SINCAP GROUP LIMITED
(Incorporated in the Republic of Singapore)
Co. Reg. No.201005161G
____________________________________________________________________________________
UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE FINANCIAL
PERIOD ENDED 30 JUNE 2019
PART I – INFORMATION REQUIRED FOR ANNOUNCEMENTS OF FINANCIAL RESULTS FOR THE
FINANCIAL PERIOD ENDED 30 JUNE (“HY”) 2019
1(a)(i) A statement of comprehensive income for the Group together with a comparative statement
for the corresponding period of the immediately preceding financial year
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1(a)(ii) Profit, net of tax, is arrived at after (charging)/crediting the following:

n.m.: denotes not meaningful
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1(b)(i) A statement of financial position (for the Issuer and Group), together with a comparative
statement as at the end of the immediately preceding financial year
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
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1(b)(ii) In relation to the aggregate amount of the Group’s borrowings and debt securities, specify
the following as at the end of the current financial period reported on with comparative figures as
at the end of the immediately preceding financial year

Details of any collateral
a) The obligations under finance leases are secured by charges of the lessors (banks) over the leased
assets of the Group.
Note on the Bonds:
The unsecured Bonds refer to the bond issued by the Company as consideration for its purchase of 48.97%
of the issued and paid-up share capital of Orion Energy Resources Pte. Ltd., more details of which are
given at paragraph 1(d)(ii) below.
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1 (c) A statement of cash flows (for the Group) together with a comparative statement for the
corresponding period of the immediately preceding financial year
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from capitalisation
issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financial
year
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes
in equity other than those arising from capitalisation issues and distributions to shareholders,
together with a comparative statement for the corresponding period of the immediately preceding
financial year (continued)
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1(d)(ii) Details of any changes in the company’s share capital arising from rights issues, bonus
shares, shares buy-backs, exercise of share options or warrants, conversion of other issues of
equity securities, issues of shares for cash or as consideration for acquisition or for any other
purpose since the end of the previous period reported on. State also the number of shares that
may be issued on conversion of all the outstanding convertibles as well as the number of shares
held as treasury shares of the issuers, as at the end of the current financial period reported on
and as at the end of the corresponding period of the immediately preceding financial year

Issued and Paid-Up Capital
As at 31 December 2018
As at 30 June 2019

Number of shares

Share capital
S$

Share capital
RMB

1,701,000,410
1,701,000,410

41,783,408
41,783,408

203,930,271
203,930,271

On 19 December 2018, the Company issued a bond denominated in Singapore Dollars with a principal
amount of S$12.0 million as the consideration for the acquisition of additional interest in Orion Energy
Resources Pte. Ltd (“Bond”). The Bond will mature on 19 December 2021, but may be redeemed before
maturity at the Company’s option. Please refer to the Company’s announcement dated 27 November
2018(1) and 19 December 2018. The Bond may be redeemed, at the Company’s option, through cash
payment and/or through issuance of new fully-paid ordinary shares of the Company based on a fixed issue
price of S$0.012 per new share (“Redemption Shares”). In deciding the method of redemption, the
Company will monitor its shareholdings and ensure that Redemption Shares will not be issued to the
Vendor such that:
(a) the Vendor and/or any person who may have an interest in such Redemption Shares through the
Vendor will become a controlling shareholder of the Company, as defined under the Rules of
Catalist of the Listing Manual of the Singapore Exchange Securities Trading Limited (“SGX-ST”)
(“Catalist Rules”); or
(b) a mandatory offer is triggered in accordance with the Singapore Code on Take-overs and Mergers.
In determining whether any issuance of Redemption Shares may result in a change of controlling interest
or trigger a mandatory offer, the Company shall take into consideration the existing share interests (if any)
of the Vendor and/or any person who, through the Vendor, may have an interest in the Redemption Shares
to be issued.
As at 30 June 2019, the Company had redeemed RMB36 million, which is approximately S$7.2 million of
the Bond through cash payment. There has been no redemption of the Bond in new ordinary shares of the
Company since the date of their issue.
There were no treasury shares as at 30 June 2019 and 31 December 2018 respectively.
Note:
(1)

