 1,696
Reserve for loan losses (Note 29) (123,372) (111,732) (814)
Total Assets ¥ 43,771,867 ¥ 42,798,550 $ 289,075
Liabilities and Net Assets:
Liabilities:
Deposits (Notes 12, 14 and 29) ¥ 35,192,616 ¥ 34,183,512 $ 232,417
Negotiable certificates of deposit (Note 29) 550,110 731,250 3,633
Call money and bills sold (Note 29) 826,279 422,252 5,456
Payables under repurchase agreements (Notes 12 and 29) - 5,000 -
Payables under securities lending transactions (Notes 12 and 29) 1,364,159 1,971,400 9,009
Trading liabilities (Notes 5, 29 and 30) 78,511 51,055 518
Borrowed money (Notes 12, 15 and 29) 1,863,397 2,234,716 12,306
Foreign exchange liabilities (Notes 8 and 29) 11,088 11,720 73
Bonds (Notes 16 and 29) 36,000 36,000 237
Due to trust account (Note 29) 1,314,105 990,487 8,678
Other liabilities (Notes 12, 15, 17, 29, 30 and 36) 427,442 286,265 2,822
Reserve for employees’ bonuses 9,378 9,183 61
Net defined benefit liability (Note 31) 189 148 1
Other reserves (Note 18) 12,206 12,585 80
Deferred tax liabilities (Note 27) 90,750 32,893 599
Deferred tax liabilities for land revaluation (Note 20) 17,589 18,094 116
Acceptances and guarantees (Note 19) 256,870 257,198 1,696
Total Liabilities 42,050,696 41,253,765 277,708
Net Assets (Notes 21 and 33):
Capital stock 279,928 279,928 1,848
Capital surplus 428,554 428,554 2,830
Retained earnings 550,407 502,445 3,634
Total stockholders’ equity 1,258,889 1,210,927 8,313
Net unrealized gains on available-for-sale securities (Note 6) 405,864 292,233 2,680
Net deferred gains on hedges 3,252 1,374 21
Revaluation reserve for land (Note 20) 38,239 39,385 252
Foreign currency translation adjustments (137) (880) (0)
Remeasurements of defined benefit plans (Note 31) 6,382 (7,552) 42
Total accumulated other comprehensive income 453,601 324,560 2,995
Noncontrolling interests 8,680 9,296 57
Total Net Assets 1,721,171 1,544,784 11,366
Total Liabilities and Net Assets ¥ 43,771,867 ¥ 42,798,550 $ 289,075

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF INCOME
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2024

Millions of
U.S. dollars
Millions of yen (Note 1)
2024 2023 2024
Income:
Interest income (Notes 22 and 36) ¥ 301,483 ¥ 262,992 $ 1,991
Trust fees (Note 34) 25,371 21,595 167
Fees and commissions (Note 34) 146,757 142,928 969
Trading income (Note 23) 823 3,337 5
Other operating income (Note 24) 18,935 18,085 125
Other income (Note 26) 62,422 62,810 412
Total Income 555,794 511,749 3,670
Expenses:
Interest expenses (Notes 22 and 36) 75,904 32,859 501
Fees and commissions 61,403 59,041 405
Trading expenses 111 244 0
Other operating expenses (Note 24) 21,073 40,955 139
General and administrative expenses (Note 25) 220,083 215,002 1,453
Other expenses (Note 26) 44,633 26,023 294
Total Expenses 423,209 374,127 2,794
Income before income taxes 132,585 137,622 875
Income taxes (Note 27):
Current 39,721 31,053 262
Deferred (1,470) 7,460 (9)
Total income Taxes 38,251 38,513 252
Net income 94,334 99,109 622
Net income (losses) attributable to noncontrolling interests (858) 1,078 (5)
Net income attributable to owners of parent ¥ 95,192 ¥ 98,031 $ 628
U.S. dollars
Yen (Note 1)
Per common share information:
Net income per share (Basic) (Note 33) ¥ 0.70 ¥ 0.72 $ 0.00
Cash dividends per share applicable to the fiscal year (Notes 21) 0.4279 0.2905 0.0028

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2024

Net income ¥
Other comprehensive income (Note 32):

Net unrealized gains (losses) on available-for-sale securities

Net deferred gains (losses) on hedges

Foreign currency translation adjustments

Remeasurements of defined benefit plans

Share of other comprehensive income of affiliates accounted for
using the equity method

Total other comprehensive income

Total comprehensive income (Note 32) ¥

Total comprehensive income attributable to (Note 32):
Owners of parent ¥
Noncontrolling interests

See accompanying notes to the consolidated financial statements.
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Millions of

U.S. dollars

Millions of yen (Note 1)

2024 2023 2024
94,334 ¥ 99,109 $ 622
113,634 (39,776) 750
1,878 (2,483) 12
1,043 3,215 6
13,886 4,199 91
26 (6) 0
130,470 (34,852) 861
224,804 ¥ 64,257 $ 1,484
225,379 ¥ 63,263 $ 1,488

(575) 993 (3)



CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2024

Millions of yen

Stockholders’ equity

Accumulated other comprehensive income

Net Total
unrealized Foreign Remeasure accumula Non
. . . Total N Net deferred Revaluation -ments of _controlli Total net
Capital Capital Retained s gains on 3 currency N -ted other ~ -controlling 1
. stockholders’ . gains on reserve for N defined interest assets
stock surplus earnings N available- translation " comprehen  Interests
equity hedges land . benefit .
for-sale adjustments -sive
i plans .
securities income
Balance at April 1, 2022 ¥ 279,928 ¥ 428,554 ¥ 434,460 ¥ 1,142,942 ¥ 332,010 ¥ 3,858 ¥ 39,385 ¥ (4,169) ¥ (11,756) ¥ 359,327 ¥ 8,303 ¥ 1,510,573
Changes during the fiscal year
Dividends paid (30,046) (30,046) (30,046)
Net income attributable to 98,031 98,031 98,031
owners of parent
Net changes except for
stockholders’ equity during (39,776) (2,483) - 3,289 4,203 (34,767) 993 (33,774)
the fiscal vear
Total changes during the fiscal year - — 67,984 67,984 (39,776) (2,483) — 3,289 4,203 (34,767) 993 34,210
Balance at April 1, 2023 279,928 428,554 502,445 1,210,927 292,233 1,374 39,385 (880) (7,552) 324,560 9,296 1,544,784
Changes during the fiscal year
Dividends paid (48,376) (48,376) (48,376)
Net income attributable to 95,192 95,192 95,192
owners of parent
Reversal of revaluation reserve 1,146 1,146 1,146
for land
Net changes except for
stockholders’ equity during 113,630 1,878 (1,146) 743 13,934 129,040 (616) 128,424
the fiscal vear
Total changes during the fiscal year — — 47,962 47,962 113,630 1,878 (1,146) 743 13,934 129,040 (616) 176,386
Balance at March 31, 2024 ¥ 279,928 ¥ 428,554 ¥ 550,407 ¥ 1,258,889 ¥ 405,864 ¥ 3,252 38,239 ¥ (137) ¥ 6,382 ¥ 453,601 ¥ 8,680 ¥ 1,721,171
Millions of U.S. dollars (Note1)
Stockholders’ equity Accumulated other comprehensive income
Net Total
unrealized Foreign Remeasure accumula Non
: : : Total - Net deferred  Revaluation -ments of _controlli Total net
Capital Capital Retained s gains on X currency N -ted other ~ -controlling "
. stockholders’ . gains on reserve for N defined interest assets
stock surplus earnings y available- translation . comprehen  Interests
equity hedges land : benefit .
for-sale adjustments -sive
L plans .
securities income
Balance at April 1, 2023 $ 1848 $§ 2830 $ 3318 § 7997 $ 1929 § 9 3 260 $ (5) 8 (49) § 2143 $ 61 § 10,201
Changes during the fiscal year
Dividends paid (319) (319) (319)
Net income attributable to 628 628 628
owners of parent
Reversal of revaluation reserve
7 7 7
for land
Net changes except for
stockholders’ equity during 750 12 @) 4 92 852 4) 848
the fiscal vear
Total changes during the fiscal year - - 316 316 750 12 7 4 92 852 4) 1,164
Balance at March 31, 2024 $ 1848 $ 2830 § 3634 § 8313 § 2680 $ 21§ 252§ 0) $ 42§ 2995 $ 57§ 11,366

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Resona Bank, Limited and consolidated subsidiaries

For the fiscal year ended March 31, 2024

Cash flows from operating activities:
Income before income taxes
Adjustments for:
Depreciation and amortization
Impairment losses on fixed assets
Equity in earnings of investments in affiliates
Increase (decrease) in reserve for loan losses
Increase (decrease) in reserve for employees’ bonuses
(Increase) decrease in net defined benefit asset
Increase (decrease) in net defined benefit liability
Interest income
Interest expenses
Net (gains) losses on securities
Net foreign exchange (gains) losses
Net (gains) losses on disposal of fixed assets
Net (increase) decrease in trading assets
Net increase (decrease) in trading liabilities
Net (increase) decrease in loans and bills discounted
Net increase (decrease) in deposits
Net increase (decrease) in negotiable certificates of deposit
Net increase (decrease) in borrowed money (excluding
subordinated borrowed money)

Net (increase) decrease in due from banks (excluding those
deposited at the Bank of Japan)

Net (increase) decrease in call loans, bills bought and
monetary claims bought

Net (increase) decrease in Receivables under securities
borrowing transactions
Net increase (decrease) in call money and other
Net increase (decrease) in Payables under securities
lending transactions
Net (increase) decrease in foreign exchange assets
Net increase (decrease) in foreign exchange liabilities
Net increase (decrease) in due to trust account
Interest receipts
Interest payments
Other - net
Subtotal

Income taxes paid

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Purchases of securities
Proceeds from sales of securities
Proceeds from redemption of securities
Purchases of tangible fixed assets
Proceeds from sales of tangible fixed assets
Purchases of intangible fixed assets
Proceeds from sales of intangible fixed assets
Other - net
Net cash provided by (used in) investing activities

Cash flows from financing activities:
Dividends paid

Dividends paid to noncontrolling interests of consolidated subsidiaries

Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the fiscal year
Cash and cash equivalents at the end of the fiscal year (Note 4)

See accompanying notes to the consolidated financial statements.
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Millions of
U.S. dollars
Millions of yen (Note 1)
2024 2023 2024
¥ 132,585 ¥ 137,622 $ 875
30,204 30,203 199
1,887 753 12
(50) (71) (0)
11,639 (15,440) 76
194 41 1
(20,543) (5,897) (135)
41 24 0
(301,483) (262,992) (1,991)
75,904 32,859 501
(28,953) (9,998) (191)
(101,763) (58,994) (672)
(1,196) 1,143 (7)
(127,407) 13,074 (841)
27,455 24,125 181
(1,200,901) (1,075,849) (7,930)
1,009,104 800,112 6,664
(181,140) (37,500) (1,196)
(371,318) (2,345,449) (2,452)
(10,810) (55,128) (71)
412,010 (18,635) 2,720
(87) (8,360) (0)
399,026 193,613 2,635
(607,241) 1,368,942 (4,010)
50,577 (43,298) 334
(632) (770) (4)
323,617 (118,627) 2,137
297,582 261,416 1,965
(72,941) (28,660) (481)
98,635 (43,157) 651
(156,002) (1,264,900) (1,030)
(29,406) (28,869) (194)
(185,409) (1,293,769) (1,224)
(2,100,467) (3,355,078) (13,871)
1,471,206 2,816,293 9,716
329,013 293,814 2,172
(7,034) (8,377) (46)
2,620 6 17
(6,537) (5,493) (43)
6 - 0
(158) (1,506) (1)
(311,351) (260,340) (2,056)
(48,376) (30,046) (319)
(41) - (0)
(48,418) (30,046) (319)
743 1 4
(544,436) (1,584,154) (3,595)
12,854,627 14,438,782 84,893
¥ 12,310,190 ¥ 12,854,627 $ 81,298




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Resona Bank, Limited and consolidated subsidiaries
Fiscal year ended March 31, 2024

1. BASIS OF PRESENTATION

The accompanying consolidated financial statements have been prepared from the accounts maintained by Resona
Bank, Limited (the “Bank”) and its consolidated subsidiaries (together, the “Group”) in accordance with the
provisions set forth in the Financial Instruments and Exchange Act of Japan and its related accounting regulations
concerning the preparation of consolidated financial statements, Ordinance for Enforcement of the Banking Act and
in accordance with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from International Financial Reporting Standards
(“IFRSs”).

In preparing these consolidated financial statements, certain reclassifications and rearrangements have been made
to the consolidated financial statements issued domestically in order to present them in a form which is more familiar
to readers outside Japan. Certain reclassifications have been made in the 2023 consolidated financial statements
to conform to the classifications used in 2024.

In addition, the notes to the consolidated financial statements include certain information, which is not required
under Japanese GAAP, but is presented herein as additional information.

The consolidated financial statements are stated in Japanese yen, the currency of the country in which the Bank is
incorporated and operates. The translations of Japanese yen amounts into U.S. dollar amounts are included solely
for the convenience of the readers outside Japan and have been made at the rate of ¥151.42 to U.S. $1.00, the
rate of exchange prevailing on the Tokyo Foreign Exchange Market on March 31, 2024. The inclusion of such
amounts is not intended to imply that yen amounts have been or could be readily converted, realized or settled in
U.S. dollars at that or any other rate.

Amounts of less than one million yen and one million U.S. dollars have been rounded down to the nearest million
in the presentation of the accompanying consolidated financial statements. As a result, the totals in yen and U.S.
dollars do not necessarily agree with the sum of the individual amounts.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Use of estimates

The preparation of consolidated financial statements in accordance with Japanese GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the consolidated financial statements, and the
reported amounts of income and expenses during the reporting period. Actual results could differ from those
estimates.

(2) Principles of consolidation

The Bank defines its consolidation scope using the control and influence concept. Under the control and
influence concept, those entities in which the Bank, directly or indirectly, is able to exercise control over finance
and operations through voting interest and/or other means are fully consolidated, and those entities over which
the Bank has the ability to exercise significant influence are accounted for by the equity method.

In order to apply the control and influence criteria for certain collective investment vehicles, such as Toushi
Jigyo Kumiai (investment associations), limited partnerships, Tokumei Kumiai (silent partnership) structures
and other entities with similar characteristics, the Bank looks to the proportionate share of decision-making
authority over such vehicles, together with other factors indicating substantial control and influence, in
accordance with the guidance of Practical Issues Task Force No. 20, “Practical Solution on Application of
Control Criteria and Influence Criteria to Investment Associations,” issued by the Accounting Standards Board
of Japan (the “ASBJ”).

(a) Scope of consolidation

The number of consolidated subsidiaries as of March 31, 2024 and 2023 was three.

The Group excludes accounts of certain subsidiaries from consolidation when the total assets, total income,
net income or loss (applicable for the owned interest), retained earnings (applicable for the owned interest)
and accumulated other comprehensive income (applicable for the owned interest) of these subsidiaries
would not have a material effect on the consolidated financial statements.
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(b) Application of the equity method of accounting
The number of affiliates accounted for by the equity method as of March 31, 2024 and 2023 was one.

The equity method of accounting has not been applied to investments in certain non-consolidated
subsidiaries and affiliates, as the net income or loss (applicable for the owned interest), retained earnings
(applicable for the owned interest) and accumulated other comprehensive income (applicable for the
owned interest) are immaterial in relation to the consolidated financial statements.

(c) Balance sheet dates of consolidated subsidiaries

The balance sheet date of the consolidated subsidiaries as of March 31, 2024 and 2023 were as follows:

(Number of consolidated subsidiaries)
2024 2023
ENd 0f DECEMDET ...t 3 3

Subsidiaries have been consolidated based on their accounts at their respective balance sheet dates.
Appropriate adjustments have been made for significant intervening transactions occurring during the
period from the respective balance sheet dates of the above subsidiaries to the consolidated balance sheet
date.

(d) Eliminations of intercompany balances and transactions

All significant intercompany balances and transactions have been eliminated in consolidation. All material
unrealized profit or loss included in assets and liabilities resulting from transactions within the Group is
also eliminated.

(e) Unification of accounting policies applied to foreign subsidiaries for the consolidated financial
statements

The accounting policies and procedures applied to the Bank and its subsidiaries for similar transactions
and events under similar circumstances should, in principle, be unified for the preparation of the
consolidated financial statements.

Financial statements prepared by foreign subsidiaries in accordance with IFRSs may be tentatively used
for the consolidation process; however, the following items should be adjusted in the consolidation process
so that net income or loss is accounted for in accordance with Japanese GAAP unless they are not
material:

(i) Amortization of goodwill

(ii)  Actuarial gains and losses of defined benefit plans recognized outside profit or loss

(i) Expensing capitalization of intangible assets arising from development phases

(iv) Cancellation of fair value accounting model for tangible fixed assets and investment properties and
incorporation of the cost accounting model

(v) Reclassification adjustments for the subsequent change in fair value of equity instruments which is
disclosed as a component of other comprehensive income

(3) Trading assets and trading liabilities

Transactions whose purposes are to earn a profit by taking advantage of short-term fluctuations in the market
or arbitrage opportunities in interest rates, currency exchange rates, share prices or other market indices on
different markets (“transactions for trading purposes”) are included in “trading assets” or “trading liabilities,” as
appropriate, on the consolidated balance sheet on a trade-date basis.

Securities and monetary claims, etc. held for trading purposes are stated at fair value as of the consolidated
balance sheet date. Derivatives including swaps, futures and options, held for trading purposes are stated at
the fair values, which are determined using the exit price as if the respective contracts were closed out at the
consolidated balance sheet date.

(4) Trading income and trading expenses

Income and expenses on transactions for trading purposes are included in “trading income” or “trading
expenses,” as appropriate, in the consolidated statement of income on a trade-date basis.

Trading income and trading expenses include interest received and paid during the fiscal year, net changes in
fair value of securities and monetary claims, etc., and changes in the close-out value of derivatives during the
fiscal year.
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(5) Securities

Securities other than investments in non-consolidated subsidiaries and affiliates which are accounted for by
the equity method are classified and accounted for, depending on management’s intent, as follows:

(i) held-to-maturity debt securities, which management has the positive intent and ability to hold to maturity,
are stated at amortized cost determined by the moving-average method (the amortization/accumulation is
calculated by the straight-line method).

(ii) investments in non-consolidated subsidiaries and affiliates which are not accounted for by the equity
method are stated at cost determined by the moving-average method.

(iii) marketable available-for-sale securities are stated at fair value with unrealized gains and losses, net of
applicable tax effects, reported in a separate component of net assets (the cost of those securities sold is
determined mainly by the moving-average method).

(iv) non-marketable equity securities, etc. are stated at cost. The cost of these securities sold is determined
by the moving-average method.

Investment securities other than trading securities are written down to estimated fair value when the decline in
fair value is determined to be other-than-temporary based on the assessment of the severity and duration of
the decline in value, the issuers’ credit standing and certain other factors. Impairment losses are recognized
by a charge against income.

(6) Derivatives and hedge accounting
Derivatives are classified and accounted for as follows:

(i) all derivatives other than those used for hedging purposes are recognized as either assets or liabilities and
measured at fair value, with gains or losses recognized currently in the consolidated statement of income.

(ii) derivatives used for hedging purposes, if they meet certain hedging criteria, including high correlation and
effectiveness between the hedging instruments and the hedged items, are recognized as either assets or
liabilities and measured at fair value. Gains or losses on derivatives used for hedging purposes are
generally deferred over the terms of the hedged items and are reclassified into income or expenses when
gains and losses on the hedged items are recognized. Net deferred gains or losses on qualifying hedges
are reported as a separate component of net assets. Fair value hedge accounting can be applied for
certain hedged items, including available-for-sale securities.

A special accounting treatment is applicable to certain hedging relationships with interest rate swaps. Interest
rate swaps which qualify for hedge accounting and meet specific matching criteria, requiring certain critical
terms of the swaps and the hedged items to be substantially the same, are not remeasured at fair value and
the interest differentials paid or received are recognized over the term of the swap agreements and netted with
the interest income or expenses of the hedged transactions in the consolidated statement of income.

Generally, a specific hedging relationship is designated between a stand-alone derivative and a single asset
or liability (or a group of identical assets or liabilities) as a condition for the application of hedge accounting.
However, bank industry-specific hedge accounting may be applied as follows:

(a) Hedges of interest rate risk

In order to hedge an interest rate risk associated with financial assets and liabilities, the Bank applies
deferral hedge accounting as stipulated in the Industry Committee Practical Guidelines No. 24, “Accounting
and Auditing Treatments on the Application of Accounting Standards for Financial Instruments in the
Banking Industry,” issued by the Japanese Institute of Certified Public Accountants (the “JICPA”) on March
17, 2022 (the “Industry Committee Practical Guidelines No. 24”), as well as individual hedge accounting
in part.

The Industry Committee Practical Guidelines No. 24 permits banks to designate a group of derivatives as
a hedge of a group of financial assets or financial liabilities, taking into consideration the nature of derivative
activities in the banking industry. Under the Industry Committee Practical Guidelines No. 24, hedges to
offset changes in fair value of fixed rate instruments (such as loans or deposits) (“fair value hedges”) and
changes in anticipated cash flows from variable rate instruments (“cash flow hedges”) are applied by
grouping hedging instruments and hedged items by their maturities.

For fair value hedges, a group of hedging instruments are designated as a hedge of a group of assets or
liabilities which are grouped by their maturities in the same manner as the group of hedging instruments.
The assessment of hedge effectiveness is generally based on the analysis of the changes in interest rate
factors affecting the respective fair values of the groups of hedging instruments and hedged items rather
than the assessment based on the accumulated changes in relevant fair values.
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(b)

(c)

For cash flow hedges, the hedging instruments and hedged items are grouped based on their index
repricing dates and/or maturities. A regression analysis is employed to test the correlations between
interest rate indices underlying the hedging instruments and hedged items to determine the effectiveness
of the hedge. A hedge is, however, assumed to be effective and the assessment can be omitted when the
interest rate indices are the same for each of the hedging instruments and hedged items, and the repricing
dates and intervals are substantially identical for the hedging instruments and hedged items.

For individual hedge, material terms for hedged items and hedging instruments are virtually the same, and
this is used as a substitute for the assessment of effectiveness.

Certain assets and liabilities were accounted for using deferral hedge accounting or fair value hedge
accounting, designating a stand-alone derivative as a hedge of a specific asset (group of assets) or specific
liability (group of liabilities).

Hedges of foreign currency risk

In order to hedge a foreign currency risk associated with financial assets and liabilities denominated in
foreign currencies, the Bank applies deferral hedge accounting as stipulated in the Industry Committee
Practical Guidelines No. 25 “Accounting and Auditing Treatments for Foreign Currency Transactions in the
Banking Industry” issued by the JICPA on October 8, 2020 (the “Industry Committee Practical Guidelines
No. 25).

In accordance with the Industry Committee Practical Guidelines No. 25, the Bank designates certain
currency swaps and foreign exchange swaps as hedges for the exposure to changes in foreign exchange
rates associated with receivables or payables denominated in foreign currencies when the foreign currency
positions of the hedged receivables or payables including principal and the related accrued interest are
expected to exceed the principal and related accrued interest on the hedging instruments over the terms
of the hedging instruments. Hedges are assessed as effective when it is determined that the Bank
continues to hold foreign currency positions of the hedging derivatives corresponding to the positions of
the hedged items denominated in foreign currencies.

For hedges of available-for-sale securities (other than bonds) denominated in foreign currencies, the Bank
adopts deferral hedge accounting and fair value hedge accounting on a portfolio basis to hedge the foreign
currency risk attributable to such securities. The hedging criteria include specific designation of hedged
securities and the on- and off-balance sheet liabilities denominated in foreign currencies positions covering
the costs of the hedged securities denominated in the same foreign currencies.

Inter-company and intra-company derivative transactions

For inter-company and intra-company derivative transactions (“internal derivatives”), including currency
and interest rate swaps, the Bank currently recognizes gains and losses on internal derivatives or defers
them as assets or liabilities without elimination in accordance with the Industry Committee Practical
Guidelines No. 24 and No. 25, which permit a bank to retain the gains and losses on internal derivatives
without elimination in the financial statements if the bank establishes and follows the strict hedging criteria
for external transactions, requiring mirror-image transactions to be entered into within three business days
with external parties after the designation of the internal derivatives as hedging instruments.

(7) Depreciation and amortization
(a) Tangible fixed assets (except for leased assets)

(b)

(c)

Depreciation of tangible fixed assets (except for leased assets) is mainly computed using the straight-line
method for buildings and using the declining-balance method for equipment over the estimated useful lives.
The estimated useful lives of major tangible fixed assets are as follows:

Buildings: 3 - 50 years

Equipment: 2 - 20 years
Intangible fixed assets (except for leased assets and goodwill)

Amortization of intangible fixed assets (except for leased assets and goodwill) is computed using the
straight-line method. Costs of software developed and obtained for internal use are capitalized and
amortized using the straight-line method over the estimated useful lives (mainly five years).

Leased assets
Leased assets other than those under finance lease transactions that are deemed to transfer ownership
of the leased property to the lessee are depreciated using the straight-line method over the lease term.

Residual value of those leased assets is zero unless any guaranteed amount is prescribed in the lease
agreement.

Depreciation of leased assets deemed to transfer ownership to the lessee is computed by the same
method used for owned assets.
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(d) Goodwill

Goodwill is amortized over an appropriate period to be affected not to exceed 20 years using the straight-
line method. Goodwill that has no material impact is fully expensed as incurred.

(8) Long-lived assets

The Group reviews its long-lived assets for impairment whenever events or changes in circumstance indicate
the carrying amount of an asset or asset group may not be recoverable. An impairment loss would be
recognized if the carrying amount of an asset or asset group (identified as a cash-generating unit) exceeds the
sum of the undiscounted future cash flows expected to result from the continued use and eventual disposition
of the asset or asset group. The impairment loss would be measured as the amount by which the carrying
amount of the asset or asset group exceeds its recoverable amount, which is the higher of the discounted cash
flows from the continued use and eventual disposition of the asset or asset group (i.e., value in use) or the net
selling price at disposition.

For the purpose of testing impairment, the Bank recognizes individual branch offices as cash-generating units
for which it identifies specific cash flows. Assets which do not have identifiable cash flows such as corporate
headquarters, training centers, computer centers and welfare facilities are treated as corporate assets as a
whole. Branch offices to be closed and facilities not used in operations are individually assessed for impairment.

Recoverable amounts are generally measured by net realizable value, which is principally determined at
appraisal values less estimated disposal costs. For certain branch offices used in operations, recoverable
amounts are measured by value in use, which is calculated based on the present value of future cash flows
using a reasonable discount rate.

(9) Reserve for reimbursement of deposits

The Bank generally reimburses derecognized customer deposits if a legitimate claimant appears, and such
reimbursement of deposit is accounted for as a charge against income.

The Bank provides a reserve for future losses on estimated reimbursements in response to the legitimate
claims subsequent to the period of derecognition of the related deposit liabilities.

(10) Reserve for loan losses

The Bank has provided a reserve for loan losses in accordance with its internal standards for write-offs and
reserves as follows:

For claims to insolvent borrowers who are undergoing bankruptcy, special liquidation or bankrupt obligors
(“bankrupt obligors”) or who are in substantially the same deteriorating financial condition although not yet in
formal bankruptcy proceedings (“effectively bankrupt obligors”), a reserve is provided at the full amount of
claims after deducting any direct write-offs and excluding the collectable amounts from the disposal of collateral
and the recoverable amounts from guarantees.

For claims to borrowers who are not currently in the condition of bankruptcy or insolvency but with a high
probability of becoming insolvent (“potentially bankrupt obligors”) and certain identified claims subject to close
watch, the discounted cash flow method (the “DCF method”) is applied to determine the amount of reserve for
individually large balances which exceed a certain pre-established threshold amount. The DCF method,
however, is applied only when future cash flows from collection of principal and interest can be reasonably
estimated. Under the DCF method, a reserve is provided for the difference between the present value of future
cash flows discounted by the original interest rate and the carrying value of the claim.

Borrowers who have problems with lending conditions or performance status, borrowers whose business
conditions are sluggish or unstable, and borrowers who have problems with financial conditions are classified
as “watch obligors”, and if all or part of their claims are requiring special management, those borrowers are
classified as “special attention obligors”.

For the claims to the potentially bankrupt obligors other than noted above and to the special attention obligors,
areserve is provided for the expected loan losses for the next three years. For the claims to the watch obligors
other than the special attention obligors and borrowers who keep good business performance and don’t have
any specific problems with financial conditions (“normal obligors”), a reserve is provided for the expected loan
losses for the next one year. The expected loan loss ratios used as the basis of calculating the expected loan
losses are computed by using the loan loss ratios derived from the average of historical loan loss ratios for the
period of one or three years, and necessary modifications, such as future projection, are added. If the loan loss
ratios computed as the historical average over a longer period of time considering the business cycle, etc., are
higher than the expected loan loss ratios, the expected loan loss ratios are adjusted by the differences.

The expected loan loss ratios for watch obligors, special attention obligors and potentially bankrupt obligors
are computed by considering the rate of increasing the loan loss ratios for the recent period in order to properly
factor in the uncertainty of loan losses in the future.
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For claims to certain foreign borrowers with country risk exposure, a reserve is provided for the estimated
losses determined by considering the political and economic situation of respective countries.

The operating divisions initially assess all claims based on the internal standards for self-assessment of asset
quality. The Internal Audit Division of the Bank, which is independent from the operating divisions, examines
their assessments. The reserve for loan losses is provided based on the results of these assessments of the
operating divisions and the examination of the Internal Audit Division of the Bank.

For collateralized or guaranteed claims to bankrupt obligors and effectively bankrupt obligors, uncollectible
amounts (i.e., the carrying value less the amounts collectible from the disposal of collateral and execution of
guarantees) are directly written-off. Such uncollectible amounts as of March 31, 2024 and 2023 were ¥65,639
million ($433 million) and ¥67,279 million, respectively.

(11) Reserve for employees’ bonuses

A reserve for employees’ bonuses is provided for the payment of performance bonuses to employees at an
estimated amount accrued as of the consolidated balance sheet dates.

(12) Employees’ retirement benefits

Net defined benefit liability and/or asset are provided for the payment of retirement benefits to employees in
the amount deemed necessary based on the projected benefit obligation and the fair value of plan assets as
of the consolidated balance sheet date.

Regarding determination of retirement benefit obligations, the benefit formula basis is adopted as the method
of attributing expected benefit to the respective periods until the current fiscal year end.

Prior service cost is charged to expense as incurred. Unrecognized actuarial gains and losses are amortized
from the following year of incurrence by the straight-line method over a period (ten years) defined within the
average remaining service period of eligible employees.

(13) Other reserves
Other reserves are provided to cover future expenses and losses that can be reasonably estimated.

(14) Revenue recognition

The Bank applies “Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March 31, 2020),
etc. and recognizes revenue when it transfers control of promised goods or services to a customer in the
amount expected to receive upon exchange of the goods or services.

Revenue from contracts with customers to which the accounting standards are applied is included in “trust fees”
and “fees and commissions”.

“Trust fees” is the revenue from managing and operating the trust assets entrusted by customers and
recognized mainly over the period of the services.

“Fees and commissions” is the revenue mainly from providing the services, such as deposit and lending
operation and currency exchange operation. Service revenue associated with the deposit and lending operation
includes the revenue from bank transfer, internet banking service, syndicated loan and commitment line
agreements. Revenue from the bank transfer and internet banking service is recognized mainly at the time of
the service provided. Revenue from the syndicated loan and commitment line agreements is recognized either
at the time of the service provided or over the period of the service. Service revenue associated with the
currency exchange operation is mainly the revenue from domestic and international money transfer fees and
recognized mainly at the time of the service provided.

(15) Translation of foreign currencies

The financial statements of foreign subsidiaries are translated into Japanese yen at the exchange rates as of
the respective balance sheet dates, except for net assets accounts, which are translated at historical exchange
rates. Differences arising from such translations are shown as “foreign currency translation adjustments” as a
separate component of net assets.

The Bank translates assets and liabilities denominated in foreign currencies into Japanese yen primarily at the
exchange rates at the consolidated balance sheet date, with the exception of investments in affiliates which
are translated at historical exchange rates.

(16) Income taxes

The Bank is a wholly owned subsidiary of Resona Holdings, Inc. (the “Holdings”). The Bank applies the group
tax sharing system, with the Holdings as the aggregate parent company.

F-17



The provision for income taxes is computed based on the pre-tax income included in the consolidated
statement of income. The asset and liability approach is used to recognize deferred tax assets and liabilities
for the expected future tax consequences of temporary differences between the amounts on consolidated
balance sheet and the tax bases of assets and liabilities. Deferred taxes are measured by applying currently
enacted tax rates to the temporary differences.

The Bank assesses the realizability of deferred tax assets based on an assessment of the available evidence,
including future taxable income, future reversal of existing temporary differences and tax planning strategies.
A valuation allowance reduces the carrying amount of deferred tax assets to the extent that it is not probable
that sufficient taxable income will be available to allow the benefit of part or all of the deferred tax assets to be
realized. Such valuation allowance may be reversed to the extent that it becomes probable that sufficient
taxable income will be available and warrant the realization of tax benefits.

(17) Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of cash flows include cash and the balances due
from the Bank of Japan.

(18) Per share information

Basic net income per share of common stock is computed by dividing net income attributable to common stock
by the weighted-average number of shares of common stock outstanding during the fiscal year, retroactively
adjusted for any stock splits.

Net assets per share of common stock is computed by dividing net assets attributable to common stock by the
number of common stock outstanding at the end of the fiscal year.

(19) Accounting policy disclosure, accounting changes and error corrections
The Group applies “Accounting Standard for Accounting Policy Disclosures, Accounting Changes and Error
Corrections” (ASBJ Statement No. 24, March 31, 2020). Accounting treatments under the standard are as
follows:
(i) Changes in accounting policies

When a new accounting policy is applied following revision of an accounting standard, a new policy is
applied retrospectively unless the revised accounting standard includes specific transitional provisions, in
which case the entity shall comply with the specific transitional provisions.

(i) Changes in presentations

When the presentation of financial statements is changed, prior period financial statements are restated in
accordance with the new presentation.

(iii) Changes in accounting estimates

A change in an accounting estimate is accounted for in the period of the change if the change affects that
period only, and is accounted for prospectively if the change affects both the period of the change and
future periods.

(iv) Corrections of prior period error
When a material error in prior period financial statements is discovered, those statements are restated.
(v) Provisions of relevant accounting standards are not clarified

When provisions of relevant accounting standards are not clarified, adopted accounting policies and
procedures are disclosed.

(20) New accounting pronouncements

Accounting Standard for Current Income Taxes (ASBJ Statement No. 27, October 28, 2022)

Accounting Standard for Presentation of Comprehensive Income (ASBJ Statement No. 25, October 28,
2022)

Guidance on Accounting Standard for Tax Effect Accounting (ASBJ Guidance No. 28, October 28, 2022)
(i) Overview

The accounting standards stipulate the classification of income taxes when taxed on other comprehensive
income is subject to taxes and the treatment of tax effect on the sale of shares of subsidiaries, etc. when
the group taxation regime is applied.

(ii) Scheduled date of application

The Bank is going to apply the accounting standards from the beginning of the fiscal year ending March
31, 2025.

(iii) Effects of application
Effects of application of the accounting standards are currently being examined.
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3. SIGNIFICANT ACCOUNTING ESTIMATES

Item whose amount is recorded in the consolidated financial statements for the current fiscal year based on
accounting estimates, and which would have a significant impact on the consolidated financial statements for the
following fiscal year, is “Reserve for loan losses”.

(1) Amount in the consolidated financial statements for the fiscal year

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Reserve for 10an loSSES ........cooovvvevveeeeeieeeeeieeee e ¥ 123,372 ¥ 111,732 $ 814

(2) Other information contributing to the understanding of the significant accounting estimates
(i) Determination method

In calculating reserve for loan losses, regarding claims including loans, the Bank, in principle, conducts
credit rating of the obligors and determines their classification. Then the Bank examines the purpose and
other details of claims individually, and considers the status of collateral and guarantee, etc. On that basis,
the Bank assesses the classification of claims based on the degree of claim collection risk or risk of
damage to the value of claims.

Details of the determination method of “Reserve for loan losses” is described on “2. SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (10) Reserve for loan losses”.
(i) Major assumptions

The major assumptions of reserve for loan losses are “The future business outlook of borrowers in
determining obligors’ classification” and “The future outlook in calculating the amounts of expected loan
losses”. The Bank sets “The future business outlook of borrowers in determining obligors’ classification”
by assessing each obligor's ability to earn profits individually. “The future outlook in calculating the amounts
of expected loan losses” is set by using the loan loss ratio based on historical average with necessary
adjustments.

These assumptions have a possibility of being affected by changes in various circumstances, including
future economic conditions, etc.

(iii) Effects on the consolidated financial statements for the following fiscal year

In case the assumptions used for initial estimates change due to the change in the business performance
of individual borrowers, etc., there would be a possibility of material effect on the consolidated financial
statements for the following fiscal year.

4. CASH AND CASH EQUIVALENTS

The reconciliation between “Cash and cash equivalents” in the consolidated statement of cash flows and “Cash and
due from banks” in the consolidated balance sheet as of March 31, 2024 and 2023 were as follows:

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Cash and due from banks .........cccooovvviiiiiiiiiiiiiceee e, ¥ 12,440,150 ¥ 12,973,776 $ 82,156
Less: Due from banks except for the Bank of Japan .............. (129,959) (119,148) (858)
Cash and cash equivalents ...........cccocoiieiiiiiiiiiiiieeee e ¥ 12,310,190 ¥ 12854627 $ 81,298
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5. TRADING ASSETS AND TRADING LIABILITIES

Trading assets and liabilities as of March 31, 2024 and 2023 consisted of the following:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Trading assets:
Trading SECUMLIES .....oeeiieeeeeiieee e ¥ 246,532 ¥ 146,589 $ 1,628
Trading-related financial derivatives..............cccccooeeee. 98,410 70,948 649
Derivatives of securities related to trading transactions ... 2 — 0
1] €= | SRS UP PP ¥ 344,944 ¥ 217,537 $ 2,278
Trading liabilities:
Trading-related financial derivatives...........ccccccococeeiie.. ¥ 78,511 ¥ 51,044 $ 518
Derivatives of securities related to trading transactions ... ¥ — 11 —
TOtAl e ¥ 78,511 ¥ 51,055 $ 518
6. SECURITIES
Securities as of March 31, 2024 and 2023 consisted of the following:
Millions of
Millions of yen U.S. dollars
2024 2023 2024
Japanese government bonds ............occcoiiiiiiiiiii ¥ 2,579,043 ¥ 2,319,498 $ 17,032
Japanese local government bonds.............ccccoeviiiiiniieiciiieen. 147,888 162,493 976
Japanese corporate bonds............ccoeeeeie 702,640 696,162 4,640
Japanese StOCKS.......ccooeeiiiiiii e 878,192 725,181 5,799
Other SeCUNtieS ......coooeeeeiiieiiiie 1,031,477 892,288 6,812
o] ¢= | RS RRROURURRTRRRRNE ¥ 5339,241 ¥ 4795624 $ 35,261

As of March 31, 2024 and 2023, securities included equity investments in non-consolidated subsidiaries and
affiliates, accounted for by the equity method or the cost method, of ¥20,068 million ($132 million) and ¥20,006
million, respectively, and capital subscriptions to entities such as limited liability companies of ¥302 million ($1

million) and ¥303 million, respectively.

There were no securities loaned without collateral, securities borrowed without collateral, securities purchased
under resale agreements or securities received under securities borrowing transactions collateralized with cash as

of March 31, 2024 and 2023.

As of March 31, 2024 and 2023, securities accepted under cash-secured bond lending transactions and that have
the right to be freely disposed of by selling or repledged amounts to ¥8,838 million ($58 million) and ¥8,835 million,

respectively.

l. Securities related information

In addition to the “securities” disclosed in the consolidated balance sheet, the following tables contain information

relating to trading securities and short-term bonds in “trading assets”.

(1) Held-to-maturity debt securities

The amounts on the consolidated balance sheet, estimated fair value and unrealized gains (losses) on held-

to-maturity debt securities as of March 31, 2024 and 2023 were as follows:
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Millions of yen

Amount on
consolidated
balance sheet

Estimated Net unrealized
fair value gains (losses)

March 31, 2024
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:

Japanese government bonds .........cccccceeiiiieiiiiieenn. ¥ 649,304 ¥ 650,567 ¥ 1,262
Japanese local government bonds............cccceevveeee. 100 101 1
Japanese corporate bonds.............cccoee oo 6,514 6,553 39
S0 o] (o] c= | RS 655,919 657,223 1,303
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........ccccooiiiieiiiieenns 1,613,429 1,507,492 (105,937)
Japanese local government bonds...........cccceeceeenes 300 294 (5)
Japanese corporate bonds............cccoceiiiiiiiienns 44,822 44,020 (801)
(0] (a1 15,142 13,923 (1,218)
S0 o] (o] c= | ISR 1,673,693 1,565,730 (107,962)
] 7= ¥ 2,329,613 ¥ 2,222954 ¥ (106,659)
Millions of yen
Amount on
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
March 31, 2023
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds.............cooociiiiiiiienis ¥ 479,303 ¥ 482,618 ¥ 3,314
Japanese local government bonds.............cccceeenne 300 300 0
Japanese corporate bonds 5,500 5,523 23
S0 o] (o] = | SRR 485,103 488,442 3,338
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ........c.coccceieiiineiiiennn. 1,534,014 1,469,710 (64,304)
Japanese corporate bonds...........ccccoeeiiiiiiiiiii, 17,838 17,672 (166)
(01 1= 13,354 12,168 (1,185)
SUDBtOtAL ...eeei e 1,565,207 1,499,551 (65,655)
o] 7= ¥ 2,050,311 ¥ 1,987,993 ¥ (62,317)

Millions of U.S. dollars

Amount on
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
March 31, 2024
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........ccceeeeeniienieennn. $ 4,288 $ 4,296 $ 8
Japanese local government bonds.............ccccoeeenee 0 0
Japanese corporate bonds..........c.cceeveevvieiiiiiiiiiiiiienns 43 43 0
SUBLOtal ..o 4,331 4,340 8
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese governmentbonds .............coocoe 10,655 9,955 (699)
Japanese local government bonds.............cccccoeeenene 1 1 (0)
Japanese corporate bonds............ccccooiiiin 296 290 (5)
Other ... 100 91 (8)
SUBLOtal. ... 11,053 10,340 (712)
Ot $ 15,385 $ 14,680 $ (704)
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(2) Available-for-sale securities

The amounts on the consolidated balance sheet, acquisition or amortized cost and unrealized gains (losses)
on available-for-sale securities as of March 31, 2024 and 2023 were as follows:

Millions of yen

Amount on
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)
March 31, 2024
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:
Japanese StOCKS .........uevvivviveiiiiiiieieieieieivieveveeeeneeaeeeees ¥ 820,004 ¥ 188,286 ¥ 631,717
Bonds:

Japanese corporate bonds..........cccocceeiiiiieeinieees 123,415 122,810 604
Total boNdS ... 123,415 122,810 604
(13 182,786 176,184 6,602
SUbtOtal......eeeeiee e ¥ 1,126,205 ¥ 487,281 ¥ 638,924

Amount on consolidated balance sheet below
acquisition or amortized cost:
Japanese StOCKS ......ccevviviiiiinie e ¥ 15,168 ¥ 17,625 ¥ (2,456)
Bonds:

Japanese government bonds ...........ccccovvieeiiniiieenne 316,309 347,695 (31,386)

Japanese local government bonds............cccoocueeenne 147,488 149,893 (2,405)

Japanese corporate bonds............ccoceeeeiiiiiiinnn.. 527,887 538,704 (10,817)
Total bONAS ...oeeeiieee e 991,685 1,036,293 (44,608)
(13 S 789,123 823,205 (34,081)
Subtotal.......oooiiiiieee ¥ 1,795977 ¥ 1877124 ¥ (81,146)

TOtAl i ¥ 2922182 ¥ 2,364,405 ¥ 557,777
Millions of yen
Amount on
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)
March 31, 2023
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:
Japanese StOCKS .........uvvvvviiviieiiiiieieieieieieieeeeeeneeeeeaeneees ¥ 665,231 ¥ 201,664 ¥ 463,566
Bonds:

Japanese local government bonds.............ccceeee.... 6,079 6,064 15

Japanese corporate bonds..........ccccvvviiiiiiiiiiiiiiinnn. 195,465 194,658 806
Total boNdS ...ooeeiieeee e 201,545 200,722 822
Other ..o 34,529 32,259 2,269
SUbtotal.......coiiiiiieee ¥ 901,306 ¥ 434,647 ¥ 466,659

Amount on consolidated balance sheet below
acquisition or amortized cost:
Japanese StOCKS ..........vvviviiieiiiiieieiiieieierveeieeeeeaeeeaanenes ¥ 16,870 ¥ 21,485 ¥ (4,614)
Bonds:

Japanese government bonds ...........ccccceeeeiiiieenenn. 306,180 328,639 (22,458)

Japanese local government bonds.............ccccceeeee.. 156,113 158,290 (2,176)

Japanese corporate bonds...........cccevviviiiiiiiiiiiiinnn. 477,358 484,337 (6,979)
Total boNdS .....ccevviiiiieccee e 939,652 971,266 (31,614)
Other ..o e 803,352 840,929 (37,577)
SUbtOtal......eeieiee e ¥ 1,759,875 ¥ 1,833,682 ¥ (73,807)

1 =L ¥ 2,661,181 ¥ 2,268,329 ¥ 392,851
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Millions of U.S. dollars
Amount on
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)

March 31, 2024
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:

Japanese StOCKS ......cc.evvivviieieiie e $ 5415 $ 1,243 $ 4171
Bonds:

Japanese corporate bonds.........cccccceeeviiiiiiiiiinnnnn. 815 811 3
LI 2= 1 oo [o = 30PNt 815 811 3
Other .. 1,207 1,163 43
SUBtOtal......eeiiiciie e $ 7,437 $ 3218 $ 4,219

Amount on consolidated balance sheet below
acquisition or amortized cost:

Japanese StOCKS ........ceccveeiiieriee e $ 100 $ 16 $ (16)
Bonds:
Japanese government bonds .............cccccceiiiiiins 2,088 2,296 (207)
Japanese local government bonds..........ccccceeceeenes 974 989 (15)
Japanese corporate bonds............ccccevieeiiiiiiiinnne.. 3,486 3,557 (71)
Total DONAS .....eeeeieiiee e 6,549 6,843 (294)
OB e 5,211 5,436 (225)
SUDOtAL.....eeiiii e $ 11,860 $ 12,396  $ (535)
TOtAI e $ 19,298 $ 15,614 $ 3,683

(3) Securities sold during the fiscal year
There were no held-to-maturity debt securities sold during the fiscal years ended March 31, 2024 and 2023.

Proceeds from sales of available-for-sale securities, gains on sales and losses on sales for the fiscal years
ended March 31, 2024 and 2023 were as follows:

Millions of yen Millions of U.S. dollars
Proceeds Gains on Losses on Proceeds Gainson Losses on
from sales sales sales from sales sales sales
March 31, 2024
Available-for-sale securities:
Japanese stocks...................... ¥ 59,098 ¥42,034 ¥ 70 $ 390 $ 277 $ 0
Bonds:
Japanese government bonds.. 618,093 684 960 4,081 4 6
Japanese local government
bonds .....ooovvvviieeiiee 20,620 52 24 136 0 0
Japanese corporate bonds...... 27,718 118 20 183 0 0
Total bonds.........ccoeeeeeeeiennnn. 666,432 855 1,005 4,401 5 6
(©]15 1T N 763,557 9,110 20,598 5,042 60 136
JLIe) = | N ¥ 1,489,089 ¥ 52,000 ¥21674 $ 9834 $ 343 $ 143

Millions of yen
Proceeds Gainson Losses on

from sales sales sales

March 31, 2023
Available-for-sale securities:

Japanese stocks...................... ¥ 61,130 ¥ 44245 ¥ 274
Bonds:

Japanese government bonds.. 1,695,774 2,038 4,658

Japanese local government

boNdS ..o 2,735 2 3

Japanese corporate bonds...... 18,126 11 —
Total bonds........coooveveieieinnnnnnn. 1,716,636 2,052 4,661
Other...ueuieieiiee 863,007 7,365 37,289
Total.....oooooovviiii ¥ 2,640,774 ¥ 53,663 ¥427226
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(4)

()

Change in classification of securities

For the fiscal years ended March 31, 2024 and 2023, the Bank did not reclassify any securities.

Impairment of securities

An impairment of securities is recognized if the decline in fair values is substantial and the decline is determined
to be other than temporary.

For the fiscal years ended March 31, 2024 and 2023, impairment losses of ¥1,336 million ($8 million) and ¥604
million, respectively, were recorded with respect to securities with fair values except for trading securities
(excluding non-marketable equity securities, etc. and investment in partnerships).

To assess whether or not a decline in fair values is substantial, the Group considers not only the severity and
duration of the decline in value but also the classification of the security issuer is used in the self-assessment
of asset quality as follows:

(i) Forissuers who are classified as bankrupt obligors, effectively bankrupt obligors and potentially bankrupt
obligors: where the fair value is lower than the amortized cost or acquisition cost.

(i) Forissuers who are classified as watch obligors: where the fair value declines by 30% or more compared
to the amortized cost or acquisition cost.

(iii) Other: where the fair value declines by 50% or more compared to the amortized cost or acquisition cost.

Net unrealized gains (losses) on available-for-sale securities

Reconciliation of net unrealized gains on available-for-sale securities to the amounts included in “net unrealized
gains on available-for-sale securities”, presented as a separate component of net assets in the consolidated balance
sheet as of March 31, 2024 and 2023, were as follows:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Net unrealized gains before taxes on available-for-sale
SECUNMIES......eevveerrieiiee e, 557,985 ¥ 393,195 § 3,685
Deferred tax liabilities (152,121) (100,966) (1,004)
Net unrealized gains on available-for-sale securities
(before adjustment).........c.ooeviiiiiiii 405,863 292,228 2,680
The Bank’s portion of unrealized gains (losses) on available-
for-sale securities of equity method investees ................... 0 4 0
Amounts recorded in the consolidated balance sheet .......... ¥ 405,864 ¥ 292,233 $ 2,680
7. LOANS AND BILLS DISCOUNTED
Loans and bills discounted as of March 31, 2024 and 2023 consisted of the following:
Millions of
Millions of yen U.S. dollars
2024 2023 2024
Bills disCOUNted.......ccueiiiiiiiiiiec e ¥ 40,053 ¥ 36,044 $ 264
LOANS ON NOES ...eeeeeeeeee e 241,716 242 527 1,596
L0oans 0N dEEAS ......ccuiiiieeiiieeiee et 21,078,943 19,998,008 139,208
OVEIAraftS....vei ittt 2,579,890 2,463,121 17,037
TOA e e ¥ 23,940,604 ¥ 22,739,702 $ 158,107

Loans pursuant to The Banking Act and the Act on Emergency Measures for the Revitalization of the Financial
Functions are as follows:

The loans include; Japanese corporate bonds in “securities” (limited to those redemption of the principal and the
payment of interest are guaranteed in whole or in part, and that issued as private placement bonds pursuant to the
provision of Article 2-3 of the Financial Instruments and Exchange Act), “loans and bills discounted”, “foreign
exchange assets”, accrued interest and suspense payment in “other assets” and “customers’ liabilities for
acceptances and guarantees” on the consolidated balance sheet and the securities for loan (limited to those under
a loan contract for use or a lease contract).
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Millions of

Millions of yen U.S. dollars

2024 2023 2024
Bankrupt or De Facto Bankrupt Loans ............ccccevviieeinnneen. ¥ 21,127 ¥ 20,233 $ 139
Doubtful LO@NS ......oeiiiiieiiie e 199,404 170,279 1,316
Loans in arrears by 3 months or more...........ccccvvvvvevvvvevvnnnnns 662 508 4
Restructured LOANS ..........uuiiiieeiiiiee e 98,278 99,079 649
TO Al e ¥ 319,472 ¥ 290,100 $ 2,109

The above amounts are stated before the deduction of the reserve for loan losses.

