
 

 

IMPORTANT NOTICE 

NOT FOR DISTRIBUTION TO ANY PERSON OR ADDRESS IN THE UNITED STATES. THIS PRIVATE PLACEMENT IS 

AVAILABLE ONLY TO INVESTORS WHO ARE ADDRESSEES OUTSIDE OF THE UNITED STATES. 

IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to the attached information 

memorandum (the “Information Memorandum”). You are advised to read this disclaimer carefully before accessing, reading or making any 

other use of the attached Information Memorandum. In accessing the attached Information Memorandum, you agree to be bound by the 

following terms and conditions, including any modifications to them from time to time, each time you receive any information as a result of 

such access. In order to be eligible to view the attached Information Memorandum or make an investment decision with respect to the 

securities, investors must be outside the United States. 

Confirmation of Your Representation: This Information Memorandum is being sent to you at your request and by accepting the e-mail and 

accessing the attached Information Memorandum, you shall be deemed to represent to Taizhou Oriental China Medical City Holding Group 

Co., Ltd. (泰州東方中國醫藥城控股集團有限公司) (the “Company” or the “Issuer”), Fosun Hani Securities Limited, Guoyuan Capital 

(Hong Kong) Limited and China PA Securities (Hong Kong) Company Limited (collectively, the “Placing Agents”) that (1) you and any 

customers you represent are outside the United States and that the e-mail address that you gave us and to which this e-mail has been delivered 

is not located in the United States, its territories or possessions, and (2) you consent to the delivery of the attached Information Memorandum 

and any amendments or supplements thereto by electronic transmission. 

The attached Information Memorandum has been made available to you in electronic form. You are reminded that documents transmitted via 

this medium may be altered or changed during the process of transmission and, consequently, none of the Issuer, the Placing Agents, the 

Trustee (as defined in the attached Information Memorandum) or the Agents (as defined in the attached Information Memorandum), or any of 

their respective affiliates, directors, officers, employees, representatives, agents, advisers or any person who controls any of them, accepts any 

liability or responsibility whatsoever in respect of any discrepancies between the document distributed to you in electronic format and the hard 

copy version available to you upon request from the Issuer and the Placing Agents. 

Restrictions: The attached Information Memorandum is being furnished in connection with an offering in offshore transactions to persons 

outside the United States in compliance with Regulation S under the Securities Act of 1933, as amended (the “Securities Act”) solely for the 

purpose of enabling a prospective investor to consider the purchase of the securities described herein. 

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN THE 

UNITED STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT 

BEEN, AND WILL NOT BE, REGISTERED UNDER THE SECURITIES ACT OR THE SECURITIES LAWS OF ANY STATE OF 

THE UNITED STATES OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN 

THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE 

REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. 

THE OFFERING IS MADE SOLELY OUTSIDE THE UNITED STATES IN OFFSHORE TRANSACTIONS IN RELIANCE OF 

REGULATION S UNDER THE SECURITIES ACT. 

You are reminded that you have accessed the attached Information Memorandum on the basis that you are a person into whose possession the 

attached Information Memorandum may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you 

may not, nor are you authorised to, deliver this document, electronically or otherwise, to any other person. If you have gained access to this 

transmission contrary to the foregoing restrictions, you are not allowed to purchase any of the securities described in the attached Information 

Memorandum.  

Actions that You May Not Take: If you receive this document by e-mail, you should not reply by e-mail to this document, and you may not 

purchase any securities by doing so. Any reply e-mail communications, including those you generate by using the “Reply” function on your 

e-mail software, will be ignored or rejected. 

YOU ARE NOT AUTHORISED TO AND YOU MAY NOT FORWARD OR DELIVER THE ATTACHED INFORMATION 

MEMORANDUM, ELECTRONICALLY OR OTHERWISE, TO ANY OTHER PERSON OR REPRODUCE SUCH 

INFORMATION MEMORANDUM IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR 

REPRODUCTION OF THE ATTACHED INFORMATION MEMORANDUM IN WHOLE OR IN PART IS UNAUTHORISED. 

FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE 

APPLICABLE LAWS OF OTHER JURISDICTIONS. 

Notification under Section 309B(1)(c) of the Securities and Futures Act (Chapter 289) of Singapore (the “SFA”) - In connection with 

Section 309B of the SFA and the Securities and Futures (Capital Markets Products) Regulations 2018 (the “CMP Regulations 2018”), the 

Issuer has determined the classification of the Bonds as prescribed capital markets products (as defined in the CMP Regulations 2018) and 

Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: 

Notice on Recommendations on Investment Products).  

You are responsible for protecting against viruses and other destructive items. If you receive this document by e-mail, your use of this e-mail is 

at your own risk and it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature. 



 

 

INFORMATION MEMORANDUM STRICTLY CONFIDENTIAL 

TAIZHOU ORIENTAL CHINA MEDICAL CITY HOLDING GROUP CO., LTD. 

(泰州東方中國醫藥城控股集團有限公司) 

(incorporated with limited liability in the People’s Republic of China) 

U.S.$50,000,000 6.30 per cent. Bonds due 2024 

Issue Price: 100 per cent. 

The 6.30 per cent. bonds due 2024 in the aggregate principal amount of U.S.$ 50,000,000  (the “Bonds”) will be issued by Taizhou Oriental China Medical City Holding Group Co., Ltd. 

(泰州東方中國醫藥城控股集團有限公司) (the “Issuer” or the “Company”), a company incorporated under the laws of the People’s Republic of China (the “PRC”). The Bonds will 

be issued through a private placement (the “Transaction”). 

The Bonds will bear interest on their outstanding principal amount from and including 27 September 2021 (the “Issue Date”) at the rate of 6.30 per cent. per annum, payable 

semi-annually in arrear in equal instalments of U.S.$31.5 per Calculation Amount (as defined in the terms and conditions of the Bonds (the “Terms and Conditions of the Bonds” and 

each a “Condition”)) on the Interest Payment Date (as defined in the Terms and Conditions of the Bonds) falling on 27 March and 27 September in each year, commencing 27 March 

2022. All payments of principal, premium (if any) and interest by or on behalf of the Issuer shall be made free and clear of, and without set-off, counterclaim, withholding or deduction 

for, any taxes, duties, assessments or governmental charges of whatever nature imposed, levied, collected, withheld or assessed by the PRC or any political subdivision or authority 

therein or thereof having power to tax, unless such set-off, counterclaim, withholding or deduction is required by law as described in “Terms and Conditions of the Bonds — Taxation”. 

Application will be made to The Singapore Exchange Securities Trading Limited (the “SGX-ST”) for the listing of, and permission to deal in, the Bonds on the SGX-ST. The SGX-ST 

assumes no responsibility for the correctness of any of the statements made, opinion expressed or reports contained in this Information Memorandum. Approval in-principle from, 

admission to the Official List of , and listing and quotation of the bonds on , the SGX-ST are not to be taken as an indication of merits of the offering of the bonds, the Issuer, the Group, 

its respective subsidiaries or the quality of disclosure in this Information Memorandum. For so long as such Bonds are listed on the SGX-ST and the rules of the SGX-ST so requires, 

such Bonds will be traded on the SGX-ST in a minimum board lot size of at least U.S.$200,000. 

The Issuer will undertake that it will (i) within fifteen Registration Business Days after the Issue Date, register or cause to be registered with SAFE the Bonds (the “Foreign Debt 

Registration”) pursuant to the Administrative Measures for Foreign Debt Registration (外債登記管理辦法) and its operating guidelines, effective as of 13 May 2013, the Circular of 

the People’s Bank of China on Implementing Macro Prudential Management of Full-covered Cross-border Financing (中國人民銀行關於全口徑跨境融資宏觀審慎管理有關事宜的

通知) (the “Cross Border Financing Circular”), (ii) use its best endeavours to complete the Foreign Debt Registration and obtain a registration record from SAFE on or before the 

Registration Deadline (as defined in the Terms and Conditions of the Bonds), and (iii) comply with all applicable PRC laws and regulations in relation to the Bonds, including but not 

limited to, if applicable and any implementing measures promulgated thereunder from time to time. 

The Issuer has made an application for the pre-issuance registration (the “Pre-Issuance Registration”) of the offering of the Bonds with the National Development and Reform 

Commission (the “NDRC”) in accordance with the Circular on Promoting the Reform of the Administrative System on the Issuance by Enterprises of Foreign Debt Filings and 

Registrations (國家發展改委關於推進企業發行外債備案登記制管理改革的通知) (發改外資[2015]2044 號) (the “NDRC Circular”) issued by the NDRC and which came into 

effect on 14 September 2015. The Issuer has received an Enterprise Foreign Debt Pre-Issuance Registration Certificate dated 22 April 2021 from the NDRC, in connection with the 

Pre-Issuance Registration. Pursuant to the requirements of the NDRC Circular, the Issuer will be required to complete the filing in respect of the issue of the Bonds within 10 Registration 

Business Days (as defined in the Terms and Conditions of the Bonds) after the Issue Date. The Bonds will constitute direct, unsubordinated, unconditional and unsecured obligations of 

the Issuer and shall at all times rank pari passu and without any preference among themselves. The payment obligations of the Issuer under the Bonds shall, save for such exceptions as 

may be provided by applicable laws and regulations, at all times rank at least equally with all its other present and future unsecured and unsubordinated obligations. 

The Bonds will mature on 27 September 2024 at their principal amount (the “Maturity Date”). The Bonds are subject to redemption, in whole, but not in part, at their principal amount, 

together with interest accrued up to, but excluding, the date fixed for redemption, at the option of the Issuer at any time on giving not less than 30 nor more than 60 days’ notice to the 

Bondholders in accordance with Condition 16 of the Terms and Conditions of the Bonds (which notice shall be irrevocable) and in writing to the Trustee (as defined in the Terms and 

Conditions of the Bonds) and the Principal Paying Agent (as defined in the Terms and Conditions of the Bonds), in the event of certain changes affecting taxes of PRC or any political 

subdivision or any authority thereof or therein having power to tax. At any time following the occurrence of a Relevant Event (as defined in the Terms and Conditions of the Bonds), the 

holder of any Bond will have the right, at such holder’s option, to require the Issuer to redeem all, but not some only, of that holder’s Bonds at a price equal to 101 per cent. (in the case 

of a redemption for a Change of Control Event) or at 100 per cent. (in the case of a No Registration Event) of their principal amount, together in each case with interest accrued to (but 

excluding) the Put Settlement Date (as defined in the Terms and Conditions of the Bonds). See “Terms and Conditions of the Bonds — Redemption and Purchase”. 

In connection with Section 309B of the Securities and Futures Act (Chapter 289) of Singapore (the “SFA”) and the Securities and Futures (Capital Markets Products) 

Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA) 

that the Bonds are prescribed capital markets products (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: 

Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products). 

The Bonds have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold within 

the United States except pursuant to an exemption form, or in a transaction not subject to, the registration requirements of the Securities Act. Accordingly, the Bonds are 

being offered and sold only outside the United States in offshore transactions in compliance with Regulation S. 

For a description of these and certain further restrictions on offers and sales of the Bonds and the distribution of this Information Memorandum, see “Placement and Sale”. 

The specified denomination of the Bonds shall be U.S.$200,000 and integral multiples of U.S.$1,000 in excess thereof. 

Investing in the Bonds involves risks. See “Risk Factors” beginning on page 9 for a discussion of certain factors to be considered in connection with an investment in the Bonds. 

Investors should be aware that there are various risks relating to the Bonds, the Issuer and its respective subsidiaries, their business and their jurisdictions of operations which investors 

should familiarise themselves with before making an investment in the Bonds. 

The Bonds will not be rated. 

The Bonds will initially be evidenced by a global certificate (the “Global Certificate”) in registered form which will be registered in the name of a nominee of, and shall be deposited on 

or about the Issue Date with, a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream”).  

Interests in the Global Certificate will be shown on, and transfers thereof will be effected only through, records maintained by Euroclear and Clearstream. Except in the limited 

circumstances described in the Global Certificate, certificates for the Bonds will not be issued in exchange for interests in the Global Certificate. 

Placing Agents 

Fosun Hani Guoyuan Capital China PA Securities (Hong Kong) 

Company Limited 

Information Memorandum dated 23 September 2021
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NOTICE TO INVESTORS 

The Issuer accepts full responsibility for the accuracy of the information contained in this document and confirms, 

having made all reasonable enquiries, that to the best of its knowledge and belief there are no other facts the 

omission of which would make any statement herein misleading. 

The Issuer, having made all reasonable enquiries, confirms that (i) this Information Memorandum contains all 

information with respect to the Issuer and its subsidiaries (together with the Issuer, the “Group”) and the Bonds 

which is material in the context of the issue and offering of the Bonds (including the information which is required 

by applicable laws and according to the particular nature of the Issuer, the Group and the Bonds and is necessary to 

enable investors and their investment advisers to make an informed assessment of the assets and liabilities, financial 

position, profits and losses, and prospects of the Issuer and the Group and of the rights attaching to the Bonds); (ii) 

the statements contained in this Information Memorandum are in every material particular true and accurate and not 

misleading; (iii) the opinions and intentions expressed in this Information Memorandum with regard to the Issuer 

and the Group are honestly held, have been reached after considering all relevant circumstances and are based on 

reasonable assumptions; (iv) there are no other facts in relation to the Issuer, the Group, the Bonds, the transaction 

documents in relation to the Bonds, the omission of which would, in the context of the issue and offering of the 

Bonds make any statement in this Information Memorandum misleading; (v) all reasonable enquiries have been 

made by the Issuer to ascertain such facts and to verify the accuracy of all such information and statements in this 

Information Memorandum; (vi) this Information Memorandum does not include an untrue statement of a material 

fact, or omit to state a material fact necessary in order to make the statements therein, in the light of the 

circumstances under which they were made, not misleading; and (vii) the statistical, industry and market-related 

data and forward looking statements included in this Information Memorandum, are based on or derived or extracted 

from sources which the Issuer believes to be accurate and reliable in all material respects. 

This Information Memorandum has been prepared by the Issuer solely for information purposes. By accepting this 

document, you agree to maintain absolute confidentiality regarding the information disclosed in this document. This 

document may not be taken away, reproduced or redistributed, in whole or in part, to any other person without the 

prior written consent of each placing agent or financial institution participating, advising or otherwise involved in 

any proposed placement of the Bonds of the Issuer or any of its subsidiaries or affiliates. This Information 

Memorandum does not constitute or form part of and should not be construed as, an offer to sell or issue or the 

solicitation of an offer to buy or acquire any Bonds in any jurisdiction or an inducement to enter into investment 

activity. No part of this document, nor the fact of its distribution, should form the basis of, or be relied on in 

connection with, any contract or commitment or investment decision whatsoever. No representation, warranty or 

undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, 

completeness or correctness of the information or the opinions contained herein. None of the Placing Agents, the 

Trustee or the Agents (as defined in the Terms and Conditions of the Bonds) or any of their respective affiliates, 

directors, officers, employees, representatives, agents, advisers or any person who controls any of them, have 

independently verified any of the information herein, make any representation or warranty, expressed or implied, as 

to the accuracy or completeness of the information contained herein, nor shall they have any liability for such 

information. None of the Issuer, the Placing Agents, the Trustee or the Agents, or any of their respective affiliates, 

directors, officers, employees, representatives, agents, advisers or any person who controls any of them, shall have 

any liability whatsoever (in contract, tort, strict liability, negligence or otherwise) for any direct, indirect, incidental, 

consequential, punitive, special damages or loss howsoever arising from any use of this document or its contents or 

otherwise arising in connection with the document. 

Any securities, financial instruments or strategies mentioned herein may not be suitable for all investors. Each 

potential purchaser of any Bonds should make its own independent investigation of the financial condition and 

affairs, and its own appraisal of the creditworthiness, of the Issuer and its subsidiaries and affiliates. Recipients of 

this document are deemed to represent that they possess, either individually or through their advisers, sufficient 

investment expertise to understand the risks involved in dealing with any such Bonds or financial instruments. The 

information contained in this Information Memorandum should be considered in the context of the circumstances 
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prevailing at the time and has not been and will not be updated to reflect material developments which may occur 

after the date of this Information Memorandum. None of the Issuer or any of its subsidiaries or the Placing Agents, 

the Trustee or the Agents or any of their respective affiliates, directors, officers, employees, representatives, agents, 

advisers or any person who controls any of them, intend or have any duty or obligation to supplement, amend, 

update or revise any statements contained in this document. 

Any reference to particular proposed terms of any issue of Bonds is intended as a summary and not a complete 

description. Terms or characteristics may change before closing and the issue of Bonds may not proceed. No 

consideration has been given to particular investment objectives, finances or needs of any recipient. This 

Information Memorandum is not intended to provide and should not be relied upon for tax, legal or accounting 

advice, investment recommendations or a credit or other evaluation regarding the Bonds. Any investment decision 

to purchase Bonds in the context of a proposed placement, if any, should be made exclusively on the basis of the 

final terms and conditions of the Bonds and each investor’s own diligence in relation to such a placement and not on 

the basis of this Information Memorandum. Prospective investors should consult their tax, legal, accounting or other 

advisers.  
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CERTAIN DEFINITIONS AND CONVENTIONS 

This Information Memorandum is prepared using a number of conventions, which should be considered when 

reading the information contained herein. When using the term the “Issuer” or the “Company”, Taizhou Oriental 

China Medical City Holding Group Co., Ltd. (泰州東方中國醫藥城控股集團有限公司) itself is being referred 

to, and the term the “Group” and words of similarity refer to Taizhou Oriental China Medical City Holding Group 

Co., Ltd. and its subsidiaries, as the context requires. 

This Information Memorandum summarises certain documents and other information, and investors should refer 

to them for a more complete understanding of what is discussed in those documents. In making an investment 

decision, each investor must rely on its own examination of the Group and the terms of the offering and the Bonds, 

including the merits and risks involved. In this Information Memorandum, unless otherwise specified or the 

context otherwise requires, all references to the “PRC” and “China” are to the People’s Republic of China 

(excluding Hong Kong, the Macao Special Administrative Region of the People’s Republic of China and Taiwan); 

all references to the “United States” and “U.S.” are to the United States of America; all references to “PRC 

Government” are to the people’s government of the PRC, including all political subdivisions (including 

provincial, municipal and other regional or local governmental entities) and instrumentalities thereof, or where the 

context requires, any of them; all references to “Hong Kong” are to the Hong Kong Special Administrative 

Region of the People’s Republic of China; all references to “Renminbi”, “RMB” and “CNY” are to the lawful 

currency of the PRC; and all references to “U.S.$” and “U.S. dollars” are to the lawful currency of the United 

States of America. Historical amounts translated into Renminbi have been translated at historical rates of 

exchange. Such translations should not be construed as representations that the amounts referred to herein could 

have been or could be converted into Renminbi at those rates or any other rate at all. This Information 

Memorandum contains translation of certain Renminbi amounts into U.S. dollars at specified rates solely for the 

convenience of the reader. Unless otherwise specified, where financial information in relation to the Issuer has 

been translated into U.S. dollars, it has been so translated, for convenience only, at the rate of RMB6.5518 to 

U.S.$1.00 (the noon buying rate in New York City on 31 March 2021 as set forth in the weekly H.10 statistical 

release of the Federal Reserve Board of the Federal Reserve Bank of New York). No representation is made that 

the Renminbi amounts referred to in this Information Memorandum could have been or could be converted into 

U.S. dollars at any particular rate or at all, or vice versa. 

References to “Administrative Committee” are to the Taizhou Medical New & Hi-tech Industrial Development 

Zone Administrative Committee (泰州醫藥高新技術產業開發區管理委員會). 

References to “Department of Finance” are to the Department of Finance of Jiangsu Province (江蘇省財政廳). 

References to “NDRC” are to the National Development and Reform Commission of the PRC or its competent 

local counterparts. 

References to “Taizhou Medical NHZ” are to the Taizhou Medical New & Hi-tech Industrial Development Zone 

(泰州醫藥高新技術產業開發區). 

References to “Taizhou Municipal Government” are to the Taizhou Municipal People’s Government (泰州市

人民政府). 

Reference to “Jiangsu Provincial Government” are to the Jiangsu Provincial People’s Government (江蘇省人

民政府). 

References to “PBOC” are to the People’s Bank of China, the central bank of the PRC. 

References to “SAFE” are to the State Administration of Foreign Exchange of the People’s Republic of China or 

its competent local counterparts. 
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The English names of the PRC nationals, entities, departments, facilities, laws, regulations, certificates, titles and 

the like are translations of their Chinese names and are included for identification purposes only. In the event of 

any inconsistency, the Chinese names prevail. 
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THE ISSUE 

The following summary contains some basic information about the Bonds. Some of the terms described below are 

subject to important limitations and exceptions. Words and expressions defined in “Terms and Conditions of the 

Bonds” shall have the same meanings in this summary. For a more complete description of the terms and 

conditions of the Bonds, see “Terms and Conditions of the Bonds”. 

Issuer ......................................................  Taizhou Oriental China Medical City Holding Group Co., Ltd. (泰州東

方中國醫藥城控股集團有限公司). 

Group .....................................................  Issuer together with its subsidiaries. 

Issue ........................................................  U.S.$50,000,000  aggregate principal amount of 6.30 per cent. bonds due 

2024. 

Issue Price ..............................................  100 per cent. 

Form and Denomination ......................  The Bonds will be issued in registered form in the specified 

denomination of U.S.$200,000 and integral multiples of U.S.$1,000 in 

excess thereof. 

Issue Date ...............................................  27 September 2021. 

Interest ...................................................  The Bonds will bear interest on their outstanding principal amount from 

and including the Issue Date at the rate of 6.30 per cent. per annum, 

payable semi-annually in arrears in equal instalments of U.S.$31.5 per 

Calculation Amount (as defined in the Terms and Conditions of the 

Bonds) on 27 March and 27 September in each year (each an “Interest 

Payment Date”), commencing on 27 March 2022. 

Maturity Date ........................................  27 September 2024. 

Use of Proceeds ......................................  See “Use of Proceeds”. 

Status ....................................................  The Bonds will constitute direct, unsubordinated, unconditional and 

unsecured obligations of the Issuer and shall at all times rank pari passu 

and without any preference among themselves. The payment obligations 

of the Issuer under the Bonds shall, save for such exceptions as may be 

provided by applicable laws and regulations, at all times rank at least 

equally with all its other present and future unsecured and 

unsubordinated obligations. 

Events of Default .................................  Upon the occurrence of certain events of default, as further described in 

“Terms and Conditions of the Bonds — Events of Default”, the Trustee 

at its discretion may, and if so requested in writing by holders of at least 

25 per cent. of the aggregate principal amount of the Bonds then 

outstanding or if so directed by an Extraordinary Resolution, shall 

(provided in any such case that the Trustee shall have first been 

indemnified and/or secured and/or pre-funded to its satisfaction), give 

written notice to the Issuer that the Bonds are, and they shall immediately 

become, due and payable at their principal amount together (if 
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applicable) with any accrued but unpaid interest. 

Cross-Default .......................................  The Bonds are subject to a cross-acceleration provision in relation to the 

Issuer and its subsidiaries as further described in Condition 9(a)(iii) 

(Cross-Acceleration) of the Terms and Conditions of the Bonds, 

respectively. 

Taxation ...............................................  All payments of principal, premium (if any) and interest by or on behalf 

of the Issuer in respect of the Bonds shall be made free and clear of, and 

without set-off, counterclaim, withholding or deduction for or on 

account of, any taxes, duties, assessments or governmental charges of 

whatever nature imposed, levied, collected, withheld or assessed by or 

within Hong Kong, the PRC or any political subdivision or any authority 

therein or thereof having power to tax, unless such set-off, counterclaim, 

withholding or deduction is required by law, as further described in 

Condition 8 (Taxation) of the Terms and Conditions of the Bonds. 

Where such withholding or deduction is made by the Issuer by or within 

the PRC at a rate of up to and including the aggregate rate applicable on 

23 September 2021 (the “Applicable Rate”), the Issuer will increase the 

amounts paid by it to the extent required, so that the net amount received 

by the Bondholders equals the amounts which would otherwise have 

been receivable by them had no such withholding or deduction been 

required. 

If the Issuer is required to make a deduction or withholding by or within 

the PRC in excess of the Applicable Rate, the Issuer shall pay such 

additional amounts (“Additional Tax Amounts”) as will result in 

receipt by the Bondholders of such amounts as would have been received 

by them had no such withholding or deduction been required, except that 

no Additional Tax Amounts shall be payable in respect of any Bond, as 

further described in Condition 8 (Taxation) of the Terms and Conditions 

of the Bonds. 

Final Redemption ................................  Unless previously redeemed, or purchased and cancelled, the Bonds will 

be redeemed at their principal amount on 27 September 2024. 

Redemption for Taxation 

Reasons ................................................  

The Bonds may be redeemed at the option of the Issuer in whole, but not 

in part, at any time, on giving not less than 30 nor more than 60 days’ 

notice (a “Tax Redemption Notice”) to the Bondholders in accordance 

with Condition 16 (Notices) of the Terms and Conditions of the Bonds 

and in writing to the Trustee and the Principal Paying Agent (which shall 

be irrevocable), at their principal amount (together with interest accrued 

up to, but excluding, the date fixed for redemption), if the Issuer satisfies 

the Trustee immediately prior to the giving of such notice that (i) the 

Issuer has or will become obliged to pay Additional Tax Amounts as 

provided or referred to in Condition 8 (Taxation) of the Terms and 

Conditions of the Bonds as a result of any change in, or amendment to, 

the laws or regulations of the PRC or any political subdivision or any 

authority thereof or therein having power to tax, or any change in the 

application or official interpretation of such laws or regulations 

(including but not limited to any decision by a court of competent 
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jurisdiction), which change or amendment becomes effective on or after 

23 September 2021, and (ii) such obligation cannot be avoided by the 

Issuer taking reasonable measures available to it, as further described in 

Condition 6(b) (Redemption for Taxation Reasons) of the Terms and 

Conditions of the Bonds. 

Redemption for Relevant Events .......  Following the occurrence of Relevant Events, the holder of any Bond 

will have the right (the “Relevant Event Put Right”), at such 

Bondholder’s option, to require the Issuer to redeem all, but not some 

only, of such Bondholder’s Bonds on the Put Settlement Date (as defined 

in Condition 6(c) (Redemption for Relevant Events) of the Terms and 

Conditions of the Bonds) at 101 per cent. (in the case of a redemption for 

a Change of Control Event) or at 100 per cent (in the case of a No 

Registration Event) of their principal amount, together in each case with 

interest accrued up to (but excluding) the Put Settlement Date, as further 

described in Condition 6(c) (Redemption for Relevant Events) of the 

Terms and Conditions of the Bonds. 

A “Change of Control Event” occurs when: 

(i) (x) Jiangsu Provincial Government of the PRC, and (y) any 

other person directly or indirectly Controlled by the PRC 

Government, together cease to directly or indirectly hold or 

own 70.0 per cent. of the issued share capital of the Issuer;  

(ii) the Issuer consolidates with or merges into or sells or transfers 

all or substantially all of the Issuer’s assets to any other Person, 

except where such Person(s) (in the case of assets sale or 

transfer) or the surviving entity (in the case of consolidation or 

merger) is/are directly or indirectly, wholly held or owned by 

the PRC Government; 

“Control” means (i) the ownership or control of more than 50 per cent. 

of the voting rights of the issued share capital of the Issuer or (ii) the right 

to appoint and/or remove all or the majority of the members of the 

Issuer’s board of directors or other governing body, whether obtained 

directly or indirectly, and whether obtained by ownership of share 

capital, the possession of voting rights, contract or otherwise; the term 

“Controlled” has meanings correlative to the foregoing; 

a “No Registration Event” occurs when the Registration Conditions are 

not satisfied on or before the Registration Deadline; 

a “Person” includes any individual, company, corporation, firm, 

partnership, joint venture, undertaking, association, organisation, trust, 

state or agency of a state (in each case whether or not being a separate 

legal entity) but does not include the Issuer’s board of directors or any 

other governing board and does not include the Issuer’s wholly-owned 

direct or indirect Subsidiaries; 

the “PRC Government” means the central government of the PRC and 

its provincial, municipal and local counterparts; 

“Registration Conditions” means the receipt by the Trustee of the 

Registration Documents as set forth in Condition 4(d) (Undertakings 
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Relating to Notification of the Foreign Debt Registration and the NDRC 

Post-issue Filing) of the Terms and Conditions of the Bonds; 

“Registration Deadline” means the day falling 90 Registration Business 

Days after the Issue Date; and 

a “Relevant Event” means a Change of Control Event or a No 

Registration Event. 

Clearing Systems .................................  Upon issue, the Bonds will be represented by a global certificate (the 

“Global Certificate”) registered in the name of a nominee of, and 

deposited with, a common depositary for Euroclear Bank SA/NV 

(“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). These 

Conditions are modified by certain provisions contained in the Global 

Certificate. 

Trustee..................................................  China Construction Bank (Asia) Corporation Limited (中國建設銀行(

亞洲)股份有限公司). 

Registrar, Principal Paying Agent 

and Transfer Agent .............................  

China Construction Bank (Asia) Corporation Limited (中國建設銀行(

亞洲)股份有限公司). 

Governing Law and Jurisdiction .......  Hong Kong law. 

Listing ..................................................  Application will be made to the SGX-ST for the listing of, and 

permission to deal in, the Bond.  

So long as the Bonds are listed on the SGX-ST and the rules of the 

SGX-ST so require, the Issuer shall appoint and maintain a Paying Agent 

in Singapore, where the Bonds may be presented or surrendered for 

payment or redemption, in the event that the Global Certificate is 

exchanged for definitive Certificate. In addition, in the event that the 

Global Certificate is exchanged for definitive Certificate, an 

announcement of such exchange shall be made through the SGX-ST and 

such announcement will include all material information with respect to 

delivery of the definitive Certificate, including details of the Paying 

Agent in Singapore. 

ISIN ......................................................  XS2392250630. 

Common Code .....................................  239225063. 

Legal Entity Identifier (LEI) ..............  3003000SMTK0CMOWG528. 
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RISK FACTORS 

An investment in the Bonds is subject to a number of risks. Investors should carefully consider all of the 

information in this Information Memorandum and, in particular, the risks described below, before deciding to 

invest in the Bonds. The following describes some of the significant risks relating to the Issuer, the Group, the 

Group’s business, the market in which the Group operates and the value of Bonds. PRC laws and regulations may 

differ from the laws and regulations in other countries. Some risks may be unknown to the Issuer or the Group and 

other risks, currently believed to be immaterial, could in fact be material. Any of these could materially and 

adversely affect the business, financial condition, results of operations or prospects of the Issuer and the Group or 

the value of the Bonds. The Issuer believes that the risk factors described below represent the principal risks 

inherent in investing in the Bonds, but the ability of the Issuer to pay interest, principal or other amounts on or in 

connection with any Bonds may be affected by some factors that may not be considered as significant risks by the 

Issuer on information currently available to them or which they are currently unable to anticipate. All of these 

factors are contingencies which may or may not occur and the Issuer or the Group is not in a position to express a 

view on the likelihood of any such contingency occurring. This Information Memorandum also contains 

forward-looking statements that involve risks and uncertainties. The actual results of the Group could differ 

materially from those anticipated in these forward-looking statements as a result of certain factors, including the 

risks described below and elsewhere in this Information Memorandum. 

The Issuer or the Group does not represent that the statements below regarding the risk factors of the Issuer, the 

Group and the Bonds are exhaustive. Prospective investors should also read the detailed information set out 

elsewhere in this Information Memorandum and reach their own views prior to making any investment decision. 

RISKS RELATING TO THE GROUP AND ITS BUSINESS 

The Group’s business, financial condition, results of operations and prospects are heavily dependent on the 

level of economic development in Taizhou City, Jiangsu Province and the PRC. 

The Group’s businesses and assets are highly concentrated in Taizhou City, particularly in Taizhou Medical NHZ, 

focusing mainly on real estate and commodity sales, property management and hotel operation, leasing business, 

engineering construction, pharmaceutical promotion, security services and financial services. Therefore, its 

business, financial condition, results of operations and prospects have been and will continue to be heavily 

dependent on the level of economic development of Taizhou City and the PRC. The PRC’s economy has 

experienced rapid growth in the past 40 years. However, there has been a slowdown in the growth rate since the 

second half of 2013. According to the National Statistics Bureau of the PRC, the annual growth rate of the PRC’s 

GDP slowed down from 7.7 per cent. in 2013 to 2.3 per cent. in 2020. During the same period, the annual growth 

rate of GDP in Taizhou City slowed down from 11.8 per cent. to 3.6 per cent. There is no assurance that the level of 

economic development in Taizhou City will continue to grow at the rates seen in recent years. Any continuing 

slowdown in the economic development in Taizhou City may affect the development plans for Taizhou Medical 

NHZ, which may decrease the demand for the Group’s business and adversely affect the Group’s business, 

financial condition, results of operations and prospects. 

The development and growth potential of Taizhou City are also affected by the policies and priorities of the 

relevant local governments relating to city construction and urban development, particularly those affecting the 

municipal development of Taizhou City. During the past few years, Taizhou City experienced significant 

development, which has contributed to the growth of the Group’s business operations. Accordingly, changes in 

policies and priorities affecting municipal development within Taizhou City, in particular Taizhou Medical NHZ, 

may have an effect on the demand for  real estate and commodity sales, property management and hotel operation, 

leasing business, engineering construction, pharmaceutical promotion, security services and financial services 

within Taizhou Medical NHZ, which, if adverse to the Group, may result in a negative effect on the Group’s 

business, financial condition, results of operations and prospects. 
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PRC regulations on the administration of local government debt may have a material adverse effect on the 

Group’s financing and business models. 

The PRC government has in recent years issued multiple regulations intended to restrict the ability of local 

governments to use state-owned enterprises to incur debt that should be directly incurred by government bodies. 

These regulations primarily include the Opinion on Enhancing the Administration of Fiscal Debts of Local 

Governments (Guo Fa [2014] No. 43) (關於加強地方政府性債務管理的意見(國發[2014]43 號)) (“Circular 

43”) issued by the State Council in September 2014, the Circular on Further Regulating the Debt Financing 

Behaviours of Local Government (Cai Yu [2017] No. 50) (關於進一步規範地方政府舉債融資行為的通知(財

預[2017]50 號)) (“Circular 50”) jointly issued by the MOF, the NDRC, the Ministry of Justice of the PRC, the 

PBOC, the China Banking Regulatory Commission (reorganised into the China Banking and Insurance Regulatory 

Commission) and the China Securities Regulatory Commission in April 2017, the Circular on Firmly Curbing 

Local Governments’ Illegal Financing Activities in the Name of Government Procurement of Services (Cai Yu 

[2017] No. 87) (關於堅決制止地方以政府購買服務名義違法違規融資的通知(財預[2017]87 號)) (“Circular 

87”) issued by the MOF in May 2017, the Notice of the Ministry of Finance on the Financing Activities Conducted 

by Financial Institutions for Local Governments and State-owned Enterprises (Cai Jin [2018] No. 23) (財政部關

於規範金融企業對地方政府和國有企業投融資行為有關問題的通知(財金[2018]23 號)) (“Circular 23”) 

issued by the Ministry of Finance in March 2018, the Circular of the National Development and Reform 

Commission and the Ministry of Finance on Improvement of Market Regulatory Regime and Strict Prevention of 

Foreign Debt Risks and Local Government Indebtedness Risks (Fa Gai Wai Zi [2018] No. 706) (國家發展改革委

財政部關於完善市場約束機制嚴格防範外債風險和地方債務風險的通知 (發改外資 [2018]706 號)) 

(“Circular 706”) jointly issued by the NDRC and the MOF in May 2018, the Guiding Opinion on Strengthening 

the Asset and Liability Constraints of State-Owned Enterprises (中共中央辦公廳、國務院辦公廳《關於加強國

有企業資產負債約束的指導意見》) jointly issued by the General Office of the Central Committee of the 

Communist Party of China and the State Council in September 2018 (the “Joint Opinion”) and the Circular on 

Filing Requirements with respect to Application for Foreign Debt Issuance by Local State-owned Enterprises (Fa 

Gai Ban Wai Zi [2019] No. 666) (國家發展改革委辦公廳關於對地方國有企業發行外債申請備案登記有關要

求的通知(發改辦外資[2019] 666 號)) issued by the General Office of NDRC in June 2019 (“Circular 666”) and 

the Guidelines for Banking and Insurance Institutions to Further Prevent and Defuse the Risks of Implicit Local 

Government Debt (Yin Bao Jian Fa [2021] No.15) (銀行保險機構進一步做好地方政府隱性債務風險防範化解

工作的指導意見(銀保監發[2021]15 號)) issued by the China Banking and Insurance Regulatory Commission 

(“Circular 15”) (Circular 43, Circular 50, Circular 87, Circular 23, Circular 706, the Joint Opinion, Circular 666 

and Circular 15 together, the “Debt Control Circulars”). 

Circular 50 reaffirmed the Circular 43 policy that local governments are not permitted to use any means other than 

bonds for debt financing and are prohibited from requesting or ordering enterprises to issue debt on their behalf. 

Circular 87 required that local governments and their departments shall not take advantage of or make up a 

contract for the government procurement of services in such a manner that conceals an underlying objective of 

raising funds for any construction project. Circular 23 and Circular 706 established policies for foreign debt 

issuance including exclusions on public assets being listed as enterprise assets and restrictions on making 

disclosure in the relevant disclosure documents that imply government endorsement of the issuance or an 

association with the government’s credit. The Joint Opinion, consistent with Circular 43 and Circular 50, bans 

local governments from engaging in “disguised” borrowing by using state-owned enterprises to issue corporate 

debt on their behalf. Circular 666 reiterates that a local state-owned enterprise shall fulfil responsibilities for 

repayment for foreign debts in the capacity of an independent legal person. A local government or its departments 

shall not directly repay or undertake to repay foreign debts of a local state-owned enterprise with fiscal funds, or 

provide guarantee for the foreign debts issued by a local state-owned enterprise.  

In July 2021, the China Banking and Insurance Regulatory Commission issued the Circular 15, which provides 

that the banks and insurance institutions shall not increase any new local government implicit debt in any form. 
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Circular 15 also provides that, the financing provided by banks and insurance institutions shall meet the following 

requirements: (i) It is not allowed to provide financing which actually will be repaid by government fiscal funds, or 

guaranteed by the government; (ii) the banks and insurance institutions shall not require or accept guarantee 

documents issued by local government or their departments; (iii) the banks and insurance institutions shall not 

require or accept any guarantee using the state-owned assets of local government, public institution or social 

organisation as guaranty; (iv) the banks and insurance institutions shall not require or accept any guarantee with 

government reserve land or expected land sale income as guaranty; (v) in PPP projects or government investment 

fund projects, the banks and insurance institutions shall not stipulate or  require local government to repurchase the 

investment principal, bear the loss of the investment principal or guarantee the minimum return; (vi) financing 

services provided by banks and insurance institutions shall not be included in government purchase services; (vii) 

existing local government financing shall be rectified in accordance with relevant regulations; (viii) it is not 

allowed to increase any implicit local government debt in any form. 

The Group believes that the PRC government will continue to implement the Debt Control Circulars to control 

local government debts. Accordingly, the Group should rely on the cash flow generated from its operations and 

external borrowings for financing its operating activities and to satisfy its cash needs for servicing its outstanding 

indebtedness. Pursuant to the terms of the Bonds and as required by the Debt Control Circulars, neither the 

Administrative Committee, the Taizhou Municipal Government nor any other PRC governmental entity has any 

obligation to repay any amount under the Bonds and will not provide a guarantee of any kind for the Bonds. The 

Bonds are solely to be repaid by the Company, and the obligations of the Company under the Bonds or the Trust 

Deed shall solely be fulfilled by the Company as an independent legal person. The liabilities of the Administrative 

Committee and the Taizhou Municipal Government are limited to its equity contribution in the Company. If the 

Company does not fulfil its obligations under the Bonds and the Trust Deed, the Bondholders will only have 

recourse against the Company, and not the Administrative Committee, the Taizhou Municipal Government or any 

other PRC governmental entity. 

The PRC government may continue to release new policies or amend existing regulations to control the increase in 

local governmental debts in the PRC. There is no assurance that the Group’s financing and business model and also 

its indebtedness will not be materially affected by future changes in the regulatory regime concerning the local 

state-owned enterprises in response to such regulations. 

The Administrative Committee and the Taizhou Municipal Government may exert significant influence on the 

Group, and may not act in the best interests of the Group. 

The Company is a state-owned enterprise with 90 per cent. of its equity interest held by the Administrative 

Committee, a government organ of the Taizhou Municipal Government. The Company is ultimately controlled by 

the Taizhou Municipal Government. As a result, the Administrative Committee and the Taizhou Municipal 

Government are in a position to influence the Group’s development plans, strategies and key business decisions in 

a manner intended to benefit the Taizhou Medical NHZ as a whole but which may not be in the best interest of the 

Group. The Administrative Committee and the Taizhou Municipal Government could also change its policies, 

plans, preferences, views, expectations, projections, forecasts and opinions, as a result of changes in the PRC’s or 

Taizhou City’s economic, political and social environment, its projections of population and employment growth. 

Any such change may have a material adverse effect on the Group’s business, financial condition, results of 

operations and prospects. 

A reduction or discontinuance of government support could materially and adversely affect the Group’s 

business, financial condition, results of operations and prospects. 

As a state-owned enterprise controlled by the Administrative Committee, the Company regularly receives 

financial supports and certain preferential treatments from the Administrative Committee and the Taizhou 

Municipal Government. These supports come in various forms, such as favourable policies, government subsidies, 

government grants, asset transfers and capital injections. See “Description of the Group — History and 

Development.” However, according to PRC laws and regulations, the Administrative Committee as the 

shareholder of the Company shall bear the liability only to the extent of their capital contributions, hence the 
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Taizhou Municipal Government, as the ultimate controller of the Company, will not make any credit support in 

relation to the repayment of the Bonds, the repayment of which remains the sole responsibility of the Company. 

Furthermore, there is no assurance that the Administrative Committee and the Taizhou Municipal Government 

will continue to provide such supports to the Group or that the existing or other types of government supports will 

not be adjusted or terminated due to any change in government policies, intentions, preferences, views, 

expectations, projections, forecasts, opinions or otherwise. If any favourable incentive or government support 

which is currently available to the Group is reduced or discontinued in the future, the Group’s business, financial 

condition, results of operations and prospects would be materially and adversely affected and the controlling 

relationship between the Group and its ultimate controller, namely the Taizhou Municipal Government does not 

necessarily correlate to, or provide any assurance as to the Group’s financial condition. The repayment obligations 

under the Bonds remain the sole obligations of the Issuer. 

The Group faces risks associated with contracting with public bodies, such as the Administrative Committee 

and the Taizhou Municipal Government. 

As the core operating entity engaging in real estate and commodity sales, property management and hotel 

operation, leasing business, engineering construction, pharmaceutical promotion, security services and financial 

services in Taizhou Medical NHZ, a substantial part of the Group’s business activities are conducted with various 

governmental authorities and their controlled entities in Taizhou City. A large portion of the Group’s cash flow is 

generated from the funds paid by the Administrative Committee and the Taizhou Municipal Government. As such, 

the Group is exposed to certain inherent risks relating to dealing with public bodies, such as the Administrative 

Committee and the Taizhou Municipal Government. The local government’s ability to meet its payment 

obligations for the projects that the Group undertakes largely depends on its fiscal revenue, policies and 

regulations promulgated by higher level governments or authorities as well as many other factors which are 

generally beyond the Group’s control. 

Any failure by the Administrative Committee or the Taizhou Municipal Government to fulfil its contractual 

obligations or any adverse change to its policies may require the Group to change its business plans and materially 

affect its business and operating results. If there is any material disagreement between the Group and the 

Administrative Committee, the Taizhou Municipal Government or any of its controlled entities, there is no 

assurance that the Group will successfully resolve them in a timely manner, or at all. Any dispute or legal 

proceeding with or against the Administrative Committee or the Taizhou Municipal Government may last for a 

long period of time and cost considerable financial and managerial resources. Any of these may severely damage 

the business relationships between the Group and the Administrative Committee, the Taizhou Municipal 

Government and its controlled entities affected, and in turn materially and adversely affect the Group’s business, 

financial condition, results of operations and prospects. 

The Group’s business may be affected by natural disasters, epidemics and other acts of God. 

The Group’s business is subject to general economic and social conditions in the PRC. Natural disasters, 

epidemics and other acts of God which are beyond the Group’s control may adversely affect the economy, 

infrastructure and livelihood of the people in the PRC. The occurrences of epidemics, such as the recent outbreak 

of coronavirus disease 2019 (“COVID-19”) or the past occurrence of the Middle East Respiratory Syndrome, 

Severe Acute Respiratory Syndrome (“SARS”), H5N1 avian flu, human swine flu (also known as Influenza A or 

H1N1) or H7N9 avian flu, depending on their scale, have caused and may continue to cause different degrees of 

damage to the national and local economies in the PRC.  

The outbreak of COVID-19 caused the delay in resumption of local business in the PRC after the Chinese New 

Year holiday and, as the outbreak extended, several countries have introduced new restrictions on travel to and 

from China. The COVID-19 has spread all over the world and was declared a pandemic on 11 March 2020 by the 

World Health Organization. The global outbreak of COVID-19 has created negative economic impact and 

increased volatility in the PRC and global market, which may in turn adversely affect the Group’s business. Given 

the high uncertainties associated with the COVID-19 outbreak at the moment, it is difficult to predict how long 

these conditions will exist and the extent to which the Group may be affected. Should the disruption to the Group’s 
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operations extend beyond a specified period, it may materially and adversely affect the Group’s results of 

operations and financial condition and may also cause reputation damage. In addition, any further disruption to the 

Group’s business activities may negatively affect its liquidity and access to capital. 

Moreover, the PRC has experienced natural disasters like earthquakes, floods and droughts in the past few years. 

For example, in May 2008 and April 2010, the PRC experienced earthquakes in Sichuan Province and Qinghai 

Province, respectively, resulting in the death of tens of thousands of people. Since the beginning of 2010, there 

have occurred severe droughts in southwestern China, resulting in significant economic losses in these areas. Any 

future occurrence of severe natural disasters in the PRC may adversely affect its economy and in turn the Group’s 

business. 

Most of the Group’s business operations are based in a single geographical region. 

Most of the Group’s business operations, including real estate and commodity sales, property management and 

hotel operation, leasing business, engineering construction, pharmaceutical promotion, security services and 

financial services, are located in Taizhou Medical NHZ. Any material region-wide adverse events may negatively 

impact the demand for real estate and commodity sales, property management and hotel operation, leasing 

business, engineering construction, pharmaceutical promotion, security services and financial services in Taizhou 

Medical NHZ of Taizhou City, which would in turn affect the revenue and profitability of the Group. Such adverse 

events include, but not limited to, changes in economic conditions and the regulatory environment, changes in the 

government’s development plans and policies in Taizhou City, slowdown in the relevant sectors, decrease in 

investor confidence within the region, significant natural disasters and man-made incidents. Due to the limited 

geographical coverage of its operations, the Group may not be able to effectively manage any potential losses 

arising from these adverse events, which may materially and adversely affect the Group’s business, financial 

condition, results of operations and prospects. 

Failure to obtain sufficient capital on acceptable terms or in a timely manner may adversely affect the Group’s 

business and growth prospects. 

The Group’s business requires and will continue to require substantial capital expenditure. The Group has 

historically satisfied its capital requirements with cash flows generated from its operating activities, bank loans and 

other borrowings and equity contributions from its shareholder. 

The ability of the Group to generate sufficient operating cash flow is affected by a number of factors, such as the 

Group’s ability to manage and implement its business plans, changes in general market conditions, the regulatory 

environment, governmental policies and the competition in certain sectors in which the Group operates. Any 

material adverse change in these factors may cause the Group to experience a capital shortfall. There is no 

assurance that the Group’s operations are or will be able to generate sufficient cash flow to satisfy its cash need at 

all times, if at all. 

Insufficient cash flow generated from the Group’s operating activities will increase the reliance on external 

financing. The Group’s ability to access and raise sufficient capital through different sources depends upon a 

number of factors, such as the PRC’s economic condition, relationships with key commercial banks, prevailing 

conditions in capital markets, regulatory requirements and the Group’s financial condition. Some of these factors 

are beyond the Group’s control and there is no assurance that the Group will be able to procure sufficient funds in 

a timely manner or to obtain external financing on commercially acceptable terms, or at all. In these cases, the 

Group may not be able to fund the capital expenditure necessary to implement its business plans and strategies, 

which may in turn have a material and adverse effect on its business, financial condition, results of operations and 

prospects. 

The Group’s operating income and results of operations may fluctuate significantly from period to period. 

The Group’s operating income and results of operations have fluctuated and may continue to fluctuate from period 

to period as a result of a number of factors, such as general economic conditions, local market conditions and 

demand, government policies and incentive measures in business areas where the Group operates, the adjustment 

of the Group’s primary business activities, the Group’s ability to develop and complete projects on time, as well as 
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its accounting policies for revenue recognition. Therefore, the Group’s operating revenue and results of operations 

for any period may not be directly comparable with other periods and therefore may not be a useful indicator of its 

performance in the future. 

The Group has historically experienced negative net operating cash flows. 

The Group has historically recorded negative operating cash flows. The Group’s negative net operating cash flows 

were largely attributable to the mismatch in the engineering construction projects between the development 

timetable which determines its expenditures and the buyback timetable which determines its revenue from the 

relevant projects. The Group will only start receiving payments from its customers upon the completion of the 

relevant project and such payment may be delayed due to various reasons which are beyond the Group’s control. 

As the Group anticipates continued expansion of its engineering construction business, it expects to continue to 

require significant capital expenditure. There is no assurance that its negative operating cash flow will be resolved 

soon, if at all. Under such circumstances, the Group will continue to rely on external financing to satisfy its 

working capital and capital expenditure, which may increase its financial vulnerability and may adversely affect its 

financial condition, results of operations and prospects. 

The Group’s ability to make payments on and to refinance its indebtedness, including the Bonds, and to fund 

planned capital expenditures and project development will depend on the Group’s ability to generate cash. This, to 

a certain extent, is subject to general economic, financial, competitive, legislative, regulatory and other factors that 

are beyond the Group’s control. The Group’s businesses might not generate sufficient cash flow from operations to 

enable it to pay its indebtedness, including the Bonds, or to fund the Group’s other liquidity needs. The Group may 

need to refinance all or a portion of its indebtedness, including the Bonds, on or before maturity. However, the 

Group might not be able to refinance any of its indebtedness, including the Bonds, on commercially reasonable 

terms or at all. If the Group is unable to service its indebtedness or obtain refinancing on terms acceptable to the 

Group, it may be forced to adopt an alternative strategy that may include reducing or delaying capital expenditures, 

selling assets or seeking equity capital. These strategies may not be instituted on satisfactory terms, if at all. 

Significant indebtedness may restrict the Group’s business activities and increase the Group’s exposure to 

various operational risks. 

The Group relies on bank loans and proceeds from bond issuances to satisfy a portion of its capital requirements 

and the Group has had a significant amount of outstanding indebtedness. 

Substantial indebtedness could impact on the Group’s businesses in a number of ways, including: 

 requiring the Group to dedicate part of its operating cash flow to service its indebtedness before it receives 

government funding; 

 increasing the Group’s finance costs, thus affecting the overall profits of the Group; 

 limiting the Group’s flexibility in planning for or responding to changes in the Group’s businesses and the 

industries in which it operates;  

 limiting, together with the financial and other restrictive covenants of the Group’s indebtedness, among 

other things, the Group’s ability to borrow additional funds; and  

 increasing the Group’s vulnerability to adverse general economic and industry conditions.  

As the Group’s business scale continues to grow, its capital requirement and its reliance on external financing may 

continue to increase. The Group’s financial performance and operating results may be materially and adversely 

affected if its cash flows and capital resources are insufficient to fund its debt service obligations. Failure to service 

the Group’s debt could result in the imposition of penalties, including increases in rates of interest that the Group 

pays on its legal actions against the Group by its creditors, or bankruptcy. 
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Restrictive covenants contained in credit facilities may limit the Group’s ability to incur additional indebtedness 

and restrict its future operations, and failure to comply with these restrictive covenants may adversely affect its 

liquidity, financial condition, results of operations and prospects. 

Certain financing contracts entered into by members of the Group may contain operational and financial 

restrictions on the Group or, as the case may be, the relevant subsidiary’s business, that prohibit the borrower from 

incurring additional indebtedness unless it is able to satisfy certain financial ratios, restrict the borrower from 

creating security or granting guarantees or prohibit the borrower from changing its business and corporate 

structure, without the lender’s prior consent. The ability of the Company or any of its relevant subsidiaries (as 

borrower) to meet such financial restrictions may be affected by events beyond its control. Such restrictions may 

also adversely affect the Group’s ability to respond to changes in market conditions, take advantage of business 

opportunities the Group believes to be desirable, obtain future financing, fund capital expenditures, or withstand a 

continuing or future downturn in its business. Any of these factors could materially and adversely affect the 

Group’s ability to satisfy its obligations under the Bonds and other debt. 

If the Company or any of its relevant subsidiaries is unable to comply with the restrictions (including restrictions 

on future investments) and covenants in its current or future debt obligations and other agreements, a default under 

the terms of such agreements may occur. In the event of a default under such agreements, the holders of the debt 

could terminate their commitments to the Company or its subsidiaries, accelerate the debt and declare all amounts 

borrowed due and payable or terminate the agreements, as the case may be. Some of the financing contracts 

entered into by the Company and its subsidiaries may contain cross-acceleration or cross-default provisions. As a 

result, a default by the Company or any of its subsidiaries under any of such agreements may cause the acceleration 

of repayment of not only such debt but also other debt, including the Bonds, or result in a default under other debt 

agreements. If any of these events occurs, there is no assurance that the Company or its subsidiaries will be able to 

obtain the lenders’ waiver in a timely manner or that the assets and cash flow of the Company or its subsidiaries 

would be sufficient to repay all of their respective debts in full as they become due, or that the Company or its 

subsidiaries would be able to find alternative financing. Even if the Company and its subsidiaries could obtain 

alternative financing, there is no assurance that it would be on terms that are favourable or acceptable to the 

Company or, as the case may be, its subsidiaries. 

The Group is exposed to risks in relation to the inventories it maintains. 

The Group’s inventories mainly comprise of invested and developed residential property projects at cost. Any 

interruption in the settlement of the projects could cause the Group’s inventory to accumulate or depreciate in 

value, which may adversely affect the Group’s businesses, financial condition, results of operations and prospects. 

In addition, development costs and costs of construction projects booked as inventories on the Group’s 

consolidated balance sheet are illiquid assets and may not be sold for cash in an efficient manner. This may limit 

the Group’s ability to respond to changing economic, financial and investment conditions. The Group’s ability to 

sell these inventories to a large extent relies on the market demand for the land and real properties it develops and 

its construction customers to pay for the projects developed by the Group. These factors may in turn be affected by 

the controlling measures of the PRC Government on real property investment and urban development and the PRC 

Government’s macroeconomic and monetary policies, which are beyond the Group’s control. Any failure to 

effectively manage the Group’s inventory level will have a material impact on the Group’s cash flow and adversely 

affect its ability to carry on ordinary business activities and to serve its outstanding indebtedness, such as the 

Bonds, which in turn could materially and adversely affect the Group’s business, financial condition, results of 

operations and prospects. 

In addition, the Group makes provisions for impairment of fair value of inventories. Any failure to effectively 

manage the Group’s inventory level will have a material impact on the Group’s cash flow and adversely affect its 

ability to carry on ordinary business activities and to serve its outstanding indebtedness, such as the Bonds, which 

in turn could materially and adversely affect the Group’s business, financial condition, results of operations and 

prospects. 
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The Group operates its businesses through a number of subsidiaries, and this business structure exposes the 

Group to challenges not faced by companies with a single or small number of businesses. 

The Company has a number of subsidiaries and associated companies operating in different industries. Through 

these subsidiaries and associated companies, the Group engages in real estate and commodity sales, property 

management and hotel operation, leasing business, engineering construction, pharmaceutical promotion, security 

services and financial services and other businesses within Taizhou Medical NHZ. As such, the Group is exposed 

to risks associated with multiple businesses. The Group is exposed to business, market and regulatory risks relating 

to different industries and markets, and may from time to time expand its businesses to new industries and markets 

in which it has limited operating experience. It needs to devote substantial resources to become familiar with, and 

monitor changes in, different operating environments so that it can succeed in its businesses. 

In addition, successful operation of the Group’s subsidiaries requires an effective management system. As the 

Group continues to grow its businesses and expand into various industries, the Group’s operations may become 

more complex, which would increase the difficulty of implementing its management system. 

The Company provides direct funding, guarantees and other support to certain of its subsidiaries. If the Company’s 

subsidiary defaults on any borrowings lent or guaranteed by the Company, the Company will not receive the 

repayment as planned or the relevant lender may exercise its right under the guarantee to demand repayment from 

the Company. The occurrence of either of these types of events may result in a funding shortage at the Company 

level and may materially and adversely affect the Company’s ability to provide financial support to its other 

subsidiaries. If the Company’s financial or non-financial support ceases or diminishes for any reason, the 

operations of the relevant subsidiaries may be materially and adversely affected, which in turn may have a material 

and adverse impact on the Group’s business, financial condition and results of operations. 

The Group’s business operations are subject to extensive regulation at various levels of government, and any 

failure to comply with applicable laws, rules and regulations, including obtaining any necessary qualifications, 

permits or approvals for its operations may adversely affect the Group.  

Certain business activities of the Group, such as real estate and commodity sales, property management and hotel 

operation, leasing business, engineering construction, pharmaceutical promotion, security services and financial 

services, are extensively regulated in the PRC. The operation of these business activities requires a number of 

approvals, licences and permits from different governmental authorities. For example, in aa real estate 

development project progresses, the Group needs to obtain a construction land planning permit (建設用地規劃許

可證), a land use right certificate, a construction project planning permit (建設工程規劃許可證) and a 

construction permit (建築工程施工許可證) before the Group commences construction of the relevant project. It 

takes time to obtain all of these approvals and certificates. Governmental authorities in the PRC have broad 

discretion in implementing and enforcing applicable laws and regulations and in granting the approvals, licences, 

permits and certificates necessary for the Group to conduct its business. Failure to obtain the necessary approvals, 

licences or permits in a timely manner could result in delay or suspension of business operations, and a failure to 

obtain the necessary approvals, licences or permits may subject the relevant entities to regulatory or administrative 

penalties. 

Governmental authorities may also adjust existing regulations or promulgate new regulations from time to time. 

The Group may encounter problems in obtaining or renewing the permits, licences, certificates and government 

authorisations necessary to conduct its business and may be unable to comply with new laws, regulations or 

policies. In addition, to ensure the restrictions and conditions of relevant business permits, licences and certificates 

are fulfilled, governmental authorities normally conduct regular or special inspections, investigations and 

inquiries. If any significant non-compliance is found by the governmental authorities, the Group’s permits, 

licences and certificates may be suspended or revoked, and it may receive fines or other forms of penalties, which 

could have a material adverse effect on the Group’s business, financial condition, results of operations and 

prospects. 
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The Group may not successfully expand its businesses and implement its growth strategy. 

The Group may from time to time expand its businesses to new industries and markets in which it has limited 

operating experience. Such expansion may require the Group to devote substantial resources to become familiar 

with, and monitor changes in, different operating environments so that it can succeed in its business. As one of the 

Group’s strategies, it plans to continue to expand businesses while maintaining sustainable growth of its existing 

businesses and create synergies among its business segments. The Group’s ability to successfully develop its new 

businesses and implement this strategy depends on its ability to identify attractive projects, obtain required 

approvals from relevant regulatory authorities, obtain sufficient capital on acceptable terms in a timely manner and 

maintain working relationships with various governmental authorities and agencies. The success of negotiations 

with respect to any particular project cannot be assured. There is no assurance that the Group will be able to 

successfully expand its businesses, implement its growth strategy, manage or integrate newly-acquired operations 

with the Group’s existing operations. Failure to develop new businesses or implement the Group’s growth strategy 

could have a material adverse effect on its business, financial condition, results of operations and prospects. 

The Group may be adversely affected by the performance of third-party contractors. 

The Group engages third-party contractors in its operating activities, such as the real estate and commodity sales 

and engineering construction business. The Group generally selects independent contractors through an open 

tender process. However, there is no assurance that the services rendered by any of these independent contractors 

or subcontractors will always be satisfactory or meet the Group’s quality and safety standards. If the performance 

of any independent contractor is not satisfactory, the Group may need to replace such contractor or take other 

actions to remedy the situation, which could adversely affect the cost and construction progress of its projects. 

Furthermore, the completion of its projects may be delayed, and the Group may incur additional costs in some 

cases due to a contractor’s financial or other difficulties. In addition, the Group may be requested on short notice to 

undertake additional development projects such as infrastructure and public facility construction by the 

government, and there may be a shortage of contractors that meet the Group’s quality requirements. Contractors 

may undertake projects for other companies and developers, engage in risky or unsound practices or encounter 

financial or other difficulties, which may affect their ability to complete their work for the Group on time or within 

budget. Any of these factors could have a material adverse effect on the Group’s business, financial condition, 

results of operations and prospects. 

The PRC government may adopt measures aimed at slowing down growth in the real estate development sector. 

Since 2005, the PRC government has from time to time introduced various measures to curtail property 

speculation in response to concerns over, among other things, the increases in property investments and property 

price and the overheating of the property market. For example, according to the Notice of the General Office of the 

State Council on Issues Relating to Further Improving the Control of the Real Estate Market (國務院辦公廳關於

進一步做好房地產市場調控工作有關問題的通知) dated 26 January 2011 and the Notice of the General Office 

of the State Council on Further Improving the Regulation and Control of the Real Estate Market (國務院辦公廳

關於繼續做好房地產市場調控工作的通知) dated 26 February 2013, the PRC government firmly restrained 

speculative demands and strengthened market supervision to better control the overheating of the PRC real estate 

development market. Such measures may limit real estate developers’ access to capital resources, reduce market 

demand for their properties and increase their operating costs in complying with these measures. There is no 

assurance that the PRC government will not adopt additional and more stringent measures to further dampen the 

growth of the real estate sector, which could slow down real estate development in the PRC. This may have a 

material adverse effect on the Group’s business, financial condition, results of operations and prospects. 

Any failure to maintain an effective quality control system could have an adverse effect on the Group’s business 

and operations. 

The Group relies heavily on its quality control systems to ensure the safety and quality of its projects and products. 

Therefore it needs to maintain an effective quality control system for the Group’s real estate and commodity sales, 

property management and hotel operation, leasing business, engineering construction, pharmaceutical promotion, 
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security services and financial services businesses and other operational activities. The effectiveness of the 

Group’s quality control system depends significantly on a number of factors, including a timely update of the 

quality control system to suit the ever-changing business needs, the related training programmes as well as its 

ability to ensure that the Group’s and the contractors’ employees adhere to its quality control policies and 

guidelines. There is no assurance that the quality of the projects undertaken by the Group will always meet the 

required standard. Any failure or deterioration of the Group’s quality control systems could result in defects in its 

projects, which in turn may subject the Group to contractual, product liability and other claims. Any such claims, 

regardless of whether they have any merit, could cause the Group to incur significant costs, harm its business 

reputation and result in significant disruption to its operations. Furthermore, if any of such claims are ultimately 

successful, the Group could be required to pay substantial monetary damages or penalties. Although the Group 

believes that its quality control systems have functioned properly, there is no assurance that failures in its quality 

control systems will not occur in the future, and any such failure could have an adverse effect on the Group’s 

business and operations. 

Delays or defaults in payments to the Group may affect its working capital and cash flow. 

Some of the Group’s businesses, such as real estate development projects and engineering construction projects, 

are conducted under a business model where the Group undertakes project construction and the customers are 

responsible for the payment of the relevant costs and expenses. For such projects, the payments are usually made 

by instalments on an ongoing basis, the collection period is relatively long, and sometimes a portion of the agreed 

payment is paid only after the testing and inspection works are completed and approval for the project or a phase of 

the project is granted. However, the Group incurs costs such as material, equipment and labour costs, at the 

beginning of the project, on an ongoing basis and before achieving the relevant project milestones, and thus bears 

the risk of pre-paying costs and expenditures for each project. Therefore, any delay or default in the payments to 

the Group may increase the Group’s cash flow pressure which will in turn increase its financial vulnerability and 

adversely affect its financial condition and results of operations. As at the date of this Information Memorandum, 

the Group has not experienced any significant delay in payments by the relevant parties in accordance with the 

agreed payment timetables. However, there is no assurance that all payments will continue to be made in a timely 

manner, or that no events of default will occur in the future. 

The Group may face delays and cost overruns with the real estate development projects and engineering 

construction projects, which may adversely affect its results of operations. 

There are a number of construction, financing, operating and other risks associated with the real estate 

development projects and engineering construction projects of the Group. Projects that the Group undertakes 

typically require substantial capital expenditures during the construction or development phase and can take a 

substantial period of time to complete. The time taken and the costs involved in completing these projects can be 

adversely affected by many factors, including shortages of materials, equipment and labour costs, adverse weather 

conditions, natural disasters, terrorism, labour disputes, disputes with sub-contractors, accidents, changes in 

governmental priorities and other unforeseen circumstances, many of which are out of the Group’s control. Any of 

these could give rise to delays in the completion of the Group’s projects and may result in liabilities, reduced 

efficiency and lower financial returns, which may in turn materially and adversely affect the Group’s business, 

financial condition, results of operations and prospects. 

Any failure by the Group to maintain relationships with its major suppliers or customers would have an adverse 

effect on the Group’s commodity sales business. 

The Group substantially relies on some major suppliers and customers for the commodity sales business. There can 

be no assurance that the Group will be able to maintain or improve its relationships with its major suppliers or 

customers, or that it will be able to continue to purchase products from these suppliers for these customers at 

current pricing and levels or at all. In addition, any decline in its major suppliers’ or customer’s businesses could 

lead to a decline in supply from these suppliers or a decline in demand from these customers. If any of the Group’s 

major suppliers or major customers were to substantially reduce the size or value of the supply or the size or value 

of the demand, as the case may be, it provides or requests with the Group or terminate its business relationship with 
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the Group entirely, the Group may not be able to obtain supply from other suppliers to replace any such lost supply 

on comparable terms or at all or obtain demand form other customers to replace any such lost demand on 

comparable terms or at all. If any of these relationships were to be so terminated and the Group were unable to 

obtain replacement, the business, financial condition, results of operations and prospects of the Group may be 

materially and adversely affected.  

The Group’s commodity sales businesses are exposed to declines in the current and expected volumes of 

products’ supply or demand, product prices and deterioration in economic and financial conditions. 

The current and expected volumes of products’ supply and demand which the Group has sold vary over time based 

on changes in resource availability, government policies and regulation, costs of production, global and regional 

economic conditions, demand in end markets which the commodities are used, technological developments 

(including substitutions), fluctuations in global production capacity, global and regional weather conditions and 

natural disasters. Furthermore, changes in current and expected supply and demand conditions impact the current 

and expected future prices (and thus the price curve) of each product. Declines in the price of commodities or 

increase of volume of commodities in the market could materially adversely impact the Group’s business, results 

of operations and earnings in its commodity sales business. In addition, a decline in economic and financial 

conditions globally or in a specific country, region or sector may have a material adverse effect on the Group’s 

business, results of operations or earnings. For example: the insolvency of key suppliers, particularly those with 

whom the Group has long-term supply or off-take contracts, could result in supply chain difficulties and/or 

unmatched commodity price exposures and/or a reduction in commodities available for the Group; and although 

most commodities’ fixed pricing periods are relatively short, a significant reduction or increase in commodity 

prices could result in customers or suppliers, as the case may be, being unwilling or unable to honour their 

contractual commitments to purchase or sell commodities on pre-agreed pricing terms. 

The success of the Group’s commodity sales business depends in part on its ability to identify and take 

advantage of arbitrage opportunities. 

Many of the markets in which the Group operate are fragmented and periodically volatile. As a result, 

discrepancies generally arise in respect of the prices at which the products can be bought or sold in different forms, 

geographic locations or time periods, taking into account the numerous relevant pricing factors, including freight 

and product quality. These pricing discrepancies can present the Group with arbitrage opportunities. The Group’s 

profitability is, in large part, dependent on its ability to identify and exploit such arbitrage opportunities. A lack of 

such opportunities, for example due to a prolonged period of pricing stability in a particular market, or an inability 

to take advantage of such opportunities when they present themselves, because of, for example, a shortage of 

liquidity or an inability to access required logistics assets or other operational constraints, could adversely impact 

the Group’s business, results of operations and financial condition in its commodity trading business. 

Property management and hotel operation, pharmaceutical promotion and security services are highly labour 

intensive and the Group relies on a stable supply of labour to provide its services; however, overestimation of 

the necessary manpower for new contracts may also adversely affect the Group’s business, results of operations 

and financial condition. 

The Group’s business operations are labour intensive and it relies heavily on human resources for providing 

property management and hotel operation, pharmaceutical promotion and security services. The Group cannot 

ensure that there will be a stable supply of labour in the future. If there is a shortage of labour in the property 

management and hotel operation, pharmaceutical promotion and security services industries, particularly of 

personnel with specialised qualifications, the Group’s business operations may be negatively affected. In addition, 

the Group’s service contracts are mainly provided under fixed-term contracts. Therefore, if the Group is unable to 

retain existing employees and/or recruit sufficient employees to meet the demands of its existing contracts at the 

current wage level, the Group may have to pay a premium to attract employees. If the Group experiences any 

labour shortage, it may be unable to deliver satisfactory services to its clients or otherwise meet its contractual 

obligations, or it may face penalties for such shortage. Furthermore, certain business conducted by the Group may 

require the employees with requisite qualifications or experience, and if the Group cannot recruit such employees 
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in a timely manner, it may be unable to enter into new contracts with prospective or existing clients and/or deliver 

satisfactory services to them due to insufficient manpower. In such cases, the Group’s business, financial condition 

and results of operations may be adversely affected. 

However, an overestimation of the necessary manpower for new contracts may also adversely affect the Group’s 

business, results of operations and financial condition. The Group may not be able to estimate the manpower 

necessary for new contracts accurately. If there is a significant overestimation, the Group may have to incur 

substantial cost to terminate the employment with the redundant staff, which could have a material adverse effect 

on the Group’s business, results of operations and financial condition. Even if the Group terminates employment in 

accordance with the employment contracts and all relevant laws and regulations, such termination may still expose 

the Group to negative media coverage, where, as a result, the relationships with the Group’s clients may be 

adversely affected and it may fail to secure future contracts. Any such negative media coverage may have a 

material adverse effect on the Group’s reputation, business, financial position and results of operations. 

The Group is exposed to risks in relation to work safety and occurrences of accidents 

There are inherent risks of work injuries or accidents occurring in the course of the Group’s business operations 

due to the nature of the services being performed as the Group’s employees may be required to work in dangerous 

environments. The Group provides its real estate and commodity sales, property management and hotel operation, 

leasing business, engineering construction, pharmaceutical promotion, security services and financial services 

through its own employees and they may be required to undertake certain tasks including, but not limited, to the 

following: (i) working at height or on slippery surfaces or in the dark; (ii) operation of electrical appliances in 

undertaking minor maintenance works; (iii) lifting heavy objects; (iv) working in new and unfamiliar 

environments; (v) defending and protecting individuals against aggressors; (vi) handling disputes amongst 

residents or tenants in the properties and carparks the Group manages and/or operates; and (vii) maintaining order 

in crowded events. 

The Group’s involvement in major accidents or incidents in the course of providing such services, particularly if 

reported by the media, may adversely affect the Group’s reputation and its client’s perception of the quality of its 

services. The Group cannot ensure that any incidents or accidents, which could result in property damage, personal 

injury or even death to the third parties including residents and aggressors, property owners or the Group’s 

employees, will not occur again in the future. Accidents resulting in personal injury or loss or damage to property 

may also arise if the Group’s employees fail to follow its work safety measures and procedures. However, 

accidents may occur in the ordinary course of the Group’s business. The Group cannot ensure that its employees 

will fully comply with the safety measures and plans it implements during their execution of the above tasks or any 

other tasks. In such events, the Group may be held liable for the losses or be subject to prosecution. The Group may 

also be exposed to claims of negligent or reckless behaviour on the part of its employees. The Group may also 

experience interruptions to its business operations and may be required by government authorities to change the 

manner in which it operates following any incidents or accidents. Any of the foregoing could materially and 

adversely affect the Group’s reputation, business, financial position and results of operations. 

The illiquid nature and the lack of alternative uses of properties for lease could limit the Group’s ability to 

respond to adverse changes in the performance of its properties 

The Group currently holds several properties that it develops for rental purposes. Properties for lease are relatively 

illiquid compared to other types of investments such as publicly traded equity securities. As a result, the Group’s 

ability to promptly sell one or more of its properties for lease in response to changing economic, financial and 

investment conditions is limited. The property market is affected by many factors that are beyond the Group’s 

control, including general economic conditions, the availability of mortgage financing and the level of interest 

rates, and the Group cannot accurately determine the market price of its properties for lease nor is it able to predict 

whether it will be able to sell any of its properties for lease at the price or on the terms set by it, or whether any price 

or other terms offered by a prospective purchaser would be acceptable to the Group. In addition, properties for 

lease may not be readily convertible for alternative uses without substantial capital expenditure if the original 

function of such properties became unprofitable due to competition, age, decreased demand or other factors. 
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Similarly, for certain properties for lease to be sold, substantial capital expenditure may be required to correct 

defects or make improvements to the property due to factors, such as change in building regulations or as a result 

of age, compounding the effort and time required. These factors and any others that would impede the Group’s 

ability to respond to adverse changes in the performance of its properties for lease could materially and adversely 

affect the Group’s business, financial condition and results of operations. 

The Group may not be able to generate adequate returns on its properties held for lease and retain quality 

tenants 

Property leasing is subject to various degrees of risk. The lease returns available from property leasing business 

depend, to a large extent, on the amount of capital appreciation generated, revenue earned from the rental of the 

relevant properties as well as the expenses incurred. Maximising yields from properties held for lease also depends 

to a large extent on active ongoing management and maintenance of the properties. The ability to eventually 

dispose of properties for lease will also depend on market conditions and levels of liquidity, which may be limited 

or subject to significant fluctuation in the case of certain types of commercial properties. The operating revenue 

derived from property leasing may be adversely affected by a number of factors, including but not limited to 

changes in market rates for comparable rentals, the inability to collect rent due to bankruptcy or insolvency of 

tenants and the costs resulting from periodic maintenance, repair and re-letting. 

The Group’s commercial operation also competes for tenants with other properties based on, among other things, 

location, quality, maintenance, property management, rent levels and other lease terms. The Group cannot ensure 

that existing or prospective tenants will not choose other properties. Any future increase in the supply of properties 

which competes with the Group’s would increase the competition for tenants and as a result the Group may have to 

reduce rent or incur additional costs to make its properties more attractive. If the Group is not able to retain its 

existing tenants or attract new tenants to replace those that leave or to lease its new properties, the Group’s rental 

occupancy rates may decline and thus materially and adversely affect its business, financial condition and results 

of operations. 

The PRC government may impose fines or penalties on the Group or revoke the land use rights with respect to 

certain land held by the Group. 

Under applicable PRC laws and regulations, if the Group does not commence development for more than one year 

after the date specified in the relevant land use rights grant contract, or the Group commences development on an 

area which is less than one-third of the area granted, or the capital invested in the development is less than 

one-fourth of the total investment approved for the development, and the development is suspended for more than 

one year without governmental approval, the PRC government may impose an idle land fee equal to 20 per cent. of 

the land premium or allocation fees. The PRC government may revoke the land use rights certificate without 

compensation if the Group does not commence development for more than two years after the date specified in the 

relevant land use rights grant contract without compelling causes. The State Council issued the Notice on 

Promoting the Saving and Intensification of Use of Land (國務院關於促進節約集約用地的通知) which states, 

among other things, that the Ministry of Land and Resources of the PRC (“MLR”) and other authorities are 

required to research and commence the drafting of implementation rules concerning the levy of land appreciation 

fees on idle land. Furthermore, MLR issued the Notice on Restricting the Administration of Construction Land and 

Promoting the Utilisation of Approved Land (國土資源部關於嚴格建設用地管理促進批而未用土地利用的通

知) in August 2009 which reiterates its policy on idle land. Idle Land Disposal Measures (閑置土地處置辦法) 

became effective on 26 April 1999 and was amended on 1 July 2012, it stipulated the procedures for disposal of 

idle land. Any fines or penalties imposed, or any cancellation of land use rights with respect to idle lands may 

materially and adversely affect the Group’s business, financial condition and results of operations. As at 31 March 

2021, the Group did not possess any land that had not commenced development within the time stipulated in the 

relevant land use rights grant contracts. However, the Group may have idle land in the future and the imposition of 

fines and penalties in relation to any idle land could have a material and adverse effect on the Group’s business, 

financial condition, results of operations and prospects. 
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Labour shortages, labour disputes or increases in labour costs of any third-party contractors engaged for the 

Group’s projects as well as implementation of PRC employment regulations could materially and adversely 

affect the Group’s business, financial condition, results of operations and prospects. 

Some of the Group’s businesses are labour intensive. The Group also relies on third-party contractors. Increasing 

awareness of labour protection as well as increasing minimum wages is likely to increase the labour costs of PRC 

enterprises in general, including the Group or the contractors participating in the Group’s projects. 

The PRC Labour Contract Law (中華人民共和國勞動合同法) became effective on 1 January 2008 and was 

amended on 28 December 2012. It imposes more stringent requirements on employers in relation to entry into 

fixed-term employment contracts and dismissal of employees. Pursuant to the PRC Labour Contract Law, the 

employer is required to make compensation payment to a fixed-term contract employee when the term of their 

employment contract expires, unless the employee does not agree to renew the contract even though the conditions 

offered by the employer for renewal are the same as or better than those stipulated in the current employment 

contract. In general, the amount of compensation payment is equal to the average monthly wage of the employee 

12 months before the termination of the employment contract multiplied by the number of full years that the 

employee has worked for the employer. A minimum wage requirement has also been incorporated into the PRC 

Labour Contract Law. 

In addition, unless otherwise prohibited by the PRC Labour Contract Law or objected to by the employees 

themselves, the employer is also required to enter into non-fixed-term employment contracts with employees who 

have previously entered into fixed-term employment contracts for two consecutive terms. In addition, under the 

Regulations on Paid Annual Leave for Employees (職工帶薪年休假條例), which became effective on 1 January 

2008, employees who have worked continuously for more than one year are entitled to paid annual leave ranging 

from five to fifteen days, depending on the length of the employees’ working experience. Employees who consent 

to waive such vacation at the request of employers shall be compensated an amount equal to three times their 

normal daily salaries for each vacation day being waived. As a result of the PRC Labour Contract Law and the 

Regulations on Paid Annual Leave for Employees, the Group’s labour costs (inclusive of those incurred by 

contractors) may increase. 

Further, under the PRC Labour Contract Law, when an employer terminates its PRC employees’ employment, the 

employer may be required to compensate them for such amount which is determined based on their length of 

service with the employer, and the employer may not be able to efficiently terminate non-fixed-term employment 

contracts under the PRC Labour Contract Law without cause. In the event the Group decides to significantly 

change or decrease the Group’s workforce, the PRC Labour Contract Law could adversely affect its ability to 

effect these changes in a cost-effective manner or in the manner that the Group desires. 

As such, labour shortages, labour disputes or increases in labour costs of the Group or third-party contractors could 

directly or indirectly prevent or hinder the construction progress, and, if not resolved in a timely manner, could 

lead to delays in completing the Group’s projects which could materially and adversely affect the Group’s 

business, financial condition, results of operations and prospects. 

Fluctuations in the price of construction materials could adversely affect the Group’s business and financial 

performance. 

The cost of construction materials, such as steel, which constitutes a significant portion of the Group’s payments to 

its construction contractors, may fluctuate. Any increase in the cost of construction materials may result in 

additional costs to the Group and may lead to future increases in construction contract costs. Construction material 

costs have fluctuated in recent years. Any increase in the cost of any significant construction materials will 

adversely impact the Group’s overall construction costs, which may pose an adverse effect on the profitability of 

the Group. 
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The insurance coverage of the Group may not adequately protect it against all operational risks or any potential 

liabilities or losses. 

The Group faces various operational risks in connection with its business, including but not limited to: 

 operating limitations imposed by environmental or other regulatory requirements; 

 defective quality of the properties it develops; 

 work-related personal injuries; 

 on-site production accidents; 

 construction interruptions caused by operational errors, electricity outages, raw material shortages, 

equipment failure and other production risks; 

 credit risks relating to the performance of customers or other contractual third parties; 

 disruption in the global capital markets and the economy in general; 

 loss on investments; 

 environmental or industrial accidents; and 

 catastrophic events such as fires, earthquakes, explosions, floods or other natural disasters. 

The Group maintains limited insurance policies, but in the construction projects, the Group usually requires the 

contractors to maintain the insurance coverage for the projects, which the Group believes to be consistent with the 

relevant law and industry and business practice in the PRC. However, some of the above-mentioned operational 

risks may not be covered and even if covered by the insurance policies maintained by the contractors of the Group, 

claims under these insurance policies may not be honoured fully or on time, or the insurance coverage may not be 

sufficient to cover the costs incurred in the Group’s operations related to the above-mentioned operational risks. 

There are also certain types of losses (such as from wars, acts of terrorism or acts of God, business interruption, 

property risks and third party (public) liability) that generally are not insured because they are either uninsurable or 

not economically insurable. To the extent that the Company or any of its subsidiaries suffers loss or damage that is 

not covered by insurance or that exceeds the limit of the insurance coverage, the Group’s results of operations and 

cash flow may be materially and adversely affected. 

The Group is subject to various environmental, safety and health regulations in the PRC and any failure to 

comply with such regulations may result in penalties, fines, governmental sanctions, proceedings or suspension 

or revocation of its licences or permits. 

The Group is required to comply with extensive environmental, safety and health regulations in the PRC. Failure to 

comply with such regulations may result in fines or suspension or revocation of the Group’s licences or permits to 

conduct its business. Given the volume and complexity of these regulations, compliance may be difficult or 

involve significant financial and other resources to establish efficient compliance and monitoring systems. There is 

no assurance that the Group will be able to comply with all applicable requirements or obtain these approvals and 

permits on a timely basis, if at all. As at the date of this Information Memorandum, the Group has not experienced 

any significant non-compliance with applicable safety regulations or requirements. In addition, PRC laws and 

regulations are constantly evolving. There is no assurance that the PRC government will not impose additional or 

stricter laws or regulations, which may increase compliance costs of the Group. Any failure to comply with the 

current or future environmental, safety and health regulations may materially and adversely affect the Group’s 

business, financial condition and results of operations. 

The Group’s success depends on the continuing service of its management team and qualified employees and 

any failure to attract and retain competent personnel may adversely affect the Group’s business. 

The success of the Group’s business has been, and will continue to be, heavily dependent upon the continuing 

service of the directors of the Group and members of its senior management. If the Group loses the services of any 



 

21 

of the Group’s key executives and cannot replace them in a timely manner, the Group’s business may be materially 

and adversely affected. 

In addition, the Group’s success depends on its ability to attract and retain key personnel who possess in-depth 

knowledge and understanding of the industries in which the Group invests or operates. These key personnel 

include members of the Group’s senior management, experienced finance professionals, project development and 

management personnel, and other operation personnel. Competition for attracting and retaining these individuals 

is intensive. Such competition may require the Group to offer higher compensation and other benefits in order to 

attract and retain qualified professionals, which could materially and adversely affect the Group’s financial 

condition, results of operations and prospects. As a result, the Group may be unable to attract or retain these 

personnel to achieve its business objectives and the failure to do so could severely disrupt its business and 

prospects. For example, the Group may not be able to hire enough qualified personnel to support its new 

investment projects or business expansion. As the Group expands its business or hires new employees, such new 

employees may take time to get accustomed to any new standard procedures and consequently may not comply 

with the standard procedures of such new business in an accurate and timely manner. The occurrence of any of the 

events discussed above could lead to unexpected loss to the Group and adversely affect its revenue and financial 

condition. 

The Group may not effectively implement risk management and internal control policies and procedures to 

manage its financial risks. 

Financial risks are inherent in the Group’s businesses. Although systems and procedures are in place to identify 

and report on a timely basis the liquidity, foreign exchange, interest rate and credit risks arising from the activities 

of its businesses, there is no assurance that these systems and procedures will prevent any loss that affects the 

Group’s financial conditions. In addition, many of the current systems have a significant manual component. There 

are additional risks inherent in any manual risk management system, including human error. The reliability of the 

systems and the information generated from them depends on, inter alia, the configuration and design of the 

systems, the built-in system control features and the internal control measures surrounding them. Any failure of 

internal controls could have a material adverse effect on the Group’s businesses, results of operations and financial 

conditions. 

The Group may not be able to detect and prevent fraud or other misconduct committed by its employees, 

representatives, agents, customers or other third parties. 

The Group may be exposed to fraud or other misconduct committed by its employees, representatives, agents, 

customers or other third parties that could subject it to financial losses and sanctions imposed by governmental 

authorities, which in turn could affect its reputation. Such misconduct could include: 

 hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or losses; 

 intentionally concealing material facts, or failing to perform necessary due diligence procedures designed 

to identify potential risks, which are material to the Group in deciding whether to make investments or 

dispose of assets; 

 improperly using or disclosing confidential information; 

 recommending products, services or transactions that are not suitable for the Group’s customers; 

 misappropriation of funds; 

 conducting transactions that exceed authorised limits; 

 engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when marketing or 

selling products; 

 engaging in unauthorised or excessive transactions to the detriment of the Group’s customers; 

 making or accepting the bribery activities; 
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 conducting any inside dealing; or  

 otherwise not complying with applicable laws or the Group’s internal policies and procedures. 

The Group’s internal control procedures are designed to monitor its operations but may be unable to identify all 

incidents of non-compliance or suspicious transactions in a timely manner, if at all. Furthermore, it is not always 

possible to detect and prevent fraud and other misconduct, and the precautions the Group takes to prevent and 

detect such activities may not be effective. There is no assurance that fraud or other misconduct will not occur in 

the future. If such fraud or other misconduct does occur, it may cause negative publicity as a result and have a 

material adverse effect on its reputation and business. 

The Group may be involved in disputes, legal and other proceedings arising out of its operations from time to 

time and may face significant liabilities as a result. 

The Group may from time to time be involved in disputes with various parties involved in its business, including 

contractors, tenants, suppliers and purchasers. Such disputes may lead to legal or other proceedings and they may 

damage the Group’s reputation, increase the Group’s costs of operations and divert the Group’s management’s 

attention from daily business operations. In addition, where regulatory bodies or governmental authorities disagree 

with the Group’s conduct in respect of its operations, the Group may be subject to administrative proceedings and 

unfavourable decrees that could result in liabilities and delays to its projects. There is no assurance that the Group 

will not be so involved in any major legal or other proceedings in the future which may subject the Group to 

significant liabilities and may materially and adversely affect the Group’s business, financial condition, results of 

operations and prospects. 

The Group’s results of operations may be susceptible to material fluctuations of interest rates. 

A material fluctuation in the interest rates may have a material impact on the Group’s interest expenses and 

payables under its bank loans and in turn negatively affect its financing costs and results of operations. Since the 

outbreak of the global financial crisis in 2008, the PBOC started to lower the benchmark lending rates with an aim 

to encourage lending, increase liquidity in the market and promote the recovery of the PRC’s economy. On 20 July 

2013, pursuant to the Notice on Further Promoting the Market-oriented Interest Rate Reform (中國人民銀行關於

進一步推進利率市場化改革的通知), the PBOC abolished the regulation of the benchmark lending rates for 

financial institutions and began allowing lending rates to be determined by financial institutions pursuant to market 

principles, known as the loan prime rate (the “LPR”). On 28 December 2019, the PBOC issued the Announcement 

on Matters Concerning the Shift of the Pricing Benchmark for Existing Floating Rate Loans to the LPR (存量浮

動利率貸款的定價基準轉換為 LPR 有關事宜公告), which provides that financial institutions shall not be 

allowed to enter into floating rate loan contracts based on the benchmark lending rate as at 1 January 2020 and, in 

principle, the shift of pricing benchmark for existing floating rate loans should be completed before 31 August 

2020. As at the date of this Information Memorandum, the Group has bank loans that bear interests based on either 

the benchmark interest rates or the LPR. Although the Group’s financial condition and results of operations may 

benefit from a low-interest environment, there is no assurance that this environment will continue, nor can any 

assurance be given that the PRC government will not change or modify the measures in relation to interest rates in 

the future. In addition, any increase in the LPR by the PBOC in the future will increase the Group’s financing costs 

and adversely affect its profitability, financial condition and results of operations. 

Investors should not place any reliance on the financial information which is unreviewed or unaudited. 

The Company publishes annual, semi-annual and/or quarterly consolidated financial information in the PRC to 

satisfy its continuing disclosure obligations relating to its debt securities issued in the PRC according to applicable 

PRC regulations and rules of the stock exchanges on which the relevant securities are listed. The semi-annual 

and/or quarterly consolidated financial information of the Company is derived from the Group’s management 

accounts and normally unaudited or unreviewed by independent auditors. Unless specifically included in this 

Information Memorandum, such financial information does not form part of this Information Memorandum, and 

should not be referred to or relied upon by potential investors to provide the same quality of information associated 

with any audited or reviewed financial information. The Company is not responsible to holders of the Bonds for 
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the financial information from time to time published in the PRC and therefore investors should not place any 

reliance on any such financial information. The Company’s published financial information in the PRC may be 

adjusted or restated by the Company to address retrospective impacts of subsequent changes in applicable 

accounting standards, the Company’s accounting policies and/or applicable laws and regulations affecting the 

Group’s financial reporting, to reflect the subsequent comments given by the independent auditors during the 

course of their audit or review or to correct errors in its published financial statements. Such adjustment or 

restatement may cause discrepancies between the financial information with respect to a particular period or date 

published in the past on the one hand and the financial information with respect to the same period or date 

subsequently published in the PRC or the relevant financial information (if any) contained in this Information 

Memorandum on the other hand. 

Public corporate disclosure about the Company may be limited. 

As the Company is not listed on any stock exchange, there may be less information about it publicly available than 

is regularly made available by listed companies. 

RISKS RELATING TO THE PRC 

The PRC has experienced a slowdown in its economic development and the future performance of the PRC’s 

economy is uncertain. 

The economy of the PRC experienced rapid growth in the past 40 years. There has been a slowdown in the growth 

of the PRC’s GDP since the second half of 2013 and this has raised market concerns that the historic rapid growth 

of the economy of the PRC may not be sustainable. According to the National Statistics Bureau of the PRC, the 

annual growth rate of the PRC’s GDP slowed down from 7.7 per cent. in 2013 to 2.3 per cent. in 2020. In March 

2016, Moody’s and S&P changed the PRC’s credit rating outlook to “negative” from “stable”, which highlighted 

the country’s surging debt burden and questioned the government’s ability to enact reforms. On 24 May 2017, 

Moody’s downgraded the PRC’s long-term local currency and foreign currency issuer ratings to A1 from Aa3 and 

changed the outlook to stable from negative. On 21 September 2017, S&P’s rating services downgraded the PRC’s 

credit rating by one notch from AA- to A+. These highlight the country’s surging debt burden and questioned the 

government’s ability to enact reforms. 

The future performance of the PRC’s economy is not only affected by the economic and monetary policies of the 

PRC Government, but it is also exposed to material changes in global economic and political environments as well 

as the performance of certain major developed economies in the world, such as the United States and the European 

Union. For example, on 23 June 2016, the United Kingdom voted in a national referendum to withdraw from the 

European Union and in March 2017, the United Kingdom formally notified the European Council of its desire to 

withdraw from the European Union. There is substantial uncertainty relating to the implementation of the United 

Kingdom’s exit or its impact on the economic conditions of other part of the world, such as the PRC’s, including 

but not limited to further decreases in global stock exchange indices, increased foreign exchange volatility (in 

particular a further weakening of the pound sterling and euro against other leading currencies) and a possible 

economic recession involving more countries and areas. Therefore, there exists continued uncertainty for the 

overall prospects for the global and the PRC economies this year and beyond. 
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Changes in the economic, political and social conditions in the PRC and government policies adopted by the 

PRC Government could affect the Group’s business and prospects. 

The economy of the PRC differs from the economies of most developed countries in many respects, including, 

with respect to government involvement, level of development, economic growth rate, control of foreign exchange 

and allocation of resources. The economy of the PRC has been transitioning from a planned economy to a more 

market-oriented economy. In recent years, the PRC Government has implemented a series of measures 

emphasising market forces for economic reform, the reduction of state ownership of productive assets and the 

establishment of sound corporate governance in business enterprises. 

However, a large portion of productive assets in the PRC remain owned by the PRC Government. The PRC 

Government continues to play a significant role in regulating industrial development, the allocation of resources, 

production, pricing and management, and there can be no assurance that the PRC Government will continue to 

pursue the economic reforms or that any such reforms will not have an adverse effect on the Group’s business. 

The Group’s operations and financial results could also be affected by changes in political, economic and social 

conditions or the relevant policies of the PRC Government, such as changes in laws and regulations (or the 

interpretation thereof). In addition, the growth of development in the economic and technology development zones 

and infrastructure construction demand in the PRC depends heavily on economic growth. If the PRC’s economic 

growth slows down or if the economy of the PRC experiences a recession, the growth of development in Chinese 

economic and technology development zones and infrastructure construction demand may also slow down, and the 

Group’s business prospects may be materially and adversely affected. The Group’s operations and financial 

results, as well as its ability to satisfy its obligations under the Bonds, could also be materially and adversely 

affected by changes to or introduction of measures to control changes in the rate or method of taxation and the 

imposition of additional restrictions on currency conversion. 

The operations of the Group may be affected by inflation and deflation within the PRC. 

Economic growth in the PRC has historically been accompanied by periods of high inflation. Increasing inflation 

rates were caused by many factors beyond the Group’s control, such as rising production and labour costs, high 

lending levels, changes in national and foreign governmental policies and regulations as well as movements in 

exchange rates and interest rates. It is impossible to accurately predict future inflationary trends. If inflation rates 

rise beyond the Group’s expectations, the Group may be unable to increase the price of its services and products in 

amounts that are sufficient to cover its increasing operating costs. Further inflationary pressures within the PRC 

may have a material adverse effect on the Group’s business, financial condition or results of operations. 

Recently, concerns have arisen over deflationary pressures in the PRC as a result of weak domestic demand and a 

slowing economy. Inflation rates within the PRC have been on a downward trend in recent years. A prolonged 

period of deflation may result in falling profits, closure of plants and shrinking employment and incomes by 

companies and individuals, any of which could adversely affect the Group’s business, financial condition or results 

of operations. 

Uncertainty with respect to the PRC legal system could affect the Group. 

The Group’s core business is conducted in the PRC and substantially all of its operations are located in the PRC, 

hence its business operations are regulated primarily by PRC laws and regulations. The PRC legal system is a civil 

law system based on written statutes. Unlike the common law system, past court judgments in the PRC have 

limited precedential value and may be cited only for reference. Furthermore, PRC written statutes often require 

detailed interpretations by courts and enforcement bodies for their application and enforcement. Since 1979, the 

PRC Government has been committed to developing and refining its legal system and has achieved significant 

progress in the development of its laws and regulations governing business and commercial matters, such as in 

foreign investment, company organisation and management, commercial transactions, tax and trade. However, the 

PRC has not developed a fully integrated legal system and the recently enacted laws and regulations may not 

sufficiently cover all aspects of economic activities in the PRC. In particular, as these laws and regulations are still 

evolving, in view of how the PRC’s financial industry is still developing, and because of the limited number and 
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non-binding nature of published cases, there exist uncertainties about their interpretation and enforcement, and 

such uncertainties may have a negative impact on the Group’s business. 

In addition, the PRC legal system is based, in part, on government policies and internal rules (some of which are 

not published on a timely basis or at all) that may have a retroactive effect. As a result, the Group may not be aware 

of the Group’s violation of these policies and rules until some time after the violation. In addition, any litigation in 

the PRC may be protracted and result in substantial costs and diversion of resources and management’s attention. 

Furthermore, the administration of PRC laws and regulations may be subject to a certain degree of discretion by 

the executive authorities. This has resulted in the outcome of dispute resolutions not being as consistent or 

predictable compared to other more developed jurisdictions. In addition, it may be difficult to obtain a swift and 

equitable enforcement of laws in the PRC, or the enforcement of judgments by a court of another jurisdiction. 

These uncertainties relating to the interpretation and implementation of PRC laws and regulations may adversely 

affect the legal protections and remedies that are available to the Group in its operations and to Bondholders. 

For example, the NDRC issued the Circular on Promoting the Reform of the Administrative System on the 

Issuance by Enterprises of Foreign Debt Filings and Registrations (Fa Gai Wai Zi [2015] No. 2044) (國家發展改

革委關於推進企業發行外債備案證記制管理改革的通知 (發改外資[2015] 2044 號), the “NDRC Circular”) 

on 14 September 2015, which came into effect on the same day. According to the NDRC Circular, if a PRC 

enterprise or an offshore enterprise controlled by a PRC enterprise wishes to issue bonds outside of the PRC with a 

maturity of more than one year, the enterprise must, prior to issuing such bonds, make filing with the NDRC so as 

to obtain a registration certificate from the NDRC in respect of the issuance. Such enterprise must also notify 

certain details of the bonds to the NDRC within 10 business days of the completion of the bond issuance. If there is 

a major difference between the actual situation of the foreign debts issued by the enterprises and the situation 

indicated in the record-filing and registration, an explanation shall be given with relevant information reported to 

the NDRC. The NDRC shall enter the poor credit record of an enterprise who maliciously and falsely reports the 

size of its foreign debts for record-filing and registration into the national credit information platform. 

The NDRC Circular is a relatively new regulation, and uncertainties remain regarding its interpretation, 

implementation and enforcement by the NDRC and, in particular, there is a risk that the NDRC could in the future 

amend the rules relating to the NDRC Circular or the interpretation thereof (including with retroactive effect). 

As a result of these uncertainties with respect to the PRC legal system, lack of uniform interpretation and effective 

enforcement, the Group may be subject to uncertainties in its operations. These uncertainties can also affect the 

legal remedies and protections available to investors, and can adversely affect the value of their investment.  

Certain PRC regulations governing PRC companies are less developed than those applicable to companies 

incorporated in more developed countries. 

Substantially all members of the Group are established in the PRC and are subject to PRC regulations governing 

PRC companies. These regulations contain certain provisions that are required to be included in the articles of 

association and all other major operational agreements of these PRC companies and are intended to regulate the 

internal affairs of these companies. These regulations in general, and the provisions for protection of shareholders’ 

rights and access to information in particular, are less developed than those applicable to companies incorporated 

in Hong Kong, the United States, the United Kingdom and other developed countries or regions. 

It may be difficult to effect service of process upon, or to enforce against, the Issuer or its directors or members of 

the Issuer’s senior management who reside in the PRC in connection with judgments obtained in non PRC courts. 

Substantially all of the Group’s assets and the Group’s members are located in the PRC. In addition, substantially 

all of the assets of the Issuer’s directors and the members of its senior management may be located within the PRC. 

Therefore, it may not be possible for investors to effect service of process upon the Issuer or its directors or 

members of its senior management inside the PRC. The PRC has not entered into treaties or arrangements 

providing for the recognition of judgment made by courts of most other jurisdictions. On 14 July 2006, Hong Kong 

and the PRC entered into the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and 

Commercial Matters by the Courts of the Mainland and of the Hong Kong Special Administrative Region Pursuant 
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to Choice of Court Agreements Between Parties Concerned (關於內地與香港特別行政區法院相互認可和執行

當事人協議管轄的民商事案件判決的安排) (the “Choice of Court Arrangement”), pursuant to which a party 

with a final court judgment rendered by a Hong Kong court requiring payment of money in a civil and commercial 

case according to a “choice of court” agreement in writing may apply for recognition and enforcement of the 

judgment in the PRC. Similarly, a party with a final court judgment rendered by a PRC court requiring payment of 

money in a civil and commercial case pursuant to a “choice of court” agreement in writing may apply for 

recognition and enforcement of such judgment in Hong Kong. A “choice of court” agreement in writing is defined 

as any agreement in writing entered into between parties after the effective date of the Choice of Court 

Arrangement in which a Hong Kong court or a PRC court is expressly designated as the court having sole 

jurisdiction for the dispute. Therefore, it is not possible to enforce a judgment rendered by a Hong Kong court in 

the PRC if the parties in dispute do not enter into a “choice of court” agreement in writing. As a result, it may be 

difficult or impossible for investors to effect service of process against the Issuer or the Issuer’s directors or 

members of its senior management in the PRC and/or to seek recognition and enforcement for foreign judgments 

in the PRC. On 18 January 2019, Hong Kong and the PRC entered into the Arrangement on Reciprocal 

Recognition and Enforcement of Judgments in Civil and Commercial Matters between the Courts of the Mainland 

and of the Hong Kong Special Administrative Region (關於內地與香港特別行政區法院相互認可和執行民商

事案件判決的安排) (the “2019 Arrangement”), which seeks to establish a bilateral legal mechanism with 

greater clarity and certainty for recognition and enforcement of judgments in a wider range of civil and commercial 

matters between the courts of Hong Kong and the PRC. The 2019 Arrangement will be implemented by local 

legislation in Hong Kong and will take effect after both Hong Kong and the PRC have completed the necessary 

procedures to enable implementation and shall apply to judgments made by the courts of Hong Kong and the PRC 

on or after the date of the commencement of the 2019 Arrangement. Upon commencement of the 2019 

Arrangement, the Choice of Court Arrangement shall be terminated, except for “choice of court” agreements in 

writing made between parties before the commencement of the 2019 Arrangement, in which case the Choice of 

Court Arrangement shall continue to apply. However, the recognition and enforcement of judgments rendered by a 

Hong Kong court in the PRC are subject to the provisions, limits, procedures and other terms and requirements of 

the 2019 Arrangement. There can be no assurance that investors can successfully effect service of process against 

the Issuer or the Issuer’s directors or members of its senior management in the PRC and/or to seek recognition and 

enforcement for judgments rendered by a Hong Kong court in the PRC. Furthermore, the PRC does not have 

treaties or agreements providing for the reciprocal recognition and enforcement of judgments awarded by courts of 

the United States, United Kingdom, or some other European countries or Japan. Hence, the recognition and 

enforcement in the PRC of judgment of a court in any of these jurisdictions in relation to any matter not subject to 

a binding arbitration provision may be difficult or even impossible. 

PRC economic, political and social conditions, as well as government policies, could affect the Group’s 

business and prospects. 

Substantially all of the Group’s assets are located in the PRC and most of the Group’s revenue is sourced from the 

PRC. Accordingly, the Group’s business, financial condition, results of operations and prospects are subject, to a 

significant degree, to economic, political and legal developments in the PRC. 

The PRC economy differs from the economies of developed countries in many respects, including, among other 

things, level of government involvement, level of economic development, growth rate, foreign exchange controls 

and resource allocation. 

The PRC economy is in the process of transitioning from a centrally planned economy to a more market-oriented 

economy. For more than three decades, the PRC Government has implemented economic reform measures to 

utilise market forces in the development of the PRC economy. In addition, the PRC Government continues to play 

a significant role in regulating industries and the economy through policy measures. The Group cannot predict 

whether changes in PRC economic, political or social conditions and in PRC laws, regulations and policies will 

adversely affect its business, financial condition, results of operations and prospects. 
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In addition, many of the economic reforms carried out by the PRC Government are unprecedented or experimental 

and are expected to be refined and improved over time. Other political, economic and social factors may also lead 

to further adjustments of the reform measures. This refining and adjustment process may not necessarily have a 

positive effect on the Group’s operations and business development. 

The Group’s business, financial condition and results of operations may be adversely affected by: 

 changes in PRC political, economic and social conditions; 

 changes in policies of the PRC Government, including changes in policies in relation to the Group’s 

business segments; 

 changes in laws and regulations or the interpretation of laws and regulations; 

 changes in the interest rates; 

 measures that may be introduced to control inflation or deflation; 

 changes in the rate or method of taxation; 

 the imposition of additional restrictions on currency conversion and remittances abroad; and 

 a reduction in tariff protection and other import restrictions. 

Furthermore, the growth of the industries the Group is engaged in depends heavily on economic growth of the 

PRC. The Group cannot assure that the current growth rate of the PRC will be sustained in the future. From time to 

time, the PRC Government has implemented certain measures in order to prevent the PRC economy from 

experiencing excessive inflation. Such governmental measures may cause a decrease in the level of economic 

activity and have an adverse impact on economic growth in the PRC. If the PRC’s economic growth fluctuates, the 

industries the Group is engaged in may also grow at a slower pace or even decline. Such events could materially 

and adversely affect the Group’s business, financial condition, results of operations and prospects. 

Government control of currency conversion may adversely affect the value of investors’ investments. 

The Issuer receives substantially all of its revenues in Renminbi, which currently is not a freely convertible 

currency. A portion of these revenues must be converted into other currencies to allow it to make payments on 

obligations denominated in currencies other than the Renminbi. However, the PRC Government may restrict 

future access to foreign currencies for current account transactions at its discretion. If this were to occur, the Group 

might not be able to pay dividends to the Bondholders in foreign currencies. On the other hand, foreign exchange 

transactions under capital account in the PRC continue to be not freely convertible and require the approval of the 

SAFE. These limitations could affect the Group’s ability to obtain foreign currencies through equity financing, or 

to obtain foreign currencies for capital expenditures. 

The value of the Renminbi against the U.S. dollar and other currencies fluctuates and is affected by, among other 

things, changes in the PRC’s political and economic conditions. On 21 July 2005, the PRC Government introduced 

a managed floating exchange rate system to allow the value of the Renminbi to fluctuate within a regulated band 

based on market supply and demand and by reference to a basket of currencies. Since then, the PRC Government 

has made, and may in the future make, further adjustments to the exchange rate system. The PBOC announces in 

August 2015 the closing price of a foreign currency traded against the Renminbi in the inter-bank foreign exchange 

market after the closing of the market on each working day, and makes it the central parity for the trading against 

the Renminbi on the following working day. Following such announcement of the PBOC, in August 2015, the 

Renminbi was thrice devaluated, and its daily mid-point trading price was lowered significantly against the U.S. 

dollar. The currency devaluation of the Renminbi was intended to bring it more in line with the market by taking 

market signals into account. Renminbi depreciated significantly against the U.S. dollar following this August 2015 

announcement by the PBOC. In January and February 2016, Renminbi experienced further fluctuations in value 

against the U.S. dollar. With an increased floating range of the Renminbi’s value against foreign currencies and a 

more market-oriented mechanism for determining the mid-point exchange rates, the Renminbi may further 

appreciate or depreciate significantly in value against the U.S. dollar or other foreign currencies in the long-term. 
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Any significant appreciation of the Renminbi against the U.S. dollar or other foreign currencies may result in the 

decrease in the value of the Group’s foreign currency-denominated assets. Conversely, any significant 

depreciation of the Renminbi may adversely affect the value of its businesses and its proceeds from the offering of 

the Bonds. In addition, there are limited instruments available for the Issuer to reduce its foreign currency risk 

exposure at reasonable costs. All of these factors could materially and adversely affect the Issuer’s businesses, 

financial conditions and results of operations of the Issuer. 

The payment of dividends by the Issuer’s operating subsidiaries in the PRC is subject to restrictions under the 

PRC law. 

The PRC laws require that dividends be paid only out of net profit, calculated according to the PRC accounting 

principles, which differ from generally accepted accounting principles in other jurisdictions. In addition, the PRC 

law requires enterprises set aside part of their net profit as statutory reserves before distributing the net profit for 

the current financial year. These statutory reserves are not available for distribution as cash dividends. Since the 

availability of funds to fund the Issuer’s operations and to service its indebtedness depends upon dividends 

received from these subsidiaries, any legal restrictions on the availability and usage of dividend payments from the 

Issuer’s subsidiaries may impact the Issuer’s ability to fund its operations and to service its indebtedness. 

There can be no assurance of the accuracy or comparability of facts and statistics contained in this Information 

Memorandum with respect to the PRC, its economy or the relevant industry. 

Facts, forecasts and other statistics in this Information Memorandum relating to the PRC, its economy or the 

relevant industry in which the Group operates have been directly or indirectly derived from official government 

publications and certain other public industry sources and although the Group believes such facts and statistics are 

accurate and reliable, it cannot guarantee the quality or the reliability of such source materials. They have not been 

prepared or independently verified by the Issuer, the Trustee, the Agents or any of its or their respective affiliates, 

employees, officers, directors, agents, advisors or representatives or any person who controls any of them, and, 

therefore, the Issuer, the Trustee, the Agents or any of its or their respective affiliates, employees, officers, 

directors, agents, advisors or representatives or any person who controls any of them makes no representation as to 

the completeness, accuracy or fairness of such facts or other statistics, which may not be consistent with other 

information compiled within or outside the PRC. Due to possibly flawed or ineffective collection methods or 

discrepancies between published information and market practice and other problems, the statistics herein may be 

incomplete, inaccurate or unfair or may not be comparable to statistics produced for other economies or the same 

or similar industries in other countries and should not be unduly relied upon. Furthermore, there is no assurance 

that they are stated or compiled on the same basis or with the same degree of accuracy as may be the case 

elsewhere. In all cases, investors should give consideration as to how much weight or importance they should 

attach to or place on such facts or other statistics. 

The Group is subject to restrictions on the remittance of Renminbi into and out of the PRC and governmental 

controls on currency conversion, and may be affected by the risks relating to fluctuations in exchange rates in 

the future. 

The PRC Government imposes controls on the convertibility of Renminbi into foreign currencies and the 

remittance of currency out of PRC. Substantially all of the Group’s operating revenue is denominated in Renminbi, 

a portion of which may need to be converted into other currencies in order to meet the Group’s foreign currency 

obligations, such as payments of principal and interests under the Bonds or other foreign currency denominated 

debt, if any. Under the existing PRC laws and regulations on foreign exchange, payments of current account items, 

including profit distributions, interest payments and trade and service related foreign exchange transactions, can be 

made in foreign currencies without prior approval from SAFE provided that certain procedural requirements are 

complied with. Approval from or registration with competent government authorities is required where Renminbi 

is to be converted into foreign currency and remitted out of the PRC to pay capital expenses such as the repayment 

of loans denominated in foreign currencies. The PRC Government may, at its discretion, take measures to restrict 

access to foreign currencies for current account and capital account transactions under certain circumstances. If the 

foreign exchange control system prevents the Group from obtaining sufficient foreign currencies to satisfy the 
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Group’s foreign currency demands, the Group may not be able to pay interests and/or principal to Bondholders or 

other foreign currency denominated debt, if any. In addition, there can be no assurance that new laws or regulations 

will not be promulgated in the future that would have the effect of further restricting the remittance of Renminbi 

into or out of the PRC. The proceeds from the offering of the Bonds will be received in U.S. dollars. As a result, 

any appreciation of Renminbi against the U.S. dollar or any other foreign currencies may result in the decrease in 

the value of the Group’s foreign currency-denominated assets and the Group’s proceeds from the offering of the 

Bonds. Conversely, any depreciation of Renminbi may adversely affect the Group’s ability to service the Bonds. 

The value of Renminbi against the U.S. dollar and other foreign currencies is subject to changes in the PRC’s 

policies, as well as international economic and political developments. On 21 July 2005, the PRC Government 

adopted a more flexible managed floating exchange rate system to allow the value of Renminbi to fluctuate within 

a regulated band that is based on market supply and demand with reference to a basket of currencies. From 21 July 

2005 to 17 March 2014, the floating band of interbank spot foreign exchange market trading price of Renminbi 

against the U.S. dollar was gradually widened from 0.3 per cent. to 2.0 per cent. On 11 August 2015, PBOC 

adjusted the mechanism for market makers to form the central parity rate by requiring them to consider the closing 

exchange rate of the last trading date, the supply and demand of foreign exchange and the rate change at primary 

international currencies. On 11 December 2015, the China Foreign Exchange Trade System, a sub-institutional 

organisation of PBOC, published the China Foreign Exchange Trade System (CFETS) Renminbi exchange rate 

index for the first time which weighs the Renminbi based on 13 currencies, to guide the market in order to measure 

the Renminbi exchange rate from a new perspective. Although starting from 1 October 2016, Renminbi has been 

added to the Special Drawing Rights basket created by the International Monetary Fund, there can be no assurance 

that the PRC Government will continue to gradually liberalise the control over cross-border Renminbi remittances 

in the future, that any pilot schemes for Renminbi cross-border utilisation will not be discontinued or that new PRC 

regulations will not be promulgated in the future which have the effect of restricting the remittance of Renminbi 

into or outside the PRC. In addition, the value of Renminbi has depreciated significantly against the U.S. dollar 

since the end of 2015 and hit record lows since 2008 against the U.S. dollar in 2016. Following the gradual 

appreciation of Renminbi in 2017, Renminbi experienced a depreciation in value against U.S. dollar following a 

fluctuation in 2018 and a significant depreciation in the second half of 2019, and may remain fluctuating given the 

trade tensions between the PRC and the U.S. escalates. There can be no assurance that the Renminbi will not 

experience significant depreciation or appreciation against the U.S. dollar or against any other currency in the 

future. Furthermore, the Group may be required to obtain SAFE’s approval before converting significant amounts 

of foreign currencies into Renminbi. As a result, any significant increase in the value of Renminbi against foreign 

currencies could reduce the value of the Group’s foreign currency-denominated revenue and assets and could 

materially and adversely affect the Group’s business, financial condition, results of operations and prospects. 

RISKS RELATING TO THE BONDS  

Any failure to complete the relevant filings under the NDRC Circular and the relevant registration with SAFE 

within the prescribed time frame following the completion of the issue of the Bonds may have adverse 

consequences for the Issuer and/or the investors of the Bonds. 

The NDRC issued the NDRC Circular on 14 September 2015, which came into effect on the same day. According 

to the NDRC Circular, domestic enterprises and their overseas controlled entities shall procure the registration of 

any debt securities issued outside the PRC with the NDRC prior to the issue of the securities and notify the 

particulars of the relevant issues within 10 working days after the completion of the issue of the securities. The 

NDRC Circular is silent on the legal consequences of non-compliance with the pre-issue registration requirement. 

The Issuer has obtained the NDRC pre-issuance registration certificate on 24 July 2019. Similarly, there is no 

clarity on the legal consequences of non-compliance with the post-issue notification requirement under the NDRC 

Circular. In the worst case scenario, such non-compliance with the post-issue notification requirement under the 

NDRC circular may result in it being unlawful for the Issuer to perform or comply with any of its obligations under 

the Bonds and the Bonds might be subject to enforcement as provided in Condition 9 (Events of Default) of the 

Terms and Conditions of the Bonds. Potential investors of the Bonds are advised to exercise due caution when 
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making their investment decisions. The Issuer has undertaken to notify the NDRC of the particulars of the issue of 

the Bonds within 10 Registration Business Days after the Issue Date.  

In accordance with the Administrative Measures for Foreign Debt Registration (外債登記管理辦法) (the 

‘‘Foreign Debt Registration Measures’’) and its operating guidelines issued by the SAFE on 28 April 2013, 

which came into effect on 13 May 2013, the Issuer shall complete foreign debt registration in respect of the issue of 

the Bonds with the local branches of SAFE in accordance with the relevant laws and regulations. Before such 

registration of the Bonds is completed, it is uncertain whether the Bonds are enforceable under the PRC laws and it 

may be difficult for Bondholders to recover amounts due from the Issuer, and the Issuer may not be able to remit 

the proceeds of the offering into the PRC or remit money out of the PRC in order to meet its payment obligations 

under the Bonds. Pursuant to article 27(5) of the Foreign Debt Registration Measures, a failure to comply with 

registration requirements may result in a warning and fine as set forth under article 48 of the Foreign Exchange 

Administrative Regulations (外匯管理條例) promulgated by the State Council in 2008. However, pursuant to 

article 40 of the Foreign Debt Administration Provisional Rules (外債管理暫行辦法) promulgated by MOF, the 

NDRC and SAFE, a failure by a domestic entity to register a foreign debt contract will render the contract not 

legally binding and unenforceable. Under the Terms and Conditions of the Bonds, the Issuer has undertaken to use 

its best endeavours, and it intends, to complete the registration of the Bonds with SAFE within 120 calendar days 

after the Issue Date. If the Issuer is unable to complete the registration with the local branches of SAFE, the Issuer 

may have difficulty in remitting funds offshore to service payments in respect of the Bonds and investors may 

encounter difficulties in enforcing judgments obtained in the Hong Kong courts with respect to the Bonds and the 

Trust Deed in the PRC. In such circumstances, the value and secondary market price of the Bonds may also be 

materially and adversely affected. 

According to Notice of People’s Bank of China on Matters Concerning Macro-prudential Management on 

All-round Cross-border Financing (Yin Fa [2017] No.9), the Issuer shall file the information of relating to the 

Bonds in the capital project information system with the SAFE. The Issuer, after filing with SAFE, may carry out 

relevant capital settlement for the Issuer according to the withdrawal and repayment arrangement, report the 

relevant clearing information to the relevant systems of the PBOC and SAFE, and update the information on the 

transaction in relation to the Bonds (including offshores creditors, maturity, amount, interest rate and net assets). If 

the audited net assets, the foreign creditors involved in the financing contract, the term of the loan, the amount and 

interest rates have changed, the Issuer shall file the changes in a timely manner. If the Issuer fails to report or 

update the cross-border financing information in time, the PBOC and SAFE may circulate the criticism on the 

Issuer after verification, order a rectification, and impose sanctions according to the Law of the People’s Republic 

of China on People’s Bank of China and the Law of the People’s Republic of China on Foreign Exchange Control. 

If any of these events were to occur, the Issuer’s assets and any amounts received from the sale of such assets 

may not be sufficient to pay amounts due on the Bonds. The Bondholders would need to be subject to the 

exclusive jurisdiction of the Hong Kong courts and there is also no assurance that the PRC courts will 

recognise and enforce judgments of the Hong Kong courts in respect of Hong Kong law governed matters or 

disputes. 

The Terms and Conditions of the Bonds and the transaction documents are governed by Hong Kong law, whereas 

parties to these documents have submitted to the exclusive jurisdiction of the Hong Kong courts. Under the Choice 

of Court Arrangement, judgments of Hong Kong courts are likely to be recognised and enforced by the PRC courts 

where the contracting parties to the transactions pertaining to such judgments have agreed to submit to the 

exclusive jurisdiction of Hong Kong courts. However, recognition and enforcement of a Hong Kong court 

judgment could be refused if the PRC courts consider that the enforcement of such judgment is contrary to the 

social and public interest of the PRC or meets other circumstances specified by the Reciprocal Arrangement. 

While it is expected that the PRC courts will recognise and enforce a judgment given by Hong Kong courts 

governed by Hong Kong law, there can be no assurance that the PRC courts will do so for all such judgments as 

there is no established practice in this area. Compared to other similar debt securities issuances in the international 

capital markets where the relevant holders of the debt securities would not typically be required to submit to an 
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exclusive jurisdiction, the holders of the Bonds will be deemed to have submitted to the exclusive jurisdiction of 

the Hong Kong courts, and thus the holder’s ability to initiate a claim outside of Hong Kong will be limited. 

The Bonds are unsecured obligations. 

As the Bonds are unsecured obligations of the Issuer, repayment of the Bonds may be adversely affected if: 

 the Issuer enters into bankruptcy, liquidation, reorganisation or other winding-up proceedings; 

 there is a default in payment under the Issuer’s secured indebtedness or other unsecured indebtedness; or 

 there is an acceleration of any of the Issuer’s indebtedness. 

The Bonds may not be a suitable investment for all investors. 

The Bonds may be purchased as a way to reduce risk or enhance yield with a measured and appropriate addition of 

risk to the investor’s overall portfolios. A potential investor should not invest in the Bonds unless they have the 

expertise (either alone or with the help of a financial adviser) to evaluate how the Bonds will perform under 

changing conditions, the resulting effects on the value of such Bonds and the impact this investment will have on 

the potential investor’s overall investment portfolio. 

Additionally, the investment activities of certain investors are subject to legal investment laws and regulations, or 

review or regulation by certain authorities. Each potential investor should consult its legal advisers to determine 

whether and to what extent (a) the Bonds are legal investments for it, (b) the Bonds can be used as collateral for 

various types of borrowing and (c) other restrictions apply to its purchase of any Bonds. Financial institutions 

should consult their legal advisers or the appropriate regulators to determine the appropriate treatment of the 

Bonds under any applicable risk-based capital or similar rules. 

Each potential investor in the Bonds must determine the suitability of that investment in light of its own 

circumstances. In particular, each potential investor should: 

 have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits and 

risks of investing in the Bonds and the information contained or incorporated by reference in this 

Information Memorandum or any applicable supplement; 

 have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular 

financial situation, an investment in the Bonds and the impact such investment will have on its overall 

investment portfolio; 

 have sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds; 

 understand thoroughly the terms of the Bonds and be familiar with the behaviour of any relevant indices 

and financial markets; and 

 be able to evaluate (either alone or with the help of a financial adviser) possible economic scenarios, such as 

interest rate and other factors which may affect its investment and the ability to bear the applicable risks. 

An active trading market for the Bonds may not develop. 

The Bonds are a new issue of securities for which there is currently no trading market. Although application will be 

made for the listing of the Bonds on the SGX-ST, no assurance can be given as to the ability of holders to sell their 

Bonds or the price at which holders will be able to sell their Bonds or that a liquid market will develop. The 

liquidity of the Bonds will be adversely affected if the Bonds are held or allocated to limited investors. Further, 

some investors may be affiliates of the Issuer. None of the Placing Agents is obligated to make a market in the 

Bonds, and if the Placing Agents do so, they may discontinue such market making activity at any time at their sole 

discretion. In addition, the Bonds are being offered pursuant to exemptions from registration under the Securities 

Act and, as a result, holders will only be able to resell their Bonds in transactions that have been registered under 

the Securities Act or in transactions not subject to or exempt from registration under the Securities Act. 
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Investors in the Bonds may be subject to foreign exchange risks.  

The Bonds are denominated and payable in U.S. dollars. An investor who measures investment returns by 

reference to a currency other than U.S. dollars would be subject to foreign exchange risks by virtue of an 

investment in the Bonds, due to, among other things, economic, political and other factors over which the Issuer 

has no control. Depreciation of the U.S. dollar against such currency could cause a decrease in the effective yield 

of the Bonds below their stated coupon rates and could result in a loss when the return on the Bonds is translated 

into such currency. In addition, there may be tax consequences for investors as a result of any foreign currency 

gains resulting from any investment in the Bonds.  

The liquidity and price of the Bonds following the offering may be volatile. 

The price and trading volume of the Bonds may be volatile. Factors such as variations in the Issuer’s consolidated 

revenues, earnings and cash flows and proposals of new investments, strategic alliances and/or acquisitions, 

interest rate fluctuations in prices for the securities of comparable companies, any adverse change in the credit 

rating, revenues, earnings or results of operation s could cause the price of the Bonds to change. Any such 

developments may result in large and sudden changes in the volume and price at which the Bonds trade. There is 

no assurance that these developments will not occur in the future. 

Developments in other markets may adversely affect the market price of the Bonds. 

The market price of the Bonds may be adversely affected by declines in the international financial markets and 

world economic conditions. The market for the Bonds is, to varying degrees, influenced by economic and market 

conditions in other markets, especially those in Asia. Although economic conditions are different in each country, 

investors’ reactions to developments in one country can affect the securities markets and the securities of issuers in 

other countries, including the PRC. Since the global financial crisis in 2008 and 2009, the international financial 

markets have experienced significant volatility. If similar developments occur in the international financial 

markets in the future, the market price of the Bonds could be adversely affected. 

The Issuer may be unable to redeem the Bonds upon the due date for redemption thereof. 

On the Maturity Date, the Bonds will be redeemed at their principal amount, or following the occurrence of a 

Relevant Event (as defined in the Terms and Conditions of the Bonds), the Issuer may, at the option of any 

Bondholder, be required to redeem all, but not some only, of such Bondholder’s Bonds. On the Maturity Date or if 

any of such an event were to occur, the Issuer may not have sufficient cash in hand and may not be able to arrange 

financing to redeem the Bonds in time, or on acceptable terms, or at all. The ability to redeem the Bonds on the 

Maturity Date or in any of such events may also be limited by the terms of other debt instruments. The Issuer’s 

failure to repay, repurchase or redeem tendered Bonds could constitute an event of default under the Bonds, which 

may also constitute a default under the terms of the Issuer’s other indebtedness. 

The Bonds will be structurally subordinated to the existing and future indebtedness and other liabilities and 

commitments of the Issuer’s existing and future subsidiaries and effectively subordinated to the Issuer’s 

secured debt to the extent of the value of the collateral securing such indebtedness. 

The Bonds will be structurally subordinated to any debt and other liabilities and commitments, including trade 

payables and lease obligations, of the Issuer’s existing or future subsidiaries, whether or not secured. The Bonds 

will not be guaranteed by any of the Issuer’s subsidiaries, and the Issuer may not have direct access to the assets of 

such subsidiaries unless these assets are transferred by dividend or otherwise to the Issuer. The ability of such 

subsidiaries to pay dividends or otherwise transfer assets to the Issuer is subject to various restrictions under 

applicable laws. The Issuer’s subsidiaries will be separate legal entities that have no obligation to pay any amounts 

due under the Bonds or make any funds available therefore, whether by dividends, loans or other payments. The 

Issuer’s right to receive assets of any of the Issuer’s subsidiaries, respectively, upon that subsidiary’s liquidation or 

reorganisation will be effectively subordinated to the claim of that subsidiary’s creditors (except to the extent that 

the Issuer is creditor of that subsidiary). Consequently, the Bonds will be effectively subordinated to all liabilities, 

including trade payables and lease obligations, of any subsidiaries that the Issuer may in the future acquire or 

establish. 
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The Bonds are the Issuer’s unsecured obligations and will (i) rank at least equally in right of payment with all the 

Issuer’s other present and future unsecured and unsubordinated obligations; (ii) be effectively subordinated to all 

of the Issuer’s present and future secured indebtedness to the extent of the value of the collateral securing such 

obligations; and (iii) be senior to all of the Issuer’s present and future subordinated obligations, subject in all cases 

to exceptions as may be provided by applicable legislation. As a result, claims of secured lenders, whether senior 

or junior, with respect to assets securing their loans will be prior with respect to those assets. In the event of the 

Issuer’s bankruptcy, insolvency, liquidation, reorganisation, dissolution or other winding up, or upon any 

acceleration of the Bonds, these assets will be available to pay obligations on the Bonds only after all other debt 

secured by these assets has been repaid in full. Any remaining assets will be available to the Bondholders rateably 

with all of the Issuer’s other unsecured and unsubordinated creditors, including trade creditors. If there are 

insufficient assets remaining to pay all these creditors, then all or a portion of the Bonds then outstanding would 

remain unpaid. 

The insolvency laws of the PRC may differ from those of another jurisdiction with which the Bondholders are 

familiar. 

The Issuer is incorporated under the laws of the PRC. Any bankruptcy proceeding relating to the Issuer would 

likely involve PRC bankruptcy laws, the procedural and substantive provisions of which may differ from 

comparable provisions of the local insolvency laws of jurisdictions with which the Bondholders are familiar. 

If the Issuer is unable to comply with the restrictions and covenants in its debt agreements (if any), or the 

Bonds, there could be a default under the terms of these agreements, or the Bonds, which could cause 

repayment of the Issuer’s debt to be accelerated. 

If the Issuer is unable to comply with the restrictions and covenants in the Bonds, or current or future debt 

obligations and other agreements (if any), there could be a default under the terms of these agreements. In the event 

of a default under these agreements, the holders of the debt could terminate their commitments to lend to the Issuer, 

accelerate repayment of the debt, declare all amounts borrowed due and payable or terminate the agreements, as 

the case may be. Furthermore, some of the debt agreements of the Issuer, contain cross-acceleration or 

cross-default provisions. As a result, the default by the Issuer under one debt agreement may cause the acceleration 

of repayment of debt, including the Bonds, or result in a default under its other debt agreements, including the 

Bonds. If any of these events occur, there can be no assurance that the Issuer’s assets and cash flows would be 

sufficient to repay all of the Issuer’s indebtedness in full, or that it would be able to find alternative financing. Even 

if the Issuer could obtain alternative financing, there can be no assurance that it would be on terms that are 

favourable or acceptable to the Issuer. 

Modifications and waivers may be made in respect of the Terms and Conditions of the Bonds, the Trust Deed 

and the Agency Agreement by the Trustee or less than all of the holders of the Bonds, and decisions may be 

made on behalf of all holders of the Bonds that may be adverse to the interests of individual or minority holders 

of the Bonds 

The Terms and Conditions of the Bonds contain provisions for calling meetings of Bondholders to consider matters 

affecting their interests generally. These provisions permit defined majorities to bind all Bondholders, including 

those Bondholders who do not attend and vote at the relevant meeting and those Bondholders who vote in a manner 

contrary to the majority. There is a risk that the decision of the majority of holders of the Bonds may be adverse to 

the interests of the individual holders of the Bonds. 

The Terms and Conditions of the Bonds also provide that the Trustee may (but shall not be obliged to) agree, 

without the consent of the Bondholders, to (i) any modification of any of the Terms and Conditions of the Bonds or 

any of the provisions of the Trust Deed or the Agency Agreement that is, in its opinion, of a formal, minor or 

technical nature or is made to correct a manifest error or to comply with any mandatory provision of law; and (ii) 

any other modification (except as mentioned in the Trust Deed), and any waiver or authorisation of any breach or 

proposed breach, of any of the Terms and Conditions of the Bonds or any of the provisions of the Trust Deed or the 

Agency Agreement that is, in the opinion of the Trustee, not materially prejudicial to the interests of the 

Bondholders. Any such modification, authorisation or waiver, shall be binding on the Bondholders and, unless the 
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Trustee otherwise agrees, each such modification, authorisation, waiver, amendment, supplement or replacement 

shall be notified by the Issuer to the Bondholders as soon as practicable. 

The Trustee may request Bondholders to provide an indemnity and/or security and/or pre-funding to its 

satisfaction. 

In certain circumstances (including without limitation the giving of notice to the Issuer pursuant to Condition 9 

(Events of Default) of the Terms and Conditions of the Bonds and the taking of steps and/or actions and/or the 

instituting of proceedings against the Issuer pursuant to Condition 13 (Enforcement) of the Terms and Conditions 

of the Bonds), the Trustee may (at its sole discretion) request Bondholders to provide an indemnity and/or security 

and/or pre-funding to its satisfaction before it takes actions and/or steps and/or institutes proceedings on behalf of 

Bondholders. The Trustee shall not be obliged to take any such actions and/or steps and/or institute any such 

proceedings if not indemnified and/or secured and/or pre-funded to its satisfaction. Negotiating and agreeing to an 

indemnity and/or security and/or pre-funding can be a lengthy process and may impact on when such actions 

and/or steps can be taken and/or such proceedings can be instituted. The Trustee may not be able to take actions 

and/or steps and/or institute proceedings notwithstanding the provision of an indemnity and/or security and/or 

pre-funding to it, in breach of the terms of the Trust Deed (as defined in the Terms and Conditions of the Bonds) or 

the Conditions and in such circumstances or where there is uncertainty or dispute as to the applicable laws or 

regulations, to the extent permitted by the agreements, the applicable laws and/or regulations, it will be for the 

Bondholders to take such actions and/or steps and/or institute such proceedings directly. 

Gains on the transfer of the Bonds and interest payable by the Issuer to overseas Bondholders may be subject to 

income tax and value-added tax under PRC tax laws. 

Under the Enterprise Income Tax Law of the PRC (中華人民共和國企業所得稅法) which was last revised on 29 

December 2018 (together with its implementation rules, the “EIT Law”), any gains realised on the transfer of the 

Bonds by holders who are deemed under the EIT Law as non-resident enterprises may be subject to PRC enterprise 

income tax if such gains are regarded as income derived from sources within the PRC. Under the EIT Law, a 

“non-resident enterprise” means an enterprise established under the laws of a jurisdiction other than the PRC and 

whose actual administrative organisation is not in the PRC, which has established offices or premises in the PRC, 

or which has not established any offices or premises in the PRC but has obtained income derived from sources 

within the PRC. There remains uncertainty as to whether the gains realised on the transfer of the Bonds by 

enterprise holders would be treated as incomes derived from sources within the PRC and be subject to PRC 

enterprise income tax. In addition, there is uncertainty as to whether gains realised on the transfer of the Bonds by 

individual holders who are not PRC citizens or residents will be subject to PRC individual income tax. If such 

gains are subject to PRC income tax, the 10 per cent. enterprise income tax rate and 20 per cent. individual income 

tax rate will apply respectively unless there is an applicable tax treaty or arrangement that reduces or exempts such 

income tax. The taxable income will be the balance of the total income obtained from the transfer of the Bonds 

minus all costs and expenses that are permitted under PRC tax laws to be deducted from the income. According to 

the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the 

Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income (內地和香

港特別行政區關於對所得避免雙重徵稅和防止偷漏稅的安排) (the “Arrangement”) which was promulgated 

on 21 August 2006, Bondholders who are Hong Kong residents, including both enterprise holders and individual 

holders, will be exempted from PRC income tax on capital gains derived from a sale or exchange of the Bonds if 

such capital gains are not connected with an office or establishment that the Bondholders have in the PRC and all 

the other relevant conditions are satisfied. As Bonds will be held in the Clearing System, it is not possible to 

ascertain the jurisdiction of the Bondholders. 

Pursuant to the EIT Law, the PRC Individual Income Tax Law (中華人民共和國個人所得稅法) (the ‘‘IIT Law’’) 

which took effect on 31 August 2018, and the implementation regulations in relation to both the EIT Law and IIT 

Law, PRC income tax at a rate of 10 per cent. or 20 per cent. is normally applicable to PRC-source income derived 

by non-resident enterprises or individuals respectively, subject to adjustment by applicable treaty. As the Issuer is a 

PRC resident enterprise for tax purposes, interest paid to non-resident Bondholders may be regarded as 
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PRC-sourced, and therefore be subject to PRC income tax at a rate of 10 per cent. for non-resident enterprise 

Bondholders and at a rate of 20 per cent. for non-resident individual Bondholders (or a lower treaty rate, if any).  

On 23 March 2016, MOF and the State Administration of Taxation issued the Circular of Full Implementation of 

Replacing Business Tax with Value-Added Tax Reform (財政部、國家稅務總局關於全面推開營業稅改征增值

稅試點的通知) (Caishui [2016] No. 36) (‘‘Circular 36’’), which introduced a new value-added tax (‘‘VAT’’) 

from 1 May 2016 and partially amended thereafter. VAT is applicable where entities or individuals provide services 

within the PRC. The Issuer will be obligated to withhold VAT of up to 6 per cent. and certain surcharges (as 

described below) on VAT for payments of interest and certain other amounts on the Bonds paid by the Issuer to 

Bondholders that are non-resident enterprises or individuals, although the Issuer will be required to pay additional 

amounts in accordance with the Terms and Conditions of the Bonds so that the amounts received by Bondholders 

are equal to the amounts which would otherwise have been receivable by them had no such withholding been 

required. Pursuant to the Interim Regulation of the PRC on City Maintenance and Construction Tax (中華人民共

和國城市維護建設稅暫行條例(2011 修訂)), Regulations of Shaanxi Province on Interim Regulation of the PRC 

on City Maintenance and Construction Tax (陝西省《中華人民共和國城市維護建設稅暫行條例》實施細則), 

Interim Provisions on the Collection of Educational Surcharges (徵收教育費附加的暫行規定 (2011 修訂)), 

Notice of the Ministry of Finance on the Relevant Matters regarding Unifying the Policies on Local Education 

Surcharges (財政部關於統一地方教育附加政策有關問題的通知) and Administrative Measures on the 

Collection of Local Educational Surcharges in Shaanxi Province (陝西省地方教育附加徵收管理辦法), a city 

maintenance and construction tax of 7 per cent., an educational surcharge of 3 per cent. and a local educational 

surcharge of 2 per cent. will be applicable when entities and individuals are obliged to pay VAT (for an aggregate of 

12 per cent. surcharge on any VAT payable). VAT is unlikely to be applicable to any transfer of Bonds between 

entities or individuals located outside of the PRC and therefore unlikely to be applicable to gains realised upon 

such transfers of Bonds, but there is uncertainty as to the applicability of VAT if either the seller or buyer of Bonds 

is located inside the PRC. Circular 36 together with other laws and regulations pertaining to VAT are relatively 

new, the interpretation and enforcement of such laws and regulations involve uncertainties.  

If a Bondholder, being a non-resident enterprise or non-resident individual, is required to pay any PRC income tax 

on interest or gains on the transfer of the Bonds, the value of the relevant Bondholder’s investment in the Bonds 

may be materially and adversely affected. 

The Bonds will be represented by a Global Certificate and holders of a beneficial interest in a Global Certificate 

must rely on the procedures of the Clearing Systems. 

The Bonds will be represented by beneficial interests in a Global Certificate. Such Global Certificate will be 

registered in the name of a nominee for, and deposited with, a common depositary for Euroclear and Clearstream 

(the “Clearing Systems”). Except in the circumstances described in the Global Certificate, investors will not be 

entitled to receive definitive certificates. The Clearing Systems will maintain records of the beneficial interests in 

the Global Certificate. While the Bonds are represented by the Global Certificate, investors will be able to trade 

their beneficial interests only through the Clearing Systems. 

While the Bonds are represented by the Global Certificate, the Issuer will discharge its payment obligations under 

the Bonds by making payments to the relevant Clearing System for distribution to their direct account holders. 

A holder of a beneficial interest in a Global Certificate must rely on the procedures of the relevant Clearing System 

to receive payments under the Bonds. The Issuer has no responsibility or liability for the records relating to, or 

payments made in respect of, beneficial interests in the Global Certificate. 

Bondholders of beneficial interests in the Global Certificate will not have a direct right to vote in respect of the 

Bonds. Instead, such Bondholders will be permitted to act only to the extent that they are enabled by the relevant 

Clearing System to appoint appropriate proxies. 

of information that is available may not correspond to the level to which the Bondholders are accustomed. 
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Bondholders should be aware that a definitive certificate which has a principal amount that is not an integral 

multiple of the minimum specified denomination may be illiquid and difficult to trade. 

In relation to any Bond which has a principal amount consisting of a minimum specified denomination plus a 

higher integral multiple of another smaller amount, it is possible that the Bonds may be traded in amounts in excess 

of the minimum specified denomination that are not integral multiples of such minimum specified denomination. 

In such a case a Bondholder who, as a result of trading such amounts, holds a principal amount of less than the 

minimum specified denomination will not receive a definitive certificate in respect of such holding (should 

definitive certificates be printed) and would need to purchase a principal amount of Bonds such that it holds an 

amount equal to one or more specified denominations. If definitive Bonds are issued, holders should be aware that 

a definitive certificate which has a principal amount that is not an integral multiple of the minimum specified 

denomination may be illiquid and difficult to trade. 

The Bonds may be redeemed by the Issuer prior to maturity. 

The Issuer may redeem the Bonds at its option, in whole but not in part, at a redemption price equal to their 

principal amount, together with interest accrued up to, but excluding, the date fixed for redemption if, subject to 

certain conditions, as a result of a change in tax law, the Issuer has or will become obliged to pay Additional Tax 

Amounts (as defined in the Terms and Conditions of the Bonds), as further described in Condition 6(b) 

(Redemption for Taxation Reasons) of the Terms and Conditions of the Bonds. 

If the Issuer redeems the Bonds prior to the Maturity Date, investors may not receive the same economic benefits 

they would have received had they held the Bonds to maturity, and they may not be able to reinvest the proceeds 

they receive in a redemption in similar securities. In addition, the Issuer’s ability to redeem the Bonds may reduce 

the market price of the Bonds. 

The Issuer may issue additional Bonds in the future. 

The Issuer may, from time to time, and without prior consultation of the Bondholders, create and issue further 

bonds having the same terms and conditions as the Bonds in all respects (or in all respects save for the issue date, 

the first payment of interest on them and the timing for complying with the Registration Conditions and making of 

the Foreign Debt Registration (as defined in the Terms and Conditions of the Bonds) and the NDRC Post-issue 

Filing (as defined in the Terms and Conditions of the Bonds) (see “Terms and Conditions of the Bonds — Further 

Issues”) or otherwise raise additional capital through such means and in such manner as it may consider necessary. 

There can be no assurance that such future issuance or capital raising activity will not adversely affect the market 

price of the Bonds. 

Changes in market interest rates may adversely affect the value of the Bonds. 

The Bonds will carry fixed interest rates. Consequently, investment in the Bonds involves the risk that subsequent 

changes in market interest rates may adversely affect the value of the Bonds. Generally, a rise in interest rates may 

cause a fall in the prices of the Bonds, resulting in a capital loss for the Bondholders. However, the Bondholders 

may reinvest the interest payments at higher prevailing interest rates. Conversely, when interest rates fall, the 

prices of the Bonds may rise. The Bondholders may enjoy a capital gain but interest payments received may be 

reinvested at lower prevailing interest rates.  

As the Bonds will carry a fixed interest rate, the trading price of the Bonds will consequently vary with fluctuations 

in interest rates. If Bondholders sell the Bonds they hold before the maturity of such Bonds, they may receive an 

offer less than their investment. 

The PRC Government shall under no circumstances have any obligation arising out of or in connection with 

the Bonds or the transaction documents in relation to the Bonds, which are solely to be fulfilled by the Issuer. 

Notwithstanding the Group’s extensive relationships with the PRC Government (including the Administrative 

Committee, Taizhou Municipal Government and any other entities controlled by them), the Issuer is not a part of 

the PRC Government. The PRC Government (including the Taizhou Municipal Government) is not an obligor and 

shall under no circumstances have any obligation arising out of or in connection with the Bonds in lieu of the 
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Issuer. This position has been reinforced by the Circular 23 and Circular 706. Both the Circular 23 and the Circular 

706 do not, however, prohibit the PRC Government from providing support (in various forms including capital 

injection and subsidies, but excluding injecting any kinds of public assets and land reserves as the Group’s assets) 

to the Group in its ordinary course of business in compliance with PRC laws and regulations. In addition, the Issuer 

confirms that the Bonds are not and will not be deemed as implicit government debt as prohibited by Circular 15. 

The detailed description of the relationships between the Issuer, the Administrative Committee and the Taizhou 

Municipal Government in this Information Memorandum does not imply in any way any explicit or implicit credit 

support of the Taizhou Municipal Government in respect of the Bonds. In addition, the relationship between the 

Issuer, the Administrative Committee and the Taizhou Municipal Government does not necessarily correlate to, or 

provide any assurances on the Issuer’s financial conditions. The repayment obligations of the Bonds remains the 

sole responsibilities of the Issuer. 

The PRC Government, as the ultimate shareholder of the Issuer, only has limited liability in the form of its equity 

contribution in the Issuer. As such, the PRC Government does not have any payment or other obligations under the 

Bonds. The Bonds are solely to be repaid by the Issuer (or, if the Issuer does not pay any sum payable by it under 

the Bonds) as an obligor under the relevant transaction documents and as an independent legal person. The 

Bondholders do not have any recourse against the PRC Government in respect of any obligation arising out of or in 

connection with the Bonds or the transaction documents. 
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TERMS AND CONDITIONS OF THE BONDS 

The following are the terms and conditions of the Bonds (as defined below) substantially in the form in which they 

(other than the text in italics) will be endorsed on the definitive Certificates and referred to in the global certificate. 

The issue of the U.S.$50,000,000   in aggregate principal amount of 6.30 per cent. bonds due 2024 (the “Bonds”, 

which term shall include, unless the context requires otherwise, any further bonds issued in accordance with 

Condition 15 and consolidated and forming a single series therewith) was authorised by a resolution of the board of 

directors of Taizhou Oriental China Medical City Holding Group Co., Ltd. (泰州东方中国医药城控股集团有限

公司) (the “Issuer”) passed on 25 February 2021 and a resolution of the shareholders of the Issuer passed on 31 

August 2021. The Bonds are constituted by a trust deed (as amended, supplemented and/or replaced from time to 

time, the “Trust Deed”) dated 27 September 2021 (the “Issue Date”) between the Issuer and China Construction 

Bank (Asia) Corporation Limited (中國建設銀行(亞洲)股份有限公司) as trustee (the “Trustee”, which 

expression shall include all persons for the time being appointed as trustee or trustees under the Trust Deed) for 

itself and the holders of the Bonds. These terms and conditions (these “Conditions”) include summaries of, and 

are subject to, the detailed provisions of the Trust Deed, which includes the form of the Bonds. The Bonds are the 

subject of an agency agreement (as amended, supplemented and/or replaced from time to time, the “Agency 

Agreement”) dated 27 September 2021 among the Issuer, the Trustee, China Construction Bank (Asia) 

Corporation Limited (中國建設銀行(亞洲)股份有限公司) as registrar (the “Registrar”, which expression shall 

include any successor thereof), as transfer agent (the “Transfer Agent”, which expression shall include any 

successor thereof) and as principal paying agent (the “Principal Paying Agent”, which expression shall include 

any successor thereof) and any other agents named therein. References herein to “Paying Agents” includes the 

Principal Paying Agent and “Agents” means the Principal Paying Agent, the Registrar, the Transfer Agent and any 

other agent or agents appointed from time to time with respect to the Bonds. The Bondholders are entitled to the 

benefit of, are bound by, and are deemed to have notice of, all the provisions of the Trust Deed and those provisions 

of the Agency Agreement applicable to them. Copies of the Trust Deed and the Agency Agreement are available 

for inspection by Bondholders at all reasonable times during normal business hours (being between 9:00 a.m. 

(Hong Kong time) to 3:00 p.m. (Hong Kong time) from Monday to Friday (other than public holidays)) at the 

principal office of the Trustee (being at the Issue Date at 20/F, CCB Tower, 3 Connaught Road Central, Central, 

Hong Kong) following prior written request and proof of holding and identity satisfactory to the Trustee. 

All capitalised terms that are not defined in these Conditions will have the meanings given to them in the Trust 

Deed. 

1 Form, Specified Denomination and Title 

The Bonds are issued in registered form in the specified denomination of U.S.$200,000 and integral 

multiples of U.S.$1,000 in excess thereof. 

The Bonds are represented by registered certificates (“Certificates”) and, save as provided in Condition 

2(a), each Certificate shall represent the entire holding of Bonds by the same holder. Title to the Bonds 

shall pass by registration in the register that the Issuer shall procure to be kept by the Registrar in 

accordance with the provisions of the Agency Agreement (the “Register”). Except as ordered by a court 

of competent jurisdiction or as otherwise required by law, the holder (as defined below) of any Bond shall 

be deemed to be and shall be treated as its absolute owner for all purposes whether or not it is overdue and 

regardless of any notice of ownership, trust or an interest in it, any writing on the Certificate representing 

it or the theft or loss of such Certificate and no person shall be liable for so treating the holder. 

Upon issue, the Bonds will be represented by a global certificate (the “Global Certificate”) registered in 

the name of a nominee of, and deposited with, a common depositary for Euroclear Bank SA/NV 

(“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). These Conditions are modified by certain 

provisions contained in the Global Certificate. See “Summary of Provisions Relating to the Bonds in 

Global Form”. 
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Except in the limited circumstances described in the Global Certificate, owners of interests in Bonds 

represented by the Global Certificate will not be entitled to receive definitive Certificates in respect of 

their individual holdings of Bonds. The Bonds are not issuable in bearer form. 

In these Conditions, “Bondholder” or “holder” in relation to a Bond means the person in whose name a 

Bond is registered (or in the case of a joint holding, the first name thereof). 

2 Transfers of Bonds 

(a) Transfer: A holding of Bonds may, subject to Condition 2(d), be transferred in whole or in part 

upon the surrender (at the specified office of the Registrar or any Transfer Agent) of the 

Certificate(s) representing such Bonds to be transferred, together with the form of transfer 

endorsed on such Certificate(s) (or another form of transfer substantially in the same form and 

containing the same representations and certifications (if any), unless otherwise agreed by the 

Issuer), duly completed and executed and any other evidence as the Registrar or such Transfer 

Agent may require to prove the title of the transferor and the authority of the individuals who have 

executed such form of transfer. In the case of a transfer of part only of a holding of Bonds 

represented by one Certificate, a new Certificate shall be issued to the transferee in respect of the 

part transferred and a further new Certificate in respect of the balance of the holding not 

transferred shall be issued to the transferor. In the case of a transfer of Bonds to a person who is 

already a holder of Bonds, a new Certificate representing the enlarged holding shall only be issued 

against surrender of the Certificate representing the existing holding. All transfers of Bonds and 

entries on the Register will be made in accordance with the detailed regulations concerning 

transfers of Bonds, the initial form of which is scheduled to the Agency Agreement. No transfer of 

title to a Bond will be valid unless and until entered on the Register. The regulations may be 

changed by the Issuer, with the prior written approval of the Registrar and the Trustee, or by the 

Registrar, with the prior written approval of the Trustee. A copy of the current regulations will be 

mailed (free of charge to the Bondholders and at the Issuer’s expense) by the Registrar to any 

Bondholder following prior written request and proof of holding and identity satisfactory to the 

Registrar. 

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected in 

accordance with the rules and procedures of the relevant clearing systems. 

(b) Delivery of New Certificates: Each new Certificate to be issued pursuant to Condition 2(a) or 

Condition 2(b) shall be available for delivery within seven business days of receipt by the 

Registrar or, as the case may be, any Transfer Agent, of a duly completed form of transfer and 

surrender of the existing Certificate(s). Delivery of the new Certificate(s) shall be made at the 

specified office of the Transfer Agent or of the Registrar (as the case may be) to whom delivery of 

such form of transfer and surrender of Certificate shall have been made or, at the option of the 

holder making such delivery or surrender as aforesaid and as specified in the relevant form of 

transfer or otherwise in writing, be mailed by uninsured post at the risk of the holder entitled to the 

new Certificate to such address as may be so specified, unless such holder requests otherwise and 

pays in advance to the relevant Transfer Agent or the Registrar (as the case may be) the costs of 

such other method of delivery and/or such insurance as it may specify. In this Condition 2(b), 

“business day” means a day, other than a Saturday, Sunday or public holiday, on which banks are 

open for business in the place of the specified office of the relevant Transfer Agent or the Registrar 

(as the case may be). 

Except in the limited circumstances described in the Global Certificate, owners of interests in the 

Bonds will not be entitled to receive physical delivery of Certificates. 

(c) Formalities Free of Charge: Certificates, on transfer or exercise of an option, shall be issued and 

registered, without charge, by or on behalf of the Issuer, the Registrar or any Transfer Agent, but 

upon (i) payment by the relevant holder of any taxes, duties or other governmental charges that 
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may be imposed in relation to it (or the giving of such indemnity and/or security and/or 

pre-funding as the Registrar or the relevant Transfer Agent may require), (ii) the Registrar or the 

Transfer Agent being satisfied in its absolute discretion with the documents of title or identity of 

the person making the application and (iii) the Registrar or the relevant Transfer Agent being 

satisfied that the regulations concerning transfer of Bonds have been complied with. 

(d) Closed Periods: No Bondholder may require the transfer of a Bond to be registered (i) during the 

period of 15 days ending on (and including) the due date for any payment of principal in respect of 

that Bond or redemption of that Bond, (ii) during the period of 15 days prior to (and including) the 

date of redemption pursuant to Condition 6(b), (iii) during the period of seven days ending on (and 

including) any Record Date (as defined in Condition 7(a)(ii)), or (iv) after the exercise of the put 

option in Condition 6(c). 

3 Status 

The Bonds constitute direct, unsubordinated, unconditional and unsecured obligations of the Issuer and 

shall at all times rank pari passu and without any preference among themselves. The payment obligations 

of the Issuer under the Bonds shall, save for such exceptions as may be provided by applicable law and 

regulations, at all times rank at least equally with all its other present and future unsecured and 

unsubordinated obligations. 

4 Covenants 

(a) Financial Information: 

So long as any Bond remains outstanding (as defined in the Trust Deed), the Issuer will furnish 

the Trustee with: 

(i) a Compliance Certificate (on which the Trustee may rely conclusively as to such 

compliance) and a copy of the Audited Financial Reports within 180 days of the end of 

each Relevant Period prepared in accordance with the Accounting Standards for 

Business Enterprises in China (“PRC GAAP”) (audited by a nationally or 

internationally recognised firm of independent accountants) and if such statements shall 

be in the Chinese language, together with an English language translation of the same 

(at the Issuer’s cost) translated by (A) a nationally or internationally recognised firm of 

independent accountants or (B) a professional translation service provider and checked 

by a nationally or internationally recognised firm of independent accountants, together 

with a certificate in English signed by an Authorised Signatory of the Issuer certifying 

that such translation is complete and accurate; 

(ii) a copy of the Unaudited Financial Reports within 120 days of the end of each Relevant 

Period prepared on a basis consistent with the Audited Financial Reports and if such 

statements shall be in the Chinese language, together with an English language 

translation of the same (at the Issuer’s cost) and translated by (A) a nationally or 

internationally recognised firm of independent accountants or (B) a professional 

translation service provider and checked by a nationally or internationally recognised 

firm of independent accountants, together with a certificate in English signed by an 

Authorised Signatory of the Issuer certifying that such translation is complete and 

accurate; and  

(iii) a Compliance Certificate (on which the Trustee may rely conclusively as to such 

compliance) within 14 days of any request therefor from the Trustee.  

The Trustee shall not be required to review the Audited Financial Reports, the Unaudited 

Financial Reports or any other financial report furnished or delivered to it as contemplated in this 

Condition 4(a) and, if the same shall not be in the English language, shall not be required to 
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request or obtain or arrange for an English language translation of the same, and the Trustee shall 

not be liable to any Bondholder or any other person for not doing so. 

(b) Undertakings relating to Foreign Debt Registration: The Issuer undertakes that it will (i) 

within 15 Registration Business Days after the Issue Date, file or cause to be filed with SAFE the 

Bonds (the “Foreign Debt Registration”) pursuant to the Administrative Measures for Foreign 

Debt Registration and its operating guidelines issued by SAFE, effective as of 13 May 2013 and, 

if applicable, other requirements by SAFE that may be implemented from time to time and the 

Circular of the People’s Bank of China on Implementing Macro Prudential Management of 

Full-covered Cross-border Financing (中國人民銀行關於全口徑跨境融資宏觀審慎管理有

關事宜的通知) (the “PBOC Circular”), (ii) use its best endeavours to complete the Foreign 

Debt Registration and obtain a registration record from SAFE (or any other document 

evidencing the completion of registration issued by SAFE) on or before the Registration 

Deadline, and (iii) comply with all applicable PRC laws and regulations in relation to the Bonds, 

including but not limited to the applicable PRC laws and regulations relating to the Foreign Debt 

Registration and any implementing measures promulgated thereunder from time to time. 

(c) Undertaking relating to Notification to NDRC: The Issuer undertakes that it will (i) within 10 

Registration Business Days after the Issue Date file or cause to be filed with the NDRC the 

requisite information and documents in accordance with the Circular on Promoting the Reform 

of the Administrative System on the Issuance by Enterprises of Foreign Debt Filings and 

Registrations (國家發展改革委關於推進企業發行外債備案登記制管理改革的通知(發改外

資[2015]2044 號)) issued by the NDRC and effective as of 14 September 2015 (the “NDRC 

Post-issue Filing”) and (ii) comply with all applicable PRC laws, rules and regulations in 

connection with the Bonds (including, but not limited to, any rules issued by the NDRC from 

time to time). 

(d) Undertakings relating to notification of the Foreign Debt Registration and the NDRC 

Post-issue Filing: The Issuer shall within five Registration Business Days after the later of the 

submission of the NDRC Post-issue Filing and receipt of the registration certificate from SAFE 

(or any other document evidencing the completion of the Foreign Debt Registration), provide the 

Trustee with (i) a certificate in English substantially in the form set out in the Trust Deed signed 

by an Authorised Signatory of the Issuer confirming the completion of the NDRC Post-issue 

Filing and the Foreign Debt Registration; and (ii) copies of the relevant documents evidencing 

the NDRC Post-issue Filing (if any) and the Foreign Debt Registration (the items specified in (i) 

and (ii) together, the “Registration Documents”). In addition, the Issuer shall, within five 

Registration Business Days after the documents comprising the Registration Documents are 

delivered to the Trustee, give notice to the Bondholders (in accordance with Condition 16) 

confirming the completion of the NDRC Post-issue Filing and the Foreign Debt Registration. 

The Trustee may rely conclusively on the Registration Documents and shall have no obligation 

to monitor or ensure the Foreign Debt Registration is completed as required by Condition 4(b) or 

to assist with any filing pursuant to the PBOC Circular (if applicable or required as contemplated 

by Condition 4(b)) or the Foreign Debt Registration or to verify the accuracy, validity and/or 

genuineness of any documents in relation to or in connection with the Foreign Debt Registration 

and/or any filing pursuant to the PBOC Circular and/or any Registration Documents or to give 

notice to the Bondholders confirming the completion of the Foreign Debt Registration, and shall 

not be liable to Bondholders or any other person for not doing so.  

(e) Definitions: In these Conditions:  

“Audited Financial Reports” means, for a Relevant Period, the annual audited consolidated 

balance sheet, income statement and statement of cash flows of the Issuer together with any 
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statements, reports (including any directors’ and auditors’ reports, if any) and notes attached to or 

intended to be read with any of them;  

“Compliance Certificate” means a certificate of the Issuer in English in substantially the form 

scheduled to the Trust Deed signed by an Authorised Signatory of the Issuer confirming that, 

having made all reasonable enquiries, to the best of the knowledge, information and belief of the 

Issuer as at a date (the “Certification Date”) not more than five days before the date of the 

certificate:  

(i) no Event of Default (as defined in Condition 9) or Potential Event of Default (as defined 

in the Trust Deed) had occurred since the Certification Date of the last such certificate 

or (if none) the date of the Trust Deed or, if such an event had occurred, giving details of 

it; and 

(ii) the Issuer has complied with all its obligations under the Trust Deed and the Bonds, or if 

non-compliance had occurred, giving details of it; 

“NDRC” means the National Development and Reform Commission of the PRC or its local 

counterparts; 

“PBOC” means the People’s Bank of China or its local counterparts; 

“PRC” means the People’s Republic of China, which shall for the purposes of these Conditions 

only, exclude the Hong Kong Special Administrative Region of the People’s Republic of China, 

the Macau Special Administrative Region of the People’s Republic of China and Taiwan; 

“Registration Business Day” means a day, other than a Saturday, Sunday or public holiday, on 

which commercial banks are generally open for business in PRC; 

“Registration Deadline” means the day falling 90 Registration Business Days after the Issue 

Date; 

“Relevant Period” means (i) in relation to the Audited Financial Reports, each period of twelve 

months ending on the last day of the Issuer’s financial year (being 31 December of that financial 

year); and (ii) in relation to the Unaudited Financial Reports, each period of six months ending 

on the last day of the Issuer’s first half financial year (being 30 June of that financial year);  

“SAFE” means the State Administration of Foreign Exchange of the PRC or its local 

counterparts; and  

“Unaudited Financial Reports” means, for a Relevant Period, the semi-annual unaudited and 

unreviewed consolidated balance sheet, income statement and statement of cash flows of the 

Issuer together with any statements, reports (including any directors’ and auditors’ review 

reports, if any) and any notes attached to or intended to be read with any of them (if any). 

5 Interest 

The Bonds bear interest on their outstanding principal amount from and including the Issue Date at the 

rate of 6.30 per cent. per annum, payable semi-annually in arrear in equal instalments of U.S.$31.5 per 

Calculation Amount (as defined below) on 27 March and 27 September in each year (each an “Interest 

Payment Date”), commencing on 27 March 2022. 

Each Bond will cease to bear interest from the due date for redemption unless, upon surrender of the 

Certificate representing such Bond, payment of principal or premium (if any) is improperly withheld or 

refused. In such event, it shall continue to bear interest at such rate (both before and after judgment) until 

whichever is the earlier of (a) the day on which all sums due in respect of such Bond up to that day are 

received by or on behalf of the relevant Bondholder, and (b) the day falling seven days after the Trustee or 

the Principal Paying Agent has notified Bondholders of receipt of all sums due in respect of all the Bonds 
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up to that seventh day (except to the extent that there is failure in the subsequent payment to the relevant 

holders under these Conditions).  

If interest is required to be calculated for a period of less than a complete Interest Period, the relevant 

day-count fraction will be determined on the basis of a 360-day year consisting of 12 months of 30 days 

each and, in the case of an incomplete month, the number of days elapsed. In these Conditions, the period 

beginning on and including the Issue Date and ending on but excluding the first Interest Payment Date and 

each successive period beginning on and including an Interest Payment Date and ending on but excluding 

the next succeeding Interest Payment Date is called an “Interest Period”.  

Interest in respect of any Bond shall be calculated per U.S.$1,000 in principal amount of the Bonds (the 

“Calculation Amount”). The amount of interest payable per Calculation Amount for any period shall, 

save as provided above in relation to equal instalments, be equal to the product of the rate of interest 

specified above, the Calculation Amount and the day-count fraction for the relevant period, rounding the 

resulting figure to the nearest cent (half a cent being rounded upwards). 

6 Redemption and Purchase 

(a) Final Redemption: Unless previously redeemed, or purchased and cancelled, the Bonds will be 

redeemed at their principal amount on 27 September 2024 (the “Maturity Date”). The Bonds 

may not be redeemed at the option of the Issuer other than in accordance with this Condition 6. 

(b) Redemption for Taxation Reasons: The Bonds may be redeemed at the option of the Issuer in 

whole, but not in part, at any time, on giving not less than 30 nor more than 60 days’ notice (a 

“Tax Redemption Notice”) to the Bondholders in accordance with Condition 16 and in writing 

to the Trustee and the Principal Paying Agent (which shall be irrevocable), at their principal 

amount (together with interest accrued up to but excluding the date fixed for redemption), if the 

Issuer satisfies the Trustee immediately prior to the giving of such notice that (i) the Issuer has or 

will become obliged to pay Additional Tax Amounts as provided or referred to in Condition 8 as 

a result of any change in, or amendment to, the laws or regulations of the PRC or any political 

subdivision or any authority thereof or therein having power to tax, or any change in the 

application or official interpretation of such laws or regulations (including but not limited to any 

decision by a court of competent jurisdiction), which change or amendment becomes effective 

on or after 23 September 2021, and (ii) such obligation cannot be avoided by the Issuer taking 

reasonable measures available to it, provided that no Tax Redemption Notice shall be given 

earlier than 90 days prior to the earliest date on which the Issuer would be obliged to pay such 

Additional Tax Amounts were a payment in respect of the Bonds then due. 

Prior to the giving of any Tax Redemption Notice pursuant to this Condition 6(b), the Issuer shall 

deliver to the Trustee (A) a certificate in English signed by any Authorised Signatory of the 

Issuer stating that the obligation referred to in (i) above of this Condition 6(b) cannot be avoided 

by the Issuer taking reasonable measures available to it and (B) an opinion, in form and 

substance satisfactory to the Trustee, of independent tax or legal advisers of recognised standing 

to the effect that the Issuer has or will become obliged to pay such Additional Tax Amounts as a 

result of such change or amendments. The Trustee shall be entitled (but shall not be obliged) to 

accept and rely conclusively upon such certificate and opinion as sufficient evidence of the 

satisfaction of the conditions precedent set out in (i) and (ii) above of this Condition 6(b), in 

which event they shall be conclusive and binding on the Bondholders. The Trustee shall be 

protected and shall have no liability to any Bondholder or any other person for so accepting and 

relying on such certificate or opinion. 

(c) Redemption for Relevant Events: Following the occurrence of a Relevant Event, the holder of 

any Bond will have the right (the “Relevant Event Put Right”), at such holder’s option, to 

require the Issuer to redeem all, but not some only, of such holder’s Bonds on the Put Settlement 

Date (as defined below in this Condition 6(c)) at 101 per cent. in the case of a redemption for a 
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Change of Control or at 100 per cent. in the case of a No Registration Event of their principal 

amount, together in each case with interest accrued up to, but excluding, the Put Settlement Date. 

To exercise such right, the holder of the relevant Bond must deposit at the specified office of any 

Paying Agent a duly completed and signed notice of redemption, substantially in the form 

scheduled to the Agency Agreement, obtainable from the specified office of any Paying Agent (a 

“Put Exercise Notice”), together with the Certificate evidencing the Bonds to be redeemed, by 

not later than 30 days following a Relevant Event or, if later and provided that the Issuer shall 

have given notice of a Relevant Event to Bondholders in accordance with Condition 16 of such 

Relevant Event, 30 days following the date upon which notice thereof is given to Bondholders by 

the Issuer in accordance with Condition 16.  

The “Put Settlement Date” shall be the fourteenth day (in the case of a redemption for a Change 

of Control) or the fifth Business Days (as defined under Condition 6) (in the case of a redemption 

for a No Registration Event) or, if such day is not a Payment Business Day (as defined in 

Condition 7(f)), the next following Payment Business Day after the expiry of such period of 30 

days as referred to above. 

A Put Exercise Notice, once delivered, shall be irrevocable and the Issuer shall redeem, on the 

Put Settlement Date, the Bonds that are the subject of the Put Exercise Notices delivered as 

aforesaid. 

Not later than 14 days (in the case of a Change of Control) or five Business Days (in the case of 

a No Registration Event) following the day on which the Issuer becomes aware of a Relevant 

Event, the Issuer shall procure that notice regarding such Relevant Event shall be delivered to the 

Trustee and the Principal Paying Agent in writing and to the Bondholders (in accordance with 

Condition 16) stating: 

(i) the Put Settlement Date;  

(ii) the date of the Relevant Event; 

(iii) the date by which the Put Exercise Notice must be given; 

(iv) the redemption amount; 

(v) the names and addresses of all Paying Agents; 

(vi) the procedures that Bondholders must follow and the requirements that Bondholders must 

satisfy in order to exercise the Relevant Event Put Right; and 

(vii) that a Put Exercise Notice, once validly given, may not be withdrawn. 

Neither the Agents nor the Trustee shall be required to monitor or to take any steps to ascertain 

whether a Relevant Event or any event which could lead to a Relevant Event has occurred or may 

occur, nor shall they be liable to Bondholders, the Issuer or any other person for not doing so. 

Neither the Agents nor the Trustee shall have any obligation or duty to verify the accuracy, 

validity and/or genuineness of any documents in relation to or in connection with the 

Registration Conditions or any documents in relation to or in connection with any Relevant 

Event, nor shall they be liable to Bondholders, the Issuer or any other person for not doing so. 

Neither the Agents nor the Trustee shall be responsible for calculating or verifying any 

calculations of any amounts payable under any notice of redemption or Put Exercise Notice, nor 

shall they be liable to Bondholders, the Issuer or any other person for not doing so. 

(d) Purchase: The Issuer and its Subsidiaries may at any time purchase Bonds in the open market or 

otherwise at any price. The Bonds so purchased, while held by or on behalf of the Issuer or any 

such Subsidiary, shall not entitle the holder to vote at any meetings of the Bondholders and shall 

not be deemed to be outstanding for certain purposes, including without limitation for the 
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purposes of calculating quorums at meetings of the Bondholders and for the purposes of 

Conditions 9, 12(a) and 13. 

(e) Cancellation: All Certificates representing Bonds purchased by or on behalf of any of the Issuer 

and its Subsidiaries shall be surrendered for cancellation to the Registrar and, upon surrender 

thereof, all such Bonds and Certificates shall be cancelled forthwith. Any Certificates so 

surrendered for cancellation may not be reissued or resold and the obligations of the Issuer in 

respect of any such Bonds shall be discharged. 

(f) Definitions: For the purposes of these Conditions: 

“Business Day” means a day (other than a Saturday, a Sunday or a public holiday) on which 

banks and foreign exchange markets are open for business in Hong Kong, London, Beijing and 

New York City; 

 

a “Change of Control” occurs when  

(i) (x) Jiangsu Provincial Government of the PRC, and (y) any other Person directly or 

indirectly Controlled by the PRC Government, together cease to directly or indirectly 

hold or own 70.0 per cent. of the issued share capital of the Issuer; or 

(ii) the Issuer consolidates with or merges into or sells or transfers all or substantially all of 

the Issuer’s assets to any other Person, except where such Person(s) (in the case of assets 

sale or transfer) or the surviving entity (in the case of consolidation or merger) is/are 

directly or indirectly, wholly held or owned by the PRC Government. 

“Control” means (i) the ownership or control of more than 50 per cent. of the voting rights of the 

issued share capital of the Issuer or (ii) the right to appoint and/or remove all or the majority of 

the members of the Issuer’s board of directors or other governing body, whether obtained 

directly or indirectly, and whether obtained by ownership of share capital, the possession of 

voting rights, contract or otherwise; the term “Controlled” has meanings correlative to the 

foregoing; 

a “No Registration Event” occurs when the Registration Conditions are not complied with on 

or before the Registration Deadline; 

a “Person” includes any individual, company, corporation, firm, partnership, joint venture, 

undertaking, association, organisation, trust, state or agency of a state (in each case whether or 

not being a separate legal entity) but does not include the Issuer’s board of directors or any other 

governing board and does not include the Issuer’s wholly-owned direct or indirect Subsidiaries; 

the “PRC Government” means the central government of the PRC and its provincial, municipal 

and local counterparts; 

“Registration Conditions” means the receipt by the Trustee of the Registration Documents as 

set forth in Condition 4(d); 

a “Relevant Event” means a Change of Control Event or a No Registration Event;  

“Subsidiary” means, with respect to (i) any person, any corporation, association or other 

business entity of which more than 50 per cent. of the voting power of the outstanding Voting 

Stock is owned, directly or indirectly, by such person and one or more other Subsidiaries of such 

person; or (ii) any corporation, association and other business entity which at any time has its 

accounts consolidated with those of that person or which, under the laws, regulations or 

generally accepted accounting principles of the jurisdiction of incorporation of such person from 

time to time, should have its accounts consolidated with those of that person; and 
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“Voting Stock” means, with respect to any person, capital stock of any class or kind ordinarily 

having the power to vote for the election of directors, managers or other voting members of the 

governing body of such person. 

7 Payments 

(a) Method of Payment: 

(i) Payments of principal and premium (if any) shall be made (subject to surrender of the 

relevant Certificates at the specified office of the Principal Paying Agent or any other 

Paying Agent if no further payment falls to be made in respect of the Bonds represented 

by such Certificates) in the manner provided in Condition 7(a)(ii) below. 

(ii) Interest on each Bond shall be paid to the person shown on the Register at the close of 

business on the Business Day falling five Business Days before the due date for payment 

thereof (the “Record Date”). Payments of interest on each Bond shall be made in U.S. 

dollars by transfer to the registered account of the holder of such Bond. In this Condition 

7, the “registered account” of a holder means the U.S. dollar account maintained by or 

on behalf of such holder with a bank, details of which appear in the Register at the close 

of business in the place of the Principal Paying Agent on the Record Date. 

(iii) If the amount of principal being paid upon surrender of the relevant Certificate is less than 

the outstanding principal amount of such Certificate, the Registrar will annotate the 

Register with the amount of principal so paid and will (if so requested in writing by the 

Issuer or a Bondholder) issue a new Certificate with a principal amount equal to the 

remaining unpaid outstanding principal amount. If the amount of premium (if any) or 

interest being paid is less than the amount then due, the Registrar will annotate the 

Register with the amount of premium (if any) or interest so paid.  

So long as the Global Certificate is held on behalf of Euroclear and Clearstream or any other 

clearing system, each payment in respect of the Global Certificate will be made to the person 

shown as the holder in the Register at the close of business of the relevant clearing system on the 

Clearing System Business Day before the due date for such payments, where “Clearing System 

Business Day” means a weekday (Monday to Friday, inclusive) except 25 December and 1 

January. 

(b) Payments Subject to Fiscal Laws: Payments will be subject in all cases to (i) any fiscal or other 

laws and regulations applicable thereto in the place of payment, but without prejudice to the 

provisions of Condition 8 and (ii) any withholding or deduction required pursuant to an 

agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986, as amended 

(the “Code”) or otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any 

regulations or agreements thereunder, any official interpretations thereof, or (without prejudice 

to the provisions of Condition 8) any law implementing an intergovernmental approach thereto.  

(c) Payment Initiation: Payment instructions (for value on the due date, or if that is not a Business 

Day, for value on the first following day which is a Business Day) will be initiated or, in the case 

of payments of principal and premium (if any) where the relevant Certificate has not been 

surrendered at the specified office of any Transfer Agent or of the Registrar, on a day on which 

the Principal Paying Agent is open for business and on or following which the relevant 

Certificate is surrendered. 

(d) Appointment of Agents: The Principal Paying Agent, the Registrar, and the Transfer Agent 

initially appointed by the Issuer and their respective specified offices are listed below. The 

Agents, subject to the provisions of the Agency Agreement, act solely as agents of the Issuer and 

do not assume any obligation or relationship of agency or trust for or with any Bondholder. The 

Issuer reserves the right at any time with the prior written approval of the Trustee to vary or 
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terminate the appointment of the Principal Paying Agent, the Registrar or the Transfer Agent and 

to appoint additional or other Agents, provided that the Issuer shall at all times maintain (i) a 

Principal Paying Agent, (ii) a Registrar, and (iii) a Transfer Agent, in each case as approved in 

writing by the Trustee.  

Notice of any such termination or appointment or any change of any specified office of an Agent 

shall promptly be given by the Issuer to the Bondholders in accordance with Condition 16. 

(e) Delay in Payment: Bondholders will not be entitled to any interest or other payment for any 

delay after the due date in receiving the amount due on a Bond if the due date is not a Business 

Day, or if the Bondholder is late in surrendering or cannot surrender its Certificate (if required to 

do so). 

(f) Non-Business Days: If any date for payment in respect of any Bond is not a Payment Business 

Day, the Bondholder shall not be entitled to payment until the next following Payment Business 

Day nor to any interest or other sum in respect of such postponed payment. In this Condition 7, 

“Payment Business Day” means a day (other than a Saturday, a Sunday or a public holiday) on 

which commercial banks and foreign exchange markets are generally open for business in Hong 

Kong, London, New York City, the place in which the specified office of the Registrar, the 

Transfer Agent or the Principal Paying Agent is located, the place where payment is to be made 

by transfer to an account maintained with a bank in U.S. dollars and the place on which foreign 

exchange transactions may be carried on in U.S. dollars in the principal financial centre of the 

country of such currency. 

8 Taxation 

All payments of principal, premium (if any) and interest by or on behalf of the Issuer in respect of the 

Bonds shall be made free and clear of, and without set-off, counterclaim, withholding or deduction for or 

on account of, any taxes, duties, assessments or governmental charges of whatever nature imposed, levied, 

collected, withheld or assessed by or within Hong Kong, the PRC or any political subdivision or authority 

therein or thereof having power to tax, unless such set-off, counterclaim, withholding or deduction is 

required by law.  

Where such withholding or deduction is made by the Issuer by or within the PRC at a rate up to and 

including the aggregate rate applicable on 23 September 2021 (the “Applicable Rate”), the Issuer will 

increase the amounts paid by it to the extent required, so that the net amount received by Bondholders 

equals the amounts which would otherwise have been receivable by them had no such withholding or 

deduction been required.  

If the Issuer is required to make a deduction or withholding by or within the PRC in excess of the 

Applicable Rate, the Issuer shall pay such additional amounts (“Additional Tax Amounts”) as will result 

in receipt by the Bondholders of such amounts as would have been received by them had no such 

withholding or deduction been required, except that no Additional Tax Amounts shall be payable in 

respect of any Bond: 

(a) Other connection: held by or on behalf of a holder who is liable to such taxes, duties, 

assessments or governmental charges in respect of such Bond by reason of his having some 

connection with the PRC other than the mere holding of the Bond; or 

(b) Surrender more than 30 days after the Relevant Date: in respect of which the Certificate 

representing it is presented (where presentation is required) for payment more than 30 days after 

the Relevant Date except to the extent that the holder of it would have been entitled to such 

Additional Tax Amounts on surrendering the Certificate representing such Bond for payment on 

the last day of such period of 30 days. 
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References in these Conditions to principal, premium (if any) and interest shall be deemed also to refer to 

any Additional Tax Amounts which may be payable under this Condition 8 or any undertaking or 

covenant given in addition thereto or in substitution therefor pursuant to the Trust Deed.  

“Relevant Date” in respect of any Bond means the date on which payment in respect of it first becomes 

due or (if any amount of the money payable is improperly withheld or refused) the date on which payment 

in full of the amount outstanding is made or (if earlier) the date seven days after that on which notice is 

duly given to the Bondholders that, upon further surrender of the Certificate representing such Bond being 

made in accordance with these Conditions, such payment will be made, provided that payment is in fact 

made upon such surrender.  

Neither the Agents nor the Trustee shall in any event be responsible for paying any tax, duty, charges, 

withholding or other payment referred to in this Condition 8 or for determining whether such amounts are 

payable or the amount thereof, nor shall they be responsible or liable for any failure by the Issuer, any 

Bondholder or any person to pay such tax, duty, charges, withholding or other payment in any jurisdiction 

or to provide any notice or information in relation to the Bonds, and nor would they permit, enable or 

facilitate the payment of any principal, premium (if any), interest or other amount under or in respect of 

the Bonds without deduction or withholding for or on account of any tax, duty, charge, withholding or 

other payment imposed by or in any jurisdiction. 

9 Events of Default 

If any of the following events (each an “Event of Default”) occurs, the Trustee at its discretion may, and if 

so requested in writing by holders of at least 25 per cent. in aggregate principal amount of the Bonds then 

outstanding or if so directed by an Extraordinary Resolution, shall (provided in any such case that the 

Trustee shall have first been indemnified and/or secured and/or pre-funded to its satisfaction), give written 

notice to the Issuer that the Bonds are, and they shall immediately become, due and payable at their 

principal amount together (if applicable) with accrued but unpaid interest: 

(a) With Respect to the Issuer: 

(i) Non-Payment: there has been a failure to pay (A) the principal of or any premium (if 

any) of the Bonds when due or (B) interest on any of the Bonds when due and such 

failure continues for a period of seven days; or 

(ii) Breach of Other Obligations: the Issuer does not perform or comply with any one or 

more of its other obligations under the Bonds or the Trust Deed (other than where such 

default gives rise to a right of redemption pursuant to Condition 6(c)) and such default 

(A) is, in the opinion of the Trustee, incapable of remedy or (B) being a default which is, 

in the opinion of the Trustee, capable of remedy, remains unremedied for 30 days after 

notice of such default shall have been given to the Issuer by the Trustee); or 

(iii) Cross-Default: (A) any other present or future indebtedness of the Issuer or any of its 

Subsidiaries for or in respect of moneys borrowed or raised becomes due and payable 

prior to its stated maturity by reason of any actual or potential default, event of default or 

the like (howsoever described), or (B) any such indebtedness is not paid when due or, as 

the case may be, within any originally applicable grace period, or (C) the Issuer or any of 

its Subsidiaries fails to pay when due any amount payable by it under any present or 

future guarantee for, or indemnity in respect of, any moneys borrowed or raised provided 

that the aggregate amount of the relevant indebtedness, guarantees and indemnities in 

respect of which one or more of the events mentioned above in this Condition 9(a)(iii) 

have occurred in aggregate equals or exceeds U.S.$20,000,000 or its equivalent in any 

other currency (on the basis of the middle spot rate for the relevant currency against the 

U.S. dollar as quoted by any leading bank on the day on which this Condition 9(a)(iii) 

operates);or 
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(iv) Enforcement Proceedings: a distress, attachment, execution or other legal process is 

levied, enforced or sued out on or against the whole or any material part of the property, 

assets or revenues of the Issuer or any of its Principal Subsidiaries and is not discharged 

or stayed within 45 days; or  

(v) Security Enforced: any mortgage, charge, pledge, lien or other encumbrance, present or 

future, created or assumed by the Issuer or any of its Principal Subsidiaries becomes 

enforceable and any step is taken to enforce it (including the taking of possession or the 

appointment of a receiver, manager or other similar person) and is not discharged or 

stayed within 45 days; or 

(vi) Insolvency: the Issuer or any of the Principal Subsidiaries is (or is, or could be, deemed 

by law or a court to be) insolvent or bankrupt or unable to pay its debts as and when such 

debts fall due, stops, suspends or threatens to stop or suspend payment of all or a material 

part of its debts, proposes or makes any agreement for the deferral, rescheduling or other 

readjustment of all or a material part of its debts, proposes or makes a general assignment 

or an arrangement or composition with or for the benefit of the relevant creditors in 

respect of all or a material part of its debts or a moratorium is agreed or declared in 

respect of or affecting all or any material part of the debts of the Issuer or any of the 

Principal Subsidiaries; or 

(vii) Winding-up: an order of any court of competent jurisdiction is made or an effective 

resolution is passed for the winding-up or dissolution of the Issuer or any of the Principal 

Subsidiaries (save for a voluntary solvent winding-up of any Principal Subsidiary), or the 

Issuer or any of the Principal Subsidiaries ceases or threatens to cease to carry on all or a 

substantial part of its business or operations, except for the purpose of and followed by a 

solvent winding-up, dissolution, reconstruction, amalgamation, reorganisation, merger 

or consolidation (A) on terms approved by an Extraordinary Resolution of the 

Bondholders, or (B) in the case of a Principal Subsidiary of the Issuer, whereby the 

undertaking and assets of such Principal Subsidiary are transferred to or otherwise vested 

in the Issuer or another Subsidiary of the Issuer; or 

(viii) Nationalisation: any step is taken by any person with a view to the seizure, compulsory 

acquisition, expropriation or nationalisation of all or a material part of the assets of the 

Issuer or any of its Principal Subsidiaries; or 

(ix) Authorisation and Consents: any action, condition or thing (including the obtaining or 

effecting of any necessary consent, approval, authorisation, exemption, filing, licence, 

order, recording or registration) at any time required to be taken, fulfilled or done by the 

Issuer in order (A) to enable the Issuer lawfully to enter into, exercise its rights and 

perform and comply with its obligations under the Bonds and the Trust Deed, (B) to 

ensure that those obligations are legally binding and enforceable or (C) to make the 

Bonds and the Trust Deed admissible in evidence in the courts of Hong Kong is not 

taken, fulfilled or done; or 

(x) Illegality: it is or will become unlawful for the Issuer to perform or comply with any one 

or more of its obligations under any of the Bonds and/or the Trust Deed; or 

(xi) Analogous Events: any event occurs which under the laws of any relevant jurisdiction 

has an analogous effect to any of the events referred to in any of Condition 9(a)(i) 

(inclusive). 

In this Condition 9(a), “Principal Subsidiary” means any Subsidiary of the Issuer:  

(A) whose revenue or (in the case of a Subsidiary which itself has Subsidiaries) consolidated revenue, 

as shown by its latest audited income statement is at least five per cent. of the consolidated 
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revenue as shown by the latest audited consolidated income statement of the Issuer and its 

Subsidiaries including, for the avoidance of doubt, the Issuer and its consolidated Subsidiaries’ 

share of revenue of Subsidiaries not consolidated and of jointly controlled entities and after 

adjustments for minority interests;  

(B) whose gross profit or (in the case of a Subsidiary which itself has Subsidiaries) consolidated gross 

profit as shown by its latest audited income statement is at least five per cent. of the consolidated 

gross profit as shown by the latest audited consolidated income statement of the Issuer and its 

Subsidiaries including, for the avoidance of doubt, the Issuer and its consolidated Subsidiaries’ 

share of profits of Subsidiaries not consolidated and of jointly controlled entities and after 

adjustments for minority interests; or 

(C) whose total assets or (in the case of a Subsidiary which itself has Subsidiaries) consolidated total 

assets as shown by its latest audited balance sheet are at least five per cent. of the amount which 

equals the amount included in the consolidated gross assets of the Issuer and its Subsidiaries as 

shown by the latest audited consolidated balance sheet of the Issuer and its Subsidiaries including, 

for the avoidance of doubt, the investment of the Issuer in each Subsidiary whose accounts are not 

consolidated with the consolidated audited accounts of the Issuer and after adjustment for 

minority interests; 

provided that, in relation to paragraphs (A), (B) and (C) above of this definition: 

(I) in the case of a corporation or other business entity becoming a Subsidiary after the end of the 

financial period to which the latest consolidated audited accounts of the Issuer relate, the 

reference to the then latest consolidated audited accounts of the Issuer for the purposes of the 

calculation above shall, until consolidated audited accounts of the Issuer for the financial period 

in which the relevant corporation or other business entity becomes a Subsidiary are prepared, be 

deemed to be a reference to the then latest consolidated audited accounts of the Issuer adjusted to 

consolidate the latest audited accounts (consolidated in the case of a Subsidiary which itself has 

Subsidiaries) of such Subsidiary in such accounts; 

(II) if at any relevant time in relation to the Issuer or any Subsidiary which itself has Subsidiaries no 

consolidated accounts are prepared and audited, revenue, gross profit or total assets of the Issuer 

and/or any such Subsidiary shall be determined on the basis of pro forma consolidated accounts 

prepared for this purpose by the Issuer; 

(III) if at any relevant time in relation to any Subsidiary, no accounts are audited, its revenue, gross 

profit or total assets (consolidated, if appropriate) shall be determined on the basis of pro forma 

accounts (consolidated, if appropriate) of the relevant Subsidiary prepared for this purpose by the 

Issuer;  

(IV) if the accounts of any Subsidiary (not being a Subsidiary referred to in proviso (I) above of this 

definition) are not consolidated with those of the Issuer, then the determination of whether or not 

such Subsidiary is a Principal Subsidiary shall be based on a pro forma consolidation of its 

accounts (consolidated, if appropriate) with the consolidated accounts (determined on the basis of 

the foregoing) of the Issuer prepared for this purpose by the issuer; and 

(V) in the case of a Subsidiary to which is transferred the whole or substantially the whole of the 

assets of a Subsidiary which immediately prior to such transfer was a Principal Subsidiary, the 

Principal Subsidiary which so transfers its assets shall forthwith upon such transfer cease to be a 

Principal Subsidiary and the Subsidiary to which the assets are so transferred shall become a 

Principal Subsidiary upon such transfer but shall cease to be a Principal Subsidiary at the date on 

which the first audited accounts (consolidated, if appropriate) of the Issuer prepared as of a date 

later than such transfer are issued unless such Subsidiary would continue to be a Principal 
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Subsidiary on the basis of such accounts by virtue of the provisions of paragraphs (A), (B) or (C) 

above of this definition. 

A certificate signed by any Authorised Signatory of the Issuer confirming that a Subsidiary is or is not, or 

was or was not, a Principal Subsidiary shall, in the absence of manifest error, be conclusive and binding on 

the Trustee, the Agents and the Bondholders. 

10 Prescription 

Claims against the Issuer for payment in respect of the Bonds shall be prescribed and become void unless 

made within 10 years (in the case of principal or premium (if any)) or five years (in the case of interest) 

from the appropriate Relevant Date in respect of them. 

11 Replacement of Certificates 

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to applicable 

laws, regulations or other relevant regulatory authority regulations, at the specified office of the Registrar 

or any Transfer Agent, in each case on payment by the claimant of the fees and costs incurred in 

connection therewith and on such terms as to evidence, security, indemnity and otherwise as the Issuer, the 

Registrar or the relevant Transfer Agent may require. Mutilated or defaced Certificates must be 

surrendered before replacements will be issued. 

12 Meetings of Bondholders, Modification and Waiver 

(a) Meetings of Bondholders: The Trust Deed contains provisions for convening meetings of the 

Bondholders to consider matters affecting their interests, including without limitation the 

sanctioning by Extraordinary Resolution of a modification of any of these Conditions or any 

provisions of the Trust Deed or the Agency Agreement. Such a meeting may be convened by the 

Issuer or the Trustee, and shall be convened by the Trustee if so requested in writing by 

Bondholders holding not less than 10 per cent. in aggregate principal amount of the Bonds for 

the time being outstanding and subject to it being indemnified and/or secured and/or pre-funded 

to its satisfaction against any costs and expenses. The quorum for any meeting convened to 

consider an Extraordinary Resolution will be two or more persons holding or representing more 

than 50 per cent. in aggregate principal amount of the Bonds for the time being outstanding, or at 

any adjourned meeting two or more persons being or representing whatever the principal amount 

of the Bonds held or represented, unless the business of such meeting includes consideration of 

certain proposals, inter alia, (i) to modify the maturity date of the Bonds or the dates on which 

interest is payable in respect of the Bonds, (ii) to reduce or cancel the principal amount of, or 

interest on, the Bonds, (iii) to change the currency of payment of the Bonds, or (iv) to modify the 

provisions concerning the quorum required at any meeting of Bondholders or the majority 

required to pass an Extraordinary Resolution, in which case the necessary quorum will be two or 

more persons holding or representing not less than 75 per cent., or at any adjourned meeting not 

less than 25 per cent., in aggregate principal amount of the Bonds for the time being outstanding. 

Any Extraordinary Resolution duly passed shall be binding on Bondholders (whether or not they 

were present at the meeting at which such resolution was passed). 

The Trust Deed provides that a resolution (i) in writing or (ii) by way of electronic consents 

through the relevant clearing systems, in each case signed or given by or on behalf of the holders 

of not less than 90 per cent. in aggregate principal amount of the Bonds for the time being 

outstanding shall for all purposes be as valid and effective as an Extraordinary Resolution passed 

at a meeting of Bondholders duly convened and held. Such a resolution in writing may be 

contained in one document or several documents in the same form, each signed by one or more 

Bondholders. 

(b) Modification of these Conditions, Trust Deed and Agency Agreement: The Trustee may (but 

shall not be obliged to) agree, without the consent of the Bondholders, to (i) any modification of 
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any of these Conditions or any of the provisions of the Trust Deed or the Agency Agreement that 

is, in its opinion, of a formal, minor or technical nature or is made to correct a manifest error or to 

comply with any mandatory provision of law, and (ii) any other modification (except as 

mentioned in the Trust Deed), and any waiver or authorisation of any breach or proposed breach, 

of any of these Conditions or any of the provisions of the Trust Deed or the Agency Agreement 

that is, in the opinion of the Trustee, not materially prejudicial to the interests of the 

Bondholders. Any such modification, authorisation or waiver shall be binding on the 

Bondholders and, unless the Trustee otherwise agrees, each such modification, authorisation, 

waiver, amendment, supplement or replacement shall be notified by the Issuer to the 

Bondholders in accordance with Condition 16 as soon as practicable. 

(c) Entitlement of the Trustee: In connection with the performance and exercise of its functions, 

rights, powers and/or discretions (including but not limited to those referred to in this Condition 

12), the Trustee shall have regard to the interests of the Bondholders as a class and shall not have 

regard to the interests and the consequences of such exercise for individual Bondholders and the 

Trustee shall not be entitled to require on behalf of any Bondholder, nor shall any Bondholder be 

entitled to claim, from the Issuer (save as provided in Condition 8) or the Trustee any 

indemnification or payment in respect of any tax consequence of any such exercise upon 

individual Bondholders. 

13 Enforcement 

The Trustee may, at its discretion and without further notice, but shall not be obliged to, take any  steps 

and/or actions and/or institute any proceedings against the Issuer as it may think fit to enforce the terms of 

the Trust Deed, the Agency Agreement, these Conditions and/or the Bonds, but it need not take any such 

steps and/or actions and/or institute any such proceedings unless (a) it shall have been so directed by an 

Extraordinary Resolution or so requested in writing by Bondholders holding at least 25 per cent. in 

aggregate principal amount of the Bonds then outstanding. No Bondholder may proceed directly against 

the Issuer unless the Trustee, having become bound so to proceed, fails to do so within a reasonable time 

and such failure is continuing. 

14 Indemnification of the Trustee 

Under the Trust Deed, the Trustee is entitled to be indemnified, secured and/or pre-funded to its 

satisfaction and to be relieved from responsibility in certain circumstances and to be paid or reimbursed its 

fees, costs, expenses, indemnity payments, and other amounts in priority to the claims of the Bondholders. 

In addition, the Trustee and its affiliates are entitled to (i) enter into business transactions with the Issuer 

and/or any entity related (directly or indirectly) to the Issuer without accounting for any profit, (ii) exercise 

and enforce its rights, comply with its obligations and perform its duties under or in relation to any such 

transactions or, as the case may be, any such trusteeship without regard to the interests of, or consequences 

for, the Bondholders and (iii) retain any profit made or any other amount or benefit received thereby or in 

connection therewith without accounting for such profits. 

The Trustee and the Agents may rely conclusively without liability to Bondholders, the Issuer or any other 

person on any report, confirmation, information or certificate from or any opinion or advice of any 

lawyers, accountants, financial advisers, financial institution or any other expert, whether or not addressed 

to them and whether their liability in relation thereto is limited (by its terms or by any engagement letter 

relating thereto entered into by the Trustee or any other person or in any other manner) by reference to a 

monetary cap, methodology or otherwise. The Trustee and the Agents may accept and shall be entitled to 

rely conclusively on any such report, confirmation, information, certificate, opinion or advice and, in such 

event, such report, confirmation, information, certificate, opinion or advice shall be binding on the Issuer 

and the Bondholders. Neither the Trustee nor the Agents shall be responsible or liable to the Issuer, the 

Bondholders or any other person for any loss occasioned by relying or acting on or refraining from relying 

or acting on such report, information, confirmation, certificate, opinion or advice. 
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None of the Trustee or the Agents shall have any obligation to monitor compliance by the Issuer or any 

other person, as the case may be, with the provisions of the Trust Deed, the Agency Agreement or these 

Conditions, or ascertain whether an Event of Default, a Potential Event of Default or a Relevant Event has 

occurred or any event which could lead to the occurrence of a Relevant Event, nor shall they be liable to 

the Bondholders or any other person for not doing so. 

Whenever the Trustee is required or entitled by the terms of the Trust Deed, the Agency Agreement or 

these Conditions to exercise any discretion or power, take or refrain from taking any action, make any 

decision or give any direction or certification, the Trustee is entitled, prior to its exercising any such 

discretion or power, taking or refraining from taking any such action, making any such decision, or giving 

any such direction, to seek directions or clarification from the Bondholders by way of an Extraordinary 

Resolution, and the Trustee shall not be responsible for any loss or liability incurred by the Issuer, the 

Bondholders or any other person as a result of any delay in it exercising such discretion or power, taking or 

refraining from taking such action, making such decision, or giving such direction or certification where 

the Trustee is seeking such directions or clarification from Bondholders or in the event that no such 

directions or clarification are received by the Trustee. 

None of the Trustee or any Agent shall be liable to any Bondholder, the Issuer or any other person for any 

action taken by the Trustee or such Agent in accordance with the instructions, direction, request or 

resolution of the Bondholders. The Trustee shall be entitled to rely conclusively on any instructions, 

direction, request or resolution of Bondholders given by Bondholders holding the requisite principal 

amount of Bonds outstanding or passed at a meeting of Bondholders convened and held in accordance 

with the Trust Deed or passed as otherwise provided in the Trust Deed. 

None of the Trustee or any of the Agents shall be responsible or liable for the performance by the Issuer 

and any other person appointed by the Issuer in relation to the Bonds of the duties and obligations on their 

part expressed in respect of the same, and, unless it has received written notice from the Issuer to the 

contrary, the Trustee and each Agent shall be entitled to assume that the same are being duly performed. 

Each Bondholder shall be solely responsible for making and continuing to make its own independent 

appraisal and investigation into the financial condition, creditworthiness, condition, affairs, status and 

nature of the Issuer and its Subsidiaries, and the Trustee shall not at any time have any responsibility for 

the same and each Bondholder shall not rely on the Trustee in respect thereof. 

15 Further Issues 

The Issuer may from time to time without the consent of the Bondholders create and issue further bonds 

having the same terms and conditions as the Bonds in all respects (or in all respects except for the issue 

date, the first payment of interest on them, the timing for complying with the Registration Conditions and 

making of the Foreign Debt Registration and/or the filing of the Bonds pursuant to the PBOC Circular if 

applicable or required as contemplated by Condition 4(b)) and so that such further issue shall be 

consolidated and form a single series with the outstanding Bonds. References in these Conditions to the 

Bonds include (unless the context requires otherwise) any further bonds issued pursuant to this Condition 

15. Any such further bonds shall be constituted by a deed supplemental to the Trust Deed. 

16 Notices 

Notices to the holders of Bonds shall be mailed to them at their respective addresses in the Register and 

deemed to have been given on the fourth weekday (being a day other than a Saturday or a Sunday) after 

the date of mailing. The Issuer shall also ensure that notices are duly published in a manner that complies 

with the rules and regulations of any stock exchange or other relevant authority on which the Bonds are for 

the time being listed. Any such notice shall be deemed to have been given on the date of such publication 

or, if published more than once, on the first date on which publication is made. 

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on behalf 

of Euroclear or Clearstream or any Alternative Clearing System (as defined in the form of the Global 
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Certificate), notices to the Bondholders shall be validly given by the delivery of the relevant notice to 

Euroclear or Clearstream or the Alternative Clearing System, for communication by it to entitled 

accountholders in substitution for notification as required by these Conditions and shall be deemed to 

have been given at the time of delivery to the relevant clearing system(s). 

17 Contracts (Rights of Third Parties) Ordinance 

No person shall have any right to enforce any term or condition of the Bonds under the Contracts (Rights 

of Third Parties) Ordinance (Cap. 623), but this does not affect any right or remedy of an indemnified 

party which exists pursuant to the provision of an indemnity. 

18 Governing Law and Jurisdiction 

(d) Governing Law: The Bonds, the Trust Deed, the Agency Agreement, and any non-contractual 

obligations arising out of or in connection with them, are all governed by, and shall be 

construed in accordance with, Hong Kong law. 

(e) Jurisdiction: The courts of Hong Kong are to have exclusive jurisdiction to settle any disputes 

that may arise out of or in connection with the Bonds, the Trust Deed and the Agency 

Agreement and accordingly any legal action or proceedings arising out of or in connection with 

any Bonds, the Trust Deed and the Agency Agreement (“Proceedings”) may be brought in 

such courts. The Issuer has in the Trust Deed, irrevocably submitted to the exclusive 

jurisdiction of such courts and waived any objection to Proceedings in any such courts whether 

on the ground of venue or on the ground that the Proceedings have been brought in an 

inconvenient forum. 

(f) Agent for Service of Process: The Issuer has, in the Trust Deed, irrevocably appointed 

COGENCY GLOBAL (HK) LIMITED at Unit B, 1/F, Lippo Leighton Tower, 103 Leighton 

Road, Causeway Bay, Hong Kong, to receive service of process in any Proceedings in Hong 

Kong. Such service shall be deemed completed on delivery to such agent (whether or not it is 

forwarded to and received by the Issuer). If for any reason such agent ceases to be able to act as 

such or no longer has an address in Hong Kong, the Issuer irrevocably agrees to forthwith 

appoint a substitute process agent in Hong Kong and deliver to the Trustee a copy of the new 

agent’s acceptance of that appointment within 30 days of such cessation or of such agent no 

long having an address in Hong Kong. Nothing shall affect the right to service process in any 

manner permitted by law. 

(g) Waiver of Immunity: The Issuer has waived any right to claim sovereign, crown, state or 

other immunity from jurisdiction or execution and any similar defence, and has irrevocably 

consented to the giving of any relief or the issue of any process, including, without limitation, 

the making, enforcement or execution against any property whatsoever (irrespective of its use 

or intended use) or any order or judgment made or given in connection with any Proceedings. 
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CAPITALISATION AND INDEBTEDNESS 

The following table sets forth the consolidated total indebtedness (both current and non-current portions), total 

equity and total capitalisation of the Issuer as at 31 March 2021 on an (i) actual basis and (ii) on an adjusted 

basis to give effect to the Bonds to be issued. The summary consolidated financial information below should be 

read in conjunction with the Issuer’s consolidated financial statements and the notes to those statements 

included elsewhere in this Information Memorandum.  

 Actual As adjusted 

 (RMB’000) (U.S.$’000)(1) (RMB’000) (U.S.$’000)(1) 

Current indebtedness:     

Short-term loan ...............................  3,592,328.5 548,296.4 3,592,328.5 548,296.4 

Other current liabilities ...................  191.8 29.3 191.8 29.3 

Non-current liabilities due within 

one year ...................................  1,289,666.7 196,841.6 1,289,666.7 196,841.6 

Total current indebtedness ...........  4,882,186.9 745,167.3 4,882,186.9 745,167.3 

Non-current indebtedness:     

Long-term loan ................................  3,366,469.9 513,823.7 3,366,469.9 513,823.7 

Bonds payable .................................  2,648,000.0 404,163.7 2,648,000.0 404,163.7 

Bonds to be issued(2) .......................  - - 327,590.0 50,000.0 

Total non-current indebtedness ...  6,014,469.9 917,987.4 6,342,059.9 967,987.4 

Total indebtedness(3) ......................  10,896,656.8 1,663,154.7 11,224,246.8 1,713,154.7 

Total owner’s equity ......................  6,866,678.3 1,048,059.8 6,866,678.3 1,048,059.8 

Total capitalisation(4) .....................  17,763,335.1 2,711,214.5 18,090,925.1 2,761,214.5 

 

The Group issued bonds with an aggregate principal amount of U.S.$50,000,000 due 2024 in September 2021. 

The Group may, from time to time, continue to issue debt securities in the capital market in the ordinary course 

of business to finance its operations and to refinance existing debt. 

Save as disclosed above, there has been no material adverse change in the consolidated capitalisation and 

indebtedness of the Group since 31 March 2021.  

Notes:  

(1) For convenience only, all translation from Renminbi into U.S. dollars was made at the rate of RMB6.5518 to U.S.$1.00, 

the exchange rate as at 31 March 2021 as set forth in the H.10 statistical release of the Board of Governors of the 

Federal Reserve Bank System of the United States. 

(2) This amount represents the aggregate principal amount of the Bonds to be issued, before deducting commissions and 

other estimated expenses payable in connection with the offering of the Bonds. 

(3) Total indebtedness equals the sum of current indebtedness and non-current indebtedness. 

(4) Total capitalisation represents the sum of total indebtedness and total owners’ equity. 
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USE OF PROCEEDS 

The Issuer intends to use the proceeds for repayment of offshore indebtedness and replenishment of onshore 

working capital. 
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SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM 

The Global Certificate contains provisions which apply to the Bonds while they are in global form, some of which 

modify the effect of the Terms and Conditions of the Bonds set out in this Information Memorandum. The following 

is a summary of certain of those provisions.  

Terms defined in the Terms and Conditions of the Bonds set out in this Information Memorandum have the 

meaning in the paragraphs below. 

The Bonds will be represented by a Global Certificate which will be registered in the name of a nominee of, and 

deposited with, a common depositary on behalf of Euroclear and Clearstream. 

Under the Global Certificate, the Issuer, for value received, will promise to pay such principal, interest and 

premium (if any) on the Bonds to the Bondholder on such date or dates as the same may become payable in 

accordance with the Terms and Conditions of the Bonds.  

Owners of interests in the Bonds in respect of which the Global Certificate is issued will be entitled to have title to 

the Bonds registered in their names and to receive individual definitive certificates if either Euroclear or 

Clearstream or any other clearing system (an “Alternative Clearing System”) is closed for business for a 

continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or announces an intention 

permanently to cease business or does in fact do so. 

Individual definitive certificates will be issued in an aggregate principal amount equal to the principal amount of 

the Global Certificate. Such exchange will be effected in accordance with the provisions of the Trust Deed, the 

Agency Agreement and the regulations concerning the transfer and registration of the Bonds scheduled thereto and, 

in particular, shall be effected without charge to any Bondholder or the Trustee, but against such indemnity and/or 

security as the Registrar or the relevant Agent may require in respect of any tax or other duty of whatsoever nature 

which may be levied or imposed in connection with such exchange. 

The Issuer will cause sufficient individual definitive certificates to be executed and delivered to the Registrar for 

completion, authentication and despatch to the relevant Bondholders. A person with an interest in the Bonds in 

respect of which the Global Certificate is issued must provide the Registrar not less than 30 days’ notice at its 

specified office of such holder’s intention to effect such exchange and a written order containing instructions and 

such other information as the Issuer and the Registrar may require to complete, execute and deliver such individual 

definitive certificates. 

In addition, the Global Certificate will contain provisions which modify the Terms and Conditions of the Bonds as 

they apply to the Bonds evidenced by the Global Certificate. The following is a summary of certain of those 

provisions: 

Payment 

So long as the Bonds are represented by the Global Certificate, each payment in respect of the Global Certificate 

will be made to, or to the order of, the person whose name is entered on the Register at the close of business on the 

Clearing System Business Day immediately prior to the date for payment, where “Clearing System Business Day” 

means a weekday (Monday to Friday, inclusive) except 25 December and 1 January. 

Calculation of Interest 

So long as the Bonds are represented by a Global Certificate and such Global Certificate is held on behalf of a 

clearing system, the Issuer has promised, inter alia, to pay interest in respect of such Bonds from the Issue Date in 

arrear at the rates, on the dates for payment, and in accordance with the method of calculation provided for in the 

Conditions, save that the calculation is made in respect of the total aggregate amount of the Bonds represented by 

such Global Certificate together with such other sums and additional amounts (if any) as may be payable under the 

Terms and Conditions of the Bonds, in accordance with the Terms and Conditions of the Bonds. 

Notices 

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on behalf of 

Euroclear or Clearstream or any Alternative Clearing System, notices to Bondholders shall be given by delivery of 
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the relevant notice to Euroclear or Clearstream or such Alternative Clearing System, for communication by it to 

accountholders entitled to an interest in the Bonds in substitution for notification as required by the Terms and 

Conditions of the Bonds. 

Meetings 

For the purposes of any meeting of Bondholders, the Bondholder represented by this Global Certificate shall be 

treated as two persons for the purposes of any quorum requirements of a meeting of Bondholders and as being 

entitled to one vote in respect of each U.S.$1,000 in principal amount of Bonds for which the Global Certificate is 

issued. 

Bondholder’s Redemption 

The Bondholder’s redemption option in Condition 6(c) (Redemption for Relevant Events) of the Terms and 

Conditions of the Bonds may be exercised by the holder of the Global Certificate giving notice to the Principal 

Paying Agent of the principal amount of Bonds in respect of which the option is exercised within the time limits 

specified in the Terms and Conditions of the Bonds. 

Issuer’s Redemption 

The option of the Issuer provided for in Condition 6(b) (Redemption for Taxation Reasons) of the Terms and 

Conditions of the Bonds shall be exercised by the Issuer giving notice to the Bondholders within the time limits set 

out in and containing the information required by the Terms and Conditions of the Bonds. 

Transfers 

Transfers of interests in the Bonds will be effected through the records of Euroclear and Clearstream (or any 

Alternative Clearing System) and their respective participants in accordance with the rules and procedures of 

Euroclear and Clearstream (or any Alternative Clearing System) and their respective direct and indirect 

participants. 

Cancellation 

Cancellation of any Bond represented by the Global Certificate by the Issuer following its redemption or purchase 

by the Issuer and/or any of its Subsidiaries will be effected by a reduction in the principal amount of the Bonds in 

the register of Bondholders. 

Trustee’s Powers 

In considering the interests of Bondholders while the Global Certificate is registered in the name of a nominee for 

a clearing system, the Trustee may, to the extent it considers it appropriate to do so in the circumstances, but 

without being obligated to do so, (a) have regard to any information as may have been made available to it by or on 

behalf of the relevant clearing system or its operator as to the identity of its accountholders (either individually or 

by way of category) with entitlements in respect of the Bonds and (b) consider such interests on the basis that such 

accountholders were the Bondholders in respect of which the Global Certificate is issued.  

The Global Certificate shall not become valid for any purpose until authenticated by or on behalf of the Registrar. 
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DESCRIPTION OF THE GROUP 

OVERVIEW 

Founded in July 2010, the Group is the core entity in Taizhou Medical NHZ operating state-owned assets. The 

Group assumes important functions including resources integration, enhancement of state-owned assets value and 

construction and operation of infrastructure projects, providing quality facilities to enterprises and workers in 

Taizhou Medical NHZ. With the Administrative Committee as its sole shareholder, the Group has received strong 

financial and operational support from the Administrative Committee and the Taizhou Municipal Government. 

The Group primarily conducts its business in Taizhou Medical NHZ. Established in 1996, Taizhou Medical NHZ 

was a provincial level economic development zone highly concentrated with start-up enterprises in various 

industries, including but not limited to medicine, electronic information, high-end equipment, photovoltaic, 

electromechanical, textile, new energy, petrochemical and building materials, forming a full industrial chain with 

integration of the core industries that has attracted many local and foreign enterprises. Taizhou Medical NHZ was 

subsequently upgraded to become a National Economic and Technological Development Zone (國家級經濟技術

開發區) in 2009. Its full industrial chain and economic development potential have supported and will continue to 

support the business growth of the Group. 

The Group has a diverse business portfolio and is mainly engaged in seven primary business segments, namely (i) 

real estate and commodity sales, (ii) property management and hotel operation, (iii) leasing business, (iv) 

engineering construction, (v) pharmaceutical promotion, (vi) security services, and (vii) financial services. The 

Group also engages in other business to supplement its primary business, such as technical services, advertisement 

and production services, swimming and fitness services, convention and exhibition services, conference services 

and catering services. 

COMPETITIVE STRENGTHS 

The Group believes that the following strengths are important to its success and future development: 

 Well-positioned to leverage the excellent location of Taizhou Medical NHZ to achieve business growth 

 Strong support from the government and the Administrative Committee 

 Diversified business portfolio with synergy between different business segments 

 Sufficient capital from diversified financing channels 

 Experienced senior management team and talented professionals 

BUSINESS STRATEGIES 

The Group intends to focus on the following business strategies: 

 Focus on the further development of its core business and maintain its central role in Taizhou Medical NHZ 

and expand the scale and influence of Taizhou Medical NHZ 

 Capitalise on the opportunities presented by the development of Taizhou Medical NHZ 

 Continue to diversify the Group’s business portfolio and expand into industries that provide synergies with 

the Group’s core business 

 Continue to diversify the Group’s funding sources 
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GROUP STRUCTURE 

The following chart presents a simplified corporate structure of the Group as at 31 March 2021:  
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HISTORY AND DEVELOPMENT 

In July 2010, the Company’s predecessor, Taizhou Taixin Medical Investment Co., Ltd. (泰州泰信藥業投資有限

公司) was established with Taizhou Huaxin Medical Investment Co., Ltd. (泰州華信藥業投資有限公司) 

(“Huaxin Medical”) as its sole shareholder. The Company was renamed as Taizhou Oriental China Medical City 

Holding Group Co., Ltd. (泰州東方中國醫藥城控股集團有限公司) in 2013. As at the date of this Information 

Memorandum, the Company had a registered capital of RMB2,716.1 million. The following table sets out selected 

milestone events in the history of the Company and the Group: 

Year Milestone Event 

2010 ........................  The Company’s predecessor, Taizhou Taixin Medical Investment Co., Ltd. was 

established with Huaxin Medical as its sole shareholder. The Company’s initial registered 

capital was RMB30.0 million. 

Huaxin Medical injected the share capital in amount of RMB1,056.1 million in cash to the 

Company. The Company’s registered capital was increased to RMB1,086.1 million. 

Huaxin Medical injected the share capital in amount of RMB60.0 million in cash to the 

Company. The Company’s registered capital was increased to RMB1,146.1 million. 

2011 .........................  Huaxin Medical injected the share capital in amount of RMB70.0 million in cash to the 

Company. The Company’s registered capital was increased to RMB1,216.1 million. 

2015 ........................  With the approval of the Taizhou Municipal Government, Huaxin Medical transferred 

100.0 per cent. of equity interest in the Company to Taizhou Medical New & Hi-tech 

Industrial Park Administrative Committee (泰州醫藥高新技術產業園區管理委員會). 

After the transfer, the Taizhou Medical New & Hi-tech Industrial Park Administrative 

Committee became the sole shareholder of the Company. 

2015 ........................  With the approval of the Taizhou Municipal Government, Taizhou Medical New & 

Hi-tech Industrial Park Administrative Committee transferred 100.0 per cent. of equity 

interest in the Company to the Administrative Committee. After the transfer, the 

Administrative Committee became the sole shareholder of the Company. 

The Administrative Committee injected the share capital in amount of RMB1,000.0 

million in cash to the Company. The Company’s registered capital was increased to 

RMB2,216.1 million. 

2016 ........................  The Administrative Committee injected the share capital in amount of RMB500.0 million 

in cash to the Company. The Company’s registered capital was increased to RMB2,716.1 

million. 

2020 ........................  With the approval of the Taizhou Municipal Government, the Administrative Committee 

transferred 10.0 per cent. of equity interest in the Company to the Department of Finance 

of Jiangsu Province. After the transfer, the Administrative Committee and the Department 

of Finance of Jiangsu Province held 90.0 per cent. and 10.0 per cent., respectively, of 

equity interest in the Company. 

RELATIONSHIP WITH THE ADMINISTRATIVE COMMITTEE AND THE TAIZHOU MUNICIPAL 

GOVERNMENT 

As a core state-owned enterprise based in Taizhou Medical NHZ of Taizhou City, the Group has extensive 

connections with other entities directly or indirectly controlled by the Administrative Committee and the Taizhou 

Municipal Government. The Group has been commissioned by the Administrative Committee and other local 
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governmental entities and agencies to participate in a great number of business operation projects, such as real 

estate and commodity sales, property leasing and engineering construction projects. 

Notwithstanding the Group’s extensive relationships with the Administrative Committee, the Taizhou Municipal 

Government and other entities controlled by them, the various social and community functions performed by the 

Group and the financial support received by it, the Company is not part of the government. It is operationally and 

financially separated from the Administrative Committee and the Taizhou Municipal Government. Its functions 

and departments are separate from those of the government and do not share any premises with the Administrative 

Committee or the Taizhou Municipal Government. The directors and the senior management of the Company are 

not government officers. The Company has its own budget and financial reporting system and its assets and 

liabilities are separate from those of Administrative Committee and the Taizhou Municipal Government. The 

Administrative Committee as an equity holder of the Company is only responsible for the liability of the Company 

up to the limit of its equity contribution to the Company. None of the Administrative Committee, the Taizhou 

Municipal Government or any other PRC governmental entity has any payment or other obligations under the 

Bonds or the Trust Deed and they will not provide guarantee of any kind for the Bonds. The Bondholders do not 

have any recourse against the Administrative Committee, the Taizhou Municipal Government or any other PRC 

governmental entity in respect of any obligation arising out of or in connection with the Bonds or the Trust Deed. 

The Bonds are solely to be repaid by the Company and the obligations of the Company under the Bonds or the 

Trust Deed shall solely be fulfilled by the Company as an independent legal person. This position has been 

reinforced by Circular 23 and Circular 706. However, neither of these Circulars prohibits the PRC government 

from providing support (in various forms including capital injection and subsidies, but excluding injecting any 

kinds of public assets and land reserves as the Group’s assets) to the Group in its ordinary course of business in 

compliance with PRC laws and regulations. The detailed description of the relationships between the Company, 

the Administrative Committee and the Taizhou Municipal Government in this Information Memorandum does not 

imply in any way any explicit or implicit credit support of the Administrative Committee or the Taizhou Municipal 

Government in respect of the Bonds. In addition, the relationship between the Company, the Administrative 

Committee and the Taizhou Municipal Government does not necessarily correlate to, or provide any assurances to 

the Company’s financial conditions. The repayment obligation of the Bonds remains the sole responsibility of the 

Company. See also the risk factors entitled “A reduction or discontinuance of government support could 

materially and adversely affect the Group’s business, financial condition and results of operations and prospects.” 

and “The Administrative Committee and the Taizhou Municipal Government may exert significant influence on the 

Group, and may not act in the best interests of the Group.” in the section entitled “Risk Factors — Risks Relating to 

the Group and its Businesses”. 

DESCRIPTION OF THE GROUP’S BUSINESS 

Overview 

Founded in July 2010, the Group is the core entity in Taizhou Medical NHZ operating state-owned assets. The 

Group assumes important functions including resources integration, enhancement of state-owned assets value and 

construction and operation of infrastructure projects, providing quality facilities to enterprises and workers in 

Taizhou Medical NHZ. With the Administrative Committee as its sole shareholder, the Group has received strong 

financial and operational support from the Administrative Committee and the Taizhou Municipal Government. 

The Group has a diverse business portfolio and is mainly engaged in seven primary business segments, namely (i) 

real estate and commodity sales, (ii) property management and hotel operation, (iii) leasing business, (iv) 

engineering construction, (v) pharmaceutical promotion, (vi) security services, and (vii) financial services. The 

Group also engages in other business to supplement its primary business, such as technical services, advertisement 

and production services, swimming and fitness services, convention and exhibition services, conference services 

and catering services. 
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Real Estate and Commodity Sales 

Overview 

The Group operates its real estate and commodity sales business primarily through its subsidiaries Jiangsu Hualian 

Oriental Real Estate Co., Ltd. (江蘇華聯東方置業有限公司) and Taizhou Medical City Huaying Trading Co., 

Ltd. (泰州醫藥城華盈商貿有限公司). The real estate and commodity sales business is an important source of 

income for the Group and it consists of two sub-segments, namely real estate development and sales and 

commodity sales. 

Real Estate Development and Sales 

Overview 

The Group is a state-owned operating platform in Taizhou Medical NHZ mainly responsible for the development 

and construction of Taizhou Medical NHZ, including residential properties for sale and for lease, ancillary 

commercial properties and supporting facilities for pharmaceutical manufacturing. The Group operates its real 

estate sales business primarily through its subsidiary Jiangsu Hualian Oriental Real Estate Co., Ltd. which holds 

the real estate developer qualification (class 2) (房地產開發企業二級資質). 

Business Model 

The Group has a well-established real estate development process, which can be divided into three major stages, 

namely planning and design, land acquisition and development and marketing and sales: 

 Planning and design stage: The Group prepares a feasibility report for each potential site which contains 

detailed analysis about the site’s potential commercial value, potential land acquisition costs, construction 

budget and master planning. Policy trends and urban planning of the local government are some of the key 

factors to be taken into consideration in conducting the feasibility analysis. 

 Land acquisition and development stage: The Group acquires a majority of its land through public tender, 

auction and listing-for-sale, and outsources the construction work of its real estate projects to external 

construction companies. Construction companies are often selected through a tender process. When assessing 

construction companies, the Group takes into consideration factors such as professional qualification, 

reputation and local expertise to ensure the quality of its projects. 

 Marketing and sales stage: The Group formulates and implements marketing, sales and pricing strategies that 

vary from project to project. For real estate projects for specific purpose, the Group enters into a contract with 

its customer at the beginning of the project, pursuant to which the Group shall develop a real estate project 

that meet the specific requirements of the customer and sell the completed properties to designated groups at 

pre-determined prices as agreed between the customer and the Group. For self-marketing real estate projects, 

properties developed by the Group usually target either specific groups of people determined by the 

Administrative Committee or the community within Taizhou Medical NHZ and the mass market in Taizhou. 

Properties that target the said specific groups of people are often sold at discounted prices and the Group will 

be compensated by the Administrative Committee in the form of subsidies. Properties that target the 

community within Taizhou Medical NHZ and the mass market in Taizhou are priced and sold at prevailing 

market prices. 

Project Description 

Completed Projects 

As at 31 March 2021, the Group had completed three real estate projects with a total GFA of approximately 550.7 

thousand sq.m. All of the three completed real estate projects belongs to the same series, namely Oriental Windsor 

Town (東方溫莎小鎮花園), featuring a major complex located in Taizhou Medical NHZ that integrates 

residential and commercial services. The particulars of these completed projects are set forth as below: 

Project Date of GFA Saleable GFA Costs 
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completion incurred(1) 

  (thousand 

sq.m.) 

(thousand 

sq.m.) 

(RMB in 

millions) 

Oriental Windsor Town Phase I (東方溫莎小鎮

花園一期) .........................................................................................  January 2010 185.4 54.0 213.0 

Oriental Windsor Town Phase II (東方溫莎小鎮

花園二期) .........................................................................................  September 2013 124.8 91.9 450.0 

Oriental Windsor Town Phase III (東方溫莎小

鎮花園三期) .....................................................................................  March 2016 240.5 239.6 1,345.0 

Total ......................................................................   550.7 385.5 2,008.0 

_______________ 

Notes: 

(1) Represents the actual development costs incurred based on the Group’s internal records. 

Projects under Construction 

As at 31 March 2021, the Group had three real estate projects under construction with a total GFA of 

approximately 616.9 thousand sq.m. The particulars of these projects are set forth as below:  

Project 

Expected date of 

completion GFA 

Costs 

incurred(1) 

Estimated 

total costs(2) 

  

(thousand 

sq.m.) 

(RMB in 

millions) 

(RMB in 

millions) 

Century Homeland Real Estate Development 

Project (世紀家園房產開發項目) ....................................................  December 2020 249.0 1,194.0 1,200.0 

Taoyuanli Project (桃源裡項目) ...............................................................  April 2021 217.1 985.0 900.0 

Oriental Windsor Town Phase IV (東方溫莎小鎮

花園四期) .........................................................................................  March 2023 150.8 784.0 1508.0 

Total ......................................................................   616.9 2,964.0 3,308.0 

_______________ 

Notes: 

(1) Represents the actual development costs incurred based on the Group’s internal records. 

(2) Represents the estimated total development costs that the Group would incur for the project based on the Group’s 

internal records. The actual development costs incurred upon completion may differ from the estimation. 

Projects under Planning 

As at 31 March 2021, the Group had no real estate project under planning. 

Commodity Sales 

The Group commenced its commodity sales business in 2016. The Group traditionally engages in the sales of 

health supplements and has now expanded its business to include the trading of electrolytic copper (電解銅) and 

ethylene glycol (乙二醇). The Group conducts its commodity sales business primarily through its subsidiary 

Taizhou Medical City Huaying Trading Co., Ltd. 

The Group’s commodity sales business substantially relies on consistent supply of commodity products by its 

upstream suppliers. At the procurement stage, the Group negotiates procurement contracts with upstream suppliers 

and all procurement contracts contain major terms such as price, amount, payment method and delivery. At the 

sales stage, the Group enters into sales contracts with its downstream customers. The selling price is usually 

determined by adding a specific markup percentage to the costs of procurement. The payback period for the 

Group’s commodity sales business is generally seven months. 
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Property Management and Hotel Operation 

Overview 

The Group operates its property management and hotel operation business primarily through its subsidiaries 

Taizhou Medical High-tech Zone Huarong Asset Management Co., Ltd. (泰州醫藥高新區華融資產經營有限公

司), Taizhou Huarong Property Management Co., Ltd. (泰州華融物業管理有限公司), Taizhou Medical City 

Property Management Co., Ltd. (泰州市醫藥城物業管理有限公司), Taizhou Shushijie Property Management 

Co., Ltd. (泰州舒世界物業管理有限公司) and Taizhou Holiday Oriental Hotel Management Co., Ltd. (泰州假

日東方酒店管理有限公司). The property management and hotel operation business well complement other 

business segments of the Group and it consists of two sub-segments, namely property management and hotel 

operation. 

Property Management 

The Group manages a diverse portfolio of properties, comprising (i) residential properties, (ii) commercial 

properties and (iii) other properties, including office buildings and plants. Majority of properties managed by the 

Group are located in Taizhou Medical NHZ. The Group’s property management business targets enterprises in 

Taizhou Medical NHZ. As at 31 March 2021, the Group’s total GFA under management was approximately 3.7 

million sq.m. The Group conducts its property management business primarily through its subsidiaries Taizhou 

Medical High-tech Zone Huarong Asset Management Co., Ltd., Taizhou Huarong Property Management Co., Ltd., 

Taizhou Medical City Property Management Co., Ltd. and Taizhou Shushijie Property Management Co., Ltd. 

The Group enters into property management service contracts with tenants. Under a typical property management 

service contract, the Group charges property management fees on a lump sum basis or commission basis for 

property management services that it provides. The property management service contracts for plants generally 

have a fixed term ranging from five to ten years. The property management service contracts for commercial 

properties and office buildings generally have a fixed term ranging from three to five years. The Group collects 

property management fees from tenants quarterly or annually. 

Hotel Operation 

The Group invested RMB300 million in the construction of Holiday Inn, a high-end hotel conveniently located at 

the heart of Taizhou Medical NHZ. Holiday Inn occupies a total site area of 3,900 sq.m. and has an aggregate GFA 

of approximately 25,000 sq.m. The Group currently conducts its hotel operation business primarily through its 

subsidiary Taizhou Holiday Oriental Hotel Management Co., Ltd. 

Holiday Inn has a total of 143 rooms offering various room types that cater to the needs of different customers. The 

hotel is also well equipped with several restaurants, private dining rooms, small- to large-sized meetings rooms, as 

well as exotic and luxury multifunction rooms that are capable of accommodating 400-500 attendees. The 

operating income from hotel operations mainly represents hotel room rent, dining fees and meeting venue booking 

fees generated from Holiday Inn. The average occupancy rate of Holiday Inn is 70 per cent. The average room rate 

of Holiday Inn ranges from RMB300 to RMB600. 

Leasing Business 

Overview 

The Group operates its leasing business primarily through its subsidiaries Taizhou Medical City Huaying Trading 

Co., Ltd., Taizhou Oriental Town Business Management Co., Ltd. (泰州東方小鎮商務管理有限公司) and 

Jiangsu Huachuang Medical R&D Platform Management Co., Ltd. (江蘇華創醫藥研發平臺管理有限公司) 

(“Huachuang Medical”). The leasing business primarily consists of property leasing business, and to a lesser 

extent equipment leasing business. 
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Property Leasing 

Overview 

The Group conducts its property leasing business primarily through its subsidiaries Taizhou Medical City Huaying 

Trading Co., Ltd. and Taizhou Oriental Town Business Management Co., Ltd. The Group’s property leasing 

business mainly involves the leasing of a diverse portfolio of properties including apartments, commercial 

properties and plants developed or acquired by the Group. 

The Group generates rental income from the lease of a diverse portfolio of properties including apartments, 

commercial properties and plants developed or acquired by the Group. The Group holds these properties for capital 

appreciation and lease them to generate rental income. 

Project Description 

Completed Projects Held for Leasing 

As at 31 March 2021, the Group had three completed projects held for leasing with a total rentable GFA of 

approximately 614.1 thousand sq.m. The particulars of these projects are set forth as below:  

Project Property type Average rent Rentable GFA Occupancy rate 

   (thousand sq.m.) (per cent.) 

Oriental Windsor Town European Street 

(東方溫莎小鎮歐洲街) ....................................................................  
Commercial 

complex 

RMB500/sq.m./y

ear 100.3 80.0 

Youth Centre (青年中心) ..........................................................................  Apartment 

RMB1500-2000/

month 31.3 75.0 

China Medical City Phase V Plant (中國醫

藥城五期廠房)..................................................................................  Plant 

RMB156/sq.m./y

ear 482.5 80.0 

Total .............................................................    614.1  

Projects Held for Leasing under Construction 

As at 31 March 2021, the Group had two projects held for leasing under construction with an aggregate GFA of 

approximately 141.6 thousand sq.m. The particulars of these projects are set forth as below:  

Project 

Property 

Type 

Year of 

commencement 

Expected year 

of completion 

Aggregate 

GFA 

Total 

Investment(1) 

   

 (thousand 

sq.m.) 

(RMB in 

millions) 

Community Centre (鄰里中心) .................................................................  

Ancillary 

community 

facilities 2016 2020 36.3 511.0 

Medical City Commercial Centre 

Project (醫藥城商業中心項目) ........................................................  
Mixed-use 

properties 2017  2020 105.3 970.0 

Total .............................................................     141.6 1,481.0 

_______________ 

Notes: 

(1) Represents the estimated total costs that the Group would incur for the project based on the Group’s internal records. 

The actual costs incurred upon completion may differ from the estimation. 

Projects Held for Leasing under Planning 

As at 31 March 2021, the Group has no project held for leasing under planning. 

Equipment Leasing 

The Group conducts its equipment leasing business primarily through its subsidiary Huachuang Medical. The 

equipment leasing business mainly involves the leasing of laboratory equipment owned by Huachuang Medical to 

pharmaceutical research and development companies and research laboratories in Taizhou Medical NHZ. 
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Huachuang Medical enters into operating lease agreements with its clients and generates rental income from the 

leased equipment. 

Engineering Construction 

Overview 

The Group has undertaken a number of engineering construction projects within Taizhou City, such as construction 

of residences, kindergardens, office buildings and public housings. The Group generally constructs the relevant 

projects as a general construction contractor.  

The Group conducts its engineering construction business primarily through a secondary subsidiary, namely 

Taizhou Pacific Construction Co., Ltd. (泰州市太平洋建設有限公司). The Group holds various types of 

professional qualifications for the engineering construction business, including real estate development and 

operation qualification (class 2) (房地產開發經營業務貳級資質) and engineering construction qualification 

(class 2) (建築施工資質二級). 

Business Model 

The Group generally enters into construction contracts with local state-owned enterprises where the essential 

terms, such as construction content and payment method, are agreed between parties. According to the 

construction contracts, the Group is responsible for financing, construction and engineering and management of 

the overall project construction progress and delivering projects within an agreed timetable in accordance with 

prescribed specifications. Upon the completion, inspection and acceptance of the entire project, a certain 

percentage of the total contract value will be paid by the customers by installment within a term of one to two 

years. Generally, five per cent. of the total contract value will be retained by the customers as quality assurance and 

will be paid to the Group upon expiration of the agreed quality assurance period. 

Project Description  

Completed Projects 

As at 31 March 2021, the Group had completed three engineering construction projects with a total investment of 

approximately RMB1,236.9 million. The particulars of these completed projects are set forth as below: 

Project Name 

Year of 

commencem

ent 

Year of 

completion Total GFA 

Total 

investment(1) 

 
 

 

(thousand 

sq.m.) 

(RMB in 

millions) 

Gonghan Settlement Area Phase II (宮涵安置區二期)

...........................................................................................................  2011 2012 135.3 401.0 

Hailing Industrial Park Settlement Area Phase I (海陵

工業園區安置區一期) ......................................................................  2014 2015 114.5 364.1 

Taixing Four Seas As Home Farmer Centralized 

Settlement Area Construction Project (District A) 

(泰興市四海為家農民集中安置區建設工程(A

區)) ....................................................................................................  2015 2017 169.1 471.8 

Total .........................................................................................................    418.9 1,236.9 

_______________ 

Notes: 

(1) Represents the actual costs incurred based on the Group’s internal records. 

Projects under Construction 

As at 31 March 2021, the Group had two engineering construction projects under construction with an estimated 

total investment of approximately RMB353.0 million. The particulars of these projects are set forth as below:  
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Project Name 

Year of 

commencement 

Expected year of 

completion 

Estimated total 

investment(1) 

   (RMB in millions) 

High-performance Lithium-ion Battery Production 

Project (Phase II) (高性能鋰離子電池生產項目

(二期)) ...............................................................................................  2019 2020 187.0 

Xianglan Bay Community Construction Project 

(Guaranteed Housing) (香蘭灣小區建設項目(保

障性安置房)) ....................................................................................  2020 2022 166.0 

Total .........................................................................................................    353.0 

_______________ 

Notes: 

(1) Represents the estimated total costs that the Group would incur for the project based on the Group’s internal records. 

The actual costs incurred upon completion may differ from the estimation. 

Projects under Planning 

As at 31 March 2021, the Group had no engineering construction project under planning.  

Pharmaceutical Promotion 

The Group conducts its pharmaceutical promotion business primarily through one subsidiary, Taizhou Medicine 

City Yingtai Medical Co., Ltd. (泰州醫藥城盈泰醫藥有限公司). Main pharmaceutical products promoted by the 

Group include (i) Libaoduo (裏葆多) (Doxorubicin hydrochloride liposome injection (鹽酸多柔比星脂質體註射

液)), which is mainly used for patients with general skin and mucous membranes and visceral diseases and with 

AIDS-related Kaposi sarcoma, and (ii) Shusi (舒思) (Quetiapine Fumarate (富馬酸奎硫平)), which is a 

non-classic antipsychotic drug for the treatment of psychiatric diseases. 

The Group provides pharmaceutical promotion services to pharmaceutical manufacturers and distributors. The 

Group’s pharmaceutical promotion services involve various promotional activities which induce the prescription, 

supply, purchase and/or use of medicinal drugs, such as advertisements, one-to-one sales visits, free samples, 

sponsorship of educational and scientific events. According to the service agreements entered into between the 

Group and its customers, the Group is entitled to receive from its customers costs incurred in the promotion 

activities plus a certain percentage of service fees. 

Security Services 

The Group commenced its security services business since late 2019. The Group’s security services business offers 

a variety of security service solutions, including without limitation safeguarding, escorting, labour dispatching and 

service outsourcing. The Group also engages in security ancillary businesses such as design, installation and 

maintenance of security and protection system as well as retail of technical protection products and security 

equipment.  

The Group’s security services are customized based on client needs and specific conditions, and may be provided 

on a single, multi-service or integrated basis. Details of security services are generally set out in security service 

contracts entered into between the Group and its clients. Under the security service contracts, the Group generally 

dispatches security personnel to workplaces designated by its clients in return for service fees, which are 

determined with reference to a number of factors, such as types of services, service scope, labor costs and other 

costs incurred by the Group. The Group generates profits from the differences between the labour costs it pays to 

security personnel and the service fees it receives from its clients.  

Financial Service Business 

The Group’s financial service business mainly consists of guarantee, financial leasing and pawn.  
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Guarantee 

The Group provides guarantee to medium- and small-sized enterprises in Taizhou Medical NHZ and is entitled to a 

sum of guarantee fee based on a certain percentage of the total guarantee amount.  

Financial Leasing 

The Group offers financial leasing to customers in Taizhou Medical NHZ primarily through sale-leaseback 

transaction. 

Pawn Business 

The Group primarily provides pawn services to construction enterprises which have business relations with the 

Group. Loans issued by the Group are primarily pledged with equity interests, real estates and accounts 

receivables. 

Other Business 

The Group also engages in other business to supplement its primary business, such as technical services, 

advertisement and production services, swimming and fitness services, convention and exhibition services, 

conference services and catering services. 

ENVIRONMENT MATTERS 

The Group is subject to environmental laws and regulations governing air pollution, noise emissions, hazardous 

substances, water and waste discharge and other environmental matters issued by the governmental authorities in 

the PRC. The Group believes that it is in compliance in all material respects with applicable environmental laws 

and regulations. As at the date of this Information Memorandum, the Group is not aware of any material 

environmental proceedings or investigations to which it is or might become a party. 

INSURANCE 

The Group maintains insurance policies, which the Group believes to be consistent with the relevant law and 

industry and business practice in the PRC. The Group maintains insurance coverage in the types which it believes 

are commensurate with its risk of loss and industry practice. Consistent with what the Group believes to be 

customary practice in the PRC, it does not carry any business interruption insurance, key-man insurance or 

insurance covering potential environmental damage claims. Such insurance is not mandatory under the laws and 

regulations of the PRC, and such insurance is either unavailable in the PRC or requires substantial cost. 

EMPLOYEES 

As at the date of this Information Memorandum, the Company had approximately 201 full-time employees. In 

accordance with the applicable regulations of local governments in regions where the Group has business 

operations, the Group makes contributions to the statutory pension plan, medical insurance, unemployment 

insurance, maternity insurance and workers’ compensation insurance. The amount of contributions is based on the 

specified percentages of employees’ aggregate salaries as required by relevant PRC authorities. The Group also 

makes contributions to an employee housing fund according to applicable PRC regulations. In addition to statutory 

contributions, the Group provides annual bonuses to employees. The Group enters into an employment contract 

with each of its employees in accordance with applicable PRC laws. Such contracts include provisions on wages, 

vacation, employee benefits, training programmes, health and safety, confidentiality obligations and grounds for 

termination. 

GOVERNMENTAL REGULATIONS AND LICENCES 

The Group’s operations are subject to a variety of laws and regulations promulgated by the governments in which 

it operates. The Group believes that it is in compliance in all material respects with the applicable governmental 

regulations, rules and executive orders in each jurisdiction in which it operates. The Group is not aware of any 
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governmental proceedings or investigations to which it might become a party and which may have a material 

adverse effect on its properties and operations. 

The Group maintains regular communication with local governments and regulatory authorities through its 

management team or representatives, ensuring compliance with the requirements and conditions for obtaining and 

maintaining the aforementioned licences, concessions, permits, or certificates. 

LEGAL PROCEEDINGS 

From time to time, the Group, together with its subsidiaries, may be involved in legal proceedings or other disputes 

in the ordinary course of its business. See the section headed “Risk Factors — Risks Relating to the Group and its 

Business — The Group may be involved in disputes, legal and other proceedings arising out of its operations from 

time to time and may face significant liabilities as a result”. 

As at the date of this Information Memorandum, the Group is not aware of any legal proceedings, claims, disputes, 

penalties or liabilities currently pending or threatened against the Group that may have a material adverse change 

on its business, financial condition or results of operations.  
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DIRECTOR, SUPERVISOR AND SENIOR MANAGEMENT 

DIRECTORS 

The board of directors of the Company (the “Board”) consists of four directors. The Board is primarily responsible 

for, among others, calling for and holding shareholder meeting and making reports to the shareholder, 

implementing the resolutions and decisions adopted in the shareholder meeting, determining the Company’s 

business plans and investment plans, formulating the Company’s annual financial budget plans and accounting 

plans, annual profit distribution plans and deficit covering plans, proposals in relation to the increase or decrease of 

registered capital, formulating plans on mergers, spin-off, change of corporate form and liquidation and dissolution 

in relation to the Company, determining the Company’s internal management structure and appointment and 

removal of senior management and formulating the basic management policies of the Company. 

The following table sets forth certain information concerning the Company’s directors as at the date of this 

Information Memorandum: 

Name Age Position/Title 

Mr. ZHANG Lu (張路)............................  53 Chairman of the Board and the general manager 

Mr. HANG Xiang (杭祥) .........................  55 Director 

Mr. WU Zhiqiang (吳誌強) .....................  40 Director and assistant to the general manager 

Mr. DAI Meng (戴猛)..............................  39 Employee director and assistant to the general manager 

 

Mr. ZHANG Lu (張路), aged 53, has been the chairman of the Board and the general manager of the Company 

since August 2019. Mr. Zhang previously served as the ledger accountant (總賬會計) and the financial manager 

(財務經理) of China Agricultural Machinery Zhongnan Co., Ltd (中國農業機械中南公司), the general manager 

and the vice president of Green Coll Refrigerant (China) Co., Ltd. (格林柯爾製冷劑(中國)有限公司), the chief 

financial officer of Yangzhou Asia Star Bus Co., Ltd. (揚州亞星客車股份有限公司), and the chief financial 

officer of Wuhan Zhuyeshan Middle Ring Trade City (武漢竹葉山中環商貿城有限公司). Mr. Zhang has 

obtained a bachelor’s degree. 

Mr. HANG Xiang (杭祥), aged 55, has been a director of the Company since January 2018. Mr. Hang previously 

served as a staff member for credit facility (信貸科員) of the Credit Facility Department II (信貸二部), the deputy 

section chief (副科長) and subsequently the section chief (科長) of the Industry and Communication Credit 

Facility Division (工交信貸科) of the Credit Facility Department I (信貸一部), subsequently the head (deputy 

section-chief level) of the Sub-office Directly-subordinated to Tongyang Road (直屬通揚路分理處) of Bank of 

Communications, Yangzhou Branch (交通銀行揚州分行) (currently known as Bank of Communications Co., 

Ltd., Yangzhou Branch (交通銀行股份有限公司揚州分行)), the president (行長) (section-chief level) of Bank of 

Communications Yangzhou Branch, Lotus Pool Sub-branch (交通銀行揚州分行荷花池支行) (currently known 

as Bank of Communications Co., Ltd., Yangzhou Branch, Lotus Pool Sub-branch (交通銀行股份有限公司揚州

分行荷花池支行)), the manager of the Preserving Department (保全部) of Bank of Communications Yangzhou 

Branch, the president of Bank of Communications, Yangzhou Branch, Guoqing North Road Sub-branch (交通銀

行揚州分行國慶北路支行), and the chief officer for enterprise planning (企劃總監) of Shanghai Jinruida Asset 

Management Co., Ltd. (上海金瑞達資產管理股份有限公司). Mr. Hang has obtained a bachelor’s degree. 

Mr. WU Zhiqiang (吳誌強), aged 40, has been a director and an assistant to the general manager of the Company 

since January 2018. Mr. Wu previously served as an investment counsel of Industrial Securities Co., Ltd. Nanjing 

Branch (興業證券股份有限公司南京分公司), an assistant to the chief officer (總監助理) of the Investment 

Department (投資部) of China Medical City Holding Group Co., Ltd. (中國醫藥城控股集團有限公司), an 

assistant to the general manager of Taizhou Medical City Hongtai Financing Guarantee Co., Ltd. (泰州醫藥城鴻
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泰融資擔保有限公司), and an assistant to the general manager of Taizhou Medical City Hongsheng Technology 

Micro-loans Co., Ltd. (泰州醫藥城鴻昇科技小額貸款有限公司). Mr. Wu has obtained a bachelor’s degree. 

Mr. DAI Meng (戴猛), aged 39, has been an employee director and an assistant to the general manager of the 

Company since January 2018. Mr. Dai previously served as the manager for personnel (人事經理) of Zhongsheng 

Photoelectric Energy Co., Ltd. (中盛光電能源股份有限公司). Mr. Dai has obtained a bachelor’s degree. 

SUPERVISORS 

The board of supervisors of the Company (the “Supervisory Board”) consists of five supervisors. The 

responsibilities of the Supervisory Board include, but not limited to, overseeing the Company’s financial positions 

and implementing relevant laws, administrative regulations and other rules and regulations and supervising the 

Board and senior management in discharging their duties. 

The following table sets forth certain information concerning the Company’s supervisors as at the date of this 

Information Memorandum: 

Name Age Position/Title 

Mr. LI Xiaobing (李小兵) ....................  46 Chairman of the Supervisory Board and financial manager 

Mr. JI Changquan (冀昌權) ..................  39 Supervisor and the chief officer of the Project Department 

Mr. WANG Niancheng (汪念成) .........  46 Supervisor 

Mr. GUAN Zejian (關澤建) .................  42 Employee supervisor and the head of the General Office 

Mr. REN Guokun (任國坤) ..................  44 Employee supervisor and the chief officer of the Human 

Resources Department 

 

Mr. LI Xiaobing (李小兵), aged 46, has been the chairman of the Supervisory Board and the financial manager of 

the Company since January 2020. Mr. Li previously served as an accountant of Jiangsu Universal Welding 

Consumables Group Company (江蘇宇宙焊接材料集團公司), the financial director (財務主管) of Golden 

Hongye Paper (Suzhou Industrial Park) Co., Ltd. (金紅葉紙業(蘇州工業園區)有限公司) (currently known as 

Golden Hongye Paper Group Co., Ltd. (金紅葉紙業集團有限公司)), and the financial manager of Milannuo Sofa 

(Taizhou) Co., Ltd. (米蘭諾沙發(泰州)有限公司). Mr. Li has obtained a bachelor’s degree. 

Mr. JI Changquan (冀昌權), aged 39, has been a supervisor and the chief officer of the Project Department (項

目部總監) of the Company since January 2020. Mr. Ji previously served as the deputy head of the Audit 

Department (稽核部) and the head for performance evaluation (績效考核主管), the head of the Security 

Department (安全部) (also known as Legal Audit Department (法務稽查部)) and the secretary of the Party 

Branch (黨支部書記), and subsequently the head of the Guangzhou Office (廣州辦事處主任) of Yangzi River 

Pharmaceutical Group Co., Ltd. (揚子江藥業集團有限公司), and the manager of the Personnel Administration 

Department (人事行政部) of the Company. Mr. Ji has obtained a master’s degree. 

Mr. WANG Niancheng (汪念成), aged 46, has been a supervisor of the Company since August 2019. Mr. Wang 

previously served as a cashier of Yangzhou Yiwei Materials Trading Co., Ltd. (揚州藝偉物貿有限公司), the 

financial director of Suzhou Long Life Health Care Products Co., Ltd. Jiaxing Branch (蘇州郎力福保健品有限

公司嘉興分公司), the pledger director (總賬主管) and an assistant to the division director (處長助理) of the 

Financial Control Division (財務控製處) of Yangzhou Asia Star Bus Co., Ltd., the financial manager of Beghelli 

(China) Lighting Electrical Co., Ltd. (百家麗(中國)照明電器有限公司), and the audit manager (審計經理) of 

Yangzhou Decheng Lianhe Accountant Firm  (揚州德誠聯合會計師事務所). Mr. Wang has obtained a master’s 

degree. 
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Mr. GUAN Zejian (關澤建), aged 42, has been an employee supervisor and the head of the General Office (辦公

室主任) of the Company since January 2020. Mr. Guan previously served as an assistant to the division director of 

the Business Negotiation Division (業務洽談處) of Yangzhou Asia Star Bus Co., Ltd. Mr. Guan has obtained a 

bachelor’s degree. 

Mr. REN Guokun (任國坤), aged 44, has been an employee supervisor and the chief officer of the Human 

Resources Department (人事資源部) of the Company since January 2020. Mr. Ren previously served as an officer 

and subsequently the head of the Audit Department of Yangzi River Pharmaceutical Group Co., Ltd., the head for 

personnel (人事主管) of Taizhou Yidafei Electromechanical Manufacturing Co., Ltd. (泰州易達非機電製造有

限公司), the head of the Human Resources Department of Zhongsheng Photoelectric Energy Co., Ltd., the deputy 

manager of the General Department (綜合部) of Taitong Company (泰通公司) (currently known as Taizhou 

Construction Group Co., Ltd. (泰通建設集團有限公司)), and the manager of the Personnel Administration 

Department of Taizhou New Yongtai Technology Co., Ltd. (泰州新永泰科技有限公司). Mr. Ren has obtained a 

bachelor’s degree. 

SENIOR MANAGEMENT  

The following table sets forth certain information concerning the Company’s senior management as at the date of 

this Information Memorandum:  

Name Age Position/Title 

Mr. ZHANG Lu (張路).......................  53 General manager and chairman of the Board 

Mr. WU Zhiqiang (吳誌強) ................  40 Assistant to the general manager and director 

Mr. DAI Meng (戴猛).........................  39 Assistant to the general manager and employee director 

Mr. JI Changquan (冀昌權) ................  39 Chief officer of the Project Department and supervisor 

Mr. GUAN Zejian (關澤建) ...............  42 Head of the General Office and employee supervisor 

Mr. REN Guokun (任國坤) ................  44 Head of the Human Resources Department and employee 

supervisor 

 

Mr. ZHANG Lu (張路), aged 53, has been the chairman of the Board and the general manager of the Company 

since August 2019. For Mr. Zhang’s biography, see “– Directors” above. 

Mr. WU Zhiqiang (吳誌強), aged 40, has been a director and an assistant to the general manager of the Company 

since January 2018. For Mr. Wu’s biography, see “– Directors” above. 

Mr. DAI Meng (戴猛), aged 39, has been a director and an assistant to the general manager of the Company since 

January 2018. For Mr. Dai’s biography, see “– Directors” above. 

Mr. JI Changquan (冀昌權), aged 39, has been a supervisor and the chief officer of the Project Department (項

目部總監) of the Company since January 2020. For Mr. Ji’s biography, see “– Supervisors” above. 

Mr. GUAN Zejian (關澤建), aged 42, has been an employee supervisor and the head of the General Office (辦公

室主任) of the Company since January 2020. For Mr. Guan’s biography, see “– Supervisors” above. 

Mr. REN Guokun (任國坤), aged 44, has been an employee supervisor and the head of the Human Resources 

Department (人力資源部) of the Company since January 2020. For Mr. Ren’s biography, see “– Supervisors” 

above. 
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TAXATION 

The following summary of certain tax consequences of the purchase, ownership and disposition of the Bonds is 

based upon applicable laws, regulations, rulings and decisions in effect as of the date of this Information 

Memorandum, all of which are subject to change (possibly with retroactive effect). This discussion does not 

purport to be a comprehensive description of all the tax considerations that may be relevant to a decision to 

purchase, own or dispose of the Bonds and does not purport to deal with consequences applicable to all categories 

of investors, some of which may be subject to special rules. Neither these statements nor any other statements in 

this Information Memorandum are to be regarded as advice on the tax position of any Bondholder or any persons 

acquiring, selling or otherwise dealing in the Bonds or on any tax implications arising from the acquisition, sale or 

other dealings in respect of the Bonds. Persons considering the purchase of the Bonds should consult their own tax 

advisors concerning the possible tax consequences of buying, holding or selling any Bonds under the laws of their 

country of citizenship, residence or domicile. 

PRC 

The following summary accurately describes the principal PRC tax consequences of ownership of the Bonds by 

beneficial owners that are not residents of China for PRC tax purposes. These beneficial owners are referred to as 

non-PRC Bondholders in this “— PRC” section. In considering whether to invest in the Bonds, investors should 

consult their individual tax advisors with regard to the application of PRC tax laws to their particular situations as 

well as any tax consequences arising under the laws of any other tax jurisdiction. Reference is made to PRC taxes 

from the taxable year beginning on or after 1 January 2008. 

Pursuant to the EIT Law, the IIT Law and the implementation regulations in relation to both the EIT Law and the 

IIT Law, PRC income tax at a rate of 10 per cent. or 20 per cent. is normally applicable to PRC-source income 

derived by non-resident enterprises or individuals, respectively, subject to adjustment by applicable treaty. As the 

Issuer is a PRC resident enterprise for tax purposes, interest paid to non-resident Bondholders will be regarded as 

PRC-sourced, and therefore be subject to PRC income tax at a rate of 10 per cent. for non-resident enterprise 

Bondholders and at a rate of 20 per cent. for non-resident individual Bondholders (or a lower treaty rate, if any). 

Such income tax shall be withheld by the Issuer acting as the obligatory withholding agent from each payment due. 

Under the EIT Law and its implementation rules, any gains realised on the transfer of the Bonds by Bondholders 

who are deemed under the EIT Law as non-resident enterprises may be subject to PRC enterprise income tax if 

such gains are regarded as income derived from sources within the PRC. Under the EIT Law, Under the EIT Law, 

a non-PRC resident enterprise is an entity that is either located outside the PRC without any establishment within 

the PRC, or an entity with establishments within the PRC but its income from holding the Bonds has no connection 

with its establishments within the PRC. It is uncertain whether gains on the transfer of the Bonds by enterprise 

Bondholders would be treated as income derived from sources within the PRC and be subject to PRC enterprise 

income tax. In addition, under the IIT Law, any individual who has no domicile and does not live within the PRC or 

who has no domicile but has lived within the PRC for less than 183 days cumulatively within a tax year shall pay 

individual income tax for any income obtained within the PRC. There is uncertainty as to whether gains realised on 

the transfer of the Bonds by individual Bondholders who are not PRC citizens or residents will be subject to PRC 

individual income tax. If such gains are subject to PRC income tax, the 10 per cent. enterprise income tax rate and 

20 per cent. individual income tax rate will apply respectively unless there is an applicable tax treaty or 

arrangement that reduces or exempts such income tax. The taxable income will be the balance of the total income 

obtained from the transfer of the Bonds minus all costs and expenses that are permitted under PRC tax laws to be 

deducted from the income. 

The PRC tax on interest or gains on a sale or exchange of the Bonds may be reduced or exempted under applicable 

tax treaties between the PRC and the Bondholder’s home country. For example, according to the Arrangement 

between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double 

Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income (內地和香港特別行政區關於對

所得避免雙重徵稅和防止偷漏稅的安排) (the “Arrangement”) which was promulgated on 21 August 2006, 
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Bondholders that are Hong Kong residents, including both enterprise holders and individual holders, will be 

exempted from PRC income tax on capital gains derived from a sale or exchange of the Bonds if such capital gains 

are not connected with an office or establishment in the PRC and all the other relevant conditions are satisfied. 

However, it is unclear whether in practice non-resident Bondholders would be able to obtain the benefit of income 

tax treaties entered into between PRC and their countries. 

The Issuer has agreed to pay additional amounts to Bondholders with respect to PRC withholding taxes in respect 

of the Bonds so that Bondholders would receive the full amount of the scheduled payment, subject to certain 

exceptions as set forth in “Terms and Conditions of the Bonds — Taxation.” 

On 23 March 2016, the Ministry of Finance and the State Administration of Taxation issued Circular 36, which 

introduced a new VAT from 1 May 2016. Under Circular 36, VAT is applicable where the entities or individuals 

provide services within the PRC. The operating revenue generated from the provision of taxable sale of services by 

entities and individuals, such as financial services, shall be subject to PRC VAT if the seller or buyer of the services 

is within the PRC. In the event that foreign entities or individuals do not have a business establishment in the PRC, 

the purchaser of services shall act as the withholding agent. According to the Explanatory Notes to Sale of 

Services, Intangible Assets and Real Property attached to Circular 36, financial services refer to the business 

activities of financial and insurance operation, including loan processing services, financial services of direct 

charges, insurance services and the transfer of financial instruments, and the VAT rate is 6 per cent. Accordingly, 

the interest and other interest-like earnings received by a non-PRC resident Bondholder from the Issuer may be 

subject to PRC VAT at the rate of 6 per cent. The Issuer will be obligated to withhold VAT of 6 per cent. and certain 

surcharges on VAT for payments of interest and premium (if any) to Bondholders that are non-resident enterprises 

or individuals. In addition, the Bondholders may be subject to an urban maintenance and construction tax (7 per 

cent.), an education surcharge and a local education levy at 7 per cent., 3 per cent. and 2 per cent. of the VAT 

payment, respectively, and consequently, the combined rate of VAT and its surcharges will be 6.72 per cent. 

However, there is uncertainty as to whether gains derived from a sale or exchange of Bonds consummated outside 

the PRC between non-PRC resident Bondholders will be subject to PRC VAT. VAT is unlikely to be applicable to 

any transfer of Bonds between entities or individuals located outside the PRC and therefore unlikely to be 

applicable to gains realised upon such transfers of Bonds, but there is uncertainty as to the applicability of VAT if 

either the seller or buyer of Bonds is located inside the PRC. Circular 36 together with other laws and regulations 

pertaining to VAT are relatively new, the interpretation and enforcement of such laws and regulations are subject to 

uncertainties.  

Stamp Duty 

No PRC stamp duty will be imposed on non-PRC Bondholders either upon issuance of the Bonds or upon a 

subsequent transfer of Bonds to the extent that the register of Bondholders is maintained outside the PRC and the 

issuance and the sale of the Bonds is made outside the PRC. 

HONG KONG 

Withholding Tax 

No withholding tax is payable in Hong Kong in respect of payments of principal, premium (if any) or interest in 

respect of the Bonds or in respect of any capital gains arising from the sale of the Bonds. 

Profits Tax 

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong Kong in 

respect of profits arising in or derived from Hong Kong from such trade, profession or business (excluding profits 

arising from the sale of capital assets). 

Under the Inland Revenue Ordinance (Chapter 112 of the Laws of Hong Kong) (the “Inland Revenue 

Ordinance”) as it is currently applied by the Inland Revenue Department, interest on the Bonds may be deemed to 

be profits arising in or derived from Hong Kong from a trade, professional or business carried on in Hong Kong in 

the following circumstances: 
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 interest on the Bonds is derived from Hong Kong and is received by or accrues to a corporation carrying on a 

trade, profession or business in Hong Kong;  

 interest on the Bonds is derived from Hong Kong and is received by or accrues to a person (other than a 

corporation) carrying on a trade, profession or business in Hong Kong and is in respect of the funds of the 

trade, profession or business;  

 interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland Revenue 

Ordinance) and arises through or from the carrying on by the financial institution of its business in Hong 

Kong; or 

 interest on the Bonds is received by or accrues to a corporation, other than a financial institution, and arises 

through or from the carrying on in Hong Kong by the corporation of its intra-group financing business (within 

the meaning of section 16(3) of the Inland Revenue Ordinance). 

Sums derived from the sale, disposal or redemption of the Bonds will be subject to Hong Kong profits tax where 

received by or accrued to a person, other than a corporation, who carries on a trade, profession or business in Hong 

Kong and the sums have a Hong Kong source unless otherwise exempted. The source of such sums will generally 

be determined by having regard to the manner in which the Bonds are acquired and disposed of. 

Sums received by or accrued to a financial institution by way of gains or profits arising through or from the 

carrying on by the financial institution of its business in Hong Kong from the sale, disposal and redemption of the 

Bonds will be subject to Hong Kong profits tax. Sums received by or accrued to a corporation, other than a 

financial institution, by way of gains or profits arising through or from the carrying on in Hong Kong by the 

corporation of its intra-group financing business (within the meaning of section 16(3) of the Inland Revenue 

Ordinance) from the sale, disposal or other redemption of Bonds will be subject to Hong Kong profits tax. 

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be available. 

Investors are advised to consult their own tax advisers to ascertain the applicability of any exemptions to their 

individual position. 

Stamp Duty 

No Hong Kong stamp duty will be chargeable upon the issue or transfer of the Bonds. 

Estate Duty 

No Hong Kong estate duty is payable in respect of the Bonds. 
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PLACEMENT AND SALE 

The Issuer has entered into a placing agreement, among others, with the Placing Agents dated 23 September 2021 

(the “Placing Agreement”), pursuant to which and subject to certain conditions contained therein, the Issuer has 

agreed to sell to the investors identified by the Placing Agents, and the Placing Agents has agreed to facilitate the 

subscription and payment for the aggregate principal amount of the Bonds. 

The Placing Agreement provides that the obligations of the Placing Agents are subject to certain conditions 

precedent, and entitles the Placing Agents to terminate it in certain circumstances prior to payment being made by 

such investor to the Issuer and the Bonds being issued. 

General 

The distribution of this Information Memorandum or any offering material and the offering, sale or delivery of the 

Bonds is restricted by law in certain jurisdictions. Therefore, persons who may come into possession of this 

Information Memorandum or any offering material are advised to consult their own legal advisers as to what 

restrictions may be applicable to them and to observe such restrictions. This Information Memorandum may not be 

used for the purpose of an offer or invitation in any circumstances in which such offer or invitation is not 

authorised. 

United States 

The Bonds has not been and will not be registered under the Securities Act and may not be offered or sold within 

the United States except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the Securities Act. Each of the Placing Agents has represented and warranted that it has not offered 

or sold, and has agreed that it will not offer or sell, any of the Bonds constituting part of its allotment within the 

United States except in accordance with Rule 903 of Regulation S under the Securities Act. Accordingly, neither it, 

its affiliates nor any persons acting on its or their behalf have engaged or will engage in any directed selling efforts 

with respect to the Bonds. Terms used in this paragraph have the meanings given to them by Regulation S under the 

Securities Act. 

Each of the Placing Agents has represented and agreed that neither it nor any of their respective affiliates (as 

defined in Rule 501(b) of Regulation D under the Securities Act (“Regulation D”)), nor any person acting on its or 

their behalf, has engaged or will engage in any form of general solicitation or general advertising (within the 

meaning of Regulation D) in connection with any offer and sale of the Bonds in the United States. 

United Kingdom 

Each of the Placing Agents has represented, warranted and agreed that: 

(a) it has only communicated or caused to be communicated and will only communicate or cause to be 

communicated any invitation or inducement to engage in investment activity (within the meaning of 

Section 21 of the Financial Services and Markets Act 2000 (the “FSMA”)) received by it in connection 

with the issue or sale of any Bonds in circumstances in which Section 21(1) of the FSMA does not apply to 

the Issuer; and 

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done 

by it in relation to the Bonds in, from or otherwise involving the United Kingdom. 

Prohibition of Sales to EEA and UK Investors 

Each Placing Agent has represented and agreed that it has not offered, sold or otherwise made available and will 

not offer, sell or otherwise make available any Securities which are the subject of the offering contemplated by this 

Information Memorandum in relation thereto to any retail investor in the European Economic Area or in the United 

Kingdom. For the purposes of this provision the expression “retail investor” means a person who is one (or more) 

of the following: 

(a) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID II”); or 
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(b) a customer within the meaning of Directive (EU) 2016/97 (the “Insurance Distribution Directive”), 

where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of 

MiFID II. 

Hong Kong 

Each of the Placing Agents has represented, warranted and agreed that: 

(a) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any Bonds 

other than (i) to “professional investors” as defined in the Securities and Futures Ordinance (Cap. 571) of 

Hong Kong and any rules made under that Ordinance; or (ii) in other circumstances which do not result in 

the document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous 

Provisions) Ordinance (Cap. 32) of Hong Kong or which do not constitute an offer to the public within the 

meaning of that Ordinance; and 

(b) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its possession 

for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document 

relating to the Bonds, which is directed at, or the contents of which are likely to be accessed or read by, the 

public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with 

respect to the Bonds which are or are intended to be disposed of only to persons outside Hong Kong or only 

to “professional investors” as defined in the Securities and Futures Ordinance (Cap. 571) of Hong Kong and 

any rules made under that Ordinance. 

The People’s Republic of China 

Each of the Placing Agents has agreed that the offer of the Bonds is not an offer of securities within the meaning of 

the PRC Securities Law or other pertinent laws and regulations of the PRC and the Bonds are not being offered or 

sold and may not be offered or sold, directly or indirectly, in the People’s Republic of China (for such purposes, not 

including the Hong Kong and Macau Special Administrative Regions or Taiwan), except as permitted by the 

securities laws of the People’s Republic of China. 

Singapore 

Each of the Placing Agents has acknowledged that this Information Memorandum has not been and will not be 

registered as a prospectus with the Monetary Authority of Singapore. Accordingly, each of the Placing Agents has 

represented and agreed that it has not offered or sold any Bonds or caused such Bonds to be made the subject of an 

invitation for subscription or purchase and will not offer or sell such Bonds or cause such Bonds to be made the 

subject of an invitation for subscription or purchase, and has not circulated or distributed, nor will it circulate or 

distribute, this Information Memorandum or any other document or material in connection with the offer or sale, or 

invitation for subscription or purchase, of such Bonds, whether directly or indirectly, to persons in Singapore other 

than (i) to an institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of Singapore 

(the “SFA”), (ii) to a relevant person pursuant to Section 275(1), or any person pursuant to Section 275(1A), and in 

accordance with the conditions specified in Section 275, of the SFA, or (iii) otherwise pursuant to, and in 

accordance with the conditions of, any other applicable provision of the SFA. 

Where the Bonds are subscribed or purchased under Section 275 of the SFA by a relevant person which is: 

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of 

which is to hold investments and the entire share capital of which is owned by one or more individuals, each 

of whom is an accredited investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each 

beneficiary of the trust is an individual who is an accredited investor, 

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and interest 

(howsoever described) in that trust shall not be transferred within six months after that corporation or that trust has 

acquired the Bonds pursuant to an offer made under Section 275 of the SFA, except: 
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(i) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any 

person arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA; 

(ii) where no consideration is or will be given for the transfer; 

(iii) where the transfer is by operation of law; or 

(iv) as specified in Section 276(7) of the SFA. 

Singapore SFA Product Classification: In connection with the SFA and the Securities and Futures (Capital Markets 

Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined, and hereby 

notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Bonds are “prescribed capital 

markets products” (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in 

MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on 

Recommendations on Investment Products). 

Japan 

The Bonds have not been and will not be registered under the Financial Instruments and Exchange Act of Japan 

(Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”). Accordingly, each of the 

Placing Agents has represented and agreed that it has not, directly or indirectly, offered or sold and will not, 

directly or indirectly, offer or sell any Bonds in Japan or to, or for the benefit of, any resident of Japan (which term 

as used herein means any person resident in Japan, including any corporation or other entity organised under the 

laws of Japan) or to others for re-offering or re-sale, directly or indirectly, in Japan or to, or for the benefit of, any 

resident of Japan except pursuant to an exemption from the registration requirements of, and otherwise in 

compliance with, the Financial Instruments and Exchange Act and other relevant laws and regulations of Japan. 
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GENERAL INFORMATION 

1. Clearing Systems: The Bonds have been accepted for clearance through Euroclear and Clearstream under 

Common Code 239225063 and the ISIN for the Bonds is XS2392250630. 

2. Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in connection 

with the issue and performance of its obligations under the Bonds, the Trust Deed and the Agency 

Agreement. The issue of the Bonds was authorised by the resolutions of the board of directors of the Issuer 

dated 25 February 2021 and the shareholders’ resolutions of the Issuer dated 31 August 2021. PRC counsels 

to the Issuer and PRC counsels to the Placing Agents have advised that no other approvals or consents are 

required from any regulatory authorities or other relevant authorities in the PRC for the Issuer to issue the 

Bonds except for (i) the submission of the Bonds for registration with the local counterpart of SAFE within 

fifteen Registration Business Days after the Issue Date and (ii) the filing of the requisite information and 

documents with the NDRC within ten Registration Business Days after the Issue Date. For consequences of 

non-registration, see “Risk Factors — Risks Relating to the Bonds — Any failure to complete the relevant 

filings under the NDRC Circular and the relevant registration with SAFE within the prescribed time frame 

following the completion of the issue of the Bonds may have adverse consequences for the Issuer and/or the 

investors of the Bonds”. 

3. No Material and Adverse Change: There has been no material adverse change, or any development or 

event involving a prospective change, in the condition (financial or other), prospects, results of operations 

or general affairs of the Issuer or the Group, which is material and adverse in the context of the issue and 

offering of the Bonds since 31 March 2021. 

4. Litigation: None of the Issuer or any member of the Group is involved in any litigation or arbitration 

proceedings which could have a material and adverse effect on their businesses, results of operations and 

financial condition nor is the Issuer aware that any such proceedings are pending or threatened. The Issuer 

may from time to time become a party to various legal or administrative proceedings arising in the ordinary 

course of its business. 

5. Available Documents: Copies of the Issuer’s audited consolidated financial statements as at and for the 

year ended 31 December 2019 and 2020, the Trust Deed and the Agency Agreement will be available for 

inspection from the Issue Date upon prior written request and proof of holding and identity satisfactory to 

the Trustee at the principal place of business of the Trustee, being at the date of this Information 

Memorandum at 20/F, CCB Tower, 3 Connaught Road Central, Central, Hong Kong, at all reasonable times 

during normal business hours of the Trustee (being between 9:00 a.m. (Hong Kong time) and 3:00 p.m. 

(Hong Kong time) from Monday to Friday (other than public holidays)), so long as any Bond is 

outstanding. 

6. LEI: The Issuer’s LEI code is 3003000SMTK0CMOWG528. 
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INDEX TO FINANCIAL STATEMENTS 

The audited consolidated financial statements of the Issuer as at and for the year ended 31 December 2019 and 

2020 (the “Audited Consolidated Financial Statements”) have only been prepared in Chinese. The English 

translation of the Audited Consolidated Financial Statements has been prepared and included in this Information 

Memorandum for reference only. Should there be any inconsistency between the Chinese version of the Audited 

Consolidated Financial Statements and the English translation of the Audited Consolidated Financial Statements, 

the Chinese version of the Audited Consolidated Financial Statements shall prevail. The English translation of the 

Audited Consolidated Financial Statements does not itself constitute audited financial statements, and is qualified 

in its entirety by, and is subject to the more detailed information and the financial information set out or referred to 

in, the Chinese version of the Audited Consolidated Financial Statements. 

None of the Placing Agents, the Trustee or the Agents, or any of their respective affiliates, directors, employees, 

agents, representatives, officers and advisers has independently verified or checked the accuracy of the English 

translation of the Audited Consolidated Financial Statements, and can give no assurance that the information 

contained in the English translation of the Audited Consolidated Financial Statements is accurate, truthful or 

complete. 
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Auditor’s Report 

 

 NO.（2021）69000195 JKXS 

To TaiZhou Orient China Medical City Holding Group CO., LTD., 

I. Audit Opinions  

We have audited the attached financial statements of TaiZhou Orient China 

Medical City Holding Group CO., LTD. (hereinafter referred to as "company") ,merger 

and the parent company financial statements (hereinafter referred to as "financial 

statements"), including the merger and the parent company's balance sheet as of on 

December 31, 2020, the 2020 merger and parent Income Statement , merger and the 

parent company, the cash flow statement, and statement of changes in owners' equity 

and related notes to financial statements by the parent company. 

We believe that the attached financial statements in all major aspects in accordance 

with the provisions of the accounting standard for business enterprises, fair to reflect the 

company on December 31, 2020 merger and merger of its parent company's financial 

position, and 2020 and the parent company operating results and cash flows.  

II. Basis for Forming Audit Opinions  

We conducted an audit in accordance with the Chinese Certified Public 

Accountants Auditing Standards. Our responsibilities under these Standards are further 

set forth in the Section “CPA’s Responsibility for Auditing Financial Statements” 

hereunder. In accordance with the Code of Ethics for Chinese Certified Public 

Accountants, we are independent of the Company, and have fulfilled other 

responsibilities in respect of professional ethics. We believe that the audit evidences we 

have obtained are sufficient and appropriate to provide a basis for our audit opinions.  

III. Responsibilities of the Management and the Executives on the Financial 

Statements   

The management is responsible for preparing the financial statements that give fair 

view in accordance with the Accounting Standards for Business Enterprises, and 

designing, executing and maintaining necessary internal control, so that the financial 

statements are free from material misstatement, whether due to fraud or errors.   

In preparation of the financial statements, the management is responsible for 

evaluating the Company’s ability of going concern, disclosing the matters related to 

going concern (if applicable), and utilizing the going concern assumptions, unless the 

management plans to liquidate the Company, or terminate operation or does not have 

any other practical choices.  

The executives are responsible for supervising the process of the Company’s 

financial reporting. 

IV. CPA’s Responsibility for Auditing Financial Statements 
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Our goal is to obtain reasonable assurance as to whether the financial statements in 

the whole are free from material misstatement, whether due to fraud or errors, and to 

issue the auditor’s report including the audit opinions. The reasonable assurance is at 

high level, but cannot guarantee that audit in line with the auditing standards will 

always discover certain material misstatement if any. Misstatement might be caused by 

fraud or errors. If it is reasonably anticipated that misstatement might independently or 

together affect the economic decisions made by the users of the financial statements 

based on the financial statements, then, it is generally assumed that the misstatement is 

material. 

In the course of audit performed in accordance with the auditing standards, we 

make our professional judgment and maintain the professional skepticism. Meanwhile, 

we also perform the following work: 

1. To identify and evaluate the material misstatement risks of the financial 

statements whether due to fraud or errors, design and implement the audit procedures to 

cope with these risks, and obtain sufficient and appropriate audit evidences as the basis 

for the audit opinions. As fraud might involve collusion, forging, intentional omission or 

false statement or overrides the internal control, the risk in failure to discover the 

material misstatement due to fraud overrides the risk in failure to discover the material 

misstatement due to errors.     

2. To understand the audit related internal control, in order to design appropriate 

procedures, but not for the purpose of expressing opinions on the effectiveness of the 

internal control.  

3. To evaluate the appropriateness of the accounting policies used by the 

management, and the reasonableness of the accounting estimates and relevant 

disclosures made by the management. 

4. To make conclusions on appropriateness of the going concern assumptions used 

by the management, and make conclusions on material uncertainty of the matters or 

circumstances that are likely to materially challenge the Company’s ability of going 

concern based on the obtained audit evidences at the same time. If our conclusions hold 

that there is material uncertainty, the auditing standards require we remind the users of 

the statements of the relevant disclosures in the financial statements in our auditor’s 

report; if the disclosures are insufficient, we should express unqualified opinions. Our 

conclusions are based on the information available as of the date of the auditor’s report. 

However, the future matters or circumstances might disqualify the Company from going 

concern.   

5. To evaluate the overall presentation, structure and contents (including 

disclosures) of the financial statements, and evaluate whether the financial statements 

give fair view on the relevant transactions and matters. 

6.Obtain sufficient and appropriate audit evidence on the financial information of 

entities or business activities in the company to give audit opinions on the financial 

statements. We are responsible for guiding, supervising and executing the group audit 

and assume full responsibility for the audit opinions.  

We have communicated the planned audit scope, schedule and material audit 

discoveries with the executives, including the internal control defects that have been 
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identified by us in the course of audit and should be paid attention to  

We also have to comply with ethical requirements related to independence provide 

statement to governance, and communication with the management layer can be 

reasonably expected effect our independence of all relations and other issues, as well as 

the relevant preventive measures (if applicable). 

 

 

BeiJing Xin Shen Certified Public            Chinese CPA： _________ 

Accountants Co., Ltd                                         

(Special general partnership)   (Project partner) Wu Xiuying 

 

 

Beijing，China                           Chinese CPA： _________ 

April 20, 2021 Ye Qian 
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note Closing balance
Balance at the end of

last year

Current assets:

  Monetary capital VI.（I） 4,629,780,705.14     3,845,360,558.86     

  Settle the reserve*

  Lending money *

  Financial assets measured at fair value and whose changes are recorded into current profits and losses

  Derivative financial assets

  Notes receivable VI. (II) 25,007,000.00 10,000,000.00          

  Accounts receivable VI. (III) 162,223,319.26 383,666,734.92        

  Advance payment VI. (IV) 352,361,833.50 265,438,779.53        

  Premiums receivable*

  Accounts receivable reinsurance*

  Reinsurance contract reserve receivable*

  Other receivables VI.(V) 3,475,844,700.61 2,920,294,842.45     

  Including: interest receivable

        Dividends receivable

  Buying back the sale of financial assets*

  Inventory VI. (VI) 4,743,353,075.63     4,467,822,916.40     

  Held-for-saleassets

  Non-current assets due within one year

  Other current assets VI. (VII) 163,652,667.32        180,224,503.37        

    Total current assets 13,551,255,474.57   12,072,808,335.53   

Non-current assets:

  Granting loans and advances * VI. (VIII) 22,865,709.51          

  Available-for-sale financial assets VI. (IX) 875,250,000.00        360,250,000.00        

  Held-to-maturity investments

  Long-term receivables VI. (X) -                            486,186,866.90        

  Long - term equity investment VI.（XI） 1,460,229,496.44     873,268,196.44        

  Investment real estate VI. (XII) 4,755,634,790.00     4,130,354,260.00     

  Fixed assets VI. (XIII) 114,219,261.41        135,866,955.63        

  Construction in progress VI.（XIV） 284,416,132.16        262,896,193.55        

  Capitalized biological assets

  Oil and gas assets

  Intangible assets VI. (XV) 31,739,229.47          32,626,425.10          

  Development expenditures

  Goodwill VI. (XVI) 184,411,694.84        119,406,501.10        

  Long - term deferred expenses VI. (XVII) 17,096,936.08          12,968,803.53          

  Deferred income tax assets VI. (XVIII) 22,392,905.38          17,515,693.45          

  Other non-current assets

    Total non-current assets 7,745,390,445.78     6,454,205,605.21     

      Total assets 21,296,645,920.35   18,527,013,940.74   

The attached notes to the financial statements are an integral part of the financial statements.

Consolidated Balance Sheet

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

December 31, 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note Closing balance
Balance at the end of last

year

Current liabilities:

  Short-term borrowings VI. (XIX) 3,238,118,450.00                  2,915,769,796.02                  

  Borrow money from central bank *

  Borrowed funds*

  Financial liabilities at fair value through profit or loss

  Derivative financial liabilities

  Notes payable VI. (XX) 2,027,000,000.00                  1,113,500,000.00                  

  Accounts payable VI. (XXI) 207,446,564.28                     706,054,424.37                     

  Advance receipts VI. (XXII) 2,076,177,805.11                  2,043,330,009.18                  

  Financial assets sold for repurchase *

  Deposit-taking and interbank deposits*

  Acting trading securities *

  Acting underwriting securities*

  Payroll payable VI. (XXIII) 10,352,662.37                       4,244,280.47                         

  Taxes and dues payable VI.（XXIV） 86,815,886.05                       50,740,889.04                       

  Other payables VI. (XXV) 305,991,392.86                     442,217,438.05                     

  Including: interest payable

        Dividends payable

  Fees and commissions payable*

  Reinsurance payable*

  Held-for-sale liabilities

  Non-current liabilities due within one year VI. (XXVI) 975,254,673.82                     850,000,000.00                     

  Other current liabilities VI. (XXVII) 191,822.74                            

    Total current liabilities 8,927,349,257.23                  8,125,856,837.13                  

Non-current liabilities:

  Insurance contract reserve*

  Long-term borrowings VI. (XXVIII) 2,780,983,656.83                  4,541,368,672.00                  

  Bonds payable VI. (XXIX) 2,398,000,000.00                  -                                         

  Including:Preferred stock

        Perpetual bond 

  Long-term payables VI. (XXX) 13,294,345.98                       12,518,004.68                       

  Long-term staff compensation payable

  Estimated liabilities VI. (XXXI) 210,000.00                            

  Deferred income

  Deferred income tax liabilities VI. (XVIII) 275,992,260.33                     239,372,016.24                     

  Other non-current liabilities

    Total non-current liabilities 5,468,480,263.14                  4,793,258,692.92                  

      Total liabilities 14,441,539,520.37                12,919,115,530.05                

Owner's equity (or shareholders' equity):

  Paid-in capital (or share capital) VI. (XXXII) 2,716,102,500.00                  2,716,102,500.00                  

  Other equity instruments

  Including:Preferred stock

        Perpetual bond 

  Capital reserves VI. (XXXIII) 2,403,664,164.69                  1,101,413,118.21                  

  Less: inventory stock

  Other comprehensive incomes VI.（XXXIV） 16,640,276.31                       16,640,276.31                       

  Special reserves

  Surplus reserves 3,758,624.03                         

  General risk preparation *

  Undistributed profits VI. (XXXV) 1,216,983,625.73                  1,154,003,436.35                  

  Total of owners equity (or shareholders' equity) attributable to the Parent company 6,357,149,190.76                  4,988,159,330.87                  

  Minority Shareholders’ equity 502,445,036.80                     619,739,079.82                     

    Total owner's equity (or shareholders' equity) 6,855,106,399.98                  5,607,898,410.69                  

      Total liabilities and owner's equity  (or shareholders' equity) 21,296,645,920.35                18,527,013,940.74                

The attached notes to the financial statements are an integral part of the financial statements.

Consolidated Balance Sheet (Continued)

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

December 31, 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note Closing balance
Balance at the end of

last year

Current assets:

  Monetary capital 1,083,679,155.33       637,819,547.66          

  Financial assets measured at fair value and whose changes are recorded into current profits and losses

  Derivative financial assets

  Notes receivable

  Accounts receivable

  Advance payment 2,000.00                     

  Other receivables XIII. (I) 9,790,489,820.34       8,714,326,489.55       

  Including: interest receivable

        Dividends receivable

  Inventory

  Held-for-sale assets

  Non-current assets due within one year

  Other current assets 4,461.94                     

    Total current assets 10,874,175,437.61     9,352,146,037.21       

Non-current assets:

  Available-for-sale financial assets 373,750,000.00          348,750,000.00          

  Held-to-maturity investments

  Long-term receivables

  Long - term equity investment XIII. (II) 3,638,728,700.00       2,527,394,200.00       

  Investment real estate

  Fixed assets 236,840.50                 231,458.95                 

  Construction in progress 51,398,476.46            51,398,476.46            

  Capitalized biological assets

  Oil and gas assets

  Intangible assets 11,701,183.69            12,012,976.97            

  Development expenditures

  Goodwill

  Long - term deferred expenses 2,500,000.00              3,000,000.00              

  Deferred income tax assets 2,824,909.06              2,904,491.61              

  Other non-current assets

    Total non-current assets 4,081,140,109.71       2,945,691,603.99       

      Total assets 14,955,315,547.32     12,297,837,641.20     

The attached notes to the financial statements are an integral part of the financial statements.

Balance Sheet of Parent Company

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

Thursday, December 31, 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note Closing balance
Balance at the end of

last year

Current liabilities:

  Short-term borrowings 1,592,818,450.00       1,104,810,000.00       

  Financial liabilities at fair value through profit or loss

  Derivative financial liabilities

  Notes payable 600,000,000.00          51,500,000.00            

  Accounts payable 112,606.23                 112,606.23                 

  Advance receipts -                              15,000.00                   

  Payroll payable 319,140.83                 376,294.52                 

  Taxes and dues payable 47,285,728.34            31,407,370.10            

  Other payables 4,110,554,934.82       4,372,530,408.85       

  Including: interest payable

        Dividends payable

  Held-for-sale liabilities

  Non-current liabilities due within one year 975,254,673.82          850,000,000.00          

  Other current liabilities

    Total current liabilities 7,326,345,534.04       6,410,751,679.70       

Non-current liabilities:

  Long-term borrowings 1,370,165,983.46       3,098,868,672.00       

  Bonds payable 2,898,000,000.00       

  Including:Preferred stock

        Perpetual bond 

  Long-term payables

  Long-term staff compensation payable

  Estimated liabilities

  Deferred income

  Deferred income tax liabilities

  Other non-current liabilities

    Total non-current liabilities 3,768,165,983.46       3,098,868,672.00       

      Total liabilities 11,094,511,517.50     9,509,620,351.70       

Owner's equity (or shareholders' equity):

  Paid-in capital (or share capital) 2,716,102,500.00       2,716,102,500.00       

  Other equity instruments

  Including:Preferred stock

        Perpetual bond 

  Capital reserves 1,035,000,000.00       

  Less: inventory stock

  Other comprehensive incomes

  Special reserves

  Surplus reserves 11,327,884.26            7,569,260.23              

  Undistributed profits 98,373,145.56            64,545,529.27            

    Total owner's equity (or shareholders' equity) 3,860,803,529.82       2,788,217,289.50       

      Total liabilities and owner's equity  (or shareholders' equity) 14,955,315,047.32     12,297,837,641.20     

The attached notes to the financial statements are an integral part of the financial statements.

Balance Sheet of Parent Company (Continued)

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

December 31, 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note
 Amount in the current

period
 Amount in previous period

I. Total operating incomes 1,111,780,984.21                1,029,023,686.74                

  Including: Operating incomes VI. (XXXVI) 1,111,780,984.21                1,029,023,686.74                

        Interest incomes*

        Earned premium*

        Fees and commissions income*

II. Total operating Costs 1,153,539,997.37                1,093,948,420.79                

  Including: Operating Costs VI. (XXXVI) 877,981,719.05                   849,710,301.22                   

        Interest expense*

        Fees and commission expenses*

        Surrender money *

        Net compensation expenditure *

        Net provision for insurance contracts*

        Policyholder dividend expenses

        Amortized reinsurance expenditures*

        Taxes and surcharges VI. (XXXVII) 13,433,003.40                     11,577,650.91                     

        Sales expenses VI. (XXXVIII) 22,263,707.30                     8,119,962.59                       

        Administrative expenses VI. (XXXIX) 216,066,352.67                   183,771,038.05                   

        R&D expenses VI. (XXXX) 1,497,475.06                       

        Financial expenses VI. (XXXXI) 2,705,303.95                       23,766,291.46                     

        Including: interest expenses 30,588,568.42                     

              Interest incomes 6,975,109.97                       16,199,289.29                     

    Plus: other incomes

        Investment income (losses indicated with “-”) VI. (XXXXII) -26,124,767.99 54,217,717.22

        Including: income from investments in associated enterprises and joint ventures

        Exchange gain ( loss is indicated with “-” ) -443,927.01 119,780.60

        Gains from changes in fair value(losses indicated with “-”) VI. (XXXXIII) 146,480,976.34 82,149,548.35

        Asset impairment loss (losses indicated with “-”) VI. (XXXXIV) -19,592,435.94 -17,003,176.56

        Income from disposal of assets (losses indicated with “-”) VI. (XXXXV) -52,571.39

III. operating profit ( losses indicated with  “-” ) 78,100,696.79                     71,562,312.12                     

   Plus: non-operating incomes VI. (XXXXII) 74,839,082.87                     88,280,191.99                     

   Less: non-operating expenses VI. (XXXXIII) 1,150,957.88                       1,292,958.76                       

IV.Total profits (losses indicated with" -") 151,788,821.78                   158,549,545.35                   

   Less: Income tax expenses VI. (XXXXIIII) 86,952,794.95                     51,056,597.45                     

V.Net profits (Net losses indicated with “-”) 64,836,026.83                     107,492,947.90                   

  (I) classification by business continuity

       1.Net profit from continuous operation (Net losses indicated with “-”)

       2. Net profit from termination of operation (Net losses indicated with “-”)

  (2) classification by ownership

       1. Net profit attributable to the shareholders of the parent company (Net losses indicated with “-”) 62,325,351.92                     99,378,134.32                     

       2. Profit and loss of minority shareholders (Net losses indicated with “-”) 2,510,674.91                       8,114,813.58                       

VI. Net post-tax amount of other comprehensive income -                                      -                                      

VII. total comprehensive income 64,836,026.83                     107,492,947.90                   

    (I) Owners' total comprehensive income attributable to the parent company 62,325,351.92                     99,378,134.32                     

    (II) Total comprehensive income attributable to minority shareholders 2,510,674.91                       8,114,813.58                       

The attached notes to the financial statements are an integral part of the financial statements.

January to December in 2020

Consolidated Statement of Income

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

In case of enterprise merger under the same control in the current period, the net profit realized by the merged party before the merger is RMB         yuan, and
the net profit realized by the merged party in the previous period is RMB          yuan.
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

 Item  Note
 Amount in the
current period

 Amount in previous
period

I. Operating incomes XXX. (III) 641,495.91              683,441.58              

  Less: operating Cost

      Taxes and surcharges 1,617.88                  17,639.75                

      Sales expenses

      Administrative expenses 11,831,916.88         12,934,515.37         

      R&D expenses

      Financial expenses -21,615,509.30 4,480,119.34           

      Including: interest expenses

            Interest incomes

  Plus: other incomes

      Investment income (losses indicated with “-”) XXX. (IV) 43,387,800.00 67,486,000.00         

      Including: income from investments in associated enterprises and joint ventures

      Gains from changes in fair value(losses indicated with “-”)

      Asset impairment loss (losses indicated with “-”) -318,330.17 7,684,586.36           

      Income from disposal of assets (losses indicated with “-”)

II. operating profit (losses indicated with “-”) 54,129,600.62         43,052,580.76         

  Plus: non-operating incomes 53,555.31                57,878,295.24         

  Less: non-operating expenses 300,021.31              300.00                     

III.Total profits (losses indicated with“-”) 53,883,134.62         100,930,576.00       

  Less: Income tax expenses 16,296,394.30         25,237,973.70         

IV.Net profits (Net losses indicated with “-”) 37,586,740.32         75,692,602.30         

 (I) Net profit from continuous operation (Net losses indicated with “-”) 37,586,740.32         75,692,602.30         

 （II) Net profit from termination of operation (Net losses indicated with “-”)

V. Net post-tax amount of other comprehensive income -                           -                           

VI. Total comprehensive incomes 37,586,740.32         75,692,602.30         

The attached notes to the financial statements are an integral part of the financial statements.

Income Statement of Parent Company

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

January to December in 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note
 Amount in the
current period

 Amount in previous
period

I. Cash flows from operating activities:

  Cash received from sale of commodities and provision of labor services 1,127,457,166.21     1,993,108,736.41     

  Net increase in customer deposits and interbank deposits*

  Net increase in borrowing from central bank*

  Net increase of funds borrowed from other financial institutions *

  Cash received from the premium of the original insurance contract*

  Net cash received from reinsurance operations*

  Net increase in insured savings and investment funds*

  Cash for interest, handling fees and commissions* -                            

  Net increase in funds borrowed*

  Net increase in repurchase business funds*

  Net cash received by agents buying and selling securities*

  Refund of taxes and levies 37,412,131.19          255,487.64               

  Other cash received related to operating activities 3,740,673,940.03     3,943,923,981.18     

    Subtotal of cash inflows of operating activities 4,905,543,237.43     5,937,288,205.23     

  Cash paid for purchase of commodities and labor services 907,790,257.68        1,440,209,423.72     

  Net increase in customer loans and advances* 74,993,323.73          23,096,676.27          

  Net increase in central bank and interbank deposits*

  Cash for the payment of the original insurance contract*

  Net increase in loan funds*

  Cash to pay interest, handling fees and commissions* -                            

  Cash to pay policy dividends*

  Cash paid to and for employees 156,885,703.99        68,279,461.73          

  Tax payments 59,775,178.46          87,704,490.00          

  Other cash paid related to operating activities 3,475,218,170.06     4,054,302,706.18     

    Subtotal cash outflow from operating activities 4,674,662,633.92     5,673,592,757.90     

      Net cash flows from operating activities VI. (XXXXIX) 230,880,603.51        263,695,447.33        

II. cash flow from investment activities:

  Cash received from return on investments

  Cash received from investment income

  Net cash from disposal of fixed assets, intangible assets and other long-term assets 70,412.62                 

  Net cash from disposal of subsidiaries and other business units

  Other cash received  from investment related activities

    Subtotal of cash inflows of investment activities 70,412.62                 -                            

  Cash paid for acquisition and construction of fixed assets, intangible assets and other long-term assets 393,991,983.72        560,733,464.05        

  Cash paid for investment 525,000,000.00        

  Net increase in pledged loans*

  Net cash paid for acquisition of subsidiaries and other business units 14,089,740.00          6,145,410.00            

  Other cash paid for investment related activities -                            

    Subtotal of cash outflows of investment activities 933,081,723.72        566,878,874.05        

      Net cash flows from investment activities -933,011,311.10 -566,878,874.05

III. Cash flows from financing activities:

  Cash received from investment absorption 1,535,000,000.00

  Including: the subsidiary receives cash from minority shareholders' investments

  Cash received from obtaining loans 7,064,145,000.00     5,465,080,000.00     

  Other cash received related to financing activities

    Subtotal of cash inflows of financing activities 8,599,145,000.00     5,465,080,000.00     

  Cash paid to repay debts 6,568,928,296.64     3,446,102,268.67     

  Cash paid to distribute dividends, profits or pay interest 715,563,060.94        521,848,435.12        

  Including: dividends and profits paid by subsidiaries to minority shareholders

  Other cash paid related to financing activities 147,448,917.80        271,929,422.22        

    Subtotal of cash outflows of financing activities 7,431,940,275.38     4,239,880,126.01     

      Net cash flows from financing activities 1,167,204,724.62     1,225,199,873.99     

IV. impact of exchange rate changes on cash and cash equivalents

V. Net increase in cash and cash equivalents 465,074,017.03        922,016,447.27        

  Plus: opening balance of cash and cash equivalents 2,907,617,089.92     1,985,600,642.65     

VI. Closing balance of cash and cash equivalents 3,372,691,106.95     2,907,617,089.92     

The attached notes to the financial statements are an integral part of the financial statements.

Consolidated Statement of Cash Flow

January to December in 2020

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

Item Note
 Amount in the
current period

 Amount in
previous period

I. Cash flows from operating activities:

  Cash received from sale of commodities and provision of labor services 658,279.44            667,354.01            

  Refund of taxes and levies 3,462.60                481.43                   

  Other cash received related to operating activities 8,674,524,439.57  6,001,890,282.55  

    Subtotal of cash inflows of operating activities 8,675,186,181.61  6,002,558,117.99  

  Cash paid for purchase of commodities and labor services 2,925.00                

  Cash paid to and for employees 7,041,948.96         6,882,286.82         

  Tax payments 92,984.54              8,929,117.50         

  Other cash paid related to operating activities 9,761,693,976.06  5,935,061,783.88  

    Subtotal cash outflow from operating activities 9,768,828,909.56  5,950,876,113.20  

      Net cash flows from operating activities -1,515,142,727.95 51,682,004.79

II. cash flow from investment activities:

  Cash received from return on investments

  Cash received from investment income

   Net cash from disposal of fixed assets, intangible assets and other
long-term assets

56,700.00

  Net cash from disposal of subsidiaries and other business units

  Other cash received  from investment related activities

    Subtotal of cash inflows of investment activities 56,700.00 0.00

   Cash paid for acquisition and construction of fixed assets,
intangible assets and other long-term assets

143,857.91 55,938,110.00

  Cash paid for investment 25,000,000.00

  Net cash paid for acquisition of subsidiaries and other business units 24,089,740.00 620,145,410.00

  Other cash paid for investment related activities

    Subtotal of cash outflows of investment activities 49,233,597.91 676,083,520.00

      Net cash flows from investment activities -49,176,897.91 -676,083,520.00

III. Cash flows from financing activities:

  Cash received from investment absorption 1,035,000,000.00  

  Cash received from obtaining loans 4,942,345,000.00  2,878,970,000.00  

  Other cash received related to financing activities 5,292,666.67         

    Subtotal of cash inflows of financing activities 5,977,345,000.00  2,884,262,666.67  

  Cash paid to repay debts 3,569,688,344.72  1,624,842,064.69  

  Cash paid to distribute dividends, profits or pay interest 433,106,215.61     317,807,721.15     

  Other cash paid related to financing activities 151,871,206.14     

    Subtotal of cash outflows of financing activities 4,018,665,766.47  1,942,649,785.84  

      Net cash flows from financing activities 1,958,679,233.53  941,612,880.83     

IV. impact of exchange rate changes on cash and cash equivalents

V. Net increase in cash and cash equivalents 394,359,607.67     317,211,365.62     

  Plus: opening balance of cash and cash equivalents 689,319,547.66     372,108,182.04     

VI. Closing balance of cash and cash equivalents 1,083,679,155.33  689,319,547.66     

The attached notes to the financial statements are an integral part of the financial statements.

Cash Flow Statement of Parent Company

Legal representative: Zhang Lu   Person in charge of accounting:Li Xiaobing   Principal of the accounting agency: Zhang Jingjing                

January to December in 2020
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

 Preferred
stock

 Perpetual
bond

 Other

 I. Closing balance of previous year   2,716,102,500.00                  -                  -                  -   1,101,413,118.21                  -       16,640,276.31                   -                      -                     -      1,154,003,436.35    619,739,079.82        5,607,898,410.69

 Plus: changes to accounting policies                                -

     Correction of prior period errors                                -

     Merger of enterprises under common control                                -

     Other                                -

 II. opening balance of this year   2,716,102,500.00                  -                  -                  -   1,101,413,118.21                  -       16,640,276.31                   -                      -                     -      1,154,003,436.35    619,739,079.82        5,607,898,410.69

 III.Increase of this year (decrease indicated with “-”)                           -                  -                  -                  -   1,302,251,046.48                  -                          -                   -     3,758,624.03                     -           58,566,727.89 -117,368,409.11 1,247,207,989.29

 (I) Total comprehensive income                          -           62,325,351.92 -117,368,409.11 -55,043,057.19

 (II) Investments of owners and reduced capital                           -                  -                  -                  -                           -                  -                          -                   -                      -                     -                              -                         -                                -

   1. Ordinary shares of shareholders                                -

   2. Capital investments of other equity instrument holders                                -

   3. Amount of the share-based payments in the owners' equity                                -

   4. Other                                -

 (III) Distribution of profits                           -                  -                  -                  -                           -                  -                          -                   -     3,758,624.03                     - -3,758,624.03                         -                                -

   1. Withdrawal of surplus reserves     3,758,624.03 -3,758,624.03                                -

   2. extraction of general risk reserve*                                -

   3. Distribution to owners (or shareholders)                                -

   4. Other                                -

 (IV)Internal carry-over owners' equity                           -                  -                  -                  -   1,302,251,046.48                  -                          -                   -                      -                     -                              -                         -        1,302,251,046.48

   1. Conversion of capital reserve into capital (or capital stock)                                -

   2. Conversion of surplus reserve into capital (or capital stock)                                -

   3. Conversion of surplus reserve into capital (or capital stock)                                -

  4. Set the amount of changes in the benefit plan to carry forward retained earnings                                -

  5. Other comprehensive income carried forward to retained earnings                                -

   6. Other   1,302,251,046.48        1,302,251,046.48

  (V) Special reserve                           -                  -                  -                  -                           -                  -                          -                   -                      -                     -                              -                         -                                -

   1. Withdrawal of this period                                -

   2. Utilization of this period                                -

  (VI) Other                                -

 IV.Closing balance of this period   2,716,102,500.00                  -                  -                  -   2,403,664,164.69                  -       16,640,276.31                   -     3,758,624.03                     -      1,212,570,164.24    502,370,670.71        6,855,106,399.98

Legal representative: Zhanglu                                               Person in charge of accounting: Li Xiaobing                                       Principal of the accounting agency: Zhang Jingjing

 Less:
inventory

stock

 Other
comprehensive

incomes

 Special
reserves

 Surplus
reserves

 General risk
preparation *

 Undistributed profits

 The attached notes to the financial statements are an integral part of the financial statements.

January to December in 2020

Consolidated Statement of Changes in Owner’s Equity

 Item

 Amount of current year

 Owners' equities attributable to the parent company
 Minority

Shareholders'
equity

 Total owner's equity Paid-in capital (or
share capital)

 Other equity instruments
 Capital reserves
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unit: Yuan  Currency: RMB

 
Preferred

 Perpetual
bond

 Other

 I. Closing balance of previous year      2,716,102,500.00            -               -            -       1,108,074,583.97                    -                         -                    -                    -                    -        1,054,625,302.03        675,133,883.20     5,553,936,269.20

 Plus: changes to accounting policies                              -

     Correction of prior period errors                              -

     Merger of enterprises under common control                              -

     Other                              -

 II. opening balance of this year      2,716,102,500.00            -               -            -       1,108,074,583.97                    -                         -                    -                    -                    -        1,054,625,302.03        675,133,883.20     5,553,936,269.20

 III.Increase of this year (decrease indicated with “-”)                               -            -               -            - -6,661,465.76                    -    16,640,276.31                    -                    -                    -             99,378,134.32 -55,394,803.38          53,962,141.49

 (I) Total comprehensive income             99,378,134.32 -55,394,803.38 43,983,330.94

 (II) Investments of owners and reduced capital                               -            -               -            -                                 -                    -    16,640,276.31                    -                    -                    -                                 - 0.00 16,640,276.31

   1. Ordinary shares of shareholders    16,640,276.31 16,640,276.31

   2. Capital investments of other equity instrument holders 0.00

   3. Amount of the share-based payments in the owners' equity 0.00

   4. Other 0.00

 (III) Distribution of profits                               -            -               -            -                                 -                    -                         -                    -                    -                    -                                 - 0.00 0.00

   1. Withdrawal of surplus reserves 0.00

   2. extraction of general risk reserve* 0.00

   3. Distribution to owners (or shareholders) 0.00

   4. Other 0.00

 (IV)Internal carry-over owners' equity                               -            -               -            - -6,661,465.76                    -                         -                    -                    -                    -                                 - 0.00 -6,661,465.76
   1. Conversion of capital reserve into capital (or capital
stock)

0.00

   2. Conversion of surplus reserve into capital (or capital
stock)

0.00

   3. Conversion of surplus reserve into capital (or capital
stock)

0.00

  4. Set the amount of changes in the benefit plan to carry forward retained earnings 0.00

  5. Other comprehensive income carried forward to retained earnings 0.00

   6. Other -6,661,465.76 -6,661,465.76

  (V) Special reserve                               -            -               -            -                                 -                    -                         -                    -                    -                    -                                 -                               -                              -

   1. Withdrawal of this period                              -

   2. Utilization of this period                              -

  (VI) Other                              -

 IV.Closing balance of this period      2,716,102,500.00            -               -            -       1,101,413,118.21                    -    16,640,276.31                    -                    -                    -        1,154,003,436.35        619,739,079.82     5,607,898,410.69

Legal representative: Zhanglu                                               Person in charge of accounting: Li Xiaobing                                       Principal of the accounting agency: Zhang Jingjing

 Less:
inventory

stock

 Other
comprehensive

incomes

 Special
reserves

 Surplus
reserves

 General risk
preparation *

 Undistributed profits

 The attached notes to the financial statements are an integral part of the financial statements.

January to December in 2020

Consolidated Statement of Changes in Owner’s Equity

 Item

 Amount of last year

 Owners' equities attributable to the parent company

 Minority
Shareholders' equity

 Total owner's
equity Paid-in capital (or

share capital)

 Other equity instruments
 Capital reserves
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Unit: Yuan  Currency: RMB

 Preferred stock
 Perpetual

bond
 Other

 I. Closing balance of previous year    2,716,102,500.00                        -                   -                 -                             -                        -                        -                        -      7,569,260.23    64,545,529.27         2,788,217,289.50

 Plus: changes to accounting policies                                  -

     Correction of prior period errors                                  -

     Other                                  -

 II. opening balance of this year    2,716,102,500.00                        -                   -                 -                             -                        -                        -                        -      7,569,260.23    64,545,529.27         2,788,217,289.50

 III.Increase of this year (decrease indicated with “-”)                             -                        -                   -                 -    1,035,000,000.00                        -                        -                        -      3,758,624.03    33,827,616.29         1,072,586,240.32

 (I) Total comprehensive income    37,586,740.32              37,586,740.32

 (II) Investments of owners and reduced capital                             -                        -                   -                 -    1,035,000,000.00                        -                        -                        -                        -                        -         1,035,000,000.00

   1. Ordinary shares of shareholders    1,035,000,000.00         1,035,000,000.00

   2. Capital investments of other equity instrument holders                                  -

   3. Amount of the share-based payments in the owners' equity                                  -

   4. Other                                  -

 (III) Distribution of profits                             -                        -                   -                 -                             -                        -                        -                        -                        -                        -                                  -

   1. Withdrawal of surplus reserves                        -                                  -

   2. Distribution to owners (or shareholders)                                  -

   3. Other                                  -

 (IV)Internal carry-over owners' equity                             -                        -                   -                 -                             -                        -                        -                        -                        -                        -                                  -

   1. Conversion of capital reserve into capital (or capital stock)                                  -

   2. Conversion of surplus reserve into capital (or capital stock)                                  -

   3. Conversion of surplus reserve into capital (or capital stock)                                  -

  4. Set the amount of changes in the benefit plan to carry forward retained earnings                                  -

  5. Other comprehensive income carried forward to retained earnings                                  -

   6. Other                                  -

  (V) Special reserve                             -                        -                   -                 -                             -                        -                        -                        -                        -                        -                                  -

   1. Withdrawal of this period                                  -

   2. Utilization of this period                                  -

  (VI) Other                                  -

 IV.Closing balance of this period    2,716,102,500.00                        -                   -                 -    1,035,000,000.00                        -                        -                        -    11,327,884.26    98,373,145.56         3,860,803,529.82

January to December in 2020

 Undistributed
profits

 Total owner's equity

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

 The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu                                               Person in charge of accounting: Li Xiaobing                                       Principal of the accounting agency: Zhang Jingjing

Statement of Changes in Owner’s Equity of Parent Company

 Item

 Amount of current year

 Paid-in capital (or
share capital)

 Other equity instruments
 Capital reserves

 Less: inventory
stock

 Other
comprehensive

incomes
 Special reserves  Surplus reserves
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Prepared by Taizhou Orient China Medical City Holding Group
CO., LTD

Unit: Yuan  Currency: RMB

 Preferred stock
 Perpetual

bond
 Other

 I. Closing balance of previous year      2,716,102,500.00 -3,577,812.80      2,712,524,687.20

 Plus: changes to accounting policies                               -

     Correction of prior period errors                               -

     Other                               -

 II. opening balance of this year      2,716,102,500.00                        -                   -               -                        -                        -                        -                        -                        - -3,577,812.80      2,712,524,687.20

 III.Increase of this year (decrease indicated with “-”)                               -                        -                   -               -                        -                        -                        -                        -      7,569,260.23    68,123,342.07           75,692,602.30

 (I) Total comprehensive income    75,692,602.30           75,692,602.30

 (II) Investments of owners and reduced capital                               -                        -                   -               -                        -                        -                        -                        -                        -                        -                               -

   1. Ordinary shares of shareholders                               -

   2. Capital investments of other equity instrument holders                               -

   3. Amount of the share-based payments in the owners' equity                               -

   4. Other                               -

 (III) Distribution of profits                               -                        -                   -               -                        -                        -                        -                        -      7,569,260.23 -7,569,260.23                               -

   1. Withdrawal of surplus reserves      7,569,260.23 -7,569,260.23                               -

   2. Distribution to owners (or shareholders)                               -

   3. Other                               -

 (IV)Internal carry-over owners' equity                               -                        -                   -               -                        -                        -                        -                        -                        -                        -                               -

   1. Conversion of capital reserve into capital (or capital stock)                               -

   2. Conversion of surplus reserve into capital (or capital stock)                               -

   3. Conversion of surplus reserve into capital (or capital stock)                               -

  4. Set the amount of changes in the benefit plan to carry forward retained earnings                               -

  5. Other comprehensive income carried forward to retained earnings                               -

   6. Other                               -

  (V) Special reserve                               -                        -                   -               -                        -                        -                        -                        -                        -                        -                               -

   1. Withdrawal of this period                               -

   2. Utilization of this period                               -

  (VI) Other                               -

 IV.Closing balance of this period      2,716,102,500.00                        -                   -               -                        -                        -                        -                        -      7,569,260.23    64,545,529.27      2,788,217,289.50

 The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu                                               Person in charge of accounting: Li Xiaobing                                       Principal of the accounting agency: Zhang Jingjing

Statement of Changes in Owner’s Equity of Parent Company

 Item

 Amount of last year

 Paid-in capital (or
share capital)

 Other equity instruments
 Capital reserves

 Less: inventory
stock

 Other
comprehensive

incomes
 Special reserves  Surplus reserves

January to December in 2020

 Undistributed
profits

 Total owner's equity
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TaiZhou Orient China Medical City Holding Group CO., LTD 

Notes to 2020 Financial Statements 

(Unit: Yuan  Currency: RMB ) 

I.  General Information of the Company 

TaiZhou Orient China Medical City Holding Group CO., LTD (hereinafter referred to as the Group Company) 

Established with the capital contribution of Taizhou Huaxin pharmaceutical investment co., ltd., it was established on 

July 2, 2010. on April 28, 2015, it obtained the business license with the registration number of 321200000021238 

issued by Taizhou administration for industry and commerce's branch of pharmaceutical high-tech industrial 

development zone, uniform social credit code is 91321291558041864B. Company type: Limited Liability Company 

(wholly state-owned) In May 2015, the shareholder was Taizhou Medical High-tech Industrial Development Zone 

Management Committee. Registered and paid-in capital of 2716.1025 million yuan; Company type: limited liability 

company (wholly state-owned); Domicile: room 123, building 1, No.1 yaocheng avenue, Taizhou city; Legal 

representative: Zhang Lu; Operating period: July 2, 2010 to unlimited. 

line of business：Market management, medical exhibition services, rental of houses and machinery, foreign 

investment, medical technology development services, technical research and development of vaccines, biological 

medicines, chemical medicines and medical devices ( excluding production and sales of medicines and medical 

devices ), economic information consulting services, property management, management of state-owned assets within 

the scope of authorization, capital operation, construction of housing construction projects, construction of urban 

infrastructure, municipal engineering construction, land consolidation, investment, construction, management and 

maintenance of urban flood control projects, development and utilization of water and soil resources, procurement and 

supply of water conservancy equipment and materials. (For projects subject to approval according to law, business 

activities can only be carried out after approval by relevant departments). 

