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BEIJING XINGHUA CERTIFIED PUBLIC ACCOUNTANTS (SPECIAL GENERAL PARTNERSHIP)

Auditor’s Report

NO. (2019) 69000195 JKXS

To TaiZhou Orient China Medical City Holding Group CO., LTD.,
I.  Audit Opinions

We have audited the attached financial statements of TaiZhou Orient China Medical City
Holding Group CO., LTD. (hereinafter referred to as "company") ,merger and the parent
company financial statements (hereinafter referred to as "financial statements"), including the
merger and the parent company's balance sheet as of on December 31, 2019, the 2019 merger
and parent Income Statement , merger and the parent company, the cash flow statement, and
statement of changes in owners' equity and related notes to financial statements by the parent
company.

We believe that the attached financial statements in all major aspects in accordance with
the provisions of the accounting standard for business enterprises, fair to reflect the company on
December 31, 2019 merger and merger of its parent company's financial position, and 2019 and
the parent company operating results and cash flows.

11. Basis for Forming Audit Opinions

We conducted an audit in accordance with the Chinese Certified Public Accountants
Auditing Standards. Our responsibilities under these Standards are further set forth in the
Section “CPA’s Responsibility for Auditing Financial Statements” hereunder. In accordance with
the Code of Ethics for Chinese Certified Public Accountants, we are independent of the
Company, and have fulfilled other responsibilities in respect of professional ethics. We believe
that the audit evidences we have obtained are sufficient and appropriate to provide a basis for
our audit opinions.

I11. Responsibilities of the Management and the Executives on the Financial
Statements

The management is responsible for preparing the financial statements that give fair view in
accordance with the Accounting Standards for Business Enterprises, and designing, executing
and maintaining necessary internal control, so that the financial statements are free from
material misstatement, whether due to fraud or errors.

In preparation of the financial statements, the management is responsible for evaluating the
Company’s ability of going concern, disclosing the matters related to going concern (if
applicable), and utilizing the going concern assumptions, unless the management plans to
liquidate the Company, or terminate operation or does not have any other practical choices.

The executives are responsible for supervising the process of the Company’s financial
reporting.

IV. CPA’s Responsibility for Auditing Financial Statements

Our goal is to obtain reasonable assurance as to whether the financial statements in the
whole are free from material misstatement, whether due to fraud or errors, and to issue the
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BEIJING XINGHUA CERTIFIED PUBLIC ACCOUNTANTS (SPECIAL GENERAL PARTNERSHIP)
auditor’s report including the audit opinions. The reasonable assurance is at high level, but
cannot guarantee that audit in line with the auditing standards will always discover certain
material misstatement if any. Misstatement might be caused by fraud or errors. If it is
reasonably anticipated that misstatement might independently or together affect the economic
decisions made by the users of the financial statements based on the financial statements, then,
it is generally assumed that the misstatement is material.

In the course of audit performed in accordance with the auditing standards, we make our
professional judgment and maintain the professional skepticism. Meanwhile, we also perform
the following work:

1. To identify and evaluate the material misstatement risks of the financial statements
whether due to fraud or errors, design and implement the audit procedures to cope with these
risks, and obtain sufficient and appropriate audit evidences as the basis for the audit opinions.
As fraud might involve collusion, forging, intentional omission or false statement or overrides
the internal control, the risk in failure to discover the material misstatement due to fraud
overrides the risk in failure to discover the material misstatement due to errors.

2. To understand the audit related internal control, in order to design appropriate
procedures, but not for the purpose of expressing opinions on the effectiveness of the internal
control.

3. To evaluate the appropriateness of the accounting policies used by the management, and
the reasonableness of the accounting estimates and relevant disclosures made by the
management.

4. To make conclusions on appropriateness of the going concern assumptions used by the
management, and make conclusions on material uncertainty of the matters or circumstances that
are likely to materially challenge the Company’s ability of going concern based on the obtained
audit evidences at the same time. If our conclusions hold that there is material uncertainty, the
auditing standards require we remind the users of the statements of the relevant disclosures in
the financial statements in our auditor’s report; if the disclosures are insufficient, we should
express unqualified opinions. Our conclusions are based on the information available as of the
date of the auditor’s report. However, the future matters or circumstances might disqualify the
Company from going concern.

5. To evaluate the overall presentation, structure and contents (including disclosures) of the
financial statements, and evaluate whether the financial statements give fair view on the relevant
transactions and matters.

6.0btain sufficient and appropriate audit evidence on the financial information of entities
or business activities in the company to give audit opinions on the financial statements. We are
responsible for guiding, supervising and executing the group audit and assume full
responsibility for the audit opinions.

We have communicated the planned audit scope, schedule and material audit discoveries
with the executives, including the internal control defects that have been identified by us in the
course of audit and should be paid attention to

We also have to comply with ethical requirements related to independence provide
statement to governance, and communication with the management layer can be reasonably
expected effect our independence of all relations and other issues, as well as the relevant
preventive measures (if applicable).
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BEIJING XINGHUA CERTIFIED PUBLIC ACCOUNTANTS (SPECIAL GENERAL PARTNERSHIP)
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Consolidated Balance Sheet

December 31, 2019
Prepared by Taizhou Orient China Medical City Holding Group CO., LTD Unitt: Yuan Currency: RMB
Item Note Closing balance Balanclzsit;:l:rend of
Current assets:

Monetary capital VI. (D 3,845,360,558.86 3,262,700,642.65
Settle the reserve* 62,754,563.33
Lending money *
Financial assets measured at fair value and whose changes are recorded into current profits and losses
Derivative financial assets
Notes receivable VL (1) 10,000,000.00 5,000,000.00
Accounts receivable VI. (I1IT) 383,666,734.92 286,453,725.92
Advance payment VL (IV) 265,438,779.53 338,020,280.90
Premiums receivable*
Accounts receivable reinsurance*®

Reinsurance contract reserve receivable*
Other receivables VL(V) 2,920,294,842.45 3,137,440,557.10
Including: interest receivable

Dividends receivable

Buying back the sale of financial assets*
Inventory VL (VD) 4,467,822,916.40 3,751,176,232.74
Held-for-saleassets
Non-current assets due within one year VI. (VII) 150,000,000.00
Other current assets VI. (VIII) 180,224,503.37 199,049,513.71

Total current assets 12,072,808,335.53 11,192,595,516.35

Non-current assets:

Granting loans and advances * VI (IX) 22,865,709.51
Available-for-sale financial assets VI (X) 360,250,000.00 550,094,648.00
Held-to-maturity investments
Long-term receivables VI. (XD 486,186,866.90 710,675,826.82
Long - term equity investment VI (XII) 872,976,596.44 136,443,493.27
Investment real estate VI. (XIII) 4,130,354,260.00 1,851,527,640.00
Fixed assets VI (XIV) 135,866,955.63 129,786,768.79
Construction in progress VI (XV) 262,896,193.55 1,826,426,211.60
Capitalized biological assets
Oil and gas assets
Intangible assets VL (XVI) 32,626,425.10 125,875,492.62
Development expenditures
Goodwill VL (XVID) 119,406,501.10 4,567,702.93
Long - term deferred expenses VI. (XVIID) 12,968,803.53 11,520,213.30
Deferred income tax assets VI (XIX) 17,515,693.45 18,454,110.16
Other non-current assets

Total non-current assets 6,453,914,005.21 5,365,372,107.49

Total assets 18,527,013,940.74 16,557,967,623.84

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Consolidated Balance Sheet (Continued)

December 31, 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Item Note Closing balance Balance atyt:lerend offast
Current liabilities:
Short-term borrowings VL (XX) 2,915,769,796.02 1,865,375,000.00
Borrow money from central bank *
Borrowed funds*
Financial liabilities at fair value through profit or loss
Derivative financial liabilities
Notes payable VL (XXI) 1,113,500,000.00 1,812,500,000.00
Accounts payable VL (XXII) 706,054,424.37 870,514,685.44
Advance receipts VI (XXIIT) 2,043,330,009.18 1,326,300,610.07
Financial assets sold for repurchase *
Deposit-taking and interbank deposits*
Acting trading securities *
Acting underwriting securities*
Payroll payable VI (XXIV) 4,244,280.47 4,633,335.41
Taxes and dues payable VL (XXV) 50,667,989.04 26,274,045.80
Other payables VL (XXVI) 442,217,438.05 494,135,952.16
Including: interest payable
Dividends payable
Fees and commissions payable*
Reinsurance payable*
Held-for-sale liabilities
Non-current liabilities due within one year VL (XXVII) 850,000,000.00 581,200,000.00
Other current liabilities
Total current liabilities 8,125,783,937.13 6,980,933,628.88
Non-current liabilities:
Insurance contract reserve* 4,712,716.94
Long-term borrowings VI (XXVIII) 4,541,368,672.00 3,787,585,736.69
Bonds payable
Including:Preferred stock
Perpetual bond
Long-term payables VL (XXIX) 12,518,004.68 11,964,642.98
Long-term staff compensation payable
Estimated liabilities
Deferred income
Deferred income tax liabilities VI (XIX) 239,372,016.24 218,834,629.15
Other non-current liabilities
Total non-current liabilities 4,793,258,692.92 4,023,097,725.76
Total liabilities 12,919,042,630.05 11,004,031,354.64
Owner's equity (or shareholders' equity):
Paid-in capital (or share capital) VL (XXX) 2,716,102,500.00 2,716,102,500.00
Other equity instruments
Including:Preferred stock
Perpetual bond
Capital reserves VL (XXXI) 1,101,413,118.21 1,108,074,583.97
Less: inventory stock
Other comprehensive incomes VL (XXXII) 16,640,276.31
Special reserves
Surplus reserves -
General risk preparation *
Undistributed profits VI (XXXIID) 1,153,784,736.35 1,054,625,302.03
Total of owners equity (or shareholders' equity) attributable to the Parent company 4,987,940,630.87 4,878,802,386.00
Minority Shareholders’ equity 619,739,079.82 675,133,883.20
Total owner's equity (or shareholders' equity) 5,607,898,410.69 5,553,936,269.20
Total liabilities and owner's equity (or shareholders' equity) 18,527,013,940.74 16,557,967,623.84

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Balance Sheet of Parent Company

December 31, 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt:

Yuan Currency: RMB

Item

Note

Closing balance

Balance at the end of
last year

Current assets:

Monetary capital

637,819,547.66

1,073,608,182.04

Financial assets measured at fair value and whose changes are recorded into

current profits and losses

Derivative financial assets

Notes receivable

Accounts receivable

Advance payment

258,460.00

Other receivables

XIIL. (T)

8,714,326,489.55

7,095,277,902.93

Including: interest receivable

Dividends receivable

Inventory

Held-for-sale assets

Non-current assets due within one year

Other current assets

Total current assets

9,352,146,037.21

8,169,144,544.97

Non-current assets:

Available-for-sale financial assets

348,750,000.00

Held-to-maturity investments

Long-term receivables

Long - term equity investment

XIIL. (1)

2,527,102,600.00

2,443,158,200.00

Investment real estate

F-166

Fixed assets 231,458.95 167,984.71
Construction in progress 51,398,476.46
Capitalized biological assets
Oil and gas assets
Intangible assets 12,012,976.97 199,075.78
Development expenditures
Goodwill
Long - term deferred expenses 3,000,000.00 3,864,749.09
Deferred income tax assets 2,904,491.61 983,345.02
Other non-current assets
Total non-current assets 2,945,400,003.99 2,448,373,354.60
Total assets 12,297,546,041.20 10,617,517,899.57
The attached notes to the financial statements are an integral part of the financial statements.
Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing




Balance Sheet of Parent Company (Continued)

December 31, 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Item

Note

Closing balance

Balance at the end of

last year

Current liabilities:

Short-term borrowings

1,104,810,000.00

721,575,000.00

Financial liabilities at fair value through profit or loss

Derivative financial liabilities

Notes payable 51,500,000.00 846,500,000.00
Accounts payable 112,606.23 112,389.23
Advance receipts 15,000.00 17,452.00
Payroll payable 376,294.52 346,276.29

Taxes and dues payable

31,334,470.10

11,288,036.15

Other payables

4,372,530,408.85

3,227,818,322.01

Including: interest payable

Dividends payable

Held-for-sale liabilities

Non-current liabilities due within one year 850,000,000.00 581,200,000.00
Other current liabilities
Total current liabilities 6,410,678,779.70 5,388,857,475.68

Non-current liabilities:

Long-term borrowings

3,098,868,672.00

2,516,135,736.69

Bonds payable

Including:Preferred stock

Perpetual bond

Long-term payables

Long-term staff compensation payable

Estimated liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

3,098,868,672.00

2,516,135,736.69

Total liabilities

9,509,547,451.70

7,904,993,212.37

Owner's equity (or shareholders' equity):

Paid-in capital (or share capital)

2,716,102,500.00

2,716,102,500.00

Other equity instruments

Including:Preferred stock

Perpetual bond

Capital reserves

Less: inventory stock

Other comprehensive incomes

Special reserves

Surplus reserves 7,547,390.23
Undistributed profits 64,348,699.27 (3,577,812.80)
Total owner's equity (or shareholders' equity) 2,787,998,589.50 2,712,524,687.20
Total liabilities and owner's equity (or shareholders' equity) 12,297,546,041.20 10,617,517,899.57

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Consolidated Statement of Income

January to December in 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Item

Note

Amount in the current

Amount in previous period

period
I. Total operating incomes 1,029,023,686.74 952,599,010.45
Including: Operating incomes VI (XXXIV) 1,029,023,686.74 952,599,010.45
Interest incomes*
Earned premium*
Fees and commissions income*
I1. Total operating Costs 1,093,948,420.79 969,193,727.73
Including: Operating Costs VI (XXXIV) 849,710,301.22 738,493,535.30
Interest expense*
Fees and commission expenses*
Surrender money *
Net compensation expenditure *
Net provision for insurance contracts*
Policyholder dividend expenses
Amortized reinsurance expenditures®
Taxes and surcharges VI (XXXV) 11,577,650.91 18,082,925.63
Sales expenses 8,119,962.59 11,217,471.93
Administrative expenses 183,771,038.05 166,044,872.04
R&D expenses
Financial expenses VI (XXXVI) 23,766,291.46 19,713,830.31
Including: interest expenses
Interest incomes 16,199,289.29 8,589,253.95
Plus: other incomes
Investment income (losses indicated with “-”") VL (XXXVII) 53,926,117.22 1,815,178.50
Including: income from investments in associated enterprises and joint ventures
Exchange gain ( loss is indicated with “-”) 119,780.60 361,525.40

Gains from changes in fair value(losses indicated with “-”)

VI (XXXVII)

82,149,548.35

60,100,408.50

Asset impairment loss (losses indicated with “-) VI (XXXIX) (17,003,176.56) (15,641,092.52)
Income from disposal of assets (losses indicated with “-”)

I11. operating profit ( losses indicated with “-”) 71,270,712.12 45,682,395.12
Plus: non-operating incomes VI (XXXX) 88,280,191.99 92,690,694.17
Less: non-operating expenses VI (XXXXTI) 1,292,958.76 376,348.45

IV.Total profits (losses indicated with" -') 158,257,945.35 137,996,740.84
Less: Income tax expenses VI (XXXXII) 50,983,697.45 50,086,889.31

V.Net profits (Net losses indicated with “-”) 107,274,247.90 87,909,851.53
(I) classification by business continuity
1.Net profit from continuous operation (Net losses indicated with “-”)
2. Net profit from termination of operation (Net losses indicated with “-”)
(2) classification by ownership
1. Net profit attributable to the shareholders of the parent company (Net losses indicated with “- 99,159,434.32 80,823,054.22
2. Profit and loss of minority shareholders (Net losses indicated with “-) 8,114,813.58 7,086,797.31
VI. Net post-tax amount of other comprehensive income - -
VII. total comprehensive income 107,274,247.90 87,909,851.53
Total comprehensive income attributable to the owner of the parent company 99,159,434.32 80,823,054.22
Total comprehensive income attributable to minority shareholders 8,114,813.58 7,086,797.31
In case of enterprise merger under the same control in the current period, the net profit realized by the merged party before the merger is RMB yuan, and the

net profit realized by the merged party in the previous period is RMB  yuan.

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Income Statement of Parent Company

January to December in 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Amount in the

Amount in previous

Ttem Note current period period
1. Operating incomes XXX. (1) 683,441.58 850,050.98
Less: operating Cost
Taxes and surcharges 17,639.75 4,139.70
Sales expenses
Administrative expenses 12,934,515.37 9,486,932.18
R&D expenses
Financial expenses 4,480,119.34 (2,947,845.25)
Including: interest expenses
Interest incomes
Plus: other incomes
Investment income (losses indicated with “-”) XXX. (IV) 67,486,000.00
Including: income from investments in associated enterprises and joint ventures
Gains from changes in fair value(losses indicated with “-”")
Asset impairment loss (losses indicated with “-) 7,684,586.36 3,076,419.08
Income from disposal of assets (losses indicated with “-”)

I1. operating profit (losses indicated with “-”) 43,052,580.76 (8,769,594.73)
Plus: non-operating incomes 57,878,295.24 50,900,576.64
Less: non-operating expenses 300.00 173,988.24

II1.Total profits (losses indicated with*-") 100,930,576.00 41,956,993.67
Less: Income tax expenses 25,237,973.70 10,498,979.83

IV.Net profits (Net losses indicated with “-) 75,692,602.30 31,458,013.84
(D) Net profit from continuous operation (Net losses indicated with “-”) 75,692,602.30 31,458,013.84

(II) Net profit from termination of operation (Net losses indicated with “-”")
V. Net post-tax amount of other comprehensive income - -
VI. Total comprehensive incomes 75,692,602.30 31,458,013.84

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Consolidated Statement of Cash Flow

January to December in 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Item

Note

Amount in the
current period

Amount in previous

period

1. Cash flows from operating activities:

Cash received from sale of commodities and provision of labor services

1,993,108,736.41

1,100,696,242.81

Net increase in customer deposits and interbank deposits*

Net increase in borrowing from central bank*

Net increase of funds borrowed from other financial institutions *

Cash received from the premium of the original insurance contract*

Net cash received from reinsurance operations*

Net increase in insured savings and investment funds*

Cash for interest, handling fees and commissions*

Net increase in funds borrowed*

Net increase in repurchase business funds*

Net cash received by agents buying and selling securities*

Refund of taxes and levies 255,487.64 529,475.98
Other cash received related to operating activities 3,943,923,981.18 3,575,764,770.75
Subtotal of cash inflows of operating activities 5,937,288,205.23 4,676,990,489.54

Cash paid for purchase of commodities and labor services

1,440,209,423.72

907,932,604.79

Net increase in customer loans and advances*

23,096,676.27

Net increase in central bank and interbank deposits*

Cash for the payment of the original insurance contract*

Net increase in loan funds*

Cash to pay interest, handling fees and commissions*

Cash to pay policy dividends*

Cash paid to and for employees

68,279,461.73

49,447,671.37

Tax payments

87,704,490.00

183,244,369.35

Other cash paid related to operating activities

4,054,302,706.18

3,163,517,119.38

Subtotal cash outflow from operating activities

5,673,592,757.90

4,304,141,764.89

Net cash flows from operating activities

VL (XXXXII)

263,695,447.33

372,848,724.65

1II. cash flow from investment activities:

Cash received from return on investments

45,928,500.00

Cash received from investment income

Net cash from disposal of fixed assets, intangible assets and other long-term assets

Net cash from disposal of subsidiaries and other business units

Other cash received from investment related activities

Subtotal of cash inflows of investment activities

45,928,500.00

Net cash from disposal of fixed assets, intangible assets and other long-term assets

560,733,464.05

375,525,087.02

Cash paid for investment

Net increase in pledged loans*

Net cash paid for acquisition of subsidiaries and other business units 6,145,410.00 150,907,230.00
Other cash paid for investment related activities -
Subtotal of cash outflows of investment activities 566,878,874.05 526,432,317.02
Net cash flows from investment activities (566,878,874.05) (480,503,817.02)

IIL. Cash flows from financing activities:

Cash received from investment absorption

Including: the subsidiary receives cash from minority shareholders' investments

Cash received from obtaining loans

5,465,080,000.00

4,222,385,000.00

Other cash received related to financing activities

Subtotal of cash inflows of financing activities

5,465,080,000.00

4,222,385,000.00

Cash paid to repay debts

3,446,102,268.67

3,326,123,571.08

Cash paid to distribute dividends, profits or pay interest

521,848,435.12

424,808,616.11

Including: dividends and profits paid by subsidiaries to minority shareholders

Other cash paid related to financing activities

271,929,422.22

355,125,000.00

Subtotal of cash outflows of financing activities 4,239,880,126.01 4,106,057,187.19
Net cash flows from financing activities 1,225,199,873.99 116,327,812.81
IV. impact of exchange rate changes on cash and cash equivalents
V. Net increase in cash and cash equivalents 922,016,447.27 8,672,720.44
Plus: opening balance of cash and cash equivalents 1,985,600,642.65 1,976,927,922.21
VI. Closing balance of cash and cash equivalents 2,907,617,089.92 1,985,600,642.65

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Cash Flow Statement of Parent Company

January to December in 2019

Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Unitt: Yuan Currency: RMB

Item

Note

Amount in the
current period

Amount in
previous period

I. Cash flows from operating activities:

Cash received from sale of commodities and provision of labor services 667,354.01

Refund of taxes and levies 481.43

Other cash received related to operating activities 6,001,890,282.55 | 5,195,525,430.54
Subtotal of cash inflows of operating activities 6,002,558,117.99 | 5,195,525,430.54

Cash paid for purchase of commodities and labor services 2,925.00 4,190.00

Cash paid to and for employees 6,882,286.82 5,607,372.70

Tax payments 8,929,117.50 42,559.14

Other cash paid related to operating activities

5,935,061,783.88

6,626,580,599.20

Subtotal cash outflow from operating activities

5,950,876,113.20

6,632,234,721.04

Net cash flows from operating activities

51,682,004.79

-1,436,709,290.50

I1. cash flow from investment activities:

Cash received from return on investments

Cash received from investment income

Net cash from disposal of fixed assets, intangible assets and other
long-term assets

Net cash from disposal of subsidiaries and other business units

Other cash received from investment related activities

Subtotal of cash inflows of investment activities

Cash paid for acquisition and construction of fixed assets,
intangible assets and other long-term assets

55,938,110.00

94,081.98

Cash paid for investment

116,762,790.00

Net cash paid for acquisition of subsidiaries and other business units

620,145,410.00

Other cash paid for investment related activities

Subtotal of cash outflows of investment activities

676,083,520.00

116,856,871.98

Net cash flows from investment activities

-676,083,520.00

-116,856,871.98

II1. Cash flows from financing activities:

Cash received from investment absorption

Cash received from obtaining loans

2,878,970,000.00

2,195,185,000.00

Other cash received related to financing activities

5,292,666.67

4,047,172.26

Subtotal of cash inflows of financing activities

2,884,262,666.67

2,199,232,172.26

Cash paid to repay debts

1,624,842,064.69

1,440,220,071.08

Cash paid to distribute dividends, profits or pay interest

317,807,721.15

268,552,820.42

Other cash paid related to financing activities

Subtotal of cash outflows of financing activities

1,942,649,785.84

1,708,772,891.50

Net cash flows from financing activities

941,612,380.83

490,459,280.76

IV. impact of exchange rate changes on cash and cash equivalents

V. Net increase in cash and cash equivalents

317,211,365.62

-1,063,106,881.72

Plus: opening balance of cash and cash equivalents

372,108,182.04

1,435,215,063.76

VL. Closing balance of cash and cash equivalents

689,319,547.66

372,108,182.04

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhang Lu Person in charge of accounting:Li Xiaobing Principal of the accounting agency: Zhang Jingjing
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Consolidated Statement of Changes in Owner’s Equity