(@)

(b)

()

(d)

“Bankrupt or De Facto Bankrupt Loans” are the claim held against debtors with failed business status due to
the grounds such as commencement of bankruptcy proceedings, commencement of reorganization
proceedings, or commencement of rehabilitation proceedings, and any other type of claim equivalent.

“Doubtful Loans” are the claims (excluding the loans classified as (a)) whose debtor is not yet in the status of
failure in business although such debtor's financial status and business performance are worsening, and for
which it is highly likely that the collection of principal or receipt of interest in accordance with the contract is
impossible.

“Loans in arrears by 3 months or more” are the loan (excluding the loans classified as (a) and (b)) for which
the payment of the principal and interest is delinquent for three month or more from the day immediately after
the contracted due date.

“Restructured Loans” are loans (excluding the loans classified as (a) (b) and (c)) that entered into an
agreement to exempt or reduce interest rate, defer payment of interest, defer payment of principal, waiver
claim, or other agreements advantageous to a debtor, for the purpose of facilitating reorganization of a
debtor's management or support of the debtor.

Bills discounted are recorded as lending transactions in accordance with the Industry Committee Practical
Guidelines No. 24. The Bank has a right to sell or repledge as collateral such discounted bills at its discretion. The
total face value of bank acceptance bills, commercial bills, documentary bills and foreign currency bills bought,
which were obtained at a discount, were ¥48,033 million ($317 million) and ¥47,312 million as of March 31, 2024
and 2023, respectively.

8. FOREIGN EXCHANGE
Foreign exchange assets and liabilities as of March 31, 2024 and 2023 consisted of the following:
Millions of
Millions of yen U.S. dollars
2024 2023 2024
Assets:
Due from foreign banks..........cccooieciiiieiiiiiiiiiieee e ¥ 81,347 ¥ 127,731  $ 537
Foreign bills of exchange bought ...........cccccoiiiiiiiinns 7,980 11,267 52
Foreign bills of exchange receivable. ..............ccccccoeeeens 36,607 37,513 241
TOtal e ¥ 125,935 ¥ 176,512 $ 831
Liabilities:
Due to foreign banks ..........cc.coeveeeeveiiiieiiie e ¥ 8,038 ¥ 9,564 $ 53
Foreign bills of exchange sold............cccoociiiiiiiinieees 145 208 0
Foreign bills of exchange payable.............cccccocieiiiinnis 2,904 1,947 19
TOtaI e ¥ 11,088 ¥ 11,720 § 73
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9. OTHER ASSETS
Other assets as of March 31, 2024 and 2023 consisted of the following:
Millions of

Millions of yen U.S. dollars
2024 2023 2024
Prepaid EXPENSES........cccveeiveeeeeeeeeeee e ¥ 8,256 ¥ 9,128 $ 54
P 2XoTo] 1Yo I gTeTo] o 1 U= NN 52,215 46,335 344
Initial margins for futures transactions...............ccccoceeiiieenns 39,362 38,416 259
Financial derivatives, principally including option premiums
and contracts under hedge accounting..........ccccceeeeiniiiineenn. 87,515 62,781 577
Guarantee depositS ........cccvveeiieeiieiiiieeee e 12,554 12,666 82
Cash collateral paid for financial instruments ......................... 43,947 32,100 290
Other receivable on sales of securitieS............ccceeeeeeeeiieennnnnn. 55,128 31,289 364
ORI 468,847 437,492 3,096
B ] = ¥ 767,825 ¥ 670,211 $ 5,070

10. TANGIBLE FIXED ASSETS
Tangible fixed assets as of March 31, 2024 and 2023 consisted of the following:

Millions of

Millions of yen U.S. dollars

2024 2023 2024

Land, buildings and leased assets.........ccccccooiiiieeiiiniiiiiineenn. ¥ 410,683 ¥ 409,251 $ 2,712
Construction iN ProgressS........oueviveeeeeciiee e e eeeeeeeseeeeas 1,356 549 8
SUBLOtaL ... 412,039 409,801 2,721
Accumulated depreciation ............ccccooviiiiii (207,613) (200,998) (1,371)
TOtAI o ¥ 204,426 ¥ 208,802 $ 1,350

Under certain conditions such as exchanges of tangible fixed assets of similar kinds and sales and purchases
resulting from expropriation, Japanese tax laws permit companies to effectively defer the recognition of taxable
profit arising from such transactions by reducing the cost of the assets acquired. Such deferred profit amounted to
¥28,680 million ($189 million) and ¥28,923 million as of March 31, 2024 and 2023, respectively.

11. INTANGIBLE FIXED ASSETS
Intangible fixed assets as of March 31, 2024 and 2023 consisted of the following:

Millions of

Millions of yen U.S. dollars

2024 2023 2024
SOftWArE ... ¥ 14,858 ¥ 14,212 $ 98
LeasSed @SSEtS .....coouuniiiii e 19,983 25,664 131
Other intangible fixed @SSets ..........ccoecciiiiiiiiiiiiie e 2,064 2,070 13
B o) = R ¥ 36,905 ¥ 41947 $ 243
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12. ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral and debt collateralized as of March 31, 2024 and 2023 were as follows:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Assets pledged as collateral:
Cash and due frombanks ...........cccooooviiiiiieiiiiieiieeeee ¥ 1,007 ¥ 1,540 $ 6
Trading @SSetS.....cooiiiiiiii e — 4,998 —
SECUNMEIES .. 3,120,482 2,764,359 20,608
Loans and bills discounted ............ccoooveeiiiiiiiiiiieeieeeeee, 449,281 3,530,757 2,967
Other @SSetS.....uueiiiiiieeee e 4,089 3,988 27
Debt collateralized:
DEPOSIES ..ooeeeeeeiee e ¥ 74,423 ¥ 74,040 $ 491
Payables under repurchase agreements ...........c...c.oc... — 5,000 —
Payables under securities lending transactions ............... 1,364,159 1,971,400 9,009
BOorrowed MONEY .......cooiiuiiiiiiie e 1,833,450 2,204,411 12,108
Other lIabilities. ... ... 9,003 7,847 59

In addition to the pledged assets shown above, the following assets were pledged as collateral for settlements of
domestic exchanges or for futures transactions as of March 31, 2024 and 2023.

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Assets pledged as collateral:
SECUMLIES ..ot e e e e eee s ¥ 191,253 ¥ 15,084 $ 1,263
Other @SSetS......ee e 350,555 350,555 2,315

In addition to the above, following initial margins for futures transactions, cash collateral paid for financial
instruments and guarantee deposits were included in other assets as of March 31, 2024 and 2023.

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Initial margins for futures transactions..............ccccooeeeiiiieeens ¥ 39,362 ¥ 38,416 $ 259
Cash collateral paid for financial instruments ......................... 43,947 32,100 290
Guarantee depositS ........cccuvveeiieeiieiiie e 12,554 12,666 82

13. COMMITMENT LINE AGREEMENTS

Overdraft agreements on current accounts and commitment line agreements for loans are agreements to extend
loans up to the prearranged amount at a quoted rate during a specific future period upon customers’ requests,
unless any terms or conditions in the agreements are violated.

Unused balances related to these agreements as of March 31, 2024 and 2023 amounted to ¥8,831,250 million
($58,322 million) and ¥8,480,755 million, respectively, including ¥8,130,707 million ($53,696 million) and
¥7,855,920 million, respectively, of agreements with original terms of one year or less or those that are
unconditionally cancellable by the Group at any time without penalty.

The unused balances do not necessarily affect future cash flows of the Group because most of these agreements
are expected to expire without being exercised. In addition, most agreements contain provisions which stipulate
that the Group may decline to extend loans or reduce the prearranged commitment amount when there are adverse
changes in the financial conditions of the borrowers or for other reasons.

When extending loans to customers, the Group may request collateral or guarantees such as real estate and
securities if deemed necessary. After originating loans, the Group periodically checks the financial condition of the
borrowers based on its internal rules and, if necessary, takes measures to ensure the security of the loans.
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14. DEPOSITS
Deposits as of March 31, 2024 and 2023 consisted of the following:

Millions of

Millions of yen U.S. dollars

2024 2023 2024
CUrrent depPOoSItS ......vveiieeiieiiiiiiee e ¥ 4,710,493 ¥ 4,717,787 $ 31,108
Ordinary deposits ......cccueieiiieeeiiiee e 23,637,687 22,448,391 156,106
SaviNgs dePOSILS .....ccovciiiiiiiiieie e 132,602 135,640 875
Notice depoSits .......coviiiiiiiiiie e 49,974 61,513 330
TiMe dEPOSIES ..oeeeeiiiiiieieee e 5,474,398 5,746,681 36,153
Other deposSitS .......c.uvveiieeiieiiieeee e 1,187,460 1,073,498 7,842
TOtaAl oo ¥ 35192616 ¥ 34,183512 $ 232,417

15. BORROWED MONEY AND LEASE OBLIGATIONS

(1) Borrowed money

Borrowed money included borrowings from the Bank of Japan and other financial institutions. The weighted
average annual interest rates applicable to borrowed money were 0.22% for the fiscal years ended March 31,
2024 and 2023, respectively.

The following is a summary of maturities of borrowed money subsequent to March 31, 2024:

Millions of

Fiscal Year Ending March 31 Millions of yen U.S. dollars

0 ¥ 475,433 $ 3,139
2026 ...ttt e bt et e et b e enneeanee 85,746 566
20027 e bbbttt b e eaeeenee 79,402 524
2 ST 1,222,742 8,075
207 LT 72 0
o] = | SO SSSPRRRR ¥ 1,863,397 §$ 12,306

(2) Obligations under finance lease transactions

The weighted average annual interest rates applicable to the finance lease obligations were 0.20% and 0.04%
for the fiscal years ended March 31, 2024 and 2023, respectively.

The following is a summary of maturities of the finance lease obligations subsequent to March 31, 2024:

Millions of

Fiscal Year Ending March 31 Millions of yen U.S. dollars

0 T ¥ 15,112 § 99
07 T 10,677 70
4 SRR 6,849 45
2028 ... bbbt b et e b b e enee e 5,303 35
07 LT 2,017 13
2030 and thereafter.........oooiiiiiiii e 494 3
TOTAl ettt n e ra et e e reereenreas ¥ 40,454 $ 267

The finance lease obligations were included in other liabilities in the consolidated balance sheet.

16. BONDS
Bonds as of March 31, 2024 and 2023 consisted of the following:

Millions of

Rate Maturity Millions of yen U.S. dollars
March 31, 2024
The Bank:
Subordinated bonds................ 240%to2.46%  Dgember 2% 2020 ¥ 36,000 $ 237
Total . ¥ 36,000 $ 237
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Rate Maturity Millions of yen

March 31, 2023

The Bank:
Subordinated bonds................. 244%t0246%  Degember 22 2026y 36,000

Total ..o ¥ 36,000

Note: All of the outstanding bonds are unsecured.

The following is a summary of the maturities of bonds subsequent to March 31, 2024:

. . Millions of
Fiscal Year Ending March 31 Millions ofyen  U.S. dollars
202D e e e e e e e et —aaaeaaaaatas ¥ - 3 -
2026 ... e e e e e e e e e e e e e e ————taaaeeaaataareaaeaaaanra - -
20027 e e e e e e e e e s e — et e e e e e e aea———aeaaeaaaanra 36,000 237
2028 ... e e e — e e e e e e e e————aaaeaaaaaras - -
20029 .. e e e e e e — e e e e e e et ——aaaaaaaaatas - -
L Ie] = | RO U USSP ¥ 36,000 $ 237
Note: The above amounts are stated at carrying amounts.

17. OTHER LIABILITIES
Other liabilities as of March 31, 2024 and 2023 consisted of the following:
Millions of
Millions of yen U.S. dollars
2024 2023 2024
AcCrued INCOME TAXES .....veeeeeeeee e ¥ 26,075 ¥ 15,386 $ 172
Accrued consolidated taxes.........ccccceveiiiiiiiiiiiiieee e 668 542 4
ACCIUEd EXPENSES ....ceveieeieeeeeeeeeeeeeeeeeeee e eeeee e e e e e e e eeeeeeeeeeeeeees 22,088 18,470 145
UNearned iNCOME .........oiveiiiieie et e e e 4,911 5,648 32
Cash collateral received for financial instruments................... 93,369 43,192 616
Lease obligations...........cccceviiiiieiiii e 40,454 47,247 267
Other payable on purchases of securities ..........cccccccevevinennn. 30,178 4 199
Financial derivatives, principally including option premiums

and contracts under hedge accounting...........ccccevvcveeennnee. 80,782 57,852 533
(@1 1= SRR 128,913 97,921 851
TOHAI e ¥ 427,442 ¥ 286,265 $ 2,822

18. OTHER RESERVES

(i) A reserve for reimbursement of deposits is provided for the estimated future losses resulting from
reimbursements of deposits subsequent to the period of derecognition of the related liabilities, and amounted
to ¥7,630 million ($50 million) and ¥8,593 million as of March 31, 2024 and 2023, respectively.

(i) Areserve for Resona Club points is provided for the estimated future expense by usage of the points awarded
to the Resona Club members and amounted to ¥1,891 million ($12 million) and ¥1,536 million as of March 31,

2024 and 2023, respectively.

(i) A reserve for expense on burden charge under the credit guarantee system is provided for the estimated
future losses to be charged by the credit guarantee corporation under the burden sharing system for credit
losses on loans to certain small and medium-sized companies, and amounted to ¥1,847 million ($12 million)

and ¥1,902 million as of March 31, 2024 and 2023, respectively.

19. CUSTOMERS’ LIABILITIES FOR ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and guarantees are reflected in “acceptances and guarantees.”
As a contra account, “customers’ liabilities for acceptances and guarantees” are shown on the assets side of the

consolidated balance sheet, representing the Bank’s right of indemnity from the applicants.

In addition to the acceptances and guarantees described above, the Bank guarantees the principals on certain
jointly managed trust products. The guaranteed principal amounts held in such trusts were ¥1,320,288 million

($8,719 million) and ¥998,570 million as of March 31, 2024 and 2023, respectively.
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20. REVALUATION RESERVE FOR LAND

Effective March 31, 1998, the Bank adopted a special one-time measure to revalue its land used in operations in
accordance with the “Act Concerning Land Revaluation” (Act 34, announced on March 31, 1998). The land
revaluation differences have been recorded in “revaluation reserve for land” as a separate component of net assets
with the related income taxes included in “deferred tax liabilities for land revaluation”.

In accordance with Article 3, Item 3 of the Act, the revaluation was based on the official notice prices stated in the
“Act of Public Notice of Land Prices” (assessment date, January 1, 1998) as stipulated in Article 2, Iltem 1 of the
“Ordinance for the Act Concerning Land Revaluation” (Government Ordinance No. 119, announced on March 31,
1998) after making reasonable adjustments for the location and quality of the sites.

21. NET ASSETS

(1) Capital requirement

The significant provisions in the Companies Act and the Banking Act that affect financial and accounting matters
are summarized below:

(i)

Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in addition to
the year-end dividend upon resolution at the shareholders’ meeting. For companies that meet certain
criteria such as: (1) having a Board of Directors, (2) having independent auditors, (3) having a Board of
Corporate Auditors, an Audit and Supervisory Committee or a Nominating Committee, and (4) the term of
service of the directors is prescribed as one year rather than two years of normal term by its articles of
incorporation, the Board of Directors may declare dividends (except for dividends-in-kind) at any time
during the fiscal year if the company has prescribed so in its articles of incorporation. The Bank is organized
as a company with an Audit and Supervisory Committee, meets all of the above criteria.

The Companies Act permits companies to distribute dividends-in-kind (non-cash assets) to stockholders
subject to a certain limitation and additional requirements. Interim dividends may also be paid once a year
upon resolution by the Board of Directors if the articles of incorporation of the company so stipulate.

The Companies Act provides certain limitations on the amounts available for dividends or the purchase of
treasury stock. The limitation is defined as the amount available for distribution to the stockholders, but
the amount of net assets after dividends must be maintained at no less than ¥3 million.

Increase, decrease and transfer of stated capital, reserve and surplus

The Banking Act requires that an amount equal to 20% of dividends must be appropriated as a capital
reserve (a component of capital surplus) or as a legal reserve (a component of retained earnings)
depending on the net assets account charged upon the payment of such dividends until the total of the
aggregate amount of the capital reserve and the legal reserve equals 100% of stated capital.

Under the Companies Act, the total amount of the capital reserve and the legal reserve may be available
for dividends upon resolution of the stockholders after transferring the amount to retained earnings without
limitation. The Companies Act also provides that stated capital, the capital reserve, the legal reserve, other
capital surplus (capital surplus other than the capital reserve) and other retained earnings (retained
earnings other than the legal reserve) can be transferred among the accounts under certain conditions
upon resolution of the stockholders. In addition, a company can do so without resolution of the stockholders
when it meets certain other conditions under Articles 447-3 and 448-3.

(iiif) Treasury stock and treasury stock acquisition rights

(iv)

The Companies Act also provides for companies to acquire treasury stock and dispose such treasury stock
by resolution of the Board of Directors. The amount of treasury stock acquired cannot exceed the amount
available for distribution to the stockholders which is determined by specific formula.

Under the Companies Act, stock acquisition rights are presented as a separate component of net assets.
The Companies Act also provides that companies can acquire both treasury stock acquisition rights and
treasury stock. Such treasury stock acquisition rights are presented as a separate component of net assets
or deducted directly from stock acquisition rights.

Accounting standards for treasury shares and appropriation of legal reserve

The ASBJ Statement No. 1, “Accounting Standards for Treasury Shares and Appropriation of Legal
Reserve,” and the ASBJ Guidance No. 2, “Guidance on Accounting Standards for Treasury Shares and
Appropriation of Legal Reserve,” clarify the accounting treatment for retirement of treasury stock, requiring
the cost of retired treasury stock to be first deducted from other capital surplus (capital surplus other than
the capital reserve). These standards also require that when the other capital surplus at the end of the
fiscal year would become negative as a result of retirement of treasury stock, the negative balance of other
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capital surplus shall be zero and the negative balance shall be deducted from other retained earnings
(retained earnings other than the legal reserve).

(2) Capital stock - Changes during the fiscal year

©)

The changes in the number and class of shares issued and treasury stock for the fiscal years ended March 31,
2024 and 2023 were as follows:

(Shares in thousands)

As of Changes during the fiscal year As of
April 1 Increase Decrease March 31
March 31, 2024
Issued stock:
Common StOCK........ccuueeeeiiiiiiiieeeeees 134,979,383 — — 134,979,383
March 31, 2023
Issued stock:
Common StoCK..........ueeeeeeiiiiiiiiieeeees 134,979,383 — — 134,979,383
Capital stock - Number of shares
Number of shares of common stock as of March 31, 2024 was as follows:
Number of shares
Class of stock Authorized Issued
Common stock......... 405,000,000,000 134,979,383,058
(4) Cash dividends per share
Fiscal year March 31, 2024
(a) Dividends paid during the fiscal year
Resolution Type of Total dividend Dividend per Record Effective
stock share date date
(Millions of yen) (Yen)
May 12, 2023 Common ¥ 24,188 ¥0.1792 March 31, | May 15,
The Board of Directors| stock | (Millions of U.S. dollars) | (U.S. dollars) 2023 2023
$ 159 $0.0011
(Millions of yen) (Yen)
November 10, 2023 |Common ¥ 24,188 ¥0.1792 |September| November
The Board of Directors| stock | (Millions of U.S. dollars) | (U.S. dollars) 30, 2023 | 13,2023
$ 159 $0.0011

(b) Dividends of which the record date falls in the current fiscal year but the effective date falls in the following

fiscal year
. Type of o Dividend per | Source of | Record Effective
Resolution ;/tock Total dividend share dividends date date
(Millions of yen) (Yen)
May 14, 2024 Common ¥ 33,569 ¥0.2487 Retained | March 31, | May 15,
The Board of Directors| stock | (Millions of U.S. dollars) | (U.S. dollars) earnings 2024 2024
$ 221 $ 0.0016
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Fiscal year March 31, 2023

(a) Dividends paid during the fiscal year

Resolution Type of Total dividend Dividend per Record Effective
stock share date date
May 12, 2022 Common| (Millions of yen) (Yen) March 31, | May 13,
The Board of Directors| stock ¥ 15,023 ¥0.1113 2022 2022
March 30, 2023 Common| (Millions of yen) (Yen) December | March 31,
The Board of Directors| stock ¥ 15,023 ¥0.1113 31, 2022 2023

(b) Dividends of which the record date falls in the current fiscal year but the effective date falls in the following

fiscal year
. Type of o Dividend per | Source of | Record Effective
Resolution stock Total dividend share dividends date date
May 12, 2023 Common| (Millions of yen) (Yen) Retained | March 31, | May 15,
The Board of Directors| stock ¥ 24,188 ¥0.1792 earnings 2023 2023

22. INTEREST INCOME AND EXPENSES

Interest income and expenses for the fiscal years ended March 31, 2024 and 2023 consisted of the following:

Interest income:

Interest on loans and bills discounted ...............cccevvvvvvvnnnen.

Interest and dividends on securities............ccccvvvvvvvvevevvvennnnns

Interest on call loans and bills bought..............ccccooii.

Interest on receivables under securities borrowing
tranSaCtioNS ......uvei i

Interest on due from banks .............eevveveviiiiiiiiiiiiiiiieieiiveienns

Other interest income..........cccoooevviiiiiii

Interest expenses:
Interest on depositsS........c.ccvviiiiiiiiiiiiee e
Interest on negotiable certificates of deposit.............c..........
Interest on call money and bills sold .............cccceieiiiieeeenn.
Interest on payables under repurchase agreements............
Interest on payables under securities lending transactions..
Interest on borrowed MoNey .........occeeviiiieiiiiiic i,
Interest on bonds ...

23. TRADING INCOME

Trading income for the fiscal years ended March 31, 2024 and 2023 consisted of the following:

Trading income:
Income from trading-related financial derivatives.................
Income from securities and derivatives related to trading
TrANSACHONS. .....viiiiieiie e

Millions of

Millions of yen U.S. dollars
2024 2023 2024
199,646 ¥ 192,413 § 1,318
60,453 41,975 399
5,339 2,928 35
545 305 3
13,380 12,288 88
22,118 13,080 146
301,483 ¥ 262,992 $ 1,991
29,073 ¥ 12,319 $ 192
26 35 0
7,805 4,074 51
0 0 0
28,976 10,512 191
4,745 3,253 31
883 882 5
4,392 1,781 29
75,904 ¥ 32,859 $ 501

Millions of

Millions of yen U.S. dollars
2024 2023 2024
692 ¥ 3,183 $ 4
19 - 0
111 153 0
823 ¥ 3,337 $ 5

Trading income includes net valuation losses of ¥6 million ($0 million) and net valuation gains of ¥10 million for the

fiscal years ended March 31, 2024 and 2023, respectively.
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24. OTHER OPERATING INCOME AND EXPENSES

Other operating income and expenses for the fiscal years ended March 31, 2024 and 2023 consisted of the
following:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Other operating income:
Gains on foreign exchange transactions .............ccc.ccceene. ¥ 12,256 ¥ 10,040 $ 80
Gains on sales of Japanese government bonds and other.. 3,899 6,402 25
Income from derivatives other than for trading or hedging... 2,556 597 16
(13 S 223 1,045 1
TOtaL e ¥ 18,935 ¥ 18,085 $ 125
Other operating expenses:
Losses on sales of Japanese government bonds and other ¥ 21,073 ¥ 40,955 $ 139
TOtaL e s ¥ 21,073 ¥ 40,955 $ 139

25. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses for the fiscal years ended March 31, 2024 and 2023 included following:

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Salaries and allowances .............cccccceii ¥ 73,607 ¥ 72,230 $ 486
Depreciation €XPENSE .........cueeviiiiiiiiiiiie e 30,204 30,203 199

26. OTHER INCOME AND EXPENSES

Other income and expenses for the fiscal years ended March 31, 2024 and 2023 consisted of the following:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Other income:
Gains on sales of stocks and other securities....................... ¥ 48,101 ¥ 47260 $ 317
Gains on disposal of fixed assets..........ccccceeeeeiiiiiiieeeceeenns 1,922 0 12
Recoveries of written-off l0ans............c.ooueeeiiiiiiiiiiieeeeeee, 6,480 5,334 42
(O 1= ROt 5,917 10,215 39
LI ] <= | SRR ¥ 62,422 ¥ 62,810 $ 412
Other expenses:
Write-offS Of 08NS ......oiiiiieee e ¥ 12,156 ¥ 12,093 $ 80
Provision to reserve for [0an l0SS€Ss .........cccocoeveiveeeeeiieeeeennn. 17,966 2,436 118
Losses on sales of stocks and other securities................... 1,765 2,517 1
Impairment losses on stocks and other securities............... 208 192 1
Losses on disposal of fixed assets ........c...ccceeeuvieeiiiiiinnnns 725 1,144 4
Impairment losses on fixed assets.......ccccccvvvvvevivivieiiieeennnns 1,887 753 12
(@1 1= U 9,922 6,886 65
[ ] = | R OORR ¥ 44,633 ¥ 26,023 $ 294

27. INCOME TAXES

The Bank is subject to Japanese national and local income taxes which, in the aggregate, resulted in a normal
effective statutory tax rate of approximately 30.58% for the fiscal years ended March 31, 2024 and 2023.
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The tax effects of significant temporary differences which resulted in deferred tax assets and liabilities as of March
31, 2024 and 2023 were as follows:

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Deferred tax assets:
Reserve for loan losses and write-offs of loans .................. ¥ 44,214 ¥ 42578 $ 291
Write-downs of SECUNtIES .......ceeiiiiieiiieee e, 25,377 26,607 167
Net defined benefit liability ..............cccoveriiiiiiee, 5,836 14,891 38
Other e 39,170 37,285 258
Gross deferred tax assets.........coevviiviiieeceeie i 114,599 121,362 756
Less: valuation allowance (*).......cccoevvveinieeiiniiee e (43,708) (45,216) (288)
Total deferred tax asSets .........coevvvvvviiviiiiiiiiiiiieeeeeeeeeeeeeeeees ¥ 70,890 ¥ 76,146 $ 468
Deferred tax liabilities:
Unrealized gains on available-for-sale securities................ ¥ (152,121) ¥ (100,966) $ (1,004)
Deferred gains on hedges.........ccccveviieeeeriie e (1,432) (605) (9)
Gains on securities transferred to employees’ retirement
benefit trust..........oooiiiiii (2,400) (2,644) (15)
OthEr e e (4,545) (4,429) (30)
Total deferred tax liabilities ............cccoeevieeeriieee e, ¥ (160,500) ¥ (108,646) $ (1,059)
Net deferred tax liabilities ..........cccoeeviieiiiie e, ¥ (89,610) ¥ (32,499) $ (591)

Note: (*) Valuation allowance total has not changed significantly.

Reconciliations between the normal effective statutory tax rate and the actual effective tax rate reflected in the
accompanying consolidated statement of income for the fiscal years ended March 31, 2024 and 2023 were as
follows:

2024 2023
Normal effective statutory tax rate ............cociriiiiiiiii e 30.58% 30.58%
Change in valuation allowancCe.............cooiiiiiiiiiieini e (1.13) (2.04)
Lower tax rates applicable to income of subsidiaries.............ccccccovieinninenn. 0.18 (0.03)
Dividends exempted for income taxX pUrPOSES ........cceeeeervieeeeiieeeeiiee e (0.89) (0.81)
(O 13- P PSP PS PR TP PPPRTPR 0.11 0.29
Actual effective tax rate ..o 28.85% 27.98%

The Bank applies the group tax sharing system. Regarding the accounting treatment and disclosure of income
taxes and local income taxes or tax effect accounting, the Company complies with the “Practical Solution on the
Accounting and Disclosure Under the Group Tax Sharing System” (ASBJ PITF No. 42, August 12, 2021).

28. LEASE TRANSACTIONS
(1) Lessee
(a) Finance lease transactions
The Group mainly leases electronic calculators, cash dispensers and software.
(b) Operating lease transactions

As of March 31, 2024 and 2023, future minimum lease payments including interest expense under non-
cancellable operating lease transactions were as follows:

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Due within one year...........ccccooiiiiiiiiii e ¥ 2134 ¥ 2153 $ 14
Due after one year........cccvevveeeieiiciiiieee e 4,221 5,483 27
JL o] = | OO ¥ 6,355 ¥ 7637 $ 41
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29.

I
1

(2)

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Conditions of financial instruments

Policies and objectives for using financial instruments

The Bank aims to render useful financial services to customers and provide various financial instruments
corresponding to customer needs. In addition, the Bank utilizes financial instruments for risk-taking and risk-
control in order to improve its profitability and secure sound operations.

The Bank responds to customers’ funding needs by providing credit such as lending, loans, and undertaking
private placement bonds and guarantees to individuals and corporate customers. It holds bonds such as
Japanese government bonds as stable investments and securities such as stocks for maintaining strong
relationships with customers. Recently the Bank began providing interest rate-related and currency-related
derivatives to meet sophisticated and diversified customer needs.

To provide these financial services, the Bank raises funds by using financial instruments such as customer
deposits, issuance of bonds and funding from the inter-bank market.

Asset and Liability Management (ALM) is in place to manage the interest rate gap between short-term and
long-term and interest fluctuation risks resulting from its investment and funding activities, and to improve
profitability management across business divisions. As part of ALM, the Bank executes derivative transactions,
which are designated to hedge the interest rate gap between short-term and long-term and interest fluctuation
risks, as well as covering transactions related to customers’ derivative contracts.

Certain consolidated subsidiaries and affiliates conduct foreign banking services under foreign regulations.

Type of and risks associated with financial instruments
(a) Type of and risks associated with loans and bills discounted

Loans to small-to-mid-size companies and individual mortgages comprise a significant portion of the
Bank’s credit portfolio. These loans are exposed to credit risks in which the Bank may suffer losses due to
a decline or the disappearance of an asset’s value as a result of deterioration of the financial position of
obligors.

(b) Type of and risks associated with securities

Securities, which the Bank holds, are bonds, stocks, investment trusts in partnerships and investment
limited partnership, etc. The Bank holds them to promote business in addition to generating investment
income and capital appreciation, and smooth cash flow operation.

Securities are exposed to market risks in which the Bank may suffer losses due to changes in values of
assets and liabilities or revenues generated from them by variance of risk factors such as interest rate,
stock market and foreign exchange market, and credit risks in which the Bank may suffer losses due to a
decline or the disappearance of an asset’s value as a result of deterioration of the financial position of
obligors.

(c) Type of and risks associated with derivative transactions

The Bank utilizes derivative instruments such as interest rate-related products, currency-related products,
stock-related products and bond-related products.

¢ Interest rate-related products: futures, future options, forward rate agreements, swaps and options
e Currency-related products: forward exchange contracts, swaps and options

e Stock-related products: index futures, index options and over-the-counter options

e Bond-related products: futures, future options and over-the-counter options

Derivative transactions are essential to satisfy the sophisticated and diverse financial needs of customers
and to control various risks to which the Bank is exposed. The Bank’s basic policy is to execute derivative
transactions in line with its business strategy and resources under the appropriate risk management
system after accurately identifying risks associated with the transactions.

The Bank executes derivative transactions in order to respond to customers’ risk hedging needs, hedging
risks of financial assets and liabilities, and for trading purposes as follows.

(i) Customers’ risk hedging needs

Customers are exposed to various risks and, accordingly, their needs to hedge these risks are
essential and diverse. One of the primary purposes of derivative transactions for the Bank is to provide
customers with financial products which enable them to achieve their objectives of hedging and
mitigating risks. The Bank develops a variety of derivatives and makes an effort to increase its ability
to provide those financial products in order to offer sophisticated financial solutions to customers.
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Derivative transactions may, however, result in significant losses to customers depending upon the
design and nature of the products. Accordingly, in offering such products to customers, the Bank
follows strict guidelines which ensure that:

o Sufficient explanation of the products and associated risks

Customers are given sufficient explanation on the nature of products and their risks in writing. A
description of the product, structure, hedge effectiveness (including explanation of which customers
would not be able to gain expected economic effects and which the economic effects from the hedge
transactions would be against customers’ interests), market risk and credit risk associated with the
product are required to be included in the explanation documents (proposal, written explanation of
derivative risks).

Customers are given explanation in accurate and simplified terms instead of difficult technical terms.
Customers are given cooperation to confirm completeness of the explanation and full understanding
by using designated documents with check column.

e Customers’ responsibility and capability to enter into a transaction

Customers are ready to take responsibility for the products fully, and are capable and willing to enter
into the transactions based on their own judgment.

Customers are not engaged in transactions which are recognized as improper from the points of
transaction amount, term, and level of risk of view, according to customers’ knowledge, experience,
assets, purpose of transaction, capacity to meet loss and internal management systems.

¢ Providing relevant fair value information

Customers are provided with relevant fair value information (i.e., unrealized gains and losses on
customers’ positions) to assist them in evaluating the products and transactions, periodically or
whenever considered necessary.

(i) Hedging risks of financial assets and liabilities

The Bank uses derivatives to manage interest rate and foreign currency risks associated with various
financial assets and liabilities, such as loans and deposits. The Bank uses fair value hedges to protect
the fair value of assets and liabilities against risks such as interest rate fluctuations, and cash flow
hedges to ensure future cash flows from their variability on an individual and a portfolio basis. As for
foreign currency risks, the Bank uses foreign currency hedges to protect future fair value of assets and
liabilities against risks such as foreign currency fluctuations.

Derivative transactions designated as hedges are strictly monitored by assessing hedge effectiveness
periodically in accordance with the relevant hedge accounting guidelines.

For a portfolio hedge of interest rate risks, hedge effectiveness is assessed by grouping hedging
instruments and hedged items according to their maturities to determine that certain critical conditions
are satisfied, or confirming high correlation between the changes in interest rate factors underlying the
hedging instruments and hedged items by means of regression analyses. For an individual hedge of
interest rate risks, hedge effectiveness is assessed by confirming that the interest rate and other
conditions of hedging instruments and hedged items match.

For a portfolio hedge of foreign currency risks, hedge effectiveness is assessed by confirming that the
principal and interest amount of receivables and liabilities denominated in foreign currencies exceed
the principal and interest amount of hedging instruments. For an individual hedge of foreign currency
risks, hedge effectiveness is assessed by confirming that the interest rate and other conditions of
hedging instruments and hedged items match, as same as an individual hedge of interest rate risks.

(i) Trading activities
The Bank engages in trading activities to earn profits by taking advantage of short-term fluctuations in

market indices or market gaps, as well as to hedge against risks to which the Bank is exposed and to
cover the transactions between the Bank and customers at the market, etc.

Risks associated with derivative transactions are credit risks and market risks. The Bank determines
and monitors credit exposures by measuring credit risks based on the current exposure method
periodically, adding the credit exposure together with the on-balance sheet transactions such as loans,
and the Loan and Credit Division, independent from Market Divisions and Operation Divisions,
establishing individual credit limits. The division reviews the transaction and credit limits applicable to
each of the counterparties, on an on-going basis, in response to the changes in creditworthiness of
the counterparties. Refer to following (3) (b) “Market risk management”.

(d) Type of and risks associated with financial liabilities

The Bank raises funds through acceptance of customer deposits, funding in the market and issuing bonds.
Liabilities are exposed to liquidity risk and may be difficult to fund depending upon the interest and
exchange rate fluctuation, and change in the financial economic environment.
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(3) Risk management system related to financial instruments

The Holdings has established the Bank Risk Management Policy that serves as the basic risk management
policy. Based on the policy and operational characteristics, the Bank established its own risk management
policy “Basic Policy for Risk Management,” approved by the Board of Directors of the Bank, including basic
policies for credit risk management, market risk management and liquidity risk management. In accordance
with the Basic Policy for Risk Management, the Bank manages risks and establishes detailed rules over risk
management activities.

The Bank plans and conducts internal audits depending on the degree of intrinsic risks and the risk
management system of each division.

(a)

(b)

Credit risk management

In accordance with the Basic Policy for Risk Management, Credit Risk Management-related Departments,
independent from sales promotion-related divisions, are responsible for determining and monitoring credit
exposures. As an organization responsible for credit risk management, the Bank sets up the Credit
Committee and Credit Risk Management-related Departments, which include the Credit Risk Management
Division, Credit Analysis Division and Administration of Problem Loans. The Credit Committee has been
established to resolve, discuss and report significant credit matters as a whole. The Credit Risk
Management Division is a division to propose policies and procedures over credit rating and a framework
necessary for appropriate credit risk management such as credit analysis. The Credit Analysis Division is
a division to review operational and financial conditions, qualitative factors, funding purposes, repayment
plans, etc., of counterparties, and determines credit exposures by considering the nature of risks
associated with the transaction appropriately. The Administration of Problem Loans is a division to
understand the business condition of the counterparties with problems and engages in rehabilitation,
resolution and correction of the business.

Under the foregoing organizational structure, the Bank makes an effort to control and reduce credit risks.
For instance, the Bank applies strict controls to credit concentration risk for a specific customer (or
customer group) through measures such as establishing a credit limit (credit ceiling), as the risk may
materially affect the Bank’s operation.

The Bank controls credit risks within certain amounts by measuring credit risks from the perspective of
managing the whole credit portfolio and setting credit limits.

Market risk management
(i) Market risk management system

In accordance with the Basic Policy for Risk Management, the Bank established the Risk Management
Division (middle-office) and the Office Management Division (back-office), independent from
Transaction Divisions (front-office), to enable mutual checks and balances. The ALM Committee has
been established to manage changes and conditions of funding, revenue, risk and cost, and to discuss
and report corresponding actions to the circumstances.

The Bank establishes policies such as the “Market Risk Management Policy” to manage market risk
appropriately and strictly in accordance with the Basic Policies for Risk Management.

As for market risks resulting from fair market valuation of transactions or changes in risk factors such
as interest, market prices, and foreign currency exchange, the Bank measures risk exposures by Value
at Risk (“VaR”), establishes limits of risk exposure, limits of loss and limits of sensitivity by product, and
monitors those observance conditions. In addition, the Bank regularly measures potential loss amounts
based on stress-scenario testing.

The Bank monitors and reports to management about risk exposures and profit/loss conditions,
including observance of the conditions of the credit limits. It also leads checks and balances by the Risk
Management Division (middle-office) to the Transaction Divisions (front-office).

(i) Quantitative information on market risk

The Bank measures VaR of market risks based on the purpose of holding financial instruments: trading,
banking and securities held for the purpose of cross-shareholdings. For banking, CVA (credit valuation
adjustment) is included in the risk. Risk exposures of certain products, subsidiaries and affiliates are
excluded from the market risk exposure of the Group, as the effect is confirmed to be immaterial.

(Trading)

The Group adopts a historical simulation method (holding period is 10 business days, confidence
interval is 99%, observation period is 250 business days) in order to measure VaR associated with
securities held for trading and derivative instruments. The market risk exposures of the Group in the
trading operation as of March 31, 2024 and 2023 were ¥349 million ($2 million) and ¥446 million,
respectively.
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(Banking)

In the banking operation, the Bank deals with financial instruments other than those held for trading and
securities held for the purpose of cross-shareholdings, and any other assets and liabilities. The Group
adopts a historical simulation method (holding period is 20 business days and 125 business days,
confidence interval is 99%, observation period is 1,250 business days) in order to measure VaR
associated with the banking operation. The market risk exposures of the Group in the banking operation
as of March 31, 2024 and 2023 were ¥48,527 million ($320 million) and ¥74,285 million, respectively.

(Securities held for the purpose of cross-shareholdings)

The Bank measures VaR or manages risks associated with securities held for the purpose of cross-
shareholdings separately from the trading and the banking operation. The Group adopts a historical
simulation method (holding period is 125 business days, confidence interval is 99%, observation period
is 1,250 business days) in order to measure VaR associated with securities held for the purpose of
cross-shareholdings, and measures risk exposure by considering impairment risks. The market risk
exposures of the Group on the securities held for the purpose of cross-shareholdings as of March 31,
2024 and 2023 were ¥8,344 million ($55 million) and ¥9,963 million, respectively.

(Verification system of VaR)

The Bank performs a backtesting which reconciles VaR measured by the model for each measurement
unit with actual market fluctuations in order to verify reliability and effectiveness of the risk measurement
model.

VaR represents a risk exposure under a certain probability calculated statistically based on the historical
market movements. In the case that the actual market fluctuates over the ranges anticipated by the
historical market movements, fair market values may fluctuate over VaR.

(c) Liquidity risk management
In accordance with the Basic Policy for Risk Management, the Bank has established the Cash
Management Division and the Liquidity Risk Management Division, to enable mutual checks and balances.
The ALM Committee and the Liquidity Risk Management Committee monitor and report to management
timely and appropriately.
The Bank establishes policies such as the “Liquidity Risk Management Policy” to manage liquidity risk
appropriately and strictly in accordance with the Basic Policies for Risk Management.

For cash flow management, the Bank establishes liquidity risk phases (normal and 3 levels under
emergency condition) and carries out corresponding actions at each phase determined in advance.

The Bank monitors liquidity risks by defining a key indicator for liquidity risk management based on its size
and nature of the business and circumstances over a liquidity risk. The Bank establishes guidelines of a
key indicator for liquidity risk management as necessary.

As for market liquidity risks in which the Bank may suffer losses because it cannot make transactions on
market or is forced to make significantly unfavorable transactions due to market turmoil, the Bank manages
the risk appropriately by examining and reporting conditions of market liquidity relating to the market
transactions handled, as well as establishing guidelines as necessary and monitoring on a daily basis.

(4) Supplementary explanation relating to fair value of financial instruments and other
Certain assumptions are used for the calculation of the fair value of financial instruments. Accordingly, the
result of the calculation may vary if different assumptions are used.

Il. Fair value of financial instruments

Amount on consolidated balance sheet, fair values and differences between them as of March 31, 2024 and 2023
were as follows. The below table does not include non-marketable equity securities, etc. and investment in
partnerships (Refer to Note 1).

Notes to the following accounts are omitted since these items are settled in short term and their fair values
approximate carrying amounts.

Cash and due from banks, Call loans and bills bought, Receivables under securities borrowing transactions,
Foreign exchange assets, Foreign exchange liabilities, Call money and bills sold, Payables under repurchase
agreements, Payables under securities lending transactions and Due to trust accounts.

F-38



Millions of yen

Amount on
consolidated
March 31, 2024 balance sheet Fair value Difference
Monetary claims bought (*1)........cooviiiiiiiie e ¥ 279,528 ¥ 276,400 (3,128)
Trading assets:
Trading SECUNtIES. ... 246,532 246,532 —
Securities:
Held-to-maturity debt securities .........cccccoeeiiiiiiiiiiiiinnne. 2,329,613 2,222,954 (106,659)
Available-for-sale securities (*2) .......cccceeeiiiiiiiiiieiees 2,922,182 2,922,182 —
Loans and bills discounted ............cccccuuiniiiiiiiiinae 23,940,604
Reserve for 1oan [0SSes (*1)...ccveceeeeiiiireeieeeeeeee e (118,830)
23,821,773 23,822,148 375
Total assets 29,599,630 ¥ 29,490,218 (109,411)
DEPOSIES ..eeeeiiiiieeee e 35,192,616 ¥ 35,192,511 (105)
Negotiable certificates of deposit............ccccevvvieeeeiinennnee. 550,110 550,111 1
BOrrowed MONEY .....c.oooiiiiiiiiiiiee e 1,863,397 1,863,397 —
BONAS ...t 36,000 37,414 1,414
Total abilitieS ........cccceveeieee e ¥ 37,642,124 ¥ 37,643,435 1,310
Derivative transactions (*3)
Hedge accounting not applied...........ccccoviiiiiiiiieciniienen. ¥ 19,616 ¥ 19,616 -
Hedge accounting applied (*4) ......cccccoeeeviiiiiiieeeeieen 7,043 7,043 —
Total derivative transactions...........cccoouveeiiiiiiiiiiiieeeeee e, ¥ 26,659 ¥ 26,659 —
Millions of yen
Amount on
consolidated
March 31, 2023 balance sheet Fair value Difference
Monetary claims bought (*1)........cooiiiiiini e, ¥ 275,197 ¥ 274,625 (571)
Trading assets:
Trading SECUNtIeS......ccueeieiiee e 146,589 146,589 —
Securities:
Held-to-maturity debt securities ............ccccceeiiiinn. 2,050,311 1,987,993 (62,317)
Available-for-sale securities (*2) ........ccccevveeiiieeeiiiineens 2,661,181 2,661,181 —
Loans and bills discounted .............coouuiiiiiiiiiiiiiiieeees 22,739,702
Reserve for 10an [0SSeS (*1)...ceeeceeeeiiiieeeiiee e (107,424)
22,632,277 22,645,760 13,482
TOtal @SSELS ..uvviiieeeeeeeeee e ¥ 27,765,557 ¥ 27,716,150 (49,406)
DEPOSIES ..ot s ¥ 34,183,512 ¥ 34,183,473 (39)
Negotiable certificates of deposit.........ccccceeveiiiiiiiiiiiiiis 731,250 731,250 0
BOrrowed MONEY ........cooiiiiiiiiiie e 2,234,716 2,234,716 —
BONAS ... 36,000 38,162 2,162
Total labilitieS .......ccoocireiiieeceecee e ¥ 37,185,478 ¥ 37,187,602 2,123
Derivative transactions (*3)
Hedge accounting not applied ...........ccccceeevceeeniineee. ¥ 18,277 ¥ 18,277 —
Hedge accounting applied (*4)......ccccccveereeniieeeeieee e 6,579 6,579 —
Total derivative transactions.............cccceoeeevieiiiiiieeeeeeeee. ¥ 24,856 ¥ 24,856 —

F-39



Millions of U.S. dollars

Amount on
consolidated
March 31, 2024 balance sheet Fair value Difference
Monetary claims bought (*1).....cccoooiiiiiiniiiie s $ 1,846 $ 1,825 % (20)
Trading assets:
Trading SECUNtieS......ccuuveeiiiiii e 1,628 1,628 —
Securities:
Held-to-maturity debt securities .............cccccoiiii. 15,385 14,680 (704)
Available-for-sale securities (*2) ........ccccoeevvieiiieeeinineenn. 19,298 19,298 —
Loans and bills discounted .............coooveiiiiiiiiiiiiiiieeees 158,107
Reserve for 1oan [0SSes (*1)...ccveceeeeiiiiieeiiee e (784)
157,322 157,324 2
Total assets 195,480 $ 194,757 $ (722)
DEPOSIS ...ttt 232,417 $ 232,416 $ (0)
Negotiable certificates of deposit............ccccvevieeeiiicnennnen. 3,633 3,633 0
BOrrowed MONEY .....c.oooiiiiiiiiiiiee e 12,306 12,306 -
BONAS ..oeiiiiiiiiiie e 237 247 9
Total labilitieS .......cooeiieiiieeceecee e $ 248,594 $ 248,602 $ 8
Derivative transactions (*3)
Hedge accounting not applied..........cccccovereieeniieeiennne $ 129 § 129 $ —
Hedge accounting applied (*4) .....ccccccoeeeerieeeeee e 46 46 —
Total derivative transactions...............ccccceeeeiececceeceee. $ 176 $ 176 $ —

Notes: (*1) General and individually assessed for loan losses and specific reserve for overseas loan losses corresponding to loans
and bills discounted are deducted. Specific reserve for loan losses corresponding to monetary claims bought is excluded
from the amount on consolidated balance sheet directly due to immateriality.

(*2) Available-for-sale securities include investment trusts, of which the reference value is deemed to be the fair value in
accordance with the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value
Measurement" (ASBJ Guidance No. 31, June 17, 2021).

(*3) Derivative financial instruments included in trading assets/liabilities and other assets/liabilities are presented in total.
Assets (positive amount) and liabilities (negative amount) arising from derivative transactions are presented on a net
basis.

(*4) Interest rate swaps, etc. designated as hedge instruments for fixing cash flows of loans and bills discounted, etc.
(hedged items). Deferral hedge accounting is mainly applied to the derivative transactions. The Bank applies
“Treatment of Hedge Accounting for Financial Instruments that Reference LIBOR” (Practical Solution No. 40, March
17, 2022) to the hedge relationship.

(Note 1) Non-marketable equity securities, etc. and investment in partnerships

Carrying amounts of non-marketable equity securities, etc. and investment in partnerships on the
consolidated balance sheet are as follows.

These are not included in “other securities” on above table “Il. Fair value of financial instruments.”

