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Ca se For Constructing P ortfolios with SPD R® Shares (G LD ®) Stra tegic Alloca tion to GLD in a Global Multi-Asset  P ortfolio A recent paper, “ A Case for  Global Diversific ation: Harnessing the Global Mult i-Asse t Market Portfolio”  by State  Stre et Global Advisors Investment Solut ions Group (ISG),1 e xa mine d the globa l inve sta ble opportunity se t and its implications for investors. They defined the  G loba l Multi-A sset Ma rket Portfolio (G MP) as the  portfolio consisting of  all investable ca pit al assets, where the proportion invested in eac h asse t c orre sponds to that asset ’s market value divided by the sum of the market value of all asset s in the portfolio. It is the sum of a ll i nvestors’  holdings a nd a de facto proxy for  the inve stable opportunity set available  to all investors globa lly, or w ha t is usually know n as the ‘ma rket portfol io.’  We examined the  results of adding an alloca tion to GLD comprising 2%, 5%, and 10% of a multi-a sset portfolio under a hypothetica l sc enario. The  hypothe tical portfolio is based on the conce pt of the G MP developed by Sta te Street Global G old January 2020 Advisors IS G and inc orporates additional assumptions for the purpose of  our case study. We  c onstruc ted the  hypothe tical global multi-asset portfolio by: Replicating the asset cla sse s in the G MP w ith noni nvesta ble  ma rket indices; Slightly a djusting eac h asse t w eighting in the GMP to a lso include commoditie s in the portfolio and assume  no gold exposure at the star t (Portfolio A) a nd; Subtrac ting the w eight e qually from the  e quitie s a nd gove rnment-bonds asset  c lasses (tw o a sset classes w ith the highest weights) to add i n G LD a t 2% (Portfolio B), 5% (Portfolio C) a nd 10% (Portfolio D). Returns of the hypothetic al blended portfolios c over the pe riod be twee n Ja nuary 1, 2005 and D ece mbe r 31, 2019, and the  hypothe tical portfolios w ere  rebala nc ed every 12 months to maintain targe t portfolio weights. From the  results show n in Figure 1, we found tha t under our hypothe tical sce na rio: Figure 1 Hypothe tical Blended Portfolio Results Porfolio G LD  Annual ized Cumulative  A nnualiz ed Sharpe Rat io* Maximum Alloca tion % Return % Re turn %  Standard De via tion D raw dow n (%) %  A  0 5.92 137.02 9.37 0.49 -33.29 B 2 5.99 139.18 9.32 0.50 -32.54 C 5 6.11 143.27 9.23 0.52 -31.39 D 10 6.29 149.57 9.17 0.54 -29.43 *Assumes risk-fre e ra te of  Citigroup 3-month T-bills. Sourc e: Bloomberg Finance  L.P., FactS et State  Stree t Global Advisors, as of  Dec ember 31, 2019. Pa st  performa nce is not a guarantee of future re sult s. Index returns are  unmanaged and do not ref lect the deduction of  any fees or expenses. Index re turns reflect all  ite ms of  inc ome, gain and loss and the  reinvestment of divi de nds and other  inc ome . Re turns do not represe nt those of a specif ic product managed by Sta te Stre et Global Advisors Funds Management, Inc, but w ere achieved by mat he ma tically combini ng the actual  performance data of  the c onstituents as listed in F igure 2, ac cording t o their  weightings deta iled in Figure  2. Performance of the hypothetic al blende d portfolio a ssumes no 

t ransac tion and reba lancing c osts, so a ctual result s w ill diffe r. Performa nce of SPD R® G old Shares (G LD ®) re flec ts a nnual expense ratio of  0.40 pe rc ent. A ll da ta based on monthly measure s of  pe rformance. GLD’s pe rformance quoted represents pa st performance, which is no guara nt ee of future re sults. Investment re turn and princ ipa l va lue  will f luc tua te, so you may have a gain or loss w hen shares are sold. Current pe rformance may be highe r or lowe r than tha t quoted. Visit spdrs.com for most rece nt month e nd performance . 1 