In the Company’s announcement dated 27 November 2018, the Company had inaccurately referred to the Bond as a
“convertible bond”. The Company would like to clarify that the Bond is not a convertible bond as there is no option
for the bondholder to convert the Bond into ordinary shares in the Company. Instead, the option to repay the Bond in
cash or through issuance of new ordinary shares in the Company lies solely at the Company’s option. The Company
had obtained shareholder’s approval for the issuance of the Bond at the last annual general meeting of the Company.

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year
Company

Number of ordinary shares in issue

30.06.2019

31.12.2018

1,701,000,410

1,701,000,410

The Company did not hold any treasury shares as at 30 June 2019 and 31 December 2018.
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1(d)(iv) A statement showing all sales, transfer, disposal, cancellation and/or use of treasury shares
as at the end of the current financial period reported on.
Not applicable. The Company did not have any treasury shares during and as at the end of the current
financial period reported on.
2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice
The figures have neither been audited nor reviewed by the Company’s auditors.
3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of matter)
Not applicable. The figures have neither been audited nor reviewed by the Company’s auditors.

4. Whether the same accounting policies and methods of computation have been applied as in the
company’s most recently audited annual financial statements
The Group and the Company have applied the same accounting policies and methods of computation in
the preparation of the financial statements for the current reporting financial year as in the audited financial
statements for the financial year ended 31 December 2018, except for the adoption of Singapore Financial
Reporting Standards (International) (“SFRS(I)”) which are effective for annual financial periods beginning
on or after 1 January 2019.

5. If there are any changes in the accounting policies and methods of computation, including any
required by the accounting standard, what has changed, as well as the reasons for, and the effect
of, the change.
The Group and the Company have adopted all the Singapore Financial Reporting Standards (International)
(“SFRS(I)”) which are effective for annual financial periods beginning on or after 1 January 2019, as
mentioned in Paragraph 4 above. The adoption has no material financial impact on the financial statements
of the Group and the Company for the current financial year reported on and prior reporting periods.

6. Earnings per ordinary share of the Group for the current financial period reported on and the
corresponding period of the immediately preceding financial year
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Note:
(1)
(2)

The calculation for the basic and diluted EPS is based on the weighted average number of ordinary shares in issue during the
respective financial periods.
The basic and diluted EPS and LPS for HY2019 and HY2018 respectively were the same as there were no potentially dilutive
securities in issue for the respective financial period.

7. Net asset value per ordinary share based on the total number of issued shares excluding treasury
shares of the issuer at the end of: (a) current financial period reported on; and (b) immediate
preceding financial year
Group
Unaudited
Audited
30.06.2019
31.12.2018
Net asset value per ordinary
share based on existing issued
share capital as at the end of
period (RMB cents)

Company
Unaudited
Audited
30.06.2019
31.12.2018

12.82

12.60

9.97

10.21

Net asset value as at the end of
the period (RMB’000)

218,141

214,300

169,672

173,694

Number of ordinary shares in
issue at the end of the period

1,701,000,410

1,701,000,410

1,701,000,410

1,701,000,410

8. A review of the performance of the group, to the extent necessary for a reasonable understanding
of the group’s business. It must include a discussion of the following: (a) any significant factors
that affected the turnover, costs, and earnings of the group for the current financial period reported
on, including (where applicable) seasonal or cyclical factors; and (b) any material factors that
affected the cash flow, working capital, assets or liabilities of the group during the current financial
period reported on
8(a).

