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Case For Constructing
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Portfolios with SPDR
Shares (GLD®)
Strategic Allocation to GLD in a Global Advigors ISG and incorporates additional assumptions for tha
Multi-Asset Portfolic purpose of our case study. We constructed the hypothatical
glehal multi-aseat portfolio ly:
A recent paper, “A Casa for Glohal Diversification:
Harnessing the Global Multi-Asset Market Portfinlio™ by » Replicating the assat classzas in the GMP with noninvestabla
State Street Global Advisors Investment Solutions Group market indices:
(I5G).) examined the global investable cpportunity set + Slightly adjusting each asset weighting in the GMP to also
and its implications for investors. They defined tha Global include commeadities in the portfolio and assume no gold
Multi-Asset Market Portfolio (GMP) as the portfolio consisting axposure at the start (Portfolio A) and,
of allinvestable capital assets, where the proportion invested +  Subtracting the weight equally from the equities and
ineach asset corresponds to that asset’s market value divided government-bonds asset classes (two asset classes with
by the sum of the market value of all assets in the portfolio. It is the highest weights) to add in GLD at 2% (Portfolio B), 5%
the sum of all investors” holdings and a de facto proxy for the (Partfolio C) and 108 (Portfolic D).
invastable opportunity set available to all investors globally,
or what is usually known as the 'market portfolio” Returns of the hypothatical blended portfolios cover
the period between January 1, 2005 and December 31, 2018,

We examined the results of adding an allocation to GLD and the hypothetical portfolios were rebalanced every
comprsng 2%, 5%, and 10% of a multi-asset portfolio under 12 months to mamtain target portfolo weights.
a hypothatical scenario. Tha hypothetical portfodio is based From the results shown in Figure |, we found that under
on the concept of the GMP developed by Stave Street Global our hypothetical scenario:
Figure 1 Hypothetical Dlended Portfolic Results
Porfalic GLD 3 d = e Annuslized Sharpe Ratic® Maximum

Allaentiom % [Rtuire % Raturn % Stanedasd Davistian Deaverdaiwm {51

%

A | 5.92 | 137.02 9.37 | 0.49 -33.29
B 2| 5.9 | 139.18 | 9.32 | 0.50 | -32 .54
i B 8.11 143.27 .03 .82 S1.30
o 10 a.28 143.37 B.1T 0.0 ~28.93

“Aggumes risk-fraa rate of Cltigroup 3-month T-bils. Seunce: Bloomiierng Finanos LP, FactSet Suate Strest Global Advisors, as of December 31, 201 9. Past performance
15 not a guarantes of Mutune nesults. Indoex refurns ane unmanagoed and oo not retiect the oeducbon of any Hees or axpenes. Index refurns refloct all Aoms of oomas,

gain and lngs and the nolmsssctmunt of dividends and othor mooms. Robsmne do not repeesent those of & spaecifio product managed by State Stroet Gilohal Bchigors Funds
Managemint, Ing, bet waee achiseed by mathematically combining the sctual performance data of the constiluents as Bsted in Figum 2, acoondsng 10 thesr weghtngs
DL 1 LIPS S PO O Ll Pry otruLacihl Dt rochincl PO A ELITHIE 10 AN ERG0GA Anl MeDALANCIE COSLE, S0 ACTLA PSS will (T POrormants of SHUk"
ardel Scharne [0 N¥*)redlobe aneul repunen mafin of 0 A0 poant. &1 dxts bassd on manthly maessinse of padnermancs (3 Me podfnemancs ouotnd mprsessbs past
pearfiprmanca, which i no guaranboe of futury nesults, Invastmant retunn and principal vales will fluctussn, 5o vou may hawd & gain or kss whon shares aro sokd Current
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» Portfolios B, C and D had higher Sharpe ratios, lower
maximum drawdowns and lower standard deviations with
higher retumns compared to Portfolio A;

«  Portfolio D had the highest Sharpe Ratio (0.54) and highest
cumulative return (I9.5T%)

«  Portfolio D had the lowest maximum drawdown {-29.43%).

includes allocations of anywhere from 2% to 10% to GLD
right after the ETFs inception, the portfolios with allocations
1o GLD (Portfolios B, C and D) have cutperformed the multi
asset portfolio with identical exposure to indices but without
equivalent allocations to GLD (Portfolio A). From an asset
allocation perspective, hypothetical pertfolios with a GLD

allocation had better nsk-adjusted returns.
't results illustrated that under thes hypothetical scenano
using broad indices to reprasent various asset classes that

Flgure 2
Aﬂnmwwfwmmmwmm Portfolios A, B, G and D
Weighting (%)
Assat Class Invostable Markot Indicos & ETF Partfolic A Pertfolia B Portfalia C Portholia D
Equiry MISCI A W orkd Daidy TH Indeax 40 bl 37.5 a6
Tetal Equity 40 39 7.5 35
Gevernmant Bloombeng Barckyys Global Aggregate Govemment 25 24 22.5 20
Bonds. Bond Index TR
W3 Cradit Bloomberng Barckyys Global Agpregate Corperation 16 16 16 16
Diond TH index
infiazion Linked | -umrmgmmpmummmm ] 2 ] 2 ] 2 | 2z
Bonds TR Irecha
Y Rands I Bilnambang Bl Gilshal Ciorpaorate Migh Yiald ] a | a | 2 | &
IBmd'Fﬂm | | | |
EM Dabs Bloombsng Barclays Emarging Markets LESD 5 5 -} 5
Aggregate Bond TH Index
Tetal Feoed Income 50 49 47.5 45
F.r;a.-alE:.aqam Mﬁmﬁmﬂrmalmlm 4 4 4 4
Private Equey | LPX Composite Listed Private Equity T inde A o " 4
Coenmndition | Brlsonbeng Doy b TR B | a | @ | 2
oo | SPER G St (0007 u‘ z‘ :-‘ 10
Total ARprralneg 10 12 15 20
Portfclio Total 100 100 100 100

Sounco: Btate Btreot Global Advisors, as of Decombar 31, 2010,
The assat allocation sconano i for ypothetical purposos only and is nod intonded to represent & sgocific asset allecation stratogy of recommand & particular
allocation. Each investor's situation is unique and asset allocation decisions should be based on an investor's risk tolerance, time horizon and financial situation.
18 I6 Aot possilie to invoest dieaotly in an indes,

Figure 3
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Porfolio 1 Month (%) aToi%) YTD %) 1¥oar(%)  3Years(%) | BYears(%) 10Years(%) Since Inception
117182004 (%)

HAN 4.27T 2.44 18.36 LBS)E: 8.08 4.48 2.86 B.0B

Mariat Valus | 3.56- 2.'90- J.T.EE- l?.&Ei 5.24- -i.?ﬂ- IZ.BD- 7.97

LEKEA Cindel Pricss PM | 5.?4- .1".-nn- .1#.-;1‘ 1I..43.i n.?EL 4..55‘ 5.‘5?‘ a.u.

Performance quoted represents past performance, which is no guarantes of future results. Investment return and principal value will fluctuate, so you
oy haive & gain or koss whn shares are sebil, Qurnnent perfonancs nay be higher or Kver than that gudted, Wisit spdnscom for most recent smonth snd
performance. Gross Exponse Ratio: 0.40%, The gross axponsa ratio is the fund's total annual oporating expense ratio. i is gross of any foe wakers or expense
raimbrsamente. I can be found i the s Mmoo recent prospecius.
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents
the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these
documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized
Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State
Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA
02111.
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