Millions of

Millions of yen U.S. dollars
2024 2023 2024
Unlisted Stocks (*1) (¥2) .eeeoeeeeiieee e ¥ 43,372 ¥ 43418 % 286
Investments in partnerships (*3) ......cccccoeiiiieeii e 44,072 40,713 291

Notes:(*1) The fair values of unlisted stocks are not disclosed in accordance with the Paragraph 5 of “Implementation Guidance
on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.19, March 31, 2020)”.
(*2) Impairment losses of unlisted stocks were ¥36 million ($0 million) and ¥167 million for the fiscal years ended March
31, 2024 and 2023, respectively.
(*3) The fair values of investments in partnerships are not disclosed in accordance with the Paragraph 24-16 of
“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.31, June
17, 2021).
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(Note 2) Maturity analysis for financial assets and liabilities with contractual maturities

Millions of yen

One year One to
or less three years

Three to Five to
five years seven years

Seven to Over
ten years ten years

As of March 31, 2024

Due from banks..........ccccevvvvvvvvvenvnennnnnnn. ¥12,171,222 ¥ — ¥ — ¥ — ¥ — ¥ -
Call loans and bills bought..................... 104,688 - - - - -
Monetary claims bought ........................ 23,163 38,993 32,001 26,856 33,259 124,517
Securities:
Held-to-maturity debt securities.......... 351,287 18,139 303,146 408,103 269,759 976,442
Japanese government bonds. ........ 350,000 - 300,000 405,000 265,000 940,000
Available-for-sale securities. .............. 215,277 381,069 327,672 275,729 70,513 883,746
Japanese government bonds. ........ - - - 90,000 - 254,000
Japanese local government bonds. 15,608 42,182 14,968 50,718 26,452 -
Japanese corporate bonds. ............ 172,486 257,112 110,430 21,451 13,850 86,187
Loans and bills discounted (*1)....... 6,181,040 3,894,552 3,218,235 2,082,440 2,435,687 6,109,754
Foreign exchange assets . 125,935 - - - - -
Total assets.......ccoceeveiiiieiiieeeece, ¥ 19,172,616 ¥ 4,332,755 ¥ 3,881,055 ¥ 2,793,130 ¥ 2,809,220 ¥ 8,094,461
DepOoSits (*2) ..veioveereeeeeiieeee e ¥ 33,850,158 ¥ 939,911 ¥ 402,547 ¥ — ¥ - ¥ -
Negotiable certificates of deposit........... 452,610 97,500 - - - -
Call money and bills sold....................... 826,279 — — — — —
Payables under repurchase agreements — - - - - -
Payables under securities lending
transactions...........cccoeeeeeeeeeieieeee. 1,364,159 - - - - -
Borrowed money ..........ccccceeeiiiiiiiienenn. 475,433 165,149 1,222,814 — — —
Foreign exchange liabilities ................... 11,088 - - - - -
BONAS......uvviiiiiiiiiiiiiiiiii e - 36,000 - - - -
Due to trust account ..........ccoeecieeenennn. 1,314,105 - - - - -
Total liabilities........cc.covviieiiieiicee ¥ 38,293,833 ¥ 1,238,560 ¥ 1,625,362 ¥ - ¥ - ¥ -
Millions of yen
One year One to Three to Five to Seven to Over
or less three years five years seven years ten years ten years
As of March 31, 2023
Due from banks.........cccccoeeiiiiiiiineas ¥ 12,669,673 ¥ - ¥ — ¥ — ¥ — ¥ -
Call loans and bills bought..................... 521,008 - - - - -
Monetary claims bought ........................ 25,162 41,484 33,800 28,131 34,886 110,905
Securities:
Held-to-maturity debt securities.......... 50,742 351,489 14,939 81,509 592,302 956,008
Japanese government bonds. ........ 50,000 350,000 - 80,000 590,000 940,000
Available-for-sale securities. .............. 169,151 408,566 317,763 188,072 214,328 735,702
Japanese government bonds. ........ - - - - 90,000 234,000
Japanese local government bonds. 16,960 37,310 33,374 23,228 53,622 -
Japanese corporate bonds. ............ 146,979 283,442 114,777 25,250 16,064 92,484
Loans and bills discounted (*1).............. 5,910,081 3,595,711 3,078,503 1,931,806 2,106,104 6,098,704
Foreign exchange assets.............c......... 176,512 — — — - -
Total @ssets.....ccooveeriveiieie e ¥ 19,522,332 ¥ 4,397,251 ¥ 3,445,005 ¥ 2,229,519 ¥ 2,947,622 ¥ 7,901,320
Deposits (*2) ..oocveeeeiiiieiiiee e ¥ 32,796,515 ¥ 1,022,198 ¥ 364,797 ¥ — ¥ — ¥ —
Negotiable certificates of deposit........... 658,750 72,500 - - - -
Call money and bills sold........................ 422,252 — — — - —
Payables under repurchase agreements 5,000 - - - - -
Payables under securities lending
transactions...........ccooeeeeeeeieieieeeee 1,971,400 - - - - -
Borrowed money ..........ccccceeeiiiiiiineneen. 1,967,965 187,419 79,279 52 - -
Foreign exchange liabilities ............ 11,720 - - - - -
BONAS....cooiiiiiiiiiie s - - 36,000 - - -
Due to trust account........................ . 990,487 — — — - -
Total liabilities.......ccccoveiveriiieeieee ¥ 38,824,092 ¥ 1,282,118 ¥ 480,076 ¥ 52 ¥ — ¥ -
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Millions of U.S. dollars

One year One to Three to Five to Seven to Over
or less three years five years sevenyears ten years ten years
As of March 31, 2024
Due from banks...........cocevevvrerrennn. $ 80,380 $ - % - 3 - $ - $ -
Call loans and bills bought. 691 - - - - -
Monetary claims bought ..............cc....... 152 257 211 177 219 822
Securities:
Held-to-maturity debt securities.......... 2,319 119 2,002 2,695 1,781 6,448
Japanese government bonds ......... 2,311 - 1,981 2,674 1,750 6,207
Available-for-sale securities . 1,421 2,516 2,163 1,820 465 5,836
Japanese government bonds. ........ - - - 594 - 1,677
Japanese local government bonds. 103 278 98 334 174 -
Japanese corporate bonds. ............ 1,139 1,698 729 141 91 569
Loans and bills discounted (*1).............. 40,820 25,720 21,253 13,752 16,085 40,349
Foreign exchange assets.............c......... 831 - - - - -
Total assets......cooveevevriieiecee e $ 126618 % 28614 $ 25631 $§ 18446 $ 18552 $ 53,457
DEPOSItS (*2) .vvevveeereerreiieiieeieee e $ 223551§ 6,207 $ 2,658 $ - $ - $ -
Negotiable certificates of deposit.......... 2,989 643 - - - -
Call money and bills sold....................... 5,456 - - - - -

Payables under repurchase agreements - - - - -
Payables under securities lending
transactions ........cccceveeei i 9,009 - - - -

Borrowed money ..........cccceeeiiineens 3,139 1,090 8,075 - - -
Foreign exchange liabilities ............ 73 - - - - -
BONAS.....cvvvieiiiiiiiiiiiiiereeeeeae - 237 - - - -
Due to trust account ........c.cccoeecieeenenn. 8,678 - - - - -
Total liabilities..........c.ccovvveevcieeeeieree $ 252,898 $ 8179 $ 10,734 $ - $ - $ -

Notes: (*1) Loans and bills discounted, for which it is difficult to estimate the redemption amount, amounted to ¥18,892 million ($124
million) and ¥18,792 million as of March 31, 2024 and 2023, respectively, and are excluded from the above table. The

estimated uncollectable amount, which is deducted from loans directly, is excluded.
(*2) Demand deposits are included and presented in “one year or less” in the above table.

lll. Financial instruments categorized by fair value hierarchy

The fair value of financial instruments is categorized into the following three levels, depending on the
observability and significance of the inputs used in making fair value measurements:

Level 1: Fair values measured by using quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: Fair values measured by using inputs other than quoted prices included within Level 1 that are
observable for the assets or liabilities, either directly or indirectly.

Level 3: Fair values measured by using unobservable inputs for the assets or liabilities.

If multiple inputs are used that have a significant impact on the measurement of fair value, fair value is
classified at the lowest level in the fair value measurement among the levels to which each of these inputs
belongs.
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(1) The financial assets and liabilities measured at the fair values in the consolidated balance sheet

Millions of yen

Level 1 Level 2 Level 3 Total
As of March 31, 2024
Trading assets
Trading securities
Japanese government bonds............. ¥ 39 ¥ — ¥ — ¥ 39
Japanese local government bonds...... - - - -
Other ..o e - 246,492 - 246,492
Securities
Available-for-sale securities
Japanese Stocks........cooviciiiiiiiien e 835,172 - - 835,172
Japanese government bonds ............. 316,309 - - 316,309
Japanese local government bonds...... - 147,488 - 147,488
Japanese corporate bonds................. - 159,207 492,095 651,303
Other ..o 202,418 761,708 31 964,158
Total asSets ......coovveeveeeieieiiiiiiiiieeeeeeeeeee e ¥ 1,353,939 ¥ 1,314,896 ¥ 492,127 ¥ 3,160,964
Derivative transactions
Interest rate-related products................. - 21,864 - 21,864
Currency-related products...................... — 4,792 - 4,792
Stock-related products ............cccccceeeannnl - - - -
Bond-related products.............ccccceenet. 2 - - 2
Total derivatives ...........ccoovvveeeeieieiiiieee ¥ 2 ¥ 26,657 ¥ — ¥ 26,659
Millions of yen
Level 1 Level 2 Level 3 Total
As of March 31, 2023
Trading assets
Trading securities
Japanese government bonds............ ¥ 70 ¥ — ¥ — ¥ 70
Japanese local government bonds.... — 515 — 515
Other ..o — 146,003 — 146,003
Securities
Available-for-sale securities
Japanese StoCKS..........uevvvevevevivennnannn. 682,101 — — 682,101
Japanese government bonds ............ 306,180 — — 306,180
Japanese local government bonds..... — 162,193 — 162,193
Japanese corporate bonds................ — 170,391 502,432 672,824
Other ......ooeeeiieceeecee e 191,529 641,779 — 833,309
Total assets. ..ooooeveeiieeeeee e ¥ 1,179,882 ¥ 1,120,882 ¥ 502,432 ¥ 2,803,197
Derivative transactions
Interest rate-related products................ — 20,685 — 20,685
Currency-related products...................... — 4,127 — 4,127
Stock-related products .............cccuueee..... — — — —
Bond-related products...........ccccccceeee. 50 (6) — 43
Total derivatives .............ooouveeeeeiiiiiiiiien, ¥ 50 ¥ 24,806 ¥ — ¥ 24,856
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Millions of U.S. dollars

Level 1 Level 2 Level 3 Total
As of March 31, 2024
Trading assets
Trading securities
Japanese government bonds............ $ 0$ - $ - $ 0
Japanese local government bonds..... - - - -
Other......cooiviiii - 1,627 - 1,627
Securities
Available-for-sale securities
Japanese stocks............cociiiiinl. 5,515 — — 5,515
Japanese government bonds............ 2,088 - - 2,088
Japanese local government bonds..... - 974 - 974
Japanese corporate bonds............... - 1,051 3,249 4,301
Other 1,336 5,030 0 6,367
Total assets $ 8,941 $ 8,683 $ 3,250 $ 20,875
Derivative transactions
Interest rate-related products.............. - 144 - 144
Currency-related products.................. - 31 - 31
Stock-related products...................... - - - -
Bond-related products....................... 0 - - 0
Total derivatives...............c.coeeiiiiniennn.. $ 0% 176 $ - $ 176

Notes: Securities do not include investment trusts, of which the reference value is deemed to be the fair value in accordance
with the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ
Guidance No. 31, June 17, 2021). The investment trusts applying the Paragraph 24-9 amounted to ¥7,750 million ($51
million) and ¥4,573 million as of March 31, 2024 and 2023, respectively.

(2) The financial assets and liabilities not measured at the fair values in the consolidated balance sheet

Millions of yen

Level 1 Level 2 Level 3 Total
As of March 31, 2024
Monetary claims bought .............cccceerieeeen. ¥ — ¥ — ¥ 276,400 ¥ 276,400
Securities
Held-to-maturity debt securities

Japanese government bonds.............. . 2,158,059 - - 2,158,059

Japanese local government bonds ....... - 396 - 396

Japanese corporate bonds ................... - 50,574 - 50,574

Other.... e - 13,923 - 13,923
Loans and bills discounted............cccuuu..... — — 23,822,148 23,822,148
Total @ssets......ccceeeciiieeiiiee e ¥ 2,158,059 ¥ 64,894 ¥ 24,098,548 ¥ 26,321,502
DepPOoSits ....eveeiieeiiiieee e — 35,192,511 — 35,192,511
Negotiable certificates of deposit ............... - 550,111 - 550,111
Borrowed money .........cccccoeiiiiiiiiiie - 1,863,397 - 1,863,397
BONAS.....oviiiiiieeecee e — 37,414 - 37,414
Total liabilities......cccoooveeeiie e, ¥ — ¥ 37,643,435 ¥ — ¥ 37,643,435
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Millions of yen

Level 1 Level 2 Level 3 Total
As of March 31, 2023
Monetary claims bought...............ccocee. ¥ — ¥ —¥ 274,625 ¥ 274,625
Securities
Held-to-maturity debt securities

Japanese government bonds.............. 1,952,328 — — 1,952,328

Japanese local government bonds ..... — 300 — 300

Japanese corporate bonds ................. - 23,196 - 23,196

(O] 1= - 12,168 - 12,168
Loans and bills discounted........................ — — 22,645,760 22,645,760
Total asSetS.....oovvvveeeeeeeeeeeieeeeeeeeeeeeeeeeeeeaes ¥ 1,952,328 ¥ 35,665¥ 22,920,386 ¥ 24,908,379
DepOoSits ....ueiiieiiiiiiiee e - 34,183,473 - 34,183,473
Negotiable certificates of deposit ............. — 731,250 — 731,250
Borrowed money ........ccccccooiiiiiiiiiiiiie — 2,234,716 — 2,234,716
BoNnds.......ouiiiiiiii e — 38,162 — 38,162
Total liabilitieS..........cocecvveeeeeeeiiiiiiieeeee. ¥ — ¥ 37,187,602 ¥ — ¥ 37,187,602

Millions of U.S. dollars

Level 1 Level 2 Level 3 Total

As of March 31, 2024
Monetary claims bought ...........ccccceeeenneen. $ -3 -9 1,825 $ 1,825
Securities

Held-to-maturity debt securities

Japanese government bonds.............. 14,252 — — 14,252

Japanese local government bonds ..... - 2 - 2

Japanese corporate bonds ................. - 333 - 333

Other....ccuieeeeeeecee e - 91 - 91
Loans and bills discounted....................... — — 157,324 157,324
Total @ssetS.....cceveeiiieeee e $ 14,252 $ 428 $ 159,150 $ 173,831
DEPOSIS ..eveeveeeeeeiiie e — 232,416 — 232,416
Negotiable certificates of deposit ............. - 3,633 - 3,633
Borrowed money .........ccccoeeieeeniiieeiiiennn - 12,306 - 12,306
BONAS ... — 247 - 247
Total liabilities.........cccoveeeeviieiiiieeeeciiee e $ -$ 248,602 $ - $ 248,602

(Note 1) Valuation techniques and inputs used in the fair value measurement

Assets

Monetary claims bought
Fair values for deed of beneficiary certificate of loan trust are based on the values provided by third parties
(brokers) or calculated by a similar method used for loans and bills discounted, and are classified as Level 3.
Regarding loans and bills discounted other than noted above, since contractual terms of these items are short
by its nature, the carrying amounts are deemed to approximate fair value, and are classified as Level 3.

Trading assets
Trading assets which used unadjusted quoted market price in an active market are classified as Level 1, and
Japanese government bonds are mainly included. Trading assets for which the quoted market price in a non-
active market is used are classified as Level 2, and Japanese local government bonds and short-term
Japanese corporate bonds are included.

Securities
Securities for which unadjusted quoted market price in an active market is used are classified as Level 1, and
mainly listed stocks and Japanese government bonds are included.

Securities for which the quoted market price in a non-active market is used are classified as Level 2, and
Japanese local government bonds and Japanese corporate bonds are included.

Investment trusts for which quoted market price does not exist and its reference value is deemed as fair value
as far as there is no material restriction with respect to cancellation or repurchase requests that would require
compensation for the risk from market participants, are classified as Level 2.

Fair values of private placement bonds are, in principle, determined by discounting the principal and interest
amount with the interest rate used for new issuances for each category based on the internal rating, and are
classified as Level 3 since discounted rates are unobservable.
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Fair values of stock acquisition rights are determined by the option model and classified as Level 3 since its
inputs, such as probability of listing, expected PER, and stock price volatility, cannot be observed.

Refer to Note “6. Securities” for the purpose of holding those securities.

Loans and bills discounted

Fair values of loans are mainly determined by discounting the principal and interest amount with the interest
rate used for each category of loan, internal rating and loan period with reflecting the market interest rates to
credit risks. For value of loans with floating interest rates, the carrying amounts approximate fair value, unless
creditworthiness of borrowers has changed significantly since the loan was executed, etc. For fair values of
loans to bankrupt obligors, effectively bankrupt obligors and potentially bankrupt obligors, reserve for loan
losses is estimated by DCF based on the present value of future cash flows and recoverable amounts of
collateral or guarantees. These are classified as Level 3.

Liabilities

Deposits and negotiable certificates of deposit
For demand deposits, the Group deems the payment amounts required on the consolidated balance sheet
date (i.e., carrying amounts) to be fair values. Fair values of time deposits and negotiable certificates of deposit
are calculated by classifying them based on their terms and discounting the future cash flows. Discount rates
used in such calculations are the market interest rates. For fair values of deposits with maturity within one
year, the carrying amounts are considered to approximate fair value due to the short maturity. These are
classified as Level 2.

Borrowed money

For borrowed money with floating interest rates reflecting the market interest rates in a short-term period, the
carrying amounts are considered to approximate fair value when the creditworthiness of the Bank and its
consolidated subsidiaries have not changed significantly since the borrowing was made. For borrowed money
with fixed interest rates, fair values are determined by discounting the principal and interest amount with the
market interest rates adjusted with a premium of either the Bank or its consolidated subsidiaries. For borrowed
money with maturity within one year, the carrying amounts are considered to approximate fair value due to
the short maturity. These are classified as Level 2.

Bonds
Fair values of corporate bonds issued by the Bank and its consolidated subsidiaries are calculated by quoted
market price and are classified as Level 2.

Derivative transactions

Derivative transactions for which unadjusted quoted market price in an active market is used are classified as
Level 1, and mainly bond futures and interest futures are included. However, since most derivative
transactions are over-the-counter and there is no quoted market price, the fair value are determined based on
the category of transactions and remaining term of maturity by present value method and Black-Scholes model.
Major inputs used in the methods are interest rate, currency exchange rate and volatility. The fair value is
adjusted based on credit risks of the business partners and the Bank itself. Derivative transactions those either
unobservable inputs is not used for or the effect is immaterial are classified as Level 2, and plain vanilla swap
and forward exchange contracts are included.
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(Note 2) Fair values classified as Level 3 of which the financial assets and liabilities measured at the fair
values in the consolidated balance sheet

(1) Fair values measured by using unobservable inputs as of March 31, 2024 and 2023.

Weighted
Valuation Significant average of
technique unobservable inputs  Range of inputs inputs
March 31, 2024
Securities
Bonds
Private placement bonds Present value Discount rate 0.3% - 14.7% 0.8%
Others
Stock acquisition rights Option model Probability of listing 10.0% -
Expected PER 19.0% - 22.0% -
Stock price volatility 69.8% -143.6% -
March 31, 2023
Securities
Bonds
Private placement bonds Present value Discount rate 0.2% - 15.7% 0.7%

(2) Reconciliation from the beginning balance to ending balance and valuation gains (losses) recognized for
the fiscal years ended March 31, 2024 and 2023.

Millions of yen

Securities
Available-for-sales securities
Bonds Other
March 31, 2024
Balance at the beginning of the fiscal year ¥ 502,432 ¥ —
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (1,046) -
Recognized in comprehensive income (*2) (581) —
Net of purchase, sales, issue and settlement (8,707) 31

Reclassify to Level 3
Reclassify from Level 3 — -

Balance at the end of the fiscal year ¥ 492,095 ¥ 31

Valuation gains (losses) on financial assets and
liabilities held at the consolidated balance sheet — -
date recognized in current net income (loss)

Millions of yen

Securities
Available-for-sales
securities
Bonds
March 31, 2023
Balance at the beginning of the fiscal year ¥ 490,631
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (568)
Recognized in comprehensive income (*2) (469)
Net of purchase, sales, issue and settlement 12,839

Reclassify to Level 3

Reclassify from Level 3 —
Balance at the end of the fiscal year ¥ 502,432
Valuation gains (losses) on financial assets and

liabilities held at the consolidated balance sheet -

date recognized in current net income (loss)
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Millions of U.S. dollars

Securities
Available-for-sales securities
Bonds Other
March 31, 2024
Balance at the beginning of the fiscal year $ 3318 §$ -
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (6) —
Recognized in comprehensive income (*2) (3) —
Net of purchase, sales, issue and settlement (57) 0

Reclassify to Level 3
Reclassify from Level 3

Balance at the end of the fiscal year $ 3249 $ 0

Valuation gains (losses) on financial assets and
liabilities held at the consolidated balance sheet — -
date recognized in current net income (loss)

Notes:  (*1) The amount included in other operating income and other operating expenses in the consolidated
statement of income.
(*2) The amount included in other comprehensive income and other unrealized gains (losses) on available-
for-sales securities in the consolidated statement of comprehensive income.

(3) Processes for fair value valuation

The Group established the basic policy and procedures for fair value calculation in middle-office and each
related division calculates the fair value. The calculated values are verified by the independent evaluation
division in the appropriateness of valuation techniques, inputs, and fair value hierarchy.

In calculating the fair value, the Group uses a valuation model that can most appropriately reflect the
nature, characteristics and risks of each asset. In case it uses market price obtained from third parties,
the Group verifies the appropriateness of the price by confirmation of the valuation techniques and inputs
used and comparison with the fair value of similar financial products.

(4) Effect on fair value in case of changing the significant unobservable inputs

Significant unobservable input used for calculating fair value of private placement bonds is discount rate.
The discount rate is the factor for discounting the future cash flow, and mainly consists with risk premium,
which is the amount of compensation required by market participants for the uncertainty of cash flows of
financial instruments resulting from credit risk. In general, as the discount rate increases (decreases), the
present value decreases (increases).

Significant unobservable inputs used for calculating fair value of stock acquisition rights are probability of
listing, expected PER and stock price volatility. As the probability of listing increases (decreases), the
present value increases (decreases). As the expected PER increases (decreases), the present value
increases (decreases). As the stock price volatility increases (decreases), the present value increases
(decreases).

30. DERIVATIVES

(1) Derivative transactions to which hedge accounting is not applied

The notional principal or contract amounts, fair values and unrealized gains or losses on derivative transactions
to which hedge accounting is not applied as of March 31, 2024 and 2023 were as follows:

(a) Interest rate-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)

March 31, 2024
Over-the-counter Swaps Receive fixed/pay floating

¥ 11,502,234 ¥ 7,383,744 ¥ (25,564) ¥ (25,564)

Receive floating/pay fixed 10,533,382 7,098,846 39,898 39,898
Receive floating/pay floating....... 2,376,336 1,899,055 1,553 1,553
Floors Sold ..o - - - -
Bought ....ccoviiiiiiiiciicii 515 — 1 1
Swaptions  Sold .......cceeeieiieeeeee e 196,600 78,000 (605) 768
Bought ......ccovvviiiiiecieciecene 46,000 — (130) (130)
TOAL ettt reeeree e ¥ 16,363 ¥ 16,526

F-48



Millions of yen

Notional or contract amount

Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Over-the-counter Swaps Receive fixed/pay floating.......... ¥ 6,349,317 ¥ 5,037,139 ¥ 3,888 ¥ 3,888
Receive floating/pay fixed.......... 5,994,676 5,002,074 12,097 12,097
Receive floating/pay floating....... 2,562,417 2,146,730 1,754 1,754
Floors SOl i - - - -
Bought ....coeiiiiiiiiieieeee 911 566 7 7
Swaptions  Sold ........ccccoerieiiiiiiice 69,000 25,000 865 (314)
Bought .......ccovevvveiiecicciiecen 30,000 — 44 44
TOAL et ¥ 16,926 ¥ 17,476
Millions of U.S. dollars
Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2024
Over-the-counter Swaps Receive fixed/pay floating.......... $ 75,962 $ 48,763 $ (168) $ (168)
Receive floating/pay fixed.......... 69,564 46,881 263 263
Receive floating/pay floating...... 15,693 12,541 10 10
Floors 1T ] Lo [ - - - -
Bought 3 - 0 0
Swaptions  Sold .... 1,298 515 (3) 5
Bought 303 - (0) (0)
L= PO PR $ 108 $ 109
Note The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

consolidated statement of income.

(b) Currency-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2024
Over-the-counter Currency swaps 171,364 ¥ 126,893 ¥ 3,205 ¥ (898)
Forward contracts 646,642 191,162 (30,204) (30,204)
822,769 321,218 48,650 48,650
Currency options 478,447 283,390 25,691 (5,899)
347,564 222,771 7,290 (5,714)
TOMAL. ..ot ¥ 3,250 ¥ 5,933
March 31, 2023
Over-the-counter Currency swaps 146,481 ¥ 116,050 ¥ 2,423 ¥ (409)
Forward contracts 798,720 134,116 (8,328) (8,328)
937,609 213,478 10,594 10,594
Currency options 254,453 184,653 11,007 2,070
211,648 132,972 7,625 (1,326)
L3 = OO UO RSOt ¥ 1,307 ¥ 2,600
Millions of U.S. dollars
Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2024
Over-the-counter CUITENCY SWAPS  .oeoeeveierieriiieieiieieiieianas $ 1,131 % 838 $ 21 $ (5)
Forward contracts Sold............c.ccccceiinnnen. 4,270 1,262 (199) (199)
5,433 2,121 321 321
Currency options 3,159 1,871 169 (38)
. 2,295 1,471 48 (37)
TOUAL. .. $ 21 $ 39

The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the
consolidated statement of income.
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(c) Stock-related transactions

There were no stock-related transactions for the fiscal year ended March 31, 2024 and 2023, respectively

(d) Bond-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2024
Listed Futures [STo] [« [ ¥ - ¥ — ¥ — ¥ -
Bought........ccocevevrveennnne. 1,506 — 2 2
Futures options  Sold..........cccoceeiviieennnennne - - - -
Bought......cocovviiiiiiiienn. - - - -
Over-the-counter Options Sold ..o — — — —
Bought.........cccovviiiiiiiiinns — — — —
LI £ | PP PPPPPN ¥ 2 ¥ 2
March 31, 2023
Listed Futures [ST0] [« I, ¥ 15,215 ¥ — ¥ 45 ¥ 45
Bought..........ccovviiiiiiiiinns — — — —
Futures options  Sold.........cccceviiiieieennnne - - - -
Bought........ccoovviieiiiiinnnn, 6,677 - 4 (54)
Over-the-counter Options SOld .. 5,320 - 21 (1)
Bought.......ccooevvviirnnnne. 5,320 - 14 (6)
L= PO PR ¥ 43 ¥ (16)
Millions of U.S. dollars
Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2024
Listed Futures SOl e $ - $ - $ - $ -
Bought...........ccovvvvnnenne.. 9 — 0 0
Futures options  Sold........cccccoevviiiieeiiininnnns — — — -
Bought......coooviiiiiii. — — — —
Over-the-counter Options [STo] [« [ - - - -
Bought.........cccovviiiiiiinnnns — — — —
TOHAL. vttt ee ettt ettt aenena $ 0$ 0
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

consolidated statement of income.

(2) Derivative transactions to which hedge accounting is applied

The notional principal or contract amounts, fair values and unrealized gains or losses on derivative transactions
to which hedge accounting is applied as of March 31, 2024 and 2023 were as follows:

(a) Interest rate-related transactions

Millions of yen

Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2024
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating liabilities with interests ¥ 2,115,200 ¥ 2,015,200 ¥ (3,690)
Receive floating/pay fixed  (e.g., loans and deposits) 327,000 247,000 9,191
TORAL. et ¥ 5501
March 31, 2023
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating liabilities with interests ¥ 1,250,000 ¥ 850,000 ¥ 3,390
Receive floating/pay fixed  (e.g., loans and deposits) 242,000 242,000 368
LI <= R PPPTRRPOt ¥ 3,759

Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2024
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31.

(1)

(2)

Millions of U.S. dollars

Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating liabilities with interests $ 13,969 $ 13,308 $ (24)
Receive floating/pay fixed  (e.g., loans and deposits) 2,159 1,631 60
LI =) PP P PP SPPPPTINt $ 36
Note: Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 24.

(b) Currency-related transactions

Millions of yen

Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2024
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 533,705 ¥ 3,448 ¥ 1,542
March 31, 2023
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 369,261 ¥ 17,202 ¥ 2,820
Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value

March 31, 2024

Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) $ 3,524 $ 22 $ 10
Note: Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 25.

RETIREMENT BENEFIT PLANS

Outline of the plans

The Bank has lump-sum retirement benefit plans, contributory funded defined benefit pension plans and
defined contribution retirement plans. On occasion, the Bank may also provide programs that entitle employees
to additional retirement benefits which are not subject to the actuarial calculation required by the accounting
standards for retirement benefits. The Bank maintains certain plan assets in a segregated retirement benefit
trust established at a third-party trustee to fund its lump-sum retirement benefit plans and defined benefit
pension plans.

Certain consolidated subsidiaries have lump-sum retirement benefit plans as defined benefit plan.

Defined benefit plan (including the plan using the simplified method)
(a) The changes in defined benefit obligation for the fiscal years ended March 31, 2024 and 2023
Millions of

Millions of yen U.S. dollars
2024 2023 2024
Balance at the beginning of the fiscal year .................... ¥ 274211 ¥ 292,172  $ 1,810
CUurrent ServiCe COSt .......uoiiiiuiiiieeeieeee e 5,892 6,337 38
INtEreSt COSt......iiiieeeieeee e 2,643 1,905 17
Actuarial (gains) losses (13,378) (10,081) (88)
Benefits paid .........ccocoviiiiiie e (15,945) (16,016) (105)
Other .. 54 (106) 0
Balance at the end of the fiscal year.............cccccccceee. ¥ 253477 ¥ 274211  $ 1,673
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(b) The changes in plan assets for the fiscal years ended March 31, 2024 and 2023

Millions of

Millions of yen U.S. dollars

2024 2023 2024

Balance at the beginning of the fiscal year .................... ¥ 297925 ¥ 310,012 $ 1,967
Expected return on plan assets......c.cccccvvvvevvveieiiiiininnns 3,627 4,671 23
Actuarial gains (I0SSES) ......ccviuieeiiieieeiiee e 3,337 (8,829) 22
Contribution from the employer..........cccocvviiniiiiiiiienn. 2,990 2,610 19
Benefits paid ........coocveeiiiiiiiie (10,228) (10,569) (67)
OthErS .. 42 30 0
Balance at the end of the fiscal year...............cccceeeee. ¥ 297,693 ¥ 297,925 $ 1,966

(c) Reconciliation between the liability and/or asset recorded in the consolidated balance sheet and the
balances of defined benefit obligation and plan assets as of March 31, 2024 and 2023

Millions of

Millions of yen U.S. dollars

2024 2023 2024
Funded plans defined benefit obligation.......................... ¥ 253,472 ¥ 274,206 $ 1,673
Plan @Ssets.........oiiiiiiiiiii (297,693) (297,925) (1,966)
18] o) o] = SRR (44,220) (23,718) (292)
Unfunded defined benefit obligation.............ccccccceeernneee. 5 5 0
Net asset (liability) for defined benefit obligation ............. ¥ (44,215) ¥ (23,713) $ (292)
Net defined benefit liability 189 148 1
Net defined benefit asset..........ccoeeviiiceiiii (44,405) (23,861) (293)
Net asset (liability) for defined benefit obligation ............. ¥ (44,215) ¥ (23,713) $ (292)

(d) The components of net periodic benefit costs for the fiscal years ended March 31, 2024 and 2023

Millions of

Millions of yen U.S. dollars

2024 2023 2024
SEIVICE COSt ... ¥ 5,892 ¥ 6,337 $ 38
INtEreSt COSt ...covniiieeeeee e 2,643 1,905 17
Expected return on plan assets...........cccccoviieiiiiinncnne (3,627) (4,671) (23)
Recognized actuarial (gains) losses............ccccevvvierennne. 3,292 4,800 21
Other (Supplemental benefits which are not subject to

defined benefit obligation) ............ccoeceviiiiiniie 472 532 3

Net periodic benefit COStS..........ccoovvriiieiereceie e ¥ 8,673 ¥ 8,905 §$ 57

(e) The components of remeasurements of defined benefit plans for the fiscal years ended March 31,
2024 and 2023

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Actuarial gains (I0SSES) .....cccovuueiiriiiieiiee e ¥ 20,008 ¥ 6,052 $ 132

(f) Accumulated other comprehensive income (before tax effect) on defined retirement benefit plans as
of March 31, 2024 and 2023

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Unrecognized actuarial gains (I0SS€S) ........c.ccceveevieeennns ¥ 9,079 ¥ (10,928) $ 59
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(g) Plan assets as of March 31, 2024 and 2023

(i) Components of plan assets

2024 2023
BONAS ... 72% 67%
StOCKS .. 9% 5%
Cash and Deposits and other............cccccoviieeeiinenne 19% 28%
LI = | SR 100% 100%

Note: Total plan assets include 22% and 26% for the fiscal years ended March 31, 2024 and 2023 of a segregated
retirement benefit trust which is set up for corporate pension fund and lump-sum retirement benefit plans.

(ii) Method of determining the expected rate of return on plan assets
The expected rate of return on plan assets is determined considering the long-term rates of return which
are expected currently and in the future from the various components of the plan assets.

(h) Assumptions used for the fiscal years ended March 31, 2024 and 2023

2024 2023
Discount rate (weighted average) ..........cccocveeevueennnen. 1.38% 0.95%
Expected rate of return on plan assets...................... 0.50 — 1.50% 0.10 — 2.00%

(3) Defined contribution retirement plan

Contribution paid to the defined contribution plan of the Bank was ¥817 million ($5 million) and ¥815 million for
the fiscal years ended March 31, 2024 and 2023, respectively.
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32. COMPREHENSIVE INCOME

Reclassification adjustment and tax effect of other comprehensive income for the fiscal years ended March 31,
2024 and 2023 were as follows:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Net unrealized gains (losses) on available-for-sale
securities
Amount incurred during the fiscal year ...........cccccoecieens ¥ 194,859 ¥ (45,381) $ 1,286
Reclassification adjustment (30,069) (7,986) (198)
Prior to deducting tax effect 164,790 (53,368) 1,088
Tax €ffeCt ..o (51,155) 13,591 (337)
Net unrealized gains (losses) on available-for-sale
securities. ¥ 113,634 ¥ (39,776) $ 750
Net deferred gains (losses) on hedges
Amount incurred during the fiscal year ...........cccccoecceenes ¥ 6,239 ¥ 1,384  § 41
Reclassification adjustment ...........ccccoiiiiiiii (3,533) (4,962) (23)
Prior to deducting tax effect .........cccooeiiiiiiis 2,706 (3,578) 17
Tax €ffeCt oo (827) 1,094 (5)
Net deferred gains (losses) on hedges .........cccccevceeennes ¥ 1,878 ¥ (2,483) $ 12
Foreign currency translation adjustments
Amount incurred during the fiscal year ...........cccccoecceenes ¥ 1,043 ¥ 3215 % 6
Reclassification adjustment ...........ccccoiiiiiiii - - -
Prior to deducting tax effect .........cccooiiiiiiiii 1,043 3,215 6
Tax effeCt ..o - - -
Foreign currency translation adjustments ......................... ¥ 1,043 ¥ 3215 % 6
Remeasurements of defined benefit plans
Amount incurred during the fiscal year ...........cccccoecoeenes ¥ 16,715 ¥ 1,251  $ 110
Reclassification adjustment ..............cccociiiiiiiii s 3,292 4,800 21
Prior to deducting tax effect .........cccooeiiiiiiii 20,008 6,052 132
Tax €ffeCt ..ooeeeee e (6,122) (1,853) (40)
Remeasurements of defined benefit plans ...................... ¥ 13,886 ¥ 4199 $ 91
Share of other comprehensive income of affiliates
accounted for using equity method
Amount incurred during the fiscal year............ccccccovneens ¥ 20 ¥ (10) % 0
Reclassification adjustment...........c.cocoeeiiiiiiiiies 5 3 0
Share of other comprehensive income of affiliates
accounted for using equity method ..........ccccoeiiiienienn. 26 (6) 0
Total other comprehensive income (10SS)...........cccceeeiiieennes ¥ 130,470 ¥ (34,852) $ 861
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33.

(1)

(2)

34.

PER SHARE INFORMATION
Net income per share of common stock

Basic net income per share of common stock (“EPS”) for the fiscal years ended March 31, 2024 and 2023 were
as follows:

Millions of
Millions of yen U.S. dollars
2024 2023 2024
Basic EPS
Net income attributable to owners of parent.................. ¥ 95,192 ¥ 98,031 $ 628
Amount not attributable to owners of common stock .... — — —
Net income attributable to owners of parent for
[o70] 010104 T0T 1K= (o 1o QR ¥ 95,192 ¥ 98,031 $ 628
Weighted average shares (shares in thousand)............ 134,979,383 134,979,383 134,979,383
BasiC EPS ... 0.70 yen 0.72 yen US$ 0.004

Note: Diluted EPS per share is not disclosed because there are no potentially dilutive common shares for the fiscal years
ended March 31, 2024 and 2023.

Net assets per share of common stock
Net assets per share of common stock as of March 31, 2024 and 2023 were as follows:
Millions of
Millions of yen U.S. dollars
2024 2023 2024
Total Net asSets.....cocvvviiiieeeee e ¥ 1,721,171 ¥ 15447784 $ 11,366
Deductions from total net assets:
Noncontrolling interests.........cccoccveiieeiie e 8,680 9,296 57
Net assets attributable to common stock at the end
of the fiscal year...........cccoovvveiiiiiei e ¥ 1,712,491 ¥ 1535488 $ 11,309
Number of shares of common stock at the end of
the fiscal year used for the calculation of net assets
per share of common stock (shares in thousand)........... 134,979,383 134,979,383 134,979,383
Net assets per share of common stock...........c.cccecveee. 12.68 yen 11.37 yen US$ 0.083

REVENUE RECOGNITION

Disaggregation of revenue from contracts with customers for the fiscal years ended March 31, 2024 and 2023
were as follows:

Millions of

Millions of yen U.S. dollars

2024 2023 2024
Total INCOME ... ¥ 553,872 ¥ 511,749 $ 3,657
Of which Trust fee ......coooovviiiiiiiie e 25,371 21,595 167
Of which Fees and commissions............ccceeeeeeeeeeeeennnn. 146,757 142,928 969
Deposit and lending operation ..............ccccceeeeeiinnnee. 45,263 42,868 298
Currency exchange operation.........ccccooeiieeeeieennnes 23,909 23,480 157
Trust-related operation ...............eeeveeeiieiiiiiiiiiiieininnnns 31,638 31,970 208
Security-related operation............cccccovviiiiniee e, 13,182 12,589 87
AQENL SEIVICE ... 5,250 6,088 34
Safe custody and safe-deposit box service .............. 1,662 1,708 10
Warranty operation ............cccccuveiiiiiiiniiieieee e 2,151 2,120 14

Note: Trust fee and fees and commissions generated from the Consumer banking unit and the Corporate banking unit.

The revenue which in accordance with “Accounting Standard for Financial Instruments” (ASBJ Statement No.10)
included in the table. The principal businesses are presented for disaggregation of fees and commissions.
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35. SEGMENT INFORMATION
(1) Description of segments

(a) General information about segments
Segments are components of the Group for which discrete financial information is available and whose
operating results are regularly reviewed by the chief operating decision maker, the Board of Directors in the
case of the Bank, to make decisions about resources to be allocated to the segment and assess its performance.

Principal operating activities of the segments are as follows:

Segment Principal operating activity
Consumer banking Mainly for individual customers, provide consulting services regarding consumer
loan, asset management and asset succession
Corporate banking Mainly for corporate customers, support their business growth by providing

services regarding corporate loan, trust asset management, real estate business,
corporate pension and asset succession

Market trading In financial markets, transact in short-term lending, borrowing, bond purchase
and sale, and derivatives trading

(b) Overview of segment profit and loss

(i) Gross operating profit
Gross operating profit includes “net interest income” representing net interest income on deposits, loans
and securities and “fees and commissions” representing various net commission fees. It is equal to the
amount of “income” except “other income,” such as gain on sales of securities, less “expenses” except
“general and administrative expenses” and “other expenses,” such as provision to reserve for loan losses,
in the consolidated statement of income.

(ii) General and administrative expenses
General and administrative expenses are personnel and other operating expenses for the banking
business. They are equal to the amount of “general and administrative expenses” less a part of “retirement
benefit expenses” in the consolidated statement of income.

(iii) Actual net operating profit
Actual net operating profit is equal to the amount of gross operating profit (excluding disposal of bad loans
for trust accounts) less general and administrative expenses. It represents the primary operating profit
from the banking business.

(iv) Credit cost
Credit cost is the amount of credit-related expenses such as provision to reserve for loan losses and write-
off of loans, less credit-related gains such as gain on recovery of written-off loans.

(v) Net operating profit less credit cost
Net operating profit less credit cost is equal to the amount of actual net operating profit less credit cost. It
represents segment net income of the Group.

(2) Basis for measurement of segment profit and loss

Accounting policies and methods used to determine profit and loss of the segments are the same as those
applied to the consolidated financial statements, described in Note “2. Summary of significant accounting
policies”.

In cases where funds are raised by the market trading segment and are utilized in the consumer banking or
the corporate banking segments, certain profit and loss determined by internal accounting rule is allocated to
each operating segment for performance measurement purpose.

Disclosure of segment assets is omitted because the Group does not allocate assets to each segment.
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(3) Information about profit and loss of each segment
Profit and loss of each segment for the fiscal years ended March 31, 2024 and 2023 were as follows:

Millions of yen

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

March 31, 2024

Gross operating profit ............ccoeveeueeeeenean. ¥107,523 ¥221,521 ¥ 13,555 ¥ 342,600 ¥ (1,616) ¥ 340,983
General and administrative expenses (*5) .. (99,628) (108,225) (5,844)  (213,697) — (213,697)
Actual net operating profit..........ccc.ccceeinen. 7,895 113,285 7,711 128,892 (1,616) 127,275
Credit COSt ... 1,635 (20,137) — (18,502) — (18,502)
Net operating profit less credit cost............. ¥ 9530 ¥ 93148 ¥ 7,711 ¥110,390 ¥ (1,616) ¥ 108,773
March 31, 2023

Gross operating profit.............cccceevvevieenen. ¥ 105,789 ¥ 216,082 ¥ 3,906 ¥325778 ¥ (3,245) ¥ 322,533
General and administrative expenses (*5) .. (96,076)  (107,829) (3,989)  (207,896) — (207,896)
Actual net operating profit..........c...ccceeneen. 9,712 108,223 (83) 117,851 (3,245) 114,606
Credit COSt....oviiiiiiiiiieiee e (490) (8,323) — (8,814) — (8,814)
Net operating profit less credit cost............. ¥ 9221 ¥ 99,809 ¥ (83) ¥ 109,037 ¥ (3,245) ¥ 105,792

Millions of U.S. dollars

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

March 31, 2024

Gross operating profit ..........cccocevveveniennns $ 710 $ 1,462 $ 89 $ 2,262 $ (10) $ 2,251
General and administrative expenses (*5) (657) (714) (38) (1,411) — (1,411)
Actual net operating profit 52 748 50 851 (10) 840
Credit COSt.....ooovvieiiiiieeene 10 (132) — (122) — (122)
Net operating profit less credit cost $ 62 $ 615 $ 50 $ 729 $ (10) $ 718

Notes: (*1) The consumer banking unit and the corporate banking unit contain operating results of the credit guarantee

company, which is a subsidiary of the Holdings.

(*2) Gross operating profit of corporate banking unit excludes gain on disposal of bad loans for trust accounts amounting
to ¥10 million ($0 million) of gain and ¥30 million of gain for the fiscal years ended March 31, 2024 and 2023,
respectively.

(*3) Gross operating profit of the market trading unit contains some portion of gains/losses on equity securities.

(*4) “Other” includes all other departments, such as management office, which are not operating segments.

(*5) Depreciation expense is included in general and administrative expenses.

(4) Reconciliation between the segment information and the consolidated financial statements

Reconciliation between the segment information and the consolidated financial statements for the fiscal years
ended March 31, 2024 and 2023 was as follows:

Millions of

Millions of yen U.S. dollars

2024 2023 2024

Total amount of segments ........ 110,390 ¥ 109,037 $ 729
Net gains (losses) of “Other” (1,616) (3,245) (10)
Net non-recurring gains (losses) other than credit cost (*1). 36,996 41,373 244
Net extraordinary gains (I0SS€S) (*2).......cceervvveeeinieeeeiinenn. (690) (1,895) (4)
Net profit on credit guarantee companies ...........cc.cccceeeeeen. (10,237) (10,019) (67)
Net other reconciliation items...........cccccooiiiiiii, (2,257) 2,370 (14)
Income before income taxes.........cccceevevvveeiiiiiiiiiii ¥ 132,585 ¥ 137,622 $ 875

Notes: (*1) Non-recurring gains (losses) other than credit cost include some portion of gains (losses) on securities and
retirement benefit expenses.
(*2) Net extraordinary gains (losses) include impairment loss.
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(5) Additional information

(a) Information on services for the fiscal years ended March 31, 2024 and 2023
Information on services has been omitted because the Group classifies operating segments by service.

(b) Geographic information for the fiscal years ended March 31, 2024 and 2023

Since the ordinary income and total tangible fixed assets attributable to the “Japan” segment account for more
than 90% of the total of all geographic segments, geographical segment information has not been presented.

(c) Information on major customers for the fiscal years ended March 31, 2024 and 2023
Since there has been no specific customer to which the Group sells more than 10% of total ordinary income
in the consolidated statement of income, information on major customers has not been presented.

36. RELATED PARTY TRANSACTIONS

Major transactions and major balances for the fiscal years ended and as of March 31, 2024 and 2023 with related
parties were as follows:

(1) Affiliates of the Bank and subsidiary of the parent
Fiscal Year March 31, 2024

Capital or Voting Rights
Name Location Contribution | Nature of Business Holding or Relation with the Party
(Millions of yen) Held (%)
Resona Guarantee Entrustment of guarantee,
Co. Ltd Urawa city, Saitama |¥ 14,000| Credit Guarantee — deposit transaction and
v interlocking directors
Transaction amount for Balance at the end of the
N Description of the the fiscal year A ¢ fiscal year
ame transactions Millions of | Millions of cecount name Millions of Millions of
yen U.S. dollar yen U.S. dollar
Guarantee on residential _
Resona Guarantee |Mortgage loans (*) ¥6,543,869 |$ 43,216 ¥ - |$ —
Co., Ltd. Guarantee fees (*) 5,598 36 |Other liabilities 459 3
Guarantee payment 2,953 19 |— - -
Fiscal Year March 31, 2023
Capital or Voting Rights
Name Location Contribution | Nature of Business Holding or Relation with the Party
(Millions of yen) Held (%)

Resona Guarantee
Co., Ltd.

Urawa city, Saitama |¥

14,000

Credit Guarantee

Entrustment of guarantee,
deposit transaction and
interlocking directors

Name

Description of the
transactions

Transaction amount for
the fiscal year
(Millions of Yen)

Account name

Balance at the end of the
fiscal year
(Millions of Yen)

Resona Guarantee
Co., Ltd.

Guarantee on residential
mortgage loans (*)

¥ 6,505,271

¥ —

Guarantee fees (*)

5,780

Other liabilities

475

Guarantee payment

3,029

Note:

(*) Transaction amounts of guarantee on residential mortgage loans for the fiscal year are shown by the guaranteed

amounts at the end of the fiscal year. Contractual terms and conditions of guarantees vary with underlying credit risks
and are negotiated every year.

Information of the Parent

Resona Holdings, Inc., the Parent, is listed on Tokyo Stock Exchange.
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37. SUBSEQUENT EVENTS
Not Applicable.
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INUEFENUVUENI AUVIITUR O REFURKI

To the Board of Directors of Resona Bank, Limited:

subsidiaries (the "Group"), which comprise the consolidated balance sheet as of March 31, 2023, and the
consolidated statement of income, consolidated statement of comprehensive income, consolidated

- T i i I s R ey O 5 e i s -y

and notes to the consolldated financial statements, mcludmg a summary of S|gn|f|cant accountlng
policies, all expressed in Japanese yen.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
financial performance and its consolldated cash flows for the year then ended in accordance with
accounting principles generally accepted in Japan.

Convenience Iransiation

ur dudit diso colrrprenenaea e udrsidauorn Ol yapdriese yeri ditiourits It u.o. aoldr dirourits dnda, In
our opinion, such translation has been made in accordance with the basis stated in Note 1 to the
consolidated financial statements. Such U.S. dollar amounts are presented solely for the convenience of

Dasis 1or vpinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japan, and we have fulfilled our

S - e e e im m e it m e e — e

suff|C|ent and appropriate to prov1de a baS|s for our oplnlon

A key audit matter is a matter that, in our professional judgment, was of most significance in our audit of
the consolidated financial statements of the current period. The matter was addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on the matter.
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Determination of the reserve for loan losses

Key Audit Matter Description

How the Key Audit Matter Was
Addressed in the Audit

Resona Bank, Limited (hereinafter the "Bank") aims to
contribute to local communities by thoroughly treating
customers in local areas with excellent services under
the group management philosophy. As loans to
small-to-mid-size companies and individual mortgages
comprise a significant proportion in the Bank's lending
business, which is one of its core businesses, they
attempt to diversify their credit portfolio into smaller
loans. The Bank also attempts to strengthen its credit
risk management system by promoting initiatives for
predictive management and risk diversification against
deterioration of loan assets. As stated in Note 2,
"SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, (10) Reserve for loan losses" in the
consolidated financial statements (hereinafter the
"Reserve for loan losses"), in order to prepare for the
risk of bad loan losses from default or bankruptcy of
borrowers, the Bank determines borrower
classification in accordance with the Bank's internal
standards for self-assessment of asset quality as well |
as the Bank's accounting rules for write-offs and
reserves. The Bank then determines reserves for loan
losses by estimating the expected loan losses based
on historical loan loss ratios, the collectable amounts
from the disposal of collaterals, and the recoverable
amounts from guarantees. As of March 31, 2023,
reserves for loan losses of 111.7 billion yen were
reported in the consolidated balance sheet.

(1) Determination of borrower classification

The Bank recognizes the possibility that credit cost
may increase due to changes in the environment
surrounding its obligors, and accordingly, it
describes "Future business outlook of borrowers in
determining obligors' classification" as a major
assumption of the reserve for loan losses in

Note 3, "SIGNIFICANT ACCOUNTING
ESTIMATES." In determining the borrower
classification, the Bank sets the future business
outlook of borrowers by judging each obligor's
earning ability individually based on factors such
as the obligor's business performance, fulfillment
of obligation, the nature of the industry, and the
obligor's business plan and progress thereof, as
well as the effects of external environmental
factors, such as surges in resource prices and
semiconductor supply shortages and others, that
may significantly affect the aforementioned factors.

We tested the effectiveness of internal controls
over inspections and approvals for whether
reserves for loan losses are appropriately
determined in accordance with internal rules
and guidance. We also performed analyses of
the state of the borrowers' finances and revenue
as well as analyses of actual losses that served
as the basis for loss estimates. Furthermore,
with involvement of the auditor of the parent
company, we performed the following
substantive procedures with respect to reserves
for loan losses to evaluate the reasonableness
of management judgment and estimates.

(1) Determination of borrower classification

+ In our audit procedures related to the
Bank's self-assessment of asset quality,
we specified obligors for whom external
environmental factors, such as surges in
resource prices and semiconductor supply
shortages and others, in particular, were
presumed to significantly affect credit risk
of loans based on the risk assessment
that considered both quantitative
information, such as business
performance and financial position of the
obligors, and qualitative information.

« For the obligors specified, we examined
the borrower classification by identifying
the significant assumptions applied by
management of the Bank to the obligors’
future business outlook, and comparing
such assumptions with available external
information, such as external economic
reports, to determine whether the
assumptions were based on reasonable
and supportable information and whether
the effects of external environmental
factors on the obligors' business activities
were considered without bias.

* In addition, we inquired of relevant
departments of the Bank about estimation
uncertainty, inspected research
documents related to the effects of
external environmental factors and
documents related to the determination of
borrower classifications prepared by the
parent company and the Bank and
examined the assessment results of the
reasonableness of the business plans of
the obligors concerned, including
comparative analyses of future business
outlook and recent performance.
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Prospects for future recovery in business
performance of the obligors and the continuity of
their businesses, which are considered in the
determination of the obligors' earning ability, are
affected by the changes in the internal and
external business environments of the obligors. If
external environmental factors significantly affect
credit risk of loans, in particular, the degree of
estimation uncertainty and subjective judgment
made by management of the Bank becomes
higher.

(2) Additional reserves in light of the impact of the

novel coronavirus infection (hereinafter
"COVID-19")

Based on the analysis of COVID-19 impact that
was performed since the fiscal year ended March
31, 2021, the Bank has selected industries for
which significant impact on credit risk of loans, etc.
is expected (the "COVID-19 affected industries")
and has recorded additional reserves to reflect
credit risk inherent in the loans to borrowers who
belong to the COVID-19 affected industries and
are classified as "Watch obligors" for borrower
classification (hereinafter the "Additional
Reserve"). The Bank recorded the Additional
Reserve of 5.9 billion yen in the consolidated
balance sheet as of March 31, 2022.

As stated in Note 3, "SIGNIFICANT
ACCOUNTING ESTIMATES, Additional
information"” in the consolidated financial
statements, the Bank has determined that the
differences in actual losses between the
COVID-19 affected industries and other industries
have been on a narrowing trend. Also, the Bank
has determined that credit risk associated with
such impact on borrowers in the COVID-19
affected industries has been reflected in the
expected loan loss ratio for "Watch obligors"
through the review of borrower classification based
on the Bank's self-assessment of asset quality.
Based on the above, the Bank did not record the
Additional Reserve for the year ended March 31,
2023, but rather, as stated in the "Reserve for loan
losses," integrated into its method of determining
reserves for loan losses by estimating expected
loan losses based on the average of historical loan
loss ratios over a certain period of time and taking
into account any necessary modifications, such as
future projection.

The judgments related to the estimate of the
Additional Reserve involve highly subjective
judgments by management of the Bank.

(2) Additional reserves in light of the impact of
COVID-19

+ We inspected documents prepared by the
Bank that analyze the differences in actual
losses related to the loans and the state of
both downgrades and upgrades in
borrower classification between the
COVID-19 affected industries and other
industries to determine that the differences
were calculated by accurately reflecting
actual losses for "Watch obligors" as of
March 31, 2023. We also examined the
reasonableness of the Bank's judgment
that the differences in actual losses
between the COVID-19 affected industries
and other industries have been on a
narrowing trend.

* We inspected documents prepared by the
Bank that calculates the expected loan
loss ratio for "Watch obligors" to determine
that both downgrades and upgrades in
borrower classification based on the
Bank's self-assessment of asset quality
were accurately reflected in the expected
loan loss ratio. We also examined the
reasonableness of the Bank's judgment
that, credit risk associated with such
impact on borrowers in the COVID-19
affected industries has been reflected in
the expected loan loss ratio for "Watch
obligors."