January to December in 2019

Unitt: Yuan Currency: RMB

Item

Amount of current year

Owners' equities attributable to the parent company

Paid-in capital (or
share capital)

Other equity instruments

Preferred
stock

Perpetual

bond Other

Other
comprehensive
incomes

Less:
inventory
stock

General risk
preparation *

Special
reserves

Surplus

Capital reserves
reserves

Undistributed profits

Minority
Shareholders'
equity

Total owner's equity

L Closing balance of previous year

2,716,102,500.00

1,108,074,583.97 - - - - -

1,054,625,302.03

675,133,883.20

5,553,936,269.20

Plus: changes to accounting policies

Correction of prior period errors

Merger of enterprises under common control

Other

II. opening balance of this year

2,716,102,500.00

1,108,074,583.97 - - - - _

1,054,625,302.03

675,133,883.20

5,553,936,269.20

IILIncrease of this year (decrease indicated with “-”)

(6,661,465.76) - 16,640,276.31 - - -

99,159,434.32

(55,394,803.38)

53,743,441.49

(I) Total comprehensive income

99,159,434.32

(55,394,803.38)

43,764,630.94

(IT) Investments of owners and reduced capital

16,640,276.31 - - -

16,640,276.31

1. Ordinary shares of shareholders

16,640,276.31

16,640,276.31

2. Capital investments of other equity instrument holders

3. Amount of the share-based payments in the owners' equity

4. Other

(III) Distribution of profits

1. Withdrawal of surplus reserves

2. extraction of general risk reserve*

3. Distribution to owners (or shareholders)

4. Other

(IV)Internal carry-over owners' equity

(6,661,465.76) - - - - _

(6,661,465.76)

1. Conversion of capital reserve into capital (or capital stock)

2. Conversion of surplus reserve into capital (or capital stock)

3. Conversion of surplus reserve into capital (or capital stock)

4. Set the amount of changes in the benefit plan to carry forward retained earnings

5. Other comprehensive income carried forward to retained ea

rnings

6. Other

(6,661,465.76)

(6,661,465.76)

(V) Special reserve

1. Withdrawal of this period

2. Utilization of this period

(VI) Other

IV.Closing balance of this period

2,716,102,500.00

1,101,413,118.21 - 16,640,276.31 - - -

1,153,784,736.35

619,739,079.82

5,607,679,710.69

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu

Person in charge of accounting: Li Xiaobing

Principal of the accounting agency: Zhang Jingjing
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Consolidated Statement of Changes in Owner’s Equity

January to December in 2019

Unitt: Yuan Currency: RMB

Item

Amount of last year

Owners' equities attributable to the parent company

Paid-in capital (or
share capital)

Other equity instruments

Preferred

1

Perpetual

bond

Other

Capital reserves

inventory | comprehensiv

¢ incomes

Other Special

reserves

Surplus
reserves

General risk
preparation *

Undistributed profits

Minority
Shareholders' equity

Total owner's
equity

L Closing balance of previous year

2,716,102,500.00

1,108,074,583.97

973,802,247.81

668,047,085.89

5,466,026,417.67

Plus: changes to accounting policies

Correction of prior period errors

Merger of enterprises under common control

Other

11. opening balance of this year

2,716,102,500.00

1,108,074,583.97

973,802,247.81

668,047,085.89

5,466,026,417.67

IILIncrease of this year (decrease indicated with “-”)

80,823,054.22

7,086,797.31

87,909,851.53

(I) Total comprehensive income

80,823,054.22

7,086,797.31

87,909,851.53

(II) Investments of owners and reduced capital

1. Ordinary shares of shareholders

2. Capital investments of other equity instrument holders

3. Amount of the share-based payments in the owners' equity

4. Other

(1II) Distribution of profits

1. Withdrawal of surplus reserves

2. extraction of general risk reserve*

3. Distribution to owners (or shareholders)

4. Other

(IV)Internal carry-over owners' equity

I. Conversion of capital reserve mto capital (or capital
ctacl)

2. Conversion of surplus reserve into capital (or capital
stock)

3. Conversion of surplus reserve into capital (or capital
stock)

4. Set the amount of changes in the benefit plan to carry forward retained earnings

5. Other comprehensive income carried forward to retained earnings

6. Other

(V) Special reserve

1. Withdrawal of this period

2. Utilization of this period

(VI) Other

IV.Closing balance of this period

2,716,102,500.00

1,108,074,583.97

1,054,625,302.03

675,133,883.20

5,553,936,269.20

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu

Person in charge of accounting:

Li Xiaobing
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Statement of Changes in Owner”s Equity of Parent Company

January to December in 2019

Unitt: Yuan Currency: RMB

Item

Amount of current year

Paid-in capital (or
share capital)

Other equity instruments

Preferred stock

Perpetual bond

Other

Capital reserves

Less: inventory
stock

Other
comprehensive
incomes

Special reserves

Surplus reserves

Undistributed
profits

Total owner's equity

I. Closing balance of previous year

2,716,102,500.00

-3,577,812.80

2,712,524,687.20

Plus: changes to accounting policies

Correction of prior period errors

Other

II. opening balance of this year

2,716,102,500.00

-3,577,812.80

2,712,524,687.20

IILIncrease of this year (decrease indicated with “-”)

7,569,260.23

68,123,342.07

75,692,602.30

(I) Total comprehensive income

75,692,602.30

75,692,602.30

(II) Investments of owners and reduced capital

0.00

1. Ordinary shares of shareholders

2. Capital investments of other equity instrument holders

3. Amount of the share-based payments in the owners' equity

4. Other

(IIT) Distribution of profits

7,569,260.23

-7,569,260.23

1. Withdrawal of surplus reserves

7,569,260.23

-7,569,260.23

2. Distribution to owners (or shareholders)

3. Other

(IV)Internal carry-over owners' equity

1. Conversion of capital reserve into capital (or capital stock)

2. Conversion of surplus reserve into capital (or capital stock)

3. Conversion of surplus reserve into capital (or capital stock)

4. Set the amount of changes in the benefit plan to carry forward retained earnings

5. Other comprehensive income carried forward to retained earnings

6. Other

(V) Special reserve

1. Withdrawal of this period

2. Utilization of this period

(VI) Other

IV.Closing balance of this period

2,716,102,500.00

7,569,260.23

64,545,529.27

2,788,217,289.50

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu

Person in charge of accounting:

Li Xiaobing
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Prepared by Taizhou Orient China Medical City Holding Group CO., LTD

Statement of Changes in Owner’s Equity of Parent Company

January to December in 2019

Unitt: Yuan Currency: RMB

Item

Amount of last year

Paid-in capital (or
share capital)

Other equity instruments

Preferred stock

Perpetual bond

Other

Other
comprehensive
incomes

Less: inventory

Capital reserves
P stock

Special reserves

Surplus reserves

Undistributed
profits

Total owner's equity

I. Closing balance of previous year

2,716,102,500.00

-35,035,826.64

2,681,066,673.36

Plus: changes to accounting policies

Correction of prior period errors

Other

II. opening balance of this year

2,716,102,500.00

-35,035,826.64

2,681,066,673.36

IILIncrease of this year (decrease indicated with “-)

31,458,013.84

31,458,013.84

(I) Total comprehensive income

31,458,013.84

31,458,013.84

(II) Investments of owners and reduced capital

1. Ordinary shares of shareholders

2. Capital investments of other equity instrument holders

3. Amount of the share-based payments in the owners' equity

4. Other

(IIT) Distribution of profits

1. Withdrawal of surplus reserves

2. Distribution to owners (or shareholders)

3. Other

(IV)Internal carry-over owners' equity

1. Conversion of capital reserve into capital (or capital stock)

2. Conversion of surplus reserve into capital (or capital stock)

3. Conversion of surplus reserve into capital (or capital stock)

4. Set the amount of changes in the benefit plan to carry forward retained earnings

5. Other comprehensive income carried forward to retained earnings

6. Other

(V) Special reserve

1. Withdrawal of this period

2. Utilization of this period

(VI) Other

IV.Closing balance of this period

2,716,102,500.00

-3,577,812.80

2,712,524,687.20

The attached notes to the financial statements are an integral part of the financial statements.

Legal representative: Zhanglu

Person in charge of accounting:

Li Xiaobing
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Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

TaiZhou Orient China Medical City Holding Group CO., LTD
Notes to 2019 Financial Statements

(Unit: Yuan Currency: RMB))
l. General Information of the Company

TaiZhou Orient China Medical City Holding Group CO., LTD (hereinafter referred to as the Group Company)
Established with the capital contribution of Taizhou Huaxin pharmaceutical investment co., Itd., it was established on July 2,
2010. on April 28, 2015, it obtained the business license with the registration number of 321200000021238 issued by Taizhou
administration for industry and commerce's branch of pharmaceutical high-tech industrial development zone, uniform social
credit code is 91321291558041864B. Company type: Limited Liability Company (wholly state-owned) In May 2015, the
shareholder was Taizhou Medical High-tech Industrial Development Zone Management Committee. Registered and paid-in
capital of 2716.1025 million yuan; Company type: limited liability company (wholly state-owned); Domicile: room 123,
building 1, No.1 yaocheng avenue, Taizhou city; Legal representative: Zhang Lu; Operating period: July 2, 2010 to
unlimited.

line of business: Market management, medical exhibition services, rental of houses and machinery, foreign investment,
medical technology development services, technical research and development of vaccines, biological medicines, chemical
medicines and medical devices (excluding production and sales of medicines and medical devices), economic information
consulting services, property management, management of state-owned assets within the scope of authorization, capital
operation, construction of housing construction projects, construction of urban infrastructure, municipal engineering
construction, land consolidation, investment, construction, management and maintenance of urban flood control projects,
development and utilization of water and soil resources, procurement and supply of water conservancy equipment and
materials. (For projects subject to approval according to law, business activities can only be carried out after approval by
relevant departments).

In line with the equity transfer agreement signed on October 30, 2019, the Group Company invested 100% equity of
Taizhou Medical City Hongtai Guarantee Co., Ltd., 100% equity of Taizhou Huajian Venture Capital Co., Ltd. and 2.5%
equity of Jiangsu Huatairong Investment Management Service Co., Ltd. in Taizhou Medical High-tech Zone Huayin
Financial Investment Co., Ltd.

The operating period of the company is from July 2, 2010 to unlimited.
The financial statements have been approved to be published by all directors of the Company on April 30, 2020.
11. Scope of consolidated financial statements for the current year

There are 14 subsidiaries newly included in the merger scope in this period, Newly established Taizhou Pharmaceutical
High-tech Zone Huarong Asset Management Co., Ltd., Taizhou Shu World Property Management Co., Ltd. was merged
under different control with Taizhou Dun’an Security Service Co., Ltd., Taizhou Medical City Property Management Co.,
Ltd., Taizhou Huayi Catering Service Co., Ltd., Taizhou Huaxin Business Management Co., Ltd., Taizhou Huaguan Catering
Management Co., Ltd., Taizhou Ganfu Trading Co., Ltd., Taizhou Suyi Studios Co., Ltd., Taizhou Huaxuan Hotel
Management Co., Ltd., Taizhou Hualimei Fitness Management Co., Ltd., Taizhou Huaxiang Hotel Management Co., Ltd.,
Taizhou Huayao Hotel Management Co., Ltd. and Taizhou Huasu Apartment Management Co., Ltd.. Excluded Taizhou
Medical City Hongtai Guarantee Co., Ltd., Taizhou Huajian Venture Capital Co., Ltd., Jiangsu Huatairong Investment
Management Service Co., Ltd., Taizhou Anshengdian Dang Co., Ltd. and Taizhou Jianxin Venture Capital Co., Ltd. because
of the equity transfer. For details, see “VIII. Rights and interests in other subjects” in this note.

I11. Basis for preparing financial statements
() Basis of preparation

According to actual transactions and events, the company shall prepare financial statements in accordance with the
accounting standards for enterprises - basic standards and specific accounting standards issued by the Ministry of finance,
guidelines for the application of accounting standards for enterprises, explanations of accounting standards for enterprises
and other relevant regulations (hereinafter referred to as “accounting standards for enterprises”).

(1)  Going-concern assumption

The Company evaluated the ability of going concern for 12 months from the end of the reporting period, and found no
matters or circumstances that will have a significant impact on the ability of going concern. Therefore, the financial
statements prepared are based on the going-concern assumption.
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Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

V. Crucial Accounting Policies and Accounting Estimates
(I)Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company conform to the requirements of the Accounting Standards for
Business Enterprises, and have given true and complete views on the Company’s financial position, operating results, cash
flows and other relevant information during the reporting period.

(I Accounting period

The Company’s accounting year begins on January 1 and ends on December 31 of every Gregorian calendar year.
(111)Operating cycle

The Company takes 12 months as an operating cycle and takes it as its liquidity classification criteria for assets and
liabilities.
(IV)Functional currency

Chinese Renminbi (RMB) is the functional currency of the Company, and the presentation currency of the financial
statements. The company and its subsidiaries select recording currency based on valuation and settlement currency of main
business incomes and expenses.

(V)Accounting treatment method for enterprise merger under the same control and under different control
1. Merger of enterprises under common control

Enterprises participating in the merger are subject to the final control of the same party or parties before and after the
merger and the control is not temporary. it is a merger of enterprises under the same control. The merger date is the date when
the merging party actually acquires control of the merged party.

Assets and liabilities acquired in the enterprise merger shall be measured according to the book value of the merged
party in the consolidated financial statements of the final controlling party on the date of merger. If the accounting policies
adopted by the parties to the merger are inconsistent with the company's, the merging party will adjust them according to the
company's accounting policies on the date of merger and confirm them based on the adjusted book value.

The difference between the book value of net assets acquired in the merger and the book value of the merger
consideration paid (or the total face value of shares issued) shall be adjusted by adjusting the share capital premium in the
capital reserve. if the share capital premium in the capital reserve is insufficient to offset, the retained earnings shall be
adjusted.

All directly related expenses incurred for the merger, including audit fees, evaluation fees, legal service fees, etc. paid
for the merger, are included in the profits and losses of the current period when incurred.

Fees and commissions incurred in the issuance of equity securities in the merger of enterprises shall offset the premium
income of equity securities. if the premium income is insufficient to offset, the retained earnings shall be offset.

The merger of enterprises under the same control, which is realized step by step through multiple transactions, belongs
to the " package transaction”. the company takes each transaction as a transaction that gains control and carries out
accounting treatment. If it does not belong to the " blanket transaction”, the accounting treatment shall be carried out
according to the following steps on the day when control is obtained:

(1) Determine the initial investment cost of the long-term equity investment formed by the merger of enterprises under
the same control. On the consolidation date, the initial investment cost of the long-term equity investment will be determined
based on the share of the net assets of the consolidated party in the book value of the consolidated financial statements of the
final controlling party after the consolidation.

(2) The treatment of the difference between the initial investment cost of long-term equity investment and the book
value of the combined consideration. The difference between the initial investment cost of the long-term equity investment
on the merger day and the book value of the long-term equity investment before the merger plus the book value of the new
consideration for shares acquired on the merger day shall be adjusted. if the capital reserve (capital premium or equity
premium) is insufficient to offset, the retained earnings shall be offset.

(3) For equity investments held prior to the date of merger, other comprehensive income recognized as a result of
equity method accounting or financial instrument recognition and measurement criteria accounting will not be subject to
accounting treatment for the time being until the investment is disposed of on the same basis as the invested entity directly
disposes of the relevant assets or liabilities. Other changes in owner's equity other than net profit and loss, other
comprehensive income and profit distribution in the net assets of the invested unit recognized as a result of the equity method
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Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

shall not be subject to accounting treatment for the time being until the investment is disposed of and transferred to the
current profit and loss. Among them, if the remaining equity after disposal is accounted for by the cost method or equity
method, other comprehensive income and other owner's equity shall be carried forward according to the proportion. if the
remaining equity after disposal is changed to be accounted for according to the financial instrument recognition and
measurement standards, other comprehensive income and other owner's equity shall be carried forward completely.

(4) For the accounting treatment in the consolidated financial statements, see note 111, (V1) of this note.
2. Merger of enterprises under different control

All parties participating in the merger are not subject to the final control of the same party or the same parties before and
after the merger, and are enterprises under different control.

On the date of purchase, the buyer shall measure the assets, liabilities incurred or assumed as consideration for the
merger of enterprises according to the fair value. The difference between the fair value and the book value is included in the
profit and loss of the current period.

The purchaser allocates the consolidated cost on the purchase date and confirms the fair value of all identifiable assets,
liabilities and contingent liabilities of the acquiree.

The buyer recognizes the difference between the merger cost and the fair value of the acquiree's identifiable net assets
obtained during the merger as goodwill. The difference between the consolidated cost and the fair value of the acquiree's
identifiable net assets obtained during the consolidation shall be included in the current profits and losses after review.

All other assets of the acquiree other than intangible assets (not limited to those originally confirmed by the acquiree)
acquired in the merger of enterprises are likely to flow into the company. if the fair value can be measured reliably, they are
separately confirmed and measured at fair value. Intangible assets whose fair value can be measured reliably are individually
recognized as intangible assets and measured at fair value; Where the acquired liabilities of the acquiree other than contingent
liabilities are likely to cause economic benefits to flow out of the company and the fair value can be measured reliably, they
are separately recognized and measured according to the fair value; If the fair value of the contingent liability of the acquiree
can be measured reliably, it is separately recognized as a liability and measured according to the fair value.

In the initial recognition of the assets of the acquiree acquired in the merger, intangible assets owned by the acquiree but
not recognized in its financial statements shall be fully recognized and reasonably judged. if one of the following conditions
is met, they shall be recognized as intangible assets: (1) derived from contractual rights or other legal rights; (2) it can be
separated or divided from the buyers and can be used for sale, transfer, licensing, lease or exchange alone or together with
related contracts, assets and liabilities.

If the deductible temporary difference of the acquiree obtained by the acquirer in the enterprise merger does not meet the
conditions for recognition of deferred income tax assets on the date of purchase, it will not be recognized. Within 12 months
after the date of purchase, if new or further information is obtained indicating that the relevant situation on the date of
purchase already exists, and the economic benefits expected to be realized by the purchaser from the deductible temporary
differences on the date of purchase, the relevant deferred income tax assets will be recognized, while the goodwill will be
reduced. if the goodwill is insufficient to be offset, the difference will be recognized as the current profit and loss. In addition
to the above, deferred income tax assets related to business combination are recognized and included in the current profits
and losses.

Where the merger is not under the same control, the intermediary fees such as auditing, legal services, evaluation and
consultation and other related administrative expenses incurred by the purchaser for the merger shall be included in the
profits and losses of the current period when incurred; The transaction costs of equity securities or debt securities issued by
the purchaser as merger consideration are included in the initial recognition amount of equity securities or debt securities.

Where the buyer merges enterprises under different control step by step through multiple transactions, which is a "
package transaction”, the company will treat each transaction as a transaction that gains control. If it is not a " blanket
transaction”, the sum of the book value of the equity investment held by the acquiree before the date of purchase and the
additional investment cost on the date of purchase shall be taken as the initial investment cost to be calculated according to
the cost method in the individual financial statements. Other comprehensive income recognized by the equity investment of
the acquiree held before the date of purchase due to equity method shall be accounted for on the same basis as the related
assets or liabilities directly disposed of by the investee when disposing of the investment. the owner's equity recognized due
to changes in the owner's equity other than net profit and loss, other comprehensive income and profit distribution of the
investee shall be transferred to the current profit and loss during the disposal period when disposing of the investment.
Among them, if the residual equity after disposal is accounted for by the cost method or equity method according to the
long-term equity investment standards, other comprehensive income and other owner's equity shall be carried forward
according to the proportion. if the residual equity after disposal is changed to be accounted for according to the financial
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Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

instrument recognition and measurement standards, other comprehensive income and other owner's equity shall be carried
forward completely. For the accounting treatment in the consolidated financial statements, see note 11, (V1) of this note.

If the equity investment held before the date of purchase is accounted for using financial instruments and measurement
standards, the sum of the fair value of the equity investment plus the additional investment cost will be taken as the initial
investment cost to be accounted for under the cost method. the difference between the fair value of the original equity held
and the book value and the change in the accumulated fair value originally included in other comprehensive income will all
be transferred to the current investment profit and loss to be accounted for under the cost method.

3. Judging multiple transactions as a judgment standard for a package transaction
The criteria for the company to judge multiple transactions as a package transaction are as follows:
(1) These transactions were concluded at the same time or taking into account the mutual influence;
(2) These transactions as a whole can achieve a complete commercial result;
(3) The occurrence of one transaction depends on the occurrence of at least one other transaction;

(4) It is uneconomical to consider a transaction alone, but it is economical to consider it together with other
transactions.

(VI)Preparation method of consolidated financial statements

The consolidated scope of the company's consolidated financial statements is determined on the basis of control, which
means that the investor has the rights of the investee, enjoys variable returns through participation in related activities of the
investee, and has the ability to use the rights of the investee to influence the amount of return. Related activities refer to
activities that have a significant impact on the return of the investee.

The related activities of the investee are judged according to the specific situation, usually including the sale and
purchase of goods or services, the management of financial assets, the purchase and disposal of assets, research and
development activities, and financing activities.

Judge whether to control the investee based on a comprehensive consideration of the objectives of the
investee's establishment, the investee's related activities and how to make decisions on related activities,
whether the company's rights enable it to dominate the investee's related activities, whether it enjoys
variable returns through its participation in the investee's related activities, whether it has the ability to use
its power over the investee to affect its return amount, and its relationship with other parties. Once changes in
relevant facts and circumstances lead to changes in relevant elements involved in control, they will be reevaluated.

When judging whether they have power over the investee, they only consider the substantive rights related to the
investee, including their own substantive rights and those enjoyed by other parties.

The company regards the entire enterprise group as an accounting entity based on the financial statements of itself and
its subsidiaries and other relevant materials. according to the confirmation, measurement and presentation requirements of
relevant enterprise accounting standards, the company has reflected the overall financial status, operating results and cash
flow of the enterprise group in accordance with the uniform accounting policies and accounting periods. The merger
procedures specifically include: merging the assets, liabilities, owner's equity, income, expenses, cash flow and other items of
the parent company and its subsidiaries; Offsetting the long-term equity investment of the parent company in the subsidiary
and the share of the parent company in the owner's equity of the subsidiary; Offset the impact of internal transactions
between the parent company, subsidiaries and subsidiaries. if the internal transactions show that the related assets have
suffered impairment losses, the part of losses shall be fully recognized. Adjust special transactions from the perspective of
enterprise groups.

The shares of the subsidiary's owner's equity that do not belong to the parent company are listed as minority
shareholders' equity under the item of owner's equity in the consolidated balance sheet as " minority shareholders' equity".

The share of the current net profit and loss of subsidiaries belonging to minority shareholders' rights and interests is
listed as " minority shareholders' profits and losses"” under the net profit item in the consolidated income statement. The share
of the subsidiary's current comprehensive income belonging to minority shareholders' rights and interests is listed under the
item " total comprehensive income attributable to minority shareholders" in the consolidated income statement.

If the loss of the current period shared by the minority shareholders of the subsidiary exceeds the share of the minority
shareholders in the owner's equity of the subsidiary at the beginning of the period, the balance shall still be offset against the
minority shareholders' equity.
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Unrealized gains and losses on internal transactions arising from the sale of assets to subsidiaries fully offset the " net
profit attributable to the owner of the parent company". The unrealized gains and losses of internal transactions incurred by
subsidiaries in selling assets to the parent company shall be distributed and offset between " net profit attributable to the
owner of the parent company" and " profits and losses of minority shareholders" according to the distribution proportion of
the parent company to the subsidiaries. Unrealized gains and losses on internal transactions arising from the sale of assets
between subsidiaries are distributed and offset between " net profit attributable to the owner of the parent company" and "
profit and loss of minority shareholders™ according to the distribution ratio of the parent company to the selling subsidiary
company.