P ortfolios B, C a nd D had higher Sharpe  ratios, low er ma ximum draw downs and low er sta ndard de via tions wi th higher returns compa red to Portfoli o A ; P ortfolio D had the highest Sharpe Ratio (0.54) and highest cumula tive  return (149.57% ); Portfolio D  ha d the lowe st ma ximum draw dow n (-29.43%). The re sults illustrated that under thi s hypothetic al scenario using broad indic es to repre se nt various a sse t classes that includes allocati ons of anywhere from 2% to 10% to GLD right af ter  the  ETF’s inception, the  portfolios w ith a llocations to GLD (Portfolios B, C and D ) have outpe rformed t he  multi asset portfolio w ith identic al exposure to indices but without e quivale nt al loc ations to GLD (Portfolio A). From an asset alloca tion perspe ctive, hypothetical  portfolios w ith a  GLD  allocat ion had be tter  r isk-adjusted re turns.1 Figure 2 Asset Cla ss We ightings for H ypothetica l Ble nde d Portfolios A , B, C and D Weighting (%) A sset Class Investable Marke t Indi ces & ETF Portfolio A Portfolio B P ortfolio C Portfolio D Equity MSCI A C W orl d D aily TR Index 40 39 37.5 35 Total  Equit y 40 39 37.5 35 G overnment  Bloombe rg Barclays Global Aggre ga te Government 25 24 22.5 20 Bonds Bond Index TR IG Credit Bloomberg Barclays Global Aggre gate Corpora tion 16 16 16 16 Bond TR Index Infiation Linke d Bloombe rg Barclays World Infia tion Linke d Bond 2 2 2 2 Bonds TR Index HY  Bonds Bloomberg Barclays Global Corpora te High Y ield 2 2 2 2 Bond TR Index EM Debt Bloomberg Ba rcl ays Emerging Markets USD  5 5 5 5 Aggre gate Bond TR Inde x Total Fixed Income 50 49 47.5 45 Rea l Estate  G loba l Property Rese arc h G eneral TR Index 4 4 4 4 P rivate  Equit y LPX Composite Listed Private  Equity TR Index 4 4 4 4 Commodities Bloomberg Commodity Index TR 2 2 2 2 Gold S PDR Gold Share s (GLD) 0 2 5 10 Tota l A lternative 10 12 15 20 Portfolio Total 100 100 100 100 Source: Sta te Street G lobal A dvisors, as of D ecember 31, 2019. The asset a lloc ation sc enario is for  hypothe tical purposes only and is not intende d to re prese nt a spec ific a sse t allocation stra tegy or recommend a  pa rtic ula r alloca tion. Each inve st or’s situation is unique  and asse t a llocation de cisions should be based on an investor’s r isk tole rance , ti me  hori zon and financi al situa tion. I t is not possible to invest directly in a n index. Figure 3 SPDR® Gold Share s S tanda rd Performa nc e as of De cember 31, 2019 Porfolio 1 Month (%) Q TD  (%) YTD  (%) 1 Y ear (%) 3 Y ears (%) 5 Y ears (%) 10 Ye ars (%) Sinc e Ince ption 11/18/2004 (%) NA V 4.27 2.44 18.36 18.36 9.09 4.48 2.86 8.09 Market  V alue 3.66 2.90 17.86 17.86 9.24 4.70 2.90 7.97 LBMA  Gold P rice  PM 3.74 1.98 18.43 18.43 9.75 4.66 3.37 8.48 Pe rformance quoted represents pa st pe rformance, which is no guarantee of future re sults. Investment return and princ ipal va lue will Fiuctuat e, so you may have a gain or  loss w he n shares are sold. Current pe rformance may be higher or  lower tha n that quoted. V isit spdrs.c om for most re cent month end pe rformance. Gross Expe nse  Ra tio: 0.40%. The gross expe nse  

ratio is the fund’s total annua l operating expe nse  ratio. It is gross of  any fee  w aivers or  expe nse  reimbursements. It ca n be found in the fund’s most rec ent prospe ctus. 2 