+ We assessed whether the accounting
estimates related to the Additional
Reserve were appropriately disclosed.
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If the significant estimates related to (1) and (2) above
as well as assumptions used in the estimates do not
appropriately reflect credit risk inherent in the loans,
there is a potential risk that reserves for loan losses
may not be appropriately calculated. Therefore, we
have determined the reasonableness of these
significant judgment and assumptions used in the
estimates as a key audit matter.

Responsibilities of Management and the Audit and Supervisory Committee for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in
accordance with accounting principles generally accepted in Japan and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The Audit and Supervisory Committee is responsible for overseeing the Directors' execution of duties
relating to the design and operating effectiveness of the controls over the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ l|dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. The
procedures selected depend on the auditor's judgment. In addition, we obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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* Obtain, when performing risk assessment procedures, an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

 Evaluate whether the overall presentation and disclosures of the consolidated financial statements are
in accordance with accounting principles generally accepted in Japan, as well as the overall
presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit and Supervisory Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that we identify during our audit.

We also provide the Audit and Supervisory Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with it all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Audit and Supervisory Committee, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.




Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required
to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

August 25, 2023
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CONSOLIDATED BALANCE SHEET
Resona Bank, Limited and consolidated subsidiaries
March 31, 2023

Millions of
U.S. dollars
Millions of yen (Note 1)
2023 2022 2023
Assets:
Cash and due from banks (Notes 4, 12 and 29) ¥ 12,973,776 ¥ 14,502,802 $ 97,152
Call loans and bills bought (Note 29) 521,008 534,216 3,901
Receivables under securities borrowing transactions (Note 29) 8,360 - 62
Monetary claims bought (Note 29) 275,343 243,500 2,061
Trading assets (Notes 5, 12, 29 and 30) 217,537 230,612 1,629
Securities (Notes 6, 7, 12 and 29) 4,795,624 4,388,629 35,911
Loans and bills discounted (Notes 7, 12, 13, 29 and 36) 22,739,702 21,663,852 170,283
Foreign exchange assets (Notes 8 and 29) 176,512 133,213 1,321
Other assets (Notes 7, 9, 12, 29, and 30) 670,211 829,483 5,018
Tangible fixed assets (Notes 10, 20 and 28) 208,802 208,481 1,563
Intangible fixed assets (Notes 11 and 28) 41,947 44,848 314
Net defined benefit asset (Note 31) 23,861 17,964 178
Deferred tax assets (Note 27) 393 412 2
Customers’ liabilities for acceptances and guarantees (Note 7 and 19) 257,198 261,742 1,925
Reserve for loan losses (Note 29) (111,732) (127,172) (836)
Total Assets ¥ 42,798,550 ¥ 42,932,587 $ 320,492
Liabilities and Net Assets:
Liabilities:
Deposits (Notes 12, 14 and 29) ¥ 34,183,512 ¥ 33,383,399 $ 255,979
Negotiable certificates of deposit (Note 29) 731,250 768,750 5,475
Call money and bills sold (Note 29) 422,252 228,639 3,161
Payables under repurchase agreements (Notes 12 and 29) 5,000 5,000 37
Payables under securities lending transactions (Notes 12 and 29) 1,971,400 602,458 14,762
Trading liabilities (Notes 5, 29 and 30) 51,055 26,929 382
Borrowed money (Notes 12, 15 and 29) 2,234,716 4,580,166 16,734
Foreign exchange liabilities (Notes 8 and 29) 11,720 12,490 87
Bonds (Notes 16 and 29) 36,000 36,000 269
Due to trust account (Note 29) 990,487 1,109,114 7,417
Other liabilities (Notes 12, 15, 17, 29, 30 and 36) 286,265 325,065 2,143
Reserve for employees’ bonuses 9,183 9,142 68
Net defined benefit liability (Note 31) 148 123 1
Other reserves (Note 18) 12,585 16,593 94
Deferred tax liabilities (Note 27) 32,893 38,303 246
Deferred tax liabilities for land revaluation (Note 20) 18,094 18,094 135
Acceptances and guarantees (Note 19) 257,198 261,742 1,925
Total Liabilities 41,253,765 41,422,013 308,924
Net Assets (Notes 21, 33 and 37):
Capital stock 279,928 279,928 2,096
Capital surplus 428,554 428,554 3,209
Retained earnings 502,445 434,460 3,762
Total stockholders’ equity 1,210,927 1,142,942 9,067
Net unrealized gains on available-for-sale securities (Note 6) 292,233 332,010 2,188
Net deferred gains on hedges 1,374 3,858 10
Revaluation reserve for land (Note 20) 39,385 39,385 294
Foreign currency translation adjustments (880) (4,169) (6)
Remeasurements of defined benefit plans (Note 31) (7,552) (11,756) (56)
Total accumulated other comprehensive income 324,560 359,327 2,430
Noncontrolling interests 9,296 8,303 69
Total Net Assets 1,544,784 1,510,573 11,567
Total Liabilities and Net Assets ¥ 42,798,550 ¥ 42,932,587 $ 320,492

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF INCOME
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2023

Millions of
U.S. dollars
Millions of yen (Note 1)
2023 2022 2023
Income:
Interest income (Notes 22 and 36) ¥ 262,992 ¥ 243,036 $ 1,969
Trust fees (Note 34) 21,595 20,841 161
Fees and commissions (Note 34) 142,928 142,072 1,070
Trading income (Note 23) 3,337 3,459 24
Other operating income (Note 24) 18,085 20,090 135
Other income (Note 26) 62,810 63,889 470
Total Income 511,749 493,390 3,832
Expenses:
Interest expenses (Notes 22 and 36) 32,859 8,426 246
Fees and commissions 59,041 59,145 442
Trading expenses 244 317 1
Other operating expenses (Note 24) 40,955 50,194 306
General and administrative expenses (Note 25) 215,002 221,862 1,610
Other expenses (Note 26) 26,023 70,011 194
Total Expenses 374,127 409,958 2,801
Income before income taxes 137,622 83,432 1,030
Income taxes (Note 27):
Current 31,053 33,126 232
Deferred 7,460 (9,597) 55
Total income Taxes 38,513 23,529 288
Net income 99,109 59,903 742
Net income (losses) attributable to noncontrolling interests 1,078 (128) 8
Net income attributable to owners of parent ¥ 98,031 ¥ 60,031 $ 734
U.S. dollars
Yen (Note 1)
Per common share information:
Net income per share (Basic) (Note 33) ¥ 0.72 ¥ 0.44 $ 0.00
Cash dividends per share applicable to the fiscal year (Notes 21 and 37) 0.2905 0.2579 0.0021

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2023

Millions of
U.S. dollars
Millions of yen (Note 1)
2023 2022 2023
Net income ¥ 99,109 ¥ 59,903 $ 742
Other comprehensive income (Note 32):
Net unrealized gains (losses) on available-for-sale securities (39,776) (46,061) (297)
Net deferred losses on hedges (2,483) (7,699) (18)
Foreign currency translation adjustments 3,215 2,629 24
Remeasurements of defined benefit plans 4,199 7,931 31
Sha_re of other _comprehensive income of affiliates accounted for ©) (14) )
using the equity method
Total other comprehensive income (34,852) (43,214) (260)
Total comprehensive income (Note 32) ¥ 64,257 ¥ 16,688 $ 481
Total comprehensive income attributable to (Note 32):
Owners of parent ¥ 63,263 ¥ 15,823 $ 473
Noncontrolling interests 993 864 7

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN NET
Resona Bank, Limited and consolidated subsidiaries
For the fiscal year ended March 31, 2023

ASSETS

Millions of yen

Stockholders’ equity

Accumulated other comprehensive income

Net Remeasure Total
unrealized Net . Foreign accumula NO”_ Total net
Capital Capital Retained Total s gains on deferred Revaluation currency 'me’.“s of -ted other  -controlling t
) stockholders ; : reserve for ) defined interest: assets
stock surplus earnings . available-  gains on translation Ny comprehen  Interests
equity T land : benefit A
or-sale hedges adjustments -sive
e plans .
securities income
Balance at April 1, 2021 ¥279,928 ¥428,554 ¥414,614 ¥ 1,123,096 ¥378,075 ¥ 11,557 ¥ 39,661 ¥ (5,851) ¥ (19,630) ¥403,811 ¥ 7,475 ¥ 1,534,383
Cumulative effect due to revision
of accounting standards (885) (885) (885)
Restated balance 279,928 428,554 413,728 1,122,210 378,075 11,557 39,661 (5,851) (19,630) 403,811 7,475 1,533,497
Changes during the fiscal year
Dividends paid (39,575) (39,575) (39,575)
Net income attributable to 60,031 60,031 60,031
owners of parent
Reversal of revaluation reserve 276 276 276
for land
Net changes except for stockholders (46,064)  (7,699) (276) 1,682 7873 (44,484) 828 (43,656)
equity during the fiscal year
Total changes during the fiscal year - - 20,732 20,732 (46,064) (7,699) (276) 1,682 7.873  (44,484) 828 (22,923)
Balance at April 1, 2022 279,928 428,554 434,460 1,142,942 332,010 3,858 39,385 (4,169) (11,756) 359,327 8,303 1,510,573
Changes during the fiscal year
Dividends paid (30,046) (30,046) (30,046)
Net income attributable to 98,031 98,031 98,031
owners of parent
Net changes except for stockholders (39,776)  (2.483) - 3,289 4203 (34,767) 993 (33,774)
equity during the fiscal year
Total changes during the fiscal year — 67,984 67,984 (39,776) (2,483) — 3,289 4,203 (34,767) 993 34,210
Balance at March 31, 2023 ¥279,928 ¥428554 ¥502,445 ¥ 1,210,927 ¥292233 ¥ 1374 ¥ 39,385 ¥ (880) ¥ (7,652) ¥324,560 ¥ 9,296 ¥ 1,544,784
Millions of U.S. dollars (Note1)
Stockholders’ equity Accumulated other comprehensive income
Net Remeasure Total N
unrealized Net ! Foreign accumula on Total net
Capital Capital Retained Total s gains on deferred Revaluation currency -mer_ns of -ted other  -controlling et
N stockholders’ . . reserve for N defined interests assels
stock surplus earnings y available-  gains on translation ) comprehen I
equity land : benefit .
for-sale hedges adjustments lans -sive
securities P income
Balance at April 1, 2022 $ 209% $ 3209 $ 3253 $ 8,558 $ 2486 $ 28 $ 294§ 31 $ (88) $ 2690 $ 62 § 11,311
Changes during the fiscal year
Dividends paid (224) (224) (224)
Net income attributable to 734 734 734
owners of parent
Net changes except for stockholders’ _
equity during the fiscal year (@97 18 24 31 (260) 7 (252)
Total changes during the fiscal year — — 509 509 (297) (18) — 24 31 (260) 7 256
Balance at March 31, 2023 $ 209% $ 3209 $ 3762 $ 9,067 $ 2188 $ 10 § 294 $ ©) $ (56) $§ 2430 $ 69 § 11,567

See accompanying notes to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Resona Bank, Limited and consolidated subsidiaries

For the fiscal year ended March 31, 2023

Cash flows from operating activities:
Income before income taxes
Adjustments for:
Depreciation and amortization
Impairment losses on fixed assets
Equity in earnings of investments in affiliates
Increase (decrease) in reserve for loan losses
Increase (decrease) in reserve for employees’ bonuses
(Increase) decrease in net defined benefit asset
Increase (decrease) in net defined benefit liability
Interest income
Interest expenses
Net (gains) losses on securities
Net foreign exchange (gains) losses
Net (gains) losses on disposal of fixed assets
Net (increase) decrease in trading assets
Net increase (decrease) in trading liabilities
Net (increase) decrease in loans and bills discounted
Net increase (decrease) in deposits
Net increase (decrease) in negotiable certificates of deposit
Net increase (decrease) in borrowed money (excluding subordinated
borrowed money)

Net (increase) decrease in due from banks (excluding those
deposited at the Bank of Japan)

Net (increase) decrease in call loans, bills bought and monetary claims

bought

Net (increase) decrease in Receivables under securities borrowing transactions

Net increase (decrease) in call money and other

Net increase (decrease) in Payables under securities lending transactions

Net (increase) decrease in foreign exchange assets
Net increase (decrease) in foreign exchange liabilities
Net increase (decrease) in due to trust account
Interest receipts
Interest payments
Other - net
Subtotal
Income taxes paid
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Purchases of securities
Proceeds from sales of securities
Proceeds from redemption of securities
Purchases of tangible fixed assets
Proceeds from sales of tangible fixed assets
Purchases of intangible fixed assets
Proceeds from sales of intangible fixed assets
Other - net
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Redemption of subordinated bonds
Dividends paid
Dividends paid to noncontrolling interests of consolidated subsidiaries
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the fiscal year
Cash and cash equivalents at the end of the fiscal year (Note 4)

See accompanying notes to the consolidated financial statements.
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Millions of
U.S. dollars
Millions of yen (Note 1)
2023 2022 2023
¥ 137,622 ¥ 83,432 $ 1,030
30,203 29,091 226
753 1,200 5
(71) (96) (0)
(15,440) 42,723 (115)
41 212 0
(5,897) 791 (44)
24 (109) 0
(262,992) (243,036) (1,969)
32,859 8,426 246
(9,998) 4,423 (74)
(58,994) (87,900) (441)
1,143 (1,698) 8
13,074 (3,992) 97
24,125 (13,527) 180
(1,075,849) (417,236) (8,056)
800,112 1,213,107 5,991
(37,500) 100,820 (280)
(2,345,449) 1,411,634 (17,563)
(55,128) 22,657 (412)
(18,635) (146,429) (139)
(8,360) - (62)
193,613 168,519 1,449
1,368,942 (28,787) 10,251
(43,298) (18,433) (324)
(770) (2,352) (5)
(118,627) (195,231) (888)
261,416 244,624 1,957
(28,660) (8,706) (214)
(43,157) 81,377 (323)
(1,264,900) 2,245,503 (9,472)
(28,869) (55,195) (216)
(1,293,769) 2,190,307 (9,688)
(3,355,078) (4,338,954) (25,124)
2,816,293 3,034,396 21,089
293,814 695,439 2,200
(8,377) (6,688) (62)
6 2,467 0
(5,493) (6,905) (41)
p— 2 —
(1,506) (618) (11)
(260,340) (620,860) (1,949)
- (60,000) —
(30,046) (39,575) (224)
— (34) —
(30,046) (99,610) (224)
1 7 0
(1,584,154) 1,469,843 (11,862)
14,438,782 12,968,938 108,123
¥ 12,854,627 ¥ 14,438,782 $ 96,260




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Resona Bank, Limited and consolidated subsidiaries
Fiscal year ended March 31, 2023

1. BASIS OF PRESENTATION

The accompanying consolidated financial statements have been prepared from the accounts maintained by Resona
Bank, Limited (the “Bank”) and its consolidated subsidiaries (together, the “Group”) in accordance with the
provisions set forth in the Financial Instruments and Exchange Act of Japan and its related accounting regulations
concerning the preparation of consolidated financial statements, Ordinance for Enforcement of the Banking Act and
in accordance with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from International Financial Reporting Standards
(“IFRSs”).

In preparing these consolidated financial statements, certain reclassifications and rearrangements have been made
to the consolidated financial statements issued domestically in order to present them in a form which is more familiar
to readers outside Japan. Certain reclassifications have been made in the 2022 consolidated financial statements
to conform to the classifications used in 2023.

In addition, the notes to the consolidated financial statements include certain information, which is not required
under Japanese GAAP, but is presented herein as additional information.

The consolidated financial statements are stated in Japanese yen, the currency of the country in which the Bank is
incorporated and operates. The translations of Japanese yen amounts into U.S. dollar amounts are included solely
for the convenience of the readers outside Japan and have been made at the rate of ¥133.54 to U.S. $1.00, the
rate of exchange prevailing on the Tokyo Foreign Exchange Market on March 31, 2023. The inclusion of such
amounts is not intended to imply that yen amounts have been or could be readily converted, realized or settled in
U.S. dollars at that or any other rate.

Amounts of less than one million yen and one million U.S. dollars have been rounded down to the nearest million
in the presentation of the accompanying consolidated financial statements. As a result, the totals in yen and U.S.
dollars do not necessarily agree with the sum of the individual amounts.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Use of estimates

The preparation of consolidated financial statements in accordance with Japanese GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the consolidated financial statements, and the
reported amounts of income and expenses during the reporting period. Actual results could differ from those
estimates.

(2) Principles of consolidation

The Bank defines its consolidation scope using the control and influence concept. Under the control and
influence concept, those entities in which the Bank, directly or indirectly, is able to exercise control over finance
and operations through voting interest and/or other means are fully consolidated, and those entities over which
the Bank has the ability to exercise significant influence are accounted for by the equity method.

In order to apply the control and influence criteria for certain collective investment vehicles, such as Toushi
Jigyo Kumiai (investment associations), limited partnerships, Tokumei Kumiai (silent partnership) structures
and other entities with similar characteristics, the Bank looks to the proportionate share of decision-making
authority over such vehicles, together with other factors indicating substantial control and influence, in
accordance with the guidance of Practical Issues Task Force No. 20, “Practical Solution on Application of
Control Criteria and Influence Criteria to Investment Associations,” issued by the Accounting Standards Board
of Japan (the “ASBJ”).

(a) Scope of consolidation

The number of consolidated subsidiaries as of March 31, 2023 and 2022 was three.

The Group excludes accounts of certain subsidiaries from consolidation when the total assets, total income,
net income or loss (applicable for the owned interest), retained earnings (applicable for the owned interest)
and accumulated other comprehensive income (applicable for the owned interest) of these subsidiaries
would not have a material effect on the consolidated financial statements.
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(b) Application of the equity method of accounting
The number of affiliates accounted for by the equity method as of March 31, 2023 and 2022 was one.

The equity method of accounting has not been applied to investments in certain non-consolidated
subsidiaries and affiliates, as the net income or loss (applicable for the owned interest), retained earnings
(applicable for the owned interest) and accumulated other comprehensive income (applicable for the
owned interest) are immaterial in relation to the consolidated financial statements.

(c) Balance sheet dates of consolidated subsidiaries

The balance sheet date of the consolidated subsidiaries as of March 31, 2023 and 2022 were as follows:

(Number of consolidated subsidiaries)
2023 2022
ENd 0f DECEMDET ...t 3 3

Subsidiaries have been consolidated based on their accounts at their respective balance sheet dates.
Appropriate adjustments have been made for significant intervening transactions occurring during the
period from the respective balance sheet dates of the above subsidiaries to the consolidated balance sheet
date.

(d) Eliminations of intercompany balances and transactions

All significant intercompany balances and transactions have been eliminated in consolidation. All material
unrealized profit or loss included in assets and liabilities resulting from transactions within the Group is
also eliminated.

(e) Unification of accounting policies applied to foreign subsidiaries for the consolidated financial
statements

The accounting policies and procedures applied to the Bank and its subsidiaries for similar transactions
and events under similar circumstances should, in principle, be unified for the preparation of the
consolidated financial statements.

Financial statements prepared by foreign subsidiaries in accordance with IFRSs may be tentatively used
for the consolidation process; however, the following items should be adjusted in the consolidation process
so that net income or loss is accounted for in accordance with Japanese GAAP unless they are not
material:

(i) Amortization of goodwill

(ii)  Actuarial gains and losses of defined benefit plans recognized outside profit or loss

(i) Expensing capitalization of intangible assets arising from development phases

(iv) Cancellation of fair value accounting model for tangible fixed assets and investment properties and
incorporation of the cost accounting model

(v) Reclassification adjustments for the subsequent change in fair value of equity instruments which is
disclosed as a component of other comprehensive income

(3) Trading assets and trading liabilities

Transactions whose purposes are to earn a profit by taking advantage of short-term fluctuations in the market
or arbitrage opportunities in interest rates, currency exchange rates, share prices or other market indices on
different markets (“transactions for trading purposes”) are included in “trading assets” or “trading liabilities,” as
appropriate, on the consolidated balance sheet on a trade-date basis.

Securities and monetary claims, etc. held for trading purposes are stated at fair value as of the consolidated
balance sheet date. Derivatives including swaps, futures and options, held for trading purposes are stated at
the fair values, which are determined using the exit price as if the respective contracts were closed out at the
consolidated balance sheet date.

(4) Trading income and trading expenses

Income and expenses on transactions for trading purposes are included in “trading income” or “trading
expenses,” as appropriate, in the consolidated statement of income on a trade-date basis.

Trading income and trading expenses include interest received and paid during the fiscal year, net changes in
fair value of securities and monetary claims, etc., and changes in the close-out value of derivatives during the
fiscal year.
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(5) Securities

Securities other than investments in non-consolidated subsidiaries and affiliates which are accounted for by
the equity method are classified and accounted for, depending on management’s intent, as follows:

(i) held-to-maturity debt securities, which management has the positive intent and ability to hold to maturity,
are stated at amortized cost determined by the moving-average method (the amortization/accumulation is
calculated by the straight-line method).

(ii) investments in non-consolidated subsidiaries and affiliates which are not accounted for by the equity
method are stated at cost determined by the moving-average method.

(iii) marketable available-for-sale securities are stated at fair value with unrealized gains and losses, net of
applicable tax effects, reported in a separate component of net assets (the cost of those securities sold is
determined mainly by the moving-average method).

(iv) non-marketable equity securities, etc. are stated at cost. The cost of these securities sold is determined
by the moving-average method.

Investment securities other than trading securities are written down to estimated fair value when the decline in
fair value is determined to be other-than-temporary based on the assessment of the severity and duration of
the decline in value, the issuers’ credit standing and certain other factors. Impairment losses are recognized
by a charge against income.

(6) Derivatives and hedge accounting
Derivatives are classified and accounted for as follows:

(i) all derivatives other than those used for hedging purposes are recognized as either assets or liabilities and
measured at fair value, with gains or losses recognized currently in the consolidated statement of income.

(ii) derivatives used for hedging purposes, if they meet certain hedging criteria, including high correlation and
effectiveness between the hedging instruments and the hedged items, are recognized as either assets or
liabilities and measured at fair value. Gains or losses on derivatives used for hedging purposes are
generally deferred over the terms of the hedged items and are reclassified into income or expenses when
gains and losses on the hedged items are recognized. Net deferred gains or losses on qualifying hedges
are reported as a separate component of net assets. Fair value hedge accounting can be applied for
certain hedged items, including available-for-sale securities.

A special accounting treatment is applicable to certain hedging relationships with interest rate swaps. Interest
rate swaps which qualify for hedge accounting and meet specific matching criteria, requiring certain critical
terms of the swaps and the hedged items to be substantially the same, are not remeasured at fair value and
the interest differentials paid or received are recognized over the term of the swap agreements and netted with
the interest income or expenses of the hedged transactions in the consolidated statement of income.

Generally, a specific hedging relationship is designated between a stand-alone derivative and a single asset
or liability (or a group of identical assets or liabilities) as a condition for the application of hedge accounting.
However, bank industry-specific hedge accounting may be applied as follows:

(a) Hedges of interest rate risk

In order to hedge an interest rate risk associated with financial assets and liabilities, the Bank applies
deferral hedge accounting as stipulated in the Industry Committee Practical Guidelines No. 24, “Accounting
and Auditing Treatments on the Application of Accounting Standards for Financial Instruments in the
Banking Industry,” issued by the Japanese Institute of Certified Public Accountants (the “JICPA”) on March
17, 2022 (the “Industry Committee Practical Guidelines No. 24”), as well as individual hedge accounting
in part.

The Industry Committee Practical Guidelines No. 24 permits banks to designate a group of derivatives as
a hedge of a group of financial assets or financial liabilities, taking into consideration the nature of derivative
activities in the banking industry. Under the Industry Committee Practical Guidelines No. 24, hedges to
offset changes in fair value of fixed rate instruments (such as loans or deposits) (“fair value hedges”) and
changes in anticipated cash flows from variable rate instruments (“cash flow hedges”) are applied by
grouping hedging instruments and hedged items by their maturities.

For fair value hedges, a group of hedging instruments are designated as a hedge of a group of assets or
liabilities which are grouped by their maturities in the same manner as the group of hedging instruments.
The assessment of hedge effectiveness is generally based on the analysis of the changes in interest rate
factors affecting the respective fair values of the groups of hedging instruments and hedged items rather
than the assessment based on the accumulated changes in relevant fair values.

For cash flow hedges, the hedging instruments and hedged items are grouped based on their index
repricing dates and/or maturities. A regression analysis is employed to test the correlations between
interest rate indices underlying the hedging instruments and hedged items to determine the effectiveness
of the hedge. A hedge is, however, assumed to be effective and the assessment can be omitted when the
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(b)

(c)

interest rate indices are the same for each of the hedging instruments and hedged items, and the repricing
dates and intervals are substantially identical for the hedging instruments and hedged items.

For individual hedge, material terms for hedged items and hedging instruments are virtually the same, and
this is used as a substitute for the assessment of effectiveness.

Certain assets and liabilities were accounted for using deferral hedge accounting or fair value hedge
accounting, designating a stand-alone derivative as a hedge of a specific asset (group of assets) or specific
liability (group of liabilities).

Hedges of foreign currency risk

In order to hedge a foreign currency risk associated with financial assets and liabilities denominated in
foreign currencies, the Bank applies deferral hedge accounting as stipulated in the Industry Committee
Practical Guidelines No. 25 “Accounting and Auditing Treatments for Foreign Currency Transactions in the
Banking Industry” issued by the JICPA on October 8, 2020 (the “Industry Committee Practical Guidelines
No. 25”).

In accordance with the Industry Committee Practical Guidelines No. 25, the Bank designates certain
currency swaps and foreign exchange swaps as hedges for the exposure to changes in foreign exchange
rates associated with receivables or payables denominated in foreign currencies when the foreign currency
positions of the hedged receivables or payables including principal and the related accrued interest are
expected to exceed the principal and related accrued interest on the hedging instruments over the terms
of the hedging instruments. Hedges are assessed as effective when it is determined that the Bank
continues to hold foreign currency positions of the hedging derivatives corresponding to the positions of
the hedged items denominated in foreign currencies.

For hedges of available-for-sale securities (other than bonds) denominated in foreign currencies, the Bank
adopts deferral hedge accounting and fair value hedge accounting on a portfolio basis to hedge the foreign
currency risk attributable to such securities. The hedging criteria include specific designation of hedged
securities and the on- and off-balance sheet liabilities denominated in foreign currencies positions covering
the costs of the hedged securities denominated in the same foreign currencies.

Inter-company and intra-company derivative transactions

For inter-company and intra-company derivative transactions (“internal derivatives”), including currency
and interest rate swaps, the Bank currently recognizes gains and losses on internal derivatives or defers
them as assets or liabilities without elimination in accordance with the Industry Committee Practical
Guidelines No. 24 and No. 25, which permit a bank to retain the gains and losses on internal derivatives
without elimination in the financial statements if the bank establishes and follows the strict hedging criteria
for external transactions, requiring mirror-image transactions to be entered into within three business days
with external parties after the designation of the internal derivatives as hedging instruments.

(7) Depreciation and amortization

(a)

(b)

(c)

(d)

Tangible fixed assets (except for leased assets)

Depreciation of tangible fixed assets (except for leased assets) is mainly computed using the straight-line
method for buildings and using the declining-balance method for equipment over the estimated useful lives.
The estimated useful lives of major tangible fixed assets are as follows:

Buildings: 3 - 50 years

Equipment: 2 - 20 years
Intangible fixed assets (except for leased assets and goodwill)

Amortization of intangible fixed assets (except for leased assets and goodwill) is computed using the
straight-line method. Costs of software developed and obtained for internal use are capitalized and
amortized using the straight-line method over the estimated useful lives (mainly five years).

Leased assets

Leased assets other than those under finance lease transactions that are deemed to transfer ownership
of the leased property to the lessee are depreciated using the straight-line method over the lease term.
Residual value of those leased assets is zero unless any guaranteed amount is prescribed in the lease
agreement.

Depreciation of leased assets deemed to transfer ownership to the lessee is computed by the same
method used for owned assets.

Goodwill

Goodwill is amortized over an appropriate period to be affected not to exceed 20 years using the straight-
line method. Goodwill that has no material impact is fully expensed as incurred.
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(8) Long-lived assets

The Group reviews its long-lived assets for impairment whenever events or changes in circumstance indicate
the carrying amount of an asset or asset group may not be recoverable. An impairment loss would be
recognized if the carrying amount of an asset or asset group (identified as a cash-generating unit) exceeds the
sum of the undiscounted future cash flows expected to result from the continued use and eventual disposition
of the asset or asset group. The impairment loss would be measured as the amount by which the carrying
amount of the asset or asset group exceeds its recoverable amount, which is the higher of the discounted cash
flows from the continued use and eventual disposition of the asset or asset group (i.e., value in use) or the net
selling price at disposition.

For the purpose of testing impairment, the Bank recognizes individual branch offices as cash-generating units
for which it identifies specific cash flows. Assets which do not have identifiable cash flows such as corporate
headquarters, training centers, computer centers and welfare facilities are treated as corporate assets as a
whole. Branch offices to be closed and facilities not used in operations are individually assessed for impairment.

Recoverable amounts are generally measured by net realizable value, which is principally determined at
appraisal values less estimated disposal costs. For certain branch offices used in operations, recoverable
amounts are measured by value in use, which is calculated based on the present value of future cash flows
using a reasonable discount rate.

(9) Reserve for reimbursement of deposits

The Bank generally reimburses derecognized customer deposits if a legitimate claimant appears, and such
reimbursement of deposit is accounted for as a charge against income.

The Bank provides a reserve for future losses on estimated reimbursements in response to the legitimate
claims subsequent to the period of derecognition of the related deposit liabilities.

(10) Reserve for loan losses

The Bank has provided a reserve for loan losses in accordance with its internal standards for write-offs and
reserves as follows:

For claims to insolvent borrowers who are undergoing bankruptcy, special liquidation or bankrupt obligors
(“bankrupt obligors”) or who are in substantially the same deteriorating financial condition although not yet in
formal bankruptcy proceedings (“effectively bankrupt obligors”), a reserve is provided at the full amount of
claims after deducting any direct write-offs and excluding the collectable amounts from the disposal of collateral
and the recoverable amounts from guarantees.

For claims to borrowers who are not currently in the condition of bankruptcy or insolvency but with a high
probability of becoming insolvent (“potentially bankrupt obligors”) and certain identified claims subject to close
watch, the discounted cash flow method (the “DCF method”) is applied to determine the amount of reserve for
individually large balances which exceed a certain pre-established threshold amount. The DCF method,
however, is applied only when future cash flows from collection of principal and interest can be reasonably
estimated. Under the DCF method, a reserve is provided for the difference between the present value of future
cash flows discounted by the original interest rate and the carrying value of the claim.

Borrowers who have problems with lending conditions or performance status, borrowers whose business
conditions are sluggish or unstable, and borrowers who have problems with financial conditions are classified
as “watch obligors”, and if all or part of their claims are requiring special management, those borrowers are
classified as “special attention obligors”.

For the claims to the potentially bankrupt obligors other than noted above and to the special attention obligors,
areserve is provided for the expected loan losses for the next three years. For the claims to the watch obligors
other than the special attention obligors and borrowers who keep good business performance and don’t have
any specific problems with financial conditions (“normal obligors”), a reserve is provided for the expected loan
losses for the next one year. The expected loan loss ratios used as the basis of calculating the expected loan
losses are computed by using the loan loss ratios derived from the average of historical loan loss ratios for the
period of one or three years, and necessary modifications, such as future projection, are added. If the loan loss
ratios computed as the historical average over a longer period of time considering the business cycle, etc., are
higher than the expected loan loss ratios, the expected loan loss ratios are adjusted by the differences.

The expected loan loss ratios for watch obligors, special attention obligors and potentially bankrupt obligors
are computed by considering the rate of increasing the loan loss ratios for the recent period in order to properly
factor in the uncertainty of loan losses in the future.

For claims to certain foreign borrowers with country risk exposure, a reserve is provided for the estimated
losses determined by considering the political and economic situation of respective countries.
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The operating divisions initially assess all claims based on the internal standards for self-assessment of asset
quality. The Internal Audit Division of the Bank, which is independent from the operating divisions, examines
their assessments. The reserve for loan losses is provided based on the results of these assessments of the
operating divisions and the examination of the Internal Audit Division of the Bank.

For collateralized or guaranteed claims to bankrupt obligors and effectively bankrupt obligors, uncollectible
amounts (i.e., the carrying value less the amounts collectible from the disposal of collateral and execution of
guarantees) are directly written-off. Such uncollectible amounts as of March 31, 2023 and 2022 were ¥67,279
million ($503 million) and ¥70,573 million, respectively.

(11) Reserve for employees’ bonuses

A reserve for employees’ bonuses is provided for the payment of performance bonuses to employees at an
estimated amount accrued as of the consolidated balance sheet dates.

(12) Employees’ retirement benefits

Net defined benefit liability and/or asset are provided for the payment of retirement benefits to employees in
the amount deemed necessary based on the projected benefit obligation and the fair value of plan assets as
of the consolidated balance sheet date.

Regarding determination of retirement benefit obligations, the benefit formula basis is adopted as the method
of attributing expected benefit to the respective periods until the current fiscal year end.

Prior service cost is charged to expense as incurred. Unrecognized actuarial gains and losses are amortized
from the following year of incurrence by the straight-line method over a period (ten years) defined within the
average remaining service period of eligible employees.

(13) Other reserves
Other reserves are provided to cover future expenses and losses that can be reasonably estimated.

(14) Revenue recognition

The Bank applies “Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March 31, 2020),
etc. and recognizes revenue when it transfers control of promised goods or services to a customer in the
amount expected to receive upon exchange of the goods or services.

Revenue from contracts with customers to which the accounting standards are applied is included in “trust fees”
and “fees and commissions”.

“Trust fees” is the revenue from managing and operating the trust assets entrusted by customers and
recognized mainly over the period of the services.

“Fees and commissions” is the revenue mainly from providing the services, such as deposit and lending
operation and currency exchange operation. Service revenue associated with the deposit and lending operation
includes the revenue from bank transfer, internet banking service, syndicated loan and commitment line
agreements. Revenue from the bank transfer and internet banking service is recognized mainly at the time of
the service provided. Revenue from the syndicated loan and commitment line agreements is recognized either
at the time of the service provided or over the period of the service. Service revenue associated with the
currency exchange operation is mainly the revenue from domestic and international money transfer fees and
recognized mainly at the time of the service provided.

(15) Translation of foreign currencies

The financial statements of foreign subsidiaries are translated into Japanese yen at the exchange rates as of
the respective balance sheet dates, except for net assets accounts, which are translated at historical exchange
rates. Differences arising from such translations are shown as “foreign currency translation adjustments” as a
separate component of net assets.

The Bank translates assets and liabilities denominated in foreign currencies into Japanese yen primarily at the
exchange rates at the consolidated balance sheet date, with the exception of investments in affiliates which
are translated at historical exchange rates.

(16) Income taxes

The Bank is a wholly owned subsidiary of Resona Holdings, Inc. (the “Holdings”). The Bank applies the group
tax sharing system, with the Holdings as the aggregate parent company.

The provision for income taxes is computed based on the pre-tax income included in the consolidated
statement of income. The asset and liability approach is used to recognize deferred tax assets and liabilities
for the expected future tax consequences of temporary differences between the amounts on consolidated
balance sheet and the tax bases of assets and liabilities. Deferred taxes are measured by applying currently
enacted tax rates to the temporary differences.
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The Bank assesses the realizability of deferred tax assets based on an assessment of the available evidence,
including future taxable income, future reversal of existing temporary differences and tax planning strategies.
A valuation allowance reduces the carrying amount of deferred tax assets to the extent that it is not probable
that sufficient taxable income will be available to allow the benefit of part or all of the deferred tax assets to be
realized. Such valuation allowance may be reversed to the extent that it becomes probable that sufficient
taxable income will be available and warrant the realization of tax benefits.

(17) Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of cash flows include cash and the balances due
from the Bank of Japan.

(18) Per share information

Basic net income per share of common stock is computed by dividing net income attributable to common stock
by the weighted-average number of shares of common stock outstanding during the fiscal year, retroactively
adjusted for any stock splits.

Net assets per share of common stock is computed by dividing net assets attributable to common stock by the
number of common stock outstanding at the end of the fiscal year.

(19) Accounting policy disclosure, accounting changes and error corrections
The Group applies “Accounting Standard for Accounting Policy Disclosures, Accounting Changes and Error
Corrections” (ASBJ Statement No. 24, March 31, 2020). Accounting treatments under the standard are as
follows:
(i) Changes in accounting policies

When a new accounting policy is applied following revision of an accounting standard, a new policy is
applied retrospectively unless the revised accounting standard includes specific transitional provisions, in
which case the entity shall comply with the specific transitional provisions.

(i) Changes in presentations

When the presentation of financial statements is changed, prior period financial statements are restated in
accordance with the new presentation.

(iii) Changes in accounting estimates

A change in an accounting estimate is accounted for in the period of the change if the change affects that
period only, and is accounted for prospectively if the change affects both the period of the change and
future periods.

(iv) Corrections of prior period error
When a material error in prior period financial statements is discovered, those statements are restated.
(v) Provisions of relevant accounting standards are not clarified

When provisions of relevant accounting standards are not clarified, adopted accounting policies and
procedures are disclosed.

(20) Change in accounting policies
Implementation Guidance on Accounting Standard for Fair Value Measurement

The Bank has applied “Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ
Guidance No. 31, June 17, 2021) from the beginning of the fiscal year ended March 31, 2023.

In accordance with the transitional treatments set forth in Article 27-2 of the guidance, the Bank applies the
new accounting policy prescribed by the guidance prospectively.

The guidance stipulates treatments of calculation and notes of the fair value of investment trusts, as well as a
treatment of note to the fair value of investments in partnerships, etc., for which the amount equivalent to the
share in interest is recorded on the balance sheet at net. There is no impact of this change on the consolidated
financial statements.

In addition, in the note of financial instruments categorized by fair value hierarchy presented in Note “29.
FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES”, the note of investment trusts is not presented
for the fiscal year ended March 31, 2022 in accordance with transitional measures set force in Paragraph 27-
3 of the guidance.
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(21) New accounting pronouncements

Accounting Standard for Current Income Taxes (ASBJ Statement No. 27, October 28, 2022)

Accounting Standard for Presentation of Comprehensive Income (ASBJ Statement No. 25, October 28,
2022)

Guidance on Accounting Standard for Tax Effect Accounting (ASBJ Guidance No. 28, October 28, 2022)
(i) Overview

The accounting standards stipulate the classification of income taxes when taxed on other comprehensive
income is subject to taxes and the treatment of tax effect on the sale of shares of subsidiaries, etc. when
the group taxation regime is applied.

(ii) Scheduled date of application

The Bank is going to apply the accounting standards from the beginning of the fiscal year ending March
31, 2025.

(iii) Effects of application
Effects of application of the accounting standards are currently being examined.

(22) Additional information
Treatments of accounting and disclosure when applying the group tax sharing system

The Bank has transited from the consolidated taxation system to the group tax sharing system from the fiscal
year ended March 31, 2023.

Accordingly, regarding the accounting treatment and disclosure of income taxes and local income taxes as well
as tax effect accounting, the Bank complies with the “Practical Solution on the Accounting and Disclosure
Under the Group Tax Sharing System” (ASBJ PITF No. 42, August 12, 2021). In accordance with Paragraph
32 (1) of the PITF No. 42, the Bank has deemed that there is no impact from the change in accounting policy
resulting from the application.

3. SIGNIFICANT ACCOUNTING ESTIMATES

Item whose amount is recorded in the consolidated financial statements for the current fiscal year based on
accounting estimates, and which would have a significant impact on the consolidated financial statements for the
following fiscal year, is “Reserve for loan losses”.

(1) Amount in the consolidated financial statements for the fiscal year

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Reserve for 10an I0SSES ...........eevveeveeveivieieieieeeieeeeeeeeeeeeenes ¥ 111,732 ¥ 127,172 $ 836

(2) Other information contributing to the understanding of the significant accounting estimates
(i) Determination method

In calculating Reserve for loan losses, regarding claims including loans, the Bank, in principle, conducts
credit rating of the obligors and determines their classification. Then the Bank examines the purpose and
other details of claims individually, and considers the status of collateral and guarantee, etc. On that basis,
the Bank assesses the classification of claims based on the degree of claim collection risk or risk of
damage to the value of claims.

Details of the determination method of “Reserve for loan losses” is described on “2. SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (10) Reserve for loan losses”.
(i) Major assumptions

The major assumptions of Reserve for loan losses are “Future business outlook of borrowers in
determining obligors’ classification” and “Future outlook in calculating the amounts of expected loan
losses”. The Bank sets “Future business outlook of borrowers in determining obligors’ classification” by
assessing each obligor's ability to earn profits individually. “Future outlook in calculating the amounts of
expected loan losses” is set by using the loan loss ratio based on historical average with necessary
adjustments.

These assumptions would have a possibility to be affected by changes in various circumstances, including
future economic conditions, etc.

F-78



(iii) Effects on the consolidated financial statements for the following fiscal year

In case the assumptions used for initial estimates change due to the change in the business performance
of individual borrowers, etc., there would be a possibility of material effect on the consolidated financial
statements for the following fiscal year.

Additional information

Since the fiscal year ended March 31, 2021, based on an impact analysis of the spread of COVID-19, the Bank
has selected industries for which the significant impact on credit risk of loans, etc. is expected (the “COVID-19
affected industries”) and provided an additional reserve to reflect credit risks associated with the loans to
borrowers who are classified as watch obligors and belong to the COVID-19 affected industries.

As of the fiscal year ended March 31, 2023, the differences in actual losses between the COVID-19 affected
industries and other industries have been on a narrowing trend as a whole group. And the credit risk associated
with such impact on borrowers in the COVID-19 affected industries has been reflected in the expected loan
loss ratio of the loans to “watch obligors” through reclassification of obligors based on the self-assessment.

Considering these situation and others, the Bank didn’t record the additional reserve for loan losses as of the
fiscal year ended March 31, 2023. As described on “2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (10) Reserve for loan losses,” the Bank integrates into the calculation method of determining
reserves for loan losses by estimating expected loan losses based on the average of historical loan loss ratios

over a certain period of time and taking into account any necessary modifications, such as future projection.

4. CASH AND CASH EQUIVALENTS

The reconciliation between “Cash and cash equivalents” in the consolidated statement of cash flows and “Cash and

due from banks” in the consolidated balance sheet as of March 31, 2023 and 2022 were as follows:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Cash and due from banks ..........cooooviiiiieiiiiieee e, ¥ 12,973,776 ¥ 14,502,802 $ 97,152
Less: Due from banks except for the Bank of Japan .............. (119,148) (64,020) (892)
Cash and cash equivalents ...........cccoccoiiiiiiiiiiiiee e ¥ 12,854,627 ¥ 14,438,782 $ 96,260
5. TRADING ASSETS AND TRADING LIABILITIES
Trading assets and liabilities as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Trading assets:
Trading SECUMTIES ......vveiiieiiiiiiiiee e ¥ 146,589 ¥ 184,225 $ 1,097
Trading-related financial derivatives..........c...cccccoieenenn. 70,948 46,386 531
TOtAl e ¥ 217,537 ¥ 230,612 $ 1,629
Trading liabilities:
Trading-related financial derivatives.............cccocccooeeean. ¥ 51,044 ¥ 26,929 $ 382
Derivatives of securities related to trading transactions ... ¥ 1 — 0
1] c= | RSO ¥ 51,055 ¥ 26,929 $ 382
6. SECURITIES
Securities as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Japanese government bonds ... ¥ 2,319,498 ¥ 2,151,487 $ 17,369
Japanese local government bonds............cooeeeeeiii. 162,493 154,010 1,216
Japanese corporate bonds ............cccooeeeii 696,162 674,142 5,213
Japanese StOCKS.......ccooovviiiiii i 725,181 774,448 5,430
Other SECUNMLIES .......uvveeeieeieeceeeee e 892,288 634,539 6,681
L] €= | RO PPRPPRNS ¥ 4,795,624 ¥ 4388629 $ 35,911
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As of March 31, 2023 and 2022, securities included equity investments in non-consolidated subsidiaries and
affiliates, accounted for by the equity method or the cost method, of ¥20,006 million ($149 million) and ¥19,959
million, respectively, and capital subscriptions to entities such as limited liability companies of ¥303 million ($2
million) and ¥305 million, respectively.

There were no securities loaned without collateral, securities borrowed without collateral, securities purchased
under resale agreements or securities received under securities borrowing transactions collateralized with cash as
of March 31, 2023 and 2022.

Securities accepted under cash-secured bond lending transactions and that have the right to be freely disposed of
by selling or repledged amounts to ¥8,835 million ($66 million) as of March 31, 2023.

l. Securities related information

In addition to the “securities” disclosed in the consolidated balance sheet, the following tables contain information
relating to trading securities and short-term bonds in “trading assets”.

(1) Held-to-maturity debt securities

The amounts on the consolidated balance sheet, estimated fair values and unrealized gains (losses) on held-
to-maturity debt securities as of March 31, 2023 and 2022 were as follows:

Millions of yen

Amount on
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
March 31, 2023
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds .........ccocceeeiiiieeiiiieennn ¥ 479,303 ¥ 482,618 ¥ 3,314
Japanese local government bonds............cccccoeeeee 300 300 0
Japanese corporate bonds.............ccoeeeeii 5,500 5,523 23
SUBLOtAl .. 485,103 488,442 3,338
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........cccceviieeiiiieeens 1,534,014 1,469,710 (64,304)
Japanese corporate bonds..........cccocceeiiiiieeiniieees 17,838 17,672 (166)
Other .. 13,354 12,168 (1,185)
SUBLOtal. ..o 1,565,207 1,499,551 (65,655)
1 =1 ¥ 2,050,311 ¥ 1,987,993 ¥ (62,317)
March 31, 2022
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese governmentbonds ............cooocciiiiiinis ¥ 449,077 ¥ 454,861 ¥ 5,783
Japanese corporate bonds.........cccceveeeevieieiiiiieieieienns 11,738 11,770 32
SUBtOtal. ..o 460,815 466,631 5,816
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ............occcooiis 1,167,246 1,142,282 (24,963)
Other .. 12,241 11,573 (667)
SUBtOtal.....coiviiice e 1,179,487 1,153,856 (25,631)
TO Al ¥ 1,640,302 ¥ 1,620,488 ¥ (19,814)
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Millions of U.S. dollars

Amount on
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
March 31, 2023
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........ccoeeeeeiiienieennnen. $ 3,589 $ 3614 % 24
Japanese local government bonds...........cccccceeeennnee. 2 2 0
Japanese corporate bonds...........ccevveeveieieiiiiiiieieinnnn, 41 41 0
SUBtOtal. ..o 3,632 3,657 24
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds..........ccccccviiiiieeiienn. 11,487 11,005 (481)
Japanese corporate bonds...........cccceeiiiiiiiiee i 133 132 (1)
Other . 100 91 (8)
SUBLOtal. ... 11,720 11,229 (491)
TO AL $ 15,353 $ 14,886 $ (466)

(2) Available-for-sale securities

The amounts on the consolidated balance sheet, acquisition or amortized cost and unrealized gains (losses)
on available-for-sale securities as of March 31, 2023 and 2022 were as follows:

Millions of yen

Amount on
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)
March 31, 2023
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:
Japanese StOCKS .........uvvvvviiieiiiiiiieieieieieeeieieceeeeneeeeeneees ¥ 665,231 ¥ 201,664 ¥ 463,566
Bonds:
Japanese local government bonds............cccoecveeenne 6,079 6,064 15
Japanese corporate bonds...........cooccveeiiiieiiniieees 195,465 194,658 806
Total boNdS ...ooeeiieeee e 201,545 200,722 822
(13 S 34,529 32,259 2,269
SUbtotal.......ooeiiiiieee ¥ 901,306 ¥ 434,647 ¥ 466,659
Amount on consolidated balance sheet below
acquisition or amortized cost:
Japanese Stocks ..., ¥ 16,870 ¥ 21,485 ¥ (4,614)
Bonds:
Japanese government bonds ...........ccccovviieiiniiinenne 306,180 328,639 (22,458)
Japanese local government bonds............cccoecveeenne 156,113 158,290 (2,176)
Japanese corporate bonds............ccoceeeiiieiiiinne.n. 477,358 484,337 (6,979)
Total boNdS ...ooeeeiieeee e 939,652 971,266 (31,614)
Other ..o e 803,352 840,929 (37,577)
Subtotal.........cooviiiiie e ¥ 1,759,875 ¥ 1,833,682 ¥ (73,807)
1 =1 ¥ 2661,181 ¥ 2,268,329 ¥ 392,851
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Millions of yen

Amount on
consolidated
balance sheet

Net unrealized
gains (losses)

Acquisition/
amortized cost

March 31, 2022
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:
Japanese StOCKS ..........evvivviiiiiiiiiiiieieivieivveeeeeveeeeeaeneees
Bonds:
Japanese government bonds ...........ccccoviieeeiniiieeene
Japanese local government bonds............cccveeeeeee.
Japanese corporate bonds...........cccccvvviiiiiiiiiiiiinnn.
Total bONAS ...

Amount on consolidated balance sheet below
acquisition or amortized cost:
Japanese StoCKS ...
Bonds:
Japanese government bonds ............cccceeeiiiieenenn.
Japanese local government bonds.............ccceeee....
Japanese corporate bonds ............ccocceieiiiiiiiiinnenn.
Total boNAS ...

710,149 ¥ 212,216 ¥ 497,932
39,630 39,599 30
500 500 0
258,271 257,388 883
298,402 297,487 914
54,740 49,230 5,510
1,063,291 ¥ 558,933 ¥ 504,358
20,952 ¥ 27,987 ¥ (7,034)
495,534 510,107 (14,572)
153,510 154,710 (1,199)
404,132 407,519 (3,386)
1,053,177 1,072,337 (19,159)
530,080 561,681 (31,600)
1,604211 ¥ 1,662,005 ¥  (57,794)
2,667,503 ¥ 2220939 ¥ 446,563

Millions of U.S. dollars

Amount on
consolidated
balance sheet

Net unrealized
gains (losses)

Acquisition/
amortized cost

March 31, 2023
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:
Japanese StOCKS ........uvvvvviiiiiiiiiiieeeceeeeeeeeeeeeeeee e
Bonds:
Japanese local government bonds..............cccuueeee...
Japanese corporate bonds ............occciiiiiiiiiiiiiie.
Total bONAS ...

Amount on consolidated balance sheet below
acquisition or amortized cost:

Japanese StOCKS ........uvvvvviiiiiiiiiiieeeceeeeeeeeeeeeeeee e

Bonds:
Japanese governmentbonds ............ccccceeiiiiiinie.
Japanese local government bonds...........ccccccecnnneee
Japanese corporate bonds..........cccceeeeiiiiiiiiiiiiinnnn.

Lo ¢ L oo 4 (o =300 PNt

4981 $ 1,510 $ 3,471
45 45 0
1,463 1,457 6
1,509 1,503 6
258 241 16
6,749 § 3254 $ 3,494
126 $ 160 $ (34)
2,292 2,460 (168)
1,169 1,185 (16)
3,574 3,626 (52)
7,036 7,273 (236)
6,015 6,297 (281)
13178 § 13,731 §$ (552)
19,927 § 16,986 $ 2,941
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(3) Securities sold during the fiscal year
There were no held-to-maturity debt securities sold during the fiscal years ended March 31, 2023 and 2022.