REVIEW OF CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Revenue
The Group’s revenue increased by RMB9.3 million or 4%, from RMB217.3 million in HY2018 to RMB226.6
million in HY2019, which was mainly contributed by the sale of thermal coal by the Company’s subsidiary,
Orion Energy Resources Pte Ltd (“Orion”). The increase in sales was mainly due to increase in sales
volume from 743,210 MT in HY2018 to 844,520 MT in HY2019.
Gross profit and gross profit margin
The Group recorded a gross profit of RMB11.8mil, which is consistent with HY2018 results of RMB11.7mil.
Consequently, the Group’s overall gross profit margin of 5.2% for HY2019 remain the same level as
recorded in HY2018 of 5.4%. For HY2019, most of contracts year to date are on spot basis which is closer
to market price.
Other income
The Group’s other income in HY2019 of RMB0.01mil is mainly derived from government grant while the
other income in HY2018 was mainly derived from foreign exchange differences.
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Other items of expenses
Administrative expenses of RMB5.1 million in HY2019 is fairly consistent with HY2018 results of RMB5.2
million.
High finance costs in HY2019 is mainly contributed by interest expense relating to the Bond.
Income tax
The Group incurred income tax expenses of RMB1.5 million in HY2019, which is consistent with HY2018
due to similar profit generated from its main operating subsidiary, Orion for the respective financial period.

8(b).

REVIEW OF THE STATEMENTS OF FINANCIAL POSITION

The Group recorded positive working capital of RMB229.1 million as at 30 June 2019, as compared to
RMB261.2 million as at 31 December 2018.
The Group’s equity attributable to holders of the Company increased by RMB3.9 million, from RMB214.3
million as at 31 December 2018 to RMB218.2 million as at 30 June 2019. The increase was mainly due to
profit earned by the Group during HY2019.
Non-current assets
Non-current assets decreased by RMB0.1 million, from RMB14.1 million as at 31 December 2018 to
RMB14.0 million as at 30 June 2019 due to depreciation.
Current assets
Current assets decreased by RMB16.0 million from RMB268.3 million as at 31 December 2018 to
RMB252.3 million as at 30 June 2019. This was mainly due to decrease in trade receivables by RMB4.8
million and decrease in bank and cash balances of RMB11.2 million as a result of Bond repayments.
Non-current liabilities
Non-current assets decreased by RM36.1 million, from RMB61.0 million as at 31 December 2018 to
RMB24.9 million as at 30 June 2019, mainly due to Bond repayments.

Current liabilities
Current liabilities increased by RMB16.2 million, from RMB7.0 million as at 31 December 2018 to RMB23.2
million as at 30 June 2019. The increase was mainly due to increase of RMB15.3 million in trade and other
payables which is in line with the increased thermal coal sales under Orion.

8(c).

REVIEW OF THE STATEMENT OF CASH FLOWS

In HY2019, the net cash generated from operating activities before changes in working capital was RMB6.8
million. The net working capital inflow of RMB20.8 million was mainly due to (i) a decrease of RMB4.5
million in trade and other receivables, and (ii) an increase of RMB15.1 million in trade and other payables.
The Group paid income tax of RMB0.6 million. This resulted in net cash generated from operating activities
of RMB26.9 million.
In HY2019, the net cash used in financing activities amounted to RMB37.9 million, mainly due to Bond
repayments.
As a result of the above, cash and cash equivalents stood at RMB1.8 million as at 30 June 2019.
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9. Where a forecast or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results
Not applicable. No forecast or a prospect statement had been previously disclosed to shareholder.

10. A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events that may
affect the Group in the next reporting period and the next 12 months
The Group’s subsidiary, Orion, has contributed to the Group’s revenue and profit after tax of RMB226.6
million and RMB7.8 million respectively in HY2019. Sales volume for HY2019 has increased as China’s
customs begin to relax coal import restrictions since January 2019.
The Company continues to remain optimistic on the current supply-demand outlook for China, which
accounts for the largest demand and supply of coal globally, leading the market on prices. Beyond China,
the Group is also exploring opportunities to expand its customer portfolio. Despite of the difficult
macroeconomic conditions facing the broader coal sector and financial markets, the Group will continue to
focus on sustainable growth in the years ahead.
The Company is currently reviewing if there is any potential collaboration, joint venture, investment and/or
acquisition in relation to Techcomm Technology Limited and its wholly-owned subsidiary, Xiamen Xinya
Science and Technology Ltd (“Target Group”). The Target Group is a technology company that is
developing and rolling out a revolutionary “new retail ecosystem” – a full spectrum of products which
enables the digitalisation of businesses in order to improve all aspects of business management from frontto back-end across both online and offline retail channels. Please refer to the announcements dated 20
March 2019 for more details.