Endnote 1 Frederic  Doda rd and Abiga il Greenwa y, A  Ca se For Global Di ve rsif ication: Harnessing the Gl obal Multi- Asse t Market Portfol io, IQ Insight s, Sta te Street Global A dvisors ISG EMEA, 2015. ssga.com spdrs.c om G lossary Bloomberg Barclays Eme rging Marke ts U SD A ggregate Bond TR Index A fia gship ha rd currency Eme rging Marke ts de bt benchmark that includes USD -denominated debt from sove reign, quasi-sove reign, and c orporate  EM issuers. Bloombe rg Barclays Global Aggre ga te Corporate  Bond TR Index Corporate  Index i s a  f iagship mea sure of globa l investme nt gra de , f ixed-rate c orporate  debt. This multi-curre nc y benchmark includes bonds from developed and e me rging ma rkets issue rs wit hin the industr ial, ut ility a nd fi na nc ial sectors. Bloombe rg Barc lays Global Corporate  H igh Y ield Bond TR Index A multi-c urre ncy f iagship mea sure of the globa l high yi eld de bt market. The index represents the  union of  the  U S High Yield, the Pan-European Hi gh Yie ld, and Emerging Marke ts (EM) H ard Currency High Yield Indice s. The hi gh yield and e me rging markets sub-components are  mutually exclusive. Bloomberg Barcla ys G lobal A ggregate G overnment Bond Index TR Government index is a  mea sure of investment grade rated debt from 25 loc al currency markets. This multi-c urre nc y benchmark incl udes treasury and governme nt-re lated fixe d-ra te bonds from bot h developed and e me rging ma rkets issue rs. Bloomberg Ba rcla ys World Infiation Linked Bond TR Index Measure s the  investment-grade, government infiation-linked de bt from 12 difi ere nt developed market  c ountri es. Inve stability is a  key criter ion for  inclusion of marke ts in this inde x, and it is de signed to inc lude only t hose marke ts in w hic h a  global government l inker fund is likely and able to i nvest. Bloomberg Commodity Index TR A  broa dly diversif ied commodity price  index distributed by Bloomberg Indexes tha t tra cks 22 commodity futures and seven sectors. No one commodity can compose less than 2 perce nt or  more  tha n 15 pe rce nt of  the  i ndex, and no sector  c an represent more than 33 percent of the inde x. G lobal  P roperty Resea rc h G enera l Index A broad-base d globa l rea l estate  benchmark t ha t c onta ins all  liste d real e st ate companies that conform to General Prope rty Research’s index-qualif ication rules, bringing the numbe r of index c onstituents to more than 650. The inde x’s inception date  was De c. 31 1983. Hypot he tical Blended Portfolio Pe rformance Methodology Re turns shown in F igure 1 do not repre se nt those of a fund but w ere  achieved by mathe ma tically combining the actual performa nce data of MSCI A C World D aily TR Inde x, Bloomberg Ba rcl ays G loba l A ggregate  G ove rnment Bond Index, Bloomberg Barclays Aggre ga te Global Corporat e Bond Index, Bloomberg Barclays Emerging Marke ts D ebt Index, G loba l Property Rese arc h G eneral Index, S&P Listed Priva te Equity Index, Bloombe rg Barclays World Inflation Linke d Bond Inde x, Bloomberg Barc lays G loba l Corporate H igh Y ield Index, S&P G SCI Index, and SPDR® 

G old Shares (GLD ®) betwe en Janua ry 1, 2005 and Dec ember 31, 2019. Each portfolio is re-balance d a t the  be ginning of e ach year  to maintain target portfolio we ights. The performa nc e assume s no tra nsa ction a nd rebalancing costs, so actua l results will differ . I t is not possible to inve st directl y in an inde x. Performance of G LD reflects annual expense ra tio of 0.40% . The impa ct of adding G LD  to an inve stor’s portfolio w ill va ry based upon an investor’s asset alloca tion dec isi ons and ma rket performance , a mong othe r things. LP X Composite Liste d Private Equity Index A broa d globa l listed private equity index whose number of  constitue nt s is not l imite d. The  LPX  Composite include s a ll ma jor private  e quity companies listed on globa l stock exchanges that fulf ils the  index provider’s liquidity criteri a. The index c omposition is we ll diversifie d a cross listed private e quity cate gories, style s, regions a nd vinta ge ye ars. The  index has two versions: a price  index (PI)  and a total  return index (TR) that includes all payouts. MSCI ACWI Index, or  MSCI A ll Country Worl d Index Capture s la rge and mid c ap repre sentation across 23 D eveloped Markets (D M) and 26 Emerging Markets (EM) c ountrie s. With 3,050 const itue nts, the index c ove rs approxima tely 85% of the  global inve stable equity opportuni ty set. Sharpe Ratio A measure  for ca lculating risk-a djusted returns tha t ha s be come  the  i ndustry standard for  suc h ca lculations. I t was developed by N obel la ureate  William F. Sharpe. The  Sha rpe ratio is the  a ve ra ge  return ea rned in excess of the risk-free rate per  unit of volatility or  total risk. The highe r the Sharpe rat io the bette r. Standard D eviation A  statistica l me asure of volatility that qua nt ifies the historica l dispersion of a  se curity, fund or  index around an a vera ge . Inve stors use  sta ndard de via tion to measure  expe cted risk or volatility, and a  higher sta ndard de via tion means the security has tended to show higher volatility or pric e swings in the past. As an example, for a normall y distributed re turn serie s, a bout two-thirds of  the time returns will be w ithi n 1 standa rd deviation of  the  avera ge  return. Import ant Risk Information The views e xpressed in this material are the views of the SPD R® G old Strategy Te am and a re subject to change based on marke t and other  c onditions. Thi s document conta ins c erta in sta tements tha t ma y be dee me d forwa rd looking sta tements. Please  note that any suc h sta tements are  not gua rante es of  any future performa nc e and a ctual re sult s or  devel opments ma y dif ier  mat eria lly from those proje cted. All informa tion has been obtained from sources believe d to be re liable, but its ac cura cy is not guarantee d. The re is no representation or  warra nty as to the current acc uracy, re liability or  comple teness of , nor liability for, decisions ba se d on suc h information a nd it should not be relied on a s such. The informa tion provided doe s not constit ute  i nvestment advice a nd it should not be relied on as such. It does not take into acc ount any investor’s pa rtic ula r investment objec tives, strate gie s, ta x status or investment horizon. Y ou should 

c onsult your tax a nd f ina nc ial advisor. There is no represe nta tion or w arranty as to the a ccura cy of  the information and State Street  shall have no liability for decisions ba sed on such information. G ove rnment bonds a nd corporate bonds generally ha ve  more moderate short- term pri ce fi uc tua tions than stoc ks, but provide lowe r potential long-term returns. Foreign inve stme nts involve  greate r r isks than US investments, incl uding politica l and e conomic r isks and the risk of  currency fiuctua tions, all of whic h may be magnified in emerging ma rkets. Asset A llocation is a  me thod of  dive rsif ication which positions assets among major investment cate gories. Asset A lloc ation may be used in an efiort to manage risk and e nha nc e re turns. I t does not, howe ve r, gua ra nte e a profit  or  prot ect against loss. D ive rsif ication doe s not ensure a profit or  gua rante e against loss. Equity securiti es ma y f iuctuate in value in response  to the ac tivi ties of  individual compa nies and general marke t and e conomic conditions. Bonds genera lly present less short-te rm risk and volatil ity than stocks, but cont ain inte rest rate r isk (as intere st rate s raise, bond pric es usually fall); issuer  de fault r isk; issuer  c re dit r isk; liquidity r isk; and infi ation r isk. The se efiects are usua lly pronounc ed for longer-term se curitie s. A ny fixed income security sold or  re de emed prior to ma turity may be subject to a substa nt ial gain or  loss. Additiona l Risk Information Investing involve s r isk, a nd you could lose  money on an inve stment i n SPD R® G old Trust (“G LD ®”). 



ETFs t rade like stocks, are  subjec t to investment risk, fluctuate  in marke t va lue  and may tra de at price s above or below  the  ETF s’ net asset value. Brokerage commissions and ETF  e xpe nse s w ill reduce  returns. Freque nt trading of  ETF s c ould signif icantly increase commissions and other  costs suc h that they may offset  a ny savings from low  fe es or  costs. While the shares of ETFs are tra da bl e on secondary markets, t he y may not readily tra de  in al l ma rket conditions and ma y trade at signific ant discounts in periods of market stress. The re c an be no assurance  tha t a  liquid marke t w ill be maintained for ETF  shares. Diversifica tion does not ensure  a profit or guarantee agai nst loss. Commoditie s a nd commodity-index linked se curitie s may be afiecte d by changes in overall market  movements, c hange s in interest ra tes, a nd other  factors such as we ather , disea se, emba rgoes, or  politic al and regulatory developments, a s w ell as trading ac tivit y of specula tors and a rbitra ge urs in the  underlying commodities. Investing in commoditie s e ntails signif icant r isk and is not appropria te for  a ll investors. Important Informa tion Rela ting to SPD R G ol d Trust (G LD ): The  S PDR Gold Trust  (“G LD ”) has fi led a  registration sta tement (including a  prospec tus)  with the Sec urities and Exchange Commission (“SEC”) for the offering to which this c ommunication rel ates. Before you invest, you should rea d the prospectus in tha t registration sta tement and other  documents GLD has file d w ith the SEC for  more  comple te information about G LD  a nd this offe ring. Please  se e the  GLD prospectus for a  more  de tailed discussion of the r isks of investing in GLD shares. The GLD prospectus is available  by clicking he re. Y ou may ge t the se documents for  free by visiting EDG AR on the  S EC we bsite  a t sec.gov or by visiting spdrgoldshare s. c om. Alte rnatively, the Trust or  any authoriz ed pa rticipa nt w ill arrange to se nd you the prospectus if you request it by ca lling 866 320 4053. G LD  is not an i nvestment company registered under the  Inve stme nt  Company A ct of 1940 (the “ 1940 A ct” ) and is not subjec t to regulation under the Commodity Exchange Ac t of  1936 (the “CEA” ). As a result, shareholde rs of the Trust do not  have the prote ctions a ssocia ted with ownership of share s in an investment company re giste red unde r the 1940 Act or  the  prote ctions a fforded by the CEA . GLD  sha res trade like stocks, a re subject to inve stme nt  r isk a nd wi ll f iuctuate in marke t va lue . The value of GLD shares rela tes direc tly to the value of the gold held by G LD  (less its expenses), and fiuctuations in the price of gold c ould materially and a dversely affiec t an investment in the sha res. The  price rece ive d upon the sale  of  the  sha res, which trade at marke t price, may be more or less than the  va lue  of  the gold re presented by the m. GLD does not generate a ny income, and a s G LD  regularly sel ls gold t o pay for  its ongoing expe nse s, the a mount of  gold re presented by e ach Share will decl ine  over time  to that e xte nt. The  World Gold Council name and l ogo are  a re giste red trademark and use d w ith the 

pe rmission of the World G old Council  pursuant to a license a greement. The  World G old Counc il is not re sponsible for the c ontent of, and is not liable for  the use  of  or  re liance on, this material. World Gold Council is an affilia te of GLD’s sponsor. G LD ® is a registered tradema rk of  World Gold Trust Se rvices, LLC used with the  pe rmission of World G old Trust Servic es, LLC. Sta nda rd & P oor’s®, S&P® and SPDR® are registe red tra demarks of Sta ndard & Poor’s Fina ncial Se rvices LLC, a division of S&P Global (S&P); D ow  Jones is a re gi ste re d trademark of  D ow Jone s Tra de ma rk Holdings LLC (Dow Jone s); and the se tra de ma rks have be en licensed for  use by S&P Dow Jone s Indices LLC (SP DJI)  and sublicensed for  certain purposes by State Stree t Corporation. Sta te Street Corpora tion’s f inancial  products are not sponsored, e ndorse d, sold or  promoted by S PDJI, D ow  Jones, S&P, their respective a ff iliates and third pa rty lice nsors a nd none of  such parties ma kes any repre se ntation regarding the advisability of  i nvesting in such produc t(s)  nor do they have  a ny liability in rela tion thereto. For more informa tion, please  c onta ct the Ma rketing Agent for G LD : State Stree t G loba l Advisors F unds Distr ibutors, LLC, One Iron S tree t, Boston, MA, 02210; T: +1 866 320 4053 spdrgoldshares.com. Be fore  investing, c onsider  the  funds’  investme nt objectives, r isks, charge s a nd expenses. To obta in a  prospectus or  summary prospectus which contains this a nd other information, ca ll 866.787.2257 or visit spdrs.c om. Read it carefully. Not FD IC Insure d N o Ba nk Guarantee  May Lose V alue © 2020 Sta te Street Corpora tion. All Rights Re serve d. ID132011-2084617.8.1.A M.RTL 0120 Exp. Date : 04/30/2020 



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this 

communication relates. Before you invest, you should read the prospectus in that registration statement and other documents 

the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these 

documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized 

Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State 

Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 

02111. 
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