During the reporting period, the company adjusts the opening amount of the consolidated balance sheet when preparing
the consolidated statement for subsidiaries and businesses added by the merger under the same control. the income, expenses
and profits of the subsidiaries and businesses from the beginning of the current period to the end of the reporting period are
included in the consolidated income statement. the cash flow is included in the consolidated cash flow statement. at the same
time, the related items in the comparative statement are adjusted as if the consolidated reporting entity has existed since the
point when the final controlling party began to control.

During the reporting period, when preparing the consolidated balance sheet, the company will not adjust the opening
amount of the consolidated balance sheet for subsidiaries and businesses that have been merged or otherwise increased due to
non-identical control. the income, expenses, profits and cash flows of the subsidiaries and businesses from the date of
purchase to the end of the reporting period will be included in the consolidated income statement and consolidated cash flow
statement.

During the reporting period, the company will not adjust the opening amount of the consolidated balance sheet when it
disposes of subsidiaries and businesses and prepares the consolidated balance sheet. the income, expenses and profits of the
subsidiaries and businesses from the beginning of the period to the disposal date will be included in the consolidated income
statement and cash flows will be included in the consolidated cash flow statement.

If the parent company purchases the equity of the subsidiary owned by minority shareholders of the subsidiary company,
the difference between the newly acquired long-term equity investment and the net asset share of the subsidiary company
calculated according to the newly-increased shareholding ratio shall be adjusted in the consolidated financial statements. if
the capital reserve is insufficient to offset, the retained earnings shall be adjusted.

If the enterprise merger under the same control realized through multiple transactions step by step does not belong to the
" package transaction”, the long-term equity investment held by the merging party before the merger is achieved on the date
of acquisition and the date of final control of the merging party and the merged party, has confirmed the relevant profit and
loss, other comprehensive income and other changes in owner's equity between the date of acquisition and the date when the
merging party and the merged party are in the same party's final control, respectively reducing the initial retained income or
current profit and loss during the comparison report period.

If the merger of enterprises under different control is realized step by step through multiple transactions and does not
belong to a " blanket transaction", the equity of the acquiree held before the date of purchase shall be remeasured according
to the fair value of the equity at the date of purchase, and the difference between the fair value and the book value shall be
included in the current investment income. If the equity of the acquiree held before the date of purchase involves other
comprehensive income under the equity method, the other comprehensive income related to it will be converted into the
current income at the date of purchase. Other comprehensive income arising from the remeasurement of net liabilities or
changes in assets of the designated income plan by the investee is excluded.

The parent company partially disposes of the long-term equity investment in the subsidiary without losing control. in the
consolidated financial statements, the difference between the disposal price and the share of net assets that the subsidiary has
continuously calculated since the purchase date or the consolidation date is corresponding to the disposal price of the
long-term equity investment, and the capital reserve (capital premium or equity premium) is adjusted. if the capital reserve is
insufficient to offset, the retained earnings are adjusted.

If the control right of the investee is lost due to the disposal of some equity investments, the remaining equity shall be
remeasured according to its fair value at the date of loss of control when preparing the consolidated financial statements. The
sum of the consideration obtained for disposal of the equity and the fair value of the remaining equity, less the difference
between the shares of the original subsidiary's net assets calculated on the basis of the original shareholding ratio and the
shares of the original subsidiary's net assets continuously calculated from the date of purchase or the date of merger, is
included in the investment income of the current period when the control right is lost, and at the same time the goodwill is
offset. Other comprehensive income related to the original subsidiary's equity investment will be converted to the current
investment income when it loses control.

If a subsidiary company's equity investment is disposed of step by step through multiple transactions until it loses
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control, if the disposal of the transactions of the subsidiary company's equity investment until it loses control belongs to a
package transaction, the transactions will be treated as a transaction that disposes of the subsidiary company and loses control.
However, before the loss of control, the difference between each disposal price and the share of net assets of the subsidiary
corresponding to the disposal investment is recognized as other comprehensive income in the consolidated financial
statements and transferred to the profits and losses of the current period when the control right is lost.

The consolidated statement of changes in owner's equity is based on the consolidated balance sheet and consolidated
income statement.

(VIN)Classification of joint venture arrangements and accounting methods for joint operations

Joint arrangement refers to an arrangement jointly controlled by two or more participants. Common control refers to the
control that is common to an arrangement according to the relevant agreement, and the relevant activities of the arrangement
can only be decided after the parties sharing control agree. When judging whether there is common control, one should first
judge whether all participants or groups of participants collectively control the arrangement, and secondly judge whether the
decision-making of related activities of the arrangement must be agreed by the participants collectively controlling the
arrangement.

The company determines the classification of the joint venture arrangement based on the rights and obligations it enjoys
in the joint venture arrangement. Joint arrangements are divided into joint operations and joint ventures.

Joint operation refers to the joint venture arrangement in which the joint venture party enjoys the relevant assets of the
arrangement and bears the relevant liabilities of the arrangement. The company confirms the following items related to its
share of interests in joint operations and carries out accounting treatment in accordance with the relevant accounting
standards for enterprises:

1. Confirm the assets held separately and confirm the jointly held assets according to their shares;

2. Recognizing the liabilities borne separately and recognizing the liabilities borne jointly according to their
shares;

3. Recognizing the income generated from the sale of its share of common operating output;
4. Recognizing the income generated from the sale of output from joint operations according to its share;

5. Confirm the expenses incurred separately, and confirm the expenses incurred by the joint operation according
to its share.

(VI)Recognition criteria of the cash and cash equivalents

In preparation of the cash flow statement, the cash on hand and the deposits that are available for payment at any time
are recognized as cash. The cash equivalents are the short-term (generally becoming matured within 3 months from the
acquisition date) and high-liquidity investments that are readily convertible into cash of known amount and have insignificant
risks of change in value.

(IX)Translation of foreign currency business and foreign currency statements
1.  Translation of foreign-currency transactions

The transactions denominated in foreign currencies are translated into RMB amounts at the spot exchange rate ruling on
the transaction date.

The balance of the monetary items denominated in foreign currencies is translated at the spot exchange rate ruling on the
balance sheet date, and the resulting exchange difference is recognized in the current profit and loss, except that the exchange
difference incurred by special loans in foreign currency that are related to acquisition and construction of the qualifying
assets is subject to the capitalization principle of the borrowing expenses. The non-monetary items in foreign currencies that
are measured at the historical cost are still translated at the spot exchange rate ruling on the transaction date, and the amounts
in the functional currency remain unchanged. The non-monetary items in foreign currencies that are measured at fair value
are translated at the spot exchange rate ruling on the date when the fair value is determined, and the resulting exchange
difference is recognized in the current profit and loss or the other comprehensive income.

2. Translation of the foreign-currency statements

The asset and liability items in the balance sheet are translated at the spot exchange rate ruling on the balance sheet date;
the owners’ equity items other than “undistributed profits” are translated at the spot exchange rate ruling on accrual. The
income and expense items in the income statement are translated at the spot exchange rate ruling on the translation date. The
difference from aforesaid translation of the foreign-currency financial statements is separately presented as the “translation
reserve” item under other comprehensive income.
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When the overseas operations are disposed, the translation reserve item presented under other comprehensive income
and related to such overseas operations in the balance sheet is reserved through profit or loss from other comprehensive
income; when the overseas operations are disposed in part, the translation reserve of the disposed overseas operations is
calculated and reserved through profit or loss pro rata.

(X)Financial instruments

The financial instruments include the financial assets, the financial liabilities or other equity instruments. When the
Company becomes a party to the financial instrument contracts, a financial asset or financial liability is recognized.

1.  Classification of financial instruments

For the purposes of the financial assets and financial liabilities, the management classifies the financial instruments as
the financial assets or liabilities at fair value through profit or loss (FVTPL), including the held-for-trading financial assets or
liabilities, and the financial assets or liabilities designated at FVTPL; held-to-maturity investments; receivables;
available-for-sale financial assets; and other financial liabilities.

2. Recognition basis and measurement method of the financial instruments

(1) Financial assets (financial liabilities) measured at fair value and whose changes are included in the profits
and losses of the current period

At the time of acquisition, the fair value (net of cash dividends declared but not yet paid or interest on bonds that have
reached the interest payment period but not yet received) shall be taken as the initial recognition amount, and the relevant
transaction costs shall be included in the profits and losses of the current period.

Interest or cash dividends earned during the holding period are recognized as investment income, and changes in fair
value are included in current profits and losses at the end of the period.

At the time of disposal, the difference between its fair value and the initial recorded amount is recognized as investment
income, while adjusting the profit and loss of changes in fair value.

(2) Held-to-maturity investments

The sum of the fair value (net of the unclaimed bond interest whose interest payment period expired) and the relevant
transaction expenses is the initial recognition amount at the time of acquisition.

During the holding period, the interest income is calculated at the amortized cost and the effective interest rate, and
recorded in the investment income. The effective interest rate is determined on acquisition, and remains unchanged during the
expected duration or where appropriate, shorter period.

At the time of disposal, the difference between the proceeds and the carrying amount of such investments is recorded in
the investment income.

When a large amount of held-to-maturity investment is sold or reclassified before the maturity date, the remaining part
of such investment is reclassified as available-for-sale financial assets, and no financial asset will be classified as held to
maturity in the current accounting period or the next two full accounting years, except for the following circumstances: The
sale date or reclassification date is closer to the investment maturity date or redemption date (if within three months before
the expiration), the market interest rate change has no significant effect on the fair value of the investment; the remaining part
will be sold or reclassified after recovering almost all the initial principal of the investment according to the regular
repayment or prepayment agreed in the contract. Sales or reclassification is caused by independent events which cannot be
controlled and are expected not to occur repeatedly as well as difficult to be reasonably expected by the enterprise.

Based on the resolution of the board of directors (or shareholders meeting) of the Company, the "larger amount” is:
More than RMB XXX

(3) Accounts receivable

In respect of the creditor’s rights receivable from external sales of commodities or provision of labor services, and the
creditor’s rights held in other enterprises other than the debt instruments that do not have a quoted price in the active market,
including the accounts receivable and other receivables, the initial recognition amount is the contract or agreement price
receivable from the buyer; if the creditor’s rights are of financing nature, such creditor’s rights are initially recognized at the
present value.

At the time of recovery or disposal, the difference between the received price and the carrying amount of such accounts
receivable is recognized in the current profit and loss.

(4) Available-for-sale financial assets
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The sum of the fair value (net of the cash dividends that have been announced but outstanding or the unclaimed bond
interest whose interest payment period expired) and the relevant transaction expenses is the initial recognition amount at the
time of acquisition.

During the holding period, the earned interest or cash dividends are recognized as the investment income. At the end of
the period, the available-for-sale financial assets are measured at fair value, and the change in fair value is recorded in other
comprehensive income. The equity investments that do not exert control, common control or significant influence on the
investees, nor have quoted price in an active market and reliably measurable fair value are stated as the available-for-sale
financial assets, and are subsequently measured at cost.

At the time of disposal, the difference between the received price and the carrying amount of such financial assets is
recognized in the investment gains or losses. Meanwhile, the amounts corresponding to the accumulated changes in fair value
of the previous other comprehensive income are reversed and recognized in the investment gains or losses.

(5) Other financial liabilities

The sum of its fair value and related transaction costs shall be taken as the initial recognition amount. Amortized cost is
used for subsequent measurement.

3. Recognition basis and measurement method for transfer of the financial assets

When the financial assets are transferred, if substantially all of the risks and rewards in the ownership of the financial
assets have been transferred to the transferee, then, such financial assets are derecognized; if substantially all of the risks and
rewards in the ownership of the financial assets have been retained, then, such financial assets are not derecognized.

The principle of substance over form is used to judge whether transfer of the financial assets meets the aforesaid
derecognition conditions of the financial assets. The Company distinguishes transfer of financial assets into overall transfer
and partial transfer. If overall transfer of the financial assets meets the derecognition conditions, the difference between the
following amounts is recognized in the current profit and loss:

(1) Carrying amount of the transferred financial assets; and

(2) Sum of the consideration received for transfer and the accumulated changes in fair value that are previously
recognized in the owners’ equity (if the transferred financial assets are the available-for-sale financial assets).

When partial transfer of financial assets meets the derecognition conditions, the carrying amounts of the transferred
assets are amortized to the derecognized financial assets and non-derecognized financial assets at their relative fair values,
and the difference between the following amounts is recognized in the current profit and loss:

(1) Carrying amount of the derecognized financial asset; and

(2) Sum of the consideration of the derecognized financial assets, and the accumulated changes in fair value of the
derecognized financial assets that are previously and directly recognized in the owners’ equity (if the transferred financial
assets are the available-for-sale financial assets).

If transfer of the financial assets does not meet the derecognition conditions, such financial assets continue to be
recognized, and the received consideration is recognized as financial liability.

4. Derecognition conditions of the financial liabilities

If the present obligations of the financial liabilities have been cancelled in whole or part, such financial liabilities or a
part thereof is derecognized. If the Company and the creditor sign an agreement, in which, the existing financial liabilities are
replaced by the new financial liabilities, and the contract terms and conditions of the new financial liabilities are substantially
different from that of the existing financial liabilities; the existing financial liabilities are derecognized, and the new financial
liabilities are recognized at the same time.

If all or part of the contract terms and conditions of the existing financial liabilities are substantially modified, then, the
existing financial liabilities or part thereof are derecognized, and the financial liabilities subject to the modified terms and
conditions are recognized as a new financial liability at the same time.

If the financial liabilities are derecognized in whole or party, the difference between the carrying amounts of the
derecognized financial liabilities and the consideration payment (including transfer-out non-cash assets or new financial
liabilities) is recognized in the current profit and loss.

If part of the financial liabilities is repurchased, the carrying amounts of such financial assets as a whole are allocated to
the financial assets that continue to be recognized and derecognized at their relative fair value on the repurchase date. The
difference between the carrying value allocated to the derecognized part and the consideration paid (including the transferred
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non-cash assets or new financial liabilities assumed) shall be recorded into the current profits and losses.
5. Method for determining fair value of financial assets and financial liabilities

Financial assets and financial liabilities that are measured at fair value are all directly referenced to quoted prices in
active markets

6. Impairment of financial assets (excluding receivables)

In addition to the financial assets measured at fair value and whose changes are recorded in current profits and losses,
the Company checks the carrying value of other financial assets on each balance sheet date. If there is objective evidence of
impairment of financial assets, impairment provision shall be accrued.

(1) Impairment of the available-for-sale financial assets

At the end of the period, if the fair value of the available-for-sale financial assets is declined sharply, or it is expected
that such decline is non-transient by comprehensively taking into various relevant factors, it is affirmed that the
available-for-sale financial assets have been impaired. The previous accumulated losses arising from decline in fair value that
is directly included in other comprehensive income are reversed in full, and the impairment loss is recognized.

If the estimated future cash flows of the available-for-sale financial assets are reduced due to the following loss events,
and could be reliably measured, it is affirmed that such available-for-sale financial are impaired:

(D The debtor has significant financial difficulty;

@ The debtor has violated the contract terms and conditions, such as default or delinquency in payment of interest or
principal;

(3 The Company makes concession with the debtor who has the financial difficulty by taking into account economic
or legal factors;

@ It is probable that the debtor will be closed down or otherwise enters financial restructuring;

® The issuer has significant financial difficulty, and such financial assets cannot continue to be traded in the active
market;

® The technical, market, economic or legal environments of the equity instrument issuer are significantly changed,
and the equity instrument investor might not recover the investment costs;

@ The fair value of the equity instrument investments suffers from sharp or non-transient drop.

If it is affirmed that the financial assets have been impaired, the previous accumulated losses arising from decline in fair
value that is directly included in owners’ equity are reversed together, and the impairment loss is recognized. If the fair value
of the available-for-sale debt instruments whose impairment loss has been recognized is increased during the subsequent
accounting periods, and such increase is objectively related to the events that take place upon recognition of the previous
impairment loss, the previously recognized impairment loss is reversed through the profit or loss. The impairment losses from
investment in the available-for-sale equity instruments are not reserved through profit or loss.

(2) Impairment provision of held-to-maturity investments

Measurement of the impairment losses of the held-to-maturity investments is subject to the measurement method of the
impairment loss of the receivables.

(XI)Accounts receivable
Receivables include accounts receivable and other receivables.

At the end of the period, if there is objective evidence that the accounts receivable are impaired, their carrying amounts
are reduced to the recoverable amount, and the reduced amount is recognized as the asset impairment loss through profit or
loss. The recoverable amount is determined by discounting their future cash flows (excluding the credit losses that have not
been incurred) at the original effective interest rate, by taking into account the values of the relevant collaterals (net of the
estimated disposal expenses). The original effective interest rate is the effective interest rate calculated and determined when
such accounts receivable are initially recognized. The difference between the estimated future cash flows and the present
value of the short-term accounts receivable is remote. When the relevant impairment losses are determined, the estimated
future cash flows are not discounted.

1.  Receivables with large single amount and single provision for bad debts

24

F-184



Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

Judgment basis or amount standard for major single
amount:

Judgment basis or amount standard for major single
amount: single amount of accounts receivable,
including related party transactions, exceeds 10 million
yuan, and single amount of other accounts receivable
exceeds 5 million yuan.

Accrual method for single large amount of money and
single accrual of bad debt reserve:

at the end of the period, impairment tests will be
conducted separately for accounts receivable (including
accounts receivable and other accounts receivable) with
single large amount of money. If there is objective
evidence that it is impaired, the impairment loss shall
be confirmed and provision for bad debts shall be made
based on the difference between the present value of its
future cash flow and its book value.

2. Accounts receivable with withdrawn bad debt reserves as per the portfolio of credit risk characteristics

For accounts receivable with a single amount that is not significant, they are divided into several combinations together
with accounts receivable that have not been impaired after being individually tested according to their credit risk
characteristics. based on the actual loss rate of accounts receivable combinations with the same or similar credit risk
characteristics in previous years, the proportion of bad debt reserves to be accrued for each combination in the current period
is determined in combination with the current situation, and the bad debt reserves to be accrued for the current period are

calculated accordingly.

Combination determination basis

Combination 1: Aging combination

The credit risk characteristics are divided into groups
based on the age of accounts receivable

Combination 2: risk-free portfolio

The credit risk characteristics are divided into groups
based on the debt units of receivables (specific units,
related parties and government transactions)

Calculation method of bad debt reserves by combination

Combination 1: Aging combination

Aging analysis method

Combination 2: risk-free portfolio

No bad debt reserves are calculated

In the combination, if the bad debt reserves are calculated using the aging analysis method:

Aging Calculation percentage of accounts Calculation percentage of other
receivable (%) receivables (%)
Within 1 year (including 1 year) 1 1
1-2 years 5 5
2-3 years 10 10
3-4 years 20 20
4-5 years 50 50
More than 5 years 100 100

3. Accounts receivable for individually non-significant amount but single withdrawing bad debt reserves

Reasons for individually withdrawing Receivables that have disputes with the other party or involve litigation or
of bad debt reserves arbitration; There are obvious signs that the debtor is likely to be unable to

fulfill its repayment obligations. The amount of a single item is not
significant and the provision for bad debts based on the combination does not
reflect its risk characteristics, including the receivables of the nature of the
reserve fund. On the balance sheet date, there are obvious signs of
impairment for other accounts receivable with single amount that is not

significant

Accrual method of bad debt reserve Based on the difference between the present value of its future cash flow and

accrued.

its book value, the impairment loss is confirmed and the bad debt reserve is

(XI)Inventory

1.  Classification of inventories

Inventories are classified as: materials in transit, raw materials, turnover materials, inventory commodities, in-process

25

F-185



Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

products, issued goods, commissioned processing materials, consumptive biological assets, etc.

2. Valuation methods of the received and delivered inventories
Inventory is measured at cost when it is acquired. Inventory costs include purchase cost, processing cost and other costs.
Inventory is valued on a first-in-first-out basis when it is issued.

3. Determination basis of the net realizable value of the inventories, and the calculation method of the inventory
falling price reserves

After the inventories are fully assessed at the end of the period, the inventory falling price reserves are calculated or
adjusted at the lower of the costs of the inventories and the net realizable value.

In respect of the finished products, the merchandise inventories, the materials available for sale, and other merchandise
inventories that are directly used for sale, in the normal production and operation process, the estimated selling price of such
inventories, net of the estimated selling expenses and relevant taxes, is recognized as the net realizable value; in respect of the
materials in stock to be processed, in the normal production and operation process, the estimated selling price of the finished
products, net of the costs to be incurred, the estimated selling expenses and relevant taxes, is recognized as the net realizable
value; in respect of the inventories held for execution of the sales contracts or labor contracts, the net realizable value is
calculated at the contract price; if the inventories exceed the ordered quantities under the sales contract, the net realizable
value of the excessive inventories is calculated at the general selling price.

At the end of the period, the inventory falling price reserve is calculated at the single inventory item; however, in respect
of the inventories that are numerous and have lower unit price, the inventory falling price reserve is calculated by the
category of the inventories; the inventories that are related to the product series produced and sold in the same place, have the
same or similar ultimate usage or purpose, and are hard to be separated from other items are combined to calculate the
inventory falling price reserve.

If the previous factors that eliminate the value of the inventories disappear, the reduced amount will be reversed through
the amount of the previous inventory falling price reserve, and the reversal amount is recorded in the current profit and loss.

4. Inventory system
The Company’s inventories are subject to the perpetual inventory system.
5. Amortization method of the low-value consumables and packaging materials
(1) For amortization of low-value consumables, the one-time write-off method is adopted,;
(2) The packaging materials are amortized using the one-off write-off method.

(XI) Available-for-sale assets
1. Recognition criteria for non-current assets or disposal groups held for sale
If the company collects the book value mainly through selling (including substantially commercial non-monetary assets

exchange, similarly hereinafter) rather than continuously use a non-current asset or disposal group, the non-current asset or
disposal group shall be divided into held-for-sale.

Non-current assets or disposal groups that meet the following conditions at the same time are divided into the
held-for-sale category:

(1) In accordance with the practice of selling such assets or disposal groups in similar transactions, they can be sold
immediately under the current conditions;

(2) Great sale probability: the company has made decision for a sales plan and obtained the confirmed purchase
commitment, and such sale is predicted to be completed within one year. If the relevant regulations require the approval of
the relevant authorities or regulatory authorities of the company before the sale, it has been approved.

The confirmed purchase commitment refers to the legally-binding purchase agreement signed between the company and
other parties, and the agreement shall include such important articles as transaction price, time and strict violation
punishment in order to minimize the possibility for significant adjustment or cancellation of the agreement.

2. Accounting treatment of non-current assets or disposal groups held for sale

When a company initially measures or re-measures non-current assets or disposal groups held for sale on the balance
sheet date, If the book value is higher than the net amount of fair value minus the selling expenses, the book value shall be
written down to the net amount of fair value minus the selling expenses, and the written down amount shall be recognized as
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asset impairment loss, which shall be included in the current profits and losses, and the impairment reserve for assets held for
sale shall be made at the same time.

(1) The estimated net salvage value of the fixed asset shall be adjusted for fixed assets held for sale. The estimated net
salvage value of the fixed asset can reflect its fair value minus the disposal expenses, but it shall not exceed the original book
value of the fixed asset when it meets the conditions for holding for sale. The difference between the original book value and
the adjusted estimated net salvage value shall be included in the current profits and losses as an asset impairment loss. The
held-for-sale fixed assets are non-depreciable, according to the net amount after book value and fair value subtract the
disposition expense to determine which is lower and then are calculated by the lower one.