In line with the equity transfer agreement signed on October 30, 2019, the Group Company invested 100% equity 

of Taizhou Medical City Hongtai Finance Guarantee Co., Ltd., 89.3%  Taizhou Guangrui Finance Leasing Co. Ltd., 

100% equity of Taizhou Hongxin Technology Micro-loan Co., Ltd., 10% equity of Taizhou Axa Pawn Co., Ltd., 100% 

equity of Taizhou Huajian Venture Capital Co., Ltd. and 97.5% equity of Jiangsu Huatairong Investment Management 

Service Co., Ltd. in Taizhou Medical High-tech Zone Huayin Financial Investment Co., Ltd.. 

The operating period of the company is from July 2, 2010 to unlimited. 

The financial statements have been approved to be published by all directors of the Company on Tuesday, April 28, 

2021.  

II.  Scope of consolidated financial statements for the current year 

There are 3 subsidiaries newly included in the merger scope in this period, newly established Taizhou Guozhan 

Exhibition Co., Ltd. and Taizhou Huateng Sports Management Co., Ltd, Jiangsu Xinzhiyuan Medical Technology Co., 

Ltd. was merged under the control of non-identical. For details, see “ VIII. rights and interests in other subjects” in this 

note. 

III.  Basis for preparing financial statements  

（I） Basis of preparation 

According to actual transactions and events, the company shall prepare financial statements in accordance with the 

accounting standards for enterprises - basic standards and specific accounting standards issued by the Ministry of finance, 

guidelines for the application of accounting standards for enterprises, explanations of accounting standards for enterprises 

and other relevant regulations (hereinafter referred to as “Accounting standards for enterprises”). 

（II） Going-concern assumption 

The Company evaluated the ability of going concern for 12 months from the end of the reporting period, and found no 

matters or circumstances that will have a significant impact on the ability of going concern. Therefore, the financial 

statements prepared are based on the going-concern assumption. 

IV.  Crucial Accounting Policies and Accounting Estimates 

（I） Statement on compliance with the Accounting Standards for Business Enterprises 

The financial statements prepared by the Company conform to the requirements of the Accounting Standards for 

F-18



Notes to 2020 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD 

17 

 

Business Enterprises, and have given true and complete views on the Company’s financial position, operating results, cash 

flows and other relevant information during the reporting period. 

（II） Accounting period 

The Company’s accounting year begins on January 1 and ends on December 31 of every Gregorian calendar year. 

（III） Operating cycle 

The Company takes 12 months as an operating cycle and takes it as its liquidity classification criteria for assets and 

liabilities. 

（IV） Functional currency 

Chinese Renminbi (RMB) is the functional currency of the Company, and the presentation currency of the financial 

statements. The company and its subsidiaries select recording currency based on valuation and settlement currency of main 

business incomes and expenses. 

（V） 4. Accounting method for merger of enterprises under the common control and not under the common 

control 

1.  Merger of enterprises under common control 

Enterprises participating in the merger are subject to the final control of the same party or parties before and after the 

merger and the control is not temporary. it is a merger of enterprises under the same control. The merger date is the date when 

the merging party actually acquires control of the merged party. 

Assets and liabilities acquired in the enterprise merger shall be measured according to the book value of the merged 

party in the consolidated financial statements of the final controlling party on the date of merger. If the accounting policies 

adopted by the parties to the merger are inconsistent with the company's, the merging party will adjust them according to the 

company's accounting policies on the date of merger and confirm them based on the adjusted book value. 

The difference between the book value of net assets acquired in the merger and the book value of the merger 

consideration paid (or the total face value of shares issued) shall be adjusted by adjusting the share capital premium in the 

capital reserve. if the share capital premium in the capital reserve is insufficient to offset, the retained earnings shall be 

adjusted. 

All directly related expenses incurred for the merger, including audit fees, evaluation fees, legal service fees, etc. paid 

for the merger, are included in the profits and losses of the current period when incurred. 

Fees and commissions incurred in the issuance of equity securities in the merger of enterprises shall offset the premium 

income of equity securities. if the premium income is insufficient to offset, the retained earnings shall be offset. 

The merger of enterprises under the same control, which is realized step by step through multiple transactions, belongs 

to the " package transaction". the company takes each transaction as a transaction that gains control and carries out 

accounting treatment. If it does not belong to the " blanket transaction", the accounting treatment shall be carried out 

according to the following steps on the day when control is obtained: 

( 1 )  Determine the initial investment cost of the long-term equity investment formed by the merger of enterprises under 

the same control. On the consolidation date, the initial investment cost of the long-term equity investment will be determined 

based on the share of the net assets of the consolidated party in the book value of the consolidated financial statements of the 

final controlling party after the consolidation. 

( 2 )  The treatment of the difference between the initial investment cost of long-term equity investment and the book 

value of the combined consideration. The difference between the initial investment cost of the long-term equity investment 

on the merger day and the book value of the long-term equity investment before the merger plus the book value of the new 

consideration for shares acquired on the merger day shall be adjusted. if the capital reserve (capital premium or equity 

premium) is insufficient to offset, the retained earnings shall be offset. 

( 3 )  For equity investments held prior to the date of merger, other comprehensive income recognized as a result of 

equity method accounting or financial instrument recognition and measurement criteria accounting will not be subject to 

accounting treatment for the time being until the investment is disposed of on the same basis as the invested entity directly 

disposes of the relevant assets or liabilities. Other changes in owner's equity other than net profit and loss, other 

comprehensive income and profit distribution in the net assets of the invested unit recognized as a result of the equity method 

shall not be subject to accounting treatment for the time being until the investment is disposed of and transferred to the 

current profit and loss. Among them, if the remaining equity after disposal is accounted for by the cost method or equity 

method, other comprehensive income and other owner's equity shall be carried forward according to the proportion. if the 
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remaining equity after disposal is changed to be accounted for according to the financial instrument recognition and 

measurement standards, other comprehensive income and other owner's equity shall be carried forward completely. 

( 4 )  For the accounting treatment in the consolidated financial statements, see note III, ( VI ) of this note. 

2.  Merger of enterprises under different control 

All parties participating in the merger are not subject to the final control of the same party or the same parties before and 

after the merger, and are enterprises under different control. 

On the date of purchase, the buyer shall measure the assets, liabilities incurred or assumed as consideration for the 

merger of enterprises according to the fair value. The difference between the fair value and the book value is included in the 

profit and loss of the current period. 

The purchaser allocates the consolidated cost on the purchase date and confirms the fair value of all identifiable assets, 

liabilities and contingent liabilities of the acquiree. 

The buyer recognizes the difference between the merger cost and the fair value of the acquiree's identifiable net assets 

obtained during the merger as goodwill. The difference between the consolidated cost and the fair value of the acquiree's 

identifiable net assets obtained during the consolidation shall be included in the current profits and losses after review. 

All other assets of the acquiree other than intangible assets (not limited to those originally confirmed by the acquiree) 

acquired in the merger of enterprises are likely to flow into the company. if the fair value can be measured reliably, they are 

separately confirmed and measured at fair value. Intangible assets whose fair value can be measured reliably are individually 

recognized as intangible assets and measured at fair value; Where the acquired liabilities of the acquiree other than contingent 

liabilities are likely to cause economic benefits to flow out of the company and the fair value can be measured reliably, they 

are separately recognized and measured according to the fair value; If the fair value of the contingent liability of the acquiree 

can be measured reliably, it is separately recognized as a liability and measured according to the fair value. 

In the initial recognition of the assets of the acquiree acquired in the merger, intangible assets owned by the acquiree but 

not recognized in its financial statements shall be fully recognized and reasonably judged. if one of the following conditions 

is met, they shall be recognized as intangible assets: ( 1 ) derived from contractual rights or other legal rights; ( 2 ) it can be 

separated or divided from the buyers and can be used for sale, transfer, licensing, lease or exchange alone or together with 

related contracts, assets and liabilities. 

If the deductible temporary difference of the acquiree obtained by the acquirer in the enterprise merger does not meet the 

conditions for recognition of deferred income tax assets on the date of purchase, it will not be recognized. Within 12 months 

after the date of purchase, if new or further information is obtained indicating that the relevant situation on the date of 

purchase already exists, and the economic benefits expected to be realized by the purchaser from the deductible temporary 

differences on the date of purchase, the relevant deferred income tax assets will be recognized, while the goodwill will be 

reduced. if the goodwill is insufficient to be offset, the difference will be recognized as the current profit and loss. In addition 

to the above, deferred income tax assets related to business combination are recognized and included in the current profits 

and losses. 

Where the merger is not under the same control, the intermediary fees such as auditing, legal services, evaluation and 

consultation and other related administrative expenses incurred by the purchaser for the merger shall be included in the 

profits and losses of the current period when incurred; The transaction costs of equity securities or debt securities issued by 

the purchaser as merger consideration are included in the initial recognition amount of equity securities or debt securities. 

Where the buyer merges enterprises under different control step by step through multiple transactions, which is a " 

package transaction", the company will treat each transaction as a transaction that gains control. If it is not a " blanket 

transaction", the sum of the book value of the equity investment held by the acquiree before the date of purchase and the 

additional investment cost on the date of purchase shall be taken as the initial investment cost to be calculated according to 

the cost method in the individual financial statements. Other comprehensive income recognized by the equity investment of 

the acquiree held before the date of purchase due to equity method shall be accounted for on the same basis as the related 

assets or liabilities directly disposed of by the investee when disposing of the investment. the owner's equity recognized due 

to changes in the owner's equity other than net profit and loss, other comprehensive income and profit distribution of the 

investee shall be transferred to the current profit and loss during the disposal period when disposing of the investment. 

Among them, if the residual equity after disposal is accounted for by the cost method or equity method according to the 

long-term equity investment standards, other comprehensive income and other owner's equity shall be carried forward 

according to the proportion. if the residual equity after disposal is changed to be accounted for according to the financial 

instrument recognition and measurement standards, other comprehensive income and other owner's equity shall be carried 

forward completely. For the accounting treatment in the consolidated financial statements, see note III, ( VI ) of this note. 
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If the equity investment held before the date of purchase is accounted for using financial instruments and measurement 

standards, the sum of the fair value of the equity investment plus the additional investment cost will be taken as the initial 

investment cost to be accounted for under the cost method. the difference between the fair value of the original equity held 

and the book value and the change in the accumulated fair value originally included in other comprehensive income will all 

be transferred to the current investment profit and loss to be accounted for under the cost method. 

3.  Judging multiple transactions as a judgment standard for a package transaction 

The criteria for the company to judge multiple transactions as a package transaction are as follows: 

( 1 )  These transactions were concluded at the same time or taking into account the mutual influence; 

( 2 )  These transactions as a whole can achieve a complete commercial result; 

( 3 )  The occurrence of one transaction depends on the occurrence of at least one other transaction; 

( 4 )  It is uneconomical to consider a transaction alone, but it is economical to consider it together with other 

transactions. 

（VI） Preparation method of consolidated financial statements 

The consolidated scope of the company's consolidated financial statements is determined on the basis of control, which 

means that the investor has the rights of the investee, enjoys variable returns through participation in related activities of the 

investee, and has the ability to use the rights of the investee to influence the amount of return. Related activities refer to 

activities that have a significant impact on the return of the investee. 

The related activities of the investee are judged according to the specific situation, usually including the sale and 

purchase of goods or services, the management of financial assets, the purchase and disposal of assets, research and 

development activities, and financing activities. 

Judge whether to control the investee based on a comprehensive consideration of the objectives of the 

investee's establishment, the investee's related activities and how to make decisions on related activities, 

whether the company's rights enable it to dominate the investee's related activities, whether it enjoys 

variable returns through its participation in the investee's related activities, whether it has the ability to use 

its power over the investee to affect its return amount, and its relationship with other parties. Once changes in 

relevant facts and circumstances lead to changes in relevant elements involved in control, they will be reevaluated. 

When judging whether they have power over the investee, they only consider the substantive rights related to the 

investee, including their own substantive rights and those enjoyed by other parties. 

The company regards the entire enterprise group as an accounting entity based on the financial statements of itself and 

its subsidiaries and other relevant materials. according to the confirmation, measurement and presentation requirements of 

relevant enterprise accounting standards, the company has reflected the overall financial status, operating results and cash 

flow of the enterprise group in accordance with the uniform accounting policies and accounting periods. The merger 

procedures specifically include: merging the assets, liabilities, owner's equity, income, expenses, cash flow and other items of 

the parent company and its subsidiaries; Offsetting the long-term equity investment of the parent company in the subsidiary 

and the share of the parent company in the owner's equity of the subsidiary; Offset the impact of internal transactions 

between the parent company, subsidiaries and subsidiaries. if the internal transactions show that the related assets have 

suffered impairment losses, the part of losses shall be fully recognized. Adjust special transactions from the perspective of 

enterprise groups. 

The shares of the subsidiary's owner's equity that do not belong to the parent company are listed as minority 

shareholders' equity under the item of owner's equity in the consolidated balance sheet as " minority shareholders' equity". 

The share of the current net profit and loss of subsidiaries belonging to minority shareholders' rights and interests is 

listed as " minority shareholders' profits and losses" under the net profit item in the consolidated income statement. The share 

of the subsidiary's current comprehensive income belonging to minority shareholders' rights and interests is listed under the 

item " total comprehensive income attributable to minority shareholders" in the consolidated income statement. 

If the loss of the current period shared by the minority shareholders of the subsidiary exceeds the share of the minority 

shareholders in the owner's equity of the subsidiary at the beginning of the period, the balance shall still be offset against the 

minority shareholders' equity. 

Unrealized gains and losses on internal transactions arising from the sale of assets to subsidiaries fully offset the " net 

profit attributable to the owner of the parent company". The unrealized gains and losses of internal transactions incurred by 
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subsidiaries in selling assets to the parent company shall be distributed and offset between " net profit attributable to the 

owner of the parent company" and " profits and losses of minority shareholders" according to the distribution proportion of 

the parent company to the subsidiaries. Unrealized gains and losses on internal transactions arising from the sale of assets 

between subsidiaries are distributed and offset between " net profit attributable to the owner of the parent company" and " 

profit and loss of minority shareholders" according to the distribution ratio of the parent company to the selling subsidiary 

company. 

During the reporting period, the company adjusts the opening amount of the consolidated balance sheet when preparing 

the consolidated statement for subsidiaries and businesses added by the merger under the same control. the income, expenses 

and profits of the subsidiaries and businesses from the beginning of the current period to the end of the reporting period are 

included in the consolidated income statement. the cash flow is included in the consolidated cash flow statement. at the same 

time, the related items in the comparative statement are adjusted as if the consolidated reporting entity has existed since the 

point when the final controlling party began to control. 

During the reporting period, when preparing the consolidated balance sheet, the company will not adjust the opening 

amount of the consolidated balance sheet for subsidiaries and businesses that have been merged or otherwise increased due to 

non-identical control. the income, expenses, profits and cash flows of the subsidiaries and businesses from the date of 

purchase to the end of the reporting period will be included in the consolidated income statement and consolidated cash flow 

statement. 

During the reporting period, the company will not adjust the opening amount of the consolidated balance sheet when it 

disposes of subsidiaries and businesses and prepares the consolidated balance sheet. the income, expenses and profits of the 

subsidiaries and businesses from the beginning of the period to the disposal date will be included in the consolidated income 

statement and cash flows will be included in the consolidated cash flow statement. 

If the parent company purchases the equity of the subsidiary owned by minority shareholders of the subsidiary company, 

the difference between the newly acquired long-term equity investment and the net asset share of the subsidiary company 

calculated according to the newly-increased shareholding ratio shall be adjusted in the consolidated financial statements. if 

the capital reserve is insufficient to offset, the retained earnings shall be adjusted. 

If the enterprise merger under the same control realized through multiple transactions step by step does not belong to the 

" package transaction", the long-term equity investment held by the merging party before the merger is achieved on the date 

of acquisition and the date of final control of the merging party and the merged party, has confirmed the relevant profit and 

loss, other comprehensive income and other changes in owner's equity between the date of acquisition and the date when the 

merging party and the merged party are in the same party's final control, respectively reducing the initial retained income or 

current profit and loss during the comparison report period. 

If the merger of enterprises under different control is realized step by step through multiple transactions and does not 

belong to a " blanket transaction", the equity of the acquiree held before the date of purchase shall be remeasured according 

to the fair value of the equity at the date of purchase, and the difference between the fair value and the book value shall be 

included in the current investment income. If the equity of the acquiree held before the date of purchase involves other 

comprehensive income under the equity method, the other comprehensive income related to it will be converted into the 

current income at the date of purchase. Other comprehensive income arising from the remeasurement of net liabilities or 

changes in assets of the designated income plan by the investee is excluded. 

The parent company partially disposes of the long-term equity investment in the subsidiary without losing control. in the 

consolidated financial statements, the difference between the disposal price and the share of net assets that the subsidiary has 

continuously calculated since the purchase date or the consolidation date is corresponding to the disposal price of the 

long-term equity investment, and the capital reserve (capital premium or equity premium) is adjusted. if the capital reserve is 

insufficient to offset, the retained earnings are adjusted. 

If the control right of the investee is lost due to the disposal of some equity investments, the remaining equity shall be 

remeasured according to its fair value at the date of loss of control when preparing the consolidated financial statements. The 

sum of the consideration obtained for disposal of the equity and the fair value of the remaining equity, less the difference 

between the shares of the original subsidiary's net assets calculated on the basis of the original shareholding ratio and the 

shares of the original subsidiary's net assets continuously calculated from the date of purchase or the date of merger, is 

included in the investment income of the current period when the control right is lost, and at the same time the goodwill is 

offset. Other comprehensive income related to the original subsidiary's equity investment will be converted to the current 

investment income when it loses control. 

If a subsidiary company's equity investment is disposed of step by step through multiple transactions until it loses 

control, if the disposal of the transactions of the subsidiary company's equity investment until it loses control belongs to a 

package transaction, the transactions will be treated as a transaction that disposes of the subsidiary company and loses control. 
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However, before the loss of control, the difference between each disposal price and the share of net assets of the subsidiary 

corresponding to the disposal investment is recognized as other comprehensive income in the consolidated financial 

statements and transferred to the profits and losses of the current period when the control right is lost. 

The consolidated statement of changes in owner's equity is based on the consolidated balance sheet and consolidated 

income statement. 

（VII） Classification of joint venture arrangements and accounting methods for joint operations 

Joint arrangement refers to an arrangement jointly controlled by two or more participants. Common control refers to the 

control that is common to an arrangement according to the relevant agreement, and the relevant activities of the arrangement 

can only be decided after the parties sharing control agree. When judging whether there is common control, one should first 

judge whether all participants or groups of participants collectively control the arrangement, and secondly judge whether the 

decision-making of related activities of the arrangement must be agreed by the participants collectively controlling the 

arrangement. 

The company determines the classification of the joint venture arrangement based on the rights and obligations it enjoys 

in the joint venture arrangement. Joint arrangements are divided into joint operations and joint ventures. 

Joint operation refers to the joint venture arrangement in which the joint venture party enjoys the relevant assets of the 

arrangement and bears the relevant liabilities of the arrangement. The company confirms the following items related to its 

share of interests in joint operations and carries out accounting treatment in accordance with the relevant accounting 

standards for enterprises: 

1.  Confirm the assets held separately and confirm the jointly held assets according to their shares; 

2.  Recognizing the liabilities borne separately and recognizing the liabilities borne jointly according to their shares; 

3.  Recognizing the income generated from the sale of its share of common operating output; 

4.  Recognizing the income generated from the sale of output from joint operations according to its share; 

5.  Confirm the expenses incurred separately, and confirm the expenses incurred by the joint operation according to 

its share. 

（VIII） Recognition criteria of the cash and cash equivalents 

In preparation of the cash flow statement, the cash on hand and the deposits that are available for payment at any time 

are recognized as cash. The cash equivalents are the short-term (generally becoming matured within 3 months from the 

acquisition date) and high-liquidity investments that are readily convertible into cash of known amount and have insignificant 

risks of change in value. 

（IX） Translation of foreign currency business and foreign currency statements 

1.  Translation of foreign-currency transactions 

The transactions denominated in foreign currencies are translated into RMB amounts at the spot exchange rate ruling on 

the transaction date. 

The balance of the monetary items denominated in foreign currencies is translated at the spot exchange rate ruling on the 

balance sheet date, and the resulting exchange difference is recognized in the current profit and loss, except that the exchange 

difference incurred by special loans in foreign currency that are related to acquisition and construction of the qualifying 

assets is subject to the capitalization principle of the borrowing expenses. The non-monetary items in foreign currencies that 

are measured at the historical cost are still translated at the spot exchange rate ruling on the transaction date, and the amounts 

in the functional currency remain unchanged. The non-monetary items in foreign currencies that are measured at fair value 

are translated at the spot exchange rate ruling on the date when the fair value is determined, and the resulting exchange 

difference is recognized in the current profit and loss or the other comprehensive income. 

2.  Translation of the foreign-currency statements 

The asset and liability items in the balance sheet are translated at the spot exchange rate ruling on the balance sheet date; 

the owners’ equity items other than “undistributed profits” are translated at the spot exchange rate ruling on accrual. The 

income and expense items in the income statement are translated at the spot exchange rate ruling on the translation date. The 

difference from aforesaid translation of the foreign-currency financial statements is separately presented as the “translation 

reserve” item under other comprehensive income. 

When the overseas operations are disposed, the translation reserve item presented under other comprehensive income 

and related to such overseas operations in the balance sheet is reserved through profit or loss from other comprehensive 

income; when the overseas operations are disposed in part, the translation reserve of the disposed overseas operations is 
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calculated and reserved through profit or loss pro rata. 

（X） Financial instruments 

The financial instruments include the financial assets, the financial liabilities or other equity instruments. When the 

Company becomes a party to the financial instrument contracts, a financial asset or financial liability is recognized. 

1.  Classification of financial instruments 

For the purposes of the financial assets and financial liabilities, the management classifies the financial instruments as 

the financial assets or liabilities at fair value through profit or loss (FVTPL), including the held-for-trading financial assets or 

liabilities, and the financial assets or liabilities designated at FVTPL; held-to-maturity investments; receivables; 

available-for-sale financial assets; and other financial liabilities. 

2.  Recognition basis and measurement method of the financial instruments 

( 1 )  Financial assets (financial liabilities) measured at fair value and whose changes are included in the profits 

and losses of the current period 

At the time of acquisition, the fair value (net of cash dividends declared but not yet paid or interest on bonds that have 

reached the interest payment period but not yet received) shall be taken as the initial recognition amount, and the relevant 

transaction costs shall be included in the profits and losses of the current period. 

Interest or cash dividends earned during the holding period are recognized as investment income, and changes in fair 

value are included in current profits and losses at the end of the period. 

At the time of disposal, the difference between its fair value and the initial recorded amount is recognized as investment 

income, while adjusting the profit and loss of changes in fair value. 

( 2 )  Held-to-maturity investments 

The sum of the fair value (net of the unclaimed bond interest whose interest payment period expired) and the relevant 

transaction expenses is the initial recognition amount at the time of acquisition. 

During the holding period, the interest income is calculated at the amortized cost and the effective interest rate, and 

recorded in the investment income. The effective interest rate is determined on acquisition, and remains unchanged during the 

expected duration or where appropriate, shorter period. 

At the time of disposal, the difference between the proceeds and the carrying amount of such investments is recorded in 

the investment income. 

When a large amount of held-to-maturity investment is sold or reclassified before the maturity date, the remaining part 

of such investment is reclassified as available-for-sale financial assets, and no financial asset will be classified as held to 

maturity in the current accounting period or the next two full accounting years, except for the following circumstances: The 

sale date or reclassification date is closer to the investment maturity date or redemption date (if within three months before 

the expiration), the market interest rate change has no significant effect on the fair value of the investment; the remaining part 

will be sold or reclassified after recovering almost all the initial principal of the investment according to the regular 

repayment or prepayment agreed in the contract. Sales or reclassification is caused by independent events which cannot be 

controlled and are expected not to occur repeatedly as well as difficult to be reasonably expected by the enterprise. 

Based on the resolution of the board of directors (or shareholders meeting) of the Company, the "larger amount" is: 

More than RMB XXX      

( 3 )  Accounts receivable 

In respect of the creditor’s rights receivable from external sales of commodities or provision of labor services, and the 

creditor’s rights held in other enterprises other than the debt instruments that do not have a quoted price in the active market, 

including the accounts receivable and other receivables, the initial recognition amount is the contract or agreement price 

receivable from the buyer; if the creditor’s rights are of financing nature, such creditor’s rights are initially recognized at the 

present value. 

At the time of recovery or disposal, the difference between the received price and the carrying amount of such accounts 

receivable is recognized in the current profit and loss. 

( 4 )  Available-for-sale financial assets 

The sum of the fair value (net of the cash dividends that have been announced but outstanding or the unclaimed bond 

interest whose interest payment period expired) and the relevant transaction expenses is the initial recognition amount at the 
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time of acquisition. 

During the holding period, the earned interest or cash dividends are recognized as the investment income. At the end of 

the period, the available-for-sale financial assets are measured at fair value, and the change in fair value is recorded in other 

comprehensive income. The equity investments that do not exert control, common control or significant influence on the 

investees, nor have quoted price in an active market and reliably measurable fair value are stated as the available-for-sale 

financial assets, and are subsequently measured at cost. 

At the time of disposal, the difference between the received price and the carrying amount of such financial assets is 

recognized in the investment gains or losses. Meanwhile, the amounts corresponding to the accumulated changes in fair value 

of the previous other comprehensive income are reversed and recognized in the investment gains or losses. 

( 5 )  Other financial liabilities 

The sum of its fair value and related transaction costs shall be taken as the initial recognition amount. Amortized cost is 

used for subsequent measurement. 

3.  Recognition basis and measurement method for transfer of the financial assets 

When the financial assets are transferred, if substantially all of the risks and rewards in the ownership of the financial 

assets have been transferred to the transferee, then, such financial assets are derecognized; if substantially all of the risks and 

rewards in the ownership of the financial assets have been retained, then, such financial assets are not derecognized. 

The principle of substance over form is used to judge whether transfer of the financial assets meets the aforesaid 

derecognition conditions of the financial assets. The Company distinguishes transfer of financial assets into overall transfer 

and partial transfer. If overall transfer of the financial assets meets the derecognition conditions, the difference between the 

following amounts is recognized in the current profit and loss: 

( 1 )  Carrying amount of the transferred financial assets; and 

( 2 )  Sum of the consideration received for transfer and the accumulated changes in fair value that are previously 

recognized in the owners’ equity (if the transferred financial assets are the available-for-sale financial assets). 

When partial transfer of financial assets meets the derecognition conditions, the carrying amounts of the transferred 

assets are amortized to the derecognized financial assets and non-derecognized financial assets at their relative fair values, 

and the difference between the following amounts is recognized in the current profit and loss: 

( 1 )  Carrying amount of the derecognized financial asset; and 

( 2 )  Sum of the consideration of the derecognized financial assets, and the accumulated changes in fair value of the 

derecognized financial assets that are previously and directly recognized in the owners’ equity (if the transferred financial 

assets are the available-for-sale financial assets). 

If transfer of the financial assets does not meet the derecognition conditions, such financial assets continue to be 

recognized, and the received consideration is recognized as financial liability. 

4.  Derecognition conditions of the financial liabilities 

If the present obligations of the financial liabilities have been cancelled in whole or part, such financial liabilities or a 

part thereof is derecognized. If the Company and the creditor sign an agreement, in which, the existing financial liabilities are 

replaced by the new financial liabilities, and the contract terms and conditions of the new financial liabilities are substantially 

different from that of the existing financial liabilities; the existing financial liabilities are derecognized, and the new financial 

liabilities are recognized at the same time. 

If all or part of the contract terms and conditions of the existing financial liabilities are substantially modified, then, the 

existing financial liabilities or part thereof are derecognized, and the financial liabilities subject to the modified terms and 

conditions are recognized as a new financial liability at the same time. 

If the financial liabilities are derecognized in whole or party, the difference between the carrying amounts of the 

derecognized financial liabilities and the consideration payment (including transfer-out non-cash assets or new financial 

liabilities) is recognized in the current profit and loss. 

If part of the financial liabilities is repurchased, the carrying amounts of such financial assets as a whole are allocated to 

the financial assets that continue to be recognized and derecognized at their relative fair value on the repurchase date. The 

difference between the carrying value allocated to the derecognized part and the consideration paid (including the transferred 

non-cash assets or new financial liabilities assumed) shall be recorded into the current profits and losses. 

5.  Method for determining fair value of financial assets and financial liabilities 
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Financial assets and financial liabilities that are measured at fair value are all directly referenced to quoted prices in 

active markets 

6.  Impairment of financial assets (excluding receivables) 

In addition to the financial assets measured at fair value and whose changes are recorded in current profits and losses, 

the Company checks the carrying value of other financial assets on each balance sheet date. If there is objective evidence of 

impairment of financial assets, impairment provision shall be accrued. 

( 1 )  Impairment of the available-for-sale financial assets 

At the end of the period, if the fair value of the available-for-sale financial assets is declined sharply, or it is expected 

that such decline is non-transient by comprehensively taking into various relevant factors, it is affirmed that the 

available-for-sale financial assets have been impaired. The previous accumulated losses arising from decline in fair value that 

is directly included in other comprehensive income are reversed in full, and the impairment loss is recognized. 

If the estimated future cash flows of the available-for-sale financial assets are reduced due to the following loss events, 

and could be reliably measured, it is affirmed that such available-for-sale financial are impaired: 

① The debtor has significant financial difficulty; 

② The debtor has violated the contract terms and conditions, such as default or delinquency in payment of interest or 

principal; 

③ The Company makes concession with the debtor who has the financial difficulty by taking into account economic 

or legal factors; 

④ It is probable that the debtor will be closed down or otherwise enters financial restructuring; 

⑤ The issuer has significant financial difficulty, and such financial assets cannot continue to be traded in the active 

market; 

⑥ The technical, market, economic or legal environments of the equity instrument issuer are significantly changed, 

and the equity instrument investor might not recover the investment costs; 

⑦ The fair value of the equity instrument investments suffers from sharp or non-transient drop. 

If it is affirmed that the financial assets have been impaired, the previous accumulated losses arising from decline in fair 

value that is directly included in owners’ equity are reversed together, and the impairment loss is recognized. If the fair value 

of the available-for-sale debt instruments whose impairment loss has been recognized is increased during the subsequent 

accounting periods, and such increase is objectively related to the events that take place upon recognition of the previous 

impairment loss, the previously recognized impairment loss is reversed through the profit or loss. The impairment losses from 

investment in the available-for-sale equity instruments are not reserved through profit or loss. 

( 2 )  Impairment provision of held-to-maturity investments 

Measurement of the impairment losses of the held-to-maturity investments is subject to the measurement method of the 

impairment loss of the receivables. 

（XI） Accounts receivable 

Receivables include accounts receivable and other receivables. 

At the end of the period, if there is objective evidence that the accounts receivable are impaired, their carrying amounts 

are reduced to the recoverable amount, and the reduced amount is recognized as the asset impairment loss through profit or 

loss. The recoverable amount is determined by discounting their future cash flows (excluding the credit losses that have not 

been incurred) at the original effective interest rate, by taking into account the values of the relevant collaterals (net of the 

estimated disposal expenses). The original effective interest rate is the effective interest rate calculated and determined when 

such accounts receivable is initially recognized. The difference between the estimated future cash flows and the present value 

of the short-term accounts receivable is remote. When the relevant impairment losses are determined, the estimated future 

cash flows are not discounted. 

1.  Receivables with large single amount and single provision for bad debts 

Judgment basis or amount standard for major single 

amount: 

Judgment basis or amount standard for major single 

amount: single amount of accounts receivable, 

including related party transactions, exceeds 10 million 
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yuan, and single amount of other accounts receivable 

exceeds 5 million yuan. 

Accrual method for single large amount of money and 

single accrual of bad debt reserve: 

at the end of the period, impairment tests will be 

conducted separately for accounts receivable (including 

accounts receivable and other accounts receivable) with 

single large amount of money. If there is objective 

evidence that it is impaired, the impairment loss shall 

be confirmed and provision for bad debts shall be made 

based on the difference between the present value of its 

future cash flow and its book value. 

2.  Accounts receivable with withdrawn bad debt reserves as per the portfolio of credit risk characteristics 

For accounts receivable with a single amount that is not significant, they are divided into several combinations together 

with accounts receivable that have not been impaired after being individually tested according to their credit risk 

characteristics. based on the actual loss rate of accounts receivable combinations with the same or similar credit risk 

characteristics in previous years, the proportion of bad debt reserves to be accrued for each combination in the current period 

is determined in combination with the current situation, and the bad debt reserves to be accrued for the current period are 

calculated accordingly. 

Combination determination basis 

Combination 1: Aging combination 
The credit risk characteristics are divided into groups 

based on the age of accounts receivable 

Combination 2: risk-free portfolio 

The credit risk characteristics are divided into groups 

based on the debt units of receivables (specific units, 

related parties and government transactions) 

Calculation method of bad debt reserves by combination 

Combination 1: Aging combination Aging analysis method 

Combination 2: risk-free portfolio No bad debt reserves are calculated 

In the combination, if the bad debt reserves are calculated using the aging analysis method: 

Aging 
Calculation percentage of accounts 

receivable (%) 

Calculation percentage of other 

receivables (%) 

Within 1 year (including 1 year) 1 1 

1-2 years 5 5 

2-3 years 10 10 

3-4 years 20 20 

4-5 years 50 50 

More than 5 years 100 100 

3.  Accounts receivable for individually non-significant amount but single withdrawing bad debt reserves 

Reasons for individually withdrawing 

of bad debt reserves 

Receivables that have disputes with the other party or involve litigation or 

arbitration; There are obvious signs that the debtor is likely to be unable to 

fulfill its repayment obligations. The amount of a single item is not 

significant and the provision for bad debts based on the combination does not 

reflect its risk characteristics, including the receivables of the nature of the 

reserve fund. On the balance sheet date, there are obvious signs of 

impairment for other accounts receivable with single amount that is not 

significant 

Accrual method of bad debt reserve Based on the difference between the present value of its future cash flow and 

its book value, the impairment loss is confirmed and the bad debt reserve is 

accrued. 

（XII） Inventory 

1.  Classification of inventories 

Inventories are classified as: materials in transit, raw materials, turnover materials, inventory commodities, in-process 

products, issued goods, commissioned processing materials, consumptive biological assets, etc. 

2.  Valuation methods of the received and delivered inventories 

F-27



Notes to 2020 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD 

26 

 

Inventory is measured at cost when it is acquired. Inventory costs include purchase cost, processing cost and other costs. 

Inventory is valued on a first-in-first-out basis when it is issued. 

3.  Determination basis of the net realizable value of the inventories, and the calculation method of the inventory 

falling price reserves 

After the inventories are fully assessed at the end of the period, the inventory falling price reserves are calculated or 

adjusted at the lower of the costs of the inventories and the net realizable value. 

In respect of the finished products, the merchandise inventories, the materials available for sale, and other merchandise 

inventories that are directly used for sale, in the normal production and operation process, the estimated selling price of such 

inventories, net of the estimated selling expenses and relevant taxes, is recognized as the net realizable value; in respect of the 

materials in stock to be processed, in the normal production and operation process, the estimated selling price of the finished 

products, net of the costs to be incurred, the estimated selling expenses and relevant taxes, is recognized as the net realizable 

value; in respect of the inventories held for execution of the sales contracts or labor contracts, the net realizable value is 

calculated at the contract price; if the inventories exceed the ordered quantities under the sales contract, the net realizable 

value of the excessive inventories is calculated at the general selling price. 

At the end of the period, the inventory falling price reserve is calculated at the single inventory item; however, in respect 

of the inventories that are numerous and have lower unit price, the inventory falling price reserve is calculated by the 

category of the inventories; the inventories that are related to the product series produced and sold in the same place, have the 

same or similar ultimate usage or purpose, and are hard to be separated from other items are combined to calculate the 

inventory falling price reserve. 

If the previous factors that eliminate the value of the inventories disappear, the reduced amount will be reversed through 

the amount of the previous inventory falling price reserve, and the reversal amount is recorded in the current profit and loss. 

4.  Inventory system 

The Company’s inventories are subject to the perpetual inventory system. 

5.  Amortization method of the low-value consumables and packaging materials 

( 1 )  For amortization of low-value consumables, the one-time write-off method is adopted; 

( 2 )  The packaging materials are amortized using the one-off write-off method. 

（XIII） Held-for-sale assets 

1.  Recognition criteria for non-current assets or disposal groups held for sale 

If the company collects the book value mainly through selling (including substantially commercial non-monetary assets 

exchange, similarly hereinafter) rather than continuously use a non-current asset or disposal group, the non-current asset or 

disposal group shall be divided into held-for-sale. 

Non-current assets or disposal groups that meet the following conditions at the same time are divided into the 

held-for-sale category: 

In accordance with the practice of selling such assets or disposal groups in similar transactions, they can be sold 

immediately under the current conditions; 

Great sale probability: the company has made decision for a sales plan and obtained the confirmed purchase 

commitment, and such sale is predicted to be completed within one year. If the relevant regulations require the approval of 

the relevant authorities or regulatory authorities of the company before the sale, it has been approved. 

The confirmed purchase commitment refers to the legally-binding purchase agreement signed between the company and 

other parties, and the agreement shall include such important articles as transaction price, time and strict violation 

punishment in order to minimize the possibility for significant adjustment or cancellation of the agreement. 

2.  Accounting treatment of non-current assets or disposal groups held for sale 

When a company initially measures or re-measures non-current assets or disposal groups held for sale on the balance 

sheet date, If the book value is higher than the net amount of fair value minus the selling expenses, the book value shall be 

written down to the net amount of fair value minus the selling expenses, and the written down amount shall be recognized as 

asset impairment loss, which shall be included in the current profits and losses, and the impairment reserve for assets held for 

sale shall be made at the same time. 

( 1 )  The estimated net salvage value of the fixed asset shall be adjusted for fixed assets held for sale. The estimated net 
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salvage value of the fixed asset can reflect its fair value minus the disposal expenses, but it shall not exceed the original book 

value of the fixed asset when it meets the conditions for holding for sale. The difference between the original book value and 

the adjusted estimated net salvage value shall be included in the current profits and losses as an asset impairment loss. The 

held-for-sale fixed assets are non-depreciable, according to the net amount after book value and fair value subtract the 

disposition expense to determine which is lower and then are calculated by the lower one. 

( 2 )  The accounting shall cease to be based on the equity method from the date of division to the date of holding for 

sale towards equity investment in joint ventures or joint ventures held for sale 

( 3 )  Where the sale of investment in a subsidiary will lead to the loss of control of the subsidiary by the Company, 

Regardless of whether the Company retains minority shareholders' interests after the disposal, When the investment in 

subsidiaries to be sold meets the classification conditions of held for sale, the Company classifies the investment in 

subsidiaries as a whole in the individual financial statements of the parent company as held for sale, and classifies all assets 

and liabilities of subsidiaries as held for sale in the consolidated financial statements. 

3.  Accounting treatment when no longer met the recognition conditions for holding for sale 

( 1 )  If an asset or disposal group is classified as held for sale, but the recognition conditions for fixed assets held for 

sale are no longer met, the Company will stop classifying it as held for sale and measure it according to the lower of the 

following two amounts: 

① The book value of the asset or disposal group before it is classified as held for sale, adjusted for depreciation, 

amortization or impairment that it would have recognized if it had not been classified as held for sale; 

② The amount recovered on the date when it is decided not to sell again. 

( 2 )  The Company shall make retrospective adjustment by adopting the equity method from the date when it is 

classified as assets held for sale if the equity investment in an associated enterprise or joint venture that has been classified as 

held for sale no longer meets the classification conditions of assets held for sale. 

4.  Accounting treatment of other non-current assets held for sale 

Based on the above principles, other non-current assets referred to here do not include deferred income tax assets, assets 

formed by employee compensation, financial assets regulated by Accounting Standards for Business Enterprises 

No.22-Recognition and Measurement of Financial Instruments, the intangible assets and other non-current assets that meet 

the conditions for holding for sale investment real estate and biological assets measured at fair value, and contractual rights 

arising from insurance contracts. 

（XIV） Long - term equity investment 

1.  Classification and judgment basis of long-term equity investment 

( 1 )  Classification of long-term equity investment 

Long-term equity investment means the investor implements control, major impact of equity investment to the invested 

unit, as well as the equity investment to the joint venture. 

( 2 )  Judgment basis of long-term equity investment 

① The basis for determining control of the invested unit is detailed in this note III and (VI). 

② To determine the basis that has a significant impact on the invested unit: 

Significant influence refers to the power to participate in the decision-making of an enterprise's financial and business 

decisions, but it cannot control or jointly control the formulation of these policies with other parties. 

The company shall take advantage of one or several situations listed below to make sure if there is a significant 

influence on invested unit: 

A.Appoint representatives in the board of directors or equivalent authorities of the invested unit. In this case, the 

investor can participate in policy formulation in terms of financial and management of invested unit by means of 

representatives assigned to board of directors or equivalent authorities of the invested unit who are entitled to the rights of 

substantial participation of decision-making correspondingly, in order to exert significant influence on invested unit. 

B.Participate in making financial and operation policy for the invested unit. In this case, suggestions and advice can be 

put forward in terms of its self-interest in the course of policy formulation to exert significant influence on invested unit. 

C.Conducting important deals with the invested unit. As these deals are of significance to day-to-day operations of the 
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invested units, they can influence operating decisions to some extent.  

D.Send administrative staff to invested unit. In this case, administrative staff is entitled to take the lead in relevant 

activities of invested unit to exert on significant influence. 

E.Provide key technical data for the invested unit. Reliance of the invested unit on technologies or technical data of the 

investor indicates the significant influence of investor on the invested unit. 

When the company takes into consideration of significant influence on the investee, it's not limited to the presence or 

absence of one or several situations aforementioned, and all of the facts and conditions shall be considered comprehensively 

to make an integrated judgment. 

Equity investment that the investor has significant influence on invested unit is equal to the investment for the associate. 

③ The basis for making sure whether the invested unit is a joint venture: 

A joint venture refers to a joint venture arrangement in which the company only has rights to the net assets of the 

arrangement. 

The definition and classification of joint venture arrangements and the criteria for judging joint control are detailed in 

this note III and (VII). 

2.  Confirmation of initial cost of long-term equity investment 

( 1 )  Long - term equity investment formed by merger of enterprises 

Enterprise merger under the same control: if the company pays cash, transfers non-cash assets or undertakes debts and 

issues equity securities as merger consideration, the initial investment cost of long-term equity investment shall be based on 

the share of the book value of the owner's equity of the merged party in the consolidated financial statements of the final 

controlling party on the merger date. The difference between the initial investment cost of long-term equity investment and 

the payment of merger consideration, adjust the capital reserve (capital premium or equity premium); If the capital reserve 

(capital premium or equity premium) is insufficient to offset, the retained earnings shall be adjusted. If the merging party 

takes the issuance of equity securities as the merger consideration, the capital reserve (capital premium or equity premium) 

shall be adjusted according to the total nominal value of the issued shares as the share capital, the difference between the 

initial investment cost of the long-term equity investment and the total nominal value of the issued shares should be adjusted. 

If the capital reserve (capital premium or equity premium) is insufficient to offset, the retained earnings shall be adjusted. 

Merger of enterprises not under the same control: the company takes the merger cost determined on the purchase date as 

the initial investment cost of long-term equity investment. The consolidated cost is the fair value of the assets, liabilities 

incurred or assumed by the purchaser and equity securities issued at the date of purchase in order to gain control over the 

acquiree. The transaction costs of equity securities or debt securities issued by the purchaser as merger consideration are 

included in the initial recognition amount of equity securities or debt securities. The initial investment cost of the investment 

is the sum of the book value of the equity investment held by the acquiree before the purchase date and the additional 

investment cost on the purchase date. The company takes the contingent consideration agreed in the merger agreement as part 

of the transfer consideration of the merger and includes it in the cost of the merger according to its fair value at the date of 

purchase. 

The auditing, legal services, evaluation and consultation and other related management fees incurred by the merging 

party or the buyer for the merger of enterprises shall be included in the profits and losses of the current period when incurred. 

( 2 )  Long-term equity investments obtained by other methods 

For long-term equity investments obtained by cash payment, the actual purchase price paid shall be taken as the initial 

investment cost. The initial investment cost includes expenses, taxes and other necessary expenses directly related to 

obtaining long-term equity investment. 

The initial investment cost is the fair value of the long-term equity investment obtained from the issuance of equity 

securities. 

On the premise that the exchange of non-monetary assets has commercial essence and the fair value of the exchanged 

assets or the exchanged assets can be measured reliably, the long-term equity investment of the exchange of non-monetary 

assets determines its initial investment cost based on the fair value of the exchanged assets, unless there is conclusive 

evidence that the fair value of the exchanged assets is more reliable; If the exchange of non-monetary assets does not meet 

the above requirements, the book value of the assets exchanged and the related taxes payable shall be taken as the initial 

investment cost of the long-term equity investment. 

The initial investment cost of long-term equity investments obtained through debt restructuring includes other costs such 
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as the fair value of abandoning the creditor's rights and taxes directly attributable to the asset. 

3.  Subsequent measurement of long-term equity investments and methods of profit or loss recognition 

The company can use the cost method to calculate the long-term equity investment controlled by the invested unit. 

Long-term equity investments accounted for using the cost method are valued at the initial investment cost. Add or 

withdraw investment to adjust the cost of long-term equity investment. The cash dividends or profits declared and distributed 

by the invested unit are recognized as current investment revenues.  

The long-term equity investment in joint ventures and associated enterprises shall be accounted by the equity method. 

The difference between the initial investment cost and the fair value share of the identifiable net assets of the invested entity 

shall be enjoyed when the investment is made, and the initial investment cost of the long-term equity investment shall not be 

adjusted; The difference between the initial investment cost and the fair value of the identifiable net assets of the invested 

entity shall be included in the profits and losses of the current period, and the cost of long-term equity investment shall be 

adjusted at the same time. 

After obtaining the long-term equity investment, the Company shall separately confirm the investment income and other 

comprehensive income according to the share of the net profit and loss and other comprehensive income realized by the 

investee, and adjust the carrying value of the long-term equity investment; according to the profit or cash dividend declared 

and distributed by the investee, the carrying value of the long-term equity investment shall be reduced accordingly; for other 

changes in owner's equity of the investee except net profit and loss, other comprehensive income and profit distribution, the 

Company shall adjust the carrying value of long-term equity investment and record it into the owner’s equity. 

The Company shall, based on the fair value of identifiable assets of the investee at the time of obtaining the investment, 

recognize its share of the net profit and loss of the investee after adjusting the net profit of the investee. 

If the accounting policies and accounting periods adopted by the invested unit are different from those adopted by our 

company, the adjustment shall be made for the financial statements of the invested unit in accordance with the accounting 

policies and accounting periods of our company to recognize the investment income and other comprehensive incomes.   

When confirming the net loss incurred by the invested unit, the Company will reduce the book value of the long-term 

equity investment and other long-term equities that substantially constitute the net investment in the invested unit to the 

extent of zero, unless the Company assumes the obligation to undertake the additional loss. 

If the investee realizes net profits in the future, the Company will resume the confirmation of the revenue share after its 

income sharing amount makes up for the unconfirmed loss shares.  

In calculation and recognition of net profits and losses of the invested unit to be shared or assumed, unrealized internal 

transaction profits and losses among associated enterprises and joint ventures shall be calculated based on the attributable 

proportion and the part attributable to the parent company shall be offset and the investment income shall be recognized on 

such a basis.   

In line with the relevant provisions of Accounting Standards for Business Enterprises No.8-Asset Impairment, the 

transaction loss shall be recognized in full if the unrealized internal transaction loss between the Company and the invested 

entity is an asset impairment loss.  

The Company can exert significant influence on the investee or implement joint control but does not constitute control 

due to additional investment and other reasons, the sum of the fair value of the equity investment originally held and the new 

investment cost determined according to Accounting Standards for Business Enterprises No.22-Recognition and 

Measurement of Financial Instruments shall be taken as the initial investment cost calculated by the equity method instead. If 

the equity investment originally held is classified as available-for-sale financial assets, the difference between its fair value 

and book value, as well as the change of accumulated fair value originally included in other comprehensive income, will be 

transferred to the current profits and losses accounted by the equity method instead. 

If the Company loses common control or significant influence on the invested entity due to the disposal of some equity 

investments, the remaining equity after disposal shall be accounted for according to accounting standards for enterprises No. 

22 - recognition and measurement of financial instruments. the difference between the fair value and book value at the date of 

loss of common control or significant influence shall be included in the profit and loss of the current period. Other 

comprehensive income recognized by the original equity investment due to the adoption of the equity method shall be 

accounted for on the same basis as the invested entity's direct disposal of the relevant assets or liabilities when terminating 

the application of the equity method. 

Where the Company loses control of the invested entity due to the disposal of some equity investments, etc., and the 

residual equity after disposal can exercise joint control or exert significant influence on the invested entity when preparing 

individual financial statements, it shall be accounted for according to the equity method instead, and the residual equity shall 

be accounted for as if it had been acquired and adjusted according to the equity method. If the remaining equity after disposal 

cannot exercise joint control or exert significant influence on the invested entity, it shall be treated according to the relevant 
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provisions of accounting standards for enterprises No. 22 - recognition and measurement of financial instruments. 

For the disposal of long-term equity investments, the difference between the book value and the actual purchase price 

shall be included in the profits and losses of the current period. For long-term equity investments that are accounted for by 

the equity method, when disposing of the investment, the same basis as that of the invested entity for directly disposing of the 

related assets or liabilities shall be adopted, and the portion originally included in other comprehensive income shall be 

accounted for according to the corresponding proportion. 

（XV） Investment real estate 

1.  Initial measurement of investment real estate 

The Investment real estate of the Company includes rented land use right, holding land use right which may be later 

transferred when its value adds and the rented buildings. 

The company's initial measurement of the investment property will be accounted based on the cost. The cost of 

outsourcing investment real estate includes purchase price, relevant taxes and dues and other expenditure which directly 

belong to the assets. The cost of self-construction of investment real estate constitutes with the necessary expenses incurred 

before the construction of the asset reaches the intended serviceable condition. 

2.  Subsequent measurement of investment real estate 

The Company uses the fair value model for the subsequent measurement of investment real estate. 

( 1 )  The basis for the fair value model for measurement  

The Company should meet both of the following two conditions when measuring investment properties using the fair 

value model: 

① There is an active trading market of real estate in the place where the Investment real estate locates; 

② The Company is able to obtain the market prices and other relevant information of the identical or similar property 

from the trading market of property, so as to be able to estimate the fair value of the investment real estate. 

At present, the Company's investment real estate projects are mainly located in XX core area of XX City, which are 

mainly commercial properties in mature commercial areas. There is a relatively active real estate trading market, and the 

market price and other relevant information of similar or similar real estate can be obtained. It is operable to use fair value for 

subsequent measurement of investment real estate.   

( 2 )  Principle of determining fair value  

The Company adopts the following different valuation methods based on different property market transactions:   

① When the Company's investment real estate itself has a transaction price, its fair value shall be determined on the 

basis of the transaction price or quotation provided by the Commercial Property Operation Department of the Company's 

investment real estate management department in the same period.   

② When there is no transaction price of the Company's investment real estate itself, the Commercial Property 

Operation Department of the Company's investment real estate management department shall conduct market research and 

issue a market research report, and determine its fair value based on the valuation conclusion of the market research report. 

The Company employs an appraisal institution with relevant qualifications to evaluate the fair value of the Company's 

investment real estate by using the income method and referring to the open market price when necessary, and takes the 

evaluated amount as the fair value of the Company's investment real estate.   

③ The Company shall acquire the market price and other relevant information of similar or similar real estate from the 

government real estate management department, authoritative organization or real estate intermediary service organization 

with relevant qualifications in the city where the investment real estate is located when make evaluation, so as to make a 

reasonable estimate of the fair value of the investment real estate.   

④ Consult the transaction price of at least three similar comparable project properties in the market for investment real 

estate without transaction price, and make price correction based on the relevant factors affecting the value of the target 

property, and finally determine the fair value of the target property on this basis. When evaluating comparable projects, the 

company shall make a list of standard adjustment factors. The range adjustment coefficient shall be set based on the location 

of business circle, the convenience of transportation around, the degree of business prosperous, housing condition, equipment 

and decoration, trading time, trading methods, floor of the real estate, geographic location, humanistic value, the surrounding 

environment according to the category of investment real estate.    

F-32



Notes to 2020 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD 

31 

 

( 3 )  When the Company estimates the fair value of investment real estate, the key assumptions and main uncertain 

factors used are: 

① Assume that investment real estate would be traded on the open market and would continue to be used for its 

current purpose.  

②Macro-economic policy of the nation, local social and economic environment, tax policy, credit ratio and exchange 

ratio would not change dramatically.  

③There would be no other force majeure or unpredictable factors that have great impact on the business operation.  

( 4 )  End-of-term recognition and accounting procedures for the fair value of investment real estate:  

① Initial recognition of fair value of investment real estate: 

When properties, such as the self-built, purchased and self-used real estate, converted into investment real estate for the 

first time, if fair value is smaller than book value, the difference of book value and fair value shall be debited to profit and 

loss from fair value changes and if the fair value is larger than book value, this difference shall be credited to other 

comprehensive income.   

② Subsequent measurement of the fair value of investment real estate after the date of conversion: 

Investment real estate that are measured using the fair value model are not depreciated or amortized. The company 

estimates its fair value at the end of the period on the basis of individual investment real estate. When there is a significant 

change in the ending fair value of a single investment real estate, the book value of the real estate shall be adjusted based on 

the fair value of the single investment real estate at the balance sheet date. The difference between the fair value at the end of 

the period and the fair value at the beginning of the period of the single investment real estate shall be recorded in current 

profit and loss. At the same time, the impact of deferred tax assets or deferred tax liabilities shall be considered. 

（XVI） Fixed assets 

1.  Recognition condition of fixed assets 

The fixed assets refer to the tangible assets that are held for the purposes of commodity production, labor service 

rendering, lease and operation management, and have useful life of more than one year. The fixed assets are classified into 

the machinery equipment, transportation equipment, office and electronic equipment and lease improvement expenditures. 

The fixed assets are recognized when the following conditions are met: (1) The economic benefits related to such fixed assets 

are likely to flow into the Company; and (2) The costs of such fixed assets can be reliably measured. 

2.  Depreciation method 

Depreciation of fixed assets shall be calculated and withdrawn by classification using the life average method, and the 

depreciation rate shall be determined according to the categories of fixed assets, estimated service life and estimated net 

salvage value rate. If the service life of each component of a fixed asset is different or economic benefits are provided for 

enterprises in different ways, different depreciation rates or methods are chosen to separately accrue depreciation. 

Type 
Depreciation period 

( year ) 
Residual value rate ( % ) 

Annual depreciation rate 

( % ) 

Houses and buildings 20 5 4.75 

machinery equipment 10-15  5 6.33-9.5 

Transportation equipment 5 5 19 

Electronic equipment 3-5 5 19-31.67 

Other equipment 20 5 4.75 

 

3.  Identification basis and valuation method and depreciation method of financing lease-in fixed assets  

If one of the following conditions is specified in the terms of the lease agreement signed between the company and the 

lessor, it is confirmed as a financing lease-in asset: 

( 1 )  Ownership of the leased assets shall be vested in the company after the lease expires; 

( 2 )  The company has the option to purchase the asset, and the purchase price is far lower than the fair value of the 

asset when the option is exercised. 
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( 3 )  The lease term accounts for most of the service life of the leased assets; 

( 4 )  The present value of the minimum lease payment on the lease commencement date does not differ greatly from 

the fair value of the asset. 

On the lease commencement date, the lower of the fair value of the leased asset and the present value of the minimum 

lease payment is taken as the recorded value of the leased asset, the minimum lease payment is taken as the recorded value of 

the long-term payables, and the difference is taken as the unrecognized financing fee. 

Fixed assets leased by means of financial leasing can reasonably determine that they will acquire ownership of the 

leased assets when the lease term expires, and depreciation will be accrued within the useful life of the leased assets; If it 

cannot be reasonably determined that ownership of the leased asset can be obtained at the expiration of the lease term, 

depreciation shall be accrued for a shorter period of time between the lease term and the useful life of the leased asset. 

（XVII） Construction in progress 

The projects under construction shall be classified and accounted for according to the approved projects. 

The project under construction shall be regarded as the recorded value of the fixed assets based on all expenditures 

incurred before the construction of the asset reaches its intended serviceable condition. If the fixed asset under construction 

has reached the intended serviceable condition but has not yet completed the final accounts, it will be transferred to the fixed 

asset according to the estimated value from the date of reaching the intended serviceable condition according to the project 

budget, cost or actual cost of the project, and the depreciation of the fixed asset will be accrued according to the company's 

fixed asset depreciation policy. once the final accounts have been completed, the original estimated value will be adjusted 

according to the actual cost, but the depreciation amount originally accrued will not be adjusted. 

（XVIII） Borrowing costs 

1.  Principles for confirming capitalization of borrowing costs 

Borrowing costs, including interest on loans, amortization of discounts or premiums, ancillary costs, and exchange 

differences arising from foreign currency borrowings, etc. 

Borrowing costs incurred by the company that can be directly attributed to the purchase, construction or production of 

assets that meet the capitalization conditions shall be capitalized and included in the relevant asset costs; Other borrowing 

costs are recognized as expenses based on the amount incurred when incurred and are included in the profits and losses of the 

current period. 

Assets that meet the capitalization conditions refer to fixed assets, investment real estate, inventories and other assets 

that require a considerable amount of time for construction, construction or production activities to reach their intended 

usable or marketable status. 

Capitalization of borrowing costs begins when the following conditions are met at the same time:  

( 1 )  asset expenditures include expenditures incurred in the form of cash payments, transfer of non-cash assets, or 

bearing interest-bearing debts for the purchase, construction, or production of assets that meet capitalization conditions;  

( 2 )  borrowing costs have occurred;  

( 3 )  The purchase, construction or production activities necessary for the asset to reach its intended usable or 

marketable status have already begun. 

2.  Period of capitalization of borrowing costs 

Capitalization period refers to the period from the time when borrowing costs start capitalization to the time when they 

stop capitalization. the period during which borrowing costs are suspended from capitalization is not included. 

When the purchase, construction or production of assets that meet the capitalization conditions reach the intended usable 

or marketable status, the capitalization of borrowing costs will cease. 

When some of the projects in the purchase, construction or production of assets that meet the capitalization conditions 

are completed separately and can be used separately, the capitalization of the borrowing costs of the assets will be stopped. 

If each part of the asset purchased, constructed or produced is completed separately, but cannot be used or sold to the 

outside until the entire asset is completed, capitalization of borrowing costs will be stopped when the entire asset is 

completed. 

3.  Period of suspension of capitalization of borrowing costs 
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If an abnormal interruption occurs in the purchase, construction or production of assets that meet the capitalization 

conditions and the interruption lasts for more than 3 months, the capitalization of borrowing costs will be suspended; If the 

interruption is a necessary procedure for the acquisition, construction or production of assets that meet the capitalization 

conditions to reach the intended serviceable condition or marketable condition, the borrowing costs will continue to be 

capitalized. Borrowing costs incurred during the interruption period are recognized as profits and losses of the current period, 

and will continue to be capitalized until the acquisition, construction or production activities of the assets are resumed. 

4.  Calculation method of capitalization amount of borrowing costs 

For special loans borrowed for the construction or production of assets that meet the capitalization conditions, the 

capitalization amount of borrowing costs shall be determined by subtracting the amount of interest income earned from the 

deposit of unused borrowing funds in the bank or investment income earned from temporary investments from the actual 

borrowing costs incurred in the current period of special loans. 

For general loans occupied for the purchase and construction or production of assets that meet the capitalization 

conditions, the amount of interest to be capitalized for general loans is calculated and determined based on the weighted 

average of the asset expenditures of the portion of the accumulated asset expenditures that exceeds the portion of the special 

loans multiplied by the capitalization rate of the general loans occupied. The capitalization rate is calculated and determined 

according to the weighted average interest rate of ordinary loans. 

If there is a discount or premium on the loan, the amount of discount or premium that should be amortized for each 

accounting period shall be determined according to the effective interest rate method, and the amount of interest for each 

period shall be adjusted. 

（XIX） Intangible assets 

1.  Valuation method of intangible assets 

( 1 )  When intangible assets are acquired, they are initially measured at cost. 

The cost of purchased intangible assets includes the purchase price, related taxes and other expenses directly attributable 

to the intended use of the asset. If the purchase price of intangible assets exceeds normal credit conditions and is delayed in 

payment, it is essentially of a financing nature, and the cost of intangible assets is determined based on the present value of 

the purchase price. 

The entry value of the intangible assets obtained by the debtor for debt repayment through debt restructuring includes 

the fair value of the abandoned creditor's rights and other costs directly attributable to the taxes and other costs incurred to 

make the assets reach the intended purpose;  

On the premise that the exchange of non-monetary assets has commercial essence and the fair value of the exchanged 

assets or the exchanged assets can be measured reliably, intangible assets exchanged and exchanged by non-monetary assets 

are determined based on the fair value of the exchanged assets, unless there is conclusive evidence that the fair value of the 

exchanged assets is more reliable; If the exchange of non-monetary assets does not meet the above-mentioned premise, the 

book value of the assets exchanged and relevant taxes payable shall be taken as the cost of the intangible assets exchanged, 

and no profit or loss shall be recognized. 

Intangible assets acquired by enterprises under the same control through absorption and consolidation shall be 

determined according to the book value of the merged party. Intangible assets acquired by enterprises under different control 

through absorption and consolidation are determined at fair value. 

The cost of an intangible asset developed internally includes materials, labor costs, registration fees, amortization of 

other patents and concessions used in the development process, interest expenses that meet the capitalization conditions, and 

other direct expenses incurred before the intangible asset reaches its intended use. 

( 2 )  Subsequent measurement 

Analyze and judge the service life of intangible assets when they are acquired. 

Intangible assets with limited service life shall be amortized on a straight-line basis within the term that brings economic 

benefits to the enterprise. If it is impossible to predict the period when intangible assets bring economic benefits to 

enterprises, it shall be regarded as intangible assets with uncertain service life and shall not be amortized. 

2.  Service life estimation of intangible assets with limited service life 

 

Item Estimated service life according to 
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Item Estimated service life according to 

Land use right 50 years Number of years of land certificate 

Right to transfer technology 20 years 
The number of years the enterprise is 

expected to bring benefits 

Software 10 years Estimated service life 

Item Estimated service life according to 

At the end of each period, the service life and amortization method of intangible assets with limited service life shall be 

reviewed. 

After review, the service life and amortization method of intangible assets at the end of this year are not different from 

previous estimates. 

3.  Service life review of the intangible assets with uncertain service life 

At the end of each period, the service life of intangible assets with uncertain service life shall be reviewed: 

After review, the service life of this kind of intangible assets is still uncertain. 

After review, the service life of this kind of intangible assets is limited, and the estimated situation is as follows: Specific 

criteria for dividing the research phase and development phase of internal research and development projects 

Expenditures for internal research and development projects are divided into research stage expenditures and 

development stage expenditures. 

Research stage: the stage of original and planned investigation and research activities to acquire and understand new 

scientific or technological knowledge. 

Development stage: the stage of applying research results or other knowledge to a plan or design to produce new or 

substantially improved materials, devices, products and other activities before commercial production or use. 

4.  Expenditures in the development phase meet the specific criteria for capitalization. 

Expenditures during the development phase of internal research and development projects are recognized as intangible 

assets when the following conditions are met: 

( 1 )  It is technically feasible to complete the intangible asset so that it can be used or sold; 

( 2 )  Having the intention of completing the intangible assets and using or selling them; 

( 3 )  The ways in which intangible assets generate economic benefits include the ability to prove the existence of 

markets for products produced by using the intangible assets or the existence of markets for intangible assets themselves. 

intangible assets will be used internally and can prove their usefulness. 

( 4 )  Having sufficient technical, financial and other resources to complete the development of the intangible asset and 

having the ability to use or sell the intangible asset; 

( 5 )  Expenditures attributable to the development phase of the intangible asset can be measured reliably. 

If the expenditures in the development stage do not meet the above conditions, they will be included in the profits and 

losses of the current period when incurred. Expenditures in the research phase are included in the profits and losses of the 

current period when incurred. 

（XX） Impairment of long-term assets 

Signs of impairment shall be judged in terms of long-term equity investment, investment real estate, fixed assets and 

project in process measured by means of cost model, biological assets measured by means of cost model and intangible assets 

determined by service life of oil and gas assets on every balance sheet date, as for the assets with signs of impairment, 

recoverable amount shall be estimated, if recoverable amount is lower than book value, book value of assets shall be written 

off to recoverable amount, corresponding impairment losses shall be confirmed by write-off amount and shall be reckoned in 

current profits and losses, and counting and drawing of impairment reserve shall be done at the same time. 

The estimated recoverable amount is determined based on the higher between the net amount of its fair value minus 

disposal expenses and the present value expected future cash flows. The enterprise estimates its recoverable amount on the 

basis of individual assets, if it is difficult for an enterprise to estimate the recoverable amount of a single asset, the 

recoverable amount of the asset group is determined based on the asset group to which the asset belongs. 

After the impairment loss of assets is confirmed, the depreciation or amortization expenses of the impaired assets will be 
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adjusted accordingly in the future period so that the book value of the adjusted assets will be systematically apportioned 

within the remaining service life of the intangible assets. 

For intangible assets with uncertain service life, invisible assets that have not yet reached the state of use, and goodwill 

formed by the merger, an impairment test shall be conducted at the end of each period. 

As for the impairment test of goodwill, the book value of goodwill resulting from business combination shall be 

allocated to relevant asset groups according to reasonable methods from the date of purchase. If it is difficult to allocate to the 

relevant asset group, allocate it to the relevant asset group combination. When the book value of goodwill is allocated to the 

relevant asset group or asset group combination, it is allocated according to the proportion of the fair value of each asset 

group or asset group combination to the total fair value of the relevant asset group or asset group combination. If the fair 

value cannot be measured reliably, it shall be apportioned according to the proportion of the book value of each asset group 

or asset group combination to the total book value of the relevant asset group or asset group combination. 

When carrying out impairment tests on related asset groups or asset group combinations containing goodwill, if there are 

signs of impairment on asset groups or asset group combinations related to goodwill, first carry out impairment tests on asset 

groups or asset group combinations that do not contain goodwill, calculate the recoverable amount, and compare with the 

relevant book value to confirm the corresponding impairment loss. Then carry out an impairment test on the asset group or 

asset group combination containing goodwill, and compare the book value of these related asset groups or asset group 

combinations (including the book value portion of the assessed goodwill) with the recoverable amount. if the recoverable 

amount of the related asset group or asset group combination is lower than its book value, confirm the impairment loss of 

goodwill. 

（XXI） Long - term deferred expenses 

All expenses that have occurred but should be borne by the current period and subsequent periods with an allocation 

period of more than one year, including operating lease-in fixed assets improvement expenses, are amortized as long-term 

prepaid expenses according to the estimated benefit period. If the long-term deferred expense item cannot benefit the 

subsequent accounting period, the amortized value that has not been amortized will be transferred to the current profits and 

losses. 

（XXII） Employee compensation 

Employee remuneration refers to various forms of remuneration or compensation given to obtain services provided by 

employees or terminates labor relations. Employee remuneration includes short-term remuneration, welfare after leaving, 

dismissal welfare and other welfare of long-term employees. 

1.  Accounting treatment method of short-term remuneration 

During accounting period when the company's employees provide services for the company, the actual short-term 

remuneration shall be confirmed as liabilities which are included into the current profits and losses or relevant asset costs. 

2.  Accounting treatment method of welfare after leaving 

Post-employment benefit plans are classified as defined contribution plans and defined benefit plans. 

In the fiscal period when the employee serves the company, the deposited amount calculated based on defined drawing 

plans will be confirmed as liabilities and included into current profits and losses or the relevant asset costs. According to the 

defined contribution plan, if it is expected that all payable amounts cannot be paid within 12 months after the relevant service 

annual reporting period provided by employees, the Company shall, referring to the appropriate discount rate, determined by 

market income rate of national debt matching the balance sheet date and defined benefit plan obligation duration and 

currency or that of corporate bonds of high quality on the active market, measure the employee compensation payable by the 

discount price of all deposit.  

The Company shall give discounting to all of the defined benefit plans according to balance sheet date and national debt 

whose defined benefit plan obligation duration matches with currency sorts or market income rate of bonds of high-quality 

corporation in active markets, including the obligation that anticipate to pay within 12 months after annual reporting period 

of employees who provide services.  

The deficit or surplus realized through deducting the fair value of defined benefit plan asset from the present value of 

defined benefit plan obligation is recognized as a net liability or net asset of defined benefit plan. In case of surplus of the 

defined benefit plan, the lower amount between the surplus and the asset upper limit of defined benefit plan is measured as a 

net asset of the defined benefit plan; Wherein, asset upper limit refers to the current value of economic benefits obtained by 

the Company from refunding from the defined benefit plan or reducing the deposited fund of defined benefit plan in the 

future.  
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At the end of the report period, reckon the service cost in employee compensation cost generated by defined benefit 

plans and defined benefit plans net indebtedness or interest net amount parts of net assets in current profits and losses or asset 

costs. Changes in net debt or net assets of defined benefit plans re-measured. Reckon in other comprehensive incomes, and 

cannot be switched back to profits and losses in the follow-up accounting period, but can be transferred within the scope of 

equities.  

Under the defined benefit plan, acknowledge the previous service costs as period charges on the earlier date when 

revising the defined benefit plan and acknowledge relevant recombination expenses or dismissal welfare.  

Settlement profits or losses shall be acknowledged when the enterprise settles accounts of defined benefit plan. The 

profit or loss is the difference between defined benefit plan obligation present value and settlement price acknowledged on 

the settlement date. 

3.  Accounting treatment method of termination welfare 

Employee remuneration liabilities incurred by the demission welfare are confirmed on the earlier date between the 

following two ways and included into the current profits and losses: 

( 1 )  The Company cannot unilaterally withdraw dismiss welfare provided due to severing labor relations plan or 

proposed reductions; 

( 2 )  The Company confirms related costs or expenses which are involved of the recombination of dismission welfare 

payments. 

If the dimission welfare is expected to be paid fully within 12 months after the end of the annual reporting period 

confirmed, it is applicable to the relevant regulations of short-term remuneration; if the dimission welfare is expected to fail 

to be paid fully within 12 months after the end of the annual reporting period confirmed, it is applicable to the relevant 

regulations of other long-term employee's welfares. 

4.  Accounting treatment method of other long-term employee's welfares 

If other long-term employee's welfares conform to the conditions of defined contribution plan, the accounting treatment 

shall be conducted in accordance with 2 above; Except the circumstances that comply with the conditions of defined 

contribution plan, in accordance with the relevant regulations of setting the benefit plan, confirm and measure the net 

liabilities or net assets of other long-term employee welfares. At the end of the reporting period, service cost, net liabilities or 

interest net amount of net assets of other long-term welfare and variably total net amounts generated by re-measurement of 

other long-term permanent welfare net liabilities or net assets shall be reckoned in current profits and losses or relevant asset 

cost. 

（XXIII） Revenues 

1.  Recognition of incomes of selling commodities 

Neither retained the right to continue management associated with ownership nor exercised effective control over the 

goods sold; The amount of income can be measured reliably; Relevant economic benefits are likely to flow into the enterprise. 

When the related costs that have occurred or will occur can be measured reliably, the realization of the sales revenue of the 

goods is confirmed. 

The amount of revenue from sales of goods is determined according to the price of the contract or agreement received or 

receivable from the buyer, unless the price of the contract or agreement received or receivable is unfair; The contract or 

agreement price is collected in deferred mode substantially with financing nature, that in accordance with the fair value of 

receivable amount of contract or agreement price. The difference between the price stipulated in the contract or agreement 

and its fair value shall be amortized within the period of the contract or agreement employing the effective interest method 

and shall be included in the current profits and losses. 

2.  Recognition of income from providing labor services 

If the results of the labor service transaction can be estimated reliably on the balance sheet date, the percentage of 

completion method shall be used to confirm the income from labor service provision. The progress of the completion of 

providing labor services shall be determined based on the the measurement of finished work.  

If the results of the labor service transaction provided on the balance sheet date cannot be reliably estimated, the 

following situations shall be handled respectively: 

( 1 )  If the labor cost incurred is expected to be compensated, the income from providing labor shall be confirmed 

according to the amount of labor cost incurred, and the labor cost shall be carried forward according to the same amount. 
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( 2 )  If the labor cost incurred is not expected to be compensated, the labor cost incurred shall be included in the profit 

and loss of the current period, and the income from providing labor service shall not be recognized. 

3.  Recognition of income from assignment of asset use rights 

The economic benefits related to the transaction are likely to flow into the enterprise. when the amount of income can be 

measured reliably. Determine the amount of income from the assignment of the right to use assets under the following 

circumstances: 

( 1 )  The amount of interest income shall be calculated and determined according to the time when other people use 

the enterprise's monetary funds and the actual interest rate. 

( 2 )  The amount of royalty income shall be calculated and determined according to the charging time and method 

stipulated in the relevant contract or agreement. 

4.  Recognition of revenue from construction contracts 

( 1 )  The results of the construction contract can be estimated reliably. 

On the balance sheet date, if the results of the construction contract can be estimated reliably, the contract income and 

expenses shall be confirmed according to the percentage of completion method. The completion percentage method refers to 

the method of confirming income and expenses according to the completion progress of the contract. The method used to 

ascertain the schedule of each contract project is the ratio of the actual accumulated occurred contract cost to the estimated 

total contract cost . 

The results of the fixed cost contract can be reliably estimated based on: 

① The total contract revenue can be measured reliably. 

② The economic benefits related to the contract are likely to flow into the company. 

③ The actual contract costs can be clearly distinguished and reliably measured. 

④ The progress of completion of the contract and the costs still to be incurred to complete the contract can be reliably 

determined. 

The results of the cost-plus contract can be estimated reliably based on: 

① The economic benefits related to the contract are likely to flow into the company. 

② The actual contract costs can be clearly distinguished and reliably measured. 

If the expected total cost of a contract exceeds the total contract revenue, the expected loss on the contract formed is 

recognized as an impairment loss on the asset and charged to current profit or loss. When the contract is completed, the 

contract shall be resold at the same time to prepare for the expected loss. 

( 2 )  The result of the construction contract cannot be estimated reliably 

If the result of the construction contract cannot be estimated reliably, the situation shall be handled separately: 

① If the contract cost can be recovered, the contract income shall be confirmed according to the actual contract cost 

that can be recovered, and the contract cost shall be confirmed as the contract cost in the current period in which it occurs; 

② If the contract cost cannot be recovered, it shall be immediately recognized as the contract cost and the contract 

income shall not be recognized. 

5.  Specific principles and method of revenue recognition and cost carry-over for company 

Real Estate Industry 

①Sales revenue of commercial housing: For the selling of commercial housing, contracts shall be signed by both buyers 

and sellers and shall be put on records of land department. The real estate development products have been completed and 

reached the expected usable state, and have passed the acceptance of relevant competent departments and gone through the 

filing procedures; When the buyer pays the agreed house purchase price (usually the down payment of the sales contract and 

the payment of the confirmed remaining house price) according to the payment terms of the sales contract and completes the 

physical handover procedures of the commercial house, the realization of the sales revenue shall be confirmed.  

If the buyer receives the written delivery notice and fails to complete the physical handover procedures of the 

commercial house within the specified time without justified reasons, the realization of sales revenue shall be confirmed on 
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the next day after the end of the time limit specified in the written delivery notice.  

The company will manage the price obtained from the pre-sale of commercial houses after obtaining the pre-sale license 

as the advance payment, and confirm the realization of sales revenue when handling the handover procedures after the 

completion and acceptance of commercial houses.  

② Land sales revenue: The buyer and the seller have signed sales contract for sales of land; The land has been 

transferred to the buyer and the certificate of land delivery has been obtained; The realization of sales revenue is confirmed 

when the payment is received or the receipt voucher is obtained.   

③ Property management Revenue: Revenue is confirmed when property services have been provided in accordance 

with the contract or agreement and the right to charge service fees has been obtained.  

④ Rental property income: The realization of house rental income is confirmed according to the lease payment date and 

amount specified in the contract or agreement signed with the lessee. If the lease free period is agreed in the contract, the 

lease fee charged shall be apportioned according to the straight-line method and confirmed as rental income within the whole 

lease term without deducting the lease free period.  

⑤ Income from settlement of agent built houses and projects: For settlement of agent built houses and projects, the 

completion degree of agent built houses and projects can be reliably determined after signing an irrevocable construction 

contract; The company shall calculate the proportion of the accumulated actual contract cost in the estimated total contract 

cost (or: the proportion of the completed contract workload in the estimated total contract workload or: the actually measured 

completion progress) 

（XXIV） Government subsidy 

Government subsidy refers to the company obtaining monetary or non-monetary assets from the government free of 

charge. It is divided into asset-related government subsidies and income-related government subsidies. 

1.  Judgment basis and accounting treatment method of government subsidy related to assets 

The government subsidy obtained by the company for the purchase and construction of long-term assets or the 

formation of long-term assets in other ways shall be regarded as the government subsidy related to the assets. 

Government subsidies related to assets, write-downs of the related assets or: are recognized as deferred revenue and are 

included in profit and loss in stages according to a reasonable and systematic method during the service life of the relevant 

assets. Government subsidies measured in nominal amount are directly included in the profits and losses of the current 

period. 

If the relevant asset is sold, transferred, scrapped or damaged before the end of its service life, the undistributed balance 

of the relevant deferred revenue shall be transferred to the profit and loss of the current period of asset disposal. 

2.  Judgment basis and accounting treatment method of government subsidies related to income 

Other government subsidies other than those related to assets obtained by the company shall be regarded as government 

subsidies related to income. The government subsidy related to income shall be handled under the following circumstances: 

( 1 )  Those used to compensate the company's related costs or losses in subsequent periods are recognized as deferred 

revenue, and are included in the profits and losses of the current period during the period when the related costs or losses are 

recognized or: offset the related costs. 

( 2 )  The related incomes shall be directly included in the current profits and losses or offset related costs if it is used to 

compensate for the related costs or losses of enterprises. 

    For government subsidies which contain both assets-related parts and income-related parts, distinguish different parts 

and conduct accounting treatment respectively. Those that are difficult to distinguish are generally classified as 

revenue-related government subsidies. 

The government subsidies related to daily operating activities of this company shall be included in other revenues or 

offset related costs according to the economic business nature; Government subsidies unrelated to the company's daily 

activities are included in the non-operating income and expenditure. 

3.  Accounting treatment of subsided loan as preferential policy 

( 1 )  The financial department appropriates the interest subsidy fund to the loan bank, and the loan bank provides the 

corresponding loan to the company at the politically-concessional loan interest rate, and the actually-borrowed amount shall 

be taken as the entry value of the loan, and relevant borrowing costs shall be calculated according to the loan capital and the 
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politically-concessional loan interest rate. Or: If the fair value of the loan is taken as the entry value of the loan and the 

borrowing costs is calculated by the effective interest method, the difference between the actual amount received and the fair 

value of the loan shall be confirmed as deferred income. The deferred income shall be amortized in the way of actual interest 

rate by the effective interest method and shall offset the relevant borrowing costs. 

( 2 )  In case of the government directly appropriating funds with interest subsidy, the company shall write down 

related borrowing costs with corresponding interest subsidy. 

Government subsidy shall be confirmed and calculated according to the actually received amount. Only when there 

exists unambiguous evidence proving that the subsidy is allocated based on the fixed quota standard and unambiguous 

evidence proving that it can meet relevant conditions stipulated in financial support policies and is expected to receive such 

financial support fund, it can be confirmed and calculated as amount receivable.  

If the confirmed government subsidy needs to be returned, the company shall conduct accounting treatment to the period 

of requiring return, namely to adjust book value of asset in the case of offsetting book value of relevant asset during initial 

confirmation. If there is the deferred income concerned, the book balance of the deferred income shall be offset against, but 

the excessive part shall be included in the current profits and losses; Under other circumstances, it shall be directly included 

in the current profits and losses. 

（XXV） Deferred income tax assets and deferred income tax liabilities 

The balance sheet liability method is used to recognize deferred income tax assets and deferred income tax liabilities for 

the differences between the book values of certain assets and liabilities and their tax basis, as well as temporary differences 

that are not recognized as assets and liabilities but can be determined according to the tax law between the book values of 

their tax basis projects and tax basis. 

In general, all temporary differences are recognized as related deferred income tax. However, for deductible temporary 

differences, the relevant deferred income tax assets are confirmed to the extent that the taxable income amount that is likely 

to be used to offset deductible temporary differences is obtained. In addition, temporary differences related to the initial 

recognition of goodwill, as well as those related to the initial recognition of assets or liabilities arising from transactions that 

are neither business combinations nor transactions that affect accounting profits and taxable income (or deductible losses) 

will not be recognized as deferred income tax assets or liabilities. 

For deductible losses and tax credits that can be carried forward to future years, the corresponding deferred income tax 

assets are confirmed to the extent that the future taxable income amount that is likely to be used to offset deductible losses 

and tax credits is obtained. 

Recognize deferred income tax liabilities arising from taxable temporary differences related to investments of 

subsidiaries, associates and joint ventures unless the company can control the timing of the reversal of the temporary 

differences and the temporary differences are likely not to be reversed in the foreseeable future. Deferred income tax assets 

are only recognized for deductible temporary differences related to investments of subsidiaries, affiliated enterprises and joint 

ventures when the temporary differences are likely to be reversed in the foreseeable future and the taxable income amount 

used to offset deductible temporary differences is likely to be obtained in the future. On the balance sheet date, deferred 

income tax assets and deferred income tax liabilities are measured according to the applicable tax rate in the period when the 

relevant assets are expected to be recovered or the relevant liabilities are paid off in accordance with the provisions of the tax 

law. 

Except the current income tax and deferred income tax related to transactions and events directly included in other 

comprehensive income or shareholders' equity are included in other comprehensive income or shareholders' equity, as well as 

the book value of deferred income tax adjusted goodwill arising from business combination, the rest of the current income tax 

and deferred income tax expenses or income are included in the current profits and losses. 

On the balance sheet date, the book value of deferred income tax assets is reviewed. if it is likely that sufficient taxable 

income amount will not be available in the future to offset the interest of deferred income tax assets, the book value of 

deferred income tax assets will be written down. When sufficient taxable income is likely to be obtained, the reduced amount 

will be reversed. 

（XXVI） Lease 

1.  Operating lease accounting treatment 

( 1 )  The rental fees paid by the leased assets shall be allocated on a straight-line basis throughout the lease period 

without deduction of the rent-free period and shall be included in the current expenses. The initial direct expenses paid in 

connection with the lease transaction shall be included in the current expenses. 
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When the lessor of the asset bears the expenses related to the lease that should be borne, the part of the expenses shall be 

deducted from the total rent, and the rent expenses after deduction shall be shared during the lease period and included in the 

current expenses. 

( 2 )  The rental fee charged by the leased asset shall be allocated on a straight-line basis for the entire lease period 

without deducting the rent-free period, and shall be recognized as rental income. The initial direct expenses paid in 

connection with the lease transaction shall be included in the current expenses. If the amount is relatively large, it will be 

capitalized and included in the current period's income in stages based on the same basis as the lease income. 

When the lessee undertakes the lease-related expenses that should be borne by the lessee, the part of the expenses shall 

be deducted from the total rental income and distributed within the lease term according to the rental expenses after 

deduction. 

2.  Financial leasing accounting treatment 

( 1 )  Financing lease-in assets: on the lease commencement date, the company takes the lower of the fair value of the 

lease assets and the present value of the minimum lease payment amount as the entry value of the lease-in assets, and takes 

the minimum lease payment amount as the entry value of the long-term payables, with the difference as the unrecognized 

financing expense. 

The actual interest rate method is used to amortize the unrecognized financing expenses during the asset lease period 

and include them in the financial expenses. The initial direct expenses incurred by the company are included in the value of 

the leased-in assets. 

( 2 )  Financing lease-out assets: the company recognizes the difference between the sum of the outstanding balance 

and the present value of the receivable financing lease funds as unrealized financing income on the lease commencement date, 

and recognizes it as rental income within each period when rent is received in the future. The initial direct expenses incurred 

by the company in connection with the lease transaction are included in the initial measurement of the financial lease 

receivable and the amount of revenue recognized during the lease term is reduced. 

（XXVII） Discontinuing operation 

Discontinuing operation refers to constituent parts which meet one of the following conditions and can be separately 

distinguished, and such components have been disposed or classified as available-for-sale category: 

1. Such constituent parts represent a kind of independent main business or a main separate operation region;  

2. Such constituent parts are one part of a relevant plan proposed to dispose one independent main business or one 

independent main business region;  

3. Such constituent parts are subsidiaries obtained specially for resale.  

Refer to Note III (XIII) for accounting treatment to available-for-sale assets. 

（XXVIII） Related party 

One party controls and jointly controls the other party or exerts significant influence on the other party, and if two or 

more parties are controlled and jointly controlled by the same party, they constitute related parties. Related parties can be 

individuals or enterprises. An enterprise that is only under the control of the state but does not have other related party 

relationships does not constitute a related party. 

Related parties of the company include, but are not limited to: 

1.  Parent company; 

2.  Subsidiary; 

3.  Other enterprises controlled by the same parent company; 

4.  Investors implementing joint control; 

5.  Investors exerting significant influence; 

6.  A joint venture, including its subsidiaries; 

7.  Affiliated enterprises, including subsidiaries of affiliated enterprises; 

8.  Individual major investors and their close family members; 

9.  Key management personnel of the company or its parent company and their close family members; 
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10.  The company's major investors, key management personnel or other enterprises controlled and jointly controlled 

by family members who are closely related to the company. 

（XXIX） Changes in accounting estimates for significant accounting policies 

1.  Significant accounting policy changes 

The company's main accounting policies did not change during the reporting period. 

2.  Significant changes in accounting estimates 

The company's major accounting estimates did not change during the reporting period. 

V.  Tax 

（I） Major tax types and tax rates 

The main taxes and tax rates applicable to the company during the reporting period are listed below: 

Tax category Tax basis tax rate 

VAT 

The sales tax shall be calculated based on the income from sales of 

goods and taxable services calculated in accordance with the 

provisions of the tax law. after deducting the input tax allowed to be 

deducted in the current period, the difference shall be the 

value-added tax payable. 

13%, 6%, 5% 

Urban maintenance and 

construction tax 
Turnover tax paid according to actual conditions 7% 

Educational surtax Turnover tax paid according to actual conditions 3% 

Local educational surtax Turnover tax paid according to actual conditions 2% 

Property tax 
Residual value or rental income after deducting 30 % from the 

original value of the property at one time 
1.2% or 12% 

Corporate income tax Taxable income 25% 

VI.  Notes on major items in consolidated financial statements 

The amount unit of the following notes (including the notes on the main items in the parent company's financial 

statements) is RMB yuan if not specifically indicated; Unless otherwise specified, the "Ending of Period" shall mean 

December 31, 2020, the "Beginning of Period" shall mean January 1, 2020, the "Current Period" shall mean the year of 2020, 

and the "Previous Period" shall mean the year of 2019. 

（I） Monetary capital 

Item Closing balance Beginning balance 

Cash on hand 286,882.64    301,751.46  

Bank deposit 1,170,812,719.39   1,416,967,647.69  

Other monetary funds 3,458,681,103.11   2,428,091,159.71  

Total 4,629,780,705.14    3,845,360,558.86  

Inclding: The total amount of funds deposited overseas    

The amount of funds restricted to use because of mortgage, pledge or freezing.  1,257,089,598.19  937,743,468.94 

Among them, the details of restricted monetary funds are as follows: 
  

Item Closing balance Beginning balance 

Bank acceptance bill guarantee     

The fixed term deposits or certificates of deposit used to pledge loans  1,257,089,598.19 937,743,468.94 

Total 1,257,089,598.19 937,743,468.94 

（II） Notes receivable 

1.  Category Listing 

Item Closing balance Beginning balance 

Bank Acceptance Notes                  25,007,000.00                    10,000,000.00  
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（III） Accounts receivable 

1. Classified disclosure 

Type 

Closing balance Beginning balance 

Book balance Bad debt reserves 

Book 

value 

Book balance Bad debt reserves 

Book 

value Amount 
Proportion 

(%)  
Amount 

Withdrawal 

proportion 

(%) 

Amount 
Proportion 

(%) 
Amount 

Withdrawal proportion 

(%)  

Accounts receivable with 

individually significant 

amounts and separately 

withdrawing for bad debts 

          

Accounts receivable with 

provision for bad debts 

according to combination 

          

Combination 1: Aging 

combination 

169,544,978.12   
91.27 

23,546,095.00   
13.89 

145,998,883.12   343,809,396.73  84.13 25,013,732.98  
7.28 

318,795,663.75  

Combination 2: risk-free 

portfolio 

16,224,436.14    
8.73 

 
  

16,224,436.14     64,871,071.17  15.87  
  
 64,871,071.17  

Combination subtotal 185,769,414.26   100.00 23,546,095.00  12.67 162,223,319.26    408,680,467.90  100.00 25,013,732.98  6.12 383,666,734.92  

Accounts receivable for 

individually non-significant 

amount but separately 

withdrawing bad debt 

reserves 

   

 

    

 

 

Total 185,769,414.26    /  23,546,095.00  / 162,223,319.26    408,680,467.90   /  25,013,732.98  / 383,666,734.92  
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Other receivables withdrawing the bad debt reserves by aging analysis method in the portfolio 

Item Accounts receivable Bad debt reserves 
Withdrawal proportion 

(%) 

Within 1 year (including 1 

year) 
11,212,284.39 112,122.82 1.00 

1-2 years 478,860.87 23,943.06 5.00 

2-3 years 22,856,880.20 2,285,688.03 10.00 

3-4 years 103,991,592.57 20,798,318.51 20.00 

4-5 years 2,343,021.25 1,171,510.63 50.00 

More than 5 years 122,338.84 122,338.84 100.00 

Total 141,004,978.12 24,513,921.89 / 

2. Bad debt reserves withdrawn, recovered or reversed in the current period 

 

The amount of bad debt provision recovered or reversed in the current period is RMB 499,811.09. 

3. The account receivable situation of the top five among ending balance collected by the debtor 

In the current period, the total amount of top five receivables of ending balance collected as per debtor is RMB 

129,166,800.44, accounting for 69.53% of the total amount of ending balance of receivables. The total amount of ending 

balance of correspondingly withdrawn bad debt provision is RMB 23,017,573.94. 

（IV） Advance payment 

1.  Advance payment by aging 

Aging 
Closing balance Beginning balance 

Amount Proportion of total (%) Amount Proportion of total (%) 

Within 1 year 199,163,131.00  56.52  164,668,472.99  62.04 

1-2 years 15,310,431.72  4.35  49,092,471.94  18.49 

2-3 years 96,692,550.49  27.44  49,587,904.91  18.68 

More than 3 years 41,195,720.29  11.69  2,089,929.69  0.79 

Total 352,361,833.50  100.00  265,438,779.53  100.00 

2.  Classification of the nature of prepayment 

Nature of payment Closing balance Beginning balance 

Construction project funds      304,332,519.59  217,847,983.27 

Electricity supply project payment       45,577,334.00  36,125,112.93 

Other - Preparation        2,451,979.91  11,465,683.33 

Total 352,361,833.50 265,438,779.53 

（V） Other receivables 

1 Items listing 

Item Closing balance Beginning balance 

Interest receivable   

Dividend’s receivable   

Other receivables 3,475,844,700.61  2,920,294,842.45 

Total 3,475,844,700.61  2,920,294,842.45 
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2. Other receivables 

(1) Classification and disclosure of other receivable 

Type 

Closing balance Beginning balance 

Book balance Bad debt reserves 

Book value 

Book balance Bad debt reserves 

Book value 
Amount 

Proportion 

(%) 
Amount 

Withdrawal 

proportion 

(%) 

Amount 
Proportion 

(%) 
Amount 

Withdrawal 

proportion 

(%)  

Other receivables with 

large single amount 

and single provision 

for bad debts  

          

Accrual of bad debt 

reserve receivables by 

portfolio 

          

Combination 1: Aging 

combination 

422,060,151.59 11.92 65,057,699.47 15.41 357,002,452」2 633,194,980.15 21.35 44,965,452.44 7.10 588,229,527.71 

Combination 2: 

risk-free portfolio 

3,118,842,248.49 88.08   3,118,842,24&49 2,332,065,314.74 7&65   2,332,065,314.74 

Combination subtotal 3,540,902,400.08 100.00 65,057,699.47 1.84 3,475,844,700.61 2,965,260,294.89 100.00 44,965,452.44 1.52 2,920,294,842.45 

Other receivables for 

individually 

non-significant 

amount but single 

withdrawing bad debt 

reserves  

          

Total 3,540,902,400.08 / 65,057,699.47 / 3,475,844,700.61 2,965,260,294.89 / 44,965,452.44 / 2,920,294,842.45 
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Other receivables withdrawing the bad debt reserves by account age analysis method in the portfolio 

Aging 

Closing balance 

Other receivables Bad debt reserves 
Withdrawal proportion 

(%) 

Within 1 year (including 1 

year) 
181,338,607.24  1,813,386.07  

1.00 

1-2 years 37,787,232.11  1,889,361.61  5.00 

2-3 years 81,017,600.56  8,101,760.05  10.00 

3-4 years 65,646,414.81  13,129,282.96  20.00 

4-5 years 32,292,776.18  16,146,388.10  50.00 

More than 5 years 23,977,520.69  23,977,520.68  100.00 

Total 422,060,151.59  65,057,699.47   

(2) Bad debt reserves withdrawn, recovered or reversed in the current period 

The amount of bad debt provision recovered or reversed in the current period is RMB 20,092,247.03. 

（VI） Inventory 

1.  Classification of inventories 

Item 

Closing balance Beginning balance 

Book balance 

Falling 

price 

reserves 

Book value Book balance 

Falling 

price 

reserves 

Book value 

Raw 

materials 
11,160,266.86    11,160,266.86    11,057,660.69    11,057,660.69  

Low-value 

consumables 
388,946.90    388,946.90    158,091.90    158,091.90  

Inventory 

goods 
1,630,642,311.59    1,630,642,311.59   1,580,702,513.02   1,580,702,513.02  

Development 

cost 
3,101,161,550.28     3,101,161,550.28    2,875,904,650.79   2,875,904,650.79  

Total 4,743,353,075.63   4,743,353,075.63  4,467,822,916.40   4,467,822,916.40  

（VII） Other current assets 

Item Closing balance Beginning balance 

VAT  56,602.86    103,384.59  

Pawn loans/pledge loans   

Advance payment of urban 

maintenance and construction tax 

               3,130,996.51  2,372,607.36 

Advance payment of education 

surcharges 

               2,434,942.07  1,879,476.34 

Property tax                2,519,083.04  1,410,355.64 

Advance payment of land use tax                7,710,313.22  24,633,517.06 

Advance payment of land value 

increment tax 

            140,305,510.55  141,337,880.38 

Corporate income tax                6,404,561.88  8,487,282.00 

Other tax   1,090,657.19   

Total             163,652,667.32   180,224,503.37  

（VIII） Granting loans and advances * 

Item Closing balance Beginning balance 

Granting loans and advances *  22,865,709.51 

（IX） Available-for-sale financial assets 

1.  Available-for-sale financial assets 
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Item 

Closing balance Beginning balance 

Book balance 
Impairment 

provision 
Book value Book balance 

Impairment 

provision 
Book value 

Available-for-sale debt 

instrument: 
      

Available-for-sale 

equity instrument: 
875,250,000.00    875,250,000.00   360,250,000.00   360,250,000.00  

Measured at fair 

value 
      

Measured at cost 875,250,000.00    875,250,000.00   360,250,000.00   360,250,000.00  

Other        

Total 875,250,000.00    875,250,000.00   360,250,000.00   360,250,000.00  
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2.  Available-for-sale financial assets measured by the cost at the end of the period 

Invested unit 

Book balance Impairment provision Shareholding 

ratio in the 

invested unit 

(%) 

Cash 

dividend 

in the 

current 

period 

Beginning 

Amount 

Increased in the 

current period 

Decrease in 

the current 

period 

Closing 

Amount 

Beginning 

Amount 

Increased in 

the current 

period 

Decrease in 

the current 

period 

Closing 

Amount 

Jiangsu Meishi Medical 

Technology Co., Ltd.  
 40,000,000.00     40,000,000.00      1.74  

Jiangsu Meishi Medical 

Technology Co., Ltd. Taizhou 

Huansheng health industry 

investment center (limited 

partnership)  

 10,000,000.00     10,000,000.00      20.00  

Taizhou Ruijia enterprise 

management partnership 

(limited partnership)  

 

248,750,000.00  
  

 

248,750,000.00  
    19.90  

Jiangsu huachuang xinnuo 

pharmaceutical technology 

co., ltd.  

 1,500,000.00     1,500,000.00      7.50  

Taizhou Jianxin Venture 

Capital Co., Ltd.  
50,000,000.00     50,000,000.00      20.00  

Jiangsu huachuang xinnuo 

pharmaceutical technology 

co., ltd. 

 

25,000,000.00 

 

25,000,000.00     0.93  

Taizhou Ruisheng Real 

Estate Co., Ltd 

 500,000,000.00   
500,000,000.00      16.13  

 Total  
 

350,250,000.00  

 525,000,000.00    
875,250,000.00        
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（X） Long-term receivables 

1.  Long-term receivables 

Item 

Closing balance Beginning balance 

Book balance 

Bad 

debt 

reserves 

Book value Book balance 

Bad 

debt 

reserves 

Book value 

Financial 

lease 
   486,186,866.90   486,186,866.90  

（XI） Long - term equity investment 

1.  Details of long-term equity investments 

Item 

Closing balance Balance at the beginning of the year 

Book balance 
Impairment 

provision 
Book balance 

Impairment 

provision 

Long - term equity 

investment 
1,460,229,496.44    873,268,196.44   
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 Invested unit 

Beginning 

balance (book 

value) 

Increase and decrease in the current period 

Ending balance 

(book value) 

Ending 

balance of 

impairment 

reserves 

Additional 

investment 

Negative 

investment 

Profits and 

losses on 

investments 

confirmed 

by the 

equity 

method 

Adjustments 

of other 

comprehensive 

incomes 

Changes 

in other 

equities 

Declared 

and 

distributed 

cash 

dividends 

or profits 

Withdrawn 

impairment 

provision 

Other 

Associated 

enterprises 
           

Huadian Taizhou 

Medical City new 

energy co., ltd. 

 4,036,969.65          4,036,969.65   

China energy 

saving and new 

energy Taizhou co., 

ltd. 

 10,463,826.79          10,463,826.79   

Taizhou 

Pharmaceutical 

High-tech Zone 

Huayin Financial 

Investment Co., 

Ltd. 

858,767,400.00 586,961,300.00          1,445,728,700.00   

Total 873,268,196.44  586,961,300.00          1,460,229,496.44  

Note: Taizhou Pharmaceutical High-tech Zone Huayin Financial Investment Co., Ltd. contributes to the group's equity. 
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（XII） Investment real estate 

1.  Investment real estate using fair value measurement model 

Item Houses and buildings Total 

1 Beginning balance 4,130,354,260.00  4,130,354,260.00  

2 Change in the Current Period 625,280,530.00 625,280,530.00 

Plus: Outsourcing   

Inventory\ Fixed assets\ Transfer of 

construction in progress 
424,324,528.76 424,324,528.76 

Business merger increase   

Less: Disposal   

Other transfer-out   

Fair value changes 146,480,976.34  146,480,976.34  

Other transfer 54,475,024.90  54,475,024.90  

3 Closing balance 4,755,634,790.00   4,755,634,790.00   

（XIII） Fixed assets 

1 Items listing 

Item Closing balance Beginning balance 

Fixed assets                 114,219,261.41                   135,866,955.63  

Fixed Assets Liquidation     

Total                 114,219,261.41                   135,866,955.63  

2.  Fixed assets 

( 1 )  Fixed assets situation 

Item 
 Houses and 

buildings  

 machinery 

equipment  

 Means of 

transport  

 Office 

equipment and 

others  

 Total  

1 Original book value:      

1. Beginning balance 11,163,711.29  202,741,515.56  6,464,452.85  75,891,299.46  296,260,979.16  

2. Amount increased in the 

current period 

 68,000.00    5,896,856.06  127,926.80  5,076,223.74  11,169,006.60  

(1)Purchase         -     1,427,142.24   101,227.77   2,883,693.19   4,412,063.20  

(2)Transfer of 

construction in progress 

     

(3)Business merger 

increase 

  68,000.00   4,469,713.82    26,699.03  2,192,530.55  6,756,943.40  

3. Amount decreased in the 

current period 

         -      5,713,677.15   495,433.50    445,542.17   6,654,652.82  

(1)Disposal or scrap          -      5,713,677.15   495,433.50    445,542.17    6,654,652.82  

4. Closing balance 11,231,711.29  202,924,694.47  6,096,946.15  80,521,981.03  300,775,332.94  

II Accumulated depreciation      

1. Beginning balance 2,761,244.48   96,027,160.04  5,555,805.12  56,049,813.89  160,394,023.53  

2. Amount increased in the 

current period 

2,693,213.81  15,125,848.48  182,795.83  9,376,163.07   27,378,021.19  

(1)Withdrawal 2,693,213.81   15,125,848.48   182,795.83   9,376,163.07   27,378,021.19  

3. Amount decreased in the 

current period 

         -      394,563.96  429,542.25    391,866.98    1,215,973.19  

(1)Disposal or scrap           -      394,563.96   429,542.25     391,866.98    1,215,973.19  

4. Closing balance 5,454,458.29  110,758,444.56  5,309,058.70  65,034,109.98  186,556,071.53  

III Impairment provision      

1. Beginning balance      
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Item 
 Houses and 

buildings  

 machinery 

equipment  

 Means of 

transport  

 Office 

equipment and 

others  

 Total  

2. Amount increased in the 

current period 

     

(1)Withdrawal      

3. Amount decreased in the 

current period 

     

(1)Disposal or scrap      

4. Closing balance      

IV Book value      

1. Ending book value 5,777,253.00  92,166,249.91  787,887.45  15,487,871.05  114,219,261.41  

2. Beginning book value 8,402,466.81  106,714,355.52   908,647.73  19,841,485.57  135,866,955.63  

（XIV） Construction in progress 

1 Items listing 

Item Closing balance Beginning balance 

Construction in progress 284,316,132.16                  262,796,193.55  

Engineering materials 100,000.00                         100,000.00  

Total                284,416,132.16                  262,896,193.55  

2. Construction in progress  

( 1 )  Construction in progress 

Item 

Closing balance Beginning balance 

Book balance 
Impairment 

provision 
Net book value Book balance 

Impairment 

provision 
Net book value 

Reinforcement and renovation 

project of B4 building of 

vaccine engineering center 

41,325,019.69   41,325,019.69   38,921,003.01    38,921,003.01  

Renovation of science and 

technology building 
74,513,068.62   74,513,068.62   74,513,068.62    74,513,068.62  

Phase I renovation of new 

drug discovery base 
12,224,053.99   12,224,053.99   12,224,053.99    12,224,053.99  

Phase II renovation of new 

drug discovery base 
69,833,945.86   69,833,945.86   69,903,838.04    69,903,838.04  

Phase III renovation of 

vaccine engineering center of 

China Medical city 

16,826,724.29   16,826,724.29   15,249,098.94    15,249,098.94  

Tianhong-cold chain 

equipment. 
 1,977,544.14    1,977,544.14   586,654.49    586,654.49  

Guozhong logistics park 51,398,476.46   51,398,476.46   51,398,476.46    51,398,476.46  

Phase V construction and 

installation of courtyard pipe 

network in energy station 

  458,715.60  

 

  458,715.60  

   

Youth Apartments  4,979,157.82    4,979,157.82     

Renovation of plant 

purification workshop 
10,779,425.69  

 
10,779,425.69  

   

Total 284,316,132.16   284,316,132.16  262,796,193.55   262,796,193.55  
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( 2 )  Changes in current period of important projects under construction 

Project name Budget 
Beginning 

balance 

Amount 

increased in the 

current period 

Investment 

real estate 

amount 

transferred in 

the current 

period  

Other 

amount 

decreased 

in the 

current 

period 

Closing balance 

Proportion of 

accumulated 

project input 

in the budget 

(%) 

Project 

progress 

(%) 

Accumulated 

amount of 

interest 

capitalization 

Wherein: 

Amount of 

interest 

capitalization in 

the current 

period 

Rate of interest 

capitalization 

in the current 

period 

Source 

of 

funds 

Phase V 

construction and 

installation of 

courtyard pipe 

network in energy 

station 

     458,715.60       458,715.60        

Youth Apartments    4,979,157.82       4,979,157.82        

Renovation of plant 

purification 

workshop 

  10,779,425.69    10,779,425.69        

Total   16,217,299.11   -    16,217,299.11  / /     
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2.  Engineering materials 

Item Closing balance Beginning balance 

Tools and equipments 100,000.00 100,000.00 

（XV） Intangible assets 

1.  Intangible assets 

Item Software  Land use right  Total 

I. Original book value    

    1. Beginning balance 2,660,557.72 38,832,411.17 41,492,968.89 

2. Amount increased in the current period 346,638.58   346,638.58 

(1) Purchase 346,638.58   346,638.58 

(2)  Internal R&D    

(3) Business merger increase    

    3. Amount decreased in the current period      

(1) Disposal     

    4. Closing balance 3,007,196.30 38,832,411.17 41,839,607.47 

II. Accumulated amortization    

1. Beginning balance 1,382,042.63 7,484,501.16 8,866,543.79 

2. Amount increased in the current period 922,040.93 940,363.94 1,862,404.87 

(1) Withdrawal 922,040.93 940,363.94 1,862,404.87 

3. Amount decreased in the current period 628570.66   628570.66 

(1) Disposal 628570.66   628570.66 

4. Closing balance 1,675,512.90 8,424,865.10 10,100,378.00 

III Impairment provision    

1. Beginning balance    

2. Amount increased in the current period    

(1) Withdrawal    

3. Amount decreased in the current period    

(1) Disposal    

4. Closing balance    

IV Book value    

    1. Ending book value 1,331,683.40 30,407,546.07 31,739,229.47 

    2. Beginning book value  1,278,515.09   31,347,910.01   32,626,425.10  

（XVI） Goodwill 

1.  Original book value of goodwill 

Name of the investee or the items forming 

goodwill 
Beginning balance 

Increased in the 

current period 

Decrease 

in the 

current 

period Closing balance 

The investment 

formed by the 

business merger: 

Disposal 

Taizhou Pacific Construction Co., Ltd.   4,567,702.93     4,567,702.93  

Taizhou Shu World Property Management Co., 

Ltd.  
 41,838,485.19     41,838,485.19  

Taizhou Medical City Property Management Co., 

Ltd.  
 32,091,414.94     32,091,414.94  

Taizhou Hwayi Catering Service Co., Ltd.   9,966.81      9,966.81  

Taizhou Huaxin Business Management Co., Ltd.   7,858,696.74      7,858,696.74  
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Name of the investee or the items forming 

goodwill 
Beginning balance 

Increased in the 

current period 

Decrease 

in the 

current 

period Closing balance 

The investment 

formed by the 

business merger: 

Disposal 

Taizhou Huaguan Catering Management Co., Ltd.   11,779,313.18      11,779,313.18  

Taizhou Qianfu Trade Co., Ltd.   7,598,025.17      7,598,025.17  

Taizhou Huaxuan Hotel Management Co., Ltd.   1,577,401.36      1,577,401.36  

Taizhou Hualimei Fitness Management Co., Ltd.   1,434,509.38      1,434,509.38  

Taizhou Huaxiang Hotel Management Co., Ltd.   8,729,019.03      8,729,019.03  

Taizhou Huayao Hotel Management Co.   1,217,735.26      1,217,735.26  

Taizhou Huaxu Apartment Management Co.   704,231.11      704,231.11  

Jiangsu Xinzhiyuan Medical Technology Co., Ltd.  65,005,193.74  65,005,193.74  

Total 119,406,501.10  65,005,193.74  184,411,694.84   

（XVII） Long - term deferred and prepaid expenses 

Item 
Beginning 

balance 

Amount 

increased in the 

current period 

Amortization 

amount in the 

current period 

Other decreased 

amount 
Closing balance 

 Decoration fee  12,968,803.53  12,915,282.09    8,787,149.54     17,096,936.08  

（XVIII） Deferred income tax assets, deferred income tax liabilities 

1.  Deferred income tax asset without offset 

Item 

Closing balance Beginning balance 

Deductible 

temporary 

differences 

Deferred 

income tax 

assets 

Deductible 

temporary 

differences 

Deferred 

income tax 

assets 

 Asset impairment reserve  89,571,621.36 22,392,905.38 70,062,773.80 17,515,693.45 

2.  Deferred income tax liabilities without offset 

Item 

Closing balance Beginning balance 

Taxable 

temporary 

differences 

Deferred income 

tax liabilities 

Taxable 

temporary 

differences 

Deferred income 

tax liabilities 

 Change in fair value of 

investment real estate  
1,103,969,041.32 275,992,260.33  957,488,064.96  239,372,016.24  

（XIX） Short-term borrowings 

1.  Classification of short-term borrowings 

Item Closing balance Beginning balance 

Pledged loan 418,340,000.00    776,159,796.02  

Mortgage loan  120,000,000.00    320,000,000.00  

Guaranteed loan 2,343,533,450.00    1,470,800,000.00  

Credit loan  356,245,000.00    348,810,000.00  

Total  3,238,118,450.00    2,915,769,796.02  

（XX） Notes payable 

1. List of notes payable 

Type Closing balance Beginning balance 

Bank acceptance bill 2,027,000,000.00   1,113,500,000.00  

（XXI） Accounts payable 
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1.  List of accounts payable 

Item Closing balance Beginning balance 

Within 1 year 98,181,338.64   481,360,775.76  

1-2 years 43,838,472.04   96,430,018.82  

2-3 years 51,579,043.23   125,877,594.04  

More than 3 years 13,847,710.37   2,386,035.75  

 Total  207,446,564.28   706,054,424.37  

2.  Important accounts payable with the aging over one year 

Item Closing balance 
Reason for outstanding or 

not carried forward 

Jiangsu Enkai Biotechnology Co., Ltd.   40,312,500.00   Project funds 

Tailing pharmaceutical Jiangsu Co., Ltd.    3,314,360.00  Project funds 

Tailing biopharmaceutical Jiangsu Co., Ltd.    3,000,000.00  Project funds 

Jiangsu Jiangdu Construction Group Co., Ltd.    2,008,295.03  Project funds 

China Jiangsu International Economic and 

technological Cooperation Group Co., Ltd. 
   1,626,822.65  Project funds 

 Total  50,261,977.68  

（XXII） Advance receipts 

1.  List of advance receipts 

Item Closing balance Beginning balance 

 Within 1 year  181,209,802.80   1,243,985,063.38  

 1-2 years  1,121,940,019.27   799,344,945.80  

 2-3 years 765,127,983.04   

 More than 3 years 7,900,000.00   

 Total  2,076,177,805.11   2,043,330,009.18  

2.  Important advance receipt with account age more than 1 year 

Item Closing balance 
Reason for outstanding or not carried 

forward  

Zhang Yanyan 19-108  4,510,448.00   The houses are not delivered  

Zhou Qun, Li Chunzhi 18-108    4,494,451.00  The houses are not delivered  

Sun Junbo, Bian Chi 14-109    4,449,383.00  The houses are not delivered  

He Yuanlong, Chen Liang, Liu 

Suping 14-105 
   4,425,096.00  

The houses are not delivered  

 Total  17,879,378.00  

（XXIII） Payroll payable 

1.  List of payroll payable 

Item 
Beginning 

balance 

Increased in the 

current period 

Decrease in the 

current period 
Closing balance 

I. short-term remuneration 4,024,943.63 102,823,634.27 96,687,641.24 10,160,936.66 

II. Post-demission welfare - defined 

contribution plan 

219,336.84 3,549,906.78 3,577,517.91 191,725.71 

III. Demission welfare    26933.34 26933.34  

IV. Other benefits due within one 

year  

    

Total 4,244,280.47 106,400,474.39 100,292,092.49 10,352,662.37 

2.  List of short-term remuneration 
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Item 
Beginning 

balance 

Increased in the 

current period 

Decrease in the 

current period 
Closing balance 

I. Salaries, bonuses, allowances and 

subsidies 

3,000,723.11 91,616,646.83 85,442,932.80 9,174,437.14 

II. Employee services and benefits 739,811.55 2,002,668.11 2,098,478.88 644,000.78 

III. Social insurance premiums 200,093.93 3,181,298.19 3,197,247.55 184,144.57 

Wherein: Medical insurance expense 188,296.18 1,804,546.54 1,814,289.48 178,553.24 

Industrial injury insurance 

expenses 

6,449.33 690,464.75 693,519.45 3,394.63 

Birth insurance expenses 5,348.42 686,286.90 689,438.62 2,196.70 

IV. Housing provident fund 48,336.00 5,175,506.50 5,135,366.50 88,476.00 

V. Labor union expenses and 

employees' educational funds 

35,979.04 847,514.64 813,615.51 69,878.17 

VI. Short-term compensated absences      

VII. Short-term profit sharing plan      

Total 4,024,943.631 102,823,634.27 96,687,641.24 10,160,936.66 

3.  Situations about defined contribution plan 

Item 
Beginning 

balance 

Increased in the 

current period 

Decrease in the 

current period 
Closing balance 

1. Basic endowment insurance 208,643.26 2,806,423.10 2,830,925.87 184,140.49 

2. Unemployment insurance premium 10,693.58 743,483.68 746,592.04 7,585.22 

3. Enterprise annuity     

Total 219,336.84 3,549,906.78 3,577,517.91 191,725.71 

（XXIV） Taxes and dues payable 

Item Closing balance Beginning balance 

VAT -138,466,012.29 -100,290,770.73 

Corporate income tax 223,284,099.73 150,899,982.53 

Personal Income Tax 73,738.45 131,677.24 

Urban maintenance and 

construction tax 35,591.48 
 

Education surcharges 35,561.05  

Property tax 1,480,169.92  

Payment of land use tax 368,525.00  

Other tax 4,212.71  

Total 86,815,886.05  50,740,889.04  

（XXV） Other payables 

1 Items listing 

Item Closing balance Beginning balance 

Interest payable   

Dividends payable   

Other payables 351,701,392.86  442,217,438.05  

Total 351,701,392.86  442,217,438.05  

2. Other payables 

（1）Other payables by the nature of the funds 

Item Closing balance Beginning balance 

Capital inter-bank lending  
134,383,014.89  366,217,438.05  
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Item Closing balance Beginning balance 

Security fund 78,318,377.97  50,000,000.00  

Equity transfer fund  
139,000,000.00 

 26,000,000.00  

 Total  351,701,392.86  442,217,438.05  

（2）Other important payables with account age over 1 year 

Item Closing balance Reason for outstanding or carry-over 

Jiangsu Dadu Construction 

Engineering Co., Ltd.   
 50,000,000.00  Security fund 

 Taizhou Xintai Group Co., Ltd.   22,000,000.00  Loan demolition 

Taizhou Pharmaceutical Science and 

Technology Achievement 

Transformation Service Center 

 15,000,000.00  Equity transfer fund 

 Total   87,000,000.00   

（XXVI） Non-current liabilities due within one year 

Item Closing balance Beginning balance 

 Long-term borrowings due within 

one year  
975,254,673.82   850,000,000.00  

（XXVII） Other current liabilities 

Item Closing balance Beginning balance 

Deferred expenses 191,822.74   

Total 191,822.74   

（XXVIII） Long-term borrowings 

1.  Classification of Long-term borrowings 

Item Closing balance Beginning balance 

Pledged loan 49,900,000.00   

Mortgage loan 1,000,000,000.00   1,442,500,000.00  

Guaranteed loan 1,431,083,656.83   1,298,868,672.00  

Credit loan 300,000,000.00   1,800,000,000.00  

Total 2,780,983,656.83   4,541,368,672.00  

（XXIX） Bonds payable 

Item Closing balance Beginning balance 

Corporate bonds 2,898,000,000.00  

Total 2,898,000,000.00   

（XXX） Long-term payables 

1.  listing 

Item Closing balance Beginning balance 

Long-term payables   

Special payables 13,294,345.98   12,518,004.68  

Total 13,294,345.98   12,518,004.68  

2.  List of special payables by nature of the payment 

Item 
Beginning 

balance 

Increased in the 

current period 

Decrease in the 

current period 

Closing 

balance 

Causes of 

formation 

Special guiding fund for building energy 

conservation in 2013 
 2,580,000.00  3,300,000.00 1,570,000.00  4,310,000.00  
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Item 
Beginning 

balance 

Increased in the 

current period 

Decrease in the 

current period 

Closing 

balance 

Causes of 

formation 

2015 two-wheel drive strategic funds  500,000.00     500,000.00    

Guiding funds for energy conservation 

and emission reduction 
 1,200,000.00    1,115,149.02  84,850.98  

Park recycling project renovation funds  1,000,000.00      1,000,000.00  

Park management Committee finance 

bureau dial in 
 1,384,642.98     885,147.98  499,495.00  

China Medical city's first batch of " 113 

talents plan" 
 1,000,000.00      1,000,000.00  

Special support funds for industrial 

economic transformation and upgrading in 

2016 

 200,000.00     200,000.00    

Subsidy funds for provincial park 

recycling transformation demonstration 

sites in 2015 

 1,000,000.00      1,000,000.00  

Science and technology department 2017 

province innovation ability construction 

special fund 

 1,000,000.00      1,000,000.00  

Provincial characteristic town   2,100,000.00  2,000,000.00   4,100,000.00  

Taizhou urban cultural Industry 

development special fund for 2018 
 100,000.00     100,000.00    

Funds for small and medium-sized 

Enterprise Development Project in 2017 
 435,000.00     435,000.00    

Film Special Fund  18,361.70  15,837.43   34,199.13    

Provincial science and technology 

entrepreneurship incubation program 

funds in 2019 

 300,000.00   300,000.00  

 Total  12,518,004.68  5,615,837.43 4,839,496.13  13,294,345.98  

（XXXI） Estimated liabilities 

1.  Statement of estimated liabilities 

Item Beginning balance Closing balance Causes of formation 

Product quality assurance  210,000.00  Quality after sales 

Total  210,000.00   

（XXXII） Paid-in capital (or share capital) 

1.  Paid-in capital (or share capital) 

Name of Shareholder Beginning balance 

Increase and decrease in the current period（+, -） 

Closing balance Capital 

increase 

Profit 

to 

capital 

Fund to 

increase 

capital 

Other Subtotal 

Taizhou Medical 

High-tech Industrial 

Development Zone 

Management 

Committee 

2,716,102,500.00      2,716,102,500.00 

（XXXIII） Capital reserves 

1.  Details of changes in capital reserve 

Item Beginning balance 
Increased in the 

current period 

Decrease in the 

current period 
Closing balance 

Capital premium (share 

capital premium) 

1,099,563,000.09  1,302,251,046.48   2,401,814,046.57   

Other capital reserves  1,850,118.12     1,850,118.12  

Total 1,101,413,118.21  1,302,251,046.48   2,403,664,164.69   
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（XXXIV） Other comprehensive incomes 

1. Other comprehensive incomes details 

Item 
Beginning 

balance 

Amount incurred in current period 

Closing 
balance 

Pre-tax 

income of 

current 

period 

Less: Current transfer-in profits and 

losses included into other 

comprehensive incomes in the prior 

period 

Less: Current transfer-in retained 

earnings included into other 

comprehensive incomes in the prior 

period 

Less: 

Income tax 

expenses 

Attributable to 

parent company 

after tax 

Attributable to 

minority 

shareholders after 

tax 

I. Other comprehensive incomes cannot be 
reclassified into profits or losses 

      
 

 

Including: Recalculate the amount of defined 

benefit plan changes  
      

 
 

      II. Other comprehensive incomes cannot 

be transferred to profits or losses under the equity 

method 

      

 

 

II. Other comprehensive incomes to be 

reclassified into profits and losses 
      

 
 

Wherein: II. Other comprehensive incomes to be 

transferred to profits or losses under the equity 

method 

      

 

 

      Profits and losses from changes in fair 

values of available-for-sale financial assets 
      

 
 

Profit or loss of available-for-sale financial assets 

of held-to-maturity investments  
      

 
 

Effective part of cash-flow hedge profit and loss          

      Translation difference of the 

foreign-currency statements 
      

 
 

Other 16,640,276.31       16,640,276.31 

Total of other comprehensive incomes 16,640,276.31       16,640,276.31 
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（XXXV） Undistributed profits 

Item Current period Previous period 

Profits undistributed of the end of previous period before 

adjustment 1,154,003,436.35 

 1,054,625,302.03  

Total adjustment number of undistributed profit at the 

beginning of the period (increased +, decreased -) 
  

Beginning undistributed profits after the adjustment 1,154,003,436.35  1,054,625,302.03  

Plus: Net profits attributable to the owner of the parent 

company 62,325,351.92 

 99,378,134.32  

Less: Withdrawal of statutory surplus reserve 3,758,624.03 
 -    

Withdrawal of arbitrary surplus   

Extraction of general risk reserve   

Dividends payable to investors   

Investor dividends transferred to capital (or equity)   

Undistributed profits at the end of the period 1,212,570,164.24  1,154,003,436.35  

（XXXVI） Operating Income and Operating Cost 

1.  Operating Income and Operating Cost 

Item 
Amount incurred in current period Amount incurred in previous period 

Operating incomes Operating Cost Operating incomes Operating Cost 

Main business 1,032,833,993.02 842,573,582.42  974,427,969.90   810,123,293.74  

Other business 78,946,991.19   35,408,136.63   54,595,716.84   39,587,007.48  

Total 1,111,780,984.21  877,981,719.05   1,029,023,686.74   849,710,301.22  

Details of operating income and operating cost (by product) 

Product Name 

Operating incomes Operating Cost 

Amount 
Proportion 

(%) 
Amount 

Proportion 

(%) 

Income from the sale 

of other commodities 

1. Real estate sales 

income 
 320,703,636.41  28.84 273,805,695.25  31.19 

2. Income from the sale 

of other commodities 
332,702,967.88  29.92 328,845,161.88  37.45 

Incomes of property 

management and 

hotel operating 

1. Incomes of property 

management 
  70,274,417.60  6.32  50,602,333.57  5.76 

2. Hotel service income   25,981,050.16  2.34  11,616,000.88  1.32 

Rental income 
1. rental of property   46,460,017.16  4.18     

2.rental of equipment     811,920.45  0.07     

Income from agent construction business  146,163,219.16  13.15 125,634,941.33  14.31 

Security service incomes   52,089,669.22  4.68  42,390,381.61  4.83 

Medical income   32,800,966.41  2.95   9,679,067.90  1.10 

Income from financial services    4,846,128.57  0.44 
 

  

Other business 

income 

1. Technical Services   16,227,529.54  1.46 
  

2、Advertising 

production 
   2,967,189.90  0.27   3,397,294.11  0.39 

3、Equipment installation 

fee, energy fee 
  37,907,976.73  3.41  16,954,542.27  1.93 

4、Swimming service      97,455.88  0.01     67,935.65  0.01 

5、Exhibition, conference 

fees 
   1,869,511.44  0.17   5,152,757.99  0.59 

6、Catering   11,858,385.63  1.07   8,663,293.62  0.99 

7. Other    8,018,942.07  0.72   1,172,312.99  0.13 

Total 1,111,780,984.21 100.00 877,981,719.05 100.00 

（XXXVII） Taxes and surcharges 
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Item 
Amount incurred in current 

period 

Amount incurred in previous 

period 

Land value increment tax   270,490.91  

Land use tax    3,090,932.60    3,853,552.91  

Urban maintenance and construction tax    1,828,289.28    561,974.98  

Education surcharges    1,307,421.21    285,956.36  

Property tax    7,143,198.69    6,605,675.75  

Vehicle and vessel tax          660.00   

Stamp duty       62,501.62   

Total 13,433,003.40   11,577,650.91  

（XXXVIII） Cost of sales 

Item 
Amount incurred in current 

period 
Amount incurred in previous 

period 

Employee compensation 
3,136,943.23 1,247,586.90 

Depreciation and amortization expenses 
3,430,871.60 31,135.90 

Agency fees 
3,804,559.19 1,940,000.00 

Promotion fee 
2,950,020.36 4,280,001.79 

Service fee 
6,135,443.37 389,012.98 

Maintenance and insurance expenses 
514,008.57 

 

Material consumption 
320,601.67 

 

Rental fee 
271,817.04 

 

Transportation and travel expenses 
309,250.35 49,532.80 

Office expenses 
816,975.88 2,062.25 

Other 
573,216.04 180,629.97 

Total 22,263,707.30 8,119,962.59 

（XXXIX） Adminisstrative expenses 

（XL）  

Item 
Amount incurred in current 

period Amount incurred in previous period 

Employee compensation 
62,679,465.96 67,890,406.79 

Depreciation and amortization expenses 
38,146,325.40 44,561,459.87 

Property utilities and energy consumption 
63,872,895.31 51,305,970.31 

Service charges 
29,463,881.95 6,256,147.51 

Maintenance and insurance 
13,464,478.32 8,537,976.13 

Office expenses 
4,832,892.58 3,528,550.13 

Rental expenses 
2,266,805.20 350,697.60 

Transportation and travel expenses 
455,221.49 655,136.71 

Business Hospitality 
142,063.58 205,867.77 

Other 
742,322.88 478,825.23 

Total 216,066,352.67 183,771,038.05 

（XL） R&D expenses 

Item 
Amount incurred in current 

period Amount incurred in previous period 

Employee Compensation 
304,011.80 

 

Travel expenses 
11,914.27 

 

Material fuel and power 
649,800.95 

 

Consulting fees 
249,406.00 
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Design fees 
2,424.78 

 

Service Fee 197,769.89 
 

 

Item 
Amount incurred in current 

period Amount incurred in previous period 

Depreciation 
50,690.88 

 

Car Costs 
303.00 

 

Repair costs 
31,153.49 

 

Total 1,497,475.06 
 

 

（XLI） Financial expenses 

Item 
Amount incurred in current 

period 

Amount incurred in previous 

period 

Interest expenses  30,588,568.42    34,005,911.51  

Less: Interest incomes  6,975,109.97    16,199,289.29  

Net interest expense 23,823,179.17    17,806,622.22  

Exchange losses    5,235,019.93  

Less: exchange profit 20,096,141.34    2,977.53  

Service fee expense   -812,013.16    727,626.84  

 Total  2,705,303.95   23,766,291.46  

（XLII） Incomes of investment 

Item 
Amount incurred in current 

period 

Amount incurred in previous 

period 

Investment income from the disposal of long-term 

equity investments 
-26,124,767.99   54,217,717.22  

（XLIII） Fair value changes income 

Source of income from changes in fair value 
Amount incurred in current 

period 

Amount incurred in previous 

period 

Financial assets measured at fair value and whose 

changes are recorded into current profits and losses 
  

Investment real estate using fair value measurement  146,480,976.34    82,149,548.35  

（XLIV） Asset impairment losses 

Item 
Amount incurred in current 

period 

Amount incurred in previous 

period 

I. Bad debt loss -19,592,435.94 | -17,003,176.56 

（XLV） Income from asset disposal 

Sources of income from asset 

disposal Amount incurred in current period 
Amount incurred in 

previous period 
Income from disposal of fixed assets -52,571.39  

 

Total -52,571.39 
 

（XLVI） Non-operating incomes     

Item 
Amount incurred in 

current period 

Amount incurred in 

previous period 

Amount included in the 

current non-recurring 

profits and losses 

Government subsidies unrelated to the 

daily activities of enterprises 

69,910,094.06  77,732,991.23  69,910,094.06 

Acquisition of enterprises not under the 

same control 

0.00  9,697,232.65  0.00 

Profit from disposal of fixed assets 50,092.50  50,092.50 
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Item 
Amount incurred in 

current period 

Amount incurred in 

previous period 

Amount included in the 

current non-recurring 

profits and losses 

Other 4,882,674.16  849,968.11  4,878,896.31 

 Total  74,842,860.72  88,280,191.99  74,839,082.87 

（XLVII） Non-operating expenses 

Item 
Amount incurred in 

current period 

Amount incurred in 

previous period 

Amount included in the 

current non-recurring 

profits and losses 

Amercement outlay 27,650.00  900.00     27,650.00  

Compensation and liquidated damages 660,883.50  1,132,600.00    660,883.50  

Late Payment Fee 777.79  153,771.11        777.79  

External Donation Expenses 369,382.00    369,382.00  

Other 92,264.59  5,687.65     92,264.59  

Total 1,150,957.88  1,292,958.76  1,150,957.88 

（XLVIII） Income tax expenses 

1.  List of income tax expenses 

Item Amount incurred in current period Amount incurred in previous period 

Current income tax expenses 55,213,540.64  29,580,793.65  

Changes in deferred income tax charges 31,739,254.31  21,475,803.80  

Total 86,952,794.95  51,056,597.45  

2.  Accounting profit and adjustment process of income tax expense 

Item 
Amount incurred in current 

period 

Total profits 151,788,821.78 

Income tax expenses calculated at statutory/applicable tax rate 37,947,205.45 

Impact of subsidiaries applying to different tax rates  

Impact of income tax before the adjustment  

Impact of non-taxable revenue  

Impact of non-deductible costs, expenses and losses 49,005,589.50 

Impact of use of the deductible loss in unrecognized deferred income tax assets in the prior 

period 

 

Impact of deductible temporary difference or deductible loss in unrecognized deferred income 

tax assets in the current period 

 

Income tax expenses 86,952,794.95 

（XLIX） Supplementary information to statement of cash flow 

1.  Supplementary data sheet of cash flow statement 

Supplementary information Amount in the current period Amount in previous period 

1. Adjust net profit to cash flow of operating activities:   

Net profits 64,836,026.83 107,492,947.90 

Plus: asset impairment provision 19,592,435.94 17,003,176.56 

Depreciation of fixed assets, oil and gas assets and productive 

biological assets 
27,378,021.19 33,423,853.25 

Amortization of intangible assets 1,862,404.87 3,160,102.93 

Amortization of long-term deferred expenses 8,787,149.54 5,281,135.89 

Loss on disposal of fixed assets, intangible assets and other 

long-term assets (or income is expressed by "-") 
52,571.39 

 

Loss from on retirement of fixed assets (or income is expressed by   
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Supplementary information Amount in the current period Amount in previous period 

"-") 

Loss from change in fair value (or income is expressed by “-”) -146,480,976.34 -82,149,548.35 

Financial expenses (or income is expressed by “-”) 30,588,568.42 34,005,911.51 

Investment loss (or income is expressed by “-”) 26,124,767.99 -54,217,717.22 

Decrease in deferred tax assets (or increase is expressed by “-”) -4,877,211.93 938,416.71 

Increase in deferred tax liabilities (or decrease is expressed by “-”) 36,620,244.09 20,537,387.09 

Inventory decrease (or increase is expressed by “-”) -275,530,159.23 -716,646,683.66 

Decrease in operational receivable items (or increase is expressed 

by “-”) 

-454,661,105.52 -70,770,027.03 

Decrease in operational payable items (or decrease is expressed by 

“-”) 

896,587,866.27 965,636,491.75 

Other   

Net cash flows from operating activities 230,880,603.51 263,695,447.33 

2. Significant investing and financing activities not involving 

cash deposit and withdrawal: 
  

Endorsed amount of banker’s acceptance bills received from sale of 

commodities and provision of labor services 
  

Conversion of debts into capital   

Convertible bonds due within one year   

Fixed assets under financing lease   

3. Net increase in cash and cash equivalents:   

Closing balance of cash 3,372,691,106.95 2,907,617,089.92 

Less: opening balance of cash 2,907,617,089.92 1,985,600,642.65 

Plus: closing balance of cash equivalents   

Less: opening balance of cash equivalents   

Net increase in cash and cash equivalents 465,074,017.03 922,016,447.27 

2.  Constitution of cash and cash equivalents 

Item Closing balance Beginning balance 

I. cash 3,372,691,106.95 2,907,617,089.92 

Wherein: cash on hand 286,882.64 301,751.46 

Bank deposits available for payment at any time 1,170,816,437.39 1,416,967,647.69 

Other monetary capital available for payment at 

any time 2,201,587,786.92 1,490,347,690.77 

Cash deposited in Central Bank available for 

payment at any time 

 
 

Deposits in other banks   

Loans to other banks   

II. Cash equivalents   

Wherein: bond investments due within 3 months   

III. Closing balance of cash and cash equivalents 3,372,691,106.95 2,907,617,089.92 

Including: cash and cash equivalents with use restrictions 

on the parent company or the subsidiaries within 

the Group 

  

（L） Government subsidy 

a) Basic situation of government subsidy 

Type Amount Listed and reported items 

Amount included 

in the current 

profits and losses 

Special guiding funds for building energy 

efficiency in 2014 
118,867.92 

Non-operating income 
118,867.92 
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Type Amount Listed and reported items 

Amount included 

in the current 

profits and losses 

Financial transfer to property subsidy 2,000,000.00 Non-operating income 2,000,000.00 

Management Committee transferred to property 

subsidy 
2,500,000.00 

Non-operating income 
2,500,000.00 

Development and Reform Commission Special 

Fund Subsidy for Business Development in 2020 
22,200.00 

Non-operating income 
22,200.00 

Taizhou Social Insurance Fund Settlement Center 

subsidized the fourth batch of workers for 

training in November 2020 

159,500.00 

Non-operating income 

159,500.00 

Other key projects in the medical park and 

district-level supporting facilities for scientific 

and technological innovation of people's 

livelihood projects in 2020 

75,000.00 

Non-operating income 

75,000.00 

In 2019, the second batch of scientific and 

technological innovation declaration project 

awards (district-level supporting) and enterprise 

R&D expenses were added and deducted 

12,990.00 

Non-operating income 

12,990.00 

Enterprise stable post subsidy 4,510.83 Non-operating income 4,510.83 

Tax reduction and exemption 101,673.62 Non-operating income 101,673.62 

Return of unemployment benefits of Taizhou 

Labor and Employment Management Center 
7,826.68 

Non-operating income 
7,826.68 

In November, 2020, the fourth batch was 

subsidized by training on behalf of workers 
161,000.00 

Non-operating income 
161,000.00 

Refund of taxes and levies 361,377.24 Non-operating income 361,377.24 

Municipal Labor and Employment Management 

Center Stable Post Refund 
226,128.71 

Non-operating income 
226,128.71 

Government subsidy of Taizhou Medical 

High-tech Industrial Development Zone 

Management Committee. 

2,597,800.54 

Non-operating income 

2,597,800.54 

Expenses of the Development Group of the Tenth 

Medical Expo of Taizhou Medical New & 

High-tech Industrial Park Management 

Committee 

3,000,000.00 

Non-operating income 

3,000,000.00 

Expenses of the 11th Medical Expo of Taizhou 

Pharmaceutical Technology Transfer Service 

Center 

5,993,144.52 

Non-operating income 

5,993,144.52 

Guidance fund for service industry development 

of Taizhou Medical New & High-tech Industrial 

Park Management Committee 

2,050,000.00 

Non-operating income 

2,050,000.00 

2018 Taizhou City Cultural Industry 

Development Special Fund Support Project 
100,000.00 

Non-operating income 
100,000.00 

Provincial science and technology 

entrepreneurship incubation program funds in 

2019 in in high-tech zones 

630,000.00 

Non-operating income 

630,000.00 

The second batch of funds for provincial-level 

industrial and information industry 

transformation and updating in 2019 

800,000.00 

Non-operating income 

800,000.00 

Funding subsidy for special talent plan in 

high-tech zone 
1,000,000.00 

Non-operating income 
1,000,000.00 

Funds for major science and technology 

demonstration projects of social development in 

2018 

1,300,000.00 

Non-operating income 

1,300,000.00 

113 subsidies 200,000.00 Non-operating income 200,000.00 

2020 District Service Industry Development 

Guidance Fund (Taizhou Quality Certification) 
50,000.00 

Non-operating income 
50,000.00 

Funds for small and medium-sized Enterprise 

Development Project in 2017 
435,000.00 

Non-operating income 
435,000.00 

Treasury Payment Center of High-tech Zone will 

support enterprises to fight against epidemic 

situation in 2020 

282,500.00 

Non-operating income 

282,500.00 

Construction funds of talent system of Finance 

Bureau of High-tech Zone 
10,574.00 

Non-operating income 
10,574.00 
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Type Amount Listed and reported items 

Amount included 

in the current 

profits and losses 

Park Finance Bureau subsidy 45,710,000.00 Non-operating income 45,710,000.00 

Total 69,910,094.06 69,910,094.06 
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Name of the acquiree 

Date and address 

for equity 

acquisition 

Cost of Equity 

acquisition 

Equity 

acquisition 

ratio (%) 

Acquisition 

method of equity 
Purchase Day 

The basis for 

determining the 

acquisition date 

Income of the 

acquiree from the 

acquisition date to 

the end of the 

period 

Net profit of the 

acquiree from the 

acquisition date to 

the end of the 

period 

Jiangsu Xinzhiyuan 

Medical Technology Co., 

Ltd. 

June 30, 2020 14,089,740.00 90.00 Equity transfer June 30, 2020 
Business 

change 
32,800,966.41 7,127,133.19  

VII. Change of consolidation Scope

（I）� Merger of enterprises under different control

1、Merger of enterprises not under common control in this period 
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（II） Changes of consolidation scope due to other reasons

In this period, the company newly established subsidiaries Taizhou International Exhibition Co., Ltd. and Taizhou 

Huateng Sports Management Co., Ltd; Equity transfer Taizhou Guangrui Financial Leasing Co., Ltd. and Taizhou Hongxin 

Technology Small Loan Co., Ltd. 

VIII. Equity in other entities

（I） Equity in subsidiaries

1. The composition of enterprise groups

Name of Subsidiaries 

Main 

business 

place 

Registered 

land 
Business nature 

Shareholding 

Ratio (%) Acquisition method 

Direct Indirect 

Jiangsu Hualian Oriental Real 

Estate Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Real estate 

development and 

sales 

100.00 Establishment 

Jiangsu International Trade 

Oriental Swimming Service Co., 

Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Service 100.00 Establishment 

Taizhou Holiday Oriental Hotel 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Service 100.00 Establishment 

Taizhou Pacific Construction Co., 

Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Real estate 

development 
89.76 

Merger of enterprises 

not under common 

control 

Taizhou Ruijia Real Estate Co., 

Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Real Estate 

Industry 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Ruisheng Real Estate 

Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Real Estate 

Industry 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Medical City Huayi 

Business Management Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Service 100.00 Establishment 

Taizhou Dongfang Town Business 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Property service. 
100.00 Establishment 

Jiangsu Huayu Public Facilities 

Management Service Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Construction 

project 
100.00 Establishment 

Jiangsu Huachuang 

pharmaceutical R & D Platform 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Technology R & 

D and transfer 
100.00 Establishment 

Taizhou Medical City Huaying 

Trading Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Sales, 

management 
100.00 Establishment 

Taizhou Medical City Yingtai 

Pharmaceutical Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Drug wholesale 60.00 Establishment 

Taizhou Pinwei Culture Media 

Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Culture, sports 

and 

entertainment 

industry 

100.00 Establishment 

Jiangsu Taisheng Health Medical 

Technology Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Industry 

investment 
100.00 Establishment 

Taizhou Saiang Medical 

Equipment Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Technical 

Services 
100.00 Establishment 

Taizhou Zhongang Investment 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Investment 

management 
54.55 Establishment 

Taizhou Ruikang Catering 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

business 

inquiries 
100.00 Establishment 

Taizhou Guotai Exhibition 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Conference and 

Exhibition 

Service 

100.00 Establishment 

Taizhou Hongyun Advertising 

Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Advertising 

Services 
100.00 Establishment 

Taizhou Huamei Property 

Management Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Property 

management 
100.00 Establishment 

Taizhou Guomao Property 

Service Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Property 

management 
100.00 Establishment 
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Name of Subsidiaries 

Main 

business 

place 

Registered 

land 
Business nature 

Shareholding 

Ratio (%) Acquisition method 

Direct Indirect 

Jiangsu Huatai vaccine 

Engineering Technology Research 

Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Technology R & 

D and transfer 
100.00 Establishment 

Taizhou Anliang 

Biopharmaceutical Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Technology R R 

& D and transfer 
100.00 Establishment 

Huachuang medical (Hong Kong) 

Co., Ltd 
Hongkong Hongkong 

Investment 

management 
100.00 Establishment 

Taizhou Ruihong Business 

Management Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

business 

Administration 
100.00 Establishment 

Taizhou Mengchuang Town 

Business Management Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Business 

management 
100.00 Establishment 

Taizhou pharmaceutical high-tech 

Zone Huarong Asset Management 

Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Leasing and 

business services 
100.00 New establishment 

Taizhou Shu World Property 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Property 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Dunan Security Service 

Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Security service 100.00 

Merger of enterprises 

not under common 

control 

Taizhou Medical City Property 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Property 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huayi Catering Service 

Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Catering 

Services 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huaxin Business 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Business 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huaguan Catering 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Catering 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Qianfu Trade Co., Ltd. 
Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Wholesale and 

retail 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Suyi Cinema Co., Ltd. 
Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Culture, sports 

and 

entertainment 

industry 

100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huaxuan Hotel 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Hotel 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Hualimei Fitness 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Culture, sports 

and 

entertainment 

industry 

100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huaxiang Hotel 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Hotel 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huayao Hotel 

Management Co. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Hotel 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Huasu Apartment 

Management Co. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Apartment 

management 
100.00 

Merger of enterprises 

not under common 

control 

Taizhou Ruiying Hotel 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Hotel 

management 
100.00 

Merger of enterprises 

not under common 

control 

Jiangsu Xinzhiyuan Medical 

Technology Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Professional 

equipment 

manufacturing 

industry 

90.00 

Merger of enterprises 

not under common 

control 
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Name of Subsidiaries  

 Main 

business 

place  

 Registered 

land  
 Business nature  

 Shareholding 

Ratio (%)   Acquisition method  

 Direct   Indirect  

Taizhou Guotai Exhibition 

Management Co., Ltd 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 

Leasing and 

business services  
100.00 Establishment 

Taizhou Huaming Asset 

Management Co., Ltd. 

Taizhou, 

Jiangsu 

Taizhou, 

Jiangsu 
Sports industry 

 
100.00 Establishment 

（II） Equity in joint venture arrangements or associated enterprises 

1.  Important joint venture or associated enterprises 

Name of joint venture or 

associated enterprises 

Main business 

place 

Registered 

land 

Business 

nature 

Shareholding Ratio (%) Accounting treatment 

method of the 

investment to joint 

venture or associated 

enterprises 

Direct Indirect 

Taizhou Pharmaceutical 

High-tech Zone Huayin Financial 

Investment Co., Ltd.  

Taizhou Taizhou Financial 31.5  Equity method 

China energy saving and new 

energy Taizhou co., ltd.  
Taizhou Taizhou 

New 

energy 
 22.50 Equity method 

Huadian Taizhou Medical City 

new energy co., ltd.  
Taizhou Taizhou 

New 

energy 
 40.00 Equity method 

IX.  Related parties and related party transactions 

（I） Parent company of this Company 

Theactual controller of this enterprise is Taizhou Medical High-tech Industrial Development Zone Management Committee. 

（II） Subsidiaries of the enterprise 

The details of the subsidiaries of this enterprise can be found in notes VII and (I). 

（III） Situation of the company's joint ventures and cooperative enterprises 

Please refer to Note 8. (2) for the company's significant joint ventures or associated enterprises. 

Conditions of other cooperative enterprises or associated enterprise having the transactions of related parties with the 

Company and forming balances in the current period or the prior period are shown as follows. 

Name of joint or associated enterprises Relationship with the enterprise 

 Taizhou Pharmaceutical High-tech Zone Huayin 

Financial Investment Co., Ltd.  

Associated enterprises 

 China energy saving and new energy Taizhou co., 

ltd.  

Associated enterprises 

 Huadian Taizhou Medical City new energy co., 

ltd.  

Associated enterprises 

（IV） Related party transactions 

1.  Associated transactions of purchase and sales of commodities, supply and acceptance of labor services  

In 2020, the company has no associated transactions of purchase and sales of commodities, supply and acceptance of labor 

services.  

2.  Associated entrusted management/contracting and entrusted management /outsourcing situation  

In 2020, the company and affiliated parties have no entrusted management/contracting and entrusted 

management/outsourcing situation.  

3.  Associated lease situation in 2020, there is no lease between the company and its affiliated parties.  

4.  Associated guarantees  

In 2020, there was no guarantee between the company and its affiliated parties.  

5.  Fund lending with affiliated parties  

6.  Asset transfer and debt restructuring with affiliated parties  
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In 2020, there was no asset transfer and debt restructuring between the company and affiliated parties 

X.  Commitments and contingencies 

（I） Contingencies 

1.  Important contingencies existed on the balance sheet date 

Guarantee unit Guaranteed unit 

Guarantee 

amount 
Are they related 

parties included in 

the scope of the 

merger 
(Ten thousand 

Yuan） 

TaiZhou Orient China Medical City 

Holding Group CO., LTD 

Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
126,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Jiangsu Taizhou Port Core Port 

Area Investment Co., Ltd.   
83,330  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
28,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
14,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou New Binjiang 

Development Co., Ltd. 
20,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
20,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
17,500  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Port Development Co., Ltd 15,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou New Binjiang 

Development Co., Ltd. 
14,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou New Binjiang 

Development Co., Ltd. 
13,200  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
10,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
10,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Tongtai Investment Co., 

Ltd. 
10,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou New Binjiang 

Development Co., Ltd. 
10,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
3,450  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Huacheng Medical 

Investment Group Co., Ltd. 
2,500  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou New Binjiang 

Development Co., Ltd. 
6,000  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 
Taizhou Gangrun investment 

development co., ltd. 
4,950  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 

Taizhou New District New 

Countryside Investment and 

Development Co., Ltd. 

4,800  No 

TaiZhou Orient China Medical City 

Holding Group Co., Ltd. 

Taizhou Feisite Construction 

Engineering Co., Ltd. 
3,200  No 

Total  415,930.00  

 

In addition to the above matters, as of Thursday, December 31, 2020, the company has no other important or contingent 

matters that need to be disclosed. 

XI.  Post Balance Sheet Event 

As of the date of reporting of the financial statement, the company has no events after the balance sheet date. 

XII.  Other Important Matters 

（I） Correction of accounting errors in earlier stage 
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The company did not have any previous error correction during the reporting period. 

XIII.  Notes To Main Items Financial Statements of the Parent Company 

（I） Other receivables 

1 Items listing 

Item Closing balance Beginning balance 

Interest receivable   

Dividends receivable   

Other receivables 9,790,489,820.34  8,714,326,489.55 

Total 9,790,489,820.34  8,714,326,489.55 
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2. Other receivables 

(1) Classification and disclosure of other receivable 

Type 

Closing balance Beginning balance 

Book balance Bad debt reserves 

Book value 

Book balance Bad debt reserves 

Book value 
Amount 

Proportion 

(%) 
Amount 

Withdrawal 

proportion 

(%) 

Amount 
Proportion 

(%) 
Amount 

Withdrawal proportion 

(%) 

Other receivables with 

large single amount and 

single provision for bad 

debts 

                    

Accrual of bad debt 

reserve receivables by 

portfolio 

                    

Combination 1: Aging 

combination 
 162,491,173.89  1.66 11,297,636.25  6.95 151,193,537.64   337,676,993.72  3.87 11,617,966.42  3.44  326,059,027.30  

Combination 2: risk-free 

portfolio 
9,639,296,282.70  98.34   9,639,296,282.70  8,388,267,462.25  96.13   8,388,267,462.25  

Combination subtotal 9,801,787,456.59  100.00 11,297,636.25  0.12 9,790,489,820.34  8,725,944,455.97  100.00 11,617,966.42  0.13 8,714,326,489.55  

Other receivables for 

individually 

non-significant amount 

but single withdrawing 

bad debt reserves 

                    

Total 9,801,787,456.59  / 11,297,636.25  / 9,790,489,820.34  8,725,944,455.97  / 11,617,966.42 / 8,714,326,489.55  
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Other receivables withdrawing the bad debt reserves by account age analysis method in the portfolio: 

Aging 

Closing balance 

Other receivables 
Bad debt 

reserves 

Withdrawal 

proportion (%) 

Within 1 year       107,733,116.56  1,077,331.17  1.00 

1-2 years          18,987.03  949.35  5.00 

2-3 years         49,090,474.40  4,909,047.44  10.00 

3-4 years                        

4-5 years         676,575.21  338,287.61  50.00 

More than 5 years 4,972,020.69  4,972,020.68  100.00 

Total  162,491,173.89  11,297,636.25  

（II） Long - term equity investment 

Item 

Closing balance Beginning balance 

Book balance 
Impairment 

provision 
Book value Book balance 

Impairment 

provision 
Book value 

Investment in subsidiaries 2,193,000,000.00     2,193,000,000.00   1,669,908,200.00    1,669,908,200.00  

Investment in joint ventures 

and associated enterprises 
1,445,728,700.00     1,445,728,700.00    857,486,000.00     857,486,000.00  

Total 3,638,728,700.00    3,638,728,700.00  2,527,394,200.00    2,527,394,200.00  
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1.  Investment in subsidiaries 

Invested unit  
 Beginning balance 

(book value)  

 Increase and decrease in the current period  
 Ending balance (book 

value)   Additional investment  
 Negative 

investment  

 Withdrawn 

impairment provision  
 Other  

Taizhou Medical City Huayi Business Service 

Co., Ltd 
 -    351,000,000.00  

   
351,000,000.00  

Taizhou Anliang Biopharmaceutical Co., Ltd.  350,000,000.00  300,000,000.00   
   

 650,000,000.00   

Taizhou Medical City Huaying Trading Co., Ltd.  200,000,000.00  
    

 200,000,000.00  

Jiangsu Hualian Oriental Real Estate Co., Ltd.  300,000,000.00  
    

 300,000,000.00  

Taizhou Huamei Property Management Co., Ltd  2,000,000.00  
    

 2,000,000.00  

Taizhou Taisheng Pharmaceutical Industry 

Investment Co., Ltd. 
 10,000,000.00  

    
 10,000,000.00  

Taizhou Zhongang Investment Management Co., 

Ltd. 
 50,000,000.00  10,000,000.00   

   
 60,000,000.00  

Jiangsu Huachuang pharmaceutical R & D 

Platform Management Co., Ltd. 
 50,000,000.00    

   
 50,000,000.00  

Jiangsu Huayu Public Facilities Management 

Service Co., Ltd. 
 20,000,000.00    

   
 20,000,000.00  

Taizhou Hongxin technology microfinance Co., 

Ltd 
 137,908,200.00  

 
137,908,200.00 

  
  

Taizhou pharmaceutical high-tech Zone Huarong 

Asset Management Co., Ltd 
 500,000,000.00    

   
 500,000,000.00  

Jiangsu Huatai vaccine Engineering Technology 

Research Co., Ltd 
 50,000,000.00    

   
 50,000,000.00  

 Total   1,669,908,200.00    661,000,000.00   137,908,200.00  
 

 -     2,193,000,000.00  

2.  Investment in joint ventures and associated enterprises 

Invest unit 
Beginning balance 

(book value) 

Increase and decrease in the current period 

Ending balance 

(book value) 

Impairment 

provision 

Closing 

balance 

Additional 

investment 

Negative 

investment 

Profits and 

losses on 

investments 

confirmed 

by the 

equity 

method 

Adjustments 

of other 

comprehensive 

incomes 

Changes 

in other 

equities 

Declared 

and 

distributed 

cash 

dividends 

or profits 

Withdrawal 

Impairment 

provision 

Other 

Associated 

enterprises 
           

Taizhou 

Pharmaceutical 
857,486,000.00 588,242,700.00         1,445,728,700.00  
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Invest unit 
Beginning balance 

(book value) 

Increase and decrease in the current period 

Ending balance 

(book value) 

Impairment 

provision 

Closing 

balance 

Additional 

investment 

Negative 

investment 

Profits and 

losses on 

investments 

confirmed 

by the 

equity 

method 

Adjustments 

of other 

comprehensive 

incomes 

Changes 

in other 

equities 

Declared 

and 

distributed 

cash 

dividends 

or profits 

Withdrawal 

Impairment 

provision 

Other 

High-tech Zone 

Huayin Financial 

Investment Co., Ltd. 

Total 857,486,000.00 588,242,700.00         1,445,728,700.00  
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（III） Operating Income and Operating Cost 

1.  Operating Income and Operating Cost 

Item 
Amount incurred in current period Amount incurred in previous period 

Income Cost Income Cost 

Main business  641,495.91     683,441.58   

（IV） Incomes of investment 

Item 
Amount incurred in 

current period 

Amount incurred in 

previous period 

Investment income from disposal of long-term equity 

investments 
43,387,800.00  67,486,000.00 

 

 

TaiZhou Orient China Medical City Holding Group Co., Ltd. 

April 28th, 2020 
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r,;µ(4W,f ½-ill.~ pfiti:J,i *Wf ½-JIU<'(1(Jr!l1&;\jl~}. 
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641,495.91 683,441.58 

1,617.88 17,639.75 
----~ -----+-----

I m:&mm 
- -1-- -- -- 11,831,916.88 12,934,515.37 1 

-~----- . --2-1,-61-5,5-09- .3-0 ~ ----4-,48-0,_11_9.3_J 
------

~t%mffl 

fiJ.',Mt.A 
}Jll : ;Jet 1tli. 1Jt M 

t9: !Ji i&tn'i. c 1§.r ;k ~ " - " -€J· ±iU1J) 

I 
- --+------+-

______ _ _ __,;.,_ _ __ __,_ 

;let~: ~~-~~~*•~~~:t:9:!Jit&A 
I 

- 1---

~: - ~;,~:xt±l 
~.~•A■ C~fflA■~ "-" %-~) -------- --+-----'--

1 ~: PJrf-lHltVt ffl 
~.~~-(~~-~"- "%-~) -----

(-)~~~-~~~(~~ffi~"-"%m~> 
c=>~~fil•~~~,~~ffl~ "-"%~~> 

-
Ji, ;l't{tl!.~1tt&~~~Fo~t-

~ 

FofflM*** ffltt~*M*••~m~w~. 

~JEft*A= /Ei : .· 'El!'<tttI 11'/ltlltA, l-1' •I• l',i 

~;,;'10004646 

9 

1,552,691.47 788,821.12 

43,387,800.00 67,486,000.00 

---- -

-318,330.17 7,684,586.36 

54,129,600.62 43,052,580.76 

53,555.31 57,878,295.24 
- -

300,021.31 300.00 

53,883,134.62 100,930,576.00 
-

16,296,894.30 25,237,973.70 

37,586,240.32 75,692,602.30 

37,586,240.32 75,692,602.30 

--
. . 

37,586,240.32 1 75,692,602.30 

F-89



!!U'li/i~.&N~t,»:l'l•Jl'lJJIIIM* 
~JOl)(;f%! .. -f-tft!lfHIJ~((,JJ!A\~*-- _ 
Jlj: A lli~ /1dl'l )Jll lli.i!* 
lillWJ~k*lli~t/•Jl'l JJ11 11'ii* 
1~n !J: ,t iif:Mx.f1J rm1i -;i>: /'/1 li'!ii* 
~X.flj((;-!}t/h iii.if 

-

~xmtft!!!,_mf:riiJJ1i>'.:(f1J!A\fr}: _______ _ __ 
~'IA'miJJl.!i!:(i}:illi),.,,J,_i~t ________ _______ _J___ I 

~~-~.m~~*xHoom~ - I 

- l 

--- -
_ ___ _, ------ -

--- -

--- ----'----- -
37,412,131.19 

3,740,673,940.03 
4,905,543,237.43 

907,790,257.68 

74,993,323.73 

255,487.64 

3,943,923,981.18 
5,937,288,205.23 

1,440,209,423.72 

'.frj'•1,'f~.&1~.»;/1•Jl"l)Jlll1'i!_* ___ ------ I 
{f-/{i_tj l !k:UHf-.fJJ j,;jljr.~Jjjj(Id\'lJJll fiiii* -r 
xH/f,[f!itJ!;t-aJ,;rn,'fH.»;1,i((;J.ll\,1}:* I _____ ___, __ _ 

>----J/_i:l_!l_lli_~_(J_p_J\'l_)J1_1/il!_~*----------------_,_ ___ --=-j _____ __,_ ___ ~--
;ldH1J.1.;! .. HHl&-O!l_;r-_,._ff;_J.ll\_:;i}-__ * __________ ___ _,_ _____ I -

f---";/(_.;:.;' i:..:.·t-'-'-~'--'·'t:...lt[ __ -'-';f1J:.:.:(~c...Jfl~:..::I~=- ·:...*--------- - - ----- 1----- I 
x {-tr.rllJU: ~ .&:;/;lilt T x H((fll\1.,1}: -i __ 15;.;.6.:..:.,8.:.:85-'-,7-'-'03c..:.9.c.9 +-----'-68;:.:.c,2:_79.:.:.,4.:.:.6.:.:.1.7'--'--13 
:/i:f·Hf-J-3-J!ii.fil.?H 59,775,178.46 87,704,490.00 

:Ii: H Jtft!!1=Jfif1'i,1i ZJHi :X:((;fl.-1\{i:, 3,475,218,170.06 4,054,302,706.18 --
~tff,!ii,/JJ.lil,½illilfl_,Hi" __ 4,674,662,633.92 5,673,592,757.90 

~'iJf.liiJ11"~(1(JJ.lil,~illifil/1>f!ii=•'------_____ ;,, <V_Q l ·JU 23_0,_88_0,6_03.51 263,695,447.33 

=· :jl!:!1ff,!if;/Jf'~(j(JJ.lil,~il!i:lil:: 

_J 
~UJJtfi!'.EJN llir.W11r ,X;(f.JI!A\fr): -------- --- __ _,_ __ _ 

tl!:l'lff.!ii,/JJ.lil,~ffi.,>,.,,J,i-f' 
- - --+----

-:-
-1-

!~Jilll/il;i;llii'", .A;J~!;ii"''.fllJtft!!~JUJllii'" xHrf.JI!A\~ 

,--~~_1y -=n.~ JJ». J t-lt!! '/"1' 1lk ,y,. f ,'r. :Ii: H (t,J ll/4 <i): l'I• /il!i 
:It H Jt{t!!1:iNllirTi;;/J-f i :X:(J(JJll-;i>: 

:tl!:!1ff.!iiJ1J.lil,~iJ!i.tlJ,J,H 
1-~f.!if;/Ji"'~~J.lil,~ffifil~~ 

=:, ~llff,!ii,/J;"'~(l(JJ.lil,~~i:lit: 
19,,l.M~lli~X.flj((;.l!,\I.~ 

A 'i•, -=-r-z~ iiJ 19,,l_~xJ-:i&mui,J3l\.'f!xr1W;JJ\\:';i:, -----IIX.Uf/r.»;4l(.f1J(j(JJ)\\~ 
--

4lUNJiit!! 1-m!Jirt;;;IJ-fi xn:i.fll'.~ __ _ 
!(J.Bfri!iiJil.!11Q~,>,.,,J,u 

-- - --
.ifW~ .xHf(.JI!A\~ -- -- - - --

~~R~. ~~d~N~QxHOOJll'.~ ---
Ji1l1 , H~ 0,Jx1,J!'.'/tJ''l&lllUi,((;IJ;t.f1J. ,i:1m -- -- ---x H JUI!! !J:a l?iiMM i ,X; ((;fl..\\-;,>: 

~l'!Wi4'il;lt~UitilNf- __ 
~l'lf r;i;·,;,1ii"'~i'J<J l.!11~vtifii rt f!ii 

~-C*~•Ml.!11Q.&l.!11Q9~~00W~ 
,_]_i , JJl!~&J.!l!Q~~~l'Pll'lJn1$.l 

JJ11, JUltJJJll'. {i>.&Jl/4 {i>.~'f ifl"¥JJ1Jti0i 
-J,, JP1*.l.li!Q.&J.ll1~~~¥JJ~Wi 
J,-;m~,t~JILMflfi:J~.,j-.:~,fMU<fl:irll1£;\~-'1}0 

----

t!,i'.f~c&A, ~n 5~ ~ .:1:~ir-¾Hif'Fffd!iA, '* ·l·#d 
.l~~ i ~ri 
~~~ioogJ 

10 

- 7 - - - -
---=i 

I 
I 
I 
l 

I 
- -

-- -

-

-~ -l---

I 

--
70,412.62 

- - -----J<---- -

70,412.62 
393,991,983.72 560,733,464.05 

525,000,000.00 

14,089,740.00 ___.:____.:__--1--____ 6_:_, 14_5,410.00 

933,081,723.72 

-933,011,311.10 

1,535,000,000.00 

566,878,874.05 
-566,878,874~ 

7,064,145,000.00 5,465,080,000.00 

8,599,145,000.00 I 5,465,080,000.00 l 
6,568,928.2%.64r 3,446.102 .268.67 

--- ------, 
715,563,060.94 i 521,848,435.7 

147,448,917.80 271,929,422.22 I ----- --
7,431,940,275.38 
1,167,204,724.62 

4,239,880,126.01 
1,225,199,873.99 I 
-- -I 

·- --
465,074,017.03 922,016,447.27 

2,907,617,089.92 1,985,600,642.65 

3,372,691,106.951 2,907,617,089.92 
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~' I~ \ 1Jj: 0 P] JJM~mt:i:~ 
~ ~\ 2020~1-12J:I --s-: 

ll9:~ A.H~ rrJ ~ fjJ1J .q'.•. {1'1:: :#; l~ llll - l'fl.fft : JG 11if1!1: A~ ffJ 
, ~ ;;, tJJj [§ ~,, I !l/Ht ;,$:WJj€f&i ...tWl3€:f©i 

-. ~~fflz;/J,..~~j€tfitif:t, '), / - - ___, 
.. ,. - · ·,·o . ~~ · i~ t-l'JW!hJ uu' :tJiHit . l~jlJJ\W=.K\ . 658,279.44 667,354.01 

41;/: frJ □iJ f>H~ i/3:if 3,462.60 481.43 
-

41;1:f1J )tf th 1=5ri 'ii Hf.z;/Jff ~ OiJlJil,~ 8,253,024,439.57 6,001,890,282.55 - --
r~1fr~z;11•3€tntAJHt 8,253,686,181.61 6,002,558,117.99 

- --

Y!ZJ~Wli 1\1, ti~,;~ Ji f-tuiJf!l* 2,925.00 - ,. 
j!(f,J~IIHI. lv,&jgl!R:T.:slf-ta{]f.!i',~ 7,041 ,948.96 6,882,286.82 

- -
x f,t l'liJ ~r9jt.i/.t,~ 92,984.54 8,929,117.50 

- -
x 1-r )tfth1=5ri '.§' mz;l1ff ~ a{] fJ\1.~ I 

9,761,693,976.06 5,935,061,783.88 
--

~ irfflz;l1-~tfittl:l 1J,tt 9,768,828,909.56 5,950,876,113.20 
- - - . 

~ tr ffl z;/J f' ~ !t-1 ~ ~tm :lit 1# Wi -1,515, 142,727.95 51,682,004.79 
-

.=. t9: JH~z;/J 1"1:. !t-J ~3€tlit:li, - -- - - --
41;/:@l t:i j.Ji 41;/:flj UiJ f.!i',* 

- - ,_ 
liX 1\lt:i t"i 41;/:M 41;1:frJ l't,J J.!i',* 

I -- -
~ft~~m~,~*m~m)t~*Mffi~~@la{]J.l\\* ~~ 56,700.00 -
~ft~0~&X~ff~•m~~OO~* ~• - -
4U1J Xft!!.1=5tl m r:Sz;IJf-f ~ aiJ IJA\~ ----

f:i !if ffl z;/J ~ ~ tfit}._ 1j, TI" 56,700.00 . 
- 1- -

•m~~m~, ~*m~~X~*mmf':xMU{]~~ 143,857.91 55,938,110.00 - - -
&m :x f-t(r,JfJA\~ 25,000,000.00 

- -

liXffl~0~&~~ff~•&xMOO~~~~ 24,089,740.00 620,145,410.00 
- - -

>1l f-Ut f t!!.1=5 & m fflz;/Jff ~ niJ f.l\\* 
t:i!if ffli;/1-~tlit tl:11J,tt 49,233,597.91 676,083,520.00 

-

N:!if fflz;:IJf'~{l(J-~llif.:!i:~Wi -49,176,897.91 -676,083,520.00 - -
=-:. t(J. !iffflz;t1~~!r-JJJHtmt:li: -- - -

I!&_ 1j1;/: t:\! lJi lj1;/:ftl (!'~ f.l\\* 1,035,000,000.00 - - -
liX 1fl-1fi Jx 11u1J □iJ f.l\\* 4,942,345,000.00 2,878,970,000.00 

41;1:f1J Xf th1=5 i(j t7i mz;l1f-f ~ ll'~ JJA\~ 5,292,666.67 
-

t(J. !if ffl i;/J J.l\\ ~ tmA ,J, tt 5,977,345,000.00 2,884,262,666.67 

f~ :if fiJi 3)-x M i'.liJ l.l\\ * 3,569,688,344.72 1,624,842,064.69 
- -

7t~cJl51:ff:rJ, fLlilIJll.x. ftf-t;fLl .1~.x f-tl'.J{]JW,* 433,106,215.61 317,807,721 .15 
- - ~ -

x N ;l'tft!!. 1=5 ~1 l.Ji risz;lJff ~ UiJ f.l\\* 15,871,206.14 

t(J. l:1i ffl z;/J ~~mt ti:! 1J, TI" i 4,018,665,766.47 I 1,942,649,785.84 
-

~ !if ffli;IJ f' ~ {l(J ~~mt 1tr ~ Wi 1,958,679,233.53 941,612,880.83 ! - - ~ . 
~.C$~z;/JM-~&•~•~-!r-J-~ 

317,211,365.62 l - - --
n. •~&~~•~!fm~m:110~ 394,359,607.67 
~ ~ 

}JU: l!/J :t; 1 JJI. fl}:,& JJI. * ~ ffi-1Y11R w.m 689,319,547.66 372,108,182.04 
l 

1,083,679,155.33 J 

I 
689,319,547.66 

Ep: :t ;!'¾ii· I 11' !lt illA, ( ,i, Nl,I 
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( ( 

. - * )1,tt ,, 202oir1-1m 

~;t;1J1'('.fil: ✓iL~~,J4lt ' · /1;/~~\,,,;;J /(l{,): : ji; i!i~l• : .A.l~,fi 

f ~y "~' I ,, ... "'·I ,t-11,~llii 

~ . i3 lil'f l<j ~ ,1)1Mf ti· t,( ~ I 
- ~ !WL Jtfi!>.U~_LH 

I I ij{, mt!! 
I 

-·A1 I ,J,l'.( ffi.fi·r.·«fu'!*il· .l<}ti\! lll!1,,ttfu'f 
I ...\=1-f- ~4'.~lH t.,H!iifir.t6- ~~i~4i! ~, ,!<) {,t,l;Jlit ,l<tl:fili ltf1!! I 

IHJ'rlit t:;;-fr•IHt 14.fQi!UI-• ,t!J;i~ 

1<,,~ ¾ ¢ ""·'"'·" . . I 1,101,413,118.21 . 16,640,276.JI . I J . l,154,00J,436..351 619,739,079.82 5,607,898,410.69 

Im, ~ilof'i '1:i.'ff!F __ ·_ %/ ---
,irn1m:: · r · I . 

I 
1 .. 1 -r:1:t,'[ r ,. ,J..."Jt ,, ll..l..o-~-;,. I I . 

Jtftl! ' 
:. ,!<!r)gJ l/J~l!lt 2,716,102,500.00 . -1 . 1, IOl,41J, l 18.21 ·, 16,640,21,.J1I . . . I, 154,00J ,436..351 619,739,079.82 5,607,898,410.69 

:. ,t,:JIJl:'lat'Si.#i~1ili < ai1> 1;.1. • - • 1}JM1Jl . _:t . 1,302,251,046.48 . _r-
3,758,624.03 . 58,566,727.891 -117,368,409.ll 1,247,207~ 

< -·) r,;*~'..cl,.'U,l.""1 I 

-I 
I ---1 ·1 62.325.351.92 - 117,368,409. I I -55,043,057.19 

-- -- --- -
< -.> fli{i r.Jlt.1'.fli,1£,J,~•H, ! ·I . . 

- - i I. Iii {i ,',·J11'0'J /~i!!imt I i I I I 
---- ---· - --=-r ~ 

2. Jt{tl!W11:H/.Hi r.·/lt1'!z,t,: I i I I - - . 
.1. /J:ll>i.:ld·til'Mli{i t,,:1,,1'(,J~ii,i I I I I I ·I 

--
I I. Jtftl! I I ' 

< c) f1J;'•HJ·r.'. i . I . 3,758,624.03 . -3, 758,624.03 J 
---

I -' l. ~~11Hft::it1'dH 3,758,624.03 -3, 758,624.03 

2. 1:t~ ·//1/~~i{!«,• I I I I 
- - - - 1 - - i .' :1. ;.im1r 11· <,•xmt1,,) rf.i1tt\! I I ---

l 
--

' 
1. JUl!l I . I 

--- - - -- --
( jTlj) rrrn r. w,1 iJ.i m:t,w, -I - I ·' . 1.302,251,046.48 . , ·' 1,302,251,046.48 

-i - I- - -
I i 1. ,~Hi!H¼~ll'l!n.-1< rnur.t>t< > - I -- -

2. /,i~ii!Jl$~ll'l!/i,1< <ci:J!<U,l I i I 
I 

:1. ii~ ~~lJl%: If •j·/il I ---
. 

- - i- I 
-

·I. Wi'.51:1.,\ ii· l.1111:f.lJfili!,\tH(l{i'('.,cl,\ I I . 

fi. Jtfi!lt,s,;'.,cl,UM,fl1{f~l.i! I I . 

fi.J.[l!! -, I I 1.302,251,046.48 I 1,302,251,046.48 

<ii) 1/ iji(i(i~ I ·I _, -! . . . ·I . . . 
- ---

i 1.1,l!lltm I I . 

2. ,t,:lVlrl!!IJ ! I I I . 

U<>JUik 
2,716,102,500.00;~ 

7 I . 

·' 16,640,276.311 
----

pq. ,l,:JVJl!Lkitff. 2,403,664,164.69 . 3,758,624.03 1,212,570,164.24 502,370,670.71 6,855, 106..399. 98 
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( ( 

-~ \9 2020!fcl-1 2f-J 

~:t11J111.{,'r.:a ;.;.'c ,- <-1J1!1I• Q:_1,f~,a« - L~ ;j ,y,.1,:,_ :ft i]if,i,: .A.R,if, 

~ ~· J.:.ijS~fwl 

# {y \/cl/iili'Gt~rrJffi1H1"i'J/.it:i I 

JJii 1-1 
JUtlJlxt.'!IH 

j,:U{ 

I 
f(r:/jl,· i'J/.!,i t)- if· ;:l;lll\114: o,tJl'l iJR, JUI!! vrYlfMr /;\i;it~#! 

-!l'l -l<5}~ 11'11!:tH~ 
.];JI 

,t,:) !fpf-.:i}{H 
IHf.11\t ~fti&l.fi. J;d.11;:i~rn-• l•rn~ f/t;\:11'1 ;ktWl Jt{t!>. t L >mUffi _,,,.,..,,. 2,716, 102,500.00 - - I , I 08,074,583.97 - - - 1,054,625,302.03 675,133,883.20 5,553,936.269.20 

-- f--- - -I -- -
0;1-axifi~'.!! · 1 
1ilJ!UJ):~m~ 11: -, 
f.lJ-N:i;:J F:it:~rfrJI' I .' 

- - - --

l 
Jtft!l -

- *lfJUltil~ll'i! 2,716,102,500,00 -I 1,108,074,583,97 - - - - 1,054,625,302.03 675,133,883.20 5,553,936,269.20 - · 
=· *JlJIJflll£~l'JJ~~ (11£!)>1;.1 "-" ~JfiJ'IJ) -6,661,465. 76 I - 16,640,276.31 . . . 99,378,134.32 -55,394,803.38 53,962,141.49 

c -----
( ·) f;j~*4ilit@at.il 99,378,134.31 _:5_5.394,803.38 43,9113,330.94 

r -
( -_) JMi' l,·JJ!Afr1~£'.!> \11--t< _I I 6,640,276.31 - 16,640.2 76.J I 

i- -
I. lli{il,JV, (l~/'ii!lilt:t 16,640,276.3 1 16,640,276.31 

I 
.. 

i -
2. JU:!!t.x'.I.HHtHi r,-JV,. \!t,t,: -- - ,. ___ ----
~. IJ;,!0}X:{·l<I A fli-U.r.-ix.t,,\f(.1~/-1.i! ·r- I I . 

1. Jtf:!! I I _I 

- -I 
- >- -

( -::: ) ,fi];f,J ~)-1\! - - - -
--
t. /M1[1{t1l;hi~~t I --- I - - - --

-' 2. ~q,:- ~:U;\,1:'.lat~• ------
1-=-=--

-
-' ~- ;.J{{r:{jl,· (!!)t/1\tt)<) ((jj}f\c I 

,)_ Jtf:!! I I 
-

I - --- ---
( l!Y ) ffr ·/i l,·-!)( /,a 1l:i fill t,Wi -I -6,661 ,465. 76 - -6,661,465.76 

-

I 1. l/H,:,~.1mtm111,1, (i,i)IJ!':UO I --
f---2. /t!~!NHl°'ili'l!Ji,1, <!l£1fl:,1c) -

~ 

I 3. ri1;i:,~~lJt~J,i1--15-~.1.,i I --
,J. il/:,i'.5/: /,,1 ii· J11J;n:,VJlwit.'i¼tfrl ({-,jl(/,fr I -

I s. Jtft!lt~.rqx1,,t,1trn1Nix1,,t -
6 , Jt{t!l -6,661,465.76 -6,661,465,76 

-

l I (Ji) ~;-l~Hih1\I- - - - - - . 
- ---

1. ;t,:lUJt\'.qi . r.:~ ,1,Jt1Jf,J:IIJ 
- --

I -
i,) mw. 

i - ~ - -- -
16,640,276.Jl \ 1/11. *JJJlJJJl;;f;:,HJ! 2,716,102,500.00 - - l ,101,413,118,21 - . - 1,154,003,436.JS 619,739,079.82 S,607,898,410.69 
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-flJ:0ffJJW~:#~~~f;IJ* 

·1~, ~ 'l -
!91 ~"- ',);4',( ~i* ( D£IJJI Jt!t!lf)( {,~ CJ.i 

\ ,# "') I I '-~-..,: tl:Jtl!JI ,ktfM 

-, J:ip)~~f/Ji v.- I 2,716,102,SOO.OO .I . 

J/11 , Z'il·if'1~ ~g,;1- __ ·_ i 
I 

1F/JUI X,Hl!J.! 1E 
--- -- --

)Ut!; 
----- --..--_, *~ JVJ-tll5it@li 2,716, I 02,500.001 . . 

--- - - - · - - -
_, *Mm•~~•f1Ji<M~~•-•9•ni 

I 
. . 

- __ , __ 
( _.. ) Y,j;~ 1!~rl1\.~-~ _! ·- - · - ' ( ":'.. J lfrff ll·lll:A.fli~~p!Ji;t. . 

I 
. 

-- --- --
1. lfr Ii i',·Jll:J,./l(J;lil!iilll I -- -- ---

I 2. JtfHI.I.~ 1:J\l-Hi t,·Jll:,\!/iof• --- - - - - - - -- i - · 3. 11'..tfit Jd,J il·,\Nr1il'i"fXl,~/~J{i:-l'el 

4.Jnt!! 
- -- - --

-I ( : ) ,f1J;fq~}~ . 
- 1 -

I. 4!JlClf,1LfJ"t01J! -- \- L - -•-
2.Mrfr{j/'i· Cu.,\(IJJIJJ,J (M)-11~ 

3. JUtl! 

CV4 > ffr/i ,';~xfu'ir-'lifiitl;*~ - -- - -
l. l;i--l'0!lW;l\'ll;!t,: Cu,l:11\!.-fO 
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~ . ·WttW9!lE~¼o 

<-t=) ff-1ii: 

L ff-1r1 (J{J 0-~ 

tfm0-~~:~~~lli-~ttM,mffttM.~~fi~-«~£-~ilifi~-~~~I~~­
WJ t"f-t1~f0it.t ~'ff!, o 

2 , IWAf ;fU ~ ill ff-1,1 ~ i.t-ffi-1f 1! 

~ffltfm~~~~*illffttfiloff-~~*8~*~~*-~I~*~~~~*o 

z:t Hr'.& 1:1:\ llt t~ 5t:nBt IJJ Ytd-Hfr 0 

3.rr-~m~~~•~M~*ffl&ff-~a-ffi-m4~ttm1f¥t 

M*~~millfi~OOM.J§, ~tf~~~*EJm~~~ffi~fil-~~~•ffm~ffifil4° 

~~~-~ff~~~m-r--lli~~MM~D~m-r--lli~~~~~~. ~~#~~~-rl~~. 
~$ffm~Mttwm•~~tt~m~mm~m*~m§ ~~~.~~~~~~~m: ~~~rl~ 
I (fl H ~q. tf tr, {Lil: ';',f; ~ti",.tf ii?; rltt 9.1, UJVr'.:l~r'r. El½ f" 1& n~, (J~ 1i~i i l·i!Hfr • i~ ~ ¥6III-J 1tii-l-~t-~ 'Jfi. 
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~~~*-~tt~m••m~ffl*~•0~~g.•~~~~~~ffi:~~ffffi@*~~ff~~ 
*~ffi~f.f~#~.~~~~~ffi~*~fu~~~~ttW,*~f.f#~E8-•$fffi•*~U~ 
•filEr-J, ffll±l~*Er-Jff~Er-J~~~~ffi~-fiffi•ID~~~~tt•. 

AA*~~-~#~~@i+W#:&taIDm4:ffi~f-~-$- •ID~*~#~.~~ff~~ 
~i+W#:&iaIDm4;~ff~- ~~~F~ffl-~F£~~ffl*-Af-fffl~~~~-~m~~@ 
EEi , .El.x1t~~~,fili~ @t}fFi+filEr-Jff1'~, !i!'J*:Jfittiff:h-~iPJdfl'rft4. 

~~-IBff:&ifuffiEr-J~~~-B~ffi~~.•IB~~g~~-~.:Jtff~Bi+W~#:&taID 
m•~e~~@. ~@~~Ri+A~Mffl§. 

s,*ffiaft£~§•~~~-~~ 

(I) {f£fi~t1.£*ffl- 1X!J:1i4'Mt: 

(2) §•4m*ffl-tX!fHl,\J~. 

<+.=:) t#flffi-~F 

1 , !#fl ffi-m ~ ~lcvftz;a ~ F ~~11.f.lHl'-J Tiffi iA#r-;'ft 

0ifl±:~:imi11±1-m c §fflAf.fiffl~~,m B<J~F:&i ffit1:mF3t~. "f ~) ffi~F~~t~m-r.w~lciiff 
z;/JmF~~•m~§~•oommoo,s~•~~*~Mf-fffi@~~-

0 ifl :J-t· ~1i-1tiVJJE "F ftl~1tJ: □<:J~Fvftz;J1 m F ~~.m.~!lttl*~t#f-f 1~•~~,J = 

c 1 ) ttHN~1~3t ~ i=!~ 1±1 • JJ:t~m 1L~~IH!l.Er-Jt/J!f7tl. a ~liu:i:1u£ "F filP ~1r filP 1±1@; 

C2)1±l•m~~~~. ~0ifJB~--~l±l@i+~~l±l~~~~~-~~~~~ffl. ~i+ 
1±1@:mrr-if- r-J ~~- f-f *tJl!~~>R0iflt0*;j;JJJ:tJU't;1Elx~1Ja~$fltttXE0~~ 1±1•01~, BtftJ 
1fHttri. 

~~~~~~ffl.~ffi0ifJ~~~~~UE8Afl~-~-nOOM~~~.~~~§~~~ID 
~-~~~JE-?WEEl~~~m~~~~~. ~~~l±l~~*~-~#WfflEr-J~~ttW~. 

0€11'JJ~i:ti+:m:~t£mFffJ. {11* B .m:fffr-itfi:~f-fffi•a<:J~FifiE$J1&iFE!X~.i'J1i~, ~J*®HrfEif.'11 
f0ftIDm•~1±1•mm0Er-J~gEr-J,ffl•oomm•IB~0ftmm•~1±1@mm0Er-J~g.•IB 
~~-~~~mF•mm~. ttA~AAffl§, ~~ttm~f-fffi•mF•mm4. 

(J)rjf~flffi@Er-J~~-~.@~~-~~~~MFEr-Jffitt~~ffi,~~~~~MFEr-Jffi 
tt~Hm~•&~~0ftmm•~~~•m~~~•.m~m•ct~*~flffi@&#~~~~~ 
MF~~~ffiiIDffi.~~@IDffi•f~-~ffitt~HffiOO~R,@*~MF•ffiffl~ttA~Mffl 
iii O t#1=f f~j"~ a<:J ~ 5:E m F ~\ iHJHJT I El , t~ n~ IJ!lHm ffi'{i ~ 0 ft {Mt•~ t-1 rri: i~ m J§ (A f~ .ffYi !JJd~:itHf 
-~t1i£ 0 

(2)~~~flffi~~~~~~~*~¾~Er-J~@tlN1&£, ~~*~~f-fffi~~B~,W~~ 
t>'.. fiii ft.~~:~ ti 0 

(3)rj~WW~M~0~~N~fi~~*0~-~rj~0ifl~~~~~.~~l±lffi§*0~ 
x~~m&~M*~~·*0~~ffil±l~~~~0ifJNlli~~~#ffi~~~~0~#~,~W0 
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~~~M%ffl-~ffixt~0~Nm•~~*~M~fflft~~.:(£-g-#fil%ffl•~ffi~0~AA~m 
p'c ;,fo ffi_ 1ia1J 7t 79f#~tliY~~1J o 

3,:ffl~,@~fl*•~~~#~~~tt~~ 
( I ) ~ Jjjt m F gJUlt :,1HIHBd)J V3 ~ # ~ tl ffl , {El.)5 * :f fl Wi,@ # ~ t#• lg] ~ m F fif{j i,A. ~{if a'-J , 

*0~~~$~~~~M:~MW, *~~~~~~~~~~**rr~= 
m~m;n:~~~m•~~~M:~ffl•z~~•mfuffi,~~~®~Y£&~•~~79M:~ffiffl 

t1'-J'traH£ ~ mt$ fiff!i,A. a'-J=tfr I El, 1ifH[1j ~~ffiill ff iJWl~ J5 a'-J ~aW; 
®ik~:f:jij.t:l:\ftz El ~fl~5l@l~i9lo 
(2)B~*~M~ffi-~xt~ff~~~%~~~~tt~ttNm,:f:jij.~%MflfflWmF*~ 

~#~. *0~M~-*~79M~ffiWMFzElg*mtt~~illff~~~-o 
4, ~1mf.ffl*•~r-vaf9Jmtc~~i+~m1 

z.q.-g-f.f fl t=!i •~flt- □''1 xJ~ m ;n: ~~fm ~r- rfiEqJ m -,:r- , rt rm J:.~J* Y!Ll !.!HJ!l , i1t !.!tJ:ifr :m ~11M ntiWJ 
mF:fSMmMAAffl&mF,MIGM%~~ffiF,(~~~ttm~-n~--~~IA•~~ 
tt~»•m~~~-F,~0ftfuffitt•~Nmttm~F~~~-F,~~-g-~~F~~%~tt 
fiJo 

< + 1m ) -t~Jm JN;fl( Nm 
1-*~JN;fl(Nm~*~R~~~*~ 

( I ) -L~JIA)l9::t£NM ~j(]*~ 

*AA!NttNffi*~~~. ~~lliNMJJxt•Nm•m~~~~,.*ti~~tt~ttNM, ~ 
,& xt ~ -g-ff 1:: ~ 01 tJl.t1 tt Nm o 

C 2) -L~J~!NtJl.NM~~IHl'-J!Y:1JWr*W 

© fiff1~xt•Nm•ffl:t~#i1Ja'-Jfi(WW. Yi!.*~f111=. </\ ): 

®~~xt•Nm•mA~•*ti~01*•= 
•*ti~,~lli~-~1::~~M~~~-~-~-~~•01tth, ffi*:f~~~~~*~~ 

1ll!. J] - il:?J~ JEJ ~ m,1 :i.! Jl:t il;l1Jil B'-J i#Ll ~ 0 

0~~~~rl~~-#~n#Mffl~~~~~-NM.ffiAflt*~~= 
A.:(£ f&: t9: M. {fl: (i'-J :lfHJi ~ ~~ i~tJl. )J :t!L ¥-J 9=11Jtz 1cf 1-~. o :(£ :i.3: f 1l1 ·~~ 1£ ~ , EEi -=f 1£ 1J1 Nm • 1ft El'-J 

M-~~~~tthm~~~fl~*,#ffl/.\lZ$~~~tl~-~~ffitt,NMJJ~~~M~~-­
~-Nm•&M~~~ff~ffi~~~. ~~xt•Nm•m•~-*~~o 

B .• ~YJlNM.1:v:oo~-%;,f□~'!fll&ffi$Ll5Eu~o :i.!f1l1tir1£ T, -r:EiliLl5EJJ:!{ffiuf!E~~LltJ~ El~ 
~~mt:l:lm~~-~. ~W~~~~Nm•m~~m*W~o 

C.~t&:N1ii'i ~{irz.f13]'))_~:m:~x~ 0 1cf '!R.(1~x~mJxttLllNm•firEr-J El 'ri;"f?:~; Jt~m:~·t1, jlt 
®- ~~mJ:.~Ll~~~-~m•&01~~~fi*mo 

o. (i:iJ NJzHiJ?:f tf,!_{ftiJRl:H t~'IlllA !7! o tE:i.!f1l1·tMSl ~, 'rn'JJHA In flfJl.7J ± %-tlliHU~UrJ_{)}J(JtllJ~mz~J, 

~®~~xt•Nm•m~~ffl*~~-
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mM. ~~m•~~•mm•mA~•*~~-
0~a~~~~~•mm1JA~m*~~~.~~r~~#a~~-~-~~•*·~~~ 

~-g-~~AA~•~®ffl~*•w~-g-1¥J~~-
Nfi1J~MNm•&A~•*m~1¥Jtt~ttNfi, ~~~-¾ftNm. 
@~)EMNm•&~~~-g--½ftl¥J*ffi= 
*0~ 1¥JB-~"¾ftti!:t~*0~11x.x1½ i: ~4'1~1¥J~mf"]j!~1xtu o 
½lf ~t:11,EJ'~ }E)C 51-~ IJ-liU=~ ~Jt~Ji~ i¥Jf1JWrf;r-i'lv1'0 J\!.*llftr:t.::., c -1:;) o 

2 , *AA IBUR Nm 1JJ ~ ~* l¥J TeffJ.@ 

( I ) ½ftB-#-%1,x:1¥J-L~:J!AHi;J;Xtim 

f5J-tiitirff sg ¾'1l-g-*: 0 ~ IJ-x f-trJl~, ff i.Ur-IJl~ m f2' wZffe ti! 1»i * 1I A IJ-.& IJ-:&: rrttlill 
ttfil#~hB-#-~fil1¥J,a½#B~~~fflM½#-1JAA~~tt~as~~~1J½#-M**~~1¥J 
Rffifilffii¥Jfilg~h*AAHttNffii¥JW~Nffi~*o*MttttNffiW~Nffi~*~xM-g-'}f-~fil 
~~i¥J~•- ~••*0mc•*~m~u*~fil); •*0mcm*mmwZw*~fil)~~~ 
•1¥J·~•m#a~.B-#-1J1J-:&:fitt~ttfil#~h-g-*~m1¥J,5~:&:fittfili¥J®m~•~~ 
W*·*M~ttNffiW~N-~*~ffi:&:fittfilffiffi~·~~i¥J~-.~-•*0<m*mmwZ 
tt*mfil): •*0mcm*mmwZ~*mfil) ~~~•1¥J. ~•■#a~. 

~I: f5J-ti illrff i¥J ¾ '1l-g-#-: 0 ~ t:H~ W-J ~ 8 Tiffi }Es{] B-#-rix:* ft ~*M JJitX Nffi i¥J W*€i Nm fJX: 

*-B-#~*~~~BAA~1J~~ffl~MAA~1Ji¥J~~ttWMW1¥Jffif",£~wZ*ffli¥J~ffl!J-.& 
:&:fii¥Jtt~ttfil#i¥J0ftfilffioM~~~~-g-#~fil:&:fii¥Jtt~ttfil#•ffl*ttfil#i¥J~aR 
ffl , it A;J;X~·tiiiE#wZ1iJI*·t1iiE#sMJJ*€i1iff1-µ_:fitt~o J!!ii:t~ (J\jta 0-iv~JJli¥J~l:f5J- ~f!1Lll~ ½ft 
-g-'}f-, IJ-AA~B~Offi~MAA~1Ji¥JttttNffii¥JRffifilffi~~~Bffi~Nm~*~®. ~~$~ 
Nffii¥JW~Nffi~*-*0~ffl½#-~&~}Ei¥JwZ~~fil~~~ft-g-#fiB~fill¥J-$%,5~ 
~~~~Bi¥J0ftfilffittA¾'1l-g-#~*-

-g-'}f-1JwZ~~1J~~ftB-#W:&~1¥J$tt,~•~*'W~fiW~~*Rffi!J-.&~~ffi*ff 
rim m r :&~A-ti+ A.3f!At.w~tf. 

( 2 ) ;t--t ftl!. 1J AlfX 1ij a{]-~ J!A /Ji tx. ti ffi 

IJ-xM~~/JA~ffli¥J*MWaNm,~~~~xtt~AA~ma~h1JJ~N-~*-W~N 
ffi~*§ffi~~ffl*MWttNffiff~ffi*l¥JMffl,~~.&~~~~xilio 

IJ-:&:fitt~ttfil#~ffl1¥J*M~ttNm, ~~:&:fftt~ttfil#i¥J0ftfilffi~hW~Nffi~ 

.:(£::II: JI~ fli ttm F ::1::t!k~,~ il=li '1l~)JE ;frJt~A ffir':BXW-! t:H },~ ,.'r. El'~ 0 ftiir1irI~l~.tPJ1iitHi=TI:B~Rlf1ff: 
r , ~r-1/r rB ·t± t':i 1i=:x:t~ :t~ A a~ -Lt WHJ';J: a t:,1: m i;JJ~ tH m r1° Fit10 ft fir ffi:791H~Hi1f1 }E ~ rJJ ~f:i t9: m ~* , 
~ff;~r-~feff!Wi.iEW~ B}j ~A~ r a½ 0 ft if1ffi~jJ[1PJ$: ~fiiJj ~L~wJmi¥J~I:: J/1 fli-t±i~u,-=x:t~. IJ-:t~ 
ili~f"~•®filffi~$~M~ffl~&m~h~A*M~ttNM~W~N-~*· 

@Mffl~~ffl~ffl~*M~ttNm,xw~N~~*~W~#ffltt~0ftfilffi~PJ-ffi~~ 
fit. -r:- El<Jf5L~~:ltftlu&* o 
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*m~*~~n~*MttaNm~~w~mm~*~m.m~~~~N•~•*MttttNffi 
(t,J~*-•mm$~~~*~(t,J~~tt~~~M. ~~~~Mmm~~-

x-tk~~~ffl~~~ft~*Mttttmm.*mtt~~~•-m~N•~**rNm~$¥ff 
%&: Nm• {ft nJ t!HJ. ~?1 t1 i"i: 0 ft ffrfi fil@l fEl ~ t~L :if iff,J t:H~ 1Yl flit.£ Nm !'!~ tJJ ~fol N 111 ~* ; tJJ~Ei N t1 
Ji£* ,J \ r Nm fJ;f JfUi l'HJ!tll m Jl~{f[nJJ#i). {!1 t1 F 0 ft {friil fill]! (t,J fl:Wi, it A 3 WH~ ~, lsJ B1 iJtd ~ 
L~ ~Ji mux Nm (t,J ,ix.is: • 

;-4s:0~~m*m~ammm.~~~*#~ili*ffi(t,J•Nm•~~~~~m~ffl~~~*~ 
ihl.OOfil~,*~~~Nili~ihl.ffi~~~~~~. ~f!;f~•*MHttNlli(t,J~ffiffiffi;*0~mAA 
f&: Nm !?-fft '§ ~ * i)[ B'-J llJ if~ gttJm ~ /li:tlJ i·l·JHSZ -!r-ff fl',J BM}' ;f~ $ iM>iY *¥Jl JN:ttN ili (t,J ~~ Tifi ffrfi; 
*0~x1r•Nm•~~~fflihl.-~~~*~~~~M*~~*ffitr~tt~(t,J~~~~.~~* 
MttttNm(t,J~®ffiffi*~AMtr~aihl.. 

;-4s:0~a~~@*~•mm$m~fflihl.(t,Jfil~f!;f.~~wNm~•Nm•m~m~~•F(t,J 
0ftffiffi~~~. tj~Nm~m~~~Millff~~mm~. 

~mm•m*ffl(t,J¾tt~-&~ttM~~*0~~-B(t,J.~AA*0~00~tt~-&~ttM 
raJx-t%tt9:m ~fft(t,J mt9H~~ill1r1m•. :!Hm l;,l11ffliJ..Nlli ~.w.fn~fmti~k4~.ihl.$J; . 

*0~-~-Nm•m~~~~~ffl.~*MH6WffiOO~ffiffiffil;}_&~~~~~~~tj­
Nffi$m~Nffi(t,J*M~ihl.~~~~~~. *0~mff*fflWl*ffl~~*OO~*· 

t&:Nffi !f!-{:iU:J.Fn~Jj_lJf*IJi!iJ (IS, *0~1"£JJJ1ct1*:$Wl5''F1Hf~fiifJ~!'!~~1,~*1.§imJ§, ·WdHiffl 
vJx ihl. * -2¥--!vl • 

*0~ttn•~ili$ff~g*m•mm$~OO~ffl~~.~~~~~-*•~ft~~~~~ 
* ~ J~ ~ gix tHi ihl. t~ ft~M .$ff (f'-J bt fVdi+ti V.3 ~ -f-is: 0 ~ fr-J W5t, i" 12,l tl1ti1J, :t£!lt¥litfl L liffi ~ 19: 
~%_f1!1(~. 

*0~~•Nm$m~~~*~~~s~~m~.~~,~~~ttm~•s~-mr"'•m» 
~~~*~~arm~•mm~(t,J. ~-~~~am~. 

;;$:0-aJ !Eliffif.mNlli'!/;,J~~titi9J;:Ht~Nm.'tJ-1ftJJili)Jn.m.:kJJni/ijg\t~nffi;J~[j,J~fl;ij{§.~~/JX,t£$IJB<J, 
~~<~~~ttm~mn~-~-I~~~~ttfil»~~oo~~~~tt&Nm(t,J0ft~ffl~ 
kffiffiN~~*z~.~~a~aihl.~~n~m~m~~*-~~~~JN:t.£Nm5t~~~~ili~ 
~~~~~.~0ftffiffi~H®~ffl~~~~~. ~&~tt.i\~~~*~.w.(t,J•tt0ftffiffl~~ 
tfl.i A&titt'x.ihlr!HHt(r-J .3jtf11~~-

*0~ ~ ~tt$*fi&Nm~~~~~ r ~•Nm$ffi~~lnJ~~~fil:k~~ OO. ~ttJ§~ 
JiJfRmttx.&t~ (~~~ih1t9!Um 22 %- ~/MtJ:JHfHiJ.lni+:i:>) f~-. ;l't?'£·~~Aj¾IEJt~!ll1J!lJGfil 
* f~n1:i1z Fl (t,J i~ ftff1'1Ei.~ ml( ifilffi'fiz JaJ B'~:AAiJilHA~Jtrlt~trii. mllN:tXN5'1 ~*ffl ;J-x.~1t-ttJf-mHiffl 
~~n~~ft~~.:t£~~*ma~~~•~*m4•N~•m~~~Nffl~•~~~fflffl~~ 
~i'itllillff~H~fJII. 

*0~1E1~~~*&~ttmm'!/;,~1E1~*1~•mm$m~~~~. :t£•~~~M*** 
M. ~n~~~~~~~~x-t•N~$~~~~~~~~~~m*~~~.&~&~~~ff. * 
x•H~*'Jffi: mux. t-~lnJ 1':l ~ 1H11-t ttn *m :r57.ihl1;M~Zfiltff1J~ ~: ~IiJ5 ssJ1J~ flHx.~ fitx•H&Nm $1:v:~ 
JiuElt 1~1~m~~xJ'ttl!:1J11 m::klJJ111iu r1<J, ~tic « ft ~~i+rHJ1iJ m 22 -S-- :ilZM1TJ=JJiffrtqm+iV> FIDlf * 
tJ\l IE ill h ~ it ~Hm. 

"'1: '1~--L~JtfJH)ttX:.H./:~i, J t~1KmHfrfj'[~jJjj;If;1J~Jffdv.::L f1:D (1!1~im. i+ A3 JUJ1t1frL *l'IHX~ilJ¾ 
'trni1L<: JV])]Q: +x. tl ~1 , {£ "'1: \l'i'_ i~ rin tt 1Jf n;J- , ;¥JU .!.] t1JdQ 1Ji 1r1- f}i: T.'H~ ~ :GT. t~ 'k t'i , .. ,~ Di flt W tH l"fl □~ JH:!l, 
H,JI I J,\i. ll: f91Jx.J Jti-t it A J tft!!.f:ii-A-tl(.cii~ (1~ ;;4;*Jltff {~ i I ½:f:!Ho 

-

-
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c + .li ) ti~ t.:I: nHtkf= 

L ti m tlm ±t!!F 8'-HJJ~it:ffi: 

*0'a'.INMttm±t!!f=~mBWffl~±±t!!~ffltt.~~**•~mm~uOO±±t!!~ffla~BW 
rll Er-J ~ $!Am " 

* 0 'a'.! l'l<J 12: 1fHim ±t!!f= ~ ~ rix: * :itHT 171 ~ftitii, 5'H!tJ tl l1f ti m ±i!!F B<J J&* ~ ti W;E;T~ fir ;t;x • ;f:§ 

*~•~m••~~+~mf=~~~~W: ~ff~~til3fttm±t!!f=OOrix:*, rn~~~~mf=~~ 
ffi~~~ffl~~rwM~~OO~~~W~rix:" 
2. timt.1JJi±t!!FOOffl~it:i: 

(I) :izt:Jf-0 ftfirf.tt~it·i·l- :fiJ:1'1~1?<· 

0~*ffl0ftfilffl.ittt~t9:Mttm±tl!.f=, @~~111•~~~~~%#: 

m12:mttm±t!!f=Mtr±tl!.~m~oom±t!!f=xam¼: 

®0~~-M$±t!!FxMffi¼~~ffl~~~~~m±t!!f=OOffi¼fil•&~~ffl*ffi~,MW~ 
tiffittm±t!!f=000ftfilffl~W~WOO~tt" 

*0'a'.I § rwtimttm±t!!f=~ § ±:~fir+ xx m xx ;t:~,r.,IB:, .±:~1grix:t!~rt1i~!ROOjfij~~~. ~ 
~~m~OO$±t!!FxMffi¼,ey~~ffl~~~~~m±t!!FOOffi¼fil•&~~ffl*ffi~,*ffl0ft 
filffi~timttm±t!!Fillffffl~tt~A~ey•~tt" 

(2) 0ftfilfflfeffJ~}jjtjj!lj 

0'a'.ltt~~~~~rn¼xMM&, *m~~~~oo~m~~= 

ffi0'a'.lt9:ffi·tim±mF*~~xMff1m01, !J.0~t2:mt1m±t!!F11rWt}fHlft1i~~~~fg$}iH# 
OO~Mrix:xfilm~mfil~~~, •~~0ftfilfflo 

®0'a'.I 12:mt1m±t!!F*~xxMfir~1'rt, rn 0'a'.I 12:m·t1:m±mF~JJ11tm flif6~~~~f g tmill-ff 
rn¼~~'*WArn¼~Mm~, ~rn¼~Mm~oo~m~~•~~0ftmm.~~111. 0'a'.I~ 
ffiA~ffl*~ffiOOW~m~.~*0~t9:Mttm±tl!.F*ffl~~~*-~0ffffi¼fil~ill-ff0ftfu 
fflW~, ~~W~~~~~*0~t9:ffitt$±tl!.F000ftfilffi. 

@0 'a'.! fi~ fir 111 , @M 12: ffi -ti$ ±11!1.z: Ji[r :{£ ~ rn 00 iIJl: If.I$ ±tl!.f= tg !JIHWHl , a /~fJL ~J , ~ f=l_ ~ ;+~, :'X: 
mffi~m±t!!F~*n*m~~~~~~~~m±t!!FOOrn¼filM&~~ffl:'X:m~.MW~timttm 
±11!.F FI-J 0 ft fir ft fli!l ili~Jlli~fiiit. 

®~*~xxam~oommttm±t!!F.•~m¼k~~- ~~k~~ey~~ 0~~oox•m 
•·*~~w~~oo~ftfuffiOOffl*~~ill-fffum•rr, 1J.~~~~.•~~~~00~~000ft 
filffi 0 0'a'.l~m~~§~ful11@•~~~~~ ~**·••tlmttm±t!!FOO~~.*~•~&W. 
m~x~~m~-•~•$&.m~~~-~•&~•-x•~~-xl~it.Mtr~~-±t!!~ 
&B.A~fuffi,m~~mW~~~-~•mm" 

(3)*0'a'.l~N~ttm±t!!~000ftfilffiillffMtt~*fflOO*m@~~.±~~·~~* 
m@~~~ttm±t!!~~0*m¼kill1rx~~ffl~~~m~~~~rn: 

®~**~ilm~m~m~~~tt~ilm~m.m~~m.m~~*-~*~**~~~~ 
1TI j;::.3!-: 1-t: 
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@~eyft~ft~~gF~m*~~s{JX~~eytt~&~m~fil~*­

< 4) x1t9: ~~ -ti lJ-r ±fuF s{J 0 ft ffl-1.i½UfJ flJJ * fiffliA& ~i-J-tt ~!lt:E-!tll\1U¥ 

illNWitt lJ-r ±tl!.F0ftffiffls{J•~~~= 

~~0~ ~ffRffi-*~- ~ffim±tl!.FW•~~~73NWittmFs{J.•&~~B0ftffiffl~, 
~•®ffiffl~~ ~- &~0ftffiffl~~m~ . 0ftffiffl*~•®ffiffl~~-~~x~~~~~-

®~~ B~N~ttm±tl!.F0ftffiffl~~~tt~ = 

*ffl 0 ftffi{NlJi3:tH:i:~J, 7f~x-.tNWi·t1m±tl!.tci+mtfr 11:l Q¼illfftxfHi~. 0~ ~$JD!t9:Wit1:m:tl!! 
F73~~~HXM*0ftffiffl.~~•rmmmttm±tl!.F~M*0ftffiffl~~*-~~~- ~-F 
~m~a•rmNmttm±tl!.F~01cmm~~~~•x•mffim.•rmamttm±tl!.Fs{JM*0ftffi 
ffi ~ M~0ftffifflZ~~~~ttA~Mffl~ . ~~~~~~ffiffl&WfFQ¼~~ffiffl&~ffl~~ 

<+:R) nfilJEWiF 

L nfilJEWiFfefu~~14 

~~mFm~~F-~.mm~*-~fflQ¼~--~WM~.#fl~ffi%$fiM-~~tt~ 
~ ~~mmF. ~~•F*~~= mffl&mm~.m•~~- ~r~~-~•~•.x~~•­
,~ ~ Wi FR[~ frJ rJilJl T-° JLl ~{t-B1" r ~ fiffl i.A: c 1 ) ~ * fBl ~ m F ~ * s{J ~£ ilf ;fLl.@ 11! ey ti~ 1liEA 1£ ~ ; 
C2) *[B]~WiFrt,Jnx:*ff~~imlUlhHfil. 

2, tlr ll37J~ 

fBl ~ m Ftrr 11:1;;,t~ffi fj:c~1Pf ½Jrt0-~i+m. t~w.i 19] ~mF~~1J. J:iJfrr~m %$t□B!it ~!l~fflli 
(ef/J ~ tfr I B $ 0 ~□ lg] IE m F ~ rnnx: f:ffl 7T (:1{] 1~ ffl %-®-~ fq) Q¼ ~ ~ ~ fq] 1J 3:t 731£ ~m{tl: f~ ilf ;filfifi' 91,J iz\; 

~~ fq]rfr 113 ~lQ¼tfr 1131J~, *~tli.-HJHfr IB. 

~~)J trr I El ff~~ ( i:!==) ~{.i[~l (%) ~tfr lEIIff (%) 

mrn&mS'J'-UPJ.J 20 5 4.75 

;j;Jl iH51: 6 10-15 5 6.33-9.5 
• - (,·A •~~ lli1n1Jl ,1 5 5 19 

~r~~ 3-5 5 19-31.67 

;):t { 1h i51: • 20 5 4.75 

0~~fflffl1Jffi~U~fflffl~~%~~~~TT-~~#Z-~. ~~~~~fflAmF: 

< 1 ) f.ll m }tJj rJii ~ ;£11 m ili F 11~ }'Jr 1=H.£ ~a Jm ·f· * 0 'f.fJ ; 

( 2 ) 0 ~ J!Af 9!f:J 3k m F ~ iz\; tf tR , 9!~ 9~ ffl- tbi:ill 1l~ r tr 11?:~ f.iHX: lrJ· * Wt r" B\10 ft 1fl'{.i[ ; 

( 3 ) tll ffl Jlfj ~ J,r ;1'11 ffl Wi F {31'. m %-fiff EfJ * tfiI 7}: 

( 4) lll 1Jl f Ht1 El fJ\I ~11U:Jl ffl 1-J-;f~fi:ITTf:!iHnI, ~ ~ t~ t" B'0 0 ft ffl'{ii ~1-H£tx* B~ ~Jr-. 

tr~fflH~B.~fflffi~~0ftffiffi~~filfflfflM~~~ffl~~~tt~~~~fflA~F~A 
~mm. ~~~m~tt~~~~*M@tt~~A~mm. x~w~~*~~~~~m. 
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-

/Ml m f.fi J'A 1f :rtllL\ B'~ lnl fE m ,''£, ~~ -€r J..!lHiffl fEt.fi J'A WJ ffiJ iwi111~~~ J{)(jijf.fi J'A m P: p)T :Vi*;Z rt-J , 1£ ;ffi 
J'A m P: fi!u riJ ft mi¥~~ p;J iHJHtr IE; :xrt-€rrJIHifflfEffiJ'Aj!AffiJiwiB1~~t;Jj;.ijlfijf_fi'!,~ift P: JiJTf-ftXB0, 1£f§_ 
!f-( M ~ f:fi jf-( m f= ,'t.J riJ ft m fl::~~ f.lJ3 ~- "P tix ~11 B'~ im raJ p;J it ti :Jfr Is 0 
( +-1:;) tEfflI~ 

tE fflif¥ l;J, 1l:@:CJJ! § :r} ~t~H~L 

amif¥:®§~•~~:rmmf=~~ffif£riJ~m~~~*~~rt-J½~:tm,~~~fEmf=rt-JA 
~mffi0Mffl~ff-JlnlfEmf=trfflif¥B~~ffiJEril~JfJ~~.@~*bU~I~ffs<J, ~~~ffi 
fEril~m~~ZB~. ·-I~~~.~m~*Il¥~~~*•· ~~ttrt-JmffittAlnlJEmF, 
1-1:1~*0F.fJ 1n1 JEtZI F11T 1su&~-i-1-t11n1 fE m F r:r~ifr 1s. 1~t.1-J.1~I ,.k~J§, fl}~~~ffifix:*iff.J~~* 
ff-J tm {ii {fr ffi , {§ :;r-iff,J ~ ~ B tttt 8911T IS ~Y! o 
( + }\) {t~• ffl 

1. ft~ :tJt ffl ~ ;,i: -ft l¥J TefH iA ~ IJ!Ll 

m•nm,§Mffl•~~.1frfil~*mms<J~m.~M•m~&~*fflffl•w~~s<J£~~ 
•• 0 

0F.fJ~~rt-Js•nm.mm~a•fn1rm*1t~#s<JmFrt-JMm~~~f=rt-J,~l;J,m*~· 
i+Affl~mFd*; ~~•anm. tr~~~--~~~--iA~Mffl, ttA~Mffl~-

n1rm;,1s:~~#s<JmF.~mm~~Mffl~*~~rt-J~-~*~Fffi~~~~~ffiJEm~m 
~*mffl~~~ft-J!nlJEmF.Nmttm~F~~~•mFo 

•••m~~iwi~~~~#~H~m*~: 
c 1) mF:tm Bti~~. mF:tlli§M:1:1Mffl£iJt*~f=~r-irm*1-t~1t-rt-1m~wl;J,:t1tr.!il 

~. rHt ~ ~JJil~ m F !i~ * ilk t~ w ,@!, f!H ~ lfi it~~ rt-J :t lli : 
(2) ,t.:WfflBti~~: 

( 3 ) 7:1 ~ m F ~f lJ Bi JE riJ ~ m IllZ * riJ iJil ~ ;Jfc ~ ffr ~' ~ l¥J WJ m ~* ~~ fisi;fJ B ii 7Hl'i 0 

2 • ff~ JU§ ~ ;,i: -ft:W:I faJ 

•*~m~.mMs•mmH~m;,1s:1t~~~WKm*,ft~~s<Jm~.•••m•wm*~ 
80 ltg rsFF § tiH£ p;J 0 

~~•~*~Fn-g-m*{t~#s<JmF~~fflJEriJ~m~~mm~~~~.sammwKm 
;,i:{-t 0 

~~•~*~~~-g-m*{t~#s<JmF~s*:rmg*m~Iflm•~~m~.~$*m~m 
~ m ffl f-~ K !1£ ;,i: 1-L 

~J1 ffl§JZ * 1:F 00 m 1£ 01 ~iff! * :rHJU ~I. f.g &:,J9l ~; .¥IHI~ f* ~ I J§ ;1-m f!l.'. m :ex: riJ x-t 5t~t~ ~ B0 , 
tr~mF•~~I~WKffl~mmlli*,fto 

3. fl# rem m ~ f~ )J:t * -ftWHaJ 

11'15' itf *ft%-1tt-a0 ti F 1:1:Y!in!Lex~::f= tt;fffi i:i~ ~~t fJ0 ~,~ IE ·,r,· r:1J 1rr. JI~ Wrn-J r,:j] irf t* ;~ct 3 -t- f-J 
~.~m•~mv~m*{t;~:rm~~~~*M~~~Fs<J~1rW*{t%-#rt-Jmf=~~fflJEm~ 
m~~~*eymw~~~~~~ff.~m~mmm~m*~-~~~M~~~~m~mm~~~ 
~MfflM. ~~~~~~m:ex:•~~~~ill~*~~m~mmm~~*,ft· 

F-112



4,ffi~mm~*~~~~tt~n~ 
xt r 1g mti ~wuitt~F r.J il-m * 1-rA¥dl E8 m .term 1M' A E8 ~ n 1f§' ~, ~ ~ n fM= ~ .3 i~ ~~ff-it~ (f.J 

mammR~ffiMM,•~~*~fflf.8ffi~m~~A-ffQfflf.8~~~A~illffW~ttNmQffl 
F.8Nfi~~€F.8~~. *M~ffi~Rfflf.8fi2js:~~g. 

xt r 79 mti ~~~ ~F r~f-&r m * ,-t~fli= E8 m f=rro r!i m 8'-J-fR,M' a, :tlHffi ~ it m F :x: l±l rJ tt=~ n 
•~•~F.8mFxl±l~tt~~~~~m~m-•ma~m*~*·tt••~-••a0~•*~ 
~~~~g. m*~•••-•ma~tt~~~•tt•~~-

m~~amm~~mmf.8, ~~~~~•~•~•-~ttM~@~ffi~mm~~~m~~. 
if,1;] ~• wrfLl .1~, ~rim. 
<+JL) x:Mmf= 

1- x%~f=~i+-fftn~ 

< 1 > *fflx%~f=ll1ttc~**ff171Miitit 
)'~w~xHimf=a{]~*· 1:!Lt-iw~~,*~' *~~tJH11~R•*v-=1~r11*:i:mm1,::it~1JE1~f-F:l~J:iJT 

~~~X~xl±l-~~~%fiFF.8fil~Srl~~~f-F:l~#NMxM, ~MLA~Mfitl~~.~ 
mmf=F.8~*~~~m~F.8~ffi;g~~~~-

ffl%mm~m•%Af-F:l~~fflf.8x%ffi.tc,~A•mmsm~#ffltt~0ftmm~~•*~ 
~T~*mF:it~B~ffl~M~~F.f]m~~~~~*; 

a~~ JJ: m ti fi f= x ~A~ ff.ii~~ M .EL~ A fi f= EX~ l±l fi f= ~ 0 ft fil {.ill fi~ ~]¥ ~ ~iht-~ 8'-J ti'Ht 
T , ~~ 1,~ m ·ti m f= x ~~ A B{J xJ~ fi 1.z: ~ ~ l±l ffi f= ~ 0 ft 11)-{! 1g ~litlHiftt ~ Jt A mlE {fl'f!, !3{f-~H;;ffiifl 
~ i.iE ffl ~ ~~A ffi ti: E8 0 ft {fl'f.i!I. ~ JJrJ ~ lii~ : :;r:~ niJJ JE L ~ ,ro tJHt-J ~~ ~ ffi ·t~Jjf f= x ~ , ~ 1!fc 1:1:l fi f= (f'-J 
•mmm~mxttf.8ffl~m•~1gMJ\~mmF~~*· ~•~ffln. 

~~-~~TF.8~~~~il-*~~~fflF.8x%mf=~•il-*n~•mmm•~xJ\•mm; 
~~~Rl-~tt11JT~~~l1VlWi1:il-Jt-n~IfY1.1~(J'-Jxmmf=~0ftmmrefr!~1-tJ\~"!lE1*1t. 

~~~ffH~F.8x%fif=,~~*1:!!M:H~~x%fiFll1ftf-F:IF.8UM,~%~*'~MW, 
a H~rl~~~fflE8X~~~tt~~WttF.8~ffi~R~~-*~~#~~~-f-F:l.~&;g~~~ ~ 

%fiF:it~ffi~f-F:l~OM~~E8~~-*Rf-F:I. 
(2) J§~it:i!: 

a~m~:MmF~**~ffi~~f-F:1%~. 
xtr~f-F:l%~~~00~:MmF.a1g~ft**~m~n~AA~~~•~~wm:~~ffi~~ 

mmF~¾~**~m~~AA~oo.~~~f-F:1%~~~~~~mm.tc. ~~~m. 
2,~m%~~~F.8~:MmF~~m~•~tt•~ 

1R t'i!i 
± ±I!!. 1!1'. !fl tX 50 1:1::: ±ti!!. i.iUll)1:::~f-! 
~;;it~:ti11'x 20 :if 1e ft ffi ~1-'rW * ti)( iiii. (:1{] it= ~rt 

~X1l 10 :cj::: j'yfrl·· 1.\t'. f-F:I i:f:: Ill~ 
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~~~, *~AA*xmmFoo~m~~&AAffi~~~~~~tt*~~~-
3, ~ffl%~~~~OOx%~F~ffl%$~~ 

4-~*~$~~*~~§~~~~~~*~~~A~~~ 

~$m~*~~@~~ili*~*~~m~ili~*~~mxili. 
m~~m=~~~#~•ffioott~dtt*~m•wmffoo~~ttoo~tt~~~-m~m~~ 

llf'f-J--'9:. 

*~~m:-t1:illff~~tt~F~~m~,ffl~~~~~~~~m$mr¥~tt~~~tt, ~ 
~Fili~OO~A~~MttaillOO~M-~W-F&•m~oo~m. 
s,H~~~xlli~*~*~~A~~~ 

~Mm~*~~§*~~moo~lli. ~rj•gT~~#rj•~~x*mF: 
( I ) Jt~~3i:J~mF~11~~~~$f!effl§X:llii!fi'£t.x*J:.J-l,~r.iJfftt 

(2) J!.~*~*xJFimtz:#~fi=]EX: lli~OO~l!I: 

(3)x%mFF~~m~n~~~,§mn•fil~~ffl~x%mF~FOOF£~am¼~x 
*mF~~~-ttm¼, xmmFffla~•~moo. n•fil~~~mtt: 

(4)~g•oott*-M~m-~~~lli-~M. ~*~~x%t1FOOff~.#~n~~ffld 
lli~~x%t1F: 

( 5) V3~r~x%t1Fff ~~km(t-J~lli ~~~ir.iJ.fUt!frriL 

*~~mOO~lli.~~~gJ:.~~#~,T~~rjttA~M~§.m~~mOOxlli,-tE~~ 
lrJit A~ WHJJ1 tJ. 

c.=+) -!fAA~F~ffi 

-tE&~mF~ffl~B~~-!fAAttaNm, -*ffl~*-~tt~~Nmttm~F-~~mF,-tE 
BI~,*m~*•~ttaoo~~ttmF,~~mF~m~~•~oox%mF•~~~a~m~ 
a.M~a••~•~.~tt~m~@~•. m~~~~*r~•oommoo,fflmFoo~oomm 
~B~r.iJ~~~-.-BOO~-~~ffl$OO~ffi~~,ttA§AA~~.~~ttmffl$OO•m~•-

lliFr.iJ~~~-OO~tt.w•~0ftmm•~~~mm~oo~m~~ffltt**~~~moo~ 
ffi~~~~~~#~~-¾~~~•~mF~~~~tt~r.iJ~~~~.-tE~~M•~mFr.iJ@~~ 
.illff~tt~M~T, ~mFm•oomFm~~~~~-FfflOOr.iJ~~~--

m F •f1HJJ1 ~ fiifri-A~, (}~ ffi m F B<J tfr 113 EX: ~:µ(Hf~ ¥Ji ffl .(£ * * jtJ=j fa] {~fl3 $ i}IJJ 1~, ff m F-ttl%~ 
~~~. ~m~*~~~~oomF•oomm. 

Mr~ffl~$~~~~x%MF-~*~~~m~~ooxmm~&~#mm~oo~~-~~ 
ti~ 1 ill ff lroQ ft i~tl iJ\. 

*r~~lroQffi~~.~~~~~~#m~~~~~•®mffi, ~M~B~~~~eoo~~* 
~¥ffl*~mFm;~~*~~ffl*~mFm~.ffl~*AA~ffl*~mFmm~.~~~~~• 
oomm%ffl~ffl*~mFm~•mFmm~~.~~~mFm~$iliFmm~~0ftmm~ffl* 
mFffl~#~Ffflffl~0ftmili~~~~~illff%ffl.0ftfuffi~Ll~Uttm~.~~~mFIB 
~~mFmm~~~®mffi~ffl*~~m~~m~mm~~wmm~~oo~~illff~W-

.. 
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~~~~~~~ffi~mFffl~*mFfflffl~illfl•m•~M.~~-~ffi~~mFffl~#M 
Ffflffl~ff~•m~•~.~~~~~-~~MFffl~*mFmffl~illfi•m•~·ttnm~~ 
~-.#~ffl*•oommffi~~.•~ffi@~•mm~-~~~~-~~mFm~~mFmm~ 
illfi•ffl-~. ~~~@ffi~mFIB~*MFfflffl~~-@filffi<~Mffi*N~~~~-®filffi 
S*)~~m~§~R.~ffi~MFm~~mFmm~~m~~~•*f~•oomm~.•~~ 
~ (t-J • filHw :Si(. 

< .= +-) * WWH!Hll ffl 

~fB~~~ffi@~*M~~J§~M~ffl~*fflM~~l~~~~~~mm.~M~- -A 
~~mFai~W.~~*MffiNmffl~ffitt~~~~*MNffi.~•*Mffifflflffl~§~~~ 
~J§¾ttM~~~~. ~~~~*Nffi~N~filffi~S~A~Mffl~. 
<=+.=) JIHIWrffl 

IIHI tfr-wtt ~ fit 7'11:H.\'f IlJJ,I mw~ ~ n& * ~f(i!t-~i '.fl z;/J ~* iTIJ ~TB~~ ;¥1!1 Hi A~ :t~MI!Ji;f H~ 0 ~ ts 
mm~•-•mJ§m~-~mm~~~~*MMim~. 
t. ~iHtij Wr ffl s<J ~it~ :@:tf $'t 

aMI~0~-~m*~¾ttM~.ffl~~~~~mMMM•~~~ffl,*ttA~Mffl~~ 
t§ ~ m F nx* . 
2. ~liHJ§Wi;¥U s<J~it~:@:ti$'t 

•mJ§m~tt~*~~~~•fftt~~~~~~ti~. 
amI~0~mmm*~~ttM~.fflm•~~•fftt~tt~~@•ff~••~~~ffl,# 

ttA~Mffl~~ffl~MF~*·•-~~-fftt~.ffiM~¾~Mim~ffl*m*~~&m~M 
~-J§+=~~~~M~S@•ff~~~.ffl-MF~ffl•B~~~~~tt~~*M~~ffi#ffi 
~~~~ffl~ffi~$¼~~~~~0~ffl#~$¼~M*,ffl~$@•#~-~~~J§~~~tt 
1E\:J~1-tMIWJ-M. 

0~•--F~ffl•B~~~~~tt~~*M~~ffi#ffi~~s<J~ffl~m~m¼~~~~ 
m0~ffl#~m¼~~=~m~~~~~tt~~*-f'~~~-~MffiMamrmmm*~~mm 
~M~~*J§~+=~~~~M~X*· 

~~~Mtt~#aMF~,ffl~~~~tt~X*~ffl-~~~~~tt~MF0ftfilffiffi%~ 
~~*~~~~~~-~~~~~tt~~~ffl~~M/".~~~Mtt~#a~~~-~~~~~ 

~~*~~~~~-~~~~~~~***2~JE~~tt~~•F-~~.mF~~.&m~~ 
mM~~~§tt~~~~-~**~~~~§tt~•#M~iTIJ~~~~m~M~~ffi-

tR ~- W-J;t;;:, ~~-i&~ ~.&1 itt1JF~U'~I{J{IlJrM/VZ:,1i: r.j:i 1:1{1 ~&* JvZ*lilif ):E~~it:!Wtv ii':!. ffJH1JUt1N 
F~~~~~S*ttA~Mffl~dMF~*;•ffitt~~~~~tt~~~ffl~~Mf"M~~~~ 
z;/J. i+ A Jtfili tf-~ti!X:fuL Ji: £1.?'£J§t;~i-l-WHRJ~ fc. iq=~'#IE!l 3I:t.ffL@, m \;J.?'£~:i(~~Tci till 1½ ~ltt . 

uw~~~tt~~.a~~w~~~tt~~~~ffl~mmmm~ffmm~~¥B~M~m% 
!ix: :i.fi: fiffl ·iA 7'.l ~1 JU,J Wl m . 

~~a~~~ntt~~•M-~~~-~ffl~ffl~-~~~~ffl~~a~~B~JE~~~~ 
lfE tt t1J 51... % I,W. fllI ~ ta tt fir ti DJ~ • 
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rr~~~*~~B®iAffillm~~~l¥JMIMMffiffl, #ttA~Mffl~: 
( 1 ) 1£~ll(1' R~!fl.1f i:IDri«@l ~,(fi!t~ ~i9} ** ii-:0J:~;lt1&lfe.xJti)(pfrMH!t 1¥Jff ill m 51:IJ Ht: 

( 2) 1£:ft Effri-.A)=jfJ; ,& 5l 1-nim m%1J l¥J 1UJH§ * (lJ l~::4':d Wt ffl ut 0 

mm•~mAArr~~iAl¥J~OCm~AA~*~+=~~~%~5l#l¥J ,~ffl~MMM1¥Jffi*• 
~;ffill~~ffiAArr~ocm~M~*€+=~ ~~~tt%~:rl#l¥J,~ffl~~*MMI•~l¥J~ 
;ktJ\l~ 0 

4.~~*AA~I-~1¥J~tt~•1f~ 

~~*M~Im~.~~W~m~tt~&#l¥J,*m~~2.~~o~~~W~ffl~tt~~. 
~ffl;k~~~~~tt~l¥J~;k-~.-iA~ttfil~~*AAMim~~ffiffld~mF.rrfflaM*, 
ffi~~*AAMim~*~g*r,,x;:,fs:,~ffiffld~mF~~~~Wl-•fittM~~*AAMim~~ 
ffiffld~ffiFffiF~~~i9JEt-J~~~ttA~Mffl~dffl;kmF~:,fs:o 

<=+-=-) i&A 

1, ffl ~ iffi £ i&A l¥J 1iffJ iA 

0~sffl•£ffi~~~~~~~~~fflMft8~~~1i=~~~~m~m~ttffl~*1¥1•~ 
~ :ffiltt. m~ ~ xt B ~ tl:l ~ • £ ~ t(rtI~ ~t~ m,J: ~)(A~~ Wl ft~~J.filH'Uili ii-it: t§ * Et-J ~ 1Jf 51:IJ ia 1~ 
mtt~A1E:ft: ffl;kEJ{JB~~dffl~~EJ{J~:;;fs:tt•ma~tt~Ht. ·iA~£ffl~i&A~~-

ffl~-£i&A~~.~~M~~1i"Bi&d@i&~~~d~~m~•~.@Bi&d@i&~~~ 
d~~ID~~0ft~~*:~~d~~ID~~i&-*ffl~M1f~. ~~kA~~-tt~~.~~ 
@i&~~~d~~m~~0ftmm•~-@i&Et-J~~d~~m~~~0ftIDffi~~1¥J~~.~~ 
~d~~M~~*ffl~~~-~illffNffl, ttA~Mffl~. 

2, m-9t~*i&Al¥J1iffiiA 

rrm~ffiffl~s•m~*~~~~•~•eyafflttl¥J , *ffl%I§%~~~iAmm~*i& 
A.mm~*~~~~IillOC, *mB%I~~M-~~-

~-Fffiffl~a•m~%~~~-~~-m- ~ttl¥J, *~~~m&~~= 

( 1) B~~ Elt/~%JiX::;;fs:1:lHr~~~J$1ijilJH{~. J§Hfi Bt£~~(:!'~~*~*~i9!Effli,A_•m~~~i 
). -l-f- H o {-AS A ,t·>S t---1• ·1.::t: ;:H· };/_ d~ ,I;-

/'•,, 7Tl 9: 'fJ:l 1AJ .ill:. llV);ci'i -i-!7 '}j-:n- /J)f.,,<j'>- 0 

( 2) i=.tf~~Elt/~%~*ffii+~~~~,tfiji1HH~at/, ~~ i=.t£~~E(it/~%1~::t:H A.3WHfflfaL ~ 
11ffl iA 1:IM!t ~%~)(A o 

~~•ffl*~~m~~mey~ffiA1£~.i&A~~&~•~•~ttti~-*~~~-~~~ 
iJjJJI'. m r1~ 1tm tt Lli A~ t!il: 

( I ) ;j;lj ,@!,4~Ait£aryl, t~n~ ithA f!tffl *11?:~ .1,1£ rB ~312 Bt/ll-HF.lJ ;frJ~ ~ffi5f:1J$ ttt~C@JJ!: 0 

( 2) f~ffl ~ 1&A31taD'L 1~lt~1f ~~ ~.s:WJ-i5lf-J ~ flt/4~ 'li~Wt fa] ;f□ 1:f ¥t~ii-tI,lffl1t o 
4, litti'§:~ ~t&Ai¥JfefOiA 

( 1) Jitti'§:~~~~-fl~-ey~{tii·j-

~m~~ffl~ B. ~~*~~~*~~~~~H~ , filffl~IIT~ ~~~~~~~A~ mmo 
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%I~*~~.~m@•~~~I*&•~~A~Wffl~15~-~~%I*M*ffl•tt~~~~ 
~~~~*~~~mtt~~*~~~•~-m~. 

~~ffim~~~~•n•eya~tt~~~•~= 
CD~ ffiJ,r~,45z:A ~~f;Jj;ey1nUlk i+:i:; 

®~ii-~t~~~t}i1f::futJ1~ rirn~rliiA*0E1; 
@~~~~~~~~*n~mm~~*~~•~tt~; 

©~~~I*&~~~~~~~~~~~~*tt•eya~-~­

~*~~fr~~~-tt•eya~tt. •~~•~= 
CD~fr~ffl~~~~~tt*~tt•A*0E]; 

®~~~~~~~~*n•m•~~*~~•~tt~. 

!,!11• fr~ El'-J ffl tt .~ fix.* 11:Ii :ct~ ~ .'~, 45z:A Ffl , x,s ff~ fix.~ ii- lE'ffiJI iH91 ~, liffl i,J-. 79 ~ ;t,: i~ {Jttff! ~ , 
#ttA3Mffla.-@-~~I~. ~~~--@-~fflttffl~m~. 

( 2 ) ~~ii-~ B'-J ~ * ~ ~~ ey !iHi5 it 

~ffi~~~~*~tt~~~tt~. *~•~*ff~~: 

CDii-~~*ttW~~~.~~~Afflffltt•~~~~~~~~*~~-~.-@-~~*a~~ 
~ (l{J 3 jlJffiffi~79~ ~ I/11 ffl; 

®fr~~*~~tt~~~. a~~~~~-~~ii-~mm. ~-~~~~A­
s.0E]~A•~~~*~~~A~•ffl~1r~ 
m ±1!!.;u: ~ rr 1~ 

(D]t:fj iPi:tmtr~W451:A = :x,J-f-itli £mtiliW, a~~xJln:¥:nmw~ ~1-ta11± ms n ~•: m±l!!.;u: 
H~;t,:£Bfflffi~I#~~ffiMey~m~~.~ffl~~--n~~~m#b*~-~~:~15~ 
--~~tta~•~tt7~~~~}Jj-~(-~~Mffiffiii-~-AA-&B•~~~m•~tt~~ 
*)#b~~~-£m~~-~~~~. -~ffiffi~A~~~- ~ 

~~1.rm~~oo~m~~. *a•~~M~~b~%~•£m~~-~~~~~~3•~ 
~. -f-~OO~mB~M~~~M~~*~~~B-~ffiffi~A~~~-

*0E1ffl~fflffiW~~fil~fflW.£mM~fflm•.~~~ffl~-~-•.m•£rn~I~ 
~~frm~-t-b~•~~~~•~m•~A~~~-

®±~m•~A=~-t-±~m~.a~~~nB~:¥:rrmw~~; B~±~-~~~15#~ 
ffl~tt±~~~: ~~~~~~ffl~•~~~. -~--~A~~~-

@~~W~~A: a~~-~B~~~~~~~-~#~ffl~~-~•~a~~·~~A­
©ffiffl~~~A:~~*ffln~IT~~~~~~-~~*fflnMfflBAA~~~.~~rnfflili 

f1l. Lit A (JI.] ~ l.W. 0 fr ~ ~ ~ ~1 ~ tJl wrn{J ' tE ~ t-lJ ~i !k. Hi HR o(] ¥1¥-i'-tJl m J1/=] pg ' ti< I[ ~JU=t M J§Z lj5z: ltt Li) f:li 
t'I m * 1':i' 5-H!~ , fiff1 iA. 79 tlH1l tl5e A • 

@futm l!ii;f□IffiltEt'f.4tA: x,Jff ti!!mfiltll.Iffil~Jt, 1£~1,J T ~~f(lH1~(1(]~ffi-€;-lfiJ, ft 
~mffl~I~~~IW&OO~m~~~~;0~m~~tt~~~~~~~~*~-@-~ffitt~~* 
r-10 ttwu < TI>tfi·: Bt~Jc,&f10 fr !NJ T 1ti1l: ,~r fr ~rn i+ -~-I 111:::@J(] rt w1JiiQ:fj· = ~ri;r,wrn )t(-1<J iEJ.:ill&) 
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< = + 1111) TI&m 1H!t1 

i&fl~HHlJ1, ~ 0 'fiJ /Ai&lf-fxf~llJC<~1R ffi ·t'f.ffi ?~~~ :b-~ ffi ·t'f :8£? o 5t jgEJ :8.f j"C;j:§*B'-JiCJl/1'f 1~ BJ1 
;fn EJ 1151: .fiH§ * i¥J i&RH ~ flJ1 o 

1 • EJ Wt r: ffl * 1¥1 TI&m 1 ~ w1 ~1 llfr* mi.& ¾it ~m!.:n~ 
0i'f] J.&f~ B<J' ffl-f-WH11!§JG ~JJtfm:1f S:\:Jfinx;-L~MrJf f= 1¥JTI&RH~ BJ1ft: 7gEj m f=;j:§*B<Ji&WH~ BJ10 

EJ ~ -r= t§ * 1¥1 TI&Jff i H~J1 , i1'11 lr.-£t§ * ~ r: B'-J 911Hm 11r 1:1~: @HA 79 ian11451: fut , :1:t-a ffl * m 1'.£ ~ m 
*® p;j :f~P,;-g-J£, ~ #Ur-J7J1~'.)j-Jt)]if A 1Jfl~o 1~P.~1s )(..s'Jtf,'.yj~-j-:!i,J: 1¥JJ&Jfff Hl}J I liJiit ,A3ttJ:l1,vH;lo 

ffi*ffif=-t£~ffl%$~*~-ili~-~~-*~~~~Hffll¥J,ffl~**~i¥lffl*~M~~ 
~ im$# A~ -r= ~:1. 3 im Er-Jtvi ~ o 

2 • EJ 45(~.ffi * 1¥1 TI&m 1~ w1 rtl Wr* ffl .& ~it~ m!. :n~ 
0 'fi1 IfX 1ij e<J EJ rJf t,: ;1:0* z.:>1~ 1¥1 ;itfmif:X J1'f *~ !lJJ ft: :Jg EJ 451: ~t§ * e<J J&n:i: t ~ DJJ O EJ 451: tHEI * e<J IB1:Jff 

t~flJJ, 5t~1J~:3/!Jtl15Bl:L.91: 

( 1 ) ffl -f-1H~0 'fiJ [;JJ§ im i'BJ i¥J t1l *)J!x;:;ijq,, ffl ~19!~1¥1, liftliA jg~ M~.fui, #--1£ liifli.AA!=I ;X:JJx:t>: 
mffl~ffl~i¥JM~, itA3Mffl~~: ;,,:p~ffi*~*o 

(2) ffl-f-:/<H~0f:¥J 8~~1¥J;j:§;X:~*:mFl3~1Jfl~B<J, H*itA3rtJHfflAfiE.Q: ;,,:p~;t§*~*· 

x,J--f- 1E1 rrt~ ~ EJ ~ f=;j:§ *h'fl5Hn EJ 451:~t§ *ifll '.)j- B<JI&Jff 1~ l'l}J, 1Z ,-} ::f 1E1 M 5t'.7t~!Jillff ¾i-l-~ 
lfil ; xfU;J. lZ 7}- B'-J , ~f* V=l ~ 79 Ej 451:.fuit§ * B<J il;irnH HIJJ 0 

Ej 0 f:iJ E3 1/i; r;§-z;/J ;j:§ * i¥J il;,{/111 HIJJ ' E'i: P.~ t?: yf ~ 33-~ Jffi ' i:1-A ;It fm wx: .fuiWG: 11+1l~tf:I * ~*. ffl 0 

EJ 0'fi1 a ,~•mi;11x*e<Jil;,{Rt1~ DJJ, i-1-J\ ~ ~:>'~45C=t o 

3 • jjj5(JfH!t {jU!tftt ~M .'~. i¥J ¾it~ 3J. 

(l)Mil;,{ffl~~ffi.s'!t~M~~-Wff, ~~~-1f~Il;,{Mtt~m~$~0'f.J·~~-1¥J, ~ 
~~~~1¥Jffla.s'!ta~~ma1¥JA•mm.E'i:~ffl•*.s'!tm~Il;,{•tt~•~•H•ffi*fflMmm 
~= ~ma1¥J0ftmm~~ffiM1¥JA•mm:1:t-E'i:~~~~-~H~mamm .~~45e~1¥J.s'!taEJ 
fflM0ftmffiz.~1¥J~W~iA~~M~Mi 0 ~M~.fui-t£ffla~~MP-J*ffl~~~-~~ffl,;,,:p~ 
t§*fttxmm. 

( 2) 9l1IBl:~~%!i.~-~~n *tld·H:%0 f:iJ' z~ E] ~~ x•.t J§Z BS ~i!i.~Jil1 lJtft§ *1Mf ¥A Vt ffl 0 

Il;,{/ff :'/<r D}J-1£~ µffi ~5( flj tx J-91 B1 :ft n~ f lJ 9!lE B<J ~ ~ffi.s'!tWVlliffJ iA ;fLl i-1-:lli. f.! ~ff-ff llJfJ fitiiE ffl ~OJ]~ J-91 *~ 
M~~~~~1¥J~e~mttM1¥J~&~~-fil-~~~-~~M~~Mil;,{•-~1¥J;ffi*~#~ 
ffii-l-~-45C~Mil&~Mffi~~. ey[;J~$~.s'!tg~~~iAmi-l-filo 

8 fiffJ l-A (:J',J i&HH I• D}J mi~ ill @I B'-J ' 0 'fi] :(£ J¥ij ~ ill §I (lJ 3 ,owHr ~it~~' ~p x1 tJJ ~f:; liffl i), a1· {~1 0<& 

ffl*ffiF~®mffi1¥J,~•~F•oomm~:~affi*~M~~1¥J.~•ffl*ffl~~~•oo~w. 
fflili$'.7ti-l-A3Mffl~, ~: ~-f-~~ffl~i¥J, Dffii-l-A3Mffl~o 

c=+E)~~m~&ffiF~~MAA~&ffiffi 

x..t-f-~®mf=.ffifflJ.]1§1¥J•®mffiEJ~H&~~z.~~~w.~&*~yglliF~~©miA 
{@. 1Ji ll~ fS?. i't }JI!~ uJ ~ llffl ,E ~ H-tSU! 11/U (lJ J-911~ BS 9!!~ ffff ifl- fi EJ it :f5l ~ 11Hl :t i'iciJ A~~ g tz: ~ El'J ~ B-J tt ;!f_ 

~. *ffilliF~ffl~ffl~$~iA~~Mm&mf=&~NMffl&ffiffl. 
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~mm*m~m~~BB1tt~»~@M&Mffl•~~.-Uffl*OO~MMffl&ffiF.~*·~­
~oow~•uffl*OO, LlR~~~¾¾~~#-~~B1ili~~~~tt~M~BM&ffiffl&c•m 
m~~ffl)~~-~F~~mF~~fflOOW~-U~*OOBB1tt~».~~~U~*~mfilffiffl 
.J'.'' Wi ctr. ,;t~ ft, J_,Js 1'5l Y, f !!)(. .!), iJll o 

~+n•~ff~~~moo~~~~ffl&&a~~.Llffl~tt~•m*~~m~~~ffl~&a 
m•oo**B~&ffiffla~~. •uffl@OO~filMffl&ffiF" 

~u~~0~.ug¾~&~g¾~Nffiffl*00@~&9B1tt~»F~OO~MMffl&~ffl. 
11i~io*0 ~ ~tt~t~*'J mr11t1~»tt@l oorM· rsJ, Tm £i *ma1·t1~»1£mffi-9i!.Er'~**1tt~~~~~t~ 
@loXiJf~~0~.Ufi¾~R~fi¾~Nmffl*OO~~~BB1tt~». R~~ffiB1tt~~tEm 
fflfil~**fflmttff@l,_§_**fflmtt~•m*~~mm~ma1tt~~oo@~&Mfflaa1.~• 
U~filffiffl&mF.ffiF~ffl~B.~f~filffiffl&ffiF~~Mffiffl&~ffl,@ffl&~~~.~ 
fflfflM~~ffl*MF~Mffiffl*~fflM~OO~ffl&$ttM. 

~~••ttA~~~~~~~ti*a~~~-~-~ffl*~~Mffiffl&~~Mffiffl&ttA 
ltft!!. ~*ii- 11)1: ~ ~iix *t>i.~. ~& ¾ ~ ~ ~i= 1,: ~t l'.t'~mMfifr1~t51. iJ~ grJi 7.!t □<:i ~too 1frffij~, ~ Jf-' ~ :ttJlfifr 
ffl&~~Mffiffl&Hffl~~§ttA~Mffl~. 

m F JJ-'J. f!1t ~ s . XiJ~M fiJT:fijlJB}I F Et'~ ~tE ITii ffl'fi!UiHr ~ ~. ~□ ~ * *1lti:iH~x ¥! i~1~ .@i!lt s<:i@ 
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.@•OOBM&ffiffl.81, ~~00~-~LlW@l. 
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mt"'~ffl.~~ffi7B~~ffl~~fflffiffl*~Rfflll1,ffi~W*Mffl~ffl~~-~~~.~~ 
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(I) f.l!il~tJlAM F: 0~1£74XtJlJHf5 El I ~~f:llffi MF0feffl'{jl'(~~flH.fiffi1-Lft-WlJJQ.ffif,ij~ i:jJ 
~filff~~fflAMFOOA.filffi,fflQfilfflffiM~-~~*M@#~~A•mm.~~~~~* 
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*ffl~~~$~M*mU~~mmm.~~t"'fflffiM~~~ffi.ttAM%Rffl.0~~~~ 
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(2)~Mffllli~~:0~tEfflffiH~B ,ffl@~~ffifflffi~.*ffl~~m~~~~~ffi~~ 
~m~~*~~~m~~.~ffl*~~ffl~~~M~~-~~fflffi~A-0~~~00~Wffl~i 
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~~~•-~m~~~~~#~- 1¥J-~••~~#1¥Jffl~OO#.~~m~s#B~~w~ 
:!.W # T-J tt-1=f 1# ffl ~ ~lj : 

1.~ffl~S#~--~~~1¥J±~ft*~-~-~1¥J±~~~~~; 

2.~m~•*~m~-~~~1¥J±~ft*~-~-~1¥J±~~ff~~*fl~•1¥J-~ffl~ 
~it:Mi¥J-ft!l5-}; 

3.~ffl~fi#~~T-J~fflffi~Ml¥Jr0~. 

Z{f-g-f#1=f f/j:ffl I~ 18f ~ti'~~-~t~:FJIL9i!.*[l(ttt - , C + .=.). 

c=+;u *~7I 
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1f!1£:ft, ~fi:J~1n*G7i. 

* 0 ~ *IF~ 7i 1~!A%1.§ ~ ~~ -f-: 

], -BJ0~: 

2. r0~: 

3, ~~--BJ0~~$Ijl¥J~ffili£:ft; 

4, ~miEli: ~tiiliLl 1¥Jt:9:18f n: 

s, ~:Jmm::t:filJn(<iJ 1¥Jf:9:i%7J: 

8.:±~fiin*~A&~~**~IJJl¥J*~~m ; 

9, *0~~~-BJ0~1¥J*9ff~Am&~~**~W1¥J*~~~: 

10, ;$:0EJ:±~t:9:18f~~ A, *91;1.filAm!tX:~~**ItlJJsq*~~~~ifiLl, ;J1~fEJ~f!i1Ji¥J~ 
ffu{f:ft. 

<=+A>ffl~¾tt~ffi-¾tt~tti¥J~£ 

1, -~¾it~-~£ 

**~M0~:±~¾tt~•*~~~£. 
2, -~¾itfi!iit~9! 

**~M0~:±~¾tt~tt*~~~~-
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f.llfil1 -~-1-t.ll~t/ffi t~&l 
~m~ma.rr~~~mft~*~~ill~mam. ~a 
M!l ?t :;kJ@ 3(:i"~ ulU3l 

:!Jfr!HfHf' 3f i& f .51. 1~ ~ [lffetj,x#) (J{j tfiE!f-{ ;f}i 7% 

,tji: ~ ~ft 1m i~ t~ ~ llffetj,x~~ ~ vlt$~f,il 3% 

±tl!.7J1&~ ¥,tt~ft;/JIJ nc ~ ~ffitj.x~~ 011m~ t.ll 2% 

m f"t.ll ttz 94 r" ml fi- l'Ji'.)Ji!}. [lt30%J§ ~ ~{i§Jtfll~tj9:)\ 1.2%:s.lt 12% 

11?:.ill'.13/rfij.f.51. $;r~mNr 1ijim 25% 

*' -€:; tt Ylt ** *± ~ ~ § tt ff 

~~ttff~ §l C~M~0~M***±~~§ttff)~~•m**~~tt~ff~:;kJA~ffi~; 
[l,1~~~~1Jml±l, "1Jl~{C' t~ 2020{f 12 J=J 31 El, "flJHJJ" m2020 1¥ I J=j 1 El, ";$:}tW' t~2020 

{f Jjt, " ... tJtJr' tl3 20 I 9 {fJjL 

< - ) 1}i ffi rt£ ~ 

~§ I 
I JtA;tz?Ki1ii 

/¥ff-l~~ 286,882.64 

!tl~fftf.~ 1,170,8 16,437.39 

;rt{ Ii tt;- ffi if£~ 11!.JJ, r1 , 3,458,677,385. 11 

-€:rii- 4,629,780,705.14 

J;i:p : 11 J»l rr tJ'.t5'H-n t~ ~ -~-~ 
II J:tlH~1, ~W:s.ll~~~~~ffl~~~~~~~ 

1,257,089,598.19 ~'-Yi 1W, 

~§l 
/.~,- ~ r':i '[!!'fffi'il:~ -~ ffl Jl'I 7i- -1. · r 

ffl r ~ t 1Ft=t~ ~ JE WH'f-Jl';](mUf !¥!-

<=) $i&~ffi 

I, 0-~~U7F 

irit 

iW;tz~~vt 

1,257,089,598.19 

1,257,089,598.19 

25,007,000.00 

W-1tJJ?Ki9l 
301,75 1.46 

1,4 16,967,647.69 

2,428,091, 159.71 

3,845,360,558.86 

937,743,468.94 

I it!HJJ?KW! 

937,743,468.94 

937,743,468.94 
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l!J-:1:51~ ~ {191 MfJJ~{!J,l 
~a,1 mlHffi~fi9! tnlErtt~ 

~[Efffi mlE 00 ~ fi9l :f;;f, ~lE rlli ~ 
D!lE 00 

~Wl I 
tt{§tl 

~~ 
ii-tH: tt ffr{a ~~ 

tt f§tl 
~jy'.[ 

i-!-tH: tt {§1J ffrf1[ (%) {§tl (% ) ( %) (% ) 
!j@. Jj! fr£ ~!I! .fil j ;;: ;):j: !fl. Ml i-/-
t/1: J;F D!IE ?ft~ Ef{:/@11xmlE~ 
:tt< ~.El. if ii-t~:f;;f,D!lE rW ~ (:1{-_] 

15iI. 45C mt~ ~ 
~_§_ -g- 1 : D!lE ~i> ~Jl if 141 ,004,978.12 75.90 24,513 ,92 1.89 17.39 116,491 ,056.23 343,809,396.73 84. 13 25,013,732.98 7.28 318,795,663.75 
mif 2: x/xll~~.llif 44,764,436.14 24. 10 44,764,436. 14 64,871,071.1 7 15.87 64,871,07 1.17 
rnif 1H-1- 185,769,414.26 100.00 24,513,921.89 13.20 161,255,492.37 408,680,467.90 I 00.00 25,013,732.98 6.1 2 383,666,734.92 
1t rvi 1iz im ~ fil j;;: f g !J1t- ~1i 
-~-,-ti w mlE nt ~ 0<1 s 1151: mlE 
!~ 

ifi+ 185,769,414.26 I 24,513,921.89 I 161,255,492.37 408,680,467.90 I 25,013,732.98 I 383,666,734.92 

-m 42 }Ji 
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l,9!13 el tj51JlE)f;X 

I ff!J-17'1 (~ I i:i=:) 11,212,284.39 

] -2 '.tf- 478,860.87 

2-3 i,i==: 22,856,880.20 

3-4'.tf- I 03,991,592.57 

4-5 '.tf- 2,343,021.25 

5 '.tf-!J,J: 122,338.84 

-g-i,t 141,004,978.12 

2.*Mttm.~@1~~@1~~&~4M~ 
*lttl~@lwt~@lt-F91lErl~~im 499,811.09 no 

3.~x~nB~~M*~~$n~~el~~~•~ 

1+9!lErft4 ii·tJHtf9tl Co/o) 

112,122.82 1.00 

23,943.06 5.00 

2,285,688.03 10.00 

20,798,318.51 20.00 

I, 171,510.63 50.00 

122,338.84 100.00 

24,513,921.89 I 

*tit~ JtF] 1S-C :7'. W:Xn V3 ~ a<] WDR :#di1ii JfiJ .li is el ~5( ~!lE W:J.: j[ -~-*-im 12 9, 166,800.44 n , 6 el~~ 91Hx 
llf~*~~%itiij:Li'~ btf9tl 69.53%, t§JE.i--l·:m(:1<:Jtf~91lElit4ttA*~®UC.~-*-fljj 23,0 I 7,573.94 .7to 

< 11!1) ffi1i~:0t 

1. ffi1i~~~~~1U1F 

JiA7\Z~Wl WHJJ~im 
91lE~ 

~~ 6-~-iNtfVtl Co/o) *-tvl 6 -~-i1Ht fVtl c % ) 

1 ~~r"1 199,163,131.00 

1-2 '.tf- 112,002,982.21 

2-3 ~ 41 , 195,720.29 

-g-i,t 352,361,833.50 

)f,XJ!Jlti~ 
~1JO::tlifA 
13t Efl. I lliffX 
~fm-~-aHJ.: 

-g-i,i· 

<:Ii ) ~-ftBel ~ffX 

1. :0t § 3'U1F 

J]Jj§ 

J5Y.tl'.ll:t!J.~. 
J§L tj5e1J!;t5f1J 
:Jl {m G tit f;X 

-g-i,t 

56.52 164,668,472.99 62.04 

3 1.79 49,092,471.94 18.49 

11.69 49,587,904.91 18.68 

2,089,929.69 0.79 

100.00 265,438,779.53 100.00 

l(R;!Z~@l ~t!HJJ~$Yl 
304,332,5 19.59 217,847,983.27 

45,577,334.00 36,125,112.93 

2,451,979.91 11,465,683.33 

352,361,833.50 265,438,779.53 

JY~*~tffi. WHJJ 1K t!il 

3,475,844,700.61 2,920,294,842.45 

3,475,844,700.61 2,920,294,842.45 
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mtcrni~Wi WmlEt'l~ mLHffi~Wl w mtcm~ I 

~]lj 
bt,fytj itm! mLErniffl-ft btf71J iHJHt mLErniffrft ~Wi 
(%) ~im btfftj ~Wi ( % ) ~W! fytj (%) 
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~ -ri)j ~ ~j)"j 111 j c j-f: ~ ~!I! i-t- ti 
±iF V1lE ~1 ~ B\/Jl flhJ§Z tl11:!J'~ 
tt m -g- i+ ti fF WlE m ~ ttJ )I; 
ftli.J§Z tl~~ 
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~fl-g- 2: xJx~ Jl.f.Hfl -g- 3, I I 8,842,248.49 88.08 3,118,842,248.49 2,332,065,314.74 78.65 2,332,065,314.74 --•-·· --· 
m.-§- 1h+ 3,540,902,400.08 100.00 65,057,699.47 1.84 3,475,844,700.61 2,965,260,294.89 100.00 44,965,452.44 1.52 2,920,294,842.45 
1:y1 lyj ~ iv1 ~:;; .m: jc m ~ ~11 it ; 

11 J~ V1lE tit -i\)-El\/ !-'Alli@ w~ ~ 
-g--~t 3,540,902,400.08 / 65,057,699.47 / 3,475,844,700.61 2,965,260,294.89 I 44,965,452.44 I 2,920,294,842.45 
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mt(it f!;ftl!.$.LI~~ 
1 {f ~P,J ( ~? 1 i:f-) 181 ,338,607.24 

··--· 
1-2 :tf:C:: 37,787,232. 11 

2- 31:f::: 81,017,600.56 

3-4 1:1::: 65,646,414.81 

4-5 iJC: 32,292,776.18 

5 i:j::: ~_t 23,977,520.69 

-@-it 422,060,151.59 

*MiHf:lT-91lEtft-1.fr-fiz:aYl 20,092,247.03 Jt. 

(7\) ff-'Jti. 

tm*?K@i 
:t-;;r- lj![E tit -1.fr- itt'tttff1J Co/o ) 

1,8 13,386.07 1.00 

1,889,361.61 5.00 

8,101 ,760.05 10.00 

13,129,282.96 20.00 

16,146,388.10 50.00 

23 ,977,520.68 100.00 

65,057,699.47 

}IJ:l;,f:;:~Wj ltlHn?RWi 
Jg!§ 

9!lE i1fr 7K Wi R9dfl" 
91lE i1fr 1*fi11: ITTlE i1fr 7R Wi ll'Jdil" 

9!lE i1fr ff!" f El ff!~ ff!~ 
JJltM"N 11 , 160,266.86 11 , 160,266.86 11,057,660.69 11,057,660.69 

f~ffi ~ 388,946.90 388,946.90 158,091.90 158,091.90 f':€ IC] . m:1 

%t ff jr;j 
1,630,642,311.59 1,630,642,311.59 1,580,702,513.02 1,580,702,513.02 IC] 

111=1 

fF '.& JJ.lt 
3,101 ,161 ,550.28 3, 10 I , 161,550.28 2,875,904,650.79 2,875,904,650.79 

* -@-it 4,743,353,075.63 4,743,353,075.63 4,467,822,916.40 4,467,822,916.40 

:riJj f=l W1;if:;:?Ra1il PJ:ltJJ?Rtj)j 
tiiHJ.x 'g ~Hi 56,602.86 103,384.59 

ffi#!.x~£ m tfiJf'Jt uni 3,130,996.51 2,372,607.36 

f:!ii#!.x~ff :mµft1m 2,434,942.07 1,879,476.34 

f:jjifJ!J)Jj f';fi 2,5 19,083.04 1,410,355.64 

tiii fJ!.x :IT£ Ui ± ±t!! ff ffl ti 7,7 10,313.22 24,633,517.06 

tiii ~.x :l: ±t!! tr>J f1H5?. 140,305,5 I 0.55 141,337,880.38 

J-ii! ~,X it: ~pfr1ij.f,R. 6,404,561.88 8,487,282.00 

tiii fJ!,tlt f tl!. tJt Wl 1,090,657.19 

-@-ii· 163,652,667.32 180,224,503.37 

22,865,709.51 
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JtJ.l*~{M WHJJ~~Yi 
rgI El 

91lEOO~im ~ili ITT~001fi-f1 ITTlEOO~tYl 
i)ijQf! 

~!~ 001fi-f1 m~ m~ 
i'iJ fft ill ~ f ~I 
~ I JJ_ : 
iJJ fA 1:1:l ~ tX 

875,250,000.00 
k1I~,: 875,250,000.00 360,250,000.00 360,250,000.00 

~0fcffl' 
ffiH:i:tt<J 

t~'7¼.2fs:ii-
875,250,000.00 875,250,000.00 360,250,000.00 360,250,000.00 !TJ: B<J 

;It{!!!. 

ih:f· 875,250,000.00 i 875,250,000.00 360,250,000.00 360,250,000.00 
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m~oo~im ir,-£1irlt~ ?'£~19:~ ;ijs:JV~Im 
t1ttj '.&l .$.1ft 

JtlHJJ ;,$:J1):J±~;/:JO ;ij\:JJJV.£& }W* 11A * J\ij ±'/!1 
I 

*Jm;,r£ #Jl ~1ftM'JN: ~tIJIJ 1)] 1m y * ~ti?'tl (%) 

¥I flj: ~ 0-{ I!& fit'k: #1=1 ~~ 
40,000,000.00 40,000,000.00 1.74 

0 ?rJ 
~f 1+1 Jif~ J-& {ill B~ F ~~ :fj Yi 

I 0,000,000.00 I 0,000,000.00 20.00 1:p,t, C1=1ll~if1:k) * HI J/Af JN; 1i:: ~ ~:Elli 1-f 1;}( 19.90 
1bl~ C 1=T ll~if110 248,750,000.00 248,750,000.00 

ff iJP~ QiJ1§f ifr I!& BJ H 12 
1,500,000.00 1,500,000.00 7.50 r~r Ill~ i~ '§'j ............. 

*HI ~11*Jl!31=1~~ 0'§'J 10,000,000.00 10,000,000.00 10.00 * 1+1 {ill fJJ.-QrJ ~~ :ti Yi 1=1 ll~ 
50,000,000.00 50,000,000.00 20.00 

0 f,'J 

YI iff ~E 1[ ~ g~ 14 tt /J;t fil 
25,000,000.00 25,000,000.00 0.93 

1=11l~0EJ 
*fl·I fffr~~-~1=1~~ 0 BJ 500,000,000.00 500,000,000.00 16.13 

-@-it 360,250,000.00 525,000,000.00 10,000,000.00 875,250,000.00 

( 
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c + ) * M J§Z i& ;ft( 

L *Mmi&;ft(tf & 

:0t§ 
Y1lEffii ~iii1 

iW1! Wi t.ll 
~~ 

c +-) *MJN;ttNRt 

1, *MJN:;ttN~1!fHmtt& 

1m*~wi 
tr-
ITTlE 

~!lHm 1fl" ffi rlt 
~ 

r)ii§ Jtli*~t~ 
Y1lErni~Wl ~{trf£?6-

-l~JVUJi":rX N.Wi 1,460,229,496.44 

m 4s vr 

1J:l M ~ Wl 
t;F 

ITTlEiID~iYl 
~!lE 

ITTlE iliHfl-ft rlli 
~ 

486,186,866.90 1486, 186,866.90 

.1¥1JJ~W! 
ITTlE ITii ~im ~~{JHtt~ 
873,268,196.44 
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:;Js:M±~~~z;JJ 
,==,t±,. 
_§_ r:l ITiil:'ll 

fJHJJ *1ilii c WHfff 
tJl.fii.r! ~fl!!, ;;_ 1iJI. 

iHI :ltJJ**i!il O!~iffi ,tt;~ 
llldJ!: ~ ~ 1ft 1Jl'{i) ~ ;JQ 1-9: r1t l/1£ I I, 1-9: i~ ""ffiffri-J... ~*-g- Jt1tlrtJ fYt1,~ /)~ii ~ fft{i) AA* I '.,Y y _ Etlt:9:~ Ll'il:fii. t1~z;JJ @;f;IJ fm 

1~.fiil. if,]~ TIJGtlJ 
,tt;~ 

i *iJTT 

}l!J 

ij*'g{E~ 

if. it~ HI 12s ~ :!J£ fffr ~~ ffell 
4,036,969.65 4,036,969,65 

1'lfllf.li~E'J 
cj:i ·=t1i f'ie fffr ff~ v)l( 'ffff. :/+I ~ [I~ ' 

I 0,463 ,826.79 I 0,463,826,79 
i~ i§'J ! •. 
~ HI I!& t'-:i ~t fffr 1K if t~ ~ 858,767,400.00 586,961 ,300.00 1,445,728,700.00 
fv\1! 1:9: !;i 1':T II~ 0 E'J ··--- ·---·· .. -

-§-it 873,268,196.44 586,961,300.00 1,460,229,496.44 

( m49In ( 
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<+=) timttmii!!~ 
1.*m0ft~mtt2•~~timttmii!!~ 

Jyl§ 

- , ltlHJJ1itWl 

=, ;4s:WE!tz;/J 
jJQ; 5'~9\tJ 
tf-'.Yt\19l~~t,c\:(£ ~Iti ttA 

{e~~:Jf~jJQ 

~: ~ff 
~1t!!.tt tll 
0 ft ,ff)' ffi :'ltz;/J 

~1t!!.ttA 

~- M*~Wi 
<+.=.) ~~-;o: 

1, J9l§ ~tl7F 

Jyl§ 

lfil~~;o: 
l9l ~ ~ t-c m rJl1 

~ it 

2, ~~-;o: 

( 1) jgl~•t-cttHYl 

Jyl§ 

- , WlHfilm!.ffi : 
I JtlHJJ 1it@l 

2. * jtnm JJU ~ Wl 
( I )9!~:§. 

(2}?'£~Il¥ tt A 

(3)1tit~:3f ~1Jf.l 

3.;4s:jln~&~ @l 

( I )~.ThJ'.~:j:~Jzt 
4 JttD\{ 1it WI 

=• ~ittfrl13 
!.WltJJ1it®i 

2. ;4s: Jm ~~ 1JP ~ Wl 
( l)iHI 

3.;4s:Jtfl~&1izim 

( I ) !it iL~xJ~ /jt 
4JUl**Wl 

- , lff£f11~t~ 
- . 

1 JUH/J~Wl 
-· -·-

2.;j(JUJM1Jn:fizMI 

1% mlliHtm 
!/9)] 

11 , 163,711.29 

68,000.00 

-

68,000.00 

-
-

11 ,231 ,711.29 

2,761,244.48 

2,693,213.81 

2,693,2 13.8 1 

-
-

5,454,458.29 

··~- ' -·-
I 

J%ffil , ~m!Jo/1 ~it 
4, 130,354,260.00 4, 130,354,260.00 

625,280,530.00 625,280,530.00 

424,324,528.76 424,324,528.76 

146,480,976.34 146,480,976.34 

54,475,024.90 54,475,024.90 

4,755,634,790.00 4,755,634,790.00 

M*1iti9l WltJJ*Wl 
114,219,261.41 135,866,955.63 

114,219,261.41 135,866,955.63 

tJL~frl~ I ili~IA 
ib-01i~& ~it I 

~1lli I 

202,741,515.56 6,464,452.85 75,89 1,299.46 296,260,979. 16 

5,896,856.06 127,926.80 5,076,223.74 11,169,006.60 

1,427, 142.24 10 1,227.77 2,883,693. 19 4,4 12,063.20 

4,469,713.82 26,699.03 2,192,530.55 6,756,943.40 

5,713,677.15 495,433.50 445,542. 17 6,654,652.82 

5,713,677. 15 495,433.50 445,542.17 6,654,652.82 

202,924,694.47 6,096,946. 15 80,52 1,98 1.03 300,775,332.94 

96,027, 160.04 5,555,805.12 56,049,8 13.89 160,394,023.53 

15, 125,848.48 182,795.83 9,376, 163.07 27,378,021. 19 

15, 125,848.48 I 82,795.83 9,376,163.07 27,378,02 1. I 9 

394,563.96 429,542.25 391,866.98 1,215,973.19 

394,563.96 429,542.25 391,866.98 1,215,973. 19 

110,758,444.56 5,309,058.70 65,034, 109.98 186,556,071.53 

- -- -· - . --·-
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Jy!§ mm.&~1JL 
*'rng·i&-?i1r ili~ifijIJl, 1}0i5!:~.& %it 

~ :jl;{t!?. 

( l )ii-m 
~••-•--w-••-• 

3. * Jtij ~& iii Wl 
( 1 )~11'. .e,M~/2l 

4.W'l*~!IITT 
II!l , ~lE rni ·ffi-ffi 

1.Jtlt* ~ mi 1ft ffi 5,777,253.00 92,166,249.91 787,887.45 15,487,871.05 114,219,261.41 

2. MW~ iifi 'fftffi 8,402,466.81 106,714,355.52 908,647.73 19,841,485.57 135,866,955.63 

rmF-1 JtFl*~ Wl J!JHJJ~Wl 
tE~I~ 284,3 16,132.16 262,796,193.55 

I lfil1o/JW-f 100,000.00 100,000.00 
A't t:l -i; 284,416,132.16 262,896,193.55 

2, tE~I~ 

( l) .f£}tI ~trJIJl 

AA*~Wl 1,1rm~~m 
Jy!§ 

mlEmi~Wl ?H&ffi mlE iifi f1r ft ~lE OO~Wl I tr£ffi 
9llE iifi ~ ffi tit~ i m~ 

t5¾:Ei3 I ~ : 
I 

i:p,C,, B4 ~ I 

1JIJ Isl~ jjrr_ 
41 ,325,019.69 41 ,325,019.69 38,921,003.0 I i 38,921,003.01 

I ~ 
l4 tt -J;:. JR 

74,513,068.62 74,513,068.62 74,513,068.62 74,513 ,068.62 ~-l: f1t ~~ 

~ f~j fr1J $1J 
¥ ±tl!. -AA 12,224,053.99 12,224,053.99 : 12,224,053.99 12,224,053.99 

ltf1i 
!fr ~ €1J *'l 
i'i ±fu -= ltf:I 69,833,945.86 69,833,945.86 69,903,838.04 69,903 ,838.04 

~ fli 
i:pm ~~ 

:lrix~ai I 
*¥ i:f:i ,C,, .=: 16,826,724.29 16,826,724.29 15,249,098.94 15,249,098.94 

W'l~11t I 
t~ 
::R !kl-rt~ 

1,977,544.14 1,977,544.14 586,654.49 586,654.49 
i5t~ --
wi i:f:i 4?lnm ' 

ffg 
5 1,398,476.46 51 ,398,476.46 51,398,476.46 51,398,476.46 

---· --
1i ilf1 tm 1JR-

M IE 11ft ~ 
458,715.60 458,7 1~ ~ ~i& :t: 

~ - - ,___ 
1--- ~-- -- ----· ~," 'r • ,,-,~ I 4,979, 157.82 4,979,157.82 n· ,-:. Z -;f, I 
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'~*1k1¥9! WJt!J1k~:9! rm § 
V1!c ffii :1R 1¥9! 

~ {i[ 
mtE oo ?t}ft ~1lE iID ff; 1¥li1 I °'im ITTlE iID fff111i. rt~ rt!:~ 

]¥j [K ~1it 
Jg!§ 

Y& 1,tr m 
I 0,779,425.69 I 0,779,425.69 t11ft!f-rBJ 

-fl-it 284,316,132.16 284,316,132.16 262,796,193.55 262,796,193.55 
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Iti~i+ I t Ll .'~, 
jt;i:j:t : * ~ 

J.t,:~J:jjl; ~ ;ti: J.t,:t,Mu,~, Y~ 

7-t,: 1J:l ft~ 11□ ~ 7.t,:$JJ~ AN:~·ti 19:A 2:ifiJ! ;¥~ 
v- . I.. 

}tF]fiJ,~, 1fr-: 
:rgl El t; %, f9!?ii~ J~J;f'}JjRif}ii fmogQ:'.J> 1tfL7'~ * im ft~ ~7.t,:ft.$ '!} 7 " - im JJHt!!1" ~ff9! ~ttf9ti j1t ~*ft * ~ -~vi (%) & it~ ~!9! 

( %) 
~ i'.½ 

n Jlfl ~~ y));i 
F-1 

Pi'i IE lil 'g ~ 458,7 15.60 458,7 15.60 

~i&~~ 
?i 

±. 
f* 

'fr {f: Z * r-:-1 tt 13 
17,500,000.00 4,979, 157.82 4,979, 157.82 30 

~i:i 

IK12t:lli:r~U§ ¥;) ~ 
ti 
J:m 

Y&11~rm I 0,779,425.69 10,779,425.69 
§ 

(1f ft ij:. ffi] ~ ~-
~ii- 16,217,299.11 - 16,217,299.11 I I 

( ~ 53 :ITT ( 
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c+1i) x%~f= 

1- x%~ri:tt{J(. 

Jvi§ 
- , ITTlffili Nl fi 

1Jt1HJJ~Wl 

2. *Jtl=l:t~1J□iit@l 
( I ) W.J.fil'. 
(2) P-JfflHvf~ 
(3 ) 1i:: _g_~-g- ff: 

~}JD 

3 ·* J!JI /~ Y :s'li Wi 
(1) ~Ii 

4 J~JDf~ ~ i:;i 
- ""''tP/fffi _.,. ~l 

1.AA1JJ*@l 

2.7.Js:AA:t~;/JD:s'IiW! 

(!) i-H! 
3.7.Js:AA~d>iitW! 

( I ) ti.c .'i. 
4. J!Jl?!~ ~ Wl 

.=. ' {}gQ ffi)1li -& 
1Jt1HJJ~@l 

2.*AA~11□:s'l£Wi 
<I ) iHI 

3.*Jtl=l~.&iitWl 
( I ) ti.cfil. ---

4.Wl*~Wl 
llY , m!E 1m 1k ffi 

1. M * Yl!E mi 1ft ffi 
2. AA W Yl!E ffif f1r ffi 

C+:R) J§itt 

L ~~ !i1lE ill JJiH~ 

~ f!:j: 

2,660,557.72 

346,638.58 

346,638.58 

3,007,196.30 

1,382,042.63 

922,040.93 

922,040.93 

628,570.66 

628,570.66 

1,675,5 12.90 

1,331,683.40 

1,278,515.09 

ff.I( 1i ~ (! {2L~ ~~wZJf1 TJX: ti~ f.l~ %f.!!)i WHJJ~i1'l 

~J:HI r!Tf,:. -o/-/#~-1&1=fll~ 0 -a'J 4,567,702.93 

111+1 Mttt~fai~~~'JJIF(=f ~~ 0EJ 41 ,838,485. 19 

~ 1+1 rl'i !2f ~j~1o/.J~i 'rJilfi'llli 0 ~ 32,091,414.94 --
rit HI r!T $ f£~l tf 'i;x Jlli 35-~ llU 0 fJJ 9,966.8 1 

-·- --- - -
Ji~ 1+1 if- f1X il'fi 35- tr I.ill 1f ll~ i~ D'J 7,858,696.74 

100,000.00 100,000.00 

±:l:tMtJ'lHR -8-i-!-

38,832,411 .17 41 ,492,968.89 

346,638.58 

346,638.58 

38,832,411.17 41 ,839,607.47 

7,484,501.16 8,866,543.79 

940,363.94 1,862,404.87 

940,363.94 1,862,404.87 

628,570.66 

628,570.66 

8,424,865. 10 I 0, I 00,378.00 
-

30,407,546.07 31,739,229.47 
31,347,910.01 32,626,425.10 

*lt11~1Jn *AA 
~y 

JtlJ*~li'!,il 11:: ~-g-:J-t ni ~ 
B<J 

tic.it 

4,567,702.93 

41 ,838,485.19 

32,091 ,414.94 

9,966.8 1 
; --·-- - - t-· 

I 
7,858.696.74 
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*ttl-'li\'l1iJU *JV~ 
~y 

tlll :J-9: 'tr£ fl'! f ft Z Ht!!)G ff~ fj>Z 1t1i :1J (t,J $'. :rm JV~ 1JJ * «vi 1l:: ~ ft Jj: j~ t& j!JJ**i'.91 
!x!::tr [fl 

~ i+l$m~'&z"ilfillH~ 0fiJ 11 ,779,3 13.18 11,779,313.18 

~J+I lf-z:ffi ll-1i 'ffi. ~II~~~ f:i'J 7,598,025.17 7,598,025 . l 7 

3fo.: HI$ H illli TiS ~' Jfil ~ Bf 0 B'J 1,577,401.36 1,577,401 .36 

l~1-H$fJ~f~~~:L31~11~0fiJ 1,434,509.38 1,434,509.38 

*J+I $tfrlli!Tistf~~B~ 0B'J 8,729,019.03 8,729,019.03 

~ ;l+I $r?li!. tilli Tis~~ Jfil ~ Ill~ 0 fiJ 1,217,735.26 1,217,735.26 

~ HI i~ffi 0 ~ ~J!R fl. ll~ 0 B'J 704,231.11 704,231. 11 

l[ JH'fr 11 ~ ~ ~ll-tt~ [ll\t i~ ii'J 65,005,193.74 65,005,193.74 

~i.i- 119,406,501.10 65,005,193.74 184,411,694.84 

(iJ! F-1 ttJHJJ*iYI J-ts:W~i~1JU~~ln J-ts: WH~~ fM ~ i91 

9&f~mm 12,968,803.53 12,915,282.09 8,787,149.54 

<+A) ifilMJifrffl;ffi.~ r'"lifilMJifrfflm~ f!J! 

1, *t£~ffl ft-JJ!iMffrfflm~f= 

J1H*~f{Vl 
:r]J1 F-1 "i:rJ :fl\; 1fl ~ u-J· 't1: I jfil }j!Jifr1{@]-f.5?. 

&ff ~:u:: I 

~ F ~ ft rf:I: ~ 89,571 ,621.36 I 22,392,905.38 

~vuz*~ 
:C:Vl f=I 1tHr~ m !@1t-t ·ti~ Jfil 1iE Jifr1ijlSHt 

!Jr fl 
it A ti~ ·ti~ ±1!1.F i- ft I 1 l 03 969 041 30 

fir ft~:1UqJ I , , , . 275,992,260.33 

<+fL) ~JUHM'~ 

L mw:lf\W~,t~ 

J'.i)j§l 

J]n f~I f ~:;fb( 

flH1l' {M'l;k 
fjiiE{M'ff'A 
ff§ Jf-j ft ;yb( 

~i-1· 
<=+) SN~W 

1, @1-t~:/Jriifuffi 

W~**tr; \., ,iy, 

418,340,000.00 

120,000,000.00 

2,343,533,450.00 

356,245,000.00 

3,238,118,450.00 

2,027,000,000.00 

~ fili~Y fit~Yl AA**~YI 
17,096,936.08 

:tlJHJJ1itWl 
"i:rJ =rl\ tD !@ Ir:!' tt Jfil 1iE Ffr 1ij t1 

&ff ~ F 
70,062,773.80 17,515,693.45 

jtJ~M*iJJ1 
/§Hi~ ti !@Ht tt Jfil M J5Jr 1tHJt ft.t 

~ff fit 

957,488,064.96 239,372,0 I 6.24 

Wl1JJ1ittm 
776,159,796.02 

320,000,000.00 

1,470,800,000.00 

348,810,000.00 

2,915,769,796.02 

1, 113,500,000.00 
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J!i! § i AA*~W'f jtJHJJ~~:vl 
I if ~ p,J 98,181 ,338.64 481,360,775.76 
1 ~ 2if 43,838,472.04 96,430,018.82 
2 ~ 3 if 51 ,579,043.23 125,877,594.04 
3 if~J: 13,847,7 10.37 2,386,035.75 

-8-it 207,446,564.28 706,054,424.37 

J!i! § :t!Jl*~~)j! * f~:if!iJG~~s{]ml~ 
IT: in- }~I, ~Jl. ~ f0 ;f4tJF{f ~~ 0 i5J 40,3 12,500.00 Itlt~ 
~~~F5 ( IT:in,) fl~~0i51 3,3 14,360.00 It¥)j& 
~~~¥J.liliLlF5rrJr.liP~ 0i51 3,000,000.00 Il'"c!i;X 3:m 

rr~:rrii~i&•NlliP~ 0i51 2,008,295.03 If¥tiX 
~~IT:in-~~~mtt#~~- Nlii~0i51 1,626,822.65 Ilfil)j& 

-8-it 

J!i! § 

1 if~V'J 
1-2 if 
2-3 if 

-8-it 

J!i! § 

~LH~tt§ 19-108 

fflHlf *wz 18-108 
:r,Mifs i-rfu 14-109 

{ri]°i}Jl(Jt '3fi;f~ xlJ~~J! 14-1 05 

-8-it 

<=+.:::) @f-tJ{HiirNitl 

1, @ftifHiirNitlfU~ 

J!i!§ 
- ' t.fl.ttJJWrfli/ll 
- »J; IIHJ§ 1ffi fLl-i& Ji'. tt:ff- ii-_, 

:iW 
=, W-t-i!iHifLl 
12] , - if 17-J f1rnJH1<JJtft!!.1ifLl 

-8-ii· 

50,261,977.68 

WJ*~W'f :ttJJM~t:vl 
181 ,209,802.80 1,243,985,063.38 

I, 121 ,940,019.27 799,344,945.80 
773 ,027,983.04 

2,076,177,805.11 2,043,330,009.18 

JVJ*~i:vl * f~ :if ~tHf u<J ml~ 
4,510,448.00 *3i:J% 
4,494,451.00 *3i:J% 
4,449,383.00 *3i:J% 
4,425,096.00 *3i:J% 

17,879,378.00 

AAtJJ~~:vl *AA~11n *AA~Y Jt)] ;f~ ~ W'f 
4,024,943.63 102,823,634.27 96,687,64 1.24 I 0, 160,936.66 

2 19,336.84 3,549,906.78 3,577,5 17.91 191 ,725.71 

26,933.34 26,933.34 

4,244,280.47 106,400,474.39 100,292,092.49 10,352,662.37 

* 56 9.l 
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J~'1 1§1 fUJtJJ~r191 ::4>:ltl=li~7JIJ *WJ~~ jtJ:l*~ivl 
- I~, ;l:Y L'>- ~ %!; ;f□ 1+ m~i 3,000,723. 11 91,6 16,646.83 85,442,932.80 9,174,437. 14 ' :ft:.312. , 

- ijQ I iii ;f iJ Wt 739,811.55 2,002,668. 11 2,098,478.88 644,000.78 _, 
- HA f* ill).. .'j!(r 200,093 .93 3, 181,298.19 3,197,247.55 184,144.57 .=, A '- 'Ei!J-... 

;)-"(;9:i : ~fifll~~ 188,296. 18 1,804,546.54 1,814,289.48 178,553.24 

I1%f~~ll~JN 6,449.33 690,464.75 693,5 19.45 3,394.63 

~~flll~Vi 5,348.42 686,286.90 689,438.62 2,196.70 

[l]' f!9;0;ffUit 48,336.00 5, 175,506.50 5, 135,366.50 88,476.00 

.li' IAz-1>!J).t;fnU0 I~-z;cw--~ -z:;: ..ex. ' . I\ 't; l=J ..CI. 35,979.04 847,5 14.64 813,6 15.51 69,878. 17 

;\, ~iBtR 11Hlr (Jy( 9V1 
-t, ~_aJtJ~;fiJiiHr ~ i-1-:JGIJ I 

I 

"i5"ii- 4,024,943.631 102,s23,634.21 I 96,687,641.24 10,160,936.66 

J]Jl f=I HR1JJ~t1J1 1fqlA:J:t~jJ1] ::4>:J!I~~~ JtF.l*1Rt'91 
l .i!it*ff::ltfl[l~ 208,643.26 2,806,423. 10 2,830,925.87 184,140.49 

2. ;k .illd* ~~ ~1 10,693.58 743,483.68 746,592.04 7,585.22 

3.1t~'.'cf-~#l.xWl 
"i5"ii- 219,336.84 3,549,906.78 3,577,517.91 191,725.71 

:ryj f=I jm*~im ,AM~Wi 
m1i:tsl -138,466,012.29 -100,290, 770. 73 

{t~JOfr1~f>l 223,284,099.73 150,899,982.53 

1-.i-.J:JTf~f)l 73,738.45 131,677.24 

:tr& r!Hllitf-' ~ iAf: lSl. 35,59 1.48 

~~~llft1JIJ 35,561.05 

m f=t}t 1,480,169.92 

:IJ!Hl ±±-ti!. ft f-fHSt 368,525.00 

Jtftl!.H1~ 4,212.7 1 
.. 

"i5"ii- 86,815,886.05 50,740,889.04 

rgj § JtF.];j(~r,])l W=JtJJ~fffi 
$.{,-J;j;lj,~, 
J5.iZNJJ9:;fiJ 
JcJJtl!.$.{;J~ 351 ,701 ,392.86 442,217,438.05 

"i5"ii- 351,701,392.86 442,217,438.05 

2, Jt{t!.1.$.{,J~ 

< 1) tii:~:rmttJm:f1Jffe~1tl!.$.N~ 

:CWI~ JtJ'l*i';®1 NH-JJ~r.])l 

lli s1tlff HJ 134,383,014.89 366,217,438.05 

flT,6-*1.1 :;!;_ 78-3 18,377.97 50,000,000.00 
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:rm§ 
JB1: ;j;.£ tH1~ 

-@-it 

:rm§ 
rr in: :k ~l ~ i9:I fj if~~ 0 E'J 
~Hl~~~illifll~0 EJ 
~1+1r1r~f);jf4ttfi>t*tttt1-tn& 

:33-9:i ,L,, 
-@-it 

tfll§ 

( = +-t ) !t-fm Mtz;:IJ ffi. ffi 

:rm§ 
fyl M! ;tlfj 

-@-ii-

<=+ J\J KWHl~ 

1, KW:lffi~5t~ 

:rm § 
~ tffl {{\' ~ 
~¥P{i\'~ 
fliiE{i\'~ 
f~fflf±l:~f.• l=r l=I ;f,A 

-@-it 

rm§ 
0EJf:i!t 

~it 

:rm§ 
-!f~m,~Nt~ 
~ rffif§Z f tjJk 

-@-it 

JJ;l 1=1 

t'tll?K*®i ,J:ltJJ*Wl 
139,000,000.00 26,000,000.00 

351,701 ,392.86 442,217,438.05 

AA**~Yl * fi~gJZ~ t11¥1 ~ G§ 
50,000,000.00 fliiE~ 
22,000,000.00 ffi;fl±#,.. J: El 11:/\ 

15,000,000.00 Rif.!Z $'ti i1 ~ 

87,000,000.00 

975,254,673.82 850,000,000.00 

AA**'&11 '- / ' 'i§JI, 11!:IM*~Pl 
191,822.74 

191,822.74 

lll'l**~Yl WJ:t<;1*im 
49,900,000.00 

1,ooo,ooo,000.00 1,442,500,000.00 

1,43 1,083,656.83 1,298,868,672.00 

300,000,000.00 1,800,000,000.00 

2,780,983,656.83 4,541,368,672.00 

W=J*~im W~tJJ*~Pl 
2,398,000,000.00 

2,398,000,000.00 

lt!'l;i~~i'!Jl }V11JJ~flj! 

13,294,345.98 12,518,004.68 

13,294,345.98 12,518,004.68 

2,sso,000.00 !J,300,000.00 1,s10,ooo.oo I 4,3 10,000.00 I 
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J])!§I 

2015 xJ{$2!}!Rz°9Ji!&IU~~~ 
iJ~~~r1,,~,~~~ 
Im lR 1Jilll-if:0! § c&~~ ~ 
Im IR 'g~%9!~-iL~faj fi,tA 
i:J:il]Jrf&~:!Jix§l°ftt" 113 A~-it:1W" 
2016 rtf I~ if iif ~ ill! fl-~~ rJij 
~M'!ii~ 
2015 ~, ~ Im IR 1/g(EH-t c&ilk ~ V11 
,i;!,H j,fl}J~:'1£ 

*4t!l:ff 2017 ~'Mfffr~~t,~-~~ 
:rm~~ 
ifil~~f51MJ 
2018 if/i~ HI rnrn !R::t{-tf' ~ 
'N..M~~:rw~~ 
2017 i:j::}irtf r.p 1J,{1::i~'N..JiJw § 

~~ 
rtli'~~:rw~~ 
2019 ~'*4t!l:lli!.g1J~:fE:~Y~r~nt 
t1J~:s1£ 

-%it 

C::.+-) Btitff~ffi 

1, BHt ~ ffi llJHlll* 

W~fJJfRWl 

500,000.00 

1,200,000.00 

1,000,000.00 

1,384,642.98 

1,000,000.00 

200,000.00 

1,000,000.00 

1,000,000.00 

2, 100,000.00 

100,000.00 

435,000.00 

18,361.70 

12,518,004.68 

;f'.: ~Jl:t~jJI] ;f'.:j!f:Jo,iy J!f:J;fZfRWt 
H~r,)U~ 
~ 

500,000.00 

l,115,149.02 84,850.98 

1,000,000.00 

885, 147.98 499,495.00 

1,000,000.00 

200,000.00 

1,000,000.00 

1,000,000.00 

2,000,000.00 4,100,000.00 

100,000.00 

l 
435,000.00 

15,837.43 34,199.13 

300,000.00 300,000.00 

5,615,837.43 4,839,496.13 13,294,345.98 

Jw @I W1fJJfRWl Wl*1.itWl mJvt~~ 
;rz: 1:1 ~ .Q..{"1 'iE J:11:1 '.ll~ .lll #1 . 

-%it 

<-=-+ =) ~i&m* < ~JN*) 
1,~i&m*c~JN*)*•~~m~ 

Jl~:JfZ JU~t)J~i'm ;¼, :i1/l1fit 

~HI ff& 
~ ~1 fffr 
tt * F 2,716.102,500.00 
~,~ ff 'jj_ 
IR ~; :flt[ 

~ !n ~ 

:r.Jii I~ JV11JJit@! 

210,000.00 ~:m:il:tJ§ 
210,000.00 

;.ts: }!f:j t.111 ~ ~ 29] (+, -) 

;f1Jili.J~1 0f~~ J't!i*fRi]ij 
:t~'f.t~* ~"~1~~ Jcl1th ,J,it 

13 .!l.!. -

* 
2,716,102,500.00 

*JU~f.ir1Jm ::{i:Hf:]l/f£y Jlfj;,j~fRr,gj 
t i ::tiifi~1Jr CJJ.1t::t1riHr ) 1,099,563,000.09 _ 1,302,25 1,046.48 2,401,8 I 4.046.57 

- --·-· 
Jt{fu~ ::zjs: i~tR 1,850, 118.12 1,850, 118.12 
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I,101,413,118.21 1,302,251,046.48 2,403,664,164.69 

-

-
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( = + [9) ;l't{m~~t&~ 

L ;l'tfth~~qt~~~ 

( .... _ ... _,,_.,_ ..... , ... --· * tlJ3 JiM~ 
l5?.Tiu'.&~ 

~rm 

! 

.................. .,_.,.,_.,-.. --. . . . -
rfJ{jt 1-H ~ ~ M1! 53.f f= ! 

i~ ft 1fr fili. ~ z;)rtv.i £ i 
.. · ... f.ti ·~ _¥ij fojfifii: 1 

.. ··• - •··•··•• · "· - ··- . • ...... .......... ...... ... ·•· .......... _ ................. _ ... . . .. ... •· · -· ·- ... ... ·•· w , ...... . .. ,i ·••··•· ... -··-... ·•· ... -···•·"•'"' -··•· ·•··•··-····•· ......... ····•· ..... ·····•··•· .................... , ................... ·•-................ ,_ ............. ,........... ......... .... . ···•· ····•···-... ·•·" ! ···- ... ·• ......... -··· -··•· ··•·. ··-- · •· .... : .. .................. _ ...... ..... .... -
I i ; , ; l 

·····~ . f +=······;····· -+ 
' I j 

' ' ' --- -. - · - ·-- · · ----+-. ----
' ' ' 
! ! ' . . ; 

' r---- __ ............... ! ... , ........ , . .................... ...... , ............. , .... , ...... . .................................................................................................................................................. ----; .............................................................................................................. ·--+--

:5t ;~ :;}j nJ 11~ t±:l 11L~z i~H·11'= I 
rm~~fif.fil~ WH_p:\_@,_; ------;----- ---;-----.. ---··· .................................................................... ...................................... ......................... .. 

(IJ lf :>-k 1\ifl :5t _ : ··· }~ m ~~· ~tfR;/J:tfr~ .. ·:1 .. - --~-i 
--..e----------------+-----+---••m• .. •••m••m• .. •••• •• .. •••m• .. ••-.. •••m••• .. --+----

~r.D'l ; -~--.. -............. -.................. -... ··-~----+--------+--------!----+----
=, ;)'tftll ' 16,640,276.31 ; 

... ........... - ........................ • ...... .. ............. ...... ·- ········-···· ·-·-· ........ - ...... - ............. - .................. ........................ i ..... _ 

J'.t1th~~~:t~~it : 16,640,276.31 j 

16,640,276.31 
_ ____,___ r•m·•-----------.. -•.---.-.. ------··• ---------.c____---;..----+---•- ------~~---- • 

i 16,640,276.31 

( 
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Jffj § ;$:j!Jl _tJp~ 
i/Wi~ mI J:t~*:5ldHic5¥Ll~iJ 1, 154,003,436.35 1,054,625,302.03 
iffrl ~ ,JHJJ 5!dt iJJic ;¥1J ltil il' iH&: C i~ ~ +, ~~-) 

iJaJ t~ Fo j!Jl1'JJ5K '.7t iJJic ;¥1J ~IJ 1,154,003,436.35 1,054,625,302.03 
;J[I: :$:ltl-IY3~-=f£'.J:0iilffrlf~(:i<J(,pfLJMJ 62,325,351.92 99,378,134.32 
ijl~: 11 Itl ~ ~ !'i ~ 0 f.R 3,758,624.03 -

·-t'f:Jtl ff i';'i: :&f ~/\ :¥,□ ll,!.,,m /.' z;,. / \ 

t'i! !tl -fG Jxt ll~ rft: ~ 
@1,JN:~~ JlxfU 
.fb'ft~2fs: C~IN.2fs: > (:i<Jt9:~~/N%U 

M ** '.7t We. fU M 1,212,570,164.24 1,154,003,436.35 

c.:::. +J\) ~~l&A5fll ~~$;* 

1, ~~l&A5fll~~$;* 

r]i! § 
! ;;ts:Jtl-I~~tYl ' 
! 
i g~45eA ~' ~~ $;,2fs: 

.±~"~% 1,032,833,993.02 842,573,582.42 

;lt1fu~% 78,946,991.19 35,408,136.63 

*i+ 1,111,780,984.21 877,981,719.05 

~"~45CA 
'/£iPri~f~, 

:£:lVl 

il-:ii p ii" ,ig 45( [J' Art =J • I , Jyj±futz:fll~45"cA 320,703,636.4 1 
A 2 , ;lt{tl!. Jf:fjp"f:i ft4i ~ 45C A 332,702,967.88 
¥1.1~~':fJJL& I , ~ ~~ 1§l' r:ffi W~: A 70,274,4 17.60 
f@J;s JE g 45( 

2, iifil J;s JJIH~- 45C A 25,981,050.16 A 

ill Hl.45CA 
I , ¥J.I ~ ill lll 46,460,017. 16 
2, i&-&:±llll 811,920.45 

1-tJt ~ ~ 45(.A. 
..... 

146,163,219.16 
fj~Jjfl%45C.A. 52,089,669.22 

~ P-i45"cA 32,800,966.41 
:£:f;l1tnli%ll5CA 4,846,128.57 

1, :J-i#!l&~ 16,227,529.54 

2, r-~mu1t 2,967, 189.90 
3, ~~~~i~ , ~~V!R 

37,907,976.73 
JUm ~ ~ 45C 'I# 9, 

A 4, v.M;kJl&% 97,455.88 
5 JR'"' A /;_it• ' ... .!A!,, z;;-1, :t 1,869,511.44 
6, ~tx 11 ,858,385.63 

7, ~fill 8,018,942.07 
-g-it 1,111,780,984.21 

_t AA~~W! 
g~~l&A g~,15x;;,fs: 

974,427,969.90 810,123,293.74 
54,595,716.84 39,587,007.48 

1,029,023,686.74 849,710,301.22 

'g~px;;,fs: 
tt,W1J 

:£:Wl ttfYU C%) (%) 

28.84 273,805,695.25 31.19 
29.92 328,845,161.88 37.45 

6.32 50,602,333.57 5.76 

2.34 11 ,616,000.88 1.32 

4.18 

0.07 
-~-~--· 

13.15 125,634,941.33 14.31 

4.68 42,390,38 1.61 4.83 
2.95 9,679,067.90 1.10 
0.44 

1.46 
0.27 3,397,294. 11 0.39 

3.41 16,954,542.27 1.93 

0.01 67,935.65 0.01 
0.17 5,152,757.99 0.59 
1.07 8,663,293.62 0.99 

0.72 1,172,312.99 0.13 
100.00 877,981,719.05 100.00 
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rm f=l *W1'.&~f!i! 
I 

' j J:Jm:&~~m 
±±lh±ffifEifJl 270,490.91 

± ±lh ft f-lHSi 3,090,932.60 3,853,552.91 

:Jr& r!Ht tJ~ ~ t9: f>l 1,828,289.28 561 ,974.98 

~~i~ll/t1111 1,307,421.21 285,956.36 

fff t"f5l 7,143,198.69 6,605,675.75 

!J-;.f~!H5l 660.00 

Gp;ftffl 62,501.62 

-g-ff- 13,433,003.40 11,577,650.91 

(.=. + J\.) ffi~:1)1 ffl 

J,1§ *t1JJ'.&~~ J: JV~'.&~ i9! 
ll,l:(Iflrlliffl 3,136,943.23 1,247,586.90 

tfr 113 t<!Hilm 3,430,871.60 31,135.90 

ftJJllj~ 3,804,559.19 1,940,000.00 

'§' f~Vl 2,950,020.36 4,280,00 I. 79 

Hlii%'!J1 6,135,443.37 ' 389,012.98 

¥!H~fi~~m 514,008.57 

!/o/J :¥41iH'i w.t 320,601.67 

Hl.tJl Vl 271,817.04 

~il!!~Mcm 309,250.35 49,532.80 

11-0i~ 816,975.88 2,062.25 

~{tl!. 573,216.04 180,629.97 

-g-it 22,263,707.30 8,119,962.59 

rm f=l * jtj] '.& ~ $gi J: l!f.l '.&~ i91 
l[HIWrrJiltl 62,679,465.96 67,890,406.79 

tfr I B ~IH'IH~ 38,146,325.40 44,561,459.87 

~~lb)(~ f§ttH~ 63,872,895.31 51 ,305,970.31 

JJl¾~'#.t 29,463,881.95 6,256,147.51 

¥ft fl~~ ll~ i~ 13,464,478.32 8,537,976.13 

11-0 '#.t 4,832,892.58 3,528,550.13 

Hl.1!'?N 2,266,805.20 350,697.60 

3CiffiiHHN 455,221.49 655,136.71 

~J~~tm~m 142,063.58 205,867.77 

J-Uth 742,322.88 478,825.23 
-g-fj· 216,066,352.67 183,771,038.05 

Ji)i § * :ltj] '.& J.:t 1@ , - ~!I- i J: W'J :tt~ n'!J! 

IIHiirM 304,011.80 I 
& !J~'!N 11,9 14.27 

;H)f4itMuJ.tniJJ)J 649,800.95 

16' i1'U 'IN 249,406.00 

i5/:it_W 2,424.78 I 
I 

197,769.89 I --
JJl¾%-:V1 
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r]iU~l *ttW&~Wl I 
1fr IEl m 50,690.88 

1-U~-'!Jl ffl 303.00 
~t11$m 31 ,153.49 

-&rit 1,497,475.06 

:rm §I 
i 

I *1Jl~~im 
*Ll .~, '!J± ffl 30,588,568.42 

~ l, : *U.~-l&A 6,975,109.97 

*Ll ,I§!,~ 3t tl:I 23,613,458.45 
~C.5Hm~ 
~: 1C.5V&M 20,096, 141.34 

-f-t~ ~ 3t tl:I -812,013.16 

-&rit 2,705,303.95 

-26,124,767.99 

f= ~ 0 ft ifi' ffi ~ Z))J 4~ .fut s{J * rmf :;ts:Mgt~W) 
~0ftfilMit~~~~~itA3Mffl.fut~ 
~fM!gjF 
tti: 0 ft mm it :!I!: s{J t9: ~ -t1:rn ±il!F 146,480,976.34 

-19,592,435.94 

-52,571.39 I 
-&rit -s2,s11.39 I 

J'.gj§l *'~gt~iyj ..tJtR~~Wl 

~ 11?: ~ B ·,~1 Yl,Z)}J 5'c ~ BiJ ~K-H Hl}J 69,910,094.06 77,732,991.23 
~I:: ~-~iliLl11?: ~ 45C9!iJ 0.00 9,697,232.65 
lf1I n: ~ f= ~ fl *rHij 50,092.50 
ium 4,878,896.31 849,968.11 

-&rit 74,839,082.87 88,280,191.99 

..tJmgt~im 

.. um gt~ W1 
34,005,911.51 

16, 199,289.29 

17,806,622.22 

5,235,019.93 

2,977.53 

727,626.84 

23,766,291.46 

54,217,7 17.22 

... Umgt~®l 

82,149,548.35 

-1 7,003, 176.56 

i-1-J\31Jl~~t£,m·u 
Im fut a{]~ {iyj 

69,910,094.06 

0.00 

50,092.50 

4,878,896.3 1 

74,839,082.87 

ii· A 3 JVJ ~H!i:'Wt~'t 
tti 1;1 (j{:j ~ l19! 
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l]n I§ 

V'j #.,5( /:IJ -~, ili>i. J 

vtaf~fti, ~~]~ 
mH/13~ 
x•Hl, m ~~ x ti:\ 
Ji;fm 

1ri.t 

( im+ ,u JiJrfflmftffl 

L JiJrfflm1Jtffl* 

* }tfl 1st~:: ~j)j J:J!n 1st~ tj)j 

27,650.00 900.00 

660,883 .50 I, 132,600.00 

777.79 153,77 1.1 1 

369,382.00 

92,264.59 5,687.65 

1,150,957.88 1,292,958.76 

~'i § ]fi:JV~bt~~l 
~ tVfftrf~HJHii ffl 55,2 13,540.64 

iaLi[ fiJri~HsH~ ffl (:r,_1 ~ #J 3 1,739,254.3 1 
-·--

1ri-l- 86,952,794.95 

:(!Jl § 

;¥1H1'.iJ .'~-~m 
=tiut nu~ m f5l * it~ (:!'-J fifr fijf>1 mm 
-=r-0 ~ ~ffl ~ IEJlll$~l;}Jn1~ 
iJ~ ~ ~ wr JUHBJ fiMt~ (J'J lllJ n(ii] 
~ F-S f:#. ~5{ A (19 r,~ II[~ 

:;FJJJ=t[:J'IJ fJ<J fi~]fi: , fJ1 ffl fl] 1Jfl ~ fr'J Jf~ ll[rj) 
~ffiM"M*•~~filffiffl~MF~pJ~~~ffl~~~ 
;;t,:M*•~~filffiffl~MF~Pf~~-~tt~#~JJJ~~~ffl~~~ 

JiJrmm 111 m 
< ll9+n) :Tm~mt:!i*=t~Jt~M 

1, JJR.~mtii:*=t~ Jt~l3J-* 

1~ ;tJ,Zf f-t 
1. :1% ~ ;ftl wJ iJW¥i 79;~ ff fi!iz;/J JJR.~mt:li: 

----·--·-... ~~·--~-·---·· 
,rf:5fUil'.iJ 
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	IMPORTANT NOTICE
	NOTICE TO INVESTORS
	CERTAIN DEFINITIONS AND CONVENTIONS
	THE ISSUE
	RISK FACTORS
	RISKS RELATING TO THE GROUP AND ITS BUSINESS
	The Group’s business, financial condition, results of operations and prospects are heavily dependent on the level of economic development in Taizhou City, Jiangsu Province and the PRC.
	PRC regulations on the administration of local government debt may have a material adverse effect on the Group’s financing and business models.
	The Administrative Committee and the Taizhou Municipal Government may exert significant influence on the Group, and may not act in the best interests of the Group.
	A reduction or discontinuance of government support could materially and adversely affect the Group’s business, financial condition, results of operations and prospects.
	The Group faces risks associated with contracting with public bodies, such as the Administrative Committee and the Taizhou Municipal Government.
	The Group’s business may be affected by natural disasters, epidemics and other acts of God.
	Most of the Group’s business operations are based in a single geographical region.
	Failure to obtain sufficient capital on acceptable terms or in a timely manner may adversely affect the Group’s business and growth prospects.
	The Group’s operating income and results of operations may fluctuate significantly from period to period.
	The Group has historically experienced negative net operating cash flows.
	Significant indebtedness may restrict the Group’s business activities and increase the Group’s exposure to various operational risks.
	Restrictive covenants contained in credit facilities may limit the Group’s ability to incur additional indebtedness and restrict its future operations, and failure to comply with these restrictive covenants may adversely affect its liquidity, financia...
	The Group is exposed to risks in relation to the inventories it maintains.
	The Group operates its businesses through a number of subsidiaries, and this business structure exposes the Group to challenges not faced by companies with a single or small number of businesses.
	The Group’s business operations are subject to extensive regulation at various levels of government, and any failure to comply with applicable laws, rules and regulations, including obtaining any necessary qualifications, permits or approvals for its ...
	The Group may not successfully expand its businesses and implement its growth strategy.
	The Group may be adversely affected by the performance of third-party contractors.
	The PRC government may adopt measures aimed at slowing down growth in the real estate development sector.
	Any failure to maintain an effective quality control system could have an adverse effect on the Group’s business and operations.
	Delays or defaults in payments to the Group may affect its working capital and cash flow.
	The Group may face delays and cost overruns with the real estate development projects and engineering construction projects, which may adversely affect its results of operations.
	The PRC government may impose fines or penalties on the Group or revoke the land use rights with respect to certain land held by the Group.
	Labour shortages, labour disputes or increases in labour costs of any third-party contractors engaged for the Group’s projects as well as implementation of PRC employment regulations could materially and adversely affect the Group’s business, financia...
	Fluctuations in the price of construction materials could adversely affect the Group’s business and financial performance.
	The insurance coverage of the Group may not adequately protect it against all operational risks or any potential liabilities or losses.
	The Group is subject to various environmental, safety and health regulations in the PRC and any failure to comply with such regulations may result in penalties, fines, governmental sanctions, proceedings or suspension or revocation of its licences or ...
	The Group’s success depends on the continuing service of its management team and qualified employees and any failure to attract and retain competent personnel may adversely affect the Group’s business.
	The Group may not effectively implement risk management and internal control policies and procedures to manage its financial risks.
	The Group may not be able to detect and prevent fraud or other misconduct committed by its employees, representatives, agents, customers or other third parties.
	The Group may be involved in disputes, legal and other proceedings arising out of its operations from time to time and may face significant liabilities as a result.
	The Group’s results of operations may be susceptible to material fluctuations of interest rates.
	Investors should not place any reliance on the financial information which is unreviewed or unaudited.
	Public corporate disclosure about the Company may be limited.

	RISKS RELATING TO THE PRC
	The PRC has experienced a slowdown in its economic development and the future performance of the PRC’s economy is uncertain.
	Changes in the economic, political and social conditions in the PRC and government policies adopted by the PRC Government could affect the Group’s business and prospects.
	The operations of the Group may be affected by inflation and deflation within the PRC.
	Uncertainty with respect to the PRC legal system could affect the Group.
	Certain PRC regulations governing PRC companies are less developed than those applicable to companies incorporated in more developed countries.
	PRC economic, political and social conditions, as well as government policies, could affect the Group’s business and prospects.
	Government control of currency conversion may adversely affect the value of investors’ investments.
	The payment of dividends by the Issuer’s operating subsidiaries in the PRC is subject to restrictions under the PRC law.
	The Group is subject to restrictions on the remittance of Renminbi into and out of the PRC and governmental controls on currency conversion, and may be affected by the risks relating to fluctuations in exchange rates in the future.

	RISKS RELATING TO THE BONDS
	Any failure to complete the relevant filings under the NDRC Circular and the relevant registration with SAFE within the prescribed time frame following the completion of the issue of the Bonds may have adverse consequences for the Issuer and/or the in...
	If any of these events were to occur, the Issuer’s assets and any amounts received from the sale of such assets may not be sufficient to pay amounts due on the Bonds. The Bondholders would need to be subject to the exclusive jurisdiction of the Hong K...
	The Bonds are unsecured obligations.
	The Bonds may not be a suitable investment for all investors.
	An active trading market for the Bonds may not develop.
	Investors in the Bonds may be subject to foreign exchange risks.
	The liquidity and price of the Bonds following the offering may be volatile.
	Developments in other markets may adversely affect the market price of the Bonds.
	The Issuer may be unable to redeem the Bonds upon the due date for redemption thereof.
	The Bonds will be structurally subordinated to the existing and future indebtedness and other liabilities and commitments of the Issuer’s existing and future subsidiaries and effectively subordinated to the Issuer’s secured debt to the extent of the v...
	The insolvency laws of the PRC may differ from those of another jurisdiction with which the Bondholders are familiar.
	If the Issuer is unable to comply with the restrictions and covenants in its debt agreements (if any), or the Bonds, there could be a default under the terms of these agreements, or the Bonds, which could cause repayment of the Issuer’s debt to be acc...
	The Trustee may request Bondholders to provide an indemnity and/or security and/or pre-funding to its satisfaction.
	Gains on the transfer of the Bonds and interest payable by the Issuer to overseas Bondholders may be subject to income tax and value-added tax under PRC tax laws.
	The Bonds will be represented by a Global Certificate and holders of a beneficial interest in a Global Certificate must rely on the procedures of the Clearing Systems.
	Bondholders should be aware that a definitive certificate which has a principal amount that is not an integral multiple of the minimum specified denomination may be illiquid and difficult to trade.
	The Bonds may be redeemed by the Issuer prior to maturity.
	The Issuer may issue additional Bonds in the future.
	Changes in market interest rates may adversely affect the value of the Bonds.
	The PRC Government shall under no circumstances have any obligation arising out of or in connection with the Bonds or the transaction documents in relation to the Bonds, which are solely to be fulfilled by the Issuer.
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