Proceeds from sales of available-for-sale securities, gains on sales and losses on sales for the fiscal years
ended March 31, 2023 and 2022 were as follows:

Millions of yen Millions of U.S. dollars
Proceeds Gains on Losses on Proceeds Gainson Losses on
from sales sales sales from sales sales sales
March 31, 2023
Available-for-sale securities:
Japanese stocks...................... ¥ 61,130 ¥44245 ¥ 274 $ 457 $ 331 § 2
Bonds:
Japanese government bonds.. 1,695,774 2,038 4,658 12,698 15 34
Japanese local government
bonds ... 2,735 2 3 20 0 0
Japanese corporate bonds...... 18,126 1 — 135 0 —
Totalbonds......ccocevvvvveeeeennnn, 1,716,636 2,052 4,661 12,854 15 34
(©]10 1T RN 876,361 7,365 37,289 6,562 55 279
L) = | N ¥ 2,654,128 ¥53,663 ¥42226 $ 19,875 $ 401 $ 316

Millions of yen
Proceeds Gainson Losses on

from sales sales sales

March 31, 2022
Available-for-sale securities:

Japanese stocks..................... ¥ 62,020 ¥44635 ¥ 3
Bonds:

Japanese government bonds.. 1,849,131 1,392 2,739

Japanese corporate bonds...... 42,963 118 —
Total bonds.........ccoeeeeeeieinnnnnnn. 1,892,094 1,510 2,739
(©]15 1T RN 1,255,219 5,535 44,199
Total.....coooveeieiiiiicciee, ¥3,209,334 ¥ 51,682 ¥46,942

(4) Change in classification of securities

For the fiscal years ended March 31, 2023 and 2022, the Bank did not reclassify any securities.

(5) Impairment of securities

An impairment of securities is recognized if the decline in fair values is substantial and the decline is determined
to be other than temporary.

For the fiscal years ended March 31, 2023 and 2022, impairment losses of ¥604 million ($4 million) and ¥229
million, respectively, were recorded with respect to securities with fair values except for trading securities
(excluding non-marketable equity securities, etc. and investment in partnerships).

To assess whether or not a decline in fair values is substantial, the Group considers not only the severity and
duration of the decline in value but also the classification of the security issuer is used in the self-assessment
of asset quality as follows:

(i) Forissuers who are classified as bankrupt obligors, effectively bankrupt obligors and potentially bankrupt
obligors: where the fair value is lower than the amortized cost or acquisition cost.

(ii) Forissuers who are classified as watch obligors: where the fair value declines by 30% or more compared
to the amortized cost or acquisition cost.

(iii) Other: where the fair value declines by 50% or more compared to the amortized cost or acquisition cost.

Il. Net unrealized gains (losses) on available-for-sale securities

Reconciliation of net unrealized gains on available-for-sale securities to the amounts included in “net unrealized
gains on available-for-sale securities”, presented as a separate component of net assets in the consolidated balance
sheet as of March 31, 2023 and 2022, were as follows:
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Millions of

Millions of yen U.S. dollars
2023 2022 2023
Net unrealized gains before taxes on available-for-sale
SECUNMTIES. ... 393,195 ¥ 446,563 $ 2,944
Deferred tax liabilities (100,966) (114,558) (756)
Net unrealized gains on available-for-sale securities
(before adjustment).........c.ooeoiiiiii 292,228 332,005 2,188
The Bank’s portion of unrealized gains on available-for-sale
securities of equity method investees ............cccceeveenneee. 4 4 0
Amounts recorded in the consolidated balance sheet .......... ¥ 292,233 ¥ 332,010 $ 2,188
7. LOANS AND BILLS DISCOUNTED
Loans and bills discounted as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Bills discouNted..........c.coviiiiiiiiii i ¥ 36,044 ¥ 37,315 $ 269
LOANS ON NOLES .....uuvviiiiiiiiiiiiiiiiiiiiiieieteieieravebavebererararersaeaaraeees 242,527 239,473 1,816
LOANS ON dEEAS .......uvviiiiiiiiiiiiiiiiiiiiiiiieieieiiveraveeeveraverareaararaeees 19,998,008 19,036,316 149,752
OVEIAraftS....eei it 2,463,121 2,350,746 18,444

...................................................................................... ¥ 22,739,702 ¥ 21,663,852 $ 170,283

Loans pursuant to The Banking Act and the Act on Emergency Measures for the Revitalization of the Financial
Functions are as follows:

The loans include; Japanese corporate bonds in “securities” (limited to those redemption of the principal and the
payment of interest are guaranteed in whole or in part, and that issued as private placement bonds pursuant to the
provision of Article 2-3 of the Financial Instruments and Exchange Act), “loans and bills discounted”, “foreign
exchange assets”, accrued interest and suspense payment in “other assets” and “customers’ liabilities for
acceptances and guarantees” on the consolidated balance sheet and the securities for loan (limited to those under
a loan contract for use or a lease contract).

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Bankrupt or De Facto Bankrupt Loans ............cccccvvvvvvininnnnnns ¥ 20,233 ¥ 19,359 $ 151
[ L0100} 1 {01 o F=T o Y- 170,279 190,182 1,275
Loans in arrears by 3 months ormore...........cccccceveeeeennnnee. 508 2,461 3
Restructured LOans ............cuveiiiiiiiiieeeeeeeeeee e 99,079 70,488 741
TOtaAl oo ¥ 290,100 ¥ 282,491 $ 2,172

The above amounts are stated before the deduction of the reserve for loan losses.

(a)

(b)

(c)

(d)

“Bankrupt or De Facto Bankrupt Loans” are the claim held against debtors with failed business status due to
the grounds such as commencement of bankruptcy proceedings, commencement of reorganization
proceedings, or commencement of rehabilitation proceedings, and any other type of claim equivalent.

“Doubtful Loans” are the claims (excluding the loans specified (a)) whose debtor is not yet in the status of
failure in business although such debtor's financial status and business performance are worsening, and for
which it is highly likely that the collection of principal or receipt of interest in accordance with the contract is
impossible.

“Loans in arrears by 3 months or more” are the loan (excluding the loans specified in (a) and (b)) for which
the payment of the principal and interest is delinquent for three month or more from the day immediately after
the contracted due date.

“Restructured Loans” are loans (excluding the loans specified (a) (b) and (c)) that entered into an agreement
to exempt or reduce interest rate, defer payment of interest, defer payment of principal, waiver claim, or other
agreements advantageous to a debtor, for the purpose of facilitating reorganization of a debtor's management
or support of the debtor.
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Bills discounted are recorded as lending transactions in accordance with the Industry Committee Practical
Guidelines No. 24. The Bank has a right to sell or repledge as collateral such discounted bills at its discretion. The
total face value of bank acceptance bills, commercial bills, documentary bills and foreign currency bills bought,
which were obtained at a discount, were ¥47,312 million ($354 million) and ¥44,231 million as of March 31, 2023
and 2022, respectively.

8. FOREIGN EXCHANGE

Foreign exchange assets and liabilities as of March 31, 2023 and 2022 consisted of the following:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Assets:
Due from foreign banks ...........ccccooviiiiiiiii ¥ 127,731 ¥ 91,576 $ 956
Foreign bills of exchange bought ............ccccoiiiiiiins 11,267 6,916 84
Foreign bills of exchange receivable. ..............c..cccoooeens 37,513 34,720 280
Total oo ¥ 176,512 ¥ 133,213  § 1,321
Liabilities:
Due to foreign banks .........cccoovieiiiiiii e ¥ 9,564 ¥ 10,546 $ 71
Foreign bills of exchange sold............cccooiiiiiiiiiieens 208 96 1
Foreign bills of exchange payable...........ccccccooiiiiiinnns 1,947 1,847 14
Total oo ¥ 11,720 ¥ 12,490 $ 87
9. OTHER ASSETS
Other assets as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Prepaid @XPEeNSES.........ueiiiiiiiiiiic e ¥ 9,128 ¥ 9,752 $ 68
P AXoTo] 1Yo I g Lol ] 0 1 1= YN 46,335 42,833 346
Initial margins for futures transactions.............ccccccccceeeiieeens 38,416 37,793 287
Financial derivatives, principally including option premiums
and contracts under hedge accounting...........cccceevvcveeennnee. 62,781 69,509 470
Cash collateral paid for financial instruments ........................ 32,100 19,866 240
Guarantee depositS ........cccvveeiieeiieiiieee e 12,666 14,289 94
Other receivable on sales of securitieS............cccceeeeeeeeiieennnnnn. 31,289 206,712 234
(@1 1= SRR 437,492 428,725 3,276
o] ¢= | USROS ¥ 670,211 ¥ 829,483 $ 5,018
10. TANGIBLE FIXED ASSETS
Tangible fixed assets as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Land, buildings and leased assets............c..cccecevveeeiieeeecnnennn. ¥ 409,251 ¥ 396,953 $ 3,064
Construction i Progress.......c.uveiieeeeiiiiiiiieee e 549 2,935 4
S0 ] o] (o] v= | RN N 409,801 399,888 3,068
Accumulated depreciation ............ccccooiiiiiiiie i (200,998) (191,406) (1,505)
B o) = R ¥ 208,802 ¥ 208,481 $ 1,563

Under certain conditions such as exchanges of tangible fixed assets of similar kinds and sales and purchases
resulting from expropriation, Japanese tax laws permit companies to effectively defer the recognition of taxable
profit arising from such transactions by reducing the cost of the assets acquired. Such deferred profit amounted to
¥28,923 million ($216 million) and ¥28,926 million as of March 31, 2023 and 2022, respectively.
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11. INTANGIBLE FIXED ASSETS
Intangible fixed assets as of March 31, 2023 and 2022 consisted of the following:

Millions of

Millions of yen U.S. dollars
2023 2022 2023
SOTIWETE ..o e e e e e e e e e e e eaeenes ¥ 14,212 ¥ 14220 $ 106
Leased @SSEtS .....cccvuniiiii e 25,664 28,558 192
Other intangible fixed assets ..........ccoeioiiiiiiiiiiii e 2,070 2,070 15
TOtaAl .o ¥ 41,947 ¥ 44,848 $ 314

12. ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral and debt collateralized as of March 31, 2023 and 2022 were as follows:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Assets pledged as collateral:
Cash and due from banks .........ccccceeeiiiiiiiiiiiiciiicccnne, ¥ 1,540 ¥ 892 $ 11
Trading @sSetsS......oocuiiiiiii i 4,998 4,996 37
SECUNMEIES weeviei it 2,764,359 2,558,182 20,700
Loans and bills discounted..............eevveevieieieieeeieieiiieeeeenees 3,530,757 4,248,500 26,439
Other @SSetS......uiiiiiiieeeee e 3,988 4,084 29
Debt collateralized:
[DT=Y o o1 ¥ 74,040 ¥ 103,124 $ 554
Payables under repurchase agreements ..........ccccccceeennes 5,000 5,000 37
Payables under securities lending transactions ............... 1,971,400 602,458 14,762
Borrowed MONEY .......coooiiiiiiiiiiieiieieee e 2,204,411 4,541,696 16,507
Other liabilities...........ccooiiiiiiiiiie e, 7,847 8,711 58

In addition to the pledged assets shown above, the following assets were pledged as collateral for settlements of
domestic exchanges or for futures transactions as of March 31, 2023 and 2022.

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Assets pledged as collateral:
SECUMLIES .eeeeeeeee et ¥ 15,084 ¥ 13,228 $ 112
Other @SSEtS... .. 350,555 350,571 2,625

In addition to the above, following initial margins for futures transactions, cash collateral paid for financial
instruments and guarantee deposits were included in other assets as of March 31, 2023 and 2022.

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Initial margins for futures transactions.............ccccccoiiee. ¥ 38,416 ¥ 37,793 $ 287
Cash collateral paid for financial instruments ........................ 32,100 19,866 240
Guarantee depPoSitS ........cccuvriiiieeiiiiiiiiee e 12,666 14,289 94

13. COMMITMENT LINE AGREEMENTS

Overdraft agreements on current accounts and commitment line agreements for loans are agreements to extend
loans up to the prearranged amount at a quoted rate during a specific future period upon customers’ requests,
unless any terms or conditions in the agreements are violated.

Unused balances related to these agreements as of March 31, 2023 and 2022 amounted to ¥8,480,755 million
($63,507 million) and ¥8,418,025 million, respectively, including ¥7,855,920 million ($58,828 million) and
¥7,802,992 million, respectively, of agreements with original terms of one year or less or those that are
unconditionally cancellable by the Group at any time without penalty.

The unused balances do not necessarily affect future cash flows of the Group because most of these agreements
are expected to expire without being exercised. In addition, most agreements contain provisions which stipulate
that the Group may decline to extend loans or reduce the prearranged commitment amount when there are adverse
changes in the financial conditions of the borrowers or for other reasons.
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When extending loans to customers, the Group may request collateral or guarantees such as real estate and
securities if deemed necessary. After originating loans, the Group periodically checks the financial condition of the
borrowers based on its internal rules and, if necessary, takes measures to ensure the security of the loans.

14. DEPOSITS
Deposits as of March 31, 2023 and 2022 consisted of the following:

Millions of

Millions of yen U.S. dollars

2023 2022 2023
CUITeNt dEPOSIES ......oouvivierecie e ¥ 4,717,787 ¥ 4,450,895 $ 35,328
Ordinary deposits ......ccccvvieiiiieeiiiiie e 22,448,391 21,823,110 168,102
Savings dEPOSILS .....cceiieeiieiiiee e 135,640 137,523 1,015
[ [o] 1 oT= N [=T oo <] 1 < SRR 61,513 74,707 460
TimMe dEPOSIES ..eeeiiiiiiiiiiieee e 5,746,681 5,870,233 43,033
Other dePOSItS ....c.ueeiiiiiee e 1,073,498 1,026,929 8,038
TOHAI e ¥ 34,183,512 ¥ 33383399 $ 255,979

15. BORROWED MONEY AND LEASE OBLIGATIONS

(1) Borrowed money

Borrowed money included borrowings from the Bank of Japan and other financial institutions. The weighted
average annual interest rates applicable to borrowed money were 0.22% and 0.02% for the fiscal years ended
March 31, 2023 and 2022, respectively.

The following is a summary of maturities of borrowed money subsequent to March 31, 2023:

Millions of

Fiscal Year Ending March 31 Millions of yen U.S. dollars

2024 ... e et aee e ¥ 1,967,965 $ 14,736
7 ST 101,643 761
07 T 85,776 642
20027 e bbbt e s b b e enaeeanee 79,144 592
2028 ...t a et et b e eneeanee 135 1
2029 and thereafter.........coouiiiiiiiii e 52 0
o] = | SO SSSPRRRR ¥ 2234716 $ 16,734

(2) Obligations under finance lease transactions

The weighted average annual interest rates applicable to the finance lease obligations were 0.04% and 0.05%
for the fiscal years ended March 31, 2023 and 2022, respectively.

The following is a summary of maturities of the finance lease obligations subsequent to March 31, 2023:

Millions of

Fiscal Year Ending March 31 Millions of yen U.S. dollars

2024 ...t et e et e eeaeeanes ¥ 16,676 $ 124
2025 e 12,972 97
2026 ...t bbb 8,603 64
0 USSR 4,765 35
2028 ...ttt ettt e e nee b e eneeanee 3,408 25
2029 and thereafter ... 821 6
TOAL e ¥ 47,247  $ 353

The finance lease obligations were included in other liabilities in the consolidated balance sheet.
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16. BONDS
Bonds as of March 31, 2023 and 2022 consisted of the following:

Millions of
Rate Maturity Millions of yen U.S. dollars
March 31, 2023
The Bank:
Subordinated bonds.................. 244%t0246%  Degember 22 2020 ¥ 36,000 $ 269
Total oo, ¥ 36,000 $ 269
Rate Maturity Millions of yen
March 31, 2022
The Bank:
Subordinated bonds.................. 244%t0246%  Decerber 22, 2020y 36,000
Total weeeeeeieei s ¥ 36,000
Note: All of the outstanding bonds are unsecured.
The following is a summary of the maturities of bonds subsequent to March 31, 2023:

. . Millions of
Fiscal Year Ending March 31 Millions of yen U.S. dollars
2024 ... e e e e e e — e e e e e e e e e a——aaeaaeaaaaneas ¥ - $ -
202 e - -
2026 ... - -
2027 e e e e e e e e e e e e e e e e ————aaaeaaaa—aaaaaaeeaaanra 36,000 269
20028 ... e e e e e e e e e e e e e e — e e e e e e e e e aa—a—aaaaeeaaanre - -
I ] = | SRR ¥ 36,000 $ 269
Note: The above amounts are stated at carrying amounts.

17. OTHER LIABILITIES
Other liabilities as of March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Accrued iINCOME taXES .......uiiieiiiieieeeeee e ¥ 15,386 ¥ 4895 $ 115
Accrued consolidated taXes.........ccooevviviiiiiiiiiiiie e 542 8,800 4
ACCIUEA EXPENSES .....ueviiiieeeeiiiiiiiie e e e e e eteeeeea e e e snireeeaaeeeannnees 18,470 15,953 138
Unearned income 5,648 4,921 42
Lease obligations 47,247 50,380 353
Other payable on purchases of securities ..........cccccccceeevieenn. 4 51,010 0
Cash collateral received for financial instruments................... 43,192 36,992 323
Financial derivatives, principally including option premiums

and contracts under hedge accounting..........ccccceeeeeeiiiiienn. 57,852 58,112 433
OtNEE .. 97,921 94,000 733
] ¢= | RO ¥ 286,265 ¥ 325,065 $ 2,143

18. OTHER RESERVES

(i) A reserve for reimbursement of deposits is provided for the estimated future losses resulting from
reimbursements of deposits subsequent to the period of derecognition of the related liabilities, and amounted
to ¥8,593 million ($64 million) and ¥12,650 million as of March 31, 2023 and 2022, respectively.

(i) Areserve for Resona Club points is provided for the estimated future expense by usage of the points awarded
to the Resona Club members and amounted to ¥1,536 million ($11 million) and ¥1,609 million as of March 31,

2023 and 2022, respectively.

(i) A reserve for expense on burden charge under the credit guarantee system is provided for the estimated
future losses to be charged by the credit guarantee corporation under the burden sharing system for credit
losses on loans to certain small and medium-sized companies, and amounted to ¥1,902 million ($14 million)

and ¥1,817 million as of March 31, 2023 and 2022, respectively.
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19. CUSTOMERS’ LIABILITIES FOR ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and guarantees are reflected in “acceptances and guarantees.”
As a contra account, “customers’ liabilities for acceptances and guarantees” are shown on the assets side of the
consolidated balance sheet, representing the Bank’s right of indemnity from the applicants.

In addition to the acceptances and guarantees described above, the Bank guarantees the principals on certain
jointly managed trust products. The guaranteed principal amounts held in such trusts were ¥998,570 million ($7,477
million) and ¥1,117,131 million as of March 31, 2023 and 2022, respectively.

20. REVALUATION RESERVE FOR LAND

Effective March 31, 1998, the Bank adopted a special one-time measure to revalue its land used in operations in
accordance with the “Act Concerning Land Revaluation” (Act 34, announced on March 31, 1998). The land
revaluation differences have been recorded in “revaluation reserve for land” as a separate component of net assets
with the related income taxes included in “deferred tax liabilities for land revaluation”.

In accordance with Article 3, Item 3 of the Act, the revaluation was based on the official notice prices stated in the
“Act of Public Notice of Land Prices” (assessment date, January 1, 1998) as stipulated in Article 2, Iltem 1 of the
“Ordinance for the Act Concerning Land Revaluation” (Government Ordinance No. 119, announced on March 31,
1998) after making reasonable adjustments for the location and quality of the sites.

The aggregate carrying value of the land after one-time revaluation exceeded its aggregate fair value that was
determined in accordance with Article 10 of the Act by ¥2,079 million as of March 31, 2022. The carrying value did
not exceed the aggregate fair value as of March 31, 2023.

21. NET ASSETS

(1) Capital requirement

The significant provisions in the Companies Act and the Banking Act that affect financial and accounting matters
are summarized below:

(i) Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in addition to
the year-end dividend upon resolution at the shareholders’ meeting. For companies that meet certain
criteria such as: (1) having a Board of Directors, (2) having independent auditors, (3) having a Board of
Corporate Auditors, an Audit and Supervisory Committee or a Nominating Committee, and (4) the term of
service of the directors is prescribed as one year rather than two years of normal term by its articles of
incorporation, the Board of Directors may declare dividends (except for dividends-in-kind) at any time
during the fiscal year if the company has prescribed so in its articles of incorporation. The Bank is organized
as a company with an Audit and Supervisory Committee, meets all of the above criteria.

The Companies Act permits companies to distribute dividends-in-kind (non-cash assets) to stockholders
subject to a certain limitation and additional requirements. Interim dividends may also be paid once a year
upon resolution by the Board of Directors if the articles of incorporation of the company so stipulate.

The Companies Act provides certain limitations on the amounts available for dividends or the purchase of
treasury stock. The limitation is defined as the amount available for distribution to the stockholders, but
the amount of net assets after dividends must be maintained at no less than ¥3 million.

(i) Increase, decrease and transfer of stated capital, reserve and surplus

The Banking Act requires that an amount equal to 20% of dividends must be appropriated as a capital
reserve (a component of capital surplus) or as a legal reserve (a component of retained earnings)
depending on the net assets account charged upon the payment of such dividends until the total of the
aggregate amount of the capital reserve and the legal reserve equals 100% of stated capital.

Under the Companies Act, the total amount of the capital reserve and the legal reserve may be available
for dividends upon resolution of the stockholders after transferring the amount to retained earnings without
limitation. The Companies Act also provides that stated capital, the capital reserve, the legal reserve, other
capital surplus (capital surplus other than the capital reserve) and other retained earnings (retained
earnings other than the legal reserve) can be transferred among the accounts under certain conditions
upon resolution of the stockholders. In addition, a company can do so without resolution of the stockholders
when it meets certain other conditions under Articles 447-3 and 448-3.

(iiif) Treasury stock and treasury stock acquisition rights

The Companies Act also provides for companies to acquire treasury stock and dispose such treasury stock
by resolution of the Board of Directors. The amount of treasury stock acquired cannot exceed the amount
available for distribution to the stockholders which is determined by specific formula.
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(2)

@)

(4)

Under the Companies Act, stock acquisition rights are presented as a separate component of net assets.
The Companies Act also provides that companies can acquire both treasury stock acquisition rights and
treasury stock. Such treasury stock acquisition rights are presented as a separate component of net assets
or deducted directly from stock acquisition rights.

(iv) Accounting standards for treasury shares and appropriation of legal reserve

The ASBJ Statement No. 1, “Accounting Standards for Treasury Shares and Appropriation of Legal
Reserve,” and the ASBJ Guidance No. 2, “Guidance on Accounting Standards for Treasury Shares and
Appropriation of Legal Reserve,” clarify the accounting treatment for retirement of treasury stock, requiring
the cost of retired treasury stock to be first deducted from other capital surplus (capital surplus other than
the capital reserve). These standards also require that when the other capital surplus at the end of the
fiscal year would become negative as a result of retirement of treasury stock, the negative balance of other
capital surplus shall be zero and the negative balance shall be deducted from other retained earnings
(retained earnings other than the legal reserve).

Capital stock - Changes during the fiscal year
The changes in the number and class of shares issued and treasury stock for the fiscal years ended March 31,
2023 and 2022 were as follows:

(Shares in thousands)
As of Changes during the fiscal year As of
April 1 Increase Decrease March 31

March 31, 2023
Issued stock:
Common StoCK..........uueeeeeiiiiiiiiieeeees 134,979,383 — — 134,979,383

March 31, 2022
Issued stock:
Common StOCK.......ccevveeeeiiiiiiiieeeeee, 134,979,383 — — 134,979,383

Capital stock - Number of shares
Number of shares of common stock as of March 31, 2023 was as follows:

Number of shares
Class of stock Authorized Issued

Common stock......... 405,000,000,000 134,979,383,058

Cash dividends per share

Cash dividends per share applicable to the fiscal years ended March 31, 2023 and 2022 and cash dividends
per share paid during the fiscal years ended March 31, 2023 and 2022 were as follows:

Cash dividends per share applicable to the fiscal year

Yen U.S. dollars
2023 2022 2023
Interim Year-end Interim Year-end Interim Year-end
cash cash cash cash cash cash
dividend dividend dividend dividend dividend dividend
Class of stock *1) (*2) (*3) (*4) (*1) (*2)
Common StOCK .......coovvveeeiiiiiiiiee e, ¥ 01113 ¥ 0.1792 ¥0.1466 ¥ 0.1113 $0.0008 $ 0.0013

Cash dividends per share paid during the fiscal year

Yen U.S. dollars
2023 2022 2023
Year-end Interim Year-end Interim Year-end Interim
cash cash cash cash cash cash
dividend dividend dividend dividend dividend dividend
Class of stock (*4) (*1) (*5) (*3) (*4) *1)
Common StOCK ......ceevveeeiiiiiiiieeee e ¥0.1113 ¥0.1113 ¥ 0.1466 ¥ 0.1466 $0.0008 $ 0.0008

Notes: (*1) Interim cash dividends for the fiscal year ended March 31, 2023 were approved at the Board of Directors’ meeting held
on March 30, 2023 and paid on March 31, 2023.
(*2) Year-end cash dividends for the fiscal year ended March 31, 2023 were approved at the Board of Directors’ meeting
held on May 12, 2023 and paid on May 15, 2023.
(*3) Interim cash dividends for the fiscal year ended March 31, 2022 were approved at the Board of Directors’ meeting held
on March 30, 2022 and paid on March 31, 2022.
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(*4) Year-end cash dividends for the fiscal year ended March 31, 2022 were approved at the Board of Directors’ meeting
held on May 12, 2022 and paid on May 13, 2022.

(*5) Year-end cash dividends for the fiscal year ended March 31, 2021 were approved at the Board of Directors’ meeting
held on May 11, 2021 and paid on May 12, 2021.

22. INTEREST INCOME AND EXPENSES

Interest income and expenses for the fiscal years ended March 31, 2023 and 2022 consisted of the following:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Interest income:
Interest on loans and bills discounted................coooeveivvnnnnne... ¥ 192,413 ¥ 184,713 $ 1,440
Interest and dividends on securities.........ccccoceuveveiiviieeeinnneen. 41,975 40,001 314
Interest on call loans and bills bought.............cccccooin. 2,928 342 21
Interest on receivables under securities borrowing
tranSaCtioNS .......eiiiiiee e 305 — 2
Interest on due from banks ..........oooeueeiiiiiiiiiiie 12,288 8,967 92
Other interest iINCOME.........ooovvuueeiieeeeeeee e, 13,080 9,012 97
o) = | PR RTRRPRRRRRRRI ¥ 262,992 ¥ 243,036 $ 1,969
Interest expenses:
Interest on deposits..........veeiiiiiiiiiiii ¥ 12,319 ¥ 3918 $ 92
Interest on negotiable certificates of deposit..........cccc.......... 35 39 0
Interest on call money and bills sold .............ccccoeiiiiiieneeen. 4,074 86 30
Interest on payables under repurchase agreements............ 0 0 0
Interest on payables under securities lending transactions.. 10,512 1,062 78
Interest on borrowed money ............cccoeoviiiiiii 3,253 723 24
Interest ON boNAS ........coiiieiiii e 882 1,558 6
Other interest eXpeNnsSes........ccvvviviiiiiiiiiiiieee e 1,781 1,037 13
o) = I PRRRTRRPRRRRPRRIN ¥ 32,859 ¥ 8,426 $ 246
23. TRADING INCOME
Trading income for the fiscal years ended March 31, 2023 and 2022 consisted of the following:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Trading income:
Income from trading-related financial derivatives................. 3,183 3,434 23
Other trading iNCOME ........cocciiiiiiiii e 153 25 1
LI ] <= | SRR ¥ 3,337 ¥ 3459 $ 24

24. OTHER OPERATING INCOME AND EXPENSES

Other operating income and expenses for the fiscal years ended March 31, 2023 and 2022 consisted of the
following:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Other operating income:
Gains on foreign exchange transactions ................ccccc...... ¥ 10,040 ¥ 8,820 $ 75
Gains on sales of Japanese government bonds and other.. 6,402 3,214 47
Income from derivatives other than for trading or hedging... 597 6,515 4
OthEr e 1,045 1,539 7
TOtAl e ¥ 18,085 ¥ 20,090 $ 135
Other operating expenses:
Losses on sales of Japanese government bonds and other ¥ 40,955 ¥ 50,194 $ 306
TOtAL e ¥ 40,955 ¥ 50,194 $ 306
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25. GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses for the fiscal years ended March 31, 2023 and 2022 included following:

Millions of

Millions of yen U.S. dollars

2023 2022 2023
Salaries and allowancCes ...........coooiviiiiiiceeeiieeeeeeee e, ¥ 72,230 ¥ 73,029 $ 540
Depreciation eXPeNSE ......cccceveieieiiicecccecrc e 30,203 29,091 226

26. OTHER INCOME AND EXPENSES
Other income and expenses for the fiscal years ended March 31, 2023 and 2022 consisted of the following:

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Other income:
Gains on sales of stocks and other securities....................... ¥ 47,260 ¥ 48,467 $ 353
Gains on disposal of fixed assets...........cccoceeiiieeiiiiincnn 0 2,464 0
Recoveries of written-off loans.............ccccccooeviiiieiiiieinnne. 5,334 6,892 39
OtNEr .. 10,215 6,065 76
LI ] <= | USSP ¥ 62,810 ¥ 63,889 $ 470
Other expenses:
Write-offs of 08NS ......ccoooiiieeieeeeeeeeeee e, ¥ 12,093 ¥ 12,074 $ 90
Losses on sales of stocks and other securities................... 2,517 5,693 18
Provision to reserve for [0an l0SSESs .........cccocoeveiveeeeeiieeneennn. 2,436 43,064 18
Impairment losses on stocks and other securities............... 192 217 1
Losses on disposal of fixed assets ...........ccccvveeiiiiircinen. 1,144 765 8
Impairment losses on fixed assets..........ccccovcviiiiieiiiiennn. 753 1,200 5
OtNer .. 6,886 6,994 51
L] <= | SO U TR ORPR ¥ 26,023 ¥ 70,011 $ 194

27. INCOME TAXES

The Bank is subject to Japanese national and local income taxes which, in the aggregate, resulted in a normal
effective statutory tax rate of approximately 30.58% for the fiscal years ended March 31, 2023 and 2022.

The tax effects of significant temporary differences which resulted in deferred tax assets and liabilities as of March
31, 2023 and 2022 were as follows:

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Deferred tax assets:
Reserve for loan losses and write-offs of loans .................. ¥ 42,578 ¥ 48216 $ 318
Write-downs of SECUNtIES ........ccoovviiieieeei e, 26,607 29,666 199
Net defined benefit liability ............coooviieiiiiiiiis 14,891 17,885 111
O NI 37,285 37,721 279
Gross deferred tax asSetS.......ccuueviiieeiiiiiiiieeee e 121,362 133,489 908
Less: valuation allowance (*)........coocoueeeeeeeeniiiiiiieeee e (45,216) (48,027) (338)
Total deferred tax @sSets ......cceuvviieiiiiiiii e, ¥ 76,146 ¥ 85,462 $ 570
Deferred tax liabilities:
Unrealized gains on available-for-sale securities................ ¥ (100,966) ¥ (114,558) $ (756)
Deferred gains on hedges........ccoooiiiiiiiiiiiiiieeeee (605) (1,699) (4)
Gains on securities transferred to employees’ retirement
DeNEfit trUSt.......coeeeiiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee s (2,644) (2,806) (19)
O NI (4,429) (4,288) (33)
Total deferred tax liabilities ...........ooovvveeveveiiieiiiieieeieeeeeeeeeees ¥ (108,646) ¥ (123,352) $ (813)
Net deferred tax liabilities .........cccccvvveveveerieiie ¥ (32,499) ¥ (37,890) $ (243)

Note: (*) Valuation allowance total has not changed significantly.
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Reconciliations between the normal effective statutory tax rate and the actual effective tax rate reflected in the
accompanying consolidated statement of income for the fiscal years ended March 31, 2023 and 2022 were as

follows:

2023 2022
Normal effective statutory tax rate ............coceriiiiiiiiie 30.58% 30.58%
Change in valuation allowancCe...........c.cooviiiiiiiiiie e (2.04) (1.62)
Lower tax rates applicable to income of subsidiaries..............cccccovieernneen. (0.03) 0.04
Dividends exempted for income tax purposes (0.81) (1.25)
OB e e 0.29 0.46
Actual effective tax rate ...........ccociiiiiiii i 27.98% 28.20%
28. LEASE TRANSACTIONS
(1) Lessee

29.

(1)

(2)

(a) Finance lease transactions
The Group mainly leases electronic calculators, cash dispensers and software.
(b) Operating lease transactions

As of March 31, 2023 and 2022, future minimum lease payments including interest expense under non-
cancellable operating lease transactions were as follows:

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Due within one year...........ccccooiiiiiiiiiii e ¥ 2,153 ¥ 2079 $ 16
Due after one year 5,483 6,535 41
TOMAD e 7,637 ¥ 8,614 $ 57

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Conditions of financial instruments

Policies and objectives for using financial instruments

The Bank aims to render useful financial services to customers and provide various financial instruments
corresponding to customer needs. In addition, the Bank utilizes financial instruments for risk-taking and risk-
control in order to improve its profitability and secure sound operations.

The Bank responds to customers’ funding needs by providing credit such as lending, loans, and undertaking
private placement bonds and guarantees to individuals and corporate customers. It holds bonds such as
Japanese government bonds as stable investments and securities such as stocks for maintaining strong
relationships with customers. Recently the Bank began providing interest rate-related and currency-related
derivatives to meet sophisticated and diversified customer needs.

To provide these financial services, the Bank raises funds by using financial instruments such as customer
deposits, issuance of bonds and funding from the inter-bank market.

Asset and Liability Management (ALM) is in place to manage the interest rate gap between short-term and
long-term and interest fluctuation risks resulting from its investment and funding activities, and to improve
profitability management across business divisions. As part of ALM, the Bank executes derivative transactions,
which are designated to hedge the interest rate gap between short-term and long-term and interest fluctuation
risks, as well as covering transactions related to customers’ derivative contracts.

Certain consolidated subsidiaries and affiliates conduct foreign banking services under foreign regulations.
Type of and risks associated with financial instruments
(a) Type of and risks associated with loans and bills discounted

Loans to small-to-mid-size companies and individual mortgages comprise a significant portion of the
Bank’s credit portfolio. These loans are exposed to credit risks in which the Bank may suffer losses due to
a decline or the disappearance of an asset’s value as a result of deterioration of the financial position of
obligors.
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(b) Type of and risks associated with securities

(c)

Securities, which the Bank holds, are bonds, stocks, investment trusts in partnerships and investment
limited partnership, etc. The Bank holds them to promote business in addition to generating investment
income and capital appreciation, and smooth cash flow operation.

Securities are exposed to market risks in which the Bank may suffer losses due to changes in values of
assets and liabilities or revenues generated from them by variance of risk factors such as interest rate,
stock market and foreign exchange market, and credit risks in which the Bank may suffer losses due to a
decline or the disappearance of an asset’s value as a result of deterioration of the financial position of
obligors.

Type of and risks associated with derivative transactions

The Bank utilizes derivative instruments such as interest rate-related products, currency-related products,
stock-related products and bond-related products.

¢ Interest rate-related products: futures, future options, forward rate agreements, swaps and options
e Currency-related products: forward exchange contracts, swaps and options

e Stock-related products: index futures, index options and over-the-counter options

e Bond-related products: futures, future options and over-the-counter options

Derivative transactions are essential to satisfy the sophisticated and diverse financial needs of customers
and to control various risks to which the Bank is exposed. The Bank’s basic policy is to execute derivative
transactions in line with its business strategy and resources under the appropriate risk management
system after accurately identifying risks associated with the transactions.

The Bank executes derivative transactions in order to respond to customers’ risk hedging needs, hedging
risks of financial assets and liabilities, and for trading purposes as follows.

(i) Customers’ risk hedging needs

Customers are exposed to various risks and, accordingly, their needs to hedge these risks are
essential and diverse. One of the primary purposes of derivative transactions for the Bank is to provide
customers with financial products which enable them to achieve their objectives of hedging and
mitigating risks. The Bank develops a variety of derivatives and makes an effort to increase its ability
to provide those financial products in order to offer sophisticated financial solutions to customers.

Derivative transactions may, however, result in significant losses to customers depending upon the
design and nature of the products. Accordingly, in offering such products to customers, the Bank
follows strict guidelines which ensure that:

o Sufficient explanation of the products and associated risks

Customers are given sufficient explanation on the nature of products and their risks in writing. A
description of the product, structure, hedge effectiveness (including explanation of which customers
would not be able to gain expected economic effects and which the economic effects from the hedge
transactions would be against customers’ interests), market risk and credit risk associated with the
product are required to be included in the explanation documents (proposal, written explanation of
derivative risks).

Customers are given explanation in accurate and simplified terms instead of difficult technical terms.
Customers are given cooperation to confirm completeness of the explanation and full understanding
by using designated documents with check column.

e Customers’ responsibility and capability to enter into a transaction

Customers are ready to take responsibility for the products fully, and are capable and willing to enter
into the transactions based on their own judgment.

Customers are not engaged in transactions which are recognized as improper from the points of
transaction amount, term, and level of risk of view, according to customers’ knowledge, experience,
assets, purpose of transaction, capacity to meet loss and internal management systems.

¢ Providing relevant fair value information

Customers are provided with relevant fair value information (i.e., unrealized gains and losses on
customers’ positions) to assist them in evaluating the products and transactions, periodically or
whenever considered necessary.

(i) Hedging risks of financial assets and liabilities

The Bank uses derivatives to manage interest rate and foreign currency risks associated with various
financial assets and liabilities, such as loans and deposits. The Bank uses fair value hedges to protect
the fair value of assets and liabilities against risks such as interest rate fluctuations, and cash flow
hedges to ensure future cash flows from their variability on an individual and a portfolio basis. As for
foreign currency risks, the Bank uses foreign currency hedges to protect future fair value of assets and
liabilities against risks such as foreign currency fluctuations.
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Derivative transactions designated as hedges are strictly monitored by assessing hedge effectiveness
periodically in accordance with the relevant hedge accounting guidelines.

For a portfolio hedge of interest rate risks, hedge effectiveness is assessed by grouping hedging
instruments and hedged items according to their maturities to determine that certain critical conditions
are satisfied, or confirming high correlation between the changes in interest rate factors underlying the
hedging instruments and hedged items by means of regression analyses. For an individual hedge of
interest rate risks, hedge effectiveness is assessed by confirming that the interest rate and other
conditions of hedging instruments and hedged items match.

For a portfolio hedge of foreign currency risks, hedge effectiveness is assessed by confirming that the
principal and interest amount of receivables and liabilities denominated in foreign currencies exceed
the principal and interest amount of hedging instruments. For an individual hedge of foreign currency
risks, hedge effectiveness is assessed by confirming that the interest rate and other conditions of
hedging instruments and hedged items match, as same as an individual hedge of interest rate risks.

(iii) Trading activities
The Bank engages in trading activities to earn profits by taking advantage of short-term fluctuations in

market indices or market gaps, as well as to hedge against risks to which the Bank is exposed and to
cover the transactions between the Bank and customers at the market, etc.

Risks associated with derivative transactions are credit risks and market risks. The Bank determines
and monitors credit exposures by measuring credit risks based on the current exposure method
periodically, adding the credit exposure together with the on-balance sheet transactions such as loans,
and the Loan and Credit Division, independent from Market Divisions and Operation Divisions,
establishing individual credit limits. The division reviews the transaction and credit limits applicable to
each of the counterparties, on an on-going basis, in response to the changes in creditworthiness of
the counterparties. Refer to following (3) (b) “Market risk management”.

(d) Type of and risks associated with financial liabilities

The Bank raises funds through acceptance of customer deposits, funding in the market and issuing bonds.
Liabilities are exposed to liquidity risk and may be difficult to fund depending upon the interest and
exchange rate fluctuation, and change in the financial economic environment.

Risk management system related to financial instruments

The Holdings has established the Bank Risk Management Policy that serves as the basic risk management
policy. Based on the policy and operational characteristics, the Bank established its own risk management
policy “Basic Policy for Risk Management,” approved by the Board of Directors of the Bank, including basic
policies for credit risk management, market risk management and liquidity risk management. In accordance
with the Basic Policy for Risk Management, the Bank manages risks and establishes detailed rules over risk
management activities.

The Bank plans and conducts internal audits depending on the degree of intrinsic risks and the risk
management system of each division.

(a) Credit risk management

In accordance with the Basic Policy for Risk Management, Credit Risk Management-related Departments,
independent from sales promotion-related divisions, are responsible for determining and monitoring credit
exposures. As an organization responsible for credit risk management, the Bank sets up the Credit
Committee and Credit Risk Management-related Departments, which include the Credit Risk Management
Division, Credit Analysis Division and Administration of Problem Loans. The Credit Committee has been
established to resolve, discuss and report significant credit matters as a whole. The Credit Risk
Management Division is a division to propose policies and procedures over credit rating and a framework
necessary for appropriate credit risk management such as credit analysis. The Credit Analysis Division is
a division to review operational and financial conditions, qualitative factors, funding purposes, repayment
plans, etc., of counterparties, and determines credit exposures by considering the nature of risks
associated with the transaction appropriately. The Administration of Problem Loans is a division to
understand the business condition of the counterparties with problems and engages in rehabilitation,
resolution and correction of the business.

Under the foregoing organizational structure, the Bank makes an effort to control and reduce credit risks.
For instance, the Bank applies strict controls to credit concentration risk for a specific customer (or
customer group) through measures such as establishing a credit limit (credit ceiling), as the risk may
materially affect the Bank’s operation.

The Bank controls credit risks within certain amounts by measuring credit risks from the perspective of
managing the whole credit portfolio and setting credit limits.
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(b) Market risk management
(i) Market risk management system

In accordance with the Basic Policy for Risk Management, the Bank established the Risk Management
Division (middle-office) and the Office Management Division (back-office), independent from
Transaction Divisions (front-office), to enable mutual checks and balances. The ALM Committee has
been established to manage changes and conditions of funding, revenue, risk and cost, and to discuss
and report corresponding actions to the circumstances.

The Bank establishes policies such as the “Market Risk Management Policy” to manage market risk
appropriately and strictly in accordance with the Basic Policies for Risk Management.

As for market risks resulting from fair market valuation of transactions or changes in risk factors such
as interest, market prices, and foreign currency exchange, the Bank measures risk exposures by Value
at Risk (“VaR”), establishes limits of risk exposure, limits of loss and limits of sensitivity by product, and
monitors those observance conditions. In addition, the Bank regularly measures potential loss amounts
based on stress-scenario testing.

The Bank monitors and reports to management about risk exposures and profit/loss conditions,
including observance of the conditions of the credit limits. It also leads checks and balances by the Risk
Management Division (middle-office) to the Transaction Divisions (front-office).

(i) Quantitative information on market risk

The Bank measures VaR of market risks based on the purpose of holding financial instruments: trading,
banking and securities held for the purpose of cross-shareholdings. For banking, CVA (credit valuation
adjustment) is included in the risk. Risk exposures of certain products, subsidiaries and affiliates are
excluded from the market risk exposure of the Group, as the effect is confirmed to be immaterial.

(Trading)

The Group adopts a historical simulation method (holding period is 10 business days, confidence
interval is 99%, observation period is 250 business days) in order to measure VaR associated with
securities held for trading and derivative instruments. The market risk exposures of the Group in the
trading operation as of March 31, 2023 and 2022 were ¥446 million ($3 million) and ¥425 million,
respectively.

(Banking)

In the banking operation, the Bank deals with financial instruments other than those held for trading and
securities held for the purpose of cross-shareholdings, and any other assets and liabilities. The Group
adopts a historical simulation method (holding period is 20 business days and 125 business days,
confidence interval is 99%, observation period is 1,250 business days) in order to measure VaR
associated with the banking operation. The market risk exposures of the Group in the banking operation
as of March 31, 2023 and 2022 were ¥74,285 million ($556 million) and ¥30,450 million, respectively.

(Securities held for the purpose of cross-shareholdings)

The Bank measures VaR or manages risks associated with securities held for the purpose of cross-
shareholdings separately from the trading and the banking operation. The Group adopts a historical
simulation method (holding period is 125 business days, confidence interval is 99%, observation period
is 1,250 business days) in order to measure VaR associated with securities held for the purpose of
cross-shareholdings, and measures risk exposure by considering impairment risks. The market risk
exposures of the Group on the securities held for the purpose of cross-shareholdings as of March 31,
2023 and 2022 were ¥ 9,963 million ($74 million) and ¥11,848 million, respectively.

(Verification system of VaR)

The Bank performs a backtesting which reconciles VaR measured by the model for each measurement
unit with actual market fluctuations in order to verify reliability and effectiveness of the risk measurement
model.

VaR represents a risk exposure under a certain probability calculated statistically based on the historical
market movements. In the case that the actual market fluctuates over the ranges anticipated by the
historical market movements, fair market values may fluctuate over VaR.

(c) Liquidity risk management
In accordance with the Basic Policy for Risk Management, the Bank has established the Cash
Management Division and the Liquidity Risk Management Division, to enable mutual checks and balances.

The ALM Committee and the Liquidity Risk Management Committee monitor and report to management
timely and appropriately.

The Bank establishes policies such as the “Liquidity Risk Management Policy” to manage liquidity risk
appropriately and strictly in accordance with the Basic Policies for Risk Management.
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For cash flow management, the Bank establishes liquidity risk phases (normal and 3 levels under
emergency condition) and carries out corresponding actions at each phase determined in advance.

The Bank monitors liquidity risks by defining a key indicator for liquidity risk management based on its size
and nature of the business and circumstances over a liquidity risk. The Bank establishes guidelines of a
key indicator for liquidity risk management as necessary.

As for market liquidity risks in which the Bank may suffer losses because it cannot make transactions on
market or is forced to make significantly unfavorable transactions due to market turmoil, the Bank manages
the risk appropriately by examining and reporting conditions of market liquidity relating to the market
transactions handled, as well as establishing guidelines as necessary and monitoring on a daily basis.

(4) Supplementary explanation relating to fair value of financial instruments and other
Certain assumptions are used for the calculation of the fair value of financial instruments. Accordingly, the
result of the calculation may vary if different assumptions are used.

Il. Fair value of financial instruments

Amount on consolidated balance sheet, fair values and differences between them as of March 31, 2023 and 2022
were as follows. The below table does not include non-marketable equity securities, etc. and investment in
partnerships (Refer to Note 1).

Notes to the following accounts are omitted since these items are settled in short term and their fair values
approximate carrying amounts.

Cash and due from banks, Call loans and bills bought, Receivables under securities borrowing transactions,
Foreign exchange assets, Foreign exchange liabilities, Call money and bills sold, Payables under repurchase
agreements, Payables under securities lending transactions and Due to trust accounts.

Millions of yen

Amount on
consolidated
March 31, 2023 balance sheet Fair value Difference
Monetary claims bought (*1)........coeviiiiiiiiie e ¥ 275,197 ¥ 274,625 ¥ (571)
Trading assets:
Trading SECUMTIES......ccvveiiiee e 146,589 146,589 —
Securities:
Held-to-maturity debt securities .............cccccoiii. 2,050,311 1,987,993 (62,317)
Available-for-sale securities. ........ccoeevvvvvviiiiiiiiiinnns 2,661,181 2,661,181 —
Loans and bills discounted ...........ccccccuvvininiiiiiian, 22,739,702
Reserve for 10an 10SSes (*1)....cooceeiiiiieeiiiiieeeee e (107,424)
22,632,277 22,645,760 13,482
Total @SSELS ..uvviiiieieeeeee e ¥ 27,765,557 ¥ 27,716,150 ¥ (49,406)
DEPOSIES ..ot ¥ 34,183,512 ¥ 34,183,473 ¥ (39)
Negotiable certificates of deposit............cccceevieeieiinenenee. 731,250 731,250 0
BOrrowed MONEY ........cooiiiiiiiiiieiiieee e 2,234,716 2,234,716 —
BONAS ... 36,000 38,162 2,162
Total HabilitieS ........cocceveeeeeeeeeceeeee e ¥ 37,185,478 ¥ 37,187,602 ¥ 2,123
Derivative transactions (*2):
Hedge accounting not applied............ccccoeiiiiiiiieiinnns ¥ 18,277 ¥ 18,277 ¥ -
Hedge accounting applied (*3) .....ccccooeeeiiiiiiiieeeeiieen 6,579 6,579 -
Total derivative transactions.............ccccooeeevieiiiiiieee e, ¥ 24,856 ¥ 24,856 ¥ —
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Millions of yen

Amount on
consolidated
March 31, 2022 balance sheet Fair value Difference
Monetary claims bought (*1)........covviiiiiiieee e ¥ 243,427 ¥ 242,213 ¥ (1,214)
Trading assets:
Trading SECUNtIES. ... 184,225 184,225 —
Securities:
Held-to-maturity debt securities .........cccccoeiiiiiiiiiiiiiinnne. 1,640,302 1,620,488 (19,814)
Available-for-sale securities. ..........cccoooviiiiiiieeiiiieiiinn, 2,667,503 2,667,503 —
Loans and bills discounted ............ccoooiiiiiiiiiieieieieeeeeees 21,663,852
Reserve for 1oan [0SSes (*1)....ccocveviiiieeiiiiiie e (123,019)
21,540,833 21,585,610 44,776
Total @SSELS ..uvviiiiei i ¥ 26,276,292 ¥ 26,300,040 ¥ 23,748
DEPOSIES weveeiiiiiiieee e ¥ 33,383,399 ¥ 33,383,370 ¥ (28)
Negotiable certificates of deposit............cccceevieeerinennnen. 768,750 768,751 1
BOrrowed MONEY .....ccooeiiiiiiiiiiiee e 4,580,166 4,580,166 —
BONAS ... 36,000 38,986 2,986
Total abilitieS ........oocceveeieee e ¥ 38,768,315 ¥ 38,771,274 ¥ 2,958
Derivative transactions (*2):
Hedge accounting not applied ...........cocceeeiiiieiiniiencnnen, ¥ 24,663 ¥ 24,663 ¥ —
Hedge accounting applied (*3)........ccoeeviiirieeiiiiiiiieeeeee 6,175 6,175 —
Total derivative transactions...............ccccceeeeieceecee e, ¥ 30,839 ¥ 30,839 ¥ —
Millions of U.S. dollars
Amount on
consolidated
March 31, 2023 balance sheet Fair value Difference
Monetary claims bought (*1).....cccoooieiiiiniiiieees $ 2,060 $ 2,056 $ (4)
Trading assets:
Trading SECUNtIeS......ccuveeeiieei e 1,097 1,097 —
Securities:
Held-to-maturity debt securities ...........cccociiiiiienn. 15,353 14,886 (466)
Available-for-sale securities. .........cccccceviiiiiiiiiiiiiiiiinnnn, 19,927 19,927 —
Loans and bills discounted ............ccoooeviiiiiiiieiiieieeieeeees 170,283
Reserve for 10an [0SSeSs (*1)...ceveceeeeiiieeeeiieeeeee e (804)
169,479 169,580 100
Total @SSELS ...veeeiiiiiiee e $ 207,919 $ 207,549 $ (369)
DEPOSIES ...ttt ettt $ 255979 $ 255979 $ (0)
Negotiable certificates of deposit............cccceevieeeeiinenenee. 5,475 5,475 0
BOrrowed MONEY .....c.oooiiiiiiiiiiiee e 16,734 16,734 -
7o) oo [OOSRt 269 285 16
Total labilitieS .......ccceciieiiieeeeecee e $ 278,459 $ 278,475 $ 15
Derivative transactions (*2):
Hedge accounting not applied..........c.cccviirrieeniieeieeene $ 136 $ 136 $ —
Hedge accounting applied (*3) ......ccccoceeeiiiiiiiieee s 49 49 —
Total derivative transactions................ccoceeeeiiicecceeceee. $ 186 $ 186 §$ —

Notes: (*1) General and individually assessed for loan losses and specific reserve for overseas loan losses corresponding to loans
and bills discounted are deducted. Specific reserve for loan losses corresponding to monetary claims bought is excluded
from the amount on consolidated balance sheet directly due to immateriality.

(*2) Available-for-sale securities include investment trusts, of which the reference value is deemed to be the fair value in
accordance with the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value
Measurement" (ASBJ Guidance No. 31, June 17, 2021).

(*3) Derivative financial instruments included in trading assets/liabilities and other assets/liabilities are presented in total.
Assets (positive amount) and liabilities (negative amount) arising from derivative transactions are presented on a net
basis.

(*4) Interest rate swaps, etc. designated as hedge instruments for fixing cash flows of loans and bills discounted, etc.
(hedged items). Deferral hedge accounting is mainly applied to the derivative transactions. The Bank applies
“Treatment of Hedge Accounting for Financial Instruments that Reference LIBOR” (Practical Solution No. 40, March
17, 2022) to the hedge relationship.
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(Note 1) Non-marketable equity securities, etc. and investment in partnerships

Carrying amounts of non-marketable equity securities, etc. and investment in partnerships on the
consolidated balance sheet are as follows.

These are not included in “other securities” on above table “Il. Fair value of financial instruments.”

Millions of

Millions of yen U.S. dollars
2023 2022 2023
Unlisted Stocks (*1) (¥2).eeeiueeiiieiie e ¥ 43,418 ¥ 43,681 $ 325
Investments in partnerships (*3) ........cccoecieiiieiiieeeeees 40,713 37,142 304

Notes:(*1) The fair values of unlisted stocks are not disclosed in accordance with the Paragraph 5 of “Implementation Guidance
on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.19, March 31, 2020)".
(*2) Impairment losses of unlisted stocks were ¥167 million ($1 million) and ¥180 million for the fiscal years ended March
31, 2023 and 2022, respectively.
(*3) The fair values of investments in partnerships are not disclosed in accordance with the Paragraph 24-16 of
“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.31, June
17, 2021).

(Note 2) Maturity analysis for financial assets and liabilities with contractual maturities

Millions of yen

One year One to Three to Five to Seven to Over
or less three years five years seven years ten years ten years

As of March 31, 2023

Due from banks................. ¥ 12,669,673 ¥ — ¥ — ¥ — ¥ — ¥ —
Call loans and bills bought. . 521,008 — — — — —
Monetary claims bought ..............c....... 25,162 41,484 33,800 28,131 34,886 110,905
Securities:
Held-to-maturity debt securities.......... 50,742 351,489 14,939 81,509 592,302 956,008
Japanese government bonds. ........ 50,000 350,000 — 80,000 590,000 940,000
Available-for-sale securities. ....... . 169,151 408,566 317,763 188,072 214,328 735,702
Japanese government bonds. ........ - - - - 90,000 234,000
Japanese local government bonds. 16,960 37,310 33,374 23,228 53,522 -
Japanese corporate bonds. ............ 146,979 283,442 114,777 25,250 16,064 92,484
Loans and bills discounted (*1).............. 5,910,081 3,595,711 3,078,503 1,931,806 2,106,104 6,098,704
Foreign exchange assets . 176,512 — — — — —
Total @ssets.........ccccvveeeeeeiiciiiieee e, ¥ 19,522,332 ¥ 4,397,251 ¥ 3,445,005 ¥ 2,229,519 ¥ 2,947,622 ¥ 7,901,320
DepPOoSitS (*2) cvvveeereeiiiiiiieee e ¥ 32,796,515 ¥ 1,022,198 ¥ 364,797 ¥ - ¥ — ¥ -
Negotiable certificates of deposit.......... 658,750 72,500 - - - -
Call money and bills sold....................... 422,252 - - - - -
Payables under repurchase agreements 5,000 - - - - -
Payables under securities lending
transactions...........cccoeeeeeieieiii 1,971,400 — — — — —
Borrowed money ..........cccccoeeiiiinnes 1,967,965 187,419 79,279 52 - -
Foreign exchange liabilities ............ 11,720 - - - - -
BONAS......ovvveeeiiieieieiee - - 36,000 - - -
Due to trust account ...........ccccecvvveeeeenn. 990,487 — — — — -
Total liabilities.........ccvvereeeiiiiiieeeeees ¥ 38,824,092 ¥ 1,282,118 ¥ 480,076 ¥ 52 ¥ — ¥ —
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Millions of yen

One year One to Three to Five to Seven to Over
or less three years five years seven years ten years ten years

As of March 31, 2022

Due from banks..........cccceeoeeieiniieninnne ¥ 14,129,460 ¥ - ¥ — ¥ - ¥ - ¥ -
Call loans and bills bought. . 534,216 - - - - -
Monetary claims bought ........................ 24,966 39,041 30,785 25,211 30,216 92,070
Securities:
Held-to-maturity debt securities.......... 462 400,863 13,102 859 471,306 748,884
Japanese government bonds. ........ - 400,000 - - 470,000 741,500
Available-for-sale securities. ....... " 177,706 424,661 217,839 120,493 284,400 731,260
Japanese government bonds. ........ — 100,000 — 40,000 155,000 249,000
Japanese local government bonds. 6,984 33,252 46,286 - 68,734 -
Japanese corporate bonds. ............ 167,439 245,487 122,909 27,859 14,051 87,161
Loans and bills discounted (*1).............. 5,448,270 3,482,538 2,774,850 1,878,524 1,989,978 6,066,721
Foreign exchange assets.............c......... 133,213 — — — - -
Total assets......cooveevevriieiecee e ¥ 20,448,296 ¥ 4,347,105 ¥ 3,036,577 ¥ 2,025,088 ¥ 2,775,901 ¥7,638,937
Deposits (*2) ...cccveereerieiieeeene e ¥ 31,928,805 ¥ 1,117,010 ¥ 337,583 ¥ — ¥ — ¥ -
Negotiable certificates of deposit.......... 670,950 97,800 - - - —
Call money and bills sold........................ 228,639 - - - - -
Payables under repurchase agreements 5,000 - - - - -
Payables under securities lending
transactions...........cccoeeeeeeeeeieieeee. 602,458 - - - - -
Borrowed money ...........cccevciieennns 4,294,330 188,054 97,726 54 — —
Foreign exchange liabilities ............ 12,490 - - - - -
Bonds.......ccoiiiiiii - — 36,000 — — —
Due to trust account ............ccccuvvvvvnnnnnn. 1,109,114 — — — — —
Total liabilities........cc.covviieiiieiicee ¥ 38,851,789 ¥ 1,402,865 ¥ 471,309 ¥ 54 ¥ — ¥ -

Millions of U.S. dollars

One year One to Three to Five to Seven to Over
or less three years  five years seven years ten years ten years
As of March 31, 2023
Due from banks...........cccooeveeieeeeee. $ 94,875 $ - $ - $ - $ - $ —
Call loans and bills bought. . 3,901 - - - - -
Monetary claims bought ........................ 188 310 253 210 261 830
Securities:
Held-to-maturity debt securities.......... 379 2,632 11 610 4,435 7,158
Japanese government bonds .. 374 2,620 - 599 4,418 7,039
Available-for-sale securities ........ . 1,266 3,059 2,379 1,408 1,604 5,509
Japanese government bonds. ........ - - - - 673 1,752
Japanese local government bonds. 127 279 249 173 400 -
Japanese corporate bonds. ............ 1,100 2,122 859 189 120 692
Loans and bills discounted (*1).............. 44,257 26,926 23,053 14,466 15,771 45,669
Foreign exchange assets................ 1,321 - - - - -
Total assets......cccccceevuenee. .. $ 146190 % 32928 $§ 25797 $ 16,695 $ 22,072 $ 59,168
Deposits (*2) $ 245593 $ 7,654 $ 2731 $ - $ - $ -
Negotiable certificates of deposit.......... 4,932 542 - - - -
Call money and bills sold....................... 3,161 - - - - -
Payables under repurchase agreements 37 - - - - -
Payables under securities lending
transactions 14,762 - - - - -
Borrowed money 14,736 1,403 593 0 - -
Foreign exchange liabilities 87 - - - - -
BONAS....coiiiiiiiiiiie e - - 269 - - -
Due to trust account ...........ccoccciieeenen. 7,417 - - - - -
Total liabilities........cc.ccevieiiiiiiiis $ 290,730 $ 9,601 $ 3,594 $ 0% -3 —

Notes: (*1) Loans and bills discounted, for which it is difficult to estimate the redemption amount, amounted to ¥18,792 million ($140
million) and ¥22,968 million as of March 31, 2023 and 2022, respectively, and are excluded from the above table. The
estimated uncollectable amount, which is deducted from loans directly, is excluded.

(*2) Demand deposits are included and presented in “one year or less” in the above table.
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lll. Financial instruments categorized by fair value hierarchy

The fair value of financial instruments is categorized into the following three levels, depending on the
observability and significance of the inputs used in making fair value measurements:

Level 1: Fair values measured by using quoted prices (unadjusted) in active markets for identical assets or

liabilities.

Level 2: Fair values measured by using inputs other than quoted prices included within Level 1 that are
observable for the assets or liabilities, either directly or indirectly.

Level 3: Fair values measured by using unobservable inputs for the assets or liabilities.

If multiple inputs are used that have a significant impact on the measurement of fair value, fair value is
classified at the lowest level in the fair value measurement among the levels to which each of these inputs

belongs.

(1) The financial assets and liabilities measured at the fair values in the consolidated balance sheet

As of March 31, 2023
Trading assets
Trading securities

Securities
Available-for-sale securities

Millions of yen

Derivatives transactions

Interest rate-related products............c.cccoeee.
Currency-related products ..........c.cccceeevveeennne

Stock-related products
Bond-related products

Total derivatives

As of March 31, 2022
Trading assets
Trading securities

Japanese government bonds. ....................

Securities
Available-for-sale securities

Japanese stocks

Japanese government bonds.....................
Japanese local government bonds.............
Japanese corporate bonds.............ccceeeeee

Derivatives transactions
Interest rate-related products

Currency-related products

Stock-related products
Bond-related products
Total derivatives..............

Level 1 Level 2 Level 3 Total
¥ 70 ¥ — ¥ — ¥ 70
- 515 - 515
- 146,003 - 146,003
682,101 — — 682,101
306,180 — — 306,180
— 162,193 — 162,193
— 170,391 502,432 672,824
191,529 641,779 - 833,309
¥ 1,179,882 ¥ 1,120,882 ¥ 502,432 ¥ 2,803,197
¥ — ¥ 20,685 ¥ — ¥ 20,685
— 4,127 — 4,127
50 (6) — 43
¥ 50 ¥ 24,806 ¥ — ¥ 24,856

Millions of yen

Level 1 Level 2 Level 3 Total
¥ 2,039 ¥ — ¥ — ¥ 2,039
- 20 - 20
- 182,165 - 182,165
731,101 - - 731,101
535,164 - - 535,164
- 154,010 - 154,010
- 171,773 490,631 662,404
11,385 422,602 — 433,988
¥ 1,279,691 ¥ 930,573 ¥ 490,631 ¥ 2,700,895
¥ (8) ¥ 24,729 ¥ — ¥ 24,720
- 6,115 - 6,115
— 3 — 3
¥ (8) ¥ 30,848 ¥ — ¥ 30,839
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Millions of U.S. dollars

Level 1 Level 2 Level 3 Total
As of March 31, 2023
Trading assets
Trading securities
Japanese government bonds...................... $ 0$ - $ - $ 0
Japanese local government bonds............. - 3 - 3
Other ...ooeeeieecee e - 1,093 - 1,093
Securities
Available-for-sale securities.
Japanese StoCKS ........cccceviiiiiiiiiiieiiee 5,107 - - 5,107
Japanese government bonds. ................... 2,292 - - 2,292
Japanese local government bonds............. - 1,214 — 1,214
Japanese corporate bonds.............c........... — 1,275 3,762 5,038
Other ...oooiieeeecee e 1,434 4,805 - 6,240
Total @SSetS.....uvevieeeiiieceeeeee e $ 8,835 $ 8,393 §$ 3,762 $ 20,991
Derivatives transactions
Interest rate-related products....................... $ - $ 154 $ - $ 154
Currency-related products ...........cccccceeeneee. - 30 - 30
Stock-related products...........cccccoeeiiiinnennn. - - - -
Bond-related products..........cccecveiiiiiinennne. 0 (0) - 0
Total derivatives .........cccuveeeeieiiiecceeeeee e $ 0 $ 185 $ - $ 186

Notes: (*1) Investment trusts, etc. which applies the transitional measures set forth in Paragraph 26 of “Implementation Guidance on
Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.31, July 4, 2019) are not included in above table
and amounted to ¥150,833 million as of March 31, 2022.
(*2) Securities do not include investment trusts, of which the reference value is deemed to be the fair value in accordance with
the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ Guidance
No. 31, June 17, 2021). The investment trusts applying the Paragraph 24-9 amounted to ¥4,573 million ($34 million) as of
March 31, 2023.

(2) The financial assets and liabilities not measured at the fair values in the consolidated balance sheet

Millions of yen

Level 1 Level 2 Level 3 Total
As of March 31, 2023
Monetary claims bought ............cccco i ¥ — ¥ — ¥ 274,625 ¥ 274,625
Securities
Held-to-maturity debt securities

Japanese government bonds.............cccee...... 1,952,328 - - 1,952,328

Japanese local government bonds ................ — 300 - 300

Japanese corporate bonds ............cccocveienne - 23,196 - 23,196

Other...oeee e — 12,168 - 12,168
Loans and bills discounted.........cccoeeeeeeeieieeeeennn. — — 22,645,760 22,645,760
Total @sSetS.....ccueveiiiiiieiie e, ¥ 1,952,328 ¥ 35,665 ¥ 22,920,386 ¥ 24,908,379
DEPOSIES .. ¥ — ¥34183,473 ¥ — ¥34,183,473
Negotiable certificates of deposit ............c..c........ - 731,250 - 731,250
Borrowed money ..o — 2,234,716 - 2,234,716
BONAS ....ooiiiiiiiiiee e — 38,162 — 38,162
Total liabilities......cccooveeeiiiiiiiee e ¥ — ¥37,187,602 ¥ — ¥37,187,602
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As of March 31, 2022

Monetary claims bought..........ccccccoiiinnnni.

Securities
Held-to-maturity debt securities

As of March 31, 2023

Monetary claims bought ............ccccco i

Securities
Held-to-maturity debt securities

Japanese government bonds...................

DEPOSIS ..eeeiiiiiiiiiie e
Negotiable certificates of deposit ..................
Borrowed money .........cccccovieeiiiiiicinie

Millions of yen

Level 1 Level 2 Level 3 Total
¥ — ¥ — ¥ 242,286 ¥ 242,286
1,597,143 - - 1,597,143
- 11,770 - 11,770
- 11,573 - 11,573
- — 21,585,610 21,585,610
¥ 1,597,143 ¥ 23,344 ¥ 21,827,896 ¥ 23,448,384
¥ — ¥ 33,383,370 ¥ — ¥ 33,383,370
— 768,751 — 768,751
- 4,580,166 - 4,580,166
— 38,986 — 38,986
¥ — ¥ 38,771,274 ¥ — ¥ 38,771,274
Millions of U.S. dollars
Level 1 Level 2 Level 3 Total
- $ - $ 2,056 $ 2,056
14,619 - - 14,619
- 2 - 2
— 173 — 173
- 91 - 91
— — 169,580 169,580
14,619 $ 267 $ 171,636 $ 186,523
-9 255,979 $ -9 255,979
- 5,475 - 5,475
— 16,734 — 16,734
- 285 - 285
- $ 278,475 $ -9 278,475

(Note 1) Valuation techniques and inputs used in the fair value measurement

Assets
Monetary claims bought

Fair values for deed of beneficiary certificate of loan trust are based on the values provided by third parties
(brokers) or calculated by a similar method used for loans and bills discounted, and are classified as Level 3.
Regarding loans and bills discounted other than noted above, since contractual terms of these items are short
by its nature, the carrying amounts are deemed to approximate fair value, and are classified as Level 3.

Trading assets

Trading assets of which used unadjusted quoted market price in an active market are classified as Level 1,
and mainly Japanese government bonds are included. Trading assets for which the quoted market price in a
non-active market is used are classified as Level 2, and Japanese local government bonds and short-term

Japanese corporate bonds are included.

Securities

Securities for which unadjusted quoted market price in an active market is used are classified as Level 1, and
mainly listed stocks and Japanese government bonds are included.

Securities for which the quoted market price in a non-active market is used are classified as Level 2, and
Japanese local government bonds and Japanese corporate bonds are included.

Investment trusts for which quoted market price does not exist and its reference value is deemed as fair value
as far as there is no material restriction with respect to cancellation or repurchase requests that would require
compensation for the risk from market participants, are classified as Level 2.

Fair values of private placement bonds are, in principle, determined by discounting the principal and interest
amount with the interest rate used for new issuances for each category based on the internal rating, and are
classified as Level 3 since discounted rates are unobservable. Refer to Note “6. Securities” for the purpose of

holding those securities.
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Loans and bills discounted
Fair values of loans are mainly determined by discounting the principal and interest amount with the interest
rate used for each category of loan, internal rating and loan period with reflecting the market interest rates to
credit risks. For value of loans with floating interest rates, the carrying amounts approximate fair value, unless
creditworthiness of borrowers has changed significantly since the loan was executed, etc. For fair values of
loans to bankrupt obligors, effectively bankrupt obligors and potentially bankrupt obligors, reserve for loan
losses is estimated by DCF based on the present value of future cash flows and recoverable amounts of
collateral or guarantees. These are classified as Level 3.

Liabilities

Deposits and negotiable certificates of deposit
For demand deposits, the Group deems the payment amounts required on the consolidated balance sheet
date (i.e., carrying amounts) to be fair values. Fair values of time deposits and negotiable certificates of deposit
are calculated by classifying them based on their terms and discounting the future cash flows. Discount rates
used in such calculations are the market interest rates. For fair values of deposits with maturity within one
year, the carrying amounts are considered to approximate fair value due to the short maturity. These are
classified as Level 2.

Borrowed money

For borrowed money with floating interest rates reflecting the market interest rates in a short-term period, the
carrying amounts are considered to approximate fair value when the creditworthiness of the Bank and its
consolidated subsidiaries have not changed significantly since the borrowing was made. For borrowed money
with fixed interest rates, fair values are determined by discounting the principal and interest amount with the
market interest rates adjusted with a premium of either the Bank or its consolidated subsidiaries. For borrowed
money with maturity within one year, the carrying amounts are considered to approximate fair value due to
the short maturity. These are classified as Level 2.

Bonds
Fair values of corporate bonds issued by the Bank and its consolidated subsidiaries are calculated by quoted
market price and are classified as Level 2.

Derivative transactions

Derivative transactions for which unadjusted quoted market price in an active market is used are classified as
Level 1, and mainly bond futures and interest futures are included. However, since most derivative
transactions are over-the-counter and there is no quoted market price, the fair value are determined based on
the category of transactions and remaining term of maturity by present value method and Black-Scholes model.
Major inputs used in the methods are interest rate, currency exchange rate and volatility. The fair value is
adjusted based on credit risks of the business partners and the Bank itself. Derivative transactions those either
unobservable inputs is not used for or the effect is immaterial are classified as Level 2, and plain vanilla swap
and forward exchange contracts are included.

(Note 2) Fair values classified as Level 3 of which the financial assets and liabilities measured at the fair
values in the consolidated balance sheet

(1) Fair values measured by using unobservable inputs as of March 31, 2023 and 2022.

Significant Weighted
Evaluation  unobservable Range of average of
technique inputs inputs inputs
March 31, 2023
Securities
Bonds
Private placement bonds Present value Discount ratio 0.2% - 15.7% 0.7%
March 31, 2022
Securities
Bonds
Private placement bonds Present value Discount ratio  0.2% - 16.2% 0.6%
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(2) Adjustment from the begging balance to ending balance and valuation gains or losses recognized for the

fiscal year ended March 31, 2023 and 2022.

Millions of yen Millions of U.S. dollars
Securities Securities
Available-for-sales Available-for-sales
securities securities
Bonds Bonds
March 31, 2023
Balance at the beginning of the fiscal year ¥ 490,631 $ 3,674
Net gains or losses, or comprehensive income
Amounted to gains or losses (*1) (568) (4)
Amounted to comprehensive income (*2) (469) (3)

Net of purchase, sales, issue and settlement 12,839 96
Reclassify to Level 3 - —
Reclassify from Level 3 — -

Balance at the end of the fiscal year ¥ 502,432 $ 3,762

Valuation on gains or losses on financial assets
and liabilities held on the consolidated balance - —
sheet amount in net gains or losses

Millions of yen

Securities
Available-for-sales
securities
Bonds
March 31, 2022
Balance at the beginning of the fiscal year ¥ 475,912
Net gains or losses, or comprehensive income
Amounted to gains or losses (*1) (106)
Amounted to comprehensive income (*2) (3,353)

Net of purchase, sales, issue and settlement 18,178
Reclassify to Level 3 —
Reclassify from Level 3 —

Balance at the end of the fiscal year ¥ 490,631

Valuation on gains or losses on financial assets
and liabilities held on the consolidated balance —
sheet amount in net gains or losses

Notes: (*1) The amount included in other operating income and other operating expenses in the consolidated statement
of income.
(*2) The amount included in other comprehensive income and other unrealized (gains) or losses on available-for-
sales securities in the consolidated statement of comprehensive income.

Processes for fair value valuation

The Group established the basic policy and procedures for fair value calculation in middle-office and each
related division calculates the fair value. The calculated values are verified by the independent evaluation
division in the appropriateness of valuation techniques, inputs, and fair value hierarchy.

In calculating the fair value, the Group uses a valuation model that can most appropriately reflect the
nature, characteristics and risks of each asset. In case it uses market price obtained from third parties,
the Group verifies the appropriateness of the price by confirmation of the valuation techniques and inputs
used and comparison with the fair value of similar financial products.

Effect on fair value in case of changing the significant unobservable inputs

Significant unobservable input used for calculating fair value of private placement bonds is discount rate.
The discount rate is the factor for discounting the future cash flow, and mainly consists with risk premium,
which is the amount of compensation required by market participants for the uncertainty of cash flows of
financial instruments resulting from credit risk. In general, as the discount rate increases (decreases), the
present value decreases (increases).
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30. DERIVATIVES

(1) Derivative transactions to which hedge accounting is not applied

The notional principal or contract amounts, fair values and unrealized gains or losses on derivative transactions
to which hedge accounting is not applied as of March 31, 2023 and 2022 were as follows:

(a) Interest rate-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Listed Futures SOId i ¥ - ¥ - ¥ — ¥ -
Bought ........cccocovviiiiiiiiiii - - - -
Over-the-counter Swaps Receive fixed/pay floating.......... 6,349,317 5,037,139 3,888 3,888
Receive floating/pay fixed.......... 5,994,676 5,002,074 12,097 12,097
Receive floating/pay floating....... 2,562,417 2,146,730 1,754 1,754
Caps — — — —
Floors - - - -
Bought ....ccceviiiiiiiieiieeeeee 911 566 7 7
Swaptions  Sold .....ceevieiiiiee e 69,000 25,000 865 (314)
30,000 - 44 44
¥ 16,926 ¥ 17,476
March 31, 2022
Listed Futures SOId e ¥ 11,385 ¥ 2,369 (8) (8)
Bought .....ccooiiiiiiii — — — —
Over-the-counter Swaps Receive fixed/pay floating.......... 4,274,358 3,785,448 36,607 36,607
Receive floating/pay fixed.......... 4,297,703 3,668,022 (18,060) (18,060)
Receive floating/pay floating....... 5,138,894 2,379,088 (894) (894)
Caps SOl e 219 - (0) 0
Bought ... — — — —
Floors Sold ..o - — — -
Bought ......covviiiiiiiiiiciiciie 1,769 1,255 18 18
Swaptions  Sold .......cccoeeeeiiiiiieeceeeee 32,000 32,000 533 (129)
Lo €= PO PPPPT ¥ 17130 ¥ 17,534
Millions of U.S. dollars
Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Listed Futures SOId oo - $ - $ - $ -
Bought ......ccoooviiiiiiiiis — — — —
Over-the-counter Swaps Receive fixed/pay floating.......... 47,546 37,720 29 29
Receive floating/pay fixed.......... 44,890 37,457 90 90
Receive floating/pay floating....... 19,188 16,075 13 13
Caps - - - -
Floors - - - -
6 4 0 0
Swaptions 516 187 6 (2)
224 - 0 0
TNttt $ 126 $ 130
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

consolidated statement of income.
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(b) Currency-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Over-the-counter CUITENCY SWaPS  ..cccveecveevvieeieeieeciieeinenne. ¥ 146,481 ¥ 116,050 ¥ 2,423 ¥ (409)
Forward contracts Sold..........ccceeeevieienennnn. 798,720 134,116 (8,328) (8,328)
Bought.......ccoeeveiiinnnnnn. 937,609 213,478 10,594 10,594
Currency options  Sold..........ccceeeveevieennennne. 254,453 184,653 11,007 2,070
Bought 211,648 132,972 7,625 (1,326)
L] £=1 PO ¥ 1,307 ¥ 2,600
March 31, 2022
Over-the-counter CUITENCY SWAPS  .ooveveiveeiiieiiieiieeiieeiene ¥ 107,910 ¥ 77,196 ¥ 1,563 ¥ (436)
Forward contracts Sold...........ccccceeveeeennennn. 591,964 120,953 (24,106) (24,106)
Bought..........ccccevveennnne. 612,753 120,747 31,721 31,721
Currency options  Sold . 57,039 34,766 3,055 (1,090)
Bought 59,088 35,741 1,406 (458)
L3 2= TSR ¥ 7,529 ¥ 5,630

Millions of U.S. dollars

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Over-the-counter Currency swaps $ 1,096 $ 869 $ 18 $ (3)
Forward contracts 5,981 1,004 (62) (62)
7,021 1,598 79 79
Currency options 1,905 1,382 82 15
1,584 995 57 (9)
LI 1 IO PR $ 9 $ 19
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

consolidated statement of income.

(c) Stock-related transactions

There were no stock-related transactions for the fiscal year ended March 31, 2023 and 2022, respectively

(d) Bond-related transactions

Millions of yen

Notional or contract amount Unrealized
Maturity gains
Total over 1 year Fair value (losses)
March 31, 2023
Listed Futures Sold.....oocvveeeeeeeeee, ¥ 15,215 ¥ - ¥ 45 ¥ 45
Bought..........ccovviiiiiiinnnns — — — —
Futures options ~ Sold.........cccceviiiiicnicnnnne - - - -
Bought.....ccccovvvieiiiinne. ¥ 6,677 - 4 (54)
Over-the-counter Options ¥ 5,320 - ¥ 21 ¥ (1)
5,320 - 14 (6)
TOtAl ettt ¥ 43 ¥ (16)
March 31, 2022
Over-the-counter Options SOld .. ¥ 9,665 ¥ - ¥ 24 ¥ 9)
Bought.....ccoooiiiieiiiiiinne. 9,665 - 28 11
LI ] PP ¥ 3 ¥ 2
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Millions of U.S. dollars

Notional or contract amount Unrealized

Maturity gains

Total over 1 year Fair value (losses)

March 31, 2023

Listed Futures [S7e] [« I $ 113 $ - 3 0 $ 0
Futures options - - - -

50 - 0 (0)

Over-the-counter Options 39 - 0 (0)
.. 39 - 0 (0)

L= PSPPSR $ 0 $ (0)

The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the
consolidated statement of income.

(2) Derivative transactions to which hedge accounting is applied

The notional principal or contract amounts, fair values and unrealized gains or losses on derivative transactions
to which hedge accounting is applied as of March 31, 2023 and 2022 were as follows:

(a) Interest rate-related transactions

Millions of yen
Notional or contract amount

Accounting method

for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2023
Deferral hedge Swaps
accounting Receive fixed/pay floating  Financial assets and ¥ 1,250,000 ¥ 850,000 ¥ 3,390
Receive floating/pay fixed liabilities with interests 242,000 242,000 368
Receive floating/pay (e.g., loans and deposits)
floating — — —
LI ] <= Rt ¥ 3,759
March 31, 2022
Deferral hedge Swaps
accounting Receive fixed/pay floating Financial assets and ¥ 1,000,000 ¥ 850,000 ¥ 7,268
Receive floating/pay fixed liabilities with interests 107,000 107,000 132
Receive floating/pay (e.g., loans and deposits)
floating 637,000 — 189
LI <= R PPt ¥ 7,590
Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2023
Deferral hedge Swaps
accounting Receive fixed/pay floating  Financial assets and $ 9,360 $ 6,365 $ 25
Receive floating/pay fixed liabilities with interests 1,812 1,812 2
Receive floating/pay (e.g., loans and deposits)
floating - - -
TOMAN ettt et e et e et e e etteeetteenreenteeeraeenreanns $ 28
Note: Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 24.

(b) Currency-related transactions

Accounting method

Millions of yen

Notional or contract amount

for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2023
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 369,261 ¥ 17,202 ¥ 2,820
March 31, 2022
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 149,245 ¥ 2,835 ¥ (1,414)
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Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2023

Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) $ 2,765 $ 128 $ 21
Note: Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 25.

31. RETIREMENT BENEFIT PLANS
(1) Outline of the plans
The Bank has lump-sum retirement benefit plans, contributory funded defined benefit pension plans and
defined contribution retirement plans. On occasion, the Bank may also provide programs that entitle employees
to additional retirement benefits which are not subject to the actuarial calculation required by the accounting
standards for retirement benefits. The Bank maintains certain plan assets in a segregated retirement benefit
trust established at a third-party trustee to fund its lump-sum retirement benefit plans and defined benefit
pension plans.
Certain consolidated subsidiaries have lump-sum retirement benefit plans as defined benefit plan.
(2) Defined benefit plan (including the plan using the simplified method)
(a) The changes in defined benefit obligation for the fiscal years ended March 31, 2023 and 2022
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Balance at the beginning of the fiscal year .................... ¥ 292172 ¥ 310,617 % 2,187
CUIrent SErViCe COSt ......uvueeiiieeiieee e 6,337 6,962 47
INtEreSt COSt.....uiiiiiiiiee e 1,905 1,407 14
Actuarial I10SSeS .........eiiiiiiiiiiie (10,081) (11,046) (75)
Benefits paid .......ccoooveeiiiiiiieee (16,016) (15,802) (119)
Other .. (106) 32 (0)
Balance at the end of the fiscal year.........c.cccoecceeeneeen. ¥ 274211 ¥ 292,172  $ 2,053
(b) The changes in plan assets for the fiscal years ended March 31, 2023 and 2022
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Balance at the beginning of the fiscal year ..................... ¥ 310,012 ¥ 329,141  $ 2,321
Expected return on plan assets..........cccoccevevnieeeiiinenen. 4,671 4,771 34
Actuarial 10SSeSs (GaiNS) .....cooviurieiiiiiie i (8,829) (5,511) (66)
Contribution from the employer..........cccoocveviiiieeninenn. 2,610 2,671 19
Benefits paid ........oooiiiiiii e (10,569) (10,720) (79)
Partial refund from the segregated retirement benefit
ErUSE oo - (10,400) -
(O] 1 1= SRR 30 60 0
Balance at the end of the fiscal year...............ccccccceee. ¥ 297,925 ¥ 310,012 $ 2,230
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(c) Reconciliation between the liability and/or asset recorded in the consolidated balance sheet and the
balances of defined benefit obligation and plan assets as of March 31, 2023 and 2022

Millions of

Millions of yen U.S. dollars

2023 2022 2023
Funded plans defined benefit obligation.......................... ¥ 274,206 ¥ 292,167 $ 2,053
Plan assets (297,925) (310,012) (2,230)
SUBLOtAL ... (23,718) (17,845) (177)
Unfunded defined benefit obligation..............cccccceeerineen. 5 5 0
Net asset or (liabilities) for defined benefit obligation ...... ¥ (23,713) ¥ (17,840) $ (177)
Net defined benefit liability.............cccovniiiinii 148 123 1
Net defined benefit asset..........cccooiii (23,861) (17,964) (178)
Net asset or (liabilities) for defined benefit obligation ...... ¥ (23,713) ¥ (17,840) $ (177)

(d) The components of net periodic benefit costs for the fiscal years ended March 31, 2023 and 2022

Millions of

Millions of yen U.S. dollars
2023 2022 2023
SEIVICE COST ..ot aeaeeeenes ¥ 6,337 ¥ 6,962 $ 47
INtEresSt COSt ....uvniiiiiieeee e 1,905 1,407 14
Expected return on plan assets...........ccccceviieeiiienennee. (4,671) (4,771) (34)
Recognized actuarial 0SSes ........cccoeviiiiieieeiiiiiiiieee. 4,800 5,876 35

Other (Supplemental benefits which are not subject to

defined benefit obligation) ............ccociiiiiiiiiee, 532 602 3
Net periodic benefit costs..........ccccoeeieiiiiiiiiiiiiiie. ¥ 8,905 ¥ 10,077 $ 66

(e) The components of remeasurements of defined benefit plans for the fiscal years ended March 31,
2023 and 2022

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Actuarial gains (I0SSES) ....cuveiiueereeiiiieeeeee e ¥ 6,052 ¥ 11411  $ 45

(f) Accumulated other comprehensive income (before tax effect) on defined retirement benefit plans as
of March 31, 2023 and 2022

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Unrecognized actuarial I0SSEsS ..........cccoeceeveiiiieeiiieeens ¥ (10,928) ¥ (16,980) $ (81)
(g) Plan assets as of March 31, 2023 and 2022
(i) Components of plan assets
2023 2022
67% 55%
5% 4%
28% 41%
100% 100%

Note: Total plan assets include 26% for the fiscal years ended March 31, 2023 and 2022 of a segregated
retirement benefit trust which is set up for corporate pension fund and lump-sum retirement benefit plans.

(i) Method of determining the expected rate of return on plan assets
The expected rate of return on plan assets is determined considering the long-term rates of return which
are expected currently and in the future from the various components of the plan assets.

(h) Assumptions used for the fiscal years ended March 31, 2023 and 2022

2023 2022
Discount rate (weighted average) ..........cccceccveeernnenn. 0.95% 0.64%
Expected rate of return on plan assets...................... 0.10 — 2.00% 0.10 — 2.00%
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(3) Defined contribution retirement plan

Contribution paid to the defined contribution plan of the Bank was ¥815 million ($6 million) and ¥804 million
for the fiscal years ended March 31, 2023 and 2022, respectively.

32. COMPREHENSIVE INCOME

Reclassification adjustment and tax effect of other comprehensive income for the fiscal years ended March 31,
2023 and 2022 were as follows:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Net unrealized gains (losses) on available-for-sale
securities
Amount incurred during the fiscal year ...........ccccocoeviene ¥ (45,381) ¥ (72,098) $ (339)
Reclassification adjustment (7,986) 7,670 (59)
Prior to deducting tax effect (53,368) (64,428) (399)
Tax effeCt ..o 13,591 18,366 101
Net unrealized gains (losses) on available-for-sale
securities. ¥ (39,776) ¥ (46,061) $ (297)
Net deferred gains (losses) on hedges
Amount incurred during the fiscal year ...........cccccoecceenes ¥ 1,384 ¥ (5,209) $ 10
Reclassification adjustment .............ccccoviiiiiiiiiieniieee (4,962) (5,880) (37)
Prior to deducting tax effect ........ccccoooiiiiiiiiiiii (3,578) (11,090) (26)
Tax effeCt ..o 1,094 3,391 8
Net deferred gains (losses) on hedges ..........cccccovcvieeennes ¥ (2,483) ¥ (7,699) $ (18)
Foreign currency translation adjustments
Amount incurred during the fiscal year ...........cccccoecceenes ¥ 3,215 ¥ 2629 $ 24
Reclassification adjustment .............ccccooviiiiiiiiienie - - -
Prior to deducting tax effect .........cccooiiiiiiiiis 3,215 2,629 24
Tax effeCct ..o - - -
Foreign currency translation adjustments ...............cc....... ¥ 3,215 ¥ 2629 $ 24
Remeasurements of defined benefit plans
Amount incurred during the fiscal year ..........ccccccoceeenes ¥ 1,251 ¥ 5534 $ 9
Reclassification adjustment 4,800 5,876 35
Prior to deducting tax effect 6,052 11,411 45
Tax €ffeCt oo (1,853) (3,479) (13)
Remeasurements of defined benefit plans ...................... ¥ 4199 ¥ 7931 $ 31
Share of other comprehensive income of affiliates
accounted for using equity method
Amount incurred during the fiscal year............ccccceeeeenns ¥ (10) ¥ (15) $ (0)
Reclassification adjustment...........c.cocoeiiiiiiiiies 3 1 0
Share of other comprehensive income of affiliates
accounted for using equity method ...........ccccoeviiinienn. (6) (14) (0)
Total other comprehensive income (I0SS). .......cccccvevveennenns ¥ (34,852) ¥ (43,214) $ (260)
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33.

PER COMMON SHARE INFORMATION

(1) Net income per share of common stock

(2)

34.

Basic net income per share of common stock (“EPS”) for the fiscal years ended March 31, 2023 and 2022 were
as follows:

Millions of
Millions of yen U.S. dollars
2023 2022 2023
Basic EPS
Net income attributable to owners of parent.................. ¥ 98,031 ¥ 60,031 $ 734
Amount not attributable to owners of common stock .... — — —
Net income attributable to owners of parent for
[o70] 010104 T0T 1K= (o 1o QR ¥ 98,031 ¥ 60,031 $ 734
Weighted average shares (shares in thousand)............ 134,979,383 134,979,383 134,979,383
BasiC EPS ... 0.72 yen 0.44 yen US$ 0.005

Note: Diluted EPS per share is not disclosed because there are no potentially dilutive common shares for the fiscal years
ended March 31, 2023 and 2022.

Net assets per share of common stock
Net assets per share of common stock as of March 31, 2023 and 2022 were as follows:
Millions of
Millions of yen U.S. dollars
2023 2022 2023
Total Net asSets......ccvvviiiieeeee e ¥ 1,544,784 ¥ 1,510,573 $ 11,567
Deductions from total net assets:
Noncontrolling interests.........cccoccveiieeiie e 9,296 8,303 69
Net assets attributable to common stock at the end
of the fiscal year...........cccoovvveiiiiiei e ¥ 1,535,488 ¥ 1,502,270 $ 11,498
Number of shares of common stock at the end of
the fiscal year used for the calculation of net assets
per share of common stock (shares in thousand)........... 134,979,383 134,979,383 134,979,383
Net assets per share of common stock...........c.cccecveee. 11.37 yen 11.12 yen US$ 0.085

REVENUE RECOGNITION

Disaggregation of revenue from contracts with customers for the fiscal year ended March 31, 2023 and 2022
were as follows:

Millions of

Millions of yen U.S. dollars

2023 2022 2023
Total INCOME ... ¥ 511,749 ¥ 490,925 $ 3,832
Of which Trust fee ......coooovviiiiiiiie e 21,595 20,841 161
Of which Fees and commissions...........cccceeeeeeveeivennnnnn.. 142,928 142,072 1,070
Deposit and lending operation ..............ccccceeeeeiinnnee. 42,868 45,562 321
Currency exchange operation.........ccccooeiieeeeieennnes 23,480 24,517 175
Trust-related operation ...............eeeveeeiieiiiiiiiiiiieininnnns 31,970 29,090 239
Security-related operation............cccccovviiiiniee e, 12,589 14,553 94
AQENL SEIVICE ... 6,088 4,480 45
Safe custody and safe-deposit box service .............. 1,708 1,768 12
Warranty operation ............cccccuveiiiiiiiniiieieee e 2,120 2,352 15

Note: Trust fee and fees and commissions generated from the Consumer banking unit and the Corporate banking unit.

The revenue which in accordance with “Accounting Standard for Financial Instruments” (ASBJ Statement No.10)
included in the table. The principal businesses are presented for disaggregation of fees and commissions.
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35. SEGMENT INFORMATION
(1) Description of segments

(a) General information about segments
Segments are components of the Group for which discrete financial information is available and whose
operating results are regularly reviewed by the chief operating decision maker, the Board of Directors in the
case of the Bank, to make decisions about resources to be allocated to the segment and assess its performance.

Principal operating activities of the segments are as follows:

Segment Principal operating activity
Consumer banking Mainly for individual customers, provide consulting services regarding consumer
loan, asset management and asset succession
Corporate banking Mainly for corporate customers, support their business growth by providing

services regarding corporate loan, trust asset management, real estate business,
corporate pension and asset succession

Market trading In financial markets, transact in short-term lending, borrowing, bond purchase
and sale, and derivatives trading

(b) Overview of segment profit and loss

(i) Gross operating profit
Gross operating profit includes “net interest income” representing net interest income on deposits, loans
and securities and “fees and commissions” representing various net commission fees. It is equal to the
amount of “income” except “other income,” such as gain on sales of securities, less “expenses” except
“general and administrative expenses” and “other expenses,” such as provision to reserve for loan losses,
in the consolidated statement of income.

(ii) General and administrative expenses
General and administrative expenses are personnel and other operating expenses for the banking
business. They are equal to the amount of “general and administrative expenses” less a part of “retirement
benefit expenses” in the consolidated statement of income.

(iii) Actual net operating profit
Actual net operating profit is equal to the amount of gross operating profit (excluding disposal of bad loans
for trust accounts) less general and administrative expenses. It represents the primary operating profit
from the banking business.

(iv) Credit cost
Credit cost is the amount of credit-related expenses included in “other expenses,” such as provision to
reserve for loan losses and write-off of loans, less credit-related gains included in “other income,” such as
gain on recovery of written-off loans, in the consolidated statement of income.

(v) Net operating profit less credit cost
Net operating profit less credit cost is equal to the amount of actual net operating profit less credit cost. It
represents segment net income of the Group.

(2) Basis for measurement of segment profit and loss

Accounting policies and methods used to determine profit and loss of the segments are the same as those
applied to the consolidated financial statements, described in Note “2. Summary of significant accounting
policies”.

In cases where funds are raised by the market trading segment and are utilized in the consumer banking or
the corporate banking segments, certain profit and loss determined by internal accounting rule is allocated to
each operating segment for performance measurement purpose.

Disclosure of segment assets is omitted because the Group does not allocate assets to each segment.

(3) Information about profit and loss of each segment
Profit and loss of each segment for the fiscal years ended March 31, 2023 and 2022 were as follows:

Millions of yen

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

March 31, 2023

Gross operating profit ..........ccceceeeeerinnnnnne ¥ 105,789 ¥ 216,082 ¥ 3,906 ¥ 325778 ¥ (3,245) ¥ 322,533
General and administrative expenses (*5) .. (96,076)  (107,829) (3,989) (207,896) — (207,896)
Actual net operating profit..........ccccccceeneen. 9,712 108,223 (83) 117,851 (3,245) 114,606
Credit COSt ..o (490) (8,323) — (8,814) — (8,814)
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Millions of yen

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

Net operating profit less credit cost............. ¥ 9221 ¥ 99,899 ¥ (83) ¥109,037 ¥ (3,245) ¥ 105,792
March 31, 2022

Gross operating profit ...........ccoceeeveerinnncne ¥106,014 ¥ 216,231 ¥ (1,733) ¥320,512 ¥ (3,922) ¥ 316,590
General and administrative expenses (*5) .. (99,999)  (106,073) (7,969)  (214,043) — (214,043)
Actual net operating profit..........ccc.ccceeineen. 6,014 110,147 (9,702) 106,459 (3,922) 102,537
Credit COSt.....oeviiiiiiiiiiececies (1,833) (43,790) — (45,624) — (45,624)

Net operating profit less credit cost

¥ 4181 ¥ 66357 ¥ (9,702) ¥ 60,835 ¥ (3,922) ¥ 56,913

Millions of U.S. dollars

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

March 31, 2023

Gross operating profit ..........cccoceeriveniennns $ 792 $ 1,618 $ 29 $§ 2439 $ (24) $ 2,415
General and administrative expenses (*5) (719) (807) (29) (1,556) - (1,556)
Actual net operating profit..............cccceees 72 810 (0) 882 (24) 858
Credit COSt ...oooiiiiiiiiiieiee e, (3) (62) — (66) — (66)
Net operating profit less credit cost........... $ 69 $ 748 $ 0) $ 816 $ (24) $ 792

Notes: (*1) The consumer banking unit and the corporate banking unit contain operating results of the credit guarantee company,

which is a subsidiary of the Holdings.

(*2) Gross operating profit of corporate banking unit excludes gain on disposal of bad loans for trust accounts amounting to ¥30
million ($0 million) of gain and ¥10 million of gain for the fiscal years ended March 31, 2023 and 2022, respectively.
(*3) Gross operating profit of the market trading unit contains some portion of gains/losses on equity securities.

(*4) “Other” includes all other departments, such as management office, which are not operating segments.

(*5) Depreciation expense is included in general and administrative expenses.

(4) Reconciliation between the segment information and the consolidated financial statements

Reconciliation between the segment information and the consolidated financial statements for the fiscal years

ended March 31, 2023 and 2022 was as follows:

Millions of

Millions of yen U.S. dollars

2023 2022 2023

Total amount of segments .........ccccoeeiiiiiiiiiin e ¥ 109,037 ¥ 60,835 $ 816
Net gains (losses) of “Other”.........ccccocvivieeeiiie e, (3,245) (3,922) (24)
Net non-recurring gains (losses) other than credit cost (*1). 41,373 38,021 309
Net extraordinary gains (10SS€S) (*2).......cccvvrvveieinieeeeninenn. (1,895) 503 (14)
Net profit on credit guarantee companies ...........ccccccceevneeen. (10,019) (11,609) (75)
Net other reconciliation items...........ccccovieeeniiiii i, 2,370 (396) 17
Income before income taxes........ccccevvveveveveeeeeiiiiie ¥ 137,622 ¥ 83,432 $ 1,030

Notes: (*1) Non-recurring gains (losses) other than credit cost include some portion of gains (losses) on securities and

retirement benefit expenses.
(*2) Net extraordinary gains (losses) include impairment loss.

(5) Additional information

(a) Information on services for the fiscal years ended March 31, 2023 and 2022
Information on services has been omitted because the Group classifies operating segments by service.

(b) Geographic information for the fiscal years ended March 31, 2023 and 2022

Since the ordinary income and total tangible fixed assets attributable to the “Japan” segment account for more
than 90% of the total of all geographic segments, geographical segment information has not been presented.

(c) Information on major customers for the fiscal years ended March 31, 2023 and 2022

Since there has been no specific customer to which the Group sells more than 10% of total ordinary income
in the consolidated statement of income, information on major customers has not been presented.
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36. RELATED PARTY TRANSACTIONS

Major transactions and major balances for the fiscal years ended and as of March 31, 2023 and 2022 with related
parties were as follows:

(1) Affiliates of the Bank and subsidiary of the parent
Fiscal Year March 31, 2023

Capital or Voting Rights
Name Location Contribution Nature of Business Holding or Relation with the Party
(Millions of yen) Held (%)

Resona Guarantee
Co., Ltd.

Urawa city, Saitama |¥

14,000| Credit Guarantee

Entrustment of guarantee,
deposit transaction and
interlocking directors

Transaction amount for Balance at the end of the
N Description of the the fiscal year A ¢ fiscal year
ame transactions Millions of | Millions of cecount hame Millions of Millions of
yen U.S. dollar yen U.S. dollar
Guarantee on residential
Resona Guarantee |mortgage loans (*) ¥ 6,505,271 | $ 48,714 ¥ — |9 —
Co., Ltd. Guarantee fees (*) 5,780 43 |Other liabilities 475 3
Guarantee payment 3,029 22 |— - -
Fiscal Year March 31, 2022
Capital or Voting Rights
Name Location Contribution | Nature of Business Holding or Relation with the Party
(Millions of yen) Held (%)

Entrustment of guarantee,

Resona Guarantee Urawa city, Saitama |¥ 14,000( Credit Guarantee — deposit transaction and

Co., Ltd. interlocking directors
g Transaction amount for Balance at the end of the
Name Descrlptllon of the the fiscal year Account name fiscal year
transactions (Millions of Yen) (Millions of Yen)
Guarantee on res*ldentlal ¥ 6,462,581 | — y _
Resona Guarantee |Mortgage loans (*)
Co., Ltd. Guarantee fees (*) 5,923 |Other liabilities 488
Guarantee payment 3,387 |— -
Note: (*) Transaction amounts of guarantee on residential mortgage loans for the fiscal year are shown by the guaranteed

amounts at the end of the fiscal year. Contractual terms and conditions of guarantees vary with underlying credit risks
and are negotiated every year.

Information of the Parent

Resona Holdings, Inc., the Parent, is listed on Tokyo Stock Exchange.

37. SUBSEQUENT EVENTS
Appropriation of retained earnings

On May 12, 2023, the Board of Directors approved payment of cash dividends to stockholders of record on March
31, 2023 as follows:

Millions of
Millions of yen U.S. dollars
Year-end cash dividends:
Common stock, ¥0.1792 ($0.0013 ) per share............ccceeeeveeieieeiieceeee e ¥ 24,188 $ 181
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In preparing the semi-annual consolidated financial statements, management is responsible for
assessing the Group's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern in accordance with accounting principles for semi-annual consolidated financial
statements generally accepted in Japan and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The Audit and Supervisory Committee is responsible for overseeing the Directors' execution of duties
relating to the design and operating effectiveness of the controls over the Group's financial reporting
process.

Accountant's Responsibility for the Review of the Semi-annual Consolidated Financial
Statements

Our objective is to issue an accountant's report that includes our conclusion.

As part of a review in accordance with review standards for semi-annual financial statements generally
accepted in Japan, we exercise professional judgment and maintain professional skepticism throughout
the review. We also:

» Make inquiries, primarily of management and persons responsible for financial and accounting
matters, and apply analytical and other review procedures for semi-annual financial statements. A
review is substantially less in scope than an audit conducted in accordance with auditing standards
generally accepted in Japan.

» Conclude whether nothing has come to our attention, based on the evidence obtained, related to going
concern that causes us to believe that the semi-annual consolidated financial statements are not fairly
presented, in all material respects, in accordance with accounting principles for semi-annual
consolidated financial statements generally accepted in Japan, if we conclude that a material
uncertainty exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our accountant's report to the related disclosures in the semi-annual consolidated
financial statements or, if such disclosures are inadequate, to modify our conclusion. Our conclusions
are based on the evidence obtained up to the date of our accountant's report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

» Evaluate whether nothing has come to our attention that causes us to believe that the overall
presentation and disclosures of the semi-annual consolidated financial statements are not in
accordance with accounting principles for semi-annual consolidated financial statements generally
accepted in Japan, as well as the overall presentation, structure and content of the semi-annual
consolidated financial statements, including the disclosures, and whether nothing has come to our
attention that causes us to believe that the semi-annual consolidated financial statements do not
represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain evidence regarding the financial information of the entities or business activities within the
Group as a basis to express a conclusion on the semi-annual consolidated financial statements. We
are responsible for the direction, supervision and review of the review of the semi-annual consolidated
financial statements. We remain solely responsible for our conclusion.

We communicate with the Audit and Supervisory Committee regarding the planned scope and timing of
the review and significant findings that we identify during our review.

We also provide the Audit and Supervisory Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with it all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.




Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required
to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

ﬂ/mﬁ Tou ﬂu/im L

December 10, 2024



SEMI-ANNUAL CONSOLIDATED BALANCE SHEET
Resona Bank, Limited and consolidated subsidiaries
September 30, 2024 (Unaudited)

See accompanying notes to the consolidated financial statements.

Millions of
U.S. dollars
Millions of yen (Note 1)
September 30, March 31, September 30,
2024 2024 2024
Assets:
Cash and due from banks (Notes 3, 7 and 17) ¥ 10,027,785 ¥ 12,440,150 $ 70,212
Call loans and bills bought (Note 17) 72,493 104,688 507
Receivables under securities borrowing transactions (Note 17) 38,533 8,448 269
Monetary claims bought (Note 17) 267,609 279,652 1,873
Trading assets (Notes 7, 17 and 18) 303,318 344,944 2,123
Securities (Notes 4, 5, 7 and 17) 5,258,204 5,339,241 36,817
Loans and bills discounted (Notes 5, 7, 8 and 17) 24,628,082 23,940,604 172,441
Foreign exchange assets (Notes 5 and 17) 179,286 125,935 1,255
Other assets (Notes 5, 7, 17, and 18) 712,191 767,825 4,986
Tangible fixed assets (Notes 6, 12 and 16) 201,628 204,426 1,411
Intangible fixed assets (Note 16) 41,498 36,905 290
Net defined benefit asset 46,214 44,405 323
Deferred tax assets 1,112 1,140 7
Customers’ liabilities for acceptances and guarantees (Notes 5 and 11) 255,188 256,870 1,786
Reserve for loan losses (Note 17) (125,039) (123,372) (875)
Total assets ¥ 41,908,109 ¥ 43,771,867 $ 293,433
Liabilities and Net assets:
Liabilities:
Deposits (Notes 7 and 17) ¥ 33,848,923 ¥ 35,192,616 $ 237,004
Negotiable certificates of deposit (Note 17) 591,990 550,110 4,145
Call money and bills sold (Note 17) 218,732 826,279 1,531
Payables under securities lending transactions (Notes 7 and 17) 1,223,538 1,364,159 8,566
Trading liabilities (Notes 17 and 18) 101,222 78,511 708
Borrowed money (Notes 7 and 17) 2,282,207 1,863,397 15,979
Foreign exchange liabilities (Note 17) 14,478 11,088 101
Bonds (Notes 9 and 17) 36,000 36,000 252
Due to trust account (Note 17) 1,108,036 1,314,105 7,758
Other liabilities (Notes 7, 17 and 18) 406,569 427,442 2,846
Reserve for employees’ bonuses 8,163 9,378 57
Net defined benefit liability 202 189 1
Other reserves (Note 10) 10,812 12,206 75
Deferred tax liabilities 73,461 90,750 514
Deferred tax liabilities for land revaluation (Note 12) 17,251 17,589 120
Acceptances and guarantees (Note 11) 255,188 256,870 1,786
Total liabilities 40,196,778 42,050,696 281,450
Net assets (Notes 13 and 19):
Capital stock 279,928 279,928 1,960
Capital surplus 428,554 428,554 3,000
Retained earnings 578,353 550,407 4,049
Total stockholders’ equity 1,286,836 1,258,889 9,010
Net unrealized gains on available-for-sale securities (Note 4) 359,588 405,864 2,517
Net deferred gains on hedges 195 3,252 1
Revaluation reserve for land (Note 12) 38,239 38,239 267
Foreign currency translation adjustments 7,282 (137) 50
Remeasurements of defined benefit plans 7,091 6,382 49
Total accumulated other comprehensive income 412,397 453,601 2,887
Noncontrolling interests 12,096 8,680 84
Total net assets 1,711,330 1,721,171 11,982
Total liabilities and net assets ¥ 41,908,109 ¥ 43,771,867 $ 293,433




SEMI-ANNUAL CONSOLIDATED STATEMENT OF INCOME

Resona Bank, Limited and consolidated subsidiaries

For the six-month period ended September 30, 2024 (Unaudited)

Income:
Interest income
Trust fees (Note 20)
Fees and commissions (Note 20)
Trading income
Other operating income
Other income (Note 15)
Total income
Expenses:
Interest expenses
Fees and commissions
Trading expenses
Other operating expenses
General and administrative expenses (Note 14)
Other expenses (Note 15)
Total expenses
Income before income taxes
Income taxes:
Current
Deferred
Total income taxes
Net income
Net income attributable to noncontrolling interests
Net income attributable to owners of parent

Per common share information:
Net income per share (Basic) (Note 19)

Cash dividends per share applicable to the six-month period (Note 13)

See accompanying notes to the consolidated financial statements.

Millions of

U.S. dollars

Millions of yen (Note 1)
September 30, September 30, September 30,
2024 2023 2024

(six months)

(six months)

(six months)

¥ 174,034 ¥ 144,863 $ 1,218
12,843 13,023 89

73,214 68,119 512

2,249 616 15

12,030 9,476 84

33,608 23,029 235
307,980 259,127 2,156
47,685 35,621 333

28,603 27,220 200

- 60 -

10,111 9,887 70
116,624 109,296 816
17,932 15,087 125
220,956 197,173 1,547
87,023 61,954 609

22,714 17,246 159

1,902 (148) 13

24,617 17,097 172

62,406 44,856 436

890 187 6

¥ 61,515 ¥ 44,669 $ 430
U.S. dollars
Yen (Note 1)

¥ 0.45 ¥ 0.33 $ 0.00
0.2487 0.1792 0.0017



SEMI-ANNUAL CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Resona Bank, Limited and consolidated subsidiaries
For the six-month period ended September 30, 2024 (Unaudited)

Millions of
U.S. dollars
Millions of yen (Note 1)
September 30, September 30, September 30,
2024 2023 2024
(six months) (six months) (six months)
Net income ¥ 62,406 ¥ 44,856 $ 436
Other comprehensive income:
Net unrealized gains (losses) on available-for-sale securities (46,272) 21,135 (323)
Net deferred gains (losses) on hedges (3,057) (3,312) (21)
Foreign currency translation adjustments 9,950 5,886 69
Remeasurements of defined benefit plans 704 1,124 4
Shqre of other .comprehensive income of affiliates accounted for @) ) 0)
using the equity method
Total other comprehensive income (38,678) 24,832 (270)
Total comprehensive income ¥ 23,727 ¥ 69,688 $ 166
Total comprehensive income attributable to:
Owners of parent ¥ 20,311 ¥ 67,181 $ 142
Noncontrolling interests 3,416 2,506 23

See accompanying notes to the consolidated financial statements.



SEMI-ANNUAL CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS
Resona Bank, Limited and consolidated subsidiaries
For the six-month period ended September 30, 2024 (Unaudited)

Millions of yen

Stockholders’ equity

Accumulated other comprehensive income

Net
. Total
unrealized Foreign Remeasure accumula Non
i i - . Total net
Capital Capital Retained Total s gains N.et deferred  Revaluation currency me.nts of -ted other ~ -controlling 1
" stockholders’ (losses) on gains (losses) reserve for ; defined interest assets
stock surplus earnings N . translation . comprehen  Interests
equity available-  on hedges land " benefit .
adjustments -sive
for-sale plans .
- income
securities
Balance at April 1, 2024 ¥ 279,928 ¥ 428,554 ¥ 550,407 ¥ 1,258,889 ¥ 405,864 ¥ 3,252 ¥ 38239 ¥ (137) ¥ 6,382 ¥ 453,601 ¥ 8,680 ¥ 1,721,171
Changes during the period
Dividends paid (33,569) (33,569) (33,569)
Net income attributable to 61,515 61,515 61,515
owners of parent
Net changes except for
stockholders’ equity during (46,275) (3,057) 7,419 709 (41,204) 3,416 (37,787)
the period
Total changes during the period — — 27,946 27,946 (46,275) (3,057) — 7,419 709 (41,204) 3,416 (9,841)
Balance at September 30, 2024 ¥ 279,928 ¥ 428554 ¥ 578,353 ¥ 1,286,836 ¥ 359,588 ¥ 195 ¥ 38,239 ¥ 7,282 ¥ 7,091 ¥ 412397 ¥ 12,096 ¥ 1,711,330
Millions of yen
Stockholders’ equity Accumulated other comprehensive income
Ne$ Total
unrealized Foreign Remeasure accumula Non
i i - . Total net
Capital Capital Retained Total 8 gains Ngt deferred - Revaluation currency mef“s of -ted other  -controlling t
X stockholders’ (losses) on gains (losses) reserve for Ny defined interest assets
stock surplus earnings N . translation . comprehen  Interests
equity available-  on hedges land y benefit N
adjustments -sive
for-sale plans .
o income
securities
Balance at April 1, 2023 ¥ 279,928 ¥ 428,554 ¥ 502,445 ¥ 1,210,927 ¥ 292,233 ¥ 1374 ¥ 39385 ¥ (880) ¥ (7,552) ¥ 324,560 ¥ 9,296 ¥ 1,544,784
Changes during the period
Dividends paid (24,188) (24,188) (24,188)
Net income attributable to 44,669 44,669 44,669
owners of parent
Reversal of revaluation reserve 507 507 507
for land
Net changes except for
stockholders’ equity during 21,131 (3,312) (507) 3,556 1,136 22,005 2,461 24,466
the period
Total changes during the period - — 20,988 20,988 21,131 (3,312) (507) 3,556 1,136 22,005 2,461 45,455
Balance at September 30 , 2023 ¥ 279,928 ¥ 428554 ¥ 523,433 ¥ 1,231916 ¥ 313,365 ¥ (1,938) ¥ 38,877 ¥ 2,676 ¥ (6,416) ¥ 346,565 ¥ 11,758 ¥ 1,590,239
Millions of U.S. dollars (Note1)
Stockholders’ equity Accumulated other comprehensive income
Ne.t Total
unrealized Forsign Remeasure accumula Non
i i - . Total net
Capital Capital Retained Total s gains N.et deferred - Revaluation currency mer.1ts of -ted other ~ -controlling 1
. stockholders’  (losses) on gains (losses) reserve for Ny defined interest assets
stock surplus earnings N . translation - comprehen  Interests
equity available-  on hedges land . benefit .
adjustments -sive
for-sale plans .
- income
securities
Balance at April 1, 2024 $ 190 $ 3000 $ 383 § 8814 § 2841 § 22 267 $ 0) $ 44 $ 3176 $ 60 $ 12,051
Changes during the period
Dividends paid (235) (235) (235)
Net income attributable to 430 430 430
owners of parent
Net changes except for
stockholders’ equity during (324) (21) 51 4 (288) 23 (264)
the period
Total changes during the period - - 195 195 (324) (21) - 51 4 (288) 23 (68)
Balance at September 30, 2024 $ 190 $ 3000 $ 4049 $ 9,010 $ 2517 § 1 8 267 $ 5 $ 49 $§ 2,887 $ 84 $ 11,982

See accompanying notes to the consolidated financial statements.



SEMI-ANNUAL CONSOLIDATED STATEMENT OF CASH FLOWS
Resona Bank, Limited and consolidated subsidiaries
For the six-month period ended September 30, 2024 (Unaudited)

Millions of
U.S. dollars
Millions of yen (Note 1)
September 30, September 30, September 30,
2024 2023 2024
(six months) (six months) (six months)
Cash flows from operating activities:
Income before income taxes ¥ 87,023 ¥ 61,954 $ 609
Adjustments for:
Depreciation and amortization 15,012 14,888 105
Impairment losses on fixed assets 2,416 977 16
Equity in earnings of investments in affiliates (331) (51) (2)
Increase (decrease) in reserve for loan losses 1,667 2,924 11
Increase (decrease) in reserve for employees’ bonuses (1,214) (1,389) (8)
(Increase) decrease in net defined benefit asset (1,809) (1,871) (12)
Increase (decrease) in net defined benefit liability 12 19 0
Interest income (174,034) (144,863) (1,218)
Interest expenses 47,685 35,621 333
Net (gains) losses on securities (24,144) (8,362) (169)
Net foreign exchange (gains) losses 22,345 (89,395) 156
Net (gains) losses on disposal of fixed assets 437 292 3
Net (increase) decrease in trading assets 41,626 (54,084) 291
Net increase (decrease) in trading liabilities 22,711 40,326 159
Net (increase) decrease in loans and bills discounted (687,478) (180,428) (4,813)
Net increase (decrease) in deposits (1,343,692) (118,379) (9,408)
Net increase (decrease) in negotiable certificates of deposit 41,880 (117,630) 293
Net incr.ease (decrease) in borrowed money (excluding 418,809 (1,389,899) 2,932
subordinated borrowed money)
Net (increase) decrease in due from banks (excluding those
deposited at the Bank of Japan) (20,257) (3.891) (141)
:::q(r:?crease) decrease in call loans and bills bought and monetary claims 44,238 (3,571) 309
Net (inc_rease) decrgase in receivables under securities (30,084) 2719 (210)
borrowing transactions
Net increase (decrease) in call money and other (607,547) (296,514) (4,253)
Net ir_mrease (de_crease) in payables under securities (140,620) (987,291) (984)
lending transactions
Net (increase) decrease in foreign exchange assets (53,350) 36,325 (373)
Net increase (decrease) in foreign exchange liabilities 3,390 682 23
Net increase (decrease) in due to trust account (206,068) 406,570 (1,442)
Interest receipts 177,289 143,235 1,241
Interest payments (48,130) (35,640) (336)
Other - net (5,477) 51,366 (38)
Subtotal (2,417,697) (2,635,359) (16,928)
Income taxes paid (24,301) (14,556) (170)
Net cash provided by (used in) operating activities (2,441,999) (2,649,916) (17,098)
Cash flows from investing activities:
Purchases of securities (1,226,030) (725,640) (8,584)
Proceeds from sales of securities 861,181 661,626 6,029
Proceeds from redemption of securities 408,539 176,088 2,860
Purchases of tangible fixed assets (3,289) (2,211) (23)
Proceeds from sales of tangible fixed assets - 56 -
Purchases of intangible fixed assets (4,434) (3,260) (31)
Other - net (439) (23) (3)
Net cash provided by (used in) investing activities 35,527 106,635 248
Cash flows from financing activities:
Dividends paid (33,569) (24,188) (235)
Dividends paid to noncontrolling interests of consolidated subsidiaries — (43) —
Net cash provided by (used in) financing activities (33,569) (24,232) (235)
Effect of exchange rate changes on cash and cash equivalents 7,419 3,556 51
Net increase (decrease) in cash and cash equivalents (2,432,622) (2,563,956) (17,032)
Cash and cash equivalents at the beginning of the period 12,310,190 12,854,627 86,193
Cash and cash equivalents at the end of the period (Note 3) ¥ 9,877,568 ¥ 10,290,671 $ 69,160

See accompanying notes to the consolidated financial statements.



NOTES TO SEMI-ANNUAL CONSOLIDATED FINANCIAL STATEMENTS
Resona Bank, Limited and consolidated subsidiaries
Six-month period ended September 30, 2024 (Unaudited)

1. BASIS OF PRESENTATION

The accompanying semi-annual consolidated financial statements have been prepared from the accounts
maintained by Resona Bank, Limited (the “Bank”) and its consolidated subsidiaries (together, the “Group”) in
accordance with the provisions set forth in the Financial Instruments and Exchange Act of Japan and its related
accounting regulations concerning the preparation of semi-annual consolidated financial statements, Ordinance for
Enforcement of the Banking Act and in accordance with accounting principles generally accepted in Japan
(“Japanese GAAP”), which are different in certain respects as to application and disclosure requirements from IFRS
Accounting Standards (“IFRSs”).

In preparing these semi-annual consolidated financial statements, certain reclassifications and rearrangements
have been made to the semi-annual consolidated financial statements issued domestically in order to present them
in a form which is more familiar to readers outside Japan. Certain reclassifications have been made in the 2023
semi-annual consolidated financial statements and the 2024 annual consolidated financial statements to conform
to the classifications used in the 2024 semi-annual consolidated financial statements.

In addition, the notes to the semi-annual consolidated financial statements include certain information, which is not
required under Japanese GAAP, but is presented herein as additional information.

The semi-annual consolidated financial statements are stated in Japanese yen, the currency of the country in which
the Bank is incorporated and operates. The translations of Japanese yen amounts into U.S. dollar amounts are
included solely for the convenience of the readers outside Japan and have been made at the rate of ¥142.82 to
U.S. $1.00, the rate of exchange prevailing on the Tokyo Foreign Exchange Market on September 30, 2024. The
inclusion of such amounts is not intended to imply that yen amounts have been or could be readily converted,
realized or settled in U.S. dollars at that or any other rate.

Amounts of less than one million yen and one million U.S. dollars have been rounded down to the nearest million
in the presentation of the accompanying semi-annual consolidated financial statements. As a result, the totals in
yen and U.S. dollars do not necessarily agree with the sum of the individual amounts.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Use of estimates

The preparation of semi-annual consolidated financial statements in accordance with Japanese GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the semi-annual consolidated financial statements,
and the reported amounts of income and expenses during the reporting period. Actual results could differ from
those estimates.

(2) Principles of consolidation

The Bank defines its consolidation scope using the control and influence concept. Under the control and
influence concept, those entities in which the Bank, directly or indirectly, is able to exercise control over finance
and operations through voting interest and/or other means are fully consolidated, and those entities over which
the Bank has the ability to exercise significant influence are accounted for by the equity method.

In order to apply the control and influence criteria for certain collective investment vehicles, such as Toushi
Jigyo Kumiai (investment associations), limited partnerships, Tokumei Kumiai (silent partnership) structures
and other entities with similar characteristics, the Bank looks to the proportionate share of decision-making
authority over such vehicles, together with other factors indicating substantial control and influence, in
accordance with the guidance of Practical Issues Task Force No. 20, “Practical Solution on Application of
Control Criteria and Influence Criteria to Investment Associations,” issued by the Accounting Standards Board
of Japan (the “ASBJ”).

(a) Scope of consolidation
The number of consolidated subsidiaries as of September 30, 2024 and 2023 was four and three,
respectively.

Resona Real Estate Asset Management, Limited was newly established and included in the scope of
consolidation from the six-month period ended September 30, 2024.

The Group excludes accounts of certain subsidiaries from consolidation when the total assets, total income,
net income or loss (applicable for the owned interest), retained earnings (applicable for the owned interest)
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and accumulated other comprehensive income (applicable for the owned interest) of these subsidiaries
would not have a material effect on the semi-annual consolidated financial statements.

(b) Application of the equity method of accounting
The number of affiliates accounted for by the equity method as of September 30, 2024 and 2023 was one.

The equity method of accounting has not been applied to investments in certain non-consolidated
subsidiaries and affiliates, as the net income or loss (applicable for the owned interest), retained earnings
(applicable for the owned interest) and accumulated other comprehensive income (applicable for the
owned interest) are immaterial in relation to the semi-annual consolidated financial statements.

(c) Semi-annual balance sheet dates of consolidated subsidiaries

The semi-annual balance sheet date of the consolidated subsidiaries as of September 30, 2024 and 2023
were as follows:
(Number of consolidated subsidiaries)
September 30, September 30,
2024 2023
ENd of JUNE ... 3 3
End of September ..........cooociiiiiiiiiee e 1 —

Subsidiaries have been consolidated based on their accounts at their respective semi-annual balance
sheet dates. Appropriate adjustments have been made for significant intervening transactions occurring
during the period from the respective semi-annual balance sheet dates of the above subsidiaries to the
semi-annual consolidated balance sheet date.

(d) Eliminations of intercompany balances and transactions

All significant intercompany balances and transactions have been eliminated in consolidation. All material
unrealized profit or loss included in assets and liabilities resulting from transactions within the Group is
also eliminated.

(e) Unification of accounting policies applied to foreign subsidiaries for the semi-annual consolidated
financial statements

The accounting policies and procedures applied to the Bank and its subsidiaries for similar transactions
and events under similar circumstances should, in principle, be unified for the preparation of the semi-
annual consolidated financial statements.

Semi-annual financial statements prepared by foreign subsidiaries in accordance with IFRSs may be
tentatively used for the consolidation process; however, the following items should be adjusted in the
consolidation process so that net income or loss is accounted for in accordance with Japanese GAAP
unless they are not material:

(i)  Amortization of goodwill

(i) Actuarial gains and losses of defined benefit plans recognized outside profit or loss

(i) Expensing capitalization of intangible assets arising from development phases

(iv) Cancellation of fair value accounting model for tangible fixed assets and investment properties and
incorporation of the cost accounting model

(v) Reclassification adjustments for the subsequent change in fair value of equity instruments which is
disclosed as a component of other comprehensive income

(3) Trading assets and trading liabilities

Transactions whose purposes are to earn a profit by taking advantage of short-term fluctuations in the market
or arbitrage opportunities in interest rates, currency exchange rates, share prices or other market indices on
different markets (“transactions for trading purposes”) are included in “trading assets” or “trading liabilities,” as
appropriate, on the semi-annual consolidated balance sheet on a trade-date basis.

Securities and monetary claims, etc. held for trading purposes are stated at fair value as of the semi-annual
consolidated balance sheet date. Derivatives including swaps, futures and options, held for trading purposes
are stated at the fair values, which are determined using the exit price as if the respective contracts were closed
out at the semi-annual consolidated balance sheet date.

(4) Trading income and trading expenses

Income and expenses on transactions for trading purposes are included in “trading income” or “trading
expenses,” as appropriate, in the semi-annual consolidated statement of income on a trade-date basis.
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Trading income and trading expenses include interest received and paid during the period, net changes in fair
value of securities and monetary claims, etc., and changes in the close-out value of derivatives during the
period.

(5) Securities

Securities other than investments in non-consolidated subsidiaries and affiliates which are accounted for by
the equity method are classified and accounted for, depending on management’s intent, as follows:

(i) held-to-maturity debt securities, which management has the positive intent and ability to hold to maturity,
are stated at amortized cost determined by the moving-average method (the amortization/accumulation is
calculated by the straight-line method).

(i) investments in non-consolidated subsidiaries and affiliates which are not accounted for by the equity
method are stated at cost determined by the moving-average method.

(iii) marketable available-for-sale securities are stated at fair value with unrealized gains and losses, net of
applicable tax effects, reported in a separate component of net assets (the cost of those securities sold is
determined mainly by the moving-average method).

(iv) non-marketable equity securities, etc. are stated at cost. The cost of these securities sold is determined
by the moving-average method.

Investment securities other than trading securities are written down to estimated fair value when the decline in
fair value is determined to be other-than-temporary based on the assessment of the severity and duration of
the decline in value, the issuers’ credit standing and certain other factors. Impairment losses are recognized
by a charge against income.

(6) Derivatives and hedge accounting
Derivatives are classified and accounted for as follows:

(i) all derivatives other than those used for hedging purposes are recognized as either assets or liabilities and
measured at fair value, with gains or losses recognized currently in the semi-annual consolidated
statement of income.

(i) derivatives used for hedging purposes, if they meet certain hedging criteria, including high correlation and
effectiveness between the hedging instruments and the hedged items, are recognized as either assets or
liabilities and measured at fair value. Gains or losses on derivatives used for hedging purposes are
generally deferred over the terms of the hedged items and are reclassified into income or expenses when
gains and losses on the hedged items are recognized. Net deferred gains or losses on qualifying hedges
are reported as a separate component of net assets. Fair value hedge accounting can be applied for
certain hedged items, including available-for-sale securities.

A special accounting treatment is applicable to certain hedging relationships with interest rate swaps. Interest
rate swaps which qualify for hedge accounting and meet specific matching criteria, requiring certain critical
terms of the swaps and the hedged items to be substantially the same, are not remeasured at fair value and
the interest differentials paid or received are recognized over the term of the swap agreements and netted with
the interest income or expenses of the hedged transactions in the semi-annual consolidated statement of
income.

Generally, a specific hedging relationship is designated between a stand-alone derivative and a single asset
or liability (or a group of identical assets or liabilities) as a condition for the application of hedge accounting.
However, bank industry-specific hedge accounting may be applied as follows:

(a) Hedges of interest rate risk

In order to hedge an interest rate risk associated with financial assets and liabilities, the Bank applies
deferral hedge accounting as stipulated in the Industry Committee Practical Guidelines No. 24, “Accounting
and Auditing Treatments on the Application of Accounting Standards for Financial Instruments in the
Banking Industry,” issued by the Japanese Institute of Certified Public Accountants (the “JICPA”) on March
17, 2022 (the “Industry Committee Practical Guidelines No. 24”), as well as individual hedge accounting
in part.

The Industry Committee Practical Guidelines No. 24 permits banks to designate a group of derivatives as
a hedge of a group of financial assets or financial liabilities, taking into consideration the nature of derivative
activities in the banking industry. Under the Industry Committee Practical Guidelines No. 24, hedges to
offset changes in fair value of fixed rate instruments (such as loans or deposits) (“fair value hedges”) and
changes in anticipated cash flows from variable rate instruments (“cash flow hedges”) are applied by
grouping hedging instruments and hedged items by their maturities.

For fair value hedges, a group of hedging instruments are designated as a hedge of a group of assets or
liabilities which are grouped by their maturities in the same manner as the group of hedging instruments.
The assessment of hedge effectiveness is generally based on the analysis of the changes in interest rate
factors affecting the respective fair values of the groups of hedging instruments and hedged items rather
than the assessment based on the accumulated changes in relevant fair values.
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(b)

(c)

For cash flow hedges, the hedging instruments and hedged items are grouped based on their index
repricing dates and/or maturities. A regression analysis is applied to test the correlations between interest
rate indices underlying the hedging instruments and hedged items to determine the effectiveness of the
hedge. A hedge is, however, assumed to be effective and the assessment can be omitted when the interest
rate indices are the same for each of the hedging instruments and hedged items, and the repricing dates
and intervals are substantially identical for the hedging instruments and hedged items.

For individual hedge, material terms for hedged items and hedging instruments are virtually the same, and
this is used as a substitute for the assessment of effectiveness.

Certain assets and liabilities were accounted for using deferral hedge accounting or fair value hedge
accounting, designating a stand-alone derivative as a hedge of a specific asset (group of assets) or specific
liability (group of liabilities).

Hedges of foreign currency risk

In order to hedge a foreign currency risk associated with financial assets and liabilities denominated in
foreign currencies, the Bank applies deferral hedge accounting as stipulated in the Industry Committee
Practical Guidelines No. 25 “Accounting and Auditing Treatments for Foreign Currency Transactions in the
Banking Industry” issued by the JICPA on October 8, 2020 (the “Industry Committee Practical Guidelines
No. 25”).

In accordance with the Industry Committee Practical Guidelines No. 25, the Bank designates certain
currency swaps and foreign exchange swaps as hedges for the exposure to changes in foreign exchange
rates associated with receivables or payables denominated in foreign currencies when the foreign currency
positions of the hedged receivables or payables including principal and the related accrued interest are
expected to exceed the principal and related accrued interest on the hedging instruments over the terms
of the hedging instruments. Hedges are assessed as effective when it is determined that the Bank
continues to hold foreign currency positions of the hedging derivatives corresponding to the positions of
the hedged items denominated in foreign currencies.

For hedges of available-for-sale securities (other than bonds) denominated in foreign currencies, the Bank
adopts deferral hedge accounting and fair value hedge accounting on a portfolio basis to hedge the foreign
currency risk attributable to such securities. The hedging criteria include specific designation of hedged
securities and the on- and off-balance sheet liabilities denominated in foreign currencies positions covering
the costs of the hedged securities denominated in the same foreign currencies.

Inter-company and intra-company derivative transactions

For inter-company and intra-company derivative transactions (“internal derivatives”), including currency
and interest rate swaps, the Bank currently recognizes gains and losses on internal derivatives or defers
them as assets or liabilities without elimination in accordance with the Industry Committee Practical
Guidelines No. 24 and No. 25, which permit a bank to retain the gains and losses on internal derivatives
without elimination in the semi-annual financial statements if the bank establishes and follows the strict
hedging criteria for external transactions, requiring mirror-image transactions to be entered into within three
business days with external parties after the designation of the internal derivatives as hedging instruments.

(7) Depreciation and amortization
(a) Tangible fixed assets (except for leased assets)

(b)

(c)

Depreciation of tangible fixed assets (except for leased assets) is mainly computed using the straight-line
method for buildings and using the declining-balance method for equipment over the estimated useful lives.
The estimated annual depreciation expense is allocated and recorded proportionally based on the period.
The estimated useful lives of major tangible fixed assets are as follows:

Buildings: 3 - 50 years

Equipment: 2 - 20 years
Intangible fixed assets (except for leased assets and goodwill)

Amortization of intangible fixed assets (except for leased assets and goodwill) is computed using the
straight-line method. Costs of software developed and obtained for internal use are capitalized and
amortized using the straight-line method over the estimated useful lives (mainly five years).

Leased assets
Leased assets other than those under finance lease transactions that are deemed to transfer ownership
of the leased property to the lessee are depreciated using the straight-line method over the lease term.

Residual value of those leased assets is zero unless any guaranteed amount is prescribed in the lease
agreement.

Depreciation of leased assets deemed to transfer ownership to the lessee is computed by the same
method used for owned assets.
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(d) Goodwill

Goodwill is amortized over an appropriate period to be affected not to exceed 20 years using the straight-
line method. Goodwill that has no material impact is fully expensed as incurred.

(8) Long-lived assets

The Group reviews its long-lived assets for impairment whenever events or changes in circumstance indicate
the carrying amount of an asset or asset group may not be recoverable. An impairment loss would be
recognized if the carrying amount of an asset or asset group (identified as a cash-generating unit) exceeds the
sum of the undiscounted future cash flows expected to result from the continued use and eventual disposition
of the asset or asset group. The impairment loss would be measured as the amount by which the carrying
amount of the asset or asset group exceeds its recoverable amount, which is the higher of the discounted cash
flows from the continued use and eventual disposition of the asset or asset group (i.e., value in use) or the net
selling price at disposition.

For the purpose of testing impairment, the Bank recognizes individual branch offices as cash-generating units
for which it identifies specific cash flows. Assets which do not have identifiable cash flows such as corporate
headquarters, training centers, computer centers and welfare facilities are treated as corporate assets as a
whole. Branch offices to be closed and facilities not used in operations are individually assessed forimpairment.

Recoverable amounts are generally measured by net realizable value, which is principally determined at
appraisal values less estimated disposal costs. For certain branch offices used in operations, recoverable
amounts are measured by value in use, which is calculated based on the present value of future cash flows
using a reasonable discount rate.

(9) Reserve for reimbursement of deposits

The Bank generally reimburses derecognized customer deposits if a legitimate claimant appears, and such
reimbursement of deposit is accounted for as a charge against income.

The Bank provides a reserve for future losses on estimated reimbursements in response to the legitimate
claims subsequent to the period of derecognition of the related deposit liabilities.

(10) Reserve for loan losses

The Bank has provided a reserve for loan losses in accordance with its internal standards for write-offs and
reserves as follows:

For claims to insolvent borrowers who are undergoing bankruptcy, special liquidation or bankrupt obligors
(“bankrupt obligors”) or who are in substantially the same deteriorating financial condition although not yet in
formal bankruptcy proceedings (“effectively bankrupt obligors”), a reserve is provided at the full amount of
claims after deducting any direct write-offs and excluding the collectable amounts from the disposal of collateral
and the recoverable amounts from guarantees.

For claims to borrowers who are not currently in the condition of bankruptcy or insolvency but with a high
probability of becoming insolvent (“potentially bankrupt obligors”) and certain identified claims subject to close
watch, the discounted cash flow method (the “DCF method”) is applied to determine the amount of reserve for
individually large balances which exceed a certain pre-established threshold amount. The DCF method is
applied only when future cash flows from collection of principal and interest can be reasonably estimated.
Under the DCF method, a reserve is provided for the difference between the present value of future cash flows
discounted by the original interest rate and the carrying value of the claim.

Borrowers who have problems with lending conditions or performance status, borrowers whose business
conditions are sluggish or unstable, and borrowers who have problems with financial conditions are classified
as “watch obligors”, and if all or part of their claims are requiring special management, those borrowers are
classified as “special attention obligors”.

For the claims to the potentially bankrupt obligors other than noted above and to the special attention obligors,
a reserve is provided for the expected loan losses for the next three years. For the claims to the watch obligors
other than the special attention obligors and borrowers who keep good business performance and don’t have
any specific problems with financial conditions (“normal obligors”), a reserve is provided for the expected loan
losses for the next one year. The expected loan loss ratios used as the basis of calculating the expected loan
losses are computed by using the loan loss ratios derived from the average of historical loan loss ratios for the
period of one or three years, and necessary modifications, such as future projection, are added. If the loan loss
ratios computed as the historical average over a longer period of time considering the business cycle, etc., are
higher than the expected loan loss ratios, the expected loan loss ratios are adjusted by the differences.

The expected loan loss ratios for watch obligors, special attention obligors and potentially bankrupt obligors
are computed by considering the rate of increasing the loan loss ratios for the recent period in order to properly
factor in the uncertainty of loan losses in the future.
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For claims to certain foreign borrowers with country risk exposure, a reserve is provided for the estimated
losses determined by considering the political and economic situation of respective countries.

The operating divisions initially assess all claims based on the internal standards for self-assessment of asset
quality. The Internal Audit Division of the Bank, which is independent from the operating divisions, examines
their assessments. The reserve for loan losses is provided based on the results of these assessments of the
operating divisions and the examination of the Internal Audit Division of the Bank.

For collateralized or guaranteed claims to bankrupt obligors and effectively bankrupt obligors, uncollectible
amounts (i.e., the carrying value less the amounts collectible from the disposal of collateral and execution of
guarantees) are directly written-off. Such uncollectible amounts as of September 30, 2024 and March 31, 2024
were ¥68,258 million ($477 million) and ¥65,639 million, respectively.

(11) Reserve for employees’ bonuses

A reserve for employees’ bonuses is provided for the payment of performance bonuses to employees at an
estimated amount accrued as of the semi-annual consolidated balance sheet date.

(12) Employees’ retirement benefits

Net defined benefit liability and/or asset are provided for the payment of retirement benefits to employees in
the amount deemed necessary based on the projected benefit obligation and the fair value of plan assets as
of the semi-annual consolidated balance sheet date.

Regarding determination of retirement benefit obligations, the benefit formula basis is adopted as the method
of attributing expected benefit to the respective periods until the six-month period end.

Prior service cost is charged to expense as incurred. Unrecognized actuarial gains and losses are amortized
from the following year of incurrence by the straight-line method over a period (ten years) defined within the
average remaining service period of eligible employees.

(13) Other reserves
Other reserves are provided to cover future expenses and losses that can be reasonably estimated.

(14) Revenue recognition

The Bank applies “Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March 31, 2020),
etc. and recognizes revenue when it transfers control of promised goods or services to a customer in the
amount expected to receive upon exchange of the goods or services.

Revenue from contracts with customers to which the accounting standards are applied is included in “trust fees”
and “fees and commissions.”

“Trust fees” is the revenue from managing and operating the trust assets entrusted by customers and
recognized mainly over the period of the services.

“Fees and commissions” is the revenue mainly from providing the services, such as deposit and lending
operation and currency exchange operation. Service revenue associated with the deposit and lending operation
includes the revenue from bank transfer, internet banking service, syndicated loan and commitment line
agreements. Revenue from the bank transfer and internet banking service is recognized mainly at the time of
the service provided. Revenue from the syndicated loan and commitment line agreements is recognized either
at the time of the service provided or over the period of the service. Service revenue associated with the
currency exchange operation is mainly the revenue from domestic and international money transfer fees and
recognized mainly at the time of the service provided.

(15) Translation of foreign currencies

The semi-annual financial statements of foreign subsidiaries are translated into Japanese yen at the exchange
rates as of the respective semi-annual balance sheet dates, except for net assets accounts, which are
translated at historical exchange rates. Differences arising from such translations are shown as “foreign
currency translation adjustments” as a separate component of net assets.

The Bank translates assets and liabilities denominated in foreign currencies into Japanese yen primarily at the
exchange rates at the semi-annual consolidated balance sheet date, with the exception of investments in
affiliates which are translated at historical exchange rates.

(16) Income taxes

The Bank is a wholly owned subsidiary of Resona Holdings, Inc. (the “Holdings”). The Bank applies the group
tax sharing system, with the Holdings as the aggregate parent company.
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The provision for income taxes is computed based on the pre-tax income included in the semi-annual
consolidated statement of income. The asset and liability approach is used to recognize deferred tax assets
and liabilities for the expected future tax consequences of temporary differences between the amounts on
semi-annual consolidated balance sheet and the tax bases of assets and liabilities. Deferred taxes are
measured by applying currently enacted tax rates to the temporary differences.

The Bank assesses the realizability of deferred tax assets based on an assessment of the available evidence,
including future taxable income, future reversal of existing temporary differences and tax planning strategies.
A valuation allowance reduces the carrying amount of deferred tax assets to the extent that it is not probable
that sufficient taxable income will be available to allow the benefit of part or all of the deferred tax assets to be
realized. Such valuation allowance may be reversed to the extent that it becomes probable that sufficient
taxable income will be available and warrant the realization of tax benefits.

(17) Cash and cash equivalents

Cash and cash equivalents in the semi-annual consolidated statement of cash flows include cash and the
balances due from the Bank of Japan.

(18) Per share information

Basic net income per share of common stock is computed by dividing net income attributable to common stock
by the weighted-average number of shares of common stock outstanding during the six-month period,
retroactively adjusted for any stock splits.

Net assets per share of common stock is computed by dividing net assets attributable to common stock by the
number of common stock outstanding at the end of the six-month period.

(19) Accounting policy disclosure, accounting changes and error corrections
The Group applies “Accounting Standard for Accounting Policy Disclosures, Accounting Changes and Error
Corrections” (ASBJ Statement No. 24, March 31, 2020). Accounting treatments under the standard are as
follows:
(i) Changes in accounting policies

When a new accounting policy is applied following revision of an accounting standard, a new policy is
applied retrospectively unless the revised accounting standard includes specific transitional provisions, in
which case the entity shall comply with the specific transitional provisions.

(i) Changes in presentations

When the presentation of semi-annual financial statements is changed, prior period semi-annual financial
statements are restated in accordance with the new presentation.

(iii) Changes in accounting estimates

A change in an accounting estimate is accounted for in the period of the change if the change affects that
period only, and is accounted for prospectively if the change affects both the period of the change and
future periods.

(iv) Corrections of prior period error
When a material error in prior period financial statements is discovered, those statements are restated.
(v) Provisions of relevant accounting standards are not clarified

When provisions of relevant accounting standards are not clarified, adopted accounting policies and
procedures are disclosed.

3. CASH AND CASH EQUIVALENTS

The reconciliation between “Cash and cash equivalents” in the semi-annual consolidated statement of cash flows
and “Cash and due from banks” in the semi-annual consolidated balance sheet as of September 30, 2024 and 2023
were as follows:

Millions of

Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024
Cash and due from banks..............eeeeeeeeeeeveeeieeeienenns ¥ 10,027,785 ¥ 10,413,711 $ 70,212
Less: Due from banks except for the Bank of Japan (150,216) (123,040) (1,051)
Cash and cash equivalents ..............cccccoiiiiiiiee.n. ¥ 9,877,568 ¥ 10,290,671 $ 69,160
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4. SECURITIES

As of September 30, 2024 and March 31, 2024, securities included equity investments in non-consolidated
subsidiaries and affiliates, accounted for by the equity method or the cost method, of ¥20,387 million ($142 million)
and ¥20,068 million, respectively, and capital subscriptions to entities such as limited liability companies of ¥299
million ($2 million) and ¥302 million, respectively.

There were no securities loaned without collateral, securities borrowed without collateral, securities purchased
under resale agreements or securities received under securities borrowing transactions collateralized with cash as
of September 30, 2024 and March 31, 2024.

As of September 30, 2024 and March 31, 2024, securities accepted under cash-secured bond lending transactions
and that have the right to be freely disposed of by selling or repledged amounts to ¥8,913 million ($62 million) and
¥8,838 million, respectively.

The amount of guarantee obligations for bonds offered through private placements (Article 2, Paragraph 3 of the
Financial Instruments and Exchange Act) among the bonds included in "securities" are ¥463,996 million ($3,248
million) and ¥491,543 million as of September 30, 2024 and March 31, 2024, respectively.

l. Securities related information

In addition to the “securities” disclosed in the semi-annual consolidated balance sheet or the consolidated balance
sheet, the following tables contain information relating to trading securities and short-term bonds in “trading
assets”.

(1) Held-to-maturity debt securities

The amounts on the semi-annual consolidated balance sheet or the consolidated balance sheet, estimated fair
value and unrealized gains (losses) on held-to-maturity debt securities as of September 30, 2024 and March
31, 2024 were as follows:

Millions of yen

Amount on
semi-annual
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
September 30, 2024
Fair value exceeding amount on semi-annual
consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........cccccoviieiiiiiinenns ¥ 334,435 ¥ 335,420 ¥ 984
Japanese corporate bonds ...........ccccceiiiiiiiiiiiennn. 10,751 10,826 75
Subtotal......cooveiei 345,186 346,246 1,059
Fair value below amount on semi-annual
consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........cccooieeeniieennne 2,063,417 1,936,110 (127,307)
Japanese local government bonds.............cccccoeee. 400 389 (10)
Japanese corporate bonds ...........ccccooiiiiiii, 56,701 55,233 (1,468)
(0] (o1 RPNt 14,282 13,616 (665)
Subtotal.....ooooveii 2,134,800 2,005,348 (129,452)
TO Al ¥ 2479987 ¥ 2,351,594 ¥ (128,392)
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Millions of yen

Amount on
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
March 31, 2024
Fair value exceeding amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ... ¥ 649,304 ¥ 650,567 ¥ 1,262
Japanese local government bonds...........cccceevieeenn. 100 101 1
Japanese corporate bonds..........ccccoeiiiiiiiieiiiis 6,514 6,553 39
SUBtOtal......eeie e 655,919 657,223 1,303
Fair value below amount on consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ............ccccoiiiiiinnn. 1,613,429 1,507,492 (105,937)
Japanese local government bonds..............ccceeveeee.. 300 294 (5)
Japanese corporate bonds ...........ccccceiiiiiiiiiiienn. 44,822 44,020 (801)
Other .. 15,142 13,923 (1,218)
Subtotal......e s 1,673,693 1,565,730 (107,962)
TOtAl e ¥ 2329613 ¥ 2222954 ¥ (106,659)

Millions of U.S. dollars

Amount on
semi-annual
consolidated Estimated Net unrealized
balance sheet fair value gains (losses)
September 30, 2024
Fair value exceeding amount on semi-annual
consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ..............ccccoeeveeeeenn. $ 2,341 $ 2,348 $ 6
Japanese corporate bonds.........cccoeeeeiiiiiiiiiieee e, 75 75 0
SUBtOtal ... 2,416 2,424 7
Fair value below amount on semi-annual
consolidated balance sheet:
Held-to-maturity debt securities:
Japanese government bonds ...........ccccoeviieeiiiiineennee. 14,447 13,556 (891)
Japanese local government bonds.............cccccvveeennee. 2 2 (0)
Japanese corporate bonds..........cccocceeeiiiiic e 397 386 (10)
Other ..o 100 95 (4)
SUBtOtal......eeiie e 14,947 14,041 (906)
TO Al e $ 17,364 $ 16,465 $ (898)

(2) Available-for-sale securities

The amounts on the semi-annual consolidated balance sheet or the consolidated balance sheet, acquisition or
amortized cost and unrealized gains (losses) on available-for-sale securities as of September 30, 2024 and
March 31, 2024 were as follows:

Millions of yen

Amount on
semi-annual
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)
September 30, 2024
Amount on semi-annual consolidated balance sheet
exceeding acquisition or amortized cost:
Japanese StockS ........ccceeeiiiiiiii e ¥ 729,331 ¥ 172,895 ¥ 556,435
Bonds:
Japanese local government bonds.............cccccceec... 2,067 2,052 15
Japanese corporate bonds ...........cccceeeeiiiiiiiienee. 89,659 89,061 598
Total BONAS ... 91,726 91,113 613
(O] {3 1= PR 455,396 446,823 8,572
Subtotal.........ouueiiii ¥ 1,276,454 ¥ 710,833 ¥ 565,621
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Millions of yen

Amount on
semi-annual
consolidated

balance sheet

Acquisition/
amortized cost

Net unrealized
gains (losses)

September 30, 2024
Amount on semi-annual consolidated balance sheet
below acquisition or amortized cost:

Japanese StOCKS ........coovviiiiiiieiiiiee e ¥ 16,996 ¥ 21,568 ¥ (4,572)
Bonds:

Japanese government bonds ...........cccoeeiciiiieneenn. 310,782 347,560 (36,777)

Japanese local government bonds .............cccccee.... 147,282 150,144 (2,861)

Japanese corporate bonds ............cccce i 529,652 541,684 (12,032)

Total bonds .......oooviiiiiii 987,717 1,039,389 (51,671)

OFNEI e 405,226 421,661 (16,434)

SUDLOtal ... ¥ 1409941 ¥ 1,482,619 ¥ (72,678)

Ot e ¥ 2686,395 ¥ 2193452 ¥ 492,942
Millions of yen
Amount on
consolidated Acquisition/ Net unrealized

balance sheet

amortized cost

gains (losses)

March 31, 2024
Amount on consolidated balance sheet exceeding
acquisition or amortized cost:

Japanese StocKS ........ccceieiiiiiiii e ¥ 820,004 ¥ 188,286 ¥ 631,717
Bonds:

Japanese corporate bonds ............ccocciiiiiiiiiiieen. 123,415 122,810 604
Total boNAS ... 123,415 122,810 604
(01 1= 182,786 176,184 6,602
Subtotal......oooooiiii ¥ 1,126,205 ¥ 487,281 ¥ 638,924

Amount on consolidated balance sheet below
acquisition or amortized cost:
Japanese Stocks ... ¥ 15,168 ¥ 17,625 ¥ (2,456)
Bonds:

Japanese government bonds ...........ccccoiiiiiiienn. 316,309 347,695 (31,386)

Japanese local government bonds............ccccocveeeee. 147,488 149,893 (2,405)

Japanese corporate bonds ...........cocceiiiiiiiiiieee 527,887 538,704 (10,817)
Total bonds ......coooviiieei 991,685 1,036,293 (44,608)
(01 1= 789,123 823,205 (34,081)
Subtotal.......oeeiiii s ¥ 1,795,977 ¥ 1,877,124 ¥ (81,146)

LI = | PPt ¥ 2922182 ¥ 2,364,405 ¥ 557,777
Millions of U.S. dollars
Amount on
semi-annual
consolidated Acquisition/ Net unrealized

balance sheet

amortized cost

gains (losses)

September 30, 2024
Amount on semi-annual consolidated balance sheet
exceeding acquisition or amortized cost:

Japanese StOCKS .......ccoeciiiiiiiiie e $ 5106 $ 1,210 $ 3,896
Bonds:
Japanese local government bonds.............cccceeenneee 14 14 0
Japanese corporate bonds ...........cccccoooiiiiiieniens 627 623 4
Total BONAS ..o 642 637 4
(@] (o 1= USSP 3,188 3,128 60
SUDTOLAL .ottt $ 8,937 $ 4977 $ 3,960
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Millions of U.S. dollars

Amount on
semi-annual
consolidated Acquisition/ Net unrealized
balance sheet amortized cost gains (losses)
September 30, 2024
Amount on semi-annual consolidated balance sheet
below acquisition or amortized cost:
Japanese StOCKS ........ccciiiiiiiiii $ 19 $ 151 $ (32)
Bonds:
Japanese government bonds .........c.cccoeeeiiiiniiiinns 2,176 2,433 (257)
Japanese local government bonds............ccccceveenee. 1,031 1,051 (20)
Japanese corporate bonds ............ccceeeviiiieiiiiicene 3,708 3,792 (84)
Total BONAS ... 6,915 7,277 (361)
Other . 2,837 2,952 (115)
SUBLOtal ...cooiiiieee $ 9,872 $ 10,381 $ (508)
TOtal. s $ 18,809 $ 15,358 $ 3,451

(3) Impairment of securities

An impairment of securities is recognized if the decline in fair values is substantial and the decline is determined
to be other than temporary.

For the six-month period ended September 30, 2024 and the fiscal year ended March 31, 2024, impairment
losses of ¥586 million ($4 million) and ¥1,336 million, respectively, were recorded with respect to securities with
fair values except for trading securities (excluding non-marketable equity securities, etc. and investment in
partnerships).

To assess whether or not a decline in fair values is substantial, the Group considers not only the severity and
duration of the decline in value, but also the classification of the security issuer used in the self-assessment of
asset quality as follows:

(i) Forissuers who are classified as bankrupt obligors, effectively bankrupt obligors and potentially bankrupt
obligors: where the fair value is lower than the amortized cost or acquisition cost.

(il) For issuers who are classified as watch obligors: where the fair value declines by 30% or more compared
to the amortized cost or acquisition cost.

(iii) Other: where the fair value declines by 50% or more compared to the amortized cost or acquisition cost.

Il. Net unrealized gains (losses) on available-for-sale securities

Reconciliation of net unrealized gains on available-for-sale securities to the amounts included in “net unrealized
gains on available-for-sale securities”, presented as a separate component of net assets in the semi-annual
consolidated balance sheet or consolidated balance sheet as of September 30, 2024 and March 31, 2024, were as
follows:

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Net unrealized gains before taxes on available-for-

SAIE SECUNLIES ..ot ¥ 493,316 ¥ 557,985 $ 3,454
Deferred tax liabilities ..........coociveiiciiiiiie e (133,725) (152,121) (936)
Net unrealized gains on available-for-sale securities

(before adjustment)........cccoocviiiii 359,590 405,863 2,517
The Bank’s portion of unrealized gains (losses) on

available-for-sale securities of equity method

INVESTEES ...coiiiiiie i (2) 0 (0)
Amounts recorded in the semi-annual consolidated

balance sheet or consolidated balance sheet......... ¥ 359,588 ¥ 405,864 $ 2,517
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5. LOANS AND BILLS DISCOUNTED

Loans pursuant to The Banking Act and the Act on Emergency Measures for the Revitalization of the Financial
Functions are as follows:

The loans include; Japanese corporate bonds in “securities” (limited to those redemption of the principal and the
payment of interest are guaranteed in whole or in part, and that issued as private placement bonds pursuant to the
provision of Article 2-3 of the Financial Instruments and Exchange Act), “loans and bills discounted”, “foreign
exchange assets”, accrued interest and suspense payment in “other assets” and “customers’ liabilities for
acceptances and guarantees” on the semi-annual consolidated balance sheet or the consolidated balance sheet
and the securities for loan (limited to those under a loan contract for use or a lease contract).

Millions of

Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Bankrupt or De Facto Bankrupt Loans....................... ¥ 21,816 ¥ 21,127 $ 152
Doubtful LOANS........cueeiiiiiiiieee e 175,130 199,404 1,226
Loans in arrears by 3 months or more........................ 1,099 662 7
Restructured Loans ..........cooveveeiiiiieeiieee e 100,445 98,278 703
B o] 7= R ¥ 298,491 ¥ 319,472 $ 2,089

The above amounts are stated before the deduction of the reserve for loan losses.

(a) “Bankrupt or De Facto Bankrupt Loans” are the claims held against debtors with failed business status due
to the grounds such as commencement of bankruptcy proceedings, commencement of reorganization
proceedings, or commencement of rehabilitation proceedings, and any other type of claim equivalent.

(b) “Doubtful Loans” are the claims (excluding the loans classified as (a)) whose debtor is not yet in the status of
failure in business although such debtor's financial status and business performance are worsening, and for
which it is highly likely that the collection of principal or receipt of interest in accordance with the contract is
impossible.

(c) “Loans in arrears by 3 months or more” are the loan (excluding the loans classified as (a) and (b)) for which
the payment of the principal and interest is delinquent for three months or more from the day immediately
after the contracted due date.

(d) “Restructured Loans” are loans (excluding the loans classified as (a) (b) and (c)) that entered into an
agreement to exempt or reduce interest rate, defer payment of interest, defer payment of principal, waiver
claim, or other agreements advantageous to a debtor, for the purpose of facilitating reorganization of a
debtor's management or support of the debtor.

Bills discounted are recorded as lending transactions in accordance with the Industry Committee Practical
Guidelines No. 24. The Bank has a right to sell or repledge as collateral such discounted bills at its discretion. The
total face value of bank acceptance bills, commercial bills, documentary bills and foreign currency bills bought,
which were obtained at a discount, were ¥32,585 million ($228 million) and ¥48,033 million as of September 30,
2024 and March 31, 2024, respectively.

6. TANGIBLE FIXED ASSETS
Tangible fixed assets as of September 30, 2024 and March 31, 2024 included following:

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Accumulated depreciation ............cccccoviieiieiiiicineen. 213,311 207,613 1,493
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7. ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral and debt collateralized as of September 30, 2024 and March 31, 2024 were as follows:

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Assets pledged as collateral:
Cash and due from banks .......c..ceeeeveeeeeeeeceenennne. ¥ 1,081 ¥ 1,007 $ 7
Y= Y010 11 (= T 2,694,197 3,120,482 18,864
Loans and bills discounted ...........c.cccoevvveieiininnn. 1,205,317 449,281 8,439
Other assets..........cceeiiiiiiiiiee e 3,986 4,089 27
Debt collateralized:
DEPOSILS ..vvieeeeeiii et ¥ 70,300 ¥ 74,423 $ 492
Payables under securities lending transactions... 1,223,538 1,364,159 8,566
Borrowed mMOoNey ........ccceeveeeiiiiiiiiee e 2,273,742 1,833,450 15,920
Other liabilities.........cccoooiiiiieeeeee e, 7,302 9,003 51

In addition to the pledged assets shown above, the following assets were pledged as collateral for settlements of
domestic exchanges or for initial margins for futures transactions as of September 30, 2024 and March 31, 2024.