(2) The accounting shall cease to be based on the equity method from the date of division to the date of holding for
sale towards equity investment in joint ventures or joint ventures held for sale

(3) Where the sale of investment in a subsidiary will lead to the loss of control of the subsidiary by the Company,
Regardless of whether the Company retains minority shareholders' interests after the disposal, When the investment in
subsidiaries to be sold meets the classification conditions of held for sale, the Company classifies the investment in
subsidiaries as a whole in the individual financial statements of the parent company as held for sale, and classifies all assets
and liabilities of subsidiaries as held for sale in the consolidated financial statements.

3. Accounting treatment when no longer met the recognition conditions for holding for sale

(1) Ifan asset or disposal group is classified as held for sale, but the recognition conditions for fixed assets held for
sale are no longer met, the Company will stop classifying it as held for sale and measure it according to the lower of the
following two amounts:

(DThe book value of the asset or disposal group before it is classified as held for sale, adjusted for depreciation,
amortization or impairment that it would have recognized if it had not been classified as held for sale;

(@ The amount recovered on the date when it is decided not to sell again.

(2) The Company shall make retrospective adjustment by adopting the equity method from the date when it is
classified as assets held for sale if the equity investment in an associated enterprise or joint venture that has been classified as
held for sale no longer meets the classification conditions of assets held for sale.

4. Accounting treatment of other non-current assets held for sale

Based on the above principles, other non-current assets referred to here do not include deferred income tax assets, assets
formed by employee compensation, financial assets regulated by Accounting Standards for Business Enterprises
No.22-Recognition and Measurement of Financial Instruments, the intangible assets and other non-current assets that meet
the conditions for holding for sale investment real estate and biological assets measured at fair value, and contractual rights
arising from insurance contracts.

( XIV)Long - term equity investment
1.  Classification and judgment basis of long-term equity investment
(1) Classification of long-term equity investment

Long-term equity investment means the investor implements control, major impact of equity investment to the invested
unit, as well as the equity investment to the joint venture.

(2) Judgment basis of long-term equity investment
(O  The basis for determining control of the invested unit is detailed in this note 111 and (V1).
@ To determine the basis that has a significant impact on the invested unit:

Significant influence refers to the power to participate in the decision-making of an enterprise's financial and business
decisions, but it cannot control or jointly control the formulation of these policies with other parties.

The company shall take advantage of one or several situations listed below to make sure if there is a significant
influence on invested unit:

A. Appoint representatives in the board of directors or equivalent authorities of the invested unit. In this case, the
investor can participate in policy formulation in terms of financial and management of invested unit by means of
representatives assigned to board of directors or equivalent authorities of the invested unit who are entitled to the rights of
substantial participation of decision-making correspondingly, in order to exert significant influence on invested unit.

B. Participate in making financial and operation policy for the invested unit. In this case, suggestions and advice can be
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put forward in terms of its self-interest in the course of policy formulation to exert significant influence on invested unit.

C.Conducting important deals with the invested unit. As these deals are of significance to day-to-day operations of the
invested units, they can influence operating decisions to some extent.

D. Send administrative staff to invested unit. In this case, administrative staff is entitled to take the lead in relevant
activities of invested unit to exert on significant influence.

E. Provide key technical data for the invested unit. Reliance of the invested unit on technologies or technical data of the
investor indicates the significant influence of investor on the invested unit.

When the company takes into consideration of significant influence on the investee, it's not limited to the presence or
absence of one or several situations aforementioned, and all of the facts and conditions shall be considered comprehensively
to make an integrated judgment.

Equity investment that the investor has significant influence on invested unit is equal to the investment for the associate.
() The basis for making sure whether the invested unit is a joint venture:

A joint venture refers to a joint venture arrangement in which the company only has rights to the net assets of the
arrangement.

The definition and classification of joint venture arrangements and the criteria for judging joint control are detailed in
this note 111 and (VI11).

2. Confirmation of initial cost of long-term equity investment
(1) Long - term equity investment formed by merger of enterprises

Enterprise merger under the same control: if the company pays cash, transfers non-cash assets or undertakes debts and
issues equity securities as merger consideration, the initial investment cost of long-term equity investment shall be based on
the share of the book value of the owner's equity of the merged party in the consolidated financial statements of the final
controlling party on the merger date. The difference between the initial investment cost of long-term equity investment and
the payment of merger consideration, adjust the capital reserve (capital premium or equity premium) ; If the capital reserve
(capital premium or equity premium) is insufficient to offset, the retained earnings shall be adjusted. If the merging party
takes the issuance of equity securities as the merger consideration, the capital reserve (capital premium or equity premium)
shall be adjusted according to the total nominal value of the issued shares as the share capital, the difference between the
initial investment cost of the long-term equity investment and the total nominal value of the issued shares should be adjusted.
If the capital reserve (capital premium or equity premium) is insufficient to offset, the retained earnings shall be adjusted.

Merger of enterprises not under the same control: the company takes the merger cost determined on the purchase date as
the initial investment cost of long-term equity investment. The consolidated cost is the fair value of the assets, liabilities
incurred or assumed by the purchaser and equity securities issued at the date of purchase in order to gain control over the
acquiree. The transaction costs of equity securities or debt securities issued by the purchaser as merger consideration are
included in the initial recognition amount of equity securities or debt securities. The initial investment cost of the investment
is the sum of the book value of the equity investment held by the acquiree before the purchase date and the additional
investment cost on the purchase date. The company takes the contingent consideration agreed in the merger agreement as part
of the transfer consideration of the merger and includes it in the cost of the merger according to its fair value at the date of
purchase.

The auditing, legal services, evaluation and consultation and other related management fees incurred by the merging
party or the buyer for the merger of enterprises shall be included in the profits and losses of the current period when incurred.

(2) Long-term equity investments obtained by other methods

For long-term equity investments obtained by cash payment, the actual purchase price paid shall be taken as the initial
investment cost. The initial investment cost includes expenses, taxes and other necessary expenses directly related to
obtaining long-term equity investment.

The initial investment cost is the fair value of the long-term equity investment obtained from the issuance of equity
securities.

On the premise that the exchange of non-monetary assets has commercial essence and the fair value of the exchanged
assets or the exchanged assets can be measured reliably, the long-term equity investment of the exchange of non-monetary
assets determines its initial investment cost based on the fair value of the exchanged assets, unless there is conclusive
evidence that the fair value of the exchanged assets is more reliable; If the exchange of hon-monetary assets does not meet
the above requirements, the book value of the assets exchanged and the related taxes payable shall be taken as the initial
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investment cost of the long-term equity investment.

The initial investment cost of long-term equity investments obtained through debt restructuring includes other costs such
as the fair value of abandoning the creditor's rights and taxes directly attributable to the asset.

3. Subsequent measurement of long-term equity investments and methods of profit or loss recognition
The company can use the cost method to calculate the long-term equity investment controlled by the invested unit.

Long-term equity investments accounted for using the cost method are valued at the initial investment cost. Add or
withdraw investment to adjust the cost of long-term equity investment. The cash dividends or profits declared and distributed
by the invested unit are recognized as current investment revenues.

The long-term equity investment in joint ventures and associated enterprises shall be accounted by the equity method.
The difference between the initial investment cost and the fair value share of the identifiable net assets of the invested entity
shall be enjoyed when the investment is made, and the initial investment cost of the long-term equity investment shall not be
adjusted; The difference between the initial investment cost and the fair value of the identifiable net assets of the invested
entity shall be included in the profits and losses of the current period, and the cost of long-term equity investment shall be
adjusted at the same time.

After obtaining the long-term equity investment, the Company shall separately confirm the investment income and other
comprehensive income according to the share of the net profit and loss and other comprehensive income realized by the
investee, and adjust the carrying value of the long-term equity investment; according to the profit or cash dividend declared
and distributed by the investee, the carrying value of the long-term equity investment shall be reduced accordingly; for other
changes in owner's equity of the investee except net profit and loss, other comprehensive income and profit distribution, the
Company shall adjust the carrying value of long-term equity investment and record it into the owner’s equity.

The Company shall, based on the fair value of identifiable assets of the investee at the time of obtaining the investment,
recognize its share of the net profit and loss of the investee after adjusting the net profit of the investee.

If the accounting policies and accounting periods adopted by the invested unit are different from those adopted by our
company, the adjustment shall be made for the financial statements of the invested unit in accordance with the accounting
policies and accounting periods of our company to recognize the investment income and other comprehensive incomes.

When confirming the net loss incurred by the invested unit, the Company will reduce the book value of the long-term
equity investment and other long-term equities that substantially constitute the net investment in the invested unit to the
extent of zero, unless the Company assumes the obligation to undertake the additional loss.

If the investee realizes net profits in the future, the Company will resume the confirmation of the revenue share after its
income sharing amount makes up for the unconfirmed loss shares.

In calculation and recognition of net profits and losses of the invested unit to be shared or assumed, unrealized internal
transaction profits and losses among associated enterprises and joint ventures shall be calculated based on the attributable
proportion and the part attributable to the parent company shall be offset and the investment income shall be recognized on
such a basis.

In line with the relevant provisions of Accounting Standards for Business Enterprises No.8-Asset Impairment, the
transaction loss shall be recognized in full if the unrealized internal transaction loss between the Company and the invested
entity is an asset impairment loss.

The Company can exert significant influence on the investee or implement joint control but does not constitute control
due to additional investment and other reasons, the sum of the fair value of the equity investment originally held and the new
investment cost determined according to Accounting Standards for Business Enterprises No.22-Recognition and
Measurement of Financial Instruments shall be taken as the initial investment cost calculated by the equity method instead. If
the equity investment originally held is classified as available-for-sale financial assets, the difference between its fair value
and book value, as well as the change of accumulated fair value originally included in other comprehensive income, will be
transferred to the current profits and losses accounted by the equity method instead.

If the Company loses common control or significant influence on the invested entity due to the disposal of some equity
investments, the remaining equity after disposal shall be accounted for according to accounting standards for enterprises No.
22 - recognition and measurement of financial instruments. the difference between the fair value and book value at the date of
loss of common control or significant influence shall be included in the profit and loss of the current period. Other
comprehensive income recognized by the original equity investment due to the adoption of the equity method shall be
accounted for on the same basis as the invested entity's direct disposal of the relevant assets or liabilities when terminating
the application of the equity method.

Where the Company loses control of the invested entity due to the disposal of some equity investments, etc., and the
residual equity after disposal can exercise joint control or exert significant influence on the invested entity when preparing
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individual financial statements, it shall be accounted for according to the equity method instead, and the residual equity shall
be accounted for as if it had been acquired and adjusted according to the equity method. If the remaining equity after disposal
cannot exercise joint control or exert significant influence on the invested entity, it shall be treated according to the relevant
provisions of accounting standards for enterprises No. 22 - recognition and measurement of financial instruments.

For the disposal of long-term equity investments, the difference between the book value and the actual purchase price
shall be included in the profits and losses of the current period. For long-term equity investments that are accounted for by
the equity method, when disposing of the investment, the same basis as that of the invested entity for directly disposing of the
related assets or liabilities shall be adopted, and the portion originally included in other comprehensive income shall be
accounted for according to the corresponding proportion.

(XV)Investment real estate
1. Initial measurement of investment real estate

The Investment real estate of the Company includes rented land use right, holding land use right which may be later
transferred when its value adds and the rented buildings.

The company's initial measurement of the investment property will be accounted based on the cost. The cost of
outsourcing investment real estate includes purchase price, relevant taxes and dues and other expenditure which directly
belong to the assets. The cost of self-construction of investment real estate constitute with the necessary expenses incurred
before the construction of the asset reaches the intended serviceable condition.

2. Subsequent measurement of investment real estate
The Company uses the fair value model for the subsequent measurement of investment real estate.
(1) The basis for the fair value model for measurement

The Company should meet both of the following two conditions when measuring investment properties using the fair
value model:

(D There is an active trading market of real estate in the place where the Investment real estate locates;

@ The Company is able to obtain the market prices and other relevant information of the identical or similar property
from the trading market of property, so as to be able to estimate the fair value of the investment real estate.

At present, the Company's investment real estate projects are mainly located in XX core area of XX City, which are
mainly commercial properties in mature commercial areas. There is a relatively active real estate trading market, and the
market price and other relevant information of similar or similar real estate can be obtained. It is operable to use fair value for
subsequent measurement of investment real estate.

(2) Principle of determining fair value
The Company adopts the following different valuation methods based on different property market transactions:

(O When the Company's investment real estate itself has a transaction price, its fair value shall be determined on the
basis of the transaction price or quotation provided by the Commercial Property Operation Department of the Company's
investment real estate management department in the same period.

(@ When there is no transaction price of the Company's investment real estate itself, the Commercial Property Operation
Department of the Company's investment real estate management department shall conduct market research and issue a
market research report, and determine its fair value based on the valuation conclusion of the market research report. The
Company employs an appraisal institution with relevant qualifications to evaluate the fair value of the Company's investment
real estate by using the income method and referring to the open market price when necessary, and takes the evaluated
amount as the fair value of the Company's investment real estate.

(3 The Company shall acquire the market price and other relevant information of similar or similar real estate from the
government real estate management department, authoritative organization or real estate intermediary service organization
with relevant qualifications in the city where the investment real estate is located when make evaluation, so as to make a
reasonable estimate of the fair value of the investment real estate.

@ Consult the transaction price of at least three similar comparable project properties in the market for investment real
estate without transaction price, and make price correction based on the relevant factors affecting the value of the target
property, and finally determine the fair value of the target property on this basis. When evaluating comparable projects, the
company shall make a list of standard adjustment factors. The range adjustment coefficient shall be set based on the location
of business circle, the convenience of transportation around, the degree of business prosperous, housing condition, equipment
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and decoration, trading time, trading methods, floor of the real estate, geographic location, humanistic value, the surrounding
environment according to the category of investment real estate.

(3) When the Company estimates the fair value of investment real estate, the key assumptions and main uncertain
factors used are:

(O Assume that investment real estate would be traded on the open market and would continue to be used for its current
purpose.

@Macro-economic policy of the nation, local social and economic environment, tax policy, credit ratio and exchange
ratio would not change dramatically.

(®There would be no other force majeure or unpredictable factors that have great impact on the business operation.
(4) End-of-term recognition and accounting procedures for the fair value of investment real estate:
@ Initial recognition of fair value of investment real estate:

When properties, such as the self-built, purchased and self-used real estate, converted into investment real estate for the
first time, if fair value is smaller than book value, the difference of book value and fair value shall be debited to profit and
loss from fair value changes and if the fair value is larger than book value, this difference shall be credited to other
comprehensive income.

@ Subsequent measurement of the fair value of investment real estate after the date of conversion:

Investment real estate that are measured using the fair value model are not depreciated or amortized. The company
estimates its fair value at the end of the period on the basis of individual investment real estate. When there is a significant
change in the ending fair value of a single investment real estate, the book value of the real estate shall be adjusted based on
the fair value of the single investment real estate at the balance sheet date. The difference between the fair value at the end of
the period and the fair value at the beginning of the period of the single investment real estate shall be recorded in current
profit and loss. At the same time, the impact of deferred tax assets or deferred tax liabilities shall be considered.

(XVI)Fixed assets
1.  Recognition condition of fixed assets

The fixed assets refer to the tangible assets that are held for the purposes of commodity production, labor service
rendering, lease and operation management, and have useful life of more than one year. The fixed assets are classified into
the machinery equipment, transportation equipment, office and electronic equipment and lease improvement expenditures.
The fixed assets are recognized when the following conditions are met: (1) The economic benefits related to such fixed assets
are likely to flow into the Company; and (2) The costs of such fixed assets can be reliably measured.

2. Depreciation method

Depreciation of fixed assets shall be calculated and withdrawn by classification using the life average method, and the
depreciation rate shall be determined according to the categories of fixed assets, estimated service life and estimated net
salvage value rate. If the service life of each component of a fixed asset is different or economic benefits are provided for
enterprises in different ways, different depreciation rates or methods are chosen to separately accrue depreciation.

Type Depre?;ii:rn)period Residual value rate ( %) Annual de(por/zzfiiation rate
Houses and buildings 20 5 4.75
machinery equipment 10-15 5 6.33-9.5
Transportation equipment 5 5 19
Electronic equipment 3-5 5 19-31.67
Other equipment 20 5 4.75
3. Identification basis and valuation method and depreciation method of financing lease-in fixed assets

If one of the following conditions is specified in the terms of the lease agreement signed between the company and the
lessor, it is confirmed as a financing lease-in asset:

(1) Ownership of the leased assets shall be vested in the company after the lease expires;
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(2) The company has the option to purchase the asset, and the purchase price is far lower than the fair value of the asset
when the option is exercised.

(3) The lease term accounts for most of the service life of the leased assets;

(4) The present value of the minimum lease payment on the lease commencement date does not differ greatly from the fair
value of the asset.

On the lease commencement date, the lower of the fair value of the leased asset and the present value of the minimum
lease payment is taken as the recorded value of the leased asset, the minimum lease payment is taken as the recorded value of
the long-term payables, and the difference is taken as the unrecognized financing fee.

Fixed assets leased by means of financial leasing can reasonably determine that they will acquire ownership of the
leased assets when the lease term expires, and depreciation will be accrued within the useful life of the leased assets; If it
cannot be reasonably determined that ownership of the leased asset can be obtained at the expiration of the lease term,
depreciation shall be accrued for a shorter period of time between the lease term and the useful life of the leased asset.

(XVII)Construction in progress
The projects under construction shall be classified and accounted for according to the approved projects.

The project under construction shall be regarded as the recorded value of the fixed assets based on all expenditures
incurred before the construction of the asset reaches its intended serviceable condition. If the fixed asset under construction
has reached the intended serviceable condition but has not yet completed the final accounts, it will be transferred to the fixed
asset according to the estimated value from the date of reaching the intended serviceable condition according to the project
budget, cost or actual cost of the project, and the depreciation of the fixed asset will be accrued according to the company's
fixed asset depreciation policy. once the final accounts have been completed, the original estimated value will be adjusted
according to the actual cost, but the depreciation amount originally accrued will not be adjusted.

(XVII)Borrowing costs
1. Principles for confirming capitalization of borrowing costs

Borrowing costs, including interest on loans, amortization of discounts or premiums, ancillary costs, and exchange
differences arising from foreign currency borrowings, etc.

Borrowing costs incurred by the company that can be directly attributed to the purchase, construction or production of
assets that meet the capitalization conditions shall be capitalized and included in the relevant asset costs; Other borrowing
costs are recognized as expenses based on the amount incurred when incurred and are included in the profits and losses of the
current period.

Assets that meet the capitalization conditions refer to fixed assets, investment real estate, inventories and other assets
that require a considerable amount of time for construction, construction or production activities to reach their intended
usable or marketable status.

Capitalization of borrowing costs begins when the following conditions are met at the same time:

(1) asset expenditures include expenditures incurred in the form of cash payments, transfer of non-cash assets, or
bearing interest-bearing debts for the purchase, construction, or production of assets that meet capitalization conditions;

(2) borrowing costs have occurred,;

(3) The purchase, construction or production activities necessary for the asset to reach its intended usable or
marketable status have already begun.

2. Period of capitalization of borrowing costs

Capitalization period refers to the period from the time when borrowing costs start capitalization to the time when they
stop capitalization. the period during which borrowing costs are suspended from capitalization is not included.

When the purchase, construction or production of assets that meet the capitalization conditions reach the intended usable
or marketable status, the capitalization of borrowing costs will cease.

When some of the projects in the purchase, construction or production of assets that meet the capitalization conditions
are completed separately and can be used separately, the capitalization of the borrowing costs of the assets will be stopped.

If each part of the asset purchased, constructed or produced is completed separately, but cannot be used or sold to the
outside until the entire asset is completed, capitalization of borrowing costs will be stopped when the entire asset is
completed.
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3. Period of suspension of capitalization of borrowing costs

If an abnormal interruption occurs in the purchase, construction or production of assets that meet the capitalization
conditions and the interruption lasts for more than 3 months, the capitalization of borrowing costs will be suspended; If the
interruption is a necessary procedure for the acquisition, construction or production of assets that meet the capitalization
conditions to reach the intended serviceable condition or marketable condition, the borrowing costs will continue to be
capitalized. Borrowing costs incurred during the interruption period are recognized as profits and losses of the current period,
and will continue to be capitalized until the acquisition, construction or production activities of the assets are resumed.

4. Calculation method of capitalization amount of borrowing costs

For special loans borrowed for the construction or production of assets that meet the capitalization conditions, the
capitalization amount of borrowing costs shall be determined by subtracting the amount of interest income earned from the
deposit of unused borrowing funds in the bank or investment income earned from temporary investments from the actual
borrowing costs incurred in the current period of special loans.

For general loans occupied for the purchase and construction or production of assets that meet the capitalization
conditions, the amount of interest to be capitalized for general loans is calculated and determined based on the weighted
average of the asset expenditures of the portion of the accumulated asset expenditures that exceeds the portion of the special
loans multiplied by the capitalization rate of the general loans occupied. The capitalization rate is calculated and determined
according to the weighted average interest rate of ordinary loans.

If there is a discount or premium on the loan, the amount of discount or premium that should be amortized for each
accounting period shall be determined according to the effective interest rate method, and the amount of interest for each
period shall be adjusted.

(XIX)Intangible assets
1. Valuation method of intangible assets
(1) When intangible assets are acquired, they are initially measured at cost.

The cost of purchased intangible assets includes the purchase price, related taxes and other expenses directly attributable
to the intended use of the asset. If the purchase price of intangible assets exceeds normal credit conditions and is delayed in
payment, it is essentially of a financing nature, and the cost of intangible assets is determined based on the present value of
the purchase price.

The entry value of the intangible assets obtained by the debtor for debt repayment through debt restructuring includes
the fair value of the abandoned creditor's rights and other costs directly attributable to the taxes and other costs incurred to
make the assets reach the intended purpose;

On the premise that the exchange of non-monetary assets has commercial essence and the fair value of the exchanged
assets or the exchanged assets can be measured reliably, intangible assets exchanged and exchanged by non-monetary assets
are determined based on the fair value of the exchanged assets, unless there is conclusive evidence that the fair value of the
exchanged assets is more reliable; If the exchange of non-monetary assets does not meet the above-mentioned premise, the
book value of the assets exchanged and relevant taxes payable shall be taken as the cost of the intangible assets exchanged,
and no profit or loss shall be recognized.

Intangible assets acquired by enterprises under the same control through absorption and consolidation shall be
determined according to the book value of the merged party. Intangible assets acquired by enterprises under different control
through absorption and consolidation are determined at fair value.

The cost of an intangible asset developed internally includes materials, labor costs, registration fees, amortization of
other patents and concessions used in the development process, interest expenses that meet the capitalization conditions, and
other direct expenses incurred before the intangible asset reaches its intended use.

(2) Subsequent measurement
Analyze and judge the service life of intangible assets when they are acquired.

Intangible assets with limited service life shall be amortized on a straight-line basis within the term that brings economic
benefits to the enterprise. If it is impossible to predict the period when intangible assets bring economic benefits to
enterprises, it shall be regarded as intangible assets with uncertain service life and shall not be amortized.

2. Service life estimation of intangible assets with limited service life
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Item Estimated service life according to
Land use right 50 years Number of years of land certificate
. The number of years the enterprise is
Right to transfer technology 20 years expected to bring benefits
Software 10 years Estimated service life
Item Estimated service life according to

At the end of each period, the service life and amortization method of intangible assets with limited service life shall be
reviewed.

After review, the service life and amortization method of intangible assets at the end of this year are not different from
previous estimates.

3. Service life review of the intangible assets with uncertain service life
At the end of each period, the service life of intangible assets with uncertain service life shall be reviewed:
After review, the service life of this kind of intangible assets is still uncertain.

After review, the service life of this kind of intangible assets is limited, and the estimated situation is as follows: Specific
criteria for dividing the research phase and development phase of internal research and development projects

Expenditures for internal research and development projects are divided into research stage expenditures and
development stage expenditures.

Research stage: the stage of original and planned investigation and research activities to acquire and understand new
scientific or technological knowledge.

Development stage: the stage of applying research results or other knowledge to a plan or design to produce new or
substantially improved materials, devices, products and other activities before commercial production or use.

4. Expenditures in the development phase meet the specific criteria for capitalization.

Expenditures during the development phase of internal research and development projects are recognized as intangible
assets when the following conditions are met:

(1) Itis technically feasible to complete the intangible asset so that it can be used or sold;
(2) Having the intention of completing the intangible assets and using or selling them;

(3) The ways in which intangible assets generate economic benefits include the ability to prove the existence of
markets for products produced by using the intangible assets or the existence of markets for intangible assets themselves.
intangible assets will be used internally and can prove their usefulness.

(4) Having sufficient technical, financial and other resources to complete the development of the intangible asset and
having the ability to use or sell the intangible asset;

(5) Expenditures attributable to the development phase of the intangible asset can be measured reliably.

If the expenditures in the development stage do not meet the above conditions, they will be included in the profits and
losses of the current period when incurred. Expenditures in the research phase are included in the profits and losses of the
current period when incurred.

(XX)Impairment of long-term assets

Signs of impairment shall be judged in terms of long-term equity investment, investment real estate, fixed assets and
project in process measured by means of cost model, biological assets measured by means of cost model and intangible assets
determined by service life of oil and gas assets on every balance sheet date, as for the assets with signs of impairment,
recoverable amount shall be estimated, if recoverable amount is lower than book value, book value of assets shall be written
off to recoverable amount, corresponding impairment losses shall be confirmed by write-off amount and shall be reckoned in
current profits and losses, and counting and drawing of impairment reserve shall be done at the same time.

The estimated recoverable amount is determined based on the higher between the net amount of its fair value minus
disposal expenses and the present value expected future cash flows. The enterprise estimates its recoverable amount on the
basis of individual assets, if it is difficult for an enterprise to estimate the recoverable amount of a single asset, the
recoverable amount of the asset group is determined based on the asset group to which the asset belongs.

After the impairment loss of assets is confirmed, the depreciation or amortization expenses of the impaired assets will be

34

F-194



Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

adjusted accordingly in the future period so that the book value of the adjusted assets will be systematically apportioned
within the remaining service life of the intangible assets.

For intangible assets with uncertain service life, invisible assets that have not yet reached the state of use, and goodwill
formed by the merger, an impairment test shall be conducted at the end of each period.

As for the impairment test of goodwill, the book value of goodwill resulting from business combination shall be
allocated to relevant asset groups according to reasonable methods from the date of purchase. If it is difficult to allocate to the
relevant asset group, allocate it to the relevant asset group combination. When the book value of goodwill is allocated to the
relevant asset group or asset group combination, it is allocated according to the proportion of the fair value of each asset
group or asset group combination to the total fair value of the relevant asset group or asset group combination. If the fair
value cannot be measured reliably, it shall be apportioned according to the proportion of the book value of each asset group
or asset group combination to the total book value of the relevant asset group or asset group combination.

When carrying out impairment tests on related asset groups or asset group combinations containing goodwill, if there are
signs of impairment on asset groups or asset group combinations related to goodwill, first carry out impairment tests on asset
groups or asset group combinations that do not contain goodwill, calculate the recoverable amount, and compare with the
relevant book value to confirm the corresponding impairment loss. Then carry out an impairment test on the asset group or
asset group combination containing goodwill, and compare the book value of these related asset groups or asset group
combinations (including the book value portion of the assessed goodwill) with the recoverable amount. if the recoverable
amount of the related asset group or asset group combination is lower than its book value, confirm the impairment loss of
goodwill.

(XXI)Long - term deferred expenses

All expenses that have occurred but should be borne by the current period and subsequent periods with an allocation
period of more than one year, including operating lease-in fixed assets improvement expenses, are amortized as long-term
prepaid expenses according to the estimated benefit period. If the long-term deferred expense item cannot benefit the
subsequent accounting period, the amortized value that has not been amortized will be transferred to the current profits and
losses.

(XXIT)Employee compensation

Employee remuneration refers to various forms of remuneration or compensation given to obtain services provided by
employees or terminates labor relations. Employee remuneration includes short-term remuneration, welfare after leaving,
dismissal welfare and other welfare of long-term employees.

1. Accounting treatment method of short-term remuneration

During accounting period when the company's employees provide services for the company, the actual short-term
remuneration shall be confirmed as liabilities which are included into the current profits and losses or relevant asset costs.

2. Accounting treatment method of welfare after leaving
Post-employment benefit plans are classified as defined contribution plans and defined benefit plans.

In the fiscal period when the employee serves the company, the deposited amount calculated based on defined drawing
plans will be confirmed as liabilities and included into current profits and losses or the relevant asset costs. According to the
defined contribution plan, if it is expected that all payable amounts cannot be paid within 12 months after the relevant service
annual reporting period provided by employees, the Company shall, referring to the appropriate discount rate, determined by
market income rate of national debt matching the balance sheet date and defined benefit plan obligation duration and
currency or that of corporate bonds of high quality on the active market, measure the employee compensation payable by the
discount price of all deposit.

The Company shall give discounting to all of the defined benefit plans according to balance sheet date and national debt
whose defined benefit plan obligation duration matches with currency sorts or market income rate of bonds of high-quality
corporation in active markets, including the obligation that anticipate to pay within 12 months after annual reporting period
of employees who provide services.

The deficit or surplus realized through deducting the fair value of defined benefit plan asset from the present value of
defined benefit plan obligation is recognized as a net liability or net asset of defined benefit plan. In case of surplus of the
defined benefit plan, the lower amount between the surplus and the asset upper limit of defined benefit plan is measured as a
net asset of the defined benefit plan; Wherein, asset upper limit refers to the current value of economic benefits obtained by
the Company from refunding from the defined benefit plan or reducing the deposited fund of defined benefit plan in the
future.
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At the end of the report period, reckon the service cost in employee compensation cost generated by defined benefit
plans and defined benefit plans net indebtedness or interest net amount parts of net assets in current profits and losses or asset
costs. Changes in net debt or net assets of defined benefit plans re-measured. Reckon in other comprehensive incomes, and
cannot be switched back to profits and losses in the follow-up accounting period, but can be transferred within the scope of
equities.

Under the defined benefit plan, acknowledge the previous service costs as period charges on the earlier date when
revising the defined benefit plan and acknowledge relevant recombination expenses or dismissal welfare.

Settlement profits or losses shall be acknowledged when the enterprise settles accounts of defined benefit plan. The
profit or loss is the difference between defined benefit plan obligation present value and settlement price acknowledged on
the settlement date.

3. Accounting treatment method of termination welfare

Employee remuneration liabilities incurred by the demission welfare are confirmed on the earlier date between the
following two ways and included into the current profits and losses:

(1) The Company cannot unilaterally withdraw dismiss welfare provided due to severing labor relations plan or proposed
reductions;

(2) The Company confirms related costs or expenses which are involved of the recombination of dismission welfare
payments.

If the dimission welfare is expected to be paid fully within 12 months after the end of the annual reporting period
confirmed, it is applicable to the relevant regulations of short-term remuneration; if the dimission welfare is expected to fail
to be paid fully within 12 months after the end of the annual reporting period confirmed, it is applicable to the relevant
regulations of other long-term employee's welfares.

4. Accounting treatment method of other long-term employee's welfares

If other long-term employee's welfares conform to the conditions of defined contribution plan, the accounting treatment
shall be conducted in accordance with 2 above; Except the circumstances that comply with the conditions of defined
contribution plan, in accordance with the relevant regulations of setting the benefit plan, confirm and measure the net
liabilities or net assets of other long-term employee welfares. At the end of the reporting period, service cost, net liabilities or
interest net amount of net assets of other long-term welfare and variably total net amounts generated by re-measurement of
other long-term permanent welfare net liabilities or net assets shall be reckoned in current profits and losses or relevant asset
cost.

(XXI)Revenues
1.  Recognition of incomes of selling commodities

Neither retained the right to continue management associated with ownership nor exercised effective control over the
goods sold; The amount of income can be measured reliably; Relevant economic benefits are likely to flow into the enterprise.
When the related costs that have occurred or will occur can be measured reliably, the realization of the sales revenue of the
goods is confirmed.

The amount of revenue from sales of goods is determined according to the price of the contract or agreement received or
receivable from the buyer, unless the price of the contract or agreement received or receivable is unfair; The contract or
agreement price is collected in deferred mode substantially with financing nature, that in accordance with the fair value of
receivable amount of contract or agreement price. The difference between the price stipulated in the contract or agreement
and its fair value shall be amortized within the period of the contract or agreement employing the effective interest method
and shall be included in the current profits and losses.

2. Recognition of income from providing labor services

If the results of the labor service transaction can be estimated reliably on the balance sheet date, the percentage of
completion method shall be used to confirm the income from labor service provision. The progress of the completion of
providing labor services shall be determined based on the the measurement of finished work.

If the results of the labor service transaction provided on the balance sheet date cannot be reliably estimated, the
following situations shall be handled respectively:

(1) If the labor cost incurred is expected to be compensated, the income from providing labor shall be confirmed according
to the amount of labor cost incurred, and the labor cost shall be carried forward according to the same amount.
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(2) |If the labor cost incurred is not expected to be compensated, the labor cost incurred shall be included in the profit and
loss of the current period, and the income from providing labor service shall not be recognized.

3. Recognition of income from assignment of asset use rights

The economic benefits related to the transaction are likely to flow into the enterprise. when the amount of income can be
measured reliably. Determine the amount of income from the assignment of the right to use assets under the following
circumstances:

(1) The amount of interest income shall be calculated and determined according to the time when other people use the
enterprise's monetary funds and the actual interest rate.

(2) The amount of royalty income shall be calculated and determined according to the charging time and method stipulated
in the relevant contract or agreement.

4. Recognition of revenue from construction contracts
(1) The results of the construction contract can be estimated reliably.

On the balance sheet date, if the results of the construction contract can be estimated reliably, the contract income and
expenses shall be confirmed according to the percentage of completion method. The completion percentage method refers to
the method of confirming income and expenses according to the completion progress of the contract. The method used to
ascertain the schedule of each contract project is the ratio of the actual accumulated occurred contract cost to the estimated
total contract cost .

The results of the fixed cost contract can be reliably estimated based on:
(D The total contract revenue can be measured reliably.
@ The economic benefits related to the contract are likely to flow into the company.
(@ The actual contract costs can be clearly distinguished and reliably measured.

@ The progress of completion of the contract and the costs still to be incurred to complete the contract can be reliably
determined.

The results of the cost-plus contract can be estimated reliably based on:
@ The economic benefits related to the contract are likely to flow into the company.
@ The actual contract costs can be clearly distinguished and reliably measured.

If the expected total cost of a contract exceeds the total contract revenue, the expected loss on the contract formed is
recognized as an impairment loss on the asset and charged to current profit or loss. When the contract is completed, the
contract shall be resold at the same time to prepare for the expected loss.

(2) The result of the construction contract cannot be estimated reliably
If the result of the construction contract cannot be estimated reliably, the situation shall be handled separately:

@ If the contract cost can be recovered, the contract income shall be confirmed according to the actual contract cost that
can be recovered, and the contract cost shall be confirmed as the contract cost in the current period in which it occurs;

@) If the contract cost cannot be recovered, it shall be immediately recognized as the contract cost and the contract
income shall not be recognized.

5. Specific principles and method of revenue recognition and cost carry-over for company
Real Estate Industry

(DSales revenue of commercial housing: For the selling of commercial housing, contracts shall be signed by both buyers
and sellers and shall be put on records of land department. The real estate development products have been completed and
reached the expected usable state, and have passed the acceptance of relevant competent departments and gone through the
filing procedures; When the buyer pays the agreed house purchase price (usually the down payment of the sales contract and
the payment of the confirmed remaining house price) according to the payment terms of the sales contract and completes the
physical handover procedures of the commercial house, the realization of the sales revenue shall be confirmed.

If the buyer receives the written delivery notice and fails to complete the physical handover procedures of the
commercial house within the specified time without justified reasons, the realization of sales revenue shall be confirmed on
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the next day after the end of the time limit specified in the written delivery notice.

The company will manage the price obtained from the pre-sale of commercial houses after obtaining the pre-sale license
as the advance payment, and confirm the realization of sales revenue when handling the handover procedures after the
completion and acceptance of commercial houses.

@ Land sales revenue: The buyer and the seller have signed sales contract for sales of land; The land has been
transferred to the buyer and the certificate of land delivery has been obtained; The realization of sales revenue is confirmed
when the payment is received or the receipt voucher is obtained.

® Property management Revenue: Revenue is confirmed when property services have been provided in accordance
with the contract or agreement and the right to charge service fees has been obtained.

@ Rental property income: The realization of house rental income is confirmed according to the lease payment date and
amount specified in the contract or agreement signed with the lessee. If the lease free period is agreed in the contract, the
lease fee charged shall be apportioned according to the straight-line method and confirmed as rental income within the whole
lease term without deducting the lease free period.

® Income from settlement of agent built houses and projects: For settlement of agent built houses and projects, the
completion degree of agent built houses and projects can be reliably determined after signing an irrevocable construction
contract; The company shall calculate the proportion of the accumulated actual contract cost in the estimated total contract
cost (or: the proportion of the completed contract workload in the estimated total contract workload or: the actually measured
completion progress)

(XX1V) Government subsidy

Government subsidy refers to the company obtaining monetary or non-monetary assets from the government free of
charge. It is divided into asset-related government subsidies and income-related government subsidies.

1. Judgment basis and accounting treatment method of government subsidy related to assets

The government subsidy obtained by the company for the purchase and construction of long-term assets or the
formation of long-term assets in other ways shall be regarded as the government subsidy related to the assets.

Government subsidies related to assets, write-downs of the related assets or: are recognized as deferred revenue and are
included in profit and loss in stages according to a reasonable and systematic method during the service life of the relevant
assets. Government subsidies measured in nominal amount are directly included in the profits and losses of the current
period.

If the relevant asset is sold, transferred, scrapped or damaged before the end of its service life, the undistributed balance
of the relevant deferred revenue shall be transferred to the profit and loss of the current period of asset disposal.

2. Judgment basis and accounting treatment method of government subsidies related to income

Other government subsidies other than those related to assets obtained by the company shall be regarded as government
subsidies related to income. The government subsidy related to income shall be handled under the following circumstances:

(1) Those used to compensate the company's related costs or losses in subsequent periods are recognized as deferred
revenue, and are included in the profits and losses of the current period during the period when the related costs or losses are
recognized or: offset the related costs.

(2) The related incomes shall be directly included in the current profits and losses or offset related costs if it is used to
compensate for the related costs or losses of enterprises.

For government subsidies which contain both assets-related parts and income-related parts, distinguish different parts
and conduct accounting treatment respectively. Those that are difficult to distinguish are generally classified as
revenue-related government subsidies.

The government subsidies related to daily operating activities of this company shall be included in other revenues or
offset related costs according to the economic business nature; Government subsidies unrelated to the company's daily
activities are included in the non-operating income and expenditure.

3. Accounting treatment of subsided loan as preferential policy

(1) The financial department appropriates the interest subsidy fund to the loan bank, and the loan bank provides the
corresponding loan to the company at the politically-concessional loan interest rate, and the actually-borrowed amount shall
be taken as the entry value of the loan, and relevant borrowing costs shall be calculated according to the loan capital and the
politically-concessional loan interest rate. Or: If the fair value of the loan is taken as the entry value of the loan and the
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borrowing costs is calculated by the effective interest method, the difference between the actual amount received and the fair
value of the loan shall be confirmed as deferred income. The deferred income shall be amortized in the way of actual interest
rate by the effective interest method and shall offset the relevant borrowing costs.

(2) Incase of the government directly appropriating funds with interest subsidy, the company shall write down
related borrowing costs with corresponding interest subsidy.

Government subsidy shall be confirmed and calculated according to the actually received amount. Only when there
exists unambiguous evidence proving that the subsidy is allocated based on the fixed quota standard and unambiguous
evidence proving that it can meet relevant conditions stipulated in financial support policies and is expected to receive such
financial support fund, it can be confirmed and calculated as amount receivable.

If the confirmed government subsidy needs to be returned, the company shall conduct accounting treatment to the period
of requiring return, namely to adjust book value of asset in the case of offsetting book value of relevant asset during initial
confirmation. If there is the deferred income concerned, the book balance of the deferred income shall be offset against, but
the excessive part shall be included in the current profits and losses; Under other circumstances, it shall be directly included
in the current profits and losses.

(XXV) Deferred income tax assets and deferred income tax liabilities

The balance sheet liability method is used to recognize deferred income tax assets and deferred income tax liabilities for
the differences between the book values of certain assets and liabilities and their tax basis, as well as temporary differences
that are not recognized as assets and liabilities but can be determined according to the tax law between the book values of
their tax basis projects and tax basis.

In general, all temporary differences are recognized as related deferred income tax. However, for deductible temporary
differences, the relevant deferred income tax assets are confirmed to the extent that the taxable income amount that is likely
to be used to offset deductible temporary differences is obtained. In addition, temporary differences related to the initial
recognition of goodwill, as well as those related to the initial recognition of assets or liabilities arising from transactions that
are neither business combinations nor transactions that affect accounting profits and taxable income ( or deductible losses )
will not be recognized as deferred income tax assets or liabilities.

For deductible losses and tax credits that can be carried forward to future years, the corresponding deferred income tax
assets are confirmed to the extent that the future taxable income amount that is likely to be used to offset deductible losses
and tax credits is obtained.

Recognize deferred income tax liabilities arising from taxable temporary differences related to investments of
subsidiaries, associates and joint ventures unless the company can control the timing of the reversal of the temporary
differences and the temporary differences are likely not to be reversed in the foreseeable future. Deferred income tax assets
are only recognized for deductible temporary differences related to investments of subsidiaries, affiliated enterprises and joint
ventures when the temporary differences are likely to be reversed in the foreseeable future and the taxable income amount
used to offset deductible temporary differences is likely to be obtained in the future. On the balance sheet date, deferred
income tax assets and deferred income tax liabilities are measured according to the applicable tax rate in the period when the
relevant assets are expected to be recovered or the relevant liabilities are paid off in accordance with the provisions of the tax
law.

Except the current income tax and deferred income tax related to transactions and events directly included in other
comprehensive income or shareholders' equity are included in other comprehensive income or shareholders' equity, as well as
the book value of deferred income tax adjusted goodwill arising from business combination, the rest of the current income tax
and deferred income tax expenses or income are included in the current profits and losses.

On the balance sheet date, the book value of deferred income tax assets is reviewed. if it is likely that sufficient taxable
income amount will not be available in the future to offset the interest of deferred income tax assets, the book value of
deferred income tax assets will be written down. When sufficient taxable income is likely to be obtained, the reduced amount
will be reversed.

(XXVI)Lease
1.  Operating lease accounting treatment

(1) The rental fees paid by the leased assets shall be allocated on a straight-line basis throughout the lease period without
deduction of the rent-free period and shall be included in the current expenses. The initial direct expenses paid in connection
with the lease transaction shall be included in the current expenses.

When the lessor of the asset bears the expenses related to the lease that should be borne, the part of the expenses shall be

39

F-199



Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

deducted from the total rent, and the rent expenses after deduction shall be shared during the lease period and included in the
current expenses.

(2) The rental fee charged by the leased asset shall be allocated on a straight-line basis for the entire lease period
without deducting the rent-free period, and shall be recognized as rental income. The initial direct expenses paid in
connection with the lease transaction shall be included in the current expenses. If the amount is relatively large, it will be
capitalized and included in the current period's income in stages based on the same basis as the lease income.

When the lessee undertakes the lease-related expenses that should be borne by the lessee, the part of the expenses shall
be deducted from the total rental income and distributed within the lease term according to the rental expenses after
deduction.

2. Financial leasing accounting treatment

(1) Financing lease-in assets: on the lease commencement date, the company takes the lower of the fair value of the lease
assets and the present value of the minimum lease payment amount as the entry value of the lease-in assets, and takes the
minimum lease payment amount as the entry value of the long-term payables, with the difference as the unrecognized
financing expense.

The actual interest rate method is used to amortize the unrecognized financing expenses during the asset lease period
and include them in the financial expenses. The initial direct expenses incurred by the company are included in the value of
the leased-in assets.

(2) Financing lease-out assets: the company recognizes the difference between the sum of the outstanding balance and the
present value of the receivable financing lease funds as unrealized financing income on the lease commencement date, and
recognizes it as rental income within each period when rent is received in the future. The initial direct expenses incurred by
the company in connection with the lease transaction are included in the initial measurement of the financial lease receivable
and the amount of revenue recognized during the lease term is reduced.

(XXV11) Discontinuing operation

Discontinuing operation refers to constituent parts which meet one of the following conditions and can be separately
distinguished, and such components have been disposed or classified as available-for-sale category:

1. Such constituent parts represent a kind of independent main business or a main separate operation region;

2. Such constituent parts are one part of a relevant plan proposed to dispose one independent main business or one
independent main business region;

3. Such constituent parts are subsidiaries obtained specially for resale.
Refer to Note 11 (X11) for accounting treatment to available-for-sale assets.
(XXVII) Related party

One party controls and jointly controls the other party or exerts significant influence on the other party, and if two or
more parties are controlled and jointly controlled by the same party, they constitute related parties. Related parties can be
individuals or enterprises. An enterprise that is only under the control of the state but does not have other related party
relationships does not constitute a related party.

Related parties of the company include, but are not limited to:
1. Parent company;
2. Subsidiary;
3. Other enterprises controlled by the same parent company;
4. Investors implementing joint control;
5. Investors exerting significant influence;
6. A joint venture, including its subsidiaries;
7. Affiliated enterprises, including subsidiaries of affiliated enterprises;
8. Individual major investors and their close family members;

9. Key management personnel of the company or its parent company and their close family members;
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10. The company's major investors, key management personnel or other enterprises controlled and jointly controlled by
family members who are closely related to the company.

(XXIX) Changes in accounting estimates for significant accounting policies

1. Significant accounting policy changes

Content and reasons for changes in Approval Remarks (Statement items and amounts that are significantly
accounting policies procedures affected)

On April 30, 2019, the Ministry of
Finance issued the notice on revising and
printing the format of financial
statements of general enterprises in 2019

(CK [2019] No. 6), and the notice of the . . . .
The changes in accounting policies adopt retrospective

Ministry of Finance on revising and adjustment method. The items and amounts of the 2018

printing  the  format Of_ fl_nanC|aI ) financial statements that are significantly affected are as
statements of general enterprises in 2018 | Reviewed follows:

(CK [2018] No. 15) issued by the and (1) Original report item and amount

Ministry of Finance on June 15, 2018 = approved by @ Notes and accounts receivable 291,453,725.92
shall be repealed at the same time. Since  the  board = Notes and accounts receivable 2,683,014,685.44
the company has not implemented the = meeting of = (2) New report item and amount

new financial instrument standards, new : the Notes receivable 5,000,000.00
! Accounts receivable 286,453,725.92

income standards and new lease | company Notes payable 1,812,500,000.00

standards, the items in the financial ;| held on - Accounts payable 870,514,685.44
statements shall be adjusted accordingly : April 30,
in accordance with the requirements of | 2020. The "credit impairment loss" item is added in the income
Annex 1 of the notice. Where the statement of 2019 to reflect the credit loss recognized by the

presentation items and contents of the accrued bad debt credit impairment provision.

financial  statements  change, the
comparative data of the comparable
period shall be adjusted according to the
presentation requirements of the current
period.

2. Significant changes in accounting estimates

The company's major accounting estimates did not change during the reporting period.
V. Tax

4D Major tax types and tax rates

The main taxes and tax rates applicable to the company during the reporting period are listed below:

Tax category Tax basis tax rate

The sales tax shall be calculated based on the income from sales of
goods and taxable services calculated in accordance with the
VAT provisions of the tax law. after deducting the input tax allowed to be 13%, 6%, 5%
deducted in the current period, the difference shall be the
value-added tax payable.

Urban maintenance and

- Turnover tax paid according to actual conditions 7%
construction tax
Educational surtax Turnover tax paid according to actual conditions 3%
Local educational surtax : Turnover tax paid according to actual conditions 2%

Residual value or rental income after deducting 30 % from the

0, 0,
original value of the property at one time 1.2% or 12%

Property tax

Corporate income tax Taxable income 25%

VI. Notes on major items in consolidated financial statements

The amount unit of the following notes (including the notes on the main items in the parent company's financial
statements) is RMB yuan if not specifically indicated; Unless otherwise specified, the "Ending of Period" shall mean
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December 31, 2019, the "Beginning of Period" shall mean January 1, 2019, the "Current Period" shall mean the year of 2019,

and the "Previous Period" shall mean the year of 2018.

4D Monetary capital

Item Closing balance Beginning balance
Cash on hand 301,751.46 94,195.26
Bank deposit 1,416,967,647.69 1,454,659,664.95
Other monetary funds 2,428,091,159.71 1,807,946,782.44
Total 3,845,360,558.86 3,262,700,642.65

Inclding: The total amount of funds deposited overseas

The amount of funds restricted to use because of mortgage, pledge or 937,743.468.94 1,277.100,000.00

freezing.

Among them, the details of restricted monetary funds are as follows:

Item Closing balance Beginning balance
Bank acceptance bill guarantee 366,100,000.00
The fixed term deposits or certificates of deposit used to pledge loans 937,743,468.94 911,000,000.00
Total 937,743,468.94 1,277,100,000.00
an Notes receivable
1. Category Listing
Item Closing balance Beginning balance
Bank Acceptance Notes 10,000,000.00 5,000,000.00

4D
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an Accounts receivable

1. Category Disclosure

Closing balance

Beginning balance

Carrying balance

Bad debt reserves

Carrying balance

Bad debt reserves

Type : Book Book
. Withdrawal . "
Amount Propoortlon Amount proportion value Amount Propoo rton - Amount W'thd.rawil value
(%) (%) (%) proportion (%)

Accounts receivable with individually significant amounts and
separately withdrawing for bad debts
Accounts receivable with provision for bad debts according to
combination
Combination 1: Aging combination 343,809,396.73 84.13 25,013,732.98 7.281318,795,663.75 297 420,108.32 98.62110,067,319.08 3.44.282,352,789.24
Combination 2: risk-free portfolio 64,871,071.17 15.87 64,871,071.17: 4 100,936.68 1.38 4,100,936.68
Combination subtotal 408,680,467.90 100.00 25,013,732.98 6.12/383,666,734.92 996 521 045.00 100.00:10,067,319.08 3.401 286,453,725.92
Accounts receivable for individually non-significant amount
but separately withdrawing bad debt reserves

Total 408,680,467.90 / 25,013,732.98 1:383,666,734.92 596 521 045.00 1:10,067,319.08 /.286,453,725.92
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Other receivables withdrawing the bad debt reserves by aging analysis method in the portfolio

Item Accounts receivable Bad debt reserves Wlthdrawgl/og))roportlon
Within 1 year (including 1 54,314,671.63 543,146.72 1.00
year) '
1-2 years 153,461,095.19 7,673,054.76 5.00
2-3 years 105,015,706.31 10,501,570.63 10.00
3-4 years 30,883,584.76 6,176,716.95 20.00
4-5 years 30,189.84 15,094.92 50.00
More than 5 years 104,149.00 104,149.00 100.00

Total 343,809,396.73 25,013,732.98 /

4. The account receivable situation of the top five among ending balance collected by the debtor

In the current period, the total amount of top five receivables of ending balance collected as per debtor is RMB
330,381,034.78, accounting for 86.11% of the total amount of ending balance of receivables. The total amount of ending
balance of correspondingly withdrawn bad debt provision is RMB 24,587,581.78.

v Advance payment

1. Advance payment by aging

Adi Closing balance Beginning balance
in
ging Amount Proportion of total (%) Amount Proportion of total (%)
Within 1 year 164,668,472.99 62.04 259,397,122.81 76.74
1-2 years 49,092,471.94 18.49 76,533,228.40 2264
2-3 years 49,587,904.91 18.68 2,089,929.69 0.62
More than 3 years 2,089,929.69 0.79 -
Total 265,438,779.53 100.00 338,020,280.90 100.00
2. Classification of the nature of prepayment
Nature of payment Carrying book balance Carrying book balance
Construction project funds 217,847,983.27 267,044,796.40
Electricity supply project payment 36,125,112.93 58,898,084.50
Other - Preparation 11,465,683.33 12,077,400.00
Total 265,438,779.53 338,020,280.90
) Other receivables
1. Item Listing
Item Closing balance Beginning balance
Interest receivable
Dividend’s receivable
Other receivables 2,920,294,84245 3,137,440,55710
Total 2,920,294,842.45 3,137,440,557.10
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2. Other receivables

(1) Classification and disclosure of other receivable

Closing balance

Beginning balance

Carrying balance Bad debt reserves Carrying balance Bad debt reserves
Type : :
Proportion Withdrawal — gook value Proportion Withdrawal ook value
Amount (%) Amount proportion Amount (%) Amount proportion
(%) (%)
Other receivables with large single
amount and single provision for bad
debts
Accrual of bad debt reserve
receivables by portfolio
Combination 1: Aging combination 633,194,980.15 2135 44,965,452.44 7.10 588,229,521.71  2,155,756,479.08 67.59.  52,136,010.90 242 2,103,620,468.18
Combination 2: risk-free portfolio 2,332,065,314.74 78.65 2,332,065,314.74;  1,033,820,088.92 3241 1,033,820,088.92
Other receivables for individually
non-significant amount but single
withdrawing bad debt reserves
Total 2 965.260.294.89 / 44 965 452 44 / 2,920,294,842.45  3,189,576,568.00 / 52,136,010.90 / 3,137,440,557.10
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Other receivables withdrawing the bad debt reserves by account age analysis method in the portfolio

Closing balance

Aging Other receivables Bad debt reserves Wlthdrawgl/og))roportlon
Within 1 year (including 1 330,896,161.22 3,308,961.63 1.00
year)
1-2 years 178,251,356.42 8,910,708.65 5.00
2-3 years 67,597,165.64 6,759,716.57 10.00
3-4 years 32,472,776.18 6,494,555.24 20.00
4-5 years 8,972,020.69 4,486,010.35 50.00
More than 5 years 15,005,50000 15,005,50000 100.00

Total 633,194,980.15 44,965,452.44

(4) Classification of the nature of other receivables

Nature of payment Closing book balance Beginning book balance
Inter-bank lending intercourse funds 2,453,381,725.71 1,864,121,586.85
Performance bond, advance money for 511,878,569.18 1,325,454,981.15
project

Total 2,965,260,294.89 3,189,576,568.00

D Inventory

1. Classification of inventories

Closing balance Beginning balance
ltem Falling Falling
Carrying balance price Book value Book balance price Book value
reserves reserves
Raw materials 11,057,660.69 11,057,660.69 471,214.53 471,214.53
Low-value
consumables 158,091.90 158,091.90 169,591.90 169,591.90
g’;‘(’)%”story 1,580,702,513.02 1,580,702,513.02 = 728,558,945.26 728,558,945.26
('?(;‘;e"’pme”t 2,875,904,650.79 2,875,904,650.79  3,021,976,481.05 3,021,976,481.05
Total 4,467,822,916.40 4,467,822,916.40  3,751,176,232.74 3,751,176,232.74
(VI1)  Non-current assets due within one year

Item

Closing balance

Beginning balance

Long-term receivables due within one year

150,000,000.00

(VIII)  Other current assets

Item Closing balance Beginning balance
VAT 103,384.59
Pawn loans/pledge loans 87,000,000.00
Advance payment of urban 2,372,607.36 1,606,233.35
maintenance and construction tax
Advance payment of education 1,879,476.34 1,423,338.91
surcharges
Property tax 1,410,355.64 1,646,295.16
Advance payment of land use tax 24,633,517.06 24,924,112.52
Advance payment of land value 141,337,880.38 82,449,533.77
increment tax
Corporate income tax 8,487,282.00

Total 180,224,503.37 199,049,513.71
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ax) loans and advances
Item Closing balance Beginning balance

Release of loans 22,865,709.51

x> Available-for-sale financial assets
1. Available-for-sale financial assets

Closing balance Beginning balance
Item i i
Book balance Impal_r me”t Book value Book balance Impal_r ”ﬁe”t Book value
provision provision

Available-for-sale

debt instrument:

Available-for-sale

equity 360,250,000.00 360,250,000.00 550'094'648'8 550,094,648.00

instrument:

Measured at fair

value

Measured at cost | 360,250,000.00 360,250,000.00 550'094'648'8 550,094,648.00

Other

Total 360,250,000.00 360,250,000.00 550'094'648'8 550,094,648.00
1.
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2. Available-for-sale financial assets measured by the cost at the end of the period

Book balance Impairment provision Shareholding ~Cash
Invested unit — - . - — ; - - ratio in the dividend in
Beginning Increased in the Decrease in the Closing Beginning Increased inthe | Decrease in the Closing invested unit the current
Amount current period current period Amount Amount current period current period Amount (%) period
Taizhou Xinyuan
Biopharmaceutical Co., Ltd. 4,844,648.00 4,844,648.00 .
Taizhou Tianshi Pharmaceutical 3,000,000.00 3,000,000.00 )
Co., Ltd.
Jiangsu bailing whole gene )
Biomedical Technology Co., Ltd. 3,000,000.00 3,000,000.00
Jiangsu Aoluo biological 3,000,000.00 3,000,000.00 -
diagnosis Co., Ltd.
Zijin Property Insurance Co., Ltd. 52,500,000.00 52,500,000.00 -
Jiangsu Rongmei Biomedical }
Technology Co., Ltd. 2,500,000.00 2,500,000.00
Jiangsu Pengzu Health Products 1,000,000.00 1,000,000.00 }
Co., Ltd.
Jiangsu Meishi Medical
Technology Co., Ltd. 40,000,000.00 40,000,000.00 1.74
Jiangsu Meishi Medical
Technology Co., Ltd. Taizhou
Huansheng health industry 10,000,000.00 10,000,000.00 20.00
investment center (limited
partnership)
Taizhou Ruijia enterprise
management partnership (limited 19.90
partnership) 248,750,000.00 248,750,000.00
Jiangsu Chongshang i
Biotechnology Co., Ltd. 10,000,000.00 10,000,000.00
CToaIIII_r;g biopharmaceutical Jiangsu 25.000,000.00 25.000,000.00 )
Jiangsu Hongrui Pharmaceutical 15,000,000.00 15,000,000.00 )
Co., Ltd.
Jiangsu Durui Pharmaceutical
Co.. Ltd. 15,000,000.00 15,000,000.00 -
Jiangsu Kanghe )
biopharmaceutical Co., Ltd. 30,000,000.00 30,000,000.00
CJc;.anl?tscliJ. Yingke biopharmaceutical 25.000,000.00 25.000,000.00 )
| hangsu Qyuns Therapeutics Co., 30,000,000.00 30,000,000.00 -
Shanghai Amplicongene _
Biotechnology Co., Ltd. 10,000,000.00 10,000,000.00
Jiangsu LangSheng i
Pharmaceutical Co., Ltd. 20,000,000.00 20,000,000.00
Jiangsu huachuang xinnuo
pharmaceutical technology co., Itd. 1,500,000.00 1,500,000.00 7.50
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Book balance Impairment provision Shareholding ~ Cash
Invested unit p— . - . — - . . ratio in the dividend in
Beginning Increased in the Decrease in the Closing Beginning Increased inthe | Decrease in the Closing invested unit the current
Amount current period current period Amount Amount current period current period Amount (%) period
Taizhou Ansheng Pawn Co., Ltd. 10,000,000.00 10,000,000.00 10.00
Czauthtgu Jianxin Venture Capital 50,000,000.00 50,000,000.00 20.00
Total 60,000,000.00 249,844,648.00
550,094,648.00 360,250,000.00
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(X1 Long-term receivables

1. Long-term receivables

Closing balance Beginning balance
Item
Book balance Bad debt Book value Book balance Bad debt Book value
reserves reserves
Financial leasing
accounting 486,186,866.90 486,186,866.90 710,675,826.82 710,675,826.82
treatment
2. Details condition
Company name Amount Due date Content of money  Is it related
Taizhou hongxin rubber co., Itd. 5,000,000.00 | 2016.02.16-2021.02.16 Financial lease No
Taizhou Jiulong sewage treatment plant 43,137,407.55 @ 2016.11.15-2021.11.15 Financial lease No
Jiangsu Lingang economic park 47,053,331.53 | 2017.1.11-2022.1.11 Financial lease No
investment development co., Itd.
%”‘gang plastic hardware (Taizhou) co, 7,779,658.07 = 2017.1.20-2020.1.20 = Financial lease No
Taizhou sucheng investment 63,064,08526  2017.4.26-2022.426 Financial lease No
development co., Itd.
Jiangsu jiangtian agricultural science and i . .
technology development co., Itd. 60,000,000.00 2017.6.7-2022.6.7 Financial lease No
E‘X'”g binjiang sewage treatment co., 143756 46880 2017.9.5-2022.95 Financial lease No
Ig'xl't”dg Honggiao new rural construction 64 40 000,00 2017.11.7-2022.11.7 Financial lease No
Taixing Zhiguang Environmental . .
Protection Technology Co., Ltd. 53,368,269.34 2018.9.4-2021.9.4 Financial lease No
Suzhou First Pharmaceutical Co., Ltd. 13,671,217.77 | 2018.7.31-2020.1.31 Financial lease No
Xuancheng third people's Hospital 785,000.00 ;| 2018.8.10-2021.8.10 Financial lease No
Taixing Binjiang Pipe Gallery 2857142858  2018.9.19-2021.9.19 Financial lease No
Construction Co., Ltd.
Total 486,186,866.90

(XID

Long - term equity investment

1.  Details of long-term equity investments

Closing balance Balance at the beginning of the year
Item : :
Book balance Impairment Book balance Impairment
provision provision
Long - term equity 872,976,596.44 136,443,493.27
investment
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Increase and decrease in the current period

o Profits and Adiustments of Declared and ) Ending
Invested unit Beginning balance Additional Negative losses on | other Changes distributed Withdrawn Ending balance _balar_me of
(book value) vestment invegstment investments comprehensive in other cash impairment Other (book value) impairment
confirmed by the ncomes equities dividends or provision reserves
equity method profits

Associated enterprises
Taizhou saimei biotech co., Itd. 558.934.97 -558 934.97
Taizhou flux screening biotechnology 3.000.000.00 -3.000.000.00
company T T
Biotechnology in Jiangsu lefu era 3.024.396.91 -3.024.396.91
Jiangsu Haiyuan protein 2,979,000.30 -2,979,000.30
biotechnology co., Itd.
IJtlgmgsu Stanford biotechnology co., 3,448,399.25 -3,448.399.25
Jiangsu tairan biotech co., Itd. 2.968.593.99 -2.968,593.99
Taizhou Ch!na medical city rongjianda 75.963,371.41 -75,963,371.41
venture capital co., Itd.
Huadian Taizhou Medical city new 4,036,969.65 4,036,969.65
energy co., Itd.
Ch_ma energy saving and new energy 10,463,826.79 10,463,826.79
Taizhou co., Itd.
Jiangsu Synecoun Medical }
Technology Co., Ltd. 30,000,000.00 30,000,000.00
Taizhou Pharmaceutical High-tech
Zone Huayin Financial Investment 858,475,800.00 858,475,800.00
Co., Ltd.

Total 136,443,493.27 : 858,475,800.00 | -121,942,696.83 872,976,596.44

Note: The new long-term equity investment in Taizhou Pharmaceutical High-tech Zone Huayin Financial Investment Co., Ltd. contributes to the group's equity.
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(XII)  Investment real estate
1. Investment real estate using fair value measurement model
Item Houses and buildings Total
I. Beginning balance 1,851,527,640.00 1,851,527,640.00
I1. Change in the Current Period 2,154,465,553.67 2,154,465,553.67
Plus: Outsourcing
Inventory_\ _leed assets\  Transfer of 2.154.465.553.67 2.154.465,553.67
construction in progress
Business merger increase
Less: Disposal
Other transfer-out
Fair value changes 124,361,066.33 124,361,066.33
I11. Closing balance 4,130,354,260.00 4,130,354,260.00
(XIV)  Fixed assets
1 Items listing
Item Closing balance Beginning balance
Fixed assets 135,866,955.63 129,786,768.79
Disposal of fixed assets
Total 135,866,955.63 129,786,768.79
2 Fixed assets
(1) Fixed assets situation
ltem Houses and machinery Means of oqui ?nfglr?te and Total
buildings equipment transport quip
others
I Original book value:
1. Beginning balance 10,840,309.32 191,490,476.93:  6,129,732.11:  48,461,362.83 256,921,881.19
2. Amount increased in the 323,401.97 11,251,038.63 337,120.74  30,150,522.72 42,062,084.06
current period
(1) Purchase 10,813,483.96 93,773.00 2,471,227.30 13,378,484.26
(2) Transfer of construction in
progress
(3) Business merger increase 323,401.97 437,554.67 243,347.74 27,679,295.42 28,683,599.80
3. Amount decreased in the - - 2,400.00 2,720,586.09 2,722,986.09
current period
(1) D|sposa| or scrap 2,400.00 2,720,586.09 2,722,986.09
4. Closing balance 11,163,711.29 202,741,51556.  6,464,452.85  75,891,299.46 296,260,979.16
Il Accumulated depreciation
1. Beginning balance 2,143,822.41 79,577,171.02:  4,545284.75:  40,868,834.22 127,135,112.40
2. Amount increased in the 617,422.07 16,449,989.02:  1,012,731.97 15,343,710.19 33,423,853.25
current period
(1) Withdrawal 617,422.07 16,449,989.02:  1,012,731.97 15,343,710.19 33,423,853.25
3. Amount decreased in the - - 2,211.60 162,730.52 164,942.12
current period
(1) D|Sposa| or scrap 2,21160 162,73052 164,94212
4. Closing balance 2,761,244.48 96,027,160.04:  5,555,805.12:  56,049,813.89 160,394,023.53
Il Impairment provision
1. Beginning balance
2. Amount increased in the
current period
52

F-212



Notes to 2019 Financial Statements of TaiZhou Orient China Medical City Holding Group CO., LTD

. Office
Item ';8:13??1 and mag:hmery Means of equipment and Total
gs equipment transport others
(1) Withdrawal
3. Amount decreased in the
current period
(1) Disposal or scrap
4. Closing balance
IV Book value
1. Ending book value 8,402,466.81 106,714,355.52 908,647.73.  19,841,485.57 135,866,955.63
2. Beginning book value 8,696,486.91  111,913,305.91; 1,584,447.36 7,592,528.61  129,786,768.79
(XV)  Construction in progress
1 Items listing
Item Closing balance Beginning balance
Construction in progress 262,796,193.55 1,826,326,211.60
Engineering materials 100,000.00 100,000.00
Total 262,896,193.55 1,826,426,211.60

2. Construction in

progress

(1) Construction in progress

Closing balance Beginning balance
Item i i
Book balance Impal_r ment Net book value Book balance Impal_r ment Net book value
provision provision

Reinforcement and
renovation project of B4
building of vaccine 38,921,003.01 38,921,003.01 38,871,003.01 38,871,003.01
engineering center
Golf Club - - 1,052,627.39 1,052,627.39
China Medical city phase . - 1616,975,583.01 1,616,975,583.01
5 factory building
Renovation of scienceand 7 593 qg 6 74,513,068.62 74,463,068.62 74,463,068.62
technology building
Phase | renovation of new 12,224,053.99 12,224,053.99 12,144,053.99 12,144,053.99
drug discovery base
Phase ii renovation of 69,903,838.04 69,903,838.04 69,749,919.17 69,749,919.17
new drug discovery base
Phase iii renovation of
vaccine engineering 15,249,098.94 15,249,098.94 13,069,956.41 13,069,956.41
center of China Medical
city
Tianhong-cold chain 586,654.49 586,654.49 - -
equipment.
Guozhong logistics park 51,398,476.46 51,398,476.46 - -

Total 262,796,193.55 262,796,193.55 1,826,326,211.60 1,826,326,211.60
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(2) Changes in current period of important projects under construction

Other Proportion of Wherein: Rate of
Amount Investment real amount P . Accumulated |  Amount of .
- . . . accumulated | Project - interest Source
. Beginning increased in estate amount decreased Closing S amount of interest TR
Project name Budget - h project input : progress - o capitalization | of
balance the current transferred in the in the balance : interest capitalization : .
. - in the budget | (%) PR - in the current | funds
period current period current capitalization | in the current :
- (%) : period
period period
Phase V factory
bU|Id_|ng o_f China 1,616,975,583.01 1,616.975,583.01
Medical city
Guozhong logistics 51,398,476.46 51,398,476.46
park
Total 1,616,975,583.01; 51,398,476.46 @ 1,616,975,583.01 51,398,476.46 / /
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2. Engineering materials

Item Closing balance Beginning balance
Tools and equipments 100,000.00 100,000.00
(XVI) Intangible assets
1.  Intangible assets
Item Software Land use right Total
I. Original book value
1. Beginning balance 1,983,596.14 129,598,337.34 131,581,933.48
2. Amount increased in the current period 676,961.58 11,899,701.07 12,576,662.65
(1) Purchase 676,961.58 11,899,701.07 12,576,662.65
(2) Internal R&D
(3) Business merger increase
3. Amount decreased in the current period 102,665,627.24 102,665,627.24
(1) Disposal 102,665,627.24 102,665,627.24
4. Closing balance 2,660,557.72 38,832,411.17 41,492,968.89
I1. Accumulated amortization
1. Beginning balance 1,267,211.54 4,439,229.32 5,706,440.86
2. Amount increased in the current period 114,831.09 3,045,271.84 3,160,102.93
(1) Withdrawal 114,831.09 3,045,271.84 3,160,102.93
3. Amount decreased in the current period
(1) Disposal
4. Closing balance 1,382,042.63 7,484,501.16 8,866,543.79
I Impairment provision
1. Beginning balance
2. Amount increased in the current period
(1) Withdrawal
3. Amount decreased in the current period
(1) Disposal
4. Closing balance
IV Book value
1. Ending book value 1,278,515.09 31,347,910.01 32,626,425.10
2. Beginning book value 716,384.60 125,159,108.02 125,875,492.62

(XVII) Goodwill

1.  Original book value of goodwill

Increased in the current Decrease in the
Name of the investee or Beginning period current period
the items forming balance The investment Closing balance
goodwill formed by the Disposal
business merger:
Taizhou Pacific
Construction Co., Ltd. 4,567,702.93 4,567,702.93
Taizhou  Shu  World
Property Management 41,838,485.19 41,838,485.19
Co., Ltd.
Taizhou Medical city
Property Management 32,091,414.94 32,091,414.94
Co., Ltd.
Taizhou Huayi Catering
Service Co., Ltd. 9,966.81 9,966.81
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Increased in the current Decrease in the
Name of the investee or Beginning period current period
the items forming balance The investment Closing balance
goodwill formed by the Disposal
business merger:
Taizhou Huaxin
Business Management 7,858,696.74 7,858,696.74
Co., Ltd.
Taizhou Huaguan
Catering Management 11,779,313.18 11,779,313.18
Co., Ltd.
Taizhou  Qianfu  Trade 7,598,025.17 7,598,025.17
Co., Ltd.
Taizhou Huaxuan Hotel
Management Co., Ltd., 1,577,401.36 1,577,401.36
Taizhou Hualimei
Fitness Management Co., 1,434,509.38 1,434,509.38
Ltd.
Taizhou Huaxiang Hotel
Management Co., Ltd. 8,729,019.03 8,729,019.03
Taizhou Huayao Hotel
Management Co., Ltd. 1,217,735.26 1,217,735.26
Taizhou Huaxu
Apartment  Management 704,231.11 704,231.11
Co., Ltd.
Total 4,567,702.93 114,838,798.17 119,406,501.10

(XVII1) Long - term deferred expenses

Beginnin Amount Amortization Other decreased
Item 9 9 increased in the amount in the Closing balance
balance - . amount
current period current period
Decoration fee 11,520,213.30 6,729,726.12 5,281,135.89 12,968,803.53

1.

(X1X)

Deferred income tax asset without offset

Deferred income tax assets, deferred income tax liabilities

Closing balance

Beginning balance

Item Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
differences assets differences assets

Asset impairment reserve 70,062,773.80 17,515,693.45 62,203,329.98 18,454,110.16

2.

Deferred income tax liabilities without offset

Closing balance

Beginning balance

Item Taxable Deferred income Taxable Deferred income
temporary tax liabilities temporary tax liabilities
differences differences

Change in fair value of 957,488,064.96 239,372,016.24 875,338,516.60 218,834,629.15
investment real estate

(XX)  Short-term borrowings
1.  Classification of short-term borrowings
Item Closing balance Beginning balance
Pledged loan 776,159,796.02 210,000,000.00
Mortgage loan 320,000,000.00
Guaranteed loan 1,470,800,000.00 1,311,800,000.00
Credit loan 348,810,000.00 343,575,000.00
Total 2,915,769,796.02 1,865,375,000.00
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(XXI)  Notes payable
1. List of notes payable

Type

Closing balance

Beginning balance

Bank acceptance bill

1,113,500,000.00

1,812,500,000.00

(XXI1)  Accounts payable
1. List of accounts payable

Item Closing balance Beginning balance
Within 1 year 481,360,775.76 536,618,176.20
1-2 years 96,430,018.82 259,318,833.69
2-3 years 125,877,594.04 72,256,747.80
More than 3 years 2,386,035.75 2,320,927.75
Total 706,054,424.37 870,514,685.44
2. Important accounts payable with the aging over one year
. Reason for outstanding or not carried
Item Closing balance
forward
Tal_zhou_ Suzhong Construction 84,101,376.80 Project funds
Engineering Co., Ltd.
Liaangsu Huwu Construction Group Co., 93.401,960.00 Project funds
CJc:anEfc;j Jiangdu Construction Group 2,008,295.03 Project funds
China Jiangsu International Economic
and Technical Cooperation Group Co., 1,626,822.65 Project funds
Ltd.
Total 221,450,954.48

(XXIII) Advance receipts

1. List of advance receipts

Item Closing balance Beginning balance
Within 1 year 1,243,985,063.38 1,317,476,467.44
1-2 years 799,344,945.80 8,824,142.63
Total 2,043,330,009.18 1,326,300,610.07

2. Important advance receipt with account age more than 1 year

Item Closing balance
forward
Hao Mingming 3,453,858.00 The houses are not delivered
Zhao Yue, Wang Weigin 3,303,767.00 The houses are not delivered
Tao Renpeng, Cao Juan 995,807.00 The houses are not delivered
Jiao Bindu 668,676.00 The houses are not delivered
Total 8,422,108.00

(XXIV) Payroll payable

1. List of payroll payable

Reason for outstanding or not carried

Beginning Increased in the | Decrease in the .
Item - . Closing balance
balance current period current period
|. short-term remuneration 4,450,900.61 54,526,206.96 54,952,163.94 4,024,943.63
11. Post-demission welfare - defined 182,434.80 13,364,199.83 13,327,297.79 219,336.84

contribution plan

111. Demission welfare
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Beginning Increased inthe | Decrease in the .
Item - . Closing balance
balance current period current period
IV. Other benefits due within one year
Total 4,633,335.41 67,890,406.79 68,279,461.73 4,244,280.47
2. List of short-term remuneration
Beginning Increased in the | Decrease in the .
Item - - Closing balance
balance current period current period
I. Salaries, bonuses, allowances and 3,451,174.19 47,046,722.35 47,497,173.43 3,000,723.11
subsidies
1. Employee services and benefits 762,969.07 1,699,504.63 1,722,662.15 739,811.55
I11. Social insurance premiums 188,435.09 1,017,622.31 1,005,963.47 200,093.93
Wherein: Medical insurance expense 182,719.16 496,372.26 490,795.24 188,296.18
Industrial  injury  insurance 3,396.28 261,665.03 258,611.98 6,449.33
expenses
Birth insurance expenses 2,319.65 259,585.02 256,556.25 5,348.42
IV. Housing provident fund 44,413.00 4,025,856.00 4,021,933.00 48,336.00
V. Labor union expenses and 3,909.26 736,501.67 704,431.89 35,979.04
employees' educational funds
VI. Short-term compensated absences
VII. Short-term profit sharing plan
Total 4,450,900.61 54,526,206.96 54,952,163.94 4,024,943.63
3. Situations about defined contribution plan
ltem Beginning Increased in the | Decrease in the Closing balance
balance current period current period 9
1. Basic endowment insurance 174,732.00 13,091,348.99 13,057,437.73 208,643.26
2. Unemployment insurance premium 7,702.80 272,850.84 269,860.06 10,693.58
3. Enterprise annuity
Total 182,434.80 13,364,199.83 13,327,297.79 219,336.84

(XXV) Taxes and dues payable

Item Closing balance Beginning balance
Corporate income tax 150,899,982.53 90,314,712.52
Business tax 28,154,965.56
Personal Income Tax 131,677.24 85,446.89
VAT -100,363,670.73 -92,281,079.17

Total 50,667,989.04 26,274,045.80

(XXVI) Other payables

1 Items listing

Item

Closing balance

Beginning balance

Interest payable

Dividends payable

Other payables

442,217,438.05

494,135,952.16

Total

442,217,438.05

494,135,952.16

4. Other payables

(1) Other payables by the nature of the funds

Item

Closing balance

Beginning balance

Capital inter-bank lending

366,217,438.05

324,135,952.16
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Item Closing balance Beginning balance
Security fund 50,000,000.00 100,000,000.00
Equity transfer fund 26,000,000.00 70,000,000.00
Total 442,217,438.05 494,135,952.16

(2) Other important payables with account age over 1 year

Item Closing balance Reason for outstanding or carry-over
Jiangsu Dadu Construction .
Engineering Co., Ltd. 50,000,000.00 Security fund
Taizhou Xintai Group Co., Ltd. 22,000,000.00 Loan demolition
Taizhou Pharmaceutical Science and
Technology Achievement 15,000,000.00 Equity transfer fund
Transformation Service Center
Total 87,000,000.00
(XXVID) Non-current liabilities due within one year

Item

Closing balance

Beginning balance

Long-term borrowings due within
one year

850,000,000.00

581,200,000.00

(XXVII) Long-term borrowings

1. Classification of Long-term borrowings

Item Closing balance Beginning balance
Pledged loan
Mortgage loan 1,442,500,000.00 926,250,000.00
Guaranteed loan 1,298,868,672.00 2,361,335,736.69
Credit loan 1,800,000,000.00 500,000,000.00
Total 4,541,368,672.00 3,787,585,736.69

(XXIX) Long-term payables

1. listing

Item Closing balance Beginning balance

Long-term payables
Specia| payab|es 12,518,00468 11,964,64298

Total 12,518,004.68 11,964,642.98
2. List of special payables by nature of the payment

I Beginning Increased in the | Decrease in the Closing Causes of

tem - . >
balance current period | current period balance formation

Special gl_Jldlr_]g fund for building energy 2,580,000.00 2,580,000.00
conservation in 2013
2015 two-wheel drive strategic funds 500,000.00 500,000.00
Gwdlng f_unds for energy conservation 1,200,000.00 1,200,000.00
and emission reduction
Park recycling project renovation funds 1,000,000.00 1,000,000.00
Park ma}nagement Committee finance 1,384,642.98 1,384,642.98
bureau dial in
China Medlncal city's first batch of " 113 1,000,000.00 1,000,000.00
talents plan
Special support funds for industrial
economic transformation and upgrading 200,000.00 200,000.00
in 2016
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| Beginning Increased in the  Decrease in the Closing Causes of
tem - . .
balance current period | current period balance formation
Subsidy funds for provincial park
recycling transformation demonstration 1,000,000.00 1,000,000.00
sites in 2015
Science and technology department
2017 province innovation  ability 1,000,000.00 1,000,000.00
construction special fund
Provincial characteristic town 2,000,000.00 2,000,000.00
Provincial characteristic town. 100,000.00 100,000.00
Taizhou  urban  cultural  Industry
development special fund for 2018 100,000.00 100,000.00
Municipal small and medium-sized
enterprise development project funds for 435,000.00 435,000.00
the year of 2017
Film Special Fund 18,361.70 18,361.70
Total
11,964,642.98 553,361.70 12,518,004.68

(XXX) Paid-in capital (or share capital)

1.  Changes in paid-in capital or share capital

Increase and decrease in the current period (+, -)

Name of Shareholder Beginning balance Capital Profit to _Fund to Closing balance
increase capital increase Other Subtotal
capital
Taizhou pharmaceutiqal
2”““ industrial 2,716,102,500.00 2,716,102,500.00
evelopment zone
management Committee
(XXXI) Capital reserves
1.  Details of changes in capital reserve
Increased in .
Item Beginning balance the current Decrease m.ﬂée Closing balance
period current perio
Capital premium (share capital 1,106,224,465.85 6,661,465.76 1,099,563,000.09
premium)
Other Capita| reserves 1,850,118.12 1,850,118.12
Total 1,108,074,583.97 6,661,465.76 1,101,413,118.21

Additional descriptions: The reason for the change of capital reserve in the current period is the shareholding change of
Taizhou Guangrui Finance Leasing Co., Ltd.
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(XXXID

Other comprehensive incomes

1. Other comprehensive incomes details

Item

Beginning
balance

Amount incurred in current period

Pre-tax income of
current period

Less: Current transfer-in profits
and losses included into other
comprehensive incomes in the

prior period

Less: Current transfer-in retained
earnings included into other
comprehensive incomes in the
prior period

Less:
Income tax
expenses

Attributable to
parent company
after tax

Attributable to
minority
shareholders after
tax

Closing
balance

1. Other comprehensive incomes cannot be
reclassified into profits or losses

Including: Recalculate the amount of defined
benefit plan changes

Other comprehensive incomes that cannot be
transferred into the profits and losses under the
equity method

Il. Other comprehensive incomes to be

reclassified into profits and losses

Including: Other comprehensive incomes that
can be transferred into the profits and losses
under the equity method

Profits and losses from changes in fair
values of available-for-sale financial assets

Profit or loss of available-for-sale financial
assets of held-to-maturity investments

Effective part of cash-flow hedge profit and loss

Translation difference of the
foreign-currency statements

Other

16,640,276.31

16,640,276.31

16,640,276.31

Total of other comprehensive incomes

16,640,276.31

16,640,276.31

16,640,276.31
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(XXXI11) Undistributed profits

Item

Current period

Previous period

Profits undistributed of the end of previous period before
adjustment

1,054,625,302.03

973,802,247.81

Total adjustment number of undistributed profits at the
beginning of the period (increased +, decreased -)

Beginning undistributed profits after the adjustment

1,054,625,302.03

973,802,247.81

Plus: Net profits attributable to the owner of the parent
company

99,159,434.32

80,823,054.22

Less: Withdrawal of statutory surplus reserve

Withdrawal of arbitrary surplus

Withdrawal of General risk reserves

Dividends payable to investors

Investor dividends transferred to capital (or equity)

Undistributed profits at the end of the period

1,153,784,736.35

1,054,625,302.03

(XXXIV) Operating Income and Operating Cost

1.  Operating Income and Operating Cost

Amount incurred in current period

Amount incurred in previous period

Item
Operating incomes Operating Cost Operating incomes Operating Cost
Main business 974,427,969.90 810,123,293.74 912,507,891.34 706,192,257.11
Other business 54,595,716.84 39,587,007.48 40,091,119.11 32,301,278.19
Total 1,029,023,686.74 849,710,301.22 952,599,010.45 738,493,535.30
Details of operating income and operating cost (by product)
Operating incomes Operating Cost
Product Name
Amount Proportion (%) Amount Proportion (%)
Construction income 97,911,175.37 9.51 82,136,581.95 9.67
. 1. Real estate sales income 244,503,383.52 23.76 212,143,152.80 24.97
Merchandise sales
revenue 2. Income from the sale of | g7 659 195 56 48.36 497,031,509.84 58.49
other commodities
Incomes of property = L Incomes of property 25,336,406.31 2.46 14,838,523.66 1.75
management and hotel ;.Mmanagement
operating 2. Hotel service income 17,155,197.78 1.67 3,973,525.49 0.47
1. rental of property 34,976,298.23 3.40
Rental income
2.rental of equipment 764,058.27 0.07
Income from medical promotion
Income from financial services 56,159,327.16 5.46
Other business income 54,595,716.84 5.31 39,587,007.48 4.66
Total 1,029,023,686.74 100.00 849,710,301.22 100.00
(XXXV) Taxes and surcharges
ltem Amount incurred in current .~ Amount incurred in previous
period period
Land value increment tax 270,490.91 9,163,891.47
Land use tax 3,853,552.91 1,682,533.85
Urban maintenance and construction tax 561,974.98 3,073,688.36
Education surcharges 285,956.36 2,145,986.89
Property tax 6,605,675.75 2,016,825.06
Total 11,577,650.91 18,082,925.63
(XXXVI) Financial expenses
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Amount incurred in current

Amount incurred in previous

Item . .
period period
Interest expenses 34,005,911.51 27,297,707.89
Less: Interest incomes 16,199,289.29 8,589,253.95
Net interest expense 17,806,622.22 18,708,453.94
Exchange losses 5,235,019.93
Less: exchange profit 2,977.53 2,054.58
Fee expenditure 727,626.84 1,007,430.95
Total 23,766,291.46 19,713,830.31
(XXXVID) Incomes of investment
ltem Amount incurred in current :  Amount incurred in previous
period period
Long-term equity investment income calculated by 54,217,717.22 1,815,178.50

the equity method

(XXXVII)  Fair value changes

Source of income from changes in fair value

Amount incurred in current
period

Amount incurred in previous
period

Financial assets measured at fair value and whose
changes are recorded into current profits and losses

Investment real estate using fair value measurement

82,149,548.35

60,100,408.50

(XXXIX) Asset impairment losses

Item

Amount incurred in current
period

Amount incurred in previous
period

|. Bad debt loss

17,003,176.56

15,641,092.52

(XL)  Non-operating incomes

Item

Amount incurred in
current period

Amount incurred in
previous period

Amount included in the
current non-recurring
profits and losses

Government subsidies unrelated to the 77,732,991.23 88,182,680.00 77,732,991.23

daily activities of enterprises

Acquisition of enterprises not under the 9,697,232.65 3,142,481.72 9,697,232.65

same control

Profit from disposal of fixed assets 420,369.62

Profits from inventory profits 1,063.40

Other 849,968.11 944,099.43 849,968.11
Total 88,280,191.99 92,690,694.17 88,280,191.99

(XL

Non-operating expenses

Item

Amount incurred in
current period

Amount incurred in
previous period

Amount included in the
current non-recurring
profits and losses

Loss on disposal of non current assets / /
Including: loss on disposal of fixed assets 20,085.82 -
Inventory loss 469.58 -
Amercement outlay 900.00 40,000.20 900.00
Compensation and liquidated damages 1,132,600.00 231,621.22 1,132,600.00
Late Payment Fee 153,771.11 153,771.11
Other 5,687.65 84,171.63 5,687.65
Total 1,292,958.76 376,348.45 1,292,958.76
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(XLII) Income tax expenses

1. List of income tax expenses

Item Amount incurred in current period Amount incurred in previous period
Current income tax expenses 29,507,893.65 39,030,699.58
Changes in deferred income tax charges 21,475,803.8 11,056,189.73

Total 51,056,597.45 50,086,889.31

2. Accounting profit and adjustment process of income tax expense

Item

Amount incurred in current period

Total profits

158,257,945.35

Income tax expenses calculated at statutory/applicable tax rate

39,564,486.34

Impact of subsidiaries applying to different tax rates

Impact of income tax before the adjustment

Impact of non-taxable revenue

Impact of non-deductible costs, expenses and losses

11,419,211.11

Impact of use of the deductible loss in unrecognized deferred income tax
assets in the prior period

Impact of deductible temporary difference or deductible loss in
unrecognized deferred income tax assets in the current period

Income tax expenses

51,056,597.45

(XLI) Supplementary information to statement of cash flow

1. Supplementary data sheet of cash flow statement

Supplementary information

Amount in the current

Amount in previous

period period
1. Adjust net profit to cash flow of operating activities:
Net profits 107,274,247.90 87,909,851.53
Plus: asset impairment provision 17,003,176.56 15,641,092.52
D_epre(_zlatlon of fixed assets, oil and gas assets and productive 33,423,853.25 17,672,553.80
biological assets
Amortization of intangible assets 3,160,102.93 4,653,907.04
Amortization of long-term deferred expenses 5,281,135.89 456,645.71
Losses from disposal of fixed assets, intangible assets and other
long-term assets (gains indicated with “-”)
Loss from on retirement of fixed assets (or income is expressed by
“_”)
Loss from change in fair value (or income is expressed by “-”) -82,149,548.35 -60,100,408.50
Financial expenses (or income is expressed by “-”) 34,005,911.51 27,297,707.89
Investment loss (or income is expressed by “-) -93,926,117.22 -1,815,178.50
Decrease in deferred tax assets (or increase is expressed by “-”) 938,416.71 -3,968,912.40
Increase in deferred tax liabilities (or decrease is expressed by “-’) 20,537,387.09 15,025,102.13
Inventory decrease (or increase is expressed by “->) -716,646,683.66 -927,677,175.08
“Dje’():rease in operational receivable items (or increase is expressed by -70,770,027.03 103,674,110.79
“ID_it;rease in operational payable items (or decrease is expressed by 965,563,591.75 1,094,079,427.72
Other
Net cash flows from operating activities 263,695,447.33 372,848,724.65

2. Significant investing and financing activities not involving cash
deposit and withdrawal:

Endorsed amount of banker’s acceptance bills received from sale of
commodities and provision of labor services
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Supplementary information Amount in _the current Amount ir_l previous
period period

Conversion of debts into capital
Convertible bonds due within one year
Fixed assets under financing lease
3. Net increase in cash and cash equivalents:
Closing balance of cash 2,907,617,089.92 1,985,600,642.65
Less: opening balance of cash 1,985,600,642.65 1,976,927,922.21
Plus: closing balance of cash equivalents
Less: opening balance of cash equivalents
Net increase in cash and cash equivalents 922,016,447.27 8,672,720.44

2. Constitution of cash and cash equivalents

Item Closing balance Beginning balance
I cash 3,845,360,558.86 3,262,700,642.65
Wherein: cash on hand 301,751.46 94,195.26
Bank deposits available for payment at any time 1,416,967,647.69 1,454,659,664.95
ay timeOther monetary capital available for payment at 2,428,091159.71 1,807,946,782.44
Cash deposited in Central Bank available for
payment at any time
Deposits in other banks
Loans to other banks
I1. Cash equivalents
Wherein: bond investments due within 3 months
I11. Closing balance of cash and cash equivalents 3,845,360,558.86 3,262,700,642.65
Wherein: cash and cash equivalents with use restrictions
on the parent company or the subsidiaries within 937,743,468.94 1,277,100,000.00

the Group

(XLIV) Government subsidy

1.  Basic situation of government subsidy

Amount included in
Type Amount Listed and reported items the current profits
and losses
The government subsidy related to subsidies from small and medium-sized enterprises 282 700.00
income 282,700.00 : unified loan fund platform e
The government subsidy related to Guiding funds for the development of the service 30.000.00
income 230,000.00 : industry e
The government subsidy related to The security deposit from the Administrative 2000.000.00
income 2,000,000.00 ;| Committee to guarantee risk T
The government subsidy related to 2019 Central finance for development of small and 248 300.00
income 248,300.00 | medium-sized enterprises T
The government subsidy related to 2019 Inclusive Finance Business Risk Compensation 302,700.00
income 302,700.00
The government subsidy related to Finance Bureau' s policy for small and micro 297.000.00
income 297,000.00 | enterprises financing guarantee fee reduction e
The government subsidy related to Special funds for provincial-level industrial and 720.100.00
income 720,100.00 : information industry transformation and updating U
The government subsidy related to Subsidies  from  Taizhou Medicine high-tech
income 500.000.00 developmental zone Bureau of Finance for low-rent 500,000.00
e standard factory renting
The government subsidy related to Identification of Provincial three-star public service
income 50,000.00 @ platform for small and medium-sized enterprises 50,000.00
The government subsidy related to Science and technology innovation project award and
income 100,000.00 i\tjvl;?:jdy fund - newly identified provincial incubator 100,000.00
The government subsidy related to Science and technology innovation project award and
income 200.000.00 Subsidy fund - newly identified municipal 200,000.00
e crowd-maker space award
The government subsidy related to Science and technology Innovation  Capacity
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Amount included in
Type Amount Listed and reported items the current profits
and losses
income 40,000.00 | Construction Project award and Subsidy funds - newly 40,000.00
identified municipal science and technology public
service platform
Lhc‘fm?e""emmem subsidy  related to 400,000.00 2018 Incubator Award 400,000.00
The government subsidy related to 2018 newly identified municipal science and 160.000.00
income 160,000.00 : technology public service platform e
The government subsidy related to 2019 Provincial Key Research and Development 1.600.000.00
income 1,600,000.00 : Program Special Fund (Social Development) T
;I;]r:;((em?eovemment subsidy related to 40,000.00 Guidance funds for the service industry in 2019 40,000.00
The government subsidy related to Provincial science and technology entrepreneurship 550.000.00
income 550,000.00 : incubation program funds e
The government subsidy related to Awards and subsidy funds for science and technology 100.000.00
income 100,000.00 : innovation exemption projects T
The government subsidy related to Funds for major science and technology demonstration 1.700.000.00
income 1,700,000.00 : projects of social development o
The government subsidy related to Awards and Subsidy funds for 2018 Science and 400.000.00
income 400,000.00 : technology innovation exemption projects e
The government subsidy related to Special Fund for Innovation Capability of Jiangsu in 500.000.00
income 500,000.00 : 2018 e
The government subsidy related to Funds for small and medium-sized Enterprise 150.000.00
income 150,000.00 | Development Project in 2018 e
The government subsidy related to The financial awards and subsidies for the year of 100.000.00
income 100,000.00 : 2017 e
The government subsidy related to Preparatory preparation funds for the 10th Medical
income Expo of the Administrative Committee of Medical 1,564,698.00
1,564,698.00 A
High-tech Development Zone
The government subsidy related to Guidance Funds for service industry development in
income 2019 (Exhibition Economic Award) from the 360.000.00
360,000.00 i Administrative Committee of Medical High-tech s
Development Zone
The government subsidy related to Guidance Funds for service industry development in
income 2019 (Taizhou Quality) from the Administrative
40,000.00 Committee of Medical High-tech Development Zone 40,000.00
The government subsidy related to Guidance Funds for service industry development in
income 2019 (Exhibition Economic Award) from the 3.000.000.00
3,000,000.00 ;| Administrative Committee of Medical High-tech T
Development Zone
The government subsidy related to Logistics support funds of Finance Bureau of Medical
income 3,500.00 : High-tech Development Zone 3,500.00
;il%n?eovemment subsidy related to 4,500,000.00 Subsidies from the Administrative Committee 4,500,000.00
The government subsidy related to 5750300323 | Subsicies for No 62 land block n 2018 57,503,093.23
Total 77.732,991.23 77,732,991.23

