UNITED FOOD HOLDINGS LIMITED
(Incorporated in Bermuda as an exempted company limited by shares)
(Company Registration No. 28925)

RESPONSES TO QUERIES FROM SINGAPORE EXCHANGE SECURITIES TRADING LIMITED IN
RELATION TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021
- Responses to questions raised pursuant to the Company’s announcement dated 28 June 2021

Unless otherwise expressly defined herein, all capitalized terms in this announcement shall bear the same
meanings ascribed to them under the Company’s announcements dated 28 May 2021, 3 June 2021, 7 June
2021, 15 June 2021 and 28 June 2021.

The board of directors (the “Board”) of United Food Holdings Limited (the "Company", and collectively with
its subsidiaries, the “Group”) refers to the Company’s announcement dated 28 June 2021 (the
“‘“Announcement”) in relation to the Unaudited Financial Statements for the financial year ended 31 March
2021 (“FY2021").

The Board wishes to provide its responses to the following questions raised by the Singapore Exchange
Securities Trading Limited (the “SGX-ST"):-

SGX-ST Query 1

With reference to the Company’s response on Query 1 in the Announcement:

“The valuation reports will only be finalised after the review by our external auditors which is
currently ongoing. The Company expects to finalise the valuation reports within 1 month from 30
June 2021. The Company will make available the valuation reports for inspection in accordance with
Rule 703 of the Listing Manual of SGX-ST.”

SGX: Please confirm that pursuant to paragraph 8(q) of Appendix 7.1 of the Listing Manual read
with Rule 703, the Company will immediately announce and disclose details of the valuation reports
once finalised.

Company’s response:

The Company will make immediate announcement and disclose details of the valuation reports once
finalised pursuant to paragraph 8(q) of Appendix 7.1 of the Listing Manual read in tandem with Rule 703.

SGX-ST Query 2

With reference to the Company’s response on Query 2 in the Announcement:

“For the previous experience in the valuation of similar industry and jurisdiction, Ascent Partners
has been engaged by the following companies in the industry of Biotech & Pharma, the industry
classification of the valuation targets manufacturing animal feeds and additives using
biotechnology, and with operations in China.

. Shenzhen Neptunus Interlong Bio-Technique Co., Limited, 8329.HK;
) Lansen Pharmaceutical Holdings Limited, 503.HK;
. Cathay International Holdings Limited, CTI.UK;”

SGX: Were any of these valuations in similar industry undertaken by Paul Wu? If not, what is Paul
Wu's relevant experience to conduct such valuations for an SGX-listed company? Is Paul Wu
registered with RICS or a member of any professional body? If Paul Wu does not have the relevant
experience, please disclose the name of the valuer that has the relevant experience who will be
signing off on the valuation report.



Company’s response:

Mr Paul Wu has undertaken and conducted valuation of businesses in the Biotech & Pharma industry,
which is the similar industry class of biotech firms in manufacturing animal feeds and additives, and all of
whom are operating companies from medium to big scale private corporations in China. Mr Paul Wu
attained the professional qualification of Chartered Valuer & Appraiser (CVA) granted by the Singapore
Accountancy Commission and Certified Management Accountant (CMA) by the Institute of Certified
Management Accountant Institute.

SGX-ST Query 3

With reference to the Company’s response on Query 3(a) in the Announcement:

“The Chinese name of Really Time Trading Limited (“Really Time”) is #£F|&E ¥ FHFRAE. Due to
the China and US trade war and the COVID-19 pandemic as well as the current volatility of currency
exchange, Really Time business has been stalled to avoid further incurrence of loss. The
outstanding receivables from Really Time were carried forward since 2018 due to the upstream and
downstream businesses have not been fully recovered leading to the slow recovery of cash chains.
The Management expects repayment from Really Time after the recovery of the business chains
corresponding to the ease of the economic situation. The Company had received a letter of
undertaking from Really Time confirming the repayment of outstanding debts by 4Q2021. The
Company will seek legal recourse if the deadline of the recovery is not met.”

SGX: From when had Really Time's business been stalled? What percentage of its sales are from
the US, such that its business stalled due to the China and US trade war? If Really Time's business
has already been stalled, why doesn't the Company ask for an undertaking to make the repayment
now instead of by 4Q2021? What legal recourse can the Company seek if Really Time is not in
operation? What assets owned by Really Time have value that can be claimed through legal
recourse?

Company’s response:

Really Time has suspended its import and export business in 2019, and it does not directly import and
export goods from United States.

Due to the impact of the China and US trade war, China has strengthened its foreign exchange
control. These had a direct adverse impact to Really Time customers. The management had constant
communication with the management of Really Time regarding its trading status and had obtained letter of
undertakings from Really Time major customers. The Company expects the funds could be recovered in
4Q2021 after the business with customers resumed in 3Q2021. As clarification, the