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Assets pledged as collateral:
SOCUMEIES . et eeeee ettt ¥ 799,058 ¥ 191,253 $ 5,594
Other @ssetS........coovvveviiiiiiieieiiieeeeeeeeeeeeeeeeeeeeeeeaes 350,555 350,555 2,454

In addition to the above, following initial margins for futures transactions, cash collateral paid for financial
instruments and guarantee deposits were included in other assets as of September 30, 2024 and March 31, 2024.

Millions of

Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Initial margins for futures transactions ....................... ¥ 39,527 ¥ 39,362 $ 276
Cash collateral paid for financial instruments ............ 59,257 43,947 414
Guarantee deposits .......ccceeveeeiiiiiiiiiiie e 12,302 12,554 86

8. COMMITMENT LINE AGREEMENTS

Overdraft agreements on current accounts and commitment line agreements for loans are agreements to extend
loans up to the prearranged amount at a quoted rate during a specific future period upon customers’ requests,
unless any terms or conditions in the agreements are violated.

Unused balances related to these agreements as of September 30, 2024 and March 31, 2024 amounted to
¥8,988,458 million ($62,935 million) and ¥8,831,250 million, respectively, including ¥8,302,706 million ($58,134
million) and ¥8,130,707 million, respectively, of agreements with original terms of one year or less or those that are
unconditionally cancellable by the Group at any time without penalty.

The unused balances do not necessarily affect future cash flows of the Group because most of these agreements
are expected to expire without being exercised. In addition, most agreements contain provisions which stipulate
that the Group may decline to extend loans or reduce the prearranged commitment amount when there are adverse
changes in the financial conditions of the borrowers or for other reasons.

When extending loans to customers, the Group may request collateral or guarantees such as real estate and
securities if deemed necessary. After originating loans, the Group periodically checks the financial condition of the
borrowers based on its internal rules and, if necessary, takes measures to ensure the security of the loans.
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9. BONDS
Bonds as of September 30, 2024 and March 31, 2024 consisted of the following:

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Subordinated bonds...........cccooiiiiiiiiiii 36,000 36,000 252

10. OTHER RESERVES

(i) A reserve for reimbursement of deposits is provided for the estimated future losses resulting from
reimbursements of deposits subsequent to the period of derecognition of the related liabilities, and amounted
to ¥6,451 million ($45 million) and ¥7,630 million as of September 30, 2024 and March 31, 2024, respectively.

(i) Areserve for Resona Club points is provided for the estimated future expense by usage of the points awarded
to the Resona Club members and amounted to ¥2,126 million ($14 million) and ¥1,891 million as of September
30, 2024 and March 31, 2024, respectively.

(i) A reserve for expense on burden charge under the credit guarantee system is provided for the estimated
future losses to be charged by the credit guarantee corporation under the burden sharing system for credit
losses on loans to certain small and medium-sized companies, and amounted to ¥1,769 million ($12 million)
and ¥1,847 million as of September 30, 2024 and March 31, 2024, respectively.

11. CUSTOMERS’ LIABILITIES FOR ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and guarantees are reflected in “acceptances and guarantees.”
As a contra account, “customers’ liabilities for acceptances and guarantees” are shown on the assets side of the
semi-annual consolidated balance sheet, representing the Bank’s right of indemnity from the applicants.

In addition to the acceptances and guarantees described above, the Bank guarantees the principals on certain
jointly managed trust products. The guaranteed principal amounts held in such trusts were ¥1,112,634 million
($7,790 million) and ¥1,320,288 million as of September 30, 2024 and March 31, 2024, respectively.

12. REVALUATION RESERVE FOR LAND

Effective March 31, 1998, the Bank adopted a special one-time measure to revalue its land used in operations in
accordance with the “Act Concerning Land Revaluation” (Act 34, announced on March 31, 1998). The land
revaluation differences have been recorded in “revaluation reserve for land” as a separate component of net assets
with the related income taxes included in “deferred tax liabilities for land revaluation”.

In accordance with Article 3, Item 3 of the Act, the revaluation was based on the official notice prices stated in the
“Act of Public Notice of Land Prices” (assessment date, January 1, 1998) as stipulated in Article 2, Item 1 of the
“Ordinance for the Act Concerning Land Revaluation” (Government Ordinance No. 119, announced on March 31,
1998) after making reasonable adjustments for the location and quality of the sites.

13. NET ASSETS

(1) Capital requirement

The significant provisions in the Companies Act and the Banking Act that affect financial and accounting matters
are summarized below:

(i) Dividends

Under the Companies Act, companies can pay dividends at any time during the fiscal year in addition to
the year-end dividend upon resolution at the shareholders’ meeting. For companies that meet certain
criteria such as: (1) having a Board of Directors, (2) having independent auditors, (3) having a Board of
Corporate Auditors, an Audit and Supervisory Committee or a Nominating Committee, and (4) the term of
service of the directors is prescribed as one year rather than two years of normal term by its articles of
incorporation, the Board of Directors may declare dividends (except for dividends-in-kind) at any time
during the fiscal year if the company has prescribed so in its articles of incorporation. The Bank is organized
as a company with an Audit and Supervisory Committee, meets all of the above criteria.
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The Companies Act permits companies to distribute dividends-in-kind (non-cash assets) to stockholders
subject to a certain limitation and additional requirements. Interim dividends may also be paid once a year
upon resolution by the Board of Directors if the articles of incorporation of the company so stipulate.

The Companies Act provides certain limitations on the amounts available for dividends or the purchase of
treasury stock. The limitation is defined as the amount available for distribution to the stockholders, but
the amount of net assets after dividends must be maintained at no less than ¥3 million.

(ii) Increase, decrease and transfer of stated capital, reserve and surplus

The Banking Act requires that an amount equal to 20% of dividends must be appropriated as a capital
reserve (a component of capital surplus) or as a legal reserve (a component of retained earnings)
depending on the net assets account charged upon the payment of such dividends until the total of the
aggregate amount of the capital reserve and the legal reserve equals 100% of stated capital.

Under the Companies Act, the total amount of the capital reserve and the legal reserve may be available
for dividends upon resolution of the stockholders after transferring the amount to retained earnings without
limitation. The Companies Act also provides that stated capital, the capital reserve, the legal reserve, other
capital surplus (capital surplus other than the capital reserve) and other retained earnings (retained
earnings other than the legal reserve) can be transferred among the accounts under certain conditions
upon resolution of the stockholders. In addition, a company can do so without resolution of the stockholders
when it meets certain other conditions under Articles 447-3 and 448-3.

(iii) Treasury stock and treasury stock acquisition rights

The Companies Act also provides for companies to acquire treasury stock and dispose such treasury stock
by resolution of the Board of Directors. The amount of treasury stock acquired cannot exceed the amount
available for distribution to the stockholders which is determined by specific formula.

Under the Companies Act, stock acquisition rights are presented as a separate component of net assets.
The Companies Act also provides that companies can acquire both treasury stock acquisition rights and
treasury stock. Such treasury stock acquisition rights are presented as a separate component of net assets
or deducted directly from stock acquisition rights.

(iv) Accounting standards for treasury shares and appropriation of legal reserve

The ASBJ Statement No. 1, “Accounting Standards for Treasury Shares and Appropriation of Legal
Reserve,” and the ASBJ Guidance No. 2, “Guidance on Accounting Standards for Treasury Shares and
Appropriation of Legal Reserve,” clarify the accounting treatment for retirement of treasury stock, requiring
the cost of retired treasury stock to be first deducted from other capital surplus (capital surplus other than
the capital reserve). These standards also require that when the other capital surplus at the end of the
fiscal year would become negative as a result of retirement of treasury stock, the negative balance of other
capital surplus shall be zero and the negative balance shall be deducted from other retained earnings
(retained earnings other than the legal reserve).

Capital stock - Changes during the six-month periods

The changes in the number and class of shares issued and treasury stock for the six-month periods ended
September 30, 2024 and 2023 were as follows:

(Shares in thousands)
Changes during the six-month
As of period As of
April 1 Increase Decrease  September 30

September 30, 2024
Issued stock:
Common Stock .........oooviiiiiiiiiie 134,979,383 — — 134,979,383

September 30, 2023
Issued stock:
Common StOCK ........oevvviiiiiiieeeeeeee, 134,979,383 — — 134,979,383

Capital stock - Number of shares
Number of shares of common stock as of September 30, 2024 was as follows:

Number of shares
Class of stock Authorized Issued

Common stock......... 405,000,000,000 134,979,383,058
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Cash dividends per share

Six-month period ended September 30, 2024

(a) Dividends paid during the six-month period

Resolution Type of Total dividend Dividend per Record Effective
stock share date date
(Millions of yen) (Yen)
May 14, 2024 Common ¥ 33,569 ¥0.2487 March 31, | May 15,
The Board of Directors| stock | (Millions of U.S. dollars) | (U.S. dollars) 2024 2024
$ 235 $0.0017

(b) Dividends of which the record date falls in the six-month period but the effective date falls in the following

period
. Type of - Dividend per | Source of | Record Effective
Resolution stock Total dividend share dividends date date
(Millions of yen) (Yen)
November 12, 2024 |Common ¥ 33,569 ¥0.2487 Retained |September| November
The Board of Directors| stock | (Millions of U.S. dollars) | (U.S. dollars) earnings | 30,2024 | 13, 2024
$ 235 $0.0017
Six-month period ended September 30, 2023
(a) Dividends paid during the six-month period
Resolution Type of Total dividend Dividend per Record Effective
stock share date date
May 12, 2023 Common| (Millions of yen) (Yen) March 31, | May 15,
The Board of Directors| stock ¥ 24,188 ¥0.1792 2023 2023

(b) Dividends of which the record date falls in the six-month period but the effective date falls in the following

period
. Type of o Dividend per | Source of | Record | Effective
Resolution stock Total dividend share dividends date date
November 10, 2023 |Common| (Millions of yen) (Yen) Retained |September| November
The Board of Directors| stock ¥ 24,188 ¥0.1792 earnings | 30, 2023 | 13, 2023

14. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses for the six-month periods ended September 30, 2024 and 2023 included
following:

Millions of
Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024
Salaries and allowances ..........cccceeeeevvevivicieeeeeeennne. ¥ 38,420 ¥ 36,537 $ 269
Depreciation eXpense ........cccccoevcvvveeeeieeiieciiiieeeenn 15,012 14,888 105

15. OTHER INCOME AND EXPENSES

Other income and expenses for the six-month periods ended September 30, 2024 and 2023 included following:

Millions of

Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024

Other income:

Gains on sales of stocks and other securities.......... ¥ 26,213 ¥ 17,388 $ 183
Recoveries of written-off loans..........cccccoveeviveennnss 3,046 2,577 21
Gains on disposal of fixed assets..........c.c.ccoeeeneee. — 4 —
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Millions of

Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024

Other expenses:

Write-offs of loans ........ccoooeiiiiiiieeieeceeee e, ¥ 7,282 ¥ 4581 $ 50
Provision to reserve for loan losses ..........ccccc......... 4,189 6,019 29
Losses on sales of stocks and other securities ....... 154 109 1
Impairment losses on stocks and other securities... 9 220 0
Losses on disposal of fixed assets...........ccccceeeen. 437 297 3
Impairment losses on fixed assets ...........ccccceeeee. 2,416 977 16

16. LEASE TRANSACTIONS
(1) Finance lease transactions

The Group mainly leases electronic calculators, cash dispensers and software.
(2) Operating lease transactions

As of September 30, 2024 and March 31, 2024, future minimum lease payments including interest expense
under non-cancellable operating lease transactions were as follows:

Millions of

Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Due within one year............cccoeiiiiiiiiiieenn. ¥ 2,227 ¥ 2134 $ 15
Due afterone year...........ccocccvvvvveeeeceeeccnnen. 5,754 4,221 40
TOtaAl e ¥ 7,982 ¥ 6,355 $ 55

17. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

I. Fair value of financial instruments

Amount on semi-annual consolidated balance sheet or consolidated balance sheet, fair values and differences
between them as of September 30, 2024 and March 31, 2024 were as follows. The below table does not include
non-marketable equity securities, etc. and investment in partnerships (Refer to Note 1).

Notes to the following accounts are omitted since these items are settled in short term and their fair values
approximate carrying amounts.

Cash and due from banks, Call loans and bills bought, Receivables under securities borrowing transactions,
Foreign exchange assets, Foreign exchange liabilities, Call money and bills sold, Payables under repurchase
agreements, Payables under securities lending transactions and Due to trust account

Millions of yen

Amount on
semi-annual
consolidated
September 30, 2024 balance sheet Fair value Difference
Monetary claims bought (*1).....ccccceeieeiiiiee e, ¥ 267,520 ¥ 261,102 ¥ (6,418)
Trading assets:
Trading SECUNMEIES ......eveiieeeiiiiee e 196,886 196,886 —
Securities:
Held-to-maturity debt securities..............ccccovvveeiiiiinnnnn. 2,479,987 2,351,594 (128,392)
Available-for-sale securities (*2)........ccooiiiiiiiieeeiiiiiee. 2,686,395 2,686,395 —
Loans and bills discounted ..............coovvviiiiiiiiiiiiiiiiiiiiiiiiiins 24,628,082
Reserve for [0an 10SSes (*1)....cccccvvevieeeeeiiciiiiieee e (120,397)
24,507,684 24,513,325 5,641
Total @SSELS .o ¥ 30,138,474 ¥ 30,009,304 ¥ (129,169)
DEPOSIES. ... it ¥ 33,848,923 ¥ 33,845,307 ¥ (3,616)
Negotiable certificates of deposit..........cccocvvvvviiiiiiiiiiinnnn.n. 591,990 592,105 115
BOrrowed MONEY..........uvviiiiiieiiiiiee e 2,282,207 2,282,207 -
BONAS ... 36,000 37,022 1,022
Total liabilities .........eeeeeeieiiie e, ¥ 36,759,121 ¥ 36,756,643 ¥ (2,477)




Millions of yen

Amount on
semi-annual
consolidated
September 30, 2024 balance sheet Fair value Difference
Derivative transactions (*3)
Hedge accounting not applied ............cccoecviiiiiieiiiiieeen. ¥ 21,937 ¥ 21,937 —
Hedge accounting applied ..., 131 131 —
Total derivative transactions ............ccoooeeiiiiiiiiiiiiicicieceeee, ¥ 22,068 ¥ 22,068 —
Millions of yen
Amount on
consolidated
March 31, 2024 balance sheet Fair value Difference
Monetary claims bought (*1) ..., ¥ 279,528 ¥ 276,400 (3,128)
Trading assets:
Trading SECUNMIES ......eeviiiiiiiiiiiiee e 246,532 246,532 —
Securities:
Held-to-maturity debt securities............ccccoeiiiiiiis 2,329,613 2,222,954 (106,659)
Available-for-sale securities (*2)........cccooiiiiiiiieeiiiiiinee. 2,922,182 2,922,182 —
Loans and bills discounted ............ccooovvveiiiiiiiiiieeeee, 23,940,604
Reserve for [0an 10SSes (*1)....cccoeveiiieeiiiieeiee e (118,830)
23,821,773 23,822,148 375
TOAl @SSELS -voveeeeeirceeeeice e ¥ 29,599,630 ¥ 29,490,218 (109,411)
DEPOSIES. ...t ¥ 35,192,616 ¥ 35,192,511 (105)
Negotiable certificates of deposit..........cccocvvvevieeiiiiiiinnnn.n. 550,110 550,111 1
Borrowed mMONeY...........uuiiiiiiiiie e 1,863,397 1,863,397 —
2707 o PSS 36,000 37,414 1,414
Total liabilities ........eeveeeiieiieee e ¥ 37,642,124 ¥ 37,643,435 1,310
Derivative transactions (*3)
Hedge accounting not applied............cccoeciiviiieiiiiiienen. ¥ 19,616 ¥ 19,616 -
Hedge accounting applied.........ccovvvveieeiiiivieiiiiiieeiiiiieieees 7,043 7,043 —
Total derivative transactions............cccooevvveiiiiiii i, ¥ 26,659 ¥ 26,659 —
Millions of U.S. dollars
Amount on
semi-annual
consolidated
September 30, 2024 balance sheet Fair value Difference
Monetary claims bought (*1).......cccoooiiiiiiiiieeee, $ 1,873 $ 1,828 (44)
Trading assets:
Trading SECUNMIES .....uvvvieeeeeiciiiiiee e 1,378 1,378 —
Securities:
Held-to-maturity debt securities.............coccoiiiiiiiii. 17,364 16,465 (898)
Available-for-sale securities (*2).......ccccvveeiiiieeininiiennne 18,809 18,809 —
Loans and bills discounted .............coeeeiiiiiiiiiiieie 172,441
Reserve for [0an 10Sses (*1)....cccccveveeeeieiiciiiiieee e, (842)
171,598 171,637 39
Total @SSELS ..o $ 211,024 $ 210,119 (904)
DIEPOSIES ...ttt e e eere et $ 237,004 $ 236,978 (25)
Negotiable certificates of deposit..........cccovvvevieeiiiiiiinnnn.n. 4,145 4,145 0
Borrowed mMONeY...........uuiiiiiiiiiie e 15,979 15,979 —
BONAS ... 252 259 7
Total liabilities .......c..evveerieiiece e $ 257,380 $ 257,363 (17)
Derivative transactions (*3)
Hedge accounting not applied...........ccccccvvvevieiieicciieenee. $ 153 $ 153 —
Hedge accounting applied...........cccociiieeeiiiiiiiieeeee e 0 0 -
Total derivative transactions ............cccccvcveeeiiiiiciiiieeee e, $ 154 § 154 —
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Notes: (*1) General and individually assessed for loan losses and specific reserve for overseas loan losses corresponding to loans
and bills discounted are deducted. Specific reserve for loan losses corresponding to monetary claims bought is excluded
from the amount on semi-annual consolidated balance sheet or consolidated balance sheet directly due to immateriality.

(*2) Available-for-sale securities include investment trusts, of which the reference value is deemed to be the fair value in
accordance with the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value
Measurement" (ASBJ Guidance No. 31, June 17, 2021).

(*3) Derivative financial instruments included in trading assets/liabilities and other assets/liabilities are presented in total.
Assets (positive amount) and liabilities (negative amount) arising from derivative transactions are presented on a net
basis.

(Note 1) Non-marketable equity securities, etc. and investment in partnerships

Carrying amounts of non-marketable equity securities, etc. and investment in partnerships on the semi-
annual consolidated balance sheet or the consolidated balance sheet are as follows.

These are not included in “other securities” on above table “Il. Fair value of financial instruments.”

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Unlisted Stocks (*1) (*2) ..vveeeeeeeieeeeeee e ¥ 43,678 ¥ 43,372 $ 305
Investments in partnerships (*3) .........cccoveeeeeeiieinnns 48,143 44,072 337

Notes:(*1) The fair values of unlisted stocks are not disclosed in accordance with the Paragraph 5 of “Implementation Guidance
on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.19, March 31, 2020).
(*2) Impairment losses of unlisted stocks were ¥2 million ($0 million) and ¥36 million for the six-month period ended
September 30, 2024 and the fiscal year ended March 31, 2024, respectively.
(*3) The fair values of investments in partnerships are not disclosed in accordance with the Paragraph 24-16 of
“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No.31, June
17, 2021).

Il. Financial instruments categorized by fair value hierarchy

The fair value of financial instruments is categorized into the following three levels, depending on the
observability and significance of the inputs used in making fair value measurements:

Level 1: Fair values measured by using quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2: Fair values measured by using inputs other than quoted prices included within Level 1 that are
observable for the assets or liabilities, either directly or indirectly.

Level 3: Fair values measured by using unobservable inputs for the assets or liabilities.

If multiple inputs are used that have a significant impact on the measurement of fair value, fair value is
classified at the lowest level in the fair value measurement among the levels to which each of these inputs
belongs.

(1) The financial assets and liabilities measured at the fair values in the semi-annual consolidated balance
sheet or the consolidated balance sheet

Millions of yen

Level 1 Level 2 Level 3 Total
As of September 30, 2024
Trading assets
Trading securities
Japanese government bonds............. ¥ 20,473 ¥ — ¥ — ¥ 20,473
Japanese local government bonds...... - - — -
Other ..o e - 176,412 — 176,412
Securities
Available-for-sale securities
Japanese stocks........cccccoiiiii L 746,327 - - 746,327
Japanese government bonds ............. 310,782 - - 310,782
Japanese local government bonds...... - 149,350 - 149,350
Japanese corporate bonds.................. — 153,631 465,680 619,312
Other ..o 118,812 733,889 37 852,739
Total assets ....uvveeeieiiiiiieieee e ¥ 1,196,396 ¥ 1,213,283 ¥ 465,717 ¥ 2,875,398
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Millions of yen

Level 1 Level 2 Level 3 Total
As of September 30, 2024
Derivative transactions
Interest rate-related products................. — 18,267 — 18,267
Currency-related products...................... - 3,799 - 3,799
Stock-related products ...........c.ccocvee e — — — -
Bond-related products............cccccceeennn. 2 — — 2
Total derivatives ............coooevvveeeeeiiiiiiienenn. ¥ 2 ¥ 22,066 ¥ — ¥ 22,068
Millions of yen
Level 1 Level 2 Level 3 Total
As of March 31, 2024
Trading assets
Trading securities
Japanese government bonds............. ¥ 39 ¥ — ¥ — ¥ 39
Japanese local government bonds...... — - - -
Other ... — 246,492 — 246,492
Securities
Available-for-sale securities
Japanese stocks...........ccoeeiiieiiee 835,172 — — 835,172
Japanese government bonds ............. 316,309 — - 316,309
Japanese local government bonds...... - 147,488 - 147,488
Japanese corporate bonds................. — 159,207 492,095 651,303
Other ... 202,418 761,708 31 964,158
Total assets ....occeveviieieeeee e ¥ 1,353,939 ¥ 1,314,896 ¥ 492,127 ¥ 3,160,964
Derivative transactions
Interest rate-related products................. — 21,864 — 21,864
Currency-related products...................... — 4,792 — 4,792
Stock-related products...........ccccceeeeenene. - — - -
Bond-related products............ccccceeeene. 2 — — 2
Total derivatives .......cccoceveeeviieiieeee e ¥ 2 ¥ 26,657 ¥ — ¥ 26,659
Millions of U.S. dollars
Level 1 Level 2 Level 3 Total
As of September 30, 2024
Trading assets
Trading securities
Japanese government bonds............ $ 143 $ —-$ -8 143
Japanese local government bonds..... — — — —
Other....cooiiii - 1,235 — 1,235
Securities
Available-for-sale securities
Japanese stocks.............coll 5,225 — — 5,225
Japanese government bonds............ 2,176 - - 2,176
Japanese local government bonds..... — 1,045 — 1,045
Japanese corporate bonds............... — 1,075 3,260 4,336
Other....coiiiiii, 831 5,138 0 5,970
Total @SSetS...cvneeieei e, $ 8,376 $ 8,495 $ 3,260 $ 20,133
Derivative transactions
Interest rate-related products.............. - 127 - 127
Currency-related products.................. - 26 - 26
Stock-related products...................... — — — —
Bond-related products....................... 0 — — 0
Total derivatives......................coooieinil. $ 0 $ 154 $ - $ 154

Notes: Securities do not include investment trusts, of which the reference value is deemed to be the fair value in accordance
with the Paragraph 24-9 of “Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ
Guidance No. 31, June 17, 2021). The investment trusts applying the Paragraph 24-9 amounted to ¥7,883 million ($55
million) and ¥7,750 million as of September 30, 2024 and March 31, 2024, respectively.
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(2) The financial assets and liabilities not measured at the fair values in the semi-annual consolidated
balance sheet or the consolidated balance sheet

Millions of yen

Level 1 Level 2 Level 3 Total
As of September 30, 2024
Monetary claims bought ...............ccccccee. ¥ - ¥ — ¥ 261,102 ¥ 261,102
Securities
Held-to-maturity debt securities

Japanese government bonds............... 2,271,530 — — 2,271,530

Japanese local government bonds ....... - 389 — 389

Japanese corporate bonds.................... - 66,059 - 66,059

Other ... - 13,616 - 13,616
Loans and bills discounted ......................... — — 24,513,325 24,513,325
Total @ssets...cuvvvviiieeiieeee e ¥ 2,271,530 ¥ 80,064 ¥ 24,774,428 ¥ 27,126,023
Deposits ... — 33,845,307 — 33,845,307
Negotiable certificates of deposit................ - 592,105 - 592,105
Borrowed money ..o — 2,282,207 — 2,282,207
BONAS ..o — 37,022 - 37,022
Total liabilitieS .......cceeeeeiiiieeieeeee ¥ — ¥ 36,756,643 ¥ — ¥ 36,756,643
As of March 31, 2024
Monetary claims bought .............cccceveeeen. ¥ — ¥ — ¥ 276,400 ¥ 276,400
Securities

Held-to-maturity debt securities

Japanese government bonds............... 2,158,059 — — 2,158,059

Japanese local government bonds ....... — 396 - 396

Japanese corporate bonds.................... — 50,574 — 50,574

Other ... - 13,923 - 13,923
Loans and bills discounted ........c.cccccvvveeenee — — 23,822,148 23,822,148
Total assets....uvveviieeeiiiieee e ¥ 2,158,059 ¥ 64,894 ¥ 24,098,548 ¥ 26,321,502
DEepOSItS ..ceveeee e - 35,192,511 - 35,192,511
Negotiable certificates of deposit................ — 550,111 - 550,111
Borrowed money .........cccccceveeieiiiciiiiieeeee, — 1,863,397 - 1,863,397
BONAS ..o — 37,414 — 37,414
Total liabilitieS......ccceveeeeiieeeiie e ¥ — ¥ 37,643,435 ¥ — ¥ 37,643,435

Millions of U.S. dollars

Level 1 Level 2 Level 3 Total

As of September 30, 2024
Monetary claims bought .............cccccueene. $ —$ -9 1,828 $ 1,828
Securities

Held-to-maturity debt securities

Japanese government bonds............... 15,904 - - 15,904

Japanese local government bonds ..... — 2 - 2

Japanese corporate bonds.................. — 462 - 462

Other...ooiiiiiieee e, — 95 - 95
Loans and bills discounted........................ — — 171,637 171,637
Total assets $ 15,904 $ 560 $ 173,466 $ 189,931
Deposits — 236,978 — 236,978
Negotiable certificates of deposit.............. — 4,145 - 4,145
Borrowed money ..., — 15,979 — 15,979
BONAS ..oooiiieee e — 259 - 259
Total liabilities.........cccceeeeiiiiiiiiiiees $ —$ 257,363 $ —$ 257,363
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(Note 1) Valuation techniques and inputs used in the fair value measurement

Assets

Monetary claims bought
Fair values for deed of beneficiary certificate of loan trust are based on the values provided by third parties
(brokers) or calculated by a similar method used for loans and bills discounted, and are classified as Level 3.
Regarding loans and bills discounted other than noted above, since contractual terms of these items are short
by its nature, the carrying amounts are deemed to approximate fair value, and are classified as Level 3.

Trading assets
Trading assets which used unadjusted quoted market price in an active market are classified as Level 1, and
Japanese government bonds are mainly included. Trading assets for which the quoted market price in a non-
active market is used are classified as Level 2, and Japanese local government bonds and short-term
Japanese corporate bonds are included.

Securities
Securities for which unadjusted quoted market price in an active market is used are classified as Level 1, and
mainly listed stocks and Japanese government bonds are included.

Securities for which the quoted market price in a non-active market is used are classified as Level 2, and
Japanese local government bonds and Japanese corporate bonds are included.

Investment trusts for which quoted market price does not exist and its reference value is deemed as fair value
as far as there is no material restriction with respect to cancellation or repurchase requests that would require
compensation for the risk from market participants, are classified as Level 2.

Fair values of private placement bonds are, in principle, determined by discounting the principal and interest
amount with the interest rate used for new issuances for each category based on the internal rating, and are
classified as Level 3 since discounted rates are unobservable.

Fair values of stock acquisition rights are determined by the option model and classified as Level 3 since its
inputs, such as probability of listing, expected PER, and stock price volatility, cannot be observed.

Refer to Note “4. Securities” for the purpose of holding those securities.

Loans and bills discounted
Fair values of loans are mainly determined by discounting the principal and interest amount with the interest
rate used for each category of loan, internal rating and loan period with reflecting the market interest rates to
credit risks. For value of loans with floating interest rates, the carrying amounts approximate fair value, unless
creditworthiness of borrowers has changed significantly since the loan was executed, etc. For fair values of
loans to bankrupt obligors, effectively bankrupt obligors and potentially bankrupt obligors, reserve for loan
losses is estimated by DCF based on the present value of future cash flows and recoverable amounts of
collateral or guarantees. These are classified as Level 3.

Liabilities

Deposits and negotiable certificates of deposit
For demand deposits, the Group deems the payment amounts required on the semi-annual consolidated
balance sheet date or the consolidated balance sheet date (i.e., carrying amounts) to be fair values. Fair
values of time deposits and negotiable certificates of deposit are calculated by classifying them based on their
terms and discounting the future cash flows. Discount rates used in such calculations are the market interest
rates. For fair values of deposits with maturity within one year, the carrying amounts are considered to
approximate fair value due to the short maturity. These are classified as Level 2.

Borrowed money

For borrowed money with floating interest rates reflecting the market interest rates in a short-term period, the
carrying amounts are considered to approximate fair value when the creditworthiness of the Bank and its
consolidated subsidiaries have not changed significantly since the borrowing was made. For borrowed money
with fixed interest rates, fair values are determined by discounting the principal and interest amount with the
market interest rates adjusted with a premium of either the Bank or its consolidated subsidiaries. For borrowed
money with maturity within one year, the carrying amounts are considered to approximate fair value due to
the short maturity. These are classified as Level 2.

Bonds
Fair values of corporate bonds issued by the Bank and its consolidated subsidiaries are calculated by quoted
market price and are classified as Level 2.
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Derivative transactions

Derivative transactions for which unadjusted quoted market price in an active market is used are classified as
Level 1, and mainly bond futures and interest futures are included. However, since most derivative
transactions are over-the-counter and there is no quoted market price, the fair value are determined based on
the category of transactions and remaining term of maturity by present value method and Black-Scholes model.
Major inputs used in the methods are interest rate, currency exchange rate and volatility. The fair value is
adjusted based on credit risks of the business partners and the Bank itself. Derivative transactions those either
unobservable inputs is not used for or the effect is immaterial are classified as Level 2, and plain vanilla swap

and forward exchange contracts are included.

(Note 2) Fair values classified as Level 3 of which the financial assets and liabilities measured at the fair
values in the semi-annual consolidated balance sheet or the consolidated balance sheet

(1) Fair values measured by using unobservable inputs as of September 30, 2024 and March 31, 2024.

Weighted
Valuation Significant average of
technique unobservable inputs  Range of inputs inputs
September 30, 2024
Securities
Bonds
Private placement bonds Present value Discount rate 0.5% - 15.0% 1.0%
Others
Stock acquisition rights Option model Probability of listing 10.0% —
Expected PER 19.0% - 22.0% -
Stock price volatility 57.6% -117.6% -
March 31, 2024
Securities
Bonds
Private placement bonds Present value Discount rate 0.3% - 14.7% 0.8%
Others
Stock acquisition rights Option model Probability of listing 10.0% -

Expected PER
Stock price volatility

19.0% - 22.0% -
69.8% -143.6% —

(2) Reconciliation from the beginning balance to ending balance and valuation gains (losses) recognized for
the six-month period ended September 30, 2024 and the fiscal year ended March 31, 2024.

Millions of yen

Securities
Available-for-sales securities
Bonds Other
September 30, 2024
Balance at the beginning of the fiscal year ¥ 492,095 ¥ 31
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (406) -
Recognized in comprehensive income (*2) 65 (5)
Net of purchase, sales, issue and settlement (26,074) 1
Reclassify to Level 3 - -
Reclassify from Level 3 - -
Balance at the end of the six-month period ¥ 465,680 ¥ 37
Valuation gains (losses) on financial assets and
liabilities held at the semi-annual consolidated - -
balance sheet date recognized in current net
income (loss)
Mach 31, 2024
Balance at the beginning of the fiscal year ¥ 502,432 ¥ —
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (1,046) —
Recognized in comprehensive income (*2) (581) —
Net of purchase, sales, issue and settlement (8,707) 31
Reclassify to Level 3 — —
Reclassify from Level 3 — —
Balance at the end of the fiscal year ¥ 492,095 ¥ 31

Valuation gains (losses) on financial assets and
liabilities held at the consolidated balance sheet
date recognized in current net income (loss)
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Millions of U.S. dollars

Securities
Available-for-sales securities
Bonds Other
September 30, 2024
Balance at the beginning of the fiscal year $ 3445 §$ 0
Valuation gains (losses) recognized
Recognized in net income (loss) (*1) (2) —
Recognized in comprehensive income (*2) 0 (0)
Net of purchase, sales, issue and settlement (182) 0

Reclassify to Level 3
Reclassify from Level 3

Balance at the end of the six-month period $ 3,260 $ 0

Valuation gains (losses) on financial assets and
liabilities held at the semi-annual consolidated - -
balance sheet date recognized in current net
income (loss)

Notes:  (*1) The amount included in other operating income and other operating expenses in the semi-annual
consolidated statement of income or the consolidated statement of income.
(*2) The amount included in other comprehensive income and other unrealized gains (losses) on available-
for-sales securities in the semi-annual consolidated statement of comprehensive income or the
consolidated statement of comprehensive income.

(3) Processes for fair value valuation

The Group established the basic policy and procedures for fair value calculation in middle-office and each
related division calculates the fair value. The calculated values are verified by the independent evaluation
division in the appropriateness of valuation techniques, inputs, and fair value hierarchy.

In calculating the fair value, the Group uses a valuation model that can most appropriately reflect the
nature, characteristics and risks of each asset. In case it uses market price obtained from third parties,
the Group verifies the appropriateness of the price by confirmation of the valuation techniques and inputs
used and comparison with the fair value of similar financial products.

(4) Effect on fair value in case of changing the significant unobservable inputs

Significant unobservable input used for calculating fair value of private placement bonds is discount rate.
The discount rate is the factor for discounting the future cash flow, and mainly consists with risk premium,
which is the amount of compensation required by market participants for the uncertainty of cash flows of
financial instruments resulting from credit risk. In general, as the discount rate increases (decreases), the
present value decreases (increases).

Significant unobservable inputs used for calculating fair value of stock acquisition rights are probability of
listing, expected PER and stock price volatility. As the probability of listing increases (decreases), the
present value increases (decreases). As the expected PER increases (decreases), the present value
increases (decreases). As the stock price volatility increases (decreases), the present value increases
(decreases).

18. DERIVATIVES

(1) Derivative transactions to which hedge accounting is not applied

The notional principal or contract amounts, fair values, unrealized gains or losses and the calculation method
of fair values on derivative transactions to which hedge accounting is not applied as of September 30, 2024
and March 31, 2024 were as follows. The contract amount, etc., does not directly represent the market risk
associated with derivative transactions.
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(a) Interest rate-related transactions

Millions of yen

Notional or contract amount

Maturity Unrealized
Total over 1 year Fair value gains (losses)

September 30, 2024
Over-the-counter Swaps Receive fixed/pay floating.......... ¥ 10,917,839 ¥ 7,707,441 ¥ (34,251) ¥ (34,251)

Receive floating/pay fixed.......... 11,450,231 7,641,747 46,741 46,741
Receive floating/pay floating....... 2,403,530 1,891,609 2,697 2,697
Floors SOId i — - — -
Bought ......ccooevviiiiieiiciii 490 — 0 0
SWaptions  Sold .......c.eveveeieeeeeeeeereeeereean 239,500 114,000 (798) 708
Bought ......oooiiiiiiiiiiici 19,000 - (50) (40)
L] <= P ST ST PTR S ¥ 15,935 ¥ 15,855

March 31,2024
Over-the-counter Swaps Receive fixed/pay floating

¥ 11,502,234 ¥ 7,383,744 ¥  (25564)¥  (25,564)

Receive floating/pay fixed 10,533,382 7,098,846 39,898 39,898
Receive floating/pay floating....... 2,376,336 1,899,055 1,553 1,553
Floors SOId oo - - - -
Bought ....cooiiiiiiiiiiiei 515 - 1 1
Swaptions  Sold ......ccceiiiiiie e 196,600 78,000 (605) 768
Bought ...cceoiiiiiiiiiiiciiii 46,000 — (130) (130)
TOAL e ¥ 16,363 ¥ 16,526
Millions of U.S. dollars
Notional or contract amount
Maturity Unrealized
Total over 1 year Fair value gains (losses)
September 30, 2024
Over-the-counter Swaps Receive fixed/pay floating.......... $ 76,444 $ 53,966 $ (239) $ (239)
Receive floating/pay fixed.......... 80,172 53,506 327 327
Receive floating/pay floating....... 16,829 13,244 18 18
Floors - - - -
3 - 0 0
Swaptions 1,676 798 (5) 4
133 - (0) (0)
TN $ 111 $ 111
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

semi-annual consolidated statement of income or the consolidated statement of income.

(b) Currency-related transactions

Millions of yen

Notional or contract amount

Maturity Unrealized
Total over 1 year Fair value gains (losses)
September 30, 2024
Over-the-counter CUITENCY SWAPS  ..ccveeeveeeeeiieiieeiieeieenen. ¥ 185,036 ¥ 136,158 ¥ 3,001 ¥ (510)
Forward contracts Sold..........cccoceeiienennnnn. 713,411 184,398 (4,540) (4,540)
Bought.......cceoviiiiines 1,052,102 365,770 16,077 16,077
Currency options ~ Sold..........ccccevvevveinenns 708,427 478,155 24,325 4,148
Bought.......coeiiiiiiiinns 522,416 318,382 15,786 (1,847)
Ot ettt ¥ 5,999 ¥ 13,327
March 31, 2024
Over-the-counter CUITENCY SWAPS  eeeceeeriieiieaiieiieeee e ¥ 171,364 ¥ 126,893 ¥ 3,205 ¥ (898)
Forward contracts Sold..........ccccceieiieenienne 646,642 191,162 (30,204) (30,204)
Bought.......coocvieiiiininne, 822,769 321,218 48,650 48,650
Currency options ~ Sold..........cccceevveveerneenen. 478,447 283,390 25,691 (5,899)
Bought 347,564 222,771 7,290 (5,714)
TOHAL e ¥ 3,250 ¥ 5,933




Millions of U.S. dollars
Notional or contract amount

Maturity Unrealized
Total over 1 year Fair value gains (losses)
September 30, 2024
Over-the-counter Currency swaps ... 1,295 § 953 $ 21 $ (3)
Forward contracts Sold.... 4,995 1,291 (31) (31)
Bought 7,366 2,561 112 112
Currency options  Sold.........ccccceevveveviennnne. 4,960 3,347 170 29
Bought.....cocooooviiniinnnnne. 3,657 2,229 110 (12)
TN ernneas $ 42 $ 93
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

semi-annual consolidated statement of income or the consolidated statement of income.

(c) Stock-related transactions

There were no stock-related transactions for the six-month period ended September 30, 2024 and the fiscal
year ended March 31, 2024, respectively

(d) Bond-related transactions

Millions of yen
Notional or contract amount

Maturity Unrealized
Total over 1 year Fair value gains (losses)
September 30, 2024
Listed Futures SOl . ¥ 1,590 ¥ — ¥ (0) ¥ (0)
Bought ..o 5,204 - 2 2
e <= O ¥ 2 ¥ 2
March 31, 2024
Listed Futures SOl i ¥ — ¥ — ¥ — ¥ -
1,506 — 2 2
¥ 2 ¥ 2

Millions of U.S. dollars
Notional or contract amount

Maturity Unrealized
Total over 1 year Fair value gains (losses)
September 30, 2024
Listed Futures 1 $ - $ 0)$ (0)
36 - 0 0
TOAL. ettt $ 0$ 0
Note: The above transactions are stated at fair value and unrealized gains or losses are charged to income or expenses in the

semi-annual consolidated statement of income or the consolidated statement of income.

(2) Derivative transactions to which hedge accounting is applied

The notional principal or contract amounts, fair values, unrealized gains or losses and the calculation method
of fair values on derivative transactions to which hedge accounting is applied as of September 30, 2024 and
March 31, 2024 were as follows. The contract amount, etc., does not directly represent the market risk
associated with derivative transactions.

(a) Interest rate-related transactions

Millions of yen

Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
September 30, 2024
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating  liabilities with interests ¥ 2,187,700 ¥ 2,187,700 ¥ (7,458)
Receive floating/pay fixed  (e.g., loans and deposits) 247,000 220,000 9,790
LI | PO ¥ 2,331
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Accounting method

Millions of yen

Notional or contract amount

for hedge Hedging instruments Hedged items Total Over 1 year Fair value
March 31, 2024
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating liabilities with interests ¥ 2,115,200 ¥ 2,015,200 ¥ (3,690)
Receive floating/pay fixed  (e.g., loans and deposits) 327,000 247,000 9,191
o] <= PSP ¥ 5,501
Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
September 30, 2024
Deferral hedge Swaps Financial assets and
accounting Receive fixed/pay floating liabilities with interests $ 15,317 $ 15,317 $ (52)
Receive floating/pay fixed  (e.g., loans and deposits) 1,729 1,540 68
L = PP PPRRPR $ 16
Note Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 24.

(b) Currency-related transactions

Accounting method

Millions of yen

Notional or contract amount

for hedge Hedging instruments Hedged items Total Over 1 year Fair value
September 30, 2024
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 388,742 ¥ 20,061 ¥ (2,200)
March 31, 2024
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) ¥ 533,705 ¥ 3,448 ¥ 1,542
Millions of U.S. dollars
Accounting method Notional or contract amount
for hedge Hedging instruments Hedged items Total Over 1 year Fair value
September 30, 2024
Deferral hedge Currency swaps Financial assets and
accounting liabilities denominated in
foreign currency (e.g.,
loans and deposits) $ 2,721 $ 140 $ (15)
Note: Deferral hedge accounting is applied mainly in accordance with the Industry Committee Practical Guidelines No. 25.
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19. PER SHARE INFORMATION
(1) Net income per share of common stock

Basic net income per share of common stock (‘EPS”) for the six-month periods ended September 30, 2024
and 2023 were as follows:

Millions of
Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024
Basic EPS
Net income attributable to owners of parent...... ¥ 61,515 ¥ 44,669 $ 430
Amount not attributable to owners of common
STOCK i — — —
Net income attributable to owners of parent for
COMMON STOCK ..o ¥ 61,515 ¥ 44669 $ 430
Weighted average shares (shares in thousand) 134,979,383 134,979,383 134,979,383
BaSiC EPS .....ooveeeeeeeecee e 0.45 yen 0.33 yen US$ 0.003

Note: Diluted EPS per share is not disclosed because there are no potentially dilutive common shares for the six-month
periods ended September 30, 2024 and 2023.

(2) Net assets per share of common stock

Net assets per share of common stock as of September 30, 2024 and March 31, 2024 and were as follows:

Millions of
Millions of yen U.S. dollars
September 30, March 31, September 30,
2024 2024 2024
Total Net 8SSetS....cccoeeeeeeeeeeeeeeeeeeeeeeeee ¥ 1,711,330 ¥ 1,721,171 $ 11,982
Deductions from total net assets:
Noncontrolling interests...........ccoocoiiiiiiiiis 12,096 8,680 84
Net assets attributable to common stock
at the end of the six-month period or
the end of the fiscal year..........ccccocovvvveeviireceenn, ¥ 1,699,233 ¥ 1712491 $ 11,897
Number of shares of common stock at the end
of the six-month period or the end of the fiscal
year used for the calculation of net assets
per share of common stock
(shares in thousand)...........ccccceeecieeiiiiee e, 134,979,383 134,979,383 134,979,383
Net assets per share of common stock............... 12.58 yen 12.68 yen US$ 0.088

20. REVENUE RECOGNITION

Disaggregation of revenue from contracts with customers for six-month periods ended September 30, 2024 and
2023 were as follows:

Millions of

Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024
TOtal INCOME ... ¥ 307,980 ¥ 259,127 $ 2,156
Of which Trustfee .........veeeeeiiiiiiieee e, 12,843 13,023 89
Of which Fees and commissions..................... 73,214 68,119 512
Deposit and lending operation .................... 22,089 20,594 154
Currency exchange operation..................... 12,302 11,832 86
Trust-related operation..............cccccceeevnnneee. 14,984 14,251 104
Security-related operation..............cccccceeee. 7,120 5,895 49
AQENt SEIVICE ...eoiiiiiiiiiiice e 2,215 2,429 15
Safe custody and safe-deposit box service.. 825 861 5
Warranty operation ............ccccceeeeveciiiieenennn. 947 1,090 6
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Note: Trust fee and fees and commissions generated from the Consumer banking unit and the Corporate banking unit.
The revenue which in accordance with “Accounting Standard for Financial Instruments” (ASBJ Statement No.10)
included in the table. The principal businesses are presented for disaggregation of fees and commissions.

21. SEGMENT INFORMATION
(1) Description of segments

(a) General information about segments
Segments are components of the Group for which discrete financial information is available and whose
operating results are regularly reviewed by the chief operating decision maker, the Board of Directors in the
case of the Bank, to make decisions about resources to be allocated to the segment and assess its performance.

Principal operating activities of the segments are as follows:

Segment Principal operating activity
Consumer banking Mainly for individual customers, provide consulting services regarding consumer
loan, asset management and asset succession
Corporate banking Mainly for corporate customers, support their business growth by providing

services regarding corporate loan, trust asset management, real estate business,
corporate pension and asset succession

Market trading In financial markets, transact in short-term lending, borrowing, bond purchase
and sale, and derivatives trading

(b) Overview of segment profit and loss
(i) Gross operating profit
Gross operating profit includes “net interest income” representing net interest income on deposits, loans
and securities and “fees and commissions” representing various net commission fees. It is equal to the
amount of “income” except “other income,” such as gain on sales of securities, less “expenses” except
“general and administrative expenses” and “other expenses,” such as provision to reserve for loan losses,
in the semi-annual consolidated statement of income.

General and administrative expenses

General and administrative expenses are personnel and other operating expenses for the banking
business. They are equal to the amount of “general and administrative expenses” less a part of “retirement
benefit expenses” in the semi-annual consolidated statement of income.

(iii) Actual net operating profit
Actual net operating profit is equal to the amount of gross operating profit (excluding disposal of bad loans
for trust accounts) less general and administrative expenses. It represents the primary operating profit
from the banking business.

(iv) Credit cost
Credit cost is the amount of credit-related expenses such as provision to reserve for loan losses and write-
off of loans, less credit-related gains such as gain on recovery of written-off loans.

(v) Net operating profit less credit cost
Net operating profit less credit cost is equal to the amount of actual net operating profit less credit cost. It
represents segment net income of the Group.

=

(i

(2) Basis for measurement of segment profit and loss

Accounting policies and methods used to determine profit and loss of the segments are the same as those
applied to the semi-annual consolidated financial statements, described in Note “2. Summary of significant
accounting policies”.

In cases where funds are raised by the market trading segment and are utilized in the consumer banking or
the corporate banking segments, certain profit and loss determined by internal accounting rule is allocated to
each operating segment for performance measurement purpose.

Disclosure of segment assets is omitted because the Group does not allocate assets to each segment.
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)

Information about profit and loss of each segment

Profit and loss of each segment for the six-month periods ended September 30, 2024 and 2023 were as follows:

Millions of yen

Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

September 30, 2024

Gross operating profit...........ccceevrreerneenne ¥ 82,342 ¥ 139,157 ¥ (27,934) ¥ 193,565 ¥ (4,673) ¥ 188,891
General and administrative expenses (*5).. (54,916) (57,395) (1,665) (113,977) - (113,977)
Actual net operating profit.............cccocueeenne 27,425 81,742 (29,600) 79,567 (4,673) 74,893
Credit COSt......iiiiiiiiiiie e 1,338 (9,546) — (8,208) — (8,208)
Net operating profit less credit cost............. ¥ 28,763 ¥ 72,196 ¥ (29,600) ¥ 71,359 ¥ (4,673) ¥ 66,685
September 30, 2023

Gross operating profit...........ccccoevrreereenne ¥ 55892 ¥ 104,801 ¥ 5,735 ¥ 166,430 ¥ (999) ¥ 165,431
General and administrative expenses (*5).. (49,051) (53,987) (2,912)  (105,951) — (105,951)
Actual net operating profit............cccoccceeenne 6,841 50,804 2,822 60,469 (999) 59,469
Credit COSt......oviiiiiieieee e 1,088 (6,979) — (5,890) — (5,890)
Net operating profit less credit cost............. ¥ 7930 ¥ 43,825 ¥ 2,822 ¥ 54578 ¥ (999) ¥ 53,578

Millions of U.S. dollars
Consumer  Corporate Market
banking banking trading Other
(*1) (*1) (*2) (*3) Subtotal (*4) Total

September 30, 2024

Gross operating profit...........cccccceeveueen..e. $ 576 $ 974 $ (195) $ 1,355 $ (32) $ 1,322
General and administrative expenses (*5) (384) (401) (11) (798) — (798)
Actual net operating profit......................... 192 572 (207) 557 (32) 524
Credit cost.........cccevevinenn. 9 (66) — (57) — (57)
Net operating profit less credit cost $ 201 $ 505 $ (207) $ 499 $ (32) $ 466

Notes: (*1) The consumer banking unit and the corporate banking unit contain operating results of the credit guarantee

company, which is a subsidiary of the Holdings.

(*2) Gross operating profit of corporate banking unit excludes gain on disposal of bad loans for trust accounts amounting
to ¥20 million ($0 million) and ¥10 million for the six-month periods ended September 30, 2024 and 2023,

respectively.

(*3) Gross operating profit of the market trading unit contains some portion of gains/losses on equity securities. It also
contains the effect of revenue transfer due to changes in internal transfer rates, amounting to ¥(49,551) million
($(346) million) for the six-month period ended September 30, 2024.

(*4) “Other” includes all other departments, such as management office, which are not operating segments.

(*5) Depreciation expense is included in general and administrative expenses.

(4) Reconciliation between the segment information and the semi-annual consolidated statements of

income

Reconciliation between the segment information and the semi-annual consolidated statements of income for
the six-month periods ended September 30, 2024 and 2023 was as follows:

Millions of
Millions of yen U.S. dollars
September 30, September 30, September 30,
2024 2023 2024
Total amount of segments...........ccccecvvieiieeeeecineeen. ¥ 71,359 ¥ 54578 $ 499
Net gains (losses) of “Other” ..........cccoiiiniis (4,673) (999) (32)
Net ngn-recu*rrmg gains (losses) other than 25 567 14,326 179
credit COSt (*1) v
Net extraordinary gains (losses) (*2)......cccccceeeeeinnnns (2,853) (1,267) (19)
Net profit on credit guarantee companies ............... (4,991) (5,404) (34)
Net other reconciliation items.................................. 2,615 720 18
Income before income taxes on the
semi-annual consolidated statement of income ...... ¥ 87,023 ¥ 61,954 $ 609

Notes: (*1) Non-recurring gains (losses) other than credit cost include some portion of gains (losses) on securities and

retirement benefit expenses.
(*2) Net extraordinary gains (losses) include impairment loss.
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(5) Additional information

(a) Information on services for the six-month periods ended September 30, 2024 and 2023
Information on services has been omitted because the Group classifies operating segments by service.

(b) Geographic information for the six-month periods ended September 30, 2024 and 2023

Since the ordinary income and total tangible fixed assets attributable to the “Japan” segment account for more
than 90% of the total of all geographic segments, geographical segment information has not been presented.

(c) Information on major customers for the six-month periods ended September 30, 2024 and 2023

Since there has been no specific customer to which the Group sells more than 10% of total ordinary income
in the semi-annual consolidated statement of income, information on major customers has not been presented.

22. SUBSEQUENT EVENTS
Not Applicable.
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