VII. Change of consolidation Scope
) Merger of enterprises under different control

1. Merger of enterprises not under common control in this period
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. Date and address for Cost of Equity Equity Acquisition The basis for Income of the acquiree Net profit of the acquiree from
Name of the acquiree equity acquisition acquisition acquisition methqd of Purchase Day deter_m_lr_ung the | from the acquisition Qate the acquisition dat_e to the end of
ratio (%) equity acquisition date to the end of the period the period
l\/-lr:r:;gZLrjn ot ngu L World Property ;h;(;slcéay, December 3,000,000.00 100.00 tErgrL:étf)ér ;rgijgsday, December 5, Crl?aunségess 9,845,323.20 12497 894.39
CEEiiZLI;IL?U Shield Security Service g(r)ifgy, December 20, 10,000,000.00 100.00 tErgrL:étf)ér ;(r)ifgy, December 20, Crl?aunségess 51.049,904.04 1800.34471
I\;Il':ri]zzgtr;emYCigﬁoL(izlen Property Iguzr%(iagy December 1,000,000.00 100.00 tErggzlstf)ér 'ngijgsday, December 19, Crl?aunsér;ess 11.274.346.79 0,893,515.04
C-E,izl_?n?u Hwayi Catering Service Igu;;dl%y December i 100.00 tErg;j;thr 'zl'gijgr)sday, December 19, Ehu;rigzss 70,6417 681,02
J:;zz(;;em CI-(I)ua:(t:jn Business ;"hgéslcéay, December 60.000,000.00 100.00 tErgrL:;?ér 'Zl'grgr)sday, December 5, ?hu:rig(zss 4737864 120.265.44
J::}gg‘;;em gglfj‘?_tl;” Catering ;h%sl%ay' December 2,000,000.00 100.00 Egﬁ;tf)ér ggfgway' December 5, Ehu;;gzss 2,244,122.24 -4,801,113.23
Taizhou Qianfu Trade Co., Ltd. ;"hgéslcéay, December 6.000,000.00 100.00 Eg;’;&ér 'Zl'grgr)sday, December 5, (I:Bhu;rigeess 12.822.51447 115121050
Taizhou Suyi Cinema Co., Ltd. ;"hgéslcéay, December 1,000,000.00 100.00 tErgrL:;?ér 'Zl'grgr)sday, December 5, ?hu:rig(zss 815444319 430,261.26
J:ri]gggﬁqem C:’ule_lt)((jl:JaH Hotel ;h%i%ay, December 5.000,000.00 100.00 tErgggthr ggijgsday, December 5, (I:Bhu;ri]gzss 3528.410.22 18130784
h;ll';iriéz(;l;]ent Cl-cl)l.J’aS?ei Fitness ;h;(r)si%ay, December 2.000,000.00 100.00 tErgﬁéthr gguilgr’sday, December 5, Ehuasrigeess 4,080,500.54 110430477
J:;zggl;]em Clc-)l.l’Ji)t(ciLang Hotel ;h;(r)si%ay, December 8000,000.00 100.00 tErgr':;?ér gguilgr’sday, December 5, Ehu:rigeess 10,446,976.38 3,818,106.58
l\/-ll—:riégglrjnent c;luayao Flote g,h;(;sl%ay’ December 50,000,000.00 100.00 tErgrL:;?ér ;Q%Sday' December 5, Ehuasri]gzss -589,194.55
MT:riégglrJnem CH(;J'aXU Apartment ;h%slféayx December 5,000,000.00 100.00 Egﬁ;tf)ér lgi’és"ay' December 5 Ehu;rigzss 2,154,344.50 74,253.32
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an Changes of consolidation scope due to other reasons

The equity of the company in this period is transferred to Taizhou Medical City Hongtai Guarantee Co., Ltd., Taizhou
Huajian Venture Capital Co., Ltd., Jiangsu Huatai Financing and Investment Management Service Co., Ltd., Taizhou
Ansheng Mortage Co., Ltd., and the consolidated scope includes the income statement and cash flow statement of the
above-mentioned companies, not including the balance sheet.

VIII.-Equity in other entities

> Equity in subsidiaries

1.  The composition of enterprise groups

Main . d Shareholding
Name of Subsidiaries business Regr?gere Business nature Ratio (%) Acquisition method
place Direct Indirect
. . . Taizhou, Taizhou, Real estate
gstg%:%guﬂzn Oriental Real Jiangsu Jiangsu development and 100.00 Establishment
v sales
Jiangsu International Trade Taizhou, Taizhou,
Oriental Swimming Service Co., Jiangsu Jiangsu Service 100.00 Establishment
Ltd.
Taizhou Holiday Oriental Hotel T_alzhou, T_alzhou, Service 100.00 Establishment
Management Co., Ltd. Jiangsu Jiangsu
Taizhou Pacific Construction Co., | Taizhou, Taizhou, Real estate 89.76 Mirgte Lﬁ;:rnégrrg::]sgs
Ltd. Jiangsu Jiangsu development '
control
. . . Merger of enterprises
[’?('thou Ruijia Real Estate Co., ;E:ﬁhsouu’ ;e:r?hguu, Real Estate Industry 100.00 not under common
) g g control
. . . . Merger of enterprises
E?Zh&g Ruisheng Real Estate ;l—iilr?h:uuy }—i:'rfh:uu‘ Real Estate Industry 100.00 not under common
v g g control
Taizhou Medical city Huayi Taizhou, Taizhou, . .
Business Management Co., Ltd. Jiangsu Jiangsu Service 100.00 Establishment
Taizhou Dongfang Town Business | Taizhou, Taizhou, . .
Management Co., Ltd. Jiangsu Jiangsu Property service 100.00 Establishment
Jiangsu Huayu Pul_)llc Facilities T_alzhou, T_alzhou, Construction works 100.00 Establishment
Management Service Co., Ltd. Jiangsu Jiangsu
Jiangsu Huachuang . .
pharmaceutical R & D Platform T_alzhou, T_alzhou, Technology R R & D 100.00 Establishment
Jiangsu Jiangsu and transfer
Management Co., Ltd.
Talzhou Guangrui Financial T_alzhou, T_alzhou, Financial lease 100.00 Establishment
Leasing Co., Ltd. Jiangsu Jiangsu
Talzhou Yiyaocheng Huaying T_alzhou, T_alzhou, Sales, management 100.00 Establishment
Trading Co., Ltd. Jiangsu Jiangsu
Taizhou Yiyaocheng Yingtai Taizhou, Taizhou, Pharmaceutical .
Pharmaceutical Co., Ltd. Jiangsu Jiangsu wholesale 60.00 Establishment
Taizhou Pinwei Culture Media Taizhou Taizhou Culture, sports and
Co., Ltd. Jianasu ' Jianasu ' entertainment 100.00 Establishment
9 9 industry
Jiangsu Taisheng Health Medical T_alzhou, T_alzhou, Industry investment 100.00 Establishment
Technology Co., Ltd. Jiangsu Jiangsu
Taizhou Saiang Medical Taizhou, Taizhou, Technical Services .
Equipment Co., Ltd. Jiangsu Jiangsu 100.00 Establishment
Taizhou Zhongang Investment T_alzhou, 'I'_alzhou, Investment 100.00 Establishment
Management Co., Ltd. Jiangsu Jiangsu management
Taizhou Ruikang Catering Taizhou, Taizhou, business inquiries .
Management Co., Ltd. Jiangsu Jiangsu 100.00 Establishment
Taizhou Guotai Exhibition Taizhou, Taizhou, Conference and .
Management Co., Ltd. Jiangsu Jiangsu Exhibition Service 100.00 Establishment
Taizhou Hongyun Advertising Taizhou, Taizhou, Advertising Services :
Co., Ltd. Jiangsu Jiangsu 100.00 Establishment
Taizhou Huamei Property 'I'_alzhou, 'I'_alzhou, Property 100.00 Establishment
Management Co., Ltd Jiangsu Jiangsu management
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Main Redi i Shareholding
Name of Subsidiaries business egs;[jere Business nature Ratio (%) Acquisition method
place Direct Indirect
Talzhou Guomao Property 'I'_alzhou, 'I'_alzhou, Property 100.00 Establishment
Service Co., Ltd Jiangsu Jiangsu management
Jiangsu Huatai vaccine . .
Engineering Technology Research T_alzhou, 'I'_a|zhou, Teghnolofgy R&D 100.00 Establishment
Co.. Ltd Jiangsu Jiangsu and transfer
Taizhou anlion biopharmaceutical T_alzhou, T_alzhou, Technology R & D 53.85 Establishment
Co.,, Ltd Jiangsu Jiangsu and transfer
Huachuang medical (Hong Kong) : Hong Investment .
Co., Ltd Kong Hong Kong management 100.00 Establishment
Taizhou Ruihong Business Taizhou, Taizhou, business .
Management Co., Ltd Jiangsu Jiangsu Administration 100.00 Establishment
Talz'hou Mengchuang Town T_alzhou, T_alzhou, Business 100.00 Establishment
Business Management Co., Ltd Jiangsu Jiangsu management
. . . . Microloans Merger of enterprises
quzhoy Hongxin technology T_alzhou, T_alzhou, 100.00 not under common
microfinance Co., Ltd Jiangsu Jiangsu
control
Taizhou pharmaceutical high-tech . . Leasing and business
Zone Huarong Asset Management ;I’_alzhou, T_alzhou, services 100.00 New establishment
iangsu Jiangsu
Co., Ltd
Taizhou Shu World Property Taizhou, Taizhou, Property Merger of enterprises
A . 100.00 not under common
Management Co., Ltd. Jiangsu Jiangsu management control
. . . . . Merger of enterprises
Taizhou Dunan Security Service T_alzhou, T_alzhou, Security service 100.00 not under common
Co., Ltd. Jiangsu Jiangsu
control
Taizhou Medical city Property Taizhou, Taizhou, Property Merger of enterprises
A . 100.00 not under common
Management Co., Ltd. Jiangsu Jiangsu management control
Taizhou Huayi Catering Service Taizhou, Taizhou, Catering Services Merger of enterprises
Co., Ltd. . . 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Huaxin Business . . Business Merger of enterprises
Management Co., Ltd. T_alzhou, T_alzhou, management 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Huaguan Catering . . Catering Merger of enterprises
Management Co., Ltd. T_alzhou, T_alzhou, management 100.00 not under common
Jiangsu Jiangsu control
Taizhou Qianfu Trading Company Taizhou, Taizhou, Wholesale and retail Merger of enterprises
h . 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Suyi Cinema Co., Ltd. . . Culture, sports and Merger of enterprises
Taizhou, Taizhou, :
. . entertainment 100.00 not under common
Jiangsu Jiangsu .
industry control
Taizhou Huaxuan Hotel Taizhou Taizhou Hotel management Merger of enterprises
Management Co., Ltd. . ' . ' 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Hualimei Fitness Taizhou Taizhou Culture, sports and Merger of enterprises
Management Co., Ltd. . ! . ! entertainment 100.00 not under common
Jiangsu Jiangsu :
industry control
Taizhou Huaxiang Hotel Taizhou Taizhou Hotel management Merger of enterprises
Management Co., Ltd. . ' . ' 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Huayao Hotel . . Hotel management Merger of enterprises
Management Co., Ltd. T_alzhou, 'I'_alzhou, 100.00 not under common
Jiangsu Jiangsu
control
Taizhou Huasu Apartment Taizhou Taizhou Apartment Merger of enterprises
Management Co., Ltd. 3i ' . ' management 100.00% not under common
iangsu Jiangsu
control
an Equity in joint venture arrangements or associated enterprises
1.  Important joint venture or associated enterprises
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Shareholding Ratio (%) Accounting
treatment method of
Name of joint venture or : Main business : Registered Business the investment to
associated enterprises place land nature Direct Indirect joint venture or
associated
enterprises
Taizhou Pharmaceutical
H_|gh~t§ch Zone Huayin Taizhou Taizhou Financial 315 Equity method
Financial Investment Co.,
Ltd.
China energy saving and New
new energy Taizhou co., Taizhou Taizhou 22.50 Equity method
Itd. energy
Huadian Taizhou New
Medical city new energy Taizhou Taizhou 40.00 Equity method
co., Itd. energy

IX. Related parties and related party transactions

P

Parent company of this Company

Theactual controller of this enterprise is Taizhou Medical High-tech Industrial Development Zone Management Committee.

an

Subsidiaries of the enterprise

The details of the subsidiaries of this enterprise can be found in notes VII and (1).

q11p)

Please refer to Note 8. (2) for the company's significant joint ventures or associated enterprises.

Situation of the company's joint ventures and cooperative enterprises

Conditions of other cooperative enterprises or associated enterprise having the transactions of related parties with the
Company and forming balances in the current period or the prior period are shown as follows.

Name of joint or associated enterprises

Relationship with the enterprise

Taizhou Pharmaceutical High-tech Zone Huayin

Financial Investment Co., Ltd.

Associated enterprises

China energy saving and new energy Taizhou co.,

Itd.

Associated enterprises

Huadian Taizhou Medical city new energy co., Itd.

Associated enterprises

X. Commitments and contingencies

(1) Contingencies

1. Important contingencies existed on the balance sheet date

Guarantee Are they related
. . amount parties included in
Guarantee unit Guaranteed unit (Ten thousand the scope of the
Yuan) merger
TaiZhou Orient China Medical City Holding Taizhou Huacheng Medical
Group CO., LTD Investment Group Co., Ltd. 135,000.00 No
TaiZhou Orient China Medical City Holding Jiangsu Taizhou Port Core Port Area 83.330 00 No
Group CO., LTD Investment Co., Ltd. T
TaiZhou Orient China Medical City Holding Taizhou Huacheng Medical 40.000.00 No
Group CO., LTD Investment Group Co., Ltd. R
TaiZhou Orient China Medical City Holding Taizhou Huacheng Medical 30.000.00 No
Group CO., LTD Investment Group Co., Ltd. R
TaiZhou Orient China Medical City Holding Taizhou Huacheng Medical 20.250.00 No
Group CO., LTD Investment Group Co., Ltd. B
TaiZhou Orient China Medical City Holding Taizhou xinbinjiang Development
Group CO., LTD Co., Ltd 20,000.00 No
TaiZhou Orient China Medical City Holding Taizhou Huacheng Medical 18.000.00 No
Group CO., LTD Investment Group Co., Ltd. R
TaiZhou Orient China Medical City Holding Taizhou xinbinjiang Development
Group CO., LTD Co., Ltd 14,000.00 No
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Guarantee Are they related
. . amount parties included in
Guarantee unit Guaranteed unit (Ten thousand the scope of the
Yuan) merger
TaiZhou Orient China Medical City Holding .
Group CO., LTD Taizhou Port Development Co., Ltd 15,000.00 No
TaiZhou Orient China Medical City Holding . .
Group CO., LTD Taizhou Tongtai Investment Co., Ltd. 10,000.00 No
TaiZhou Orient China Medical City Holding Taizhou New Binjiang Development
Group CO., LTD Co., Ltd. 10,000.00 No
TaiZhou Orient China Medical City Holding . .
Group CO., LTD Taizhou Huawei investment co., Itd. 8,000.00 No
TaiZhou Orient China Medical City Holding Taizhou Huaming Asset Management 6.000.00 No
Group CO., LTD Co., Ltd. R
TaiZhou Orient China Medical City Holding Taizhou Gangrun investment 4.950.00 No
Group CO., LTD development co., Itd. R
Total 414,530.00

In addition to the above matters, as of December 31, 2019, the company has no other important or contingent matters that
need to be disclosed.
XI. Post Balance Sheet Event
As of the date of reporting of the financial statement, the company has no events after the balance sheet date.
XI1. Other Important Matters
4D Correction of accounting errors in earlier stage

The company did not have any previous error correction during the reporting period.

XI11. Notes to Main Items Financial Statements of the Parent Company
4D Other receivables

1 Items listing

Item Closing balance Beginning balance
Interest receivable
Dividends receivable
Other receivables 8,714,328,489.55 7,095,277,902.93
Total 8,714,328,489.55 7,095,277,902.93
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2. Other receivables

(1) Classification and disclosure of other receivable

Closing balance

Beginning balance

Type Book balance Bad debt reserves Book balance Bad debt reserves
Proportion Withdrawal | Book value Proportion Withdrawal Book value
Amount o Amount proportion Amount Amount .
(%) (%) (%) proportion (%)

Other receivables with large single amount and single
provision for bad debts
Accrual of bad debt reserve receivables by portfolio
Combination 1: Aging combination 337,656,993.72 3.87 11,615,966.42 3.44; 326,041,027.30; 275,627,138.41 3.88:3,931,380.06 1.43; 271,695,758.35
Combination 2: risk-free portfolio 8,388,287,462.25 96.13 8,388,287,462.25:6,823,582,144.58 96.12 6,823,582,144.58
Combination subtotal 8,725,944,455.97 100.00 11,615,966.42 0.13:8,714,328,489.55:7,099,209,282.99 100.00:3,931,380.06 0.06:7,095,277,902.93
Other receivables for individually non-significant amount
but single withdrawing bad debt reserves

Total 8,725,944,455.97 / 11,615,966.42 / 8,714,328,489.55:7,099,209,282.99 / 3,931,380.06 / 7,095,277,902.93
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Other receivables withdrawing the bad debt reserves by account age analysis method in the portfolio:

Closing balance

Aging . Bad debt Withdrawal
Other receivables reserves proportion (%)

Within 1 year 190,144,471.55 1,901,444.72 1.00
1-2 years 141,863,926.27 7,093,196.31 5.00
2-3 years - -
3-4 years 676,575.21 135,315.04 20.00
4-5 years 4,972,020.69 2,486,010.35 50.00
More than 5 years

Total 337,656,993.72 11,615,966.42

(4) Classification of the nature of other receivables

Nature of payment

Closing book balance

Beginning book balance

Bank lending intercourse funds 8,725,944 ,455.97 7,099,209,282.99
an Long - term equity investment
Closing balance Beginning balance
Item : :
Impairment Impairment
Book balance provision Book value Book balance provision Book value
. o 2,144,408,200.00 2,144,408,200.00
Investment in subsidiaries 1,669,908,200.00 1,669,908,200.00
Investment in joint ventures and 298,750,000.00 298,750,000.00
associated enterprises 857,194,400.00 857,194,400.00
2,443,158,200.00 2,443,158,200.00
Total 2,527,102,600.00 2.527,102,600.00
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1. Investment in subsidiaries

Increase and decrease in the current period
Invested unit Beginning balance (book . Withdrawn Ending balance (book value)
value) - : Negative o
Additional investment . impairment Other
investment L
provision
Taizhou Jianxin Venture Capital Co., Ltd. 50,000,000.00 50,000,000.00 -
Taizhou Guomao Property Service Co., Ltd 5,000,000.00 5,000,000.00 N
Taizhou Guotai Exhibition Management Co., Ltd 20,000,000.00 20,000,000.00 -
Taizhou Huajian Venture Capital Co., Ltd. 200,000,000.00 200,000,000.00 N
Taizhou Medical city Huayi Business Service Co., Ltd 350,000,000.00 350,000,000.00 -
Taizhou anliong biopharmaceutical Co., Ltd 240,000,000.00 110,000,000.00 350,000,000.00
Taizhou Dongfang Town Business Management Co., Ltd. 1,500,000.00 1,500,000.00 -
Taizhou Medical City Huaying Trading Co., Ltd. 200,000,000.00 200,000,000.00
Jiangsu Hualian Oriental Real Estate Co., Ltd. 300,000,000.00 300,000,000.00
Taizhou Huamei Property Management Co., Ltd. 2,000,000.00 2,000,000.00
Jiangsu Huatairong Investment Management Service Co., Ltd. 190,000,000.00 190,000,000.00 -
Taizhou Taisheng Pharmaceutical Industry Investment Co., Ltd. 10,000,000.00 10,000,000.00
Taizhou Medical City Hongyun Advertising Co., Ltd. 10,000,000.00 10,000,000.00 -
Taizhou Zhongang Investment Management Co., Ltd. 20,000,000.00 30,000,000.00 50,000,000.00
Jiangsu Huachuang pharmaceutical R & D Platform Management Co., 8,000,000.00 42,000,000.00 50,000,000.00
Ltd.
Taizhou Medical City Hongtai Guarantee Co., Ltd. 400,000,000.00 400,000,000.00 -
Jiangsu Huayu Public Facilities Management Service Co., Ltd. 20,000,000.00 20,000,000.00
Taizhou Hongxin Technology Small Loan Co., Ltd. 137,908,200.00 137,908,200.00
Taizhou Pharmaceutical High-tech Zone Huarong Asset Management Co., 500,000,000.00 500,000,000.00
Ltd.
Jiangsu Huatai Vaccine Engineering Technology Research Co., Ltd. 50,000,000.00 50,000,000.00
Total 2,144,408,200.00 752,000,000.00 - 1,669,908,200.00
2. Investment in joint ventures and associated enterprises
Increase and decrease in the current period .
Beginning Profits and losses Adjustments of Declared and Ending bal Impairment
. : ; nding balance provision
Invest unit balance (book Additional Negative on investments other Changesin  iciributed cash | \Mithdrawal (book value) Closing
value) : . N . other o Impairment | Other
investment investment confirmed by the comprehensive L dividends or L balance
. - equities - provision
equity method incomes profits
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Increase and decrease in the current period

_— Impairment
Beginning Profits and losses Adj i isi
. justments of . Declared and . Ending balance provision
Invest unit balance (book Additional Negative on investments other Changesin o ibuted cash | \Mithdrawal (book value) Closing
value) . . N . other L Impairment Other
investment investment confirmed by the comprehensive . dividends or .. balance
. - equities - provision
equity method incomes profits
Associated enterprises
Talzh_ou F_‘harm_aceutlcal High-tech Zone 857,194.400.00 857,194.400.00
Huayin Financial Investment Co., Ltd.
il_lsl'ngsu Meishi Medical Technology Co., 40,000,000.00 40,000,000.00
Jiangsu Meishi Medical Technology Co.,
Ltd. Taizhou Huansheng health industry 10,000,000.00 10,000,000.00
investment center (limited partnership)
Taizhou Ruul_a enterprise management 248.750,000.00 248,750,000.00
partnership (limited partnership)
Total 298,750,000.00 | 857,194,400.00 : 298,750,000.00 857,194,400.00
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q11p)

1. Operating Income and Operating Cost

Operating Income and Operating Cost

Item

Amount incurred in current period

Amount incurred in previous period

Revenues

Cost

Revenues

Cost

Main business 683,441.58

850,050.98

v

Incomes of investment

Item

Amount incurred in
current period

Amount incurred in
previous period

Long-term equity investment income calculated by the equity

method

67,486,000.00
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