11. Dividend
(a) Current financial period reported on any dividend declared for the current financial period
reported on?
Nil
(b) Corresponding period of the immediately preceding financial year any dividend declared for the
corresponding period of the immediately preceding financial year?
Nil
(c) Date payable
Not applicable.
(d) Books closure date
Not applicable.

12. If no dividend has been declared/recommended, a statement to that effect.
No interim dividend has been declared or recommended for HY2019 as the Board of Directors of the
Company deems it appropriate to retain the cash for the Group’s working capital expenditure and for the
Group’s future growth.
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13. Aggregate value of all Interested Person Transactions conducted under a shareholders’
mandate pursuant to Rule 920 of the SGX Listing Manual Section B: Rules of Catalist
Particulars of interested person transactions (“IPTs”) for the period 1 January 2019 to 30 June 2019

Aggregate value of all interested
person transactions during the
financial year under review
(excluding transactions less than
S$100,000 and transactions
conducted under shareholders'
mandate pursuant to Rule 920)
RMB’000
Sales:
Artwell
Minerals
Company Limited

Resources

Aggregate value of all
interested person
transactions conducted
under shareholders' mandate
pursuant to Rule 920
(excluding transactions less
than S$100,000)
RMB’000

Nil

204,240

.
14. Use of proceeds from the Placement Issue
The net proceeds arising from the allotment and issuance of the Placement Shares on 16 November 2018
was approximately S$4.454 million (after deducting expenses of approximately S$48,010, which, as at 30
June 2019, has been utilised as follows:
Use of proceeds
Business developments through potential investments,
acquisitions, joint ventures and collaborations and expanding
the current business as carried out by the Company’s
subsidiary, Orion Energy Resources Pte. Ltd.
General working capital purposes
Total

Allocated
(S$’000)
4,009

Utilised
(S$’000)
(4,009)

Balance
(S$’000)
-

445
4,454

(445)
(4,454)

-

15. Negative confirmation pursuant to Rule 705(5)
We, Chu Ming Kin and Teng Wai Leung Wilson, being Directors of the Company, do hereby confirm, on
behalf of the Board of Directors of the Company (the “Board”) that, to the best of our knowledge, nothing
has come to the attention of the Board which may render the unaudited financial results for the financial
period ended 30 June 2019 to be false or misleading in any material aspect.

16. Confirmation that the issuer has procured undertakings from all its directors and executive
officers (in the format set out in Appendix 7H) under Rule 720(1) of the Listing Manual.
The Company hereby confirms that it has procured signed undertakings from all its directors and relevant
executive officers in the format as set out in Appendix 7H of the Listing Manual in accordance with Rule
720(1) of the Listing Manual.

BY ORDER OF THE BOARD
Chu Ming Kin
Executive Chairman and
Chief Executive Officer
14 August 2019
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This announcement has been prepared by the Company and its contents have been reviewed by the Company’s
sponsor, Stamford Corporate Services Pte. Ltd. (the “Sponsor”), for compliance with the relevant rules of the
Singapore Exchange Securities Trading Limited (“SGX-ST”). The Sponsor has not independently verified the
contents of this announcement.
This announcement has not been examined or approved by the SGX-ST. The Sponsor and the SGX-ST assume
no responsibility for the contents of this announcement including the correctness of any of the statements or
opinions made or reports contained in this announcement.
The contact person for the
bernard.lui@morganlewis.com

Sponsor

is

Mr.

Bernard
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Lui,

Telephone:

+65

63893000,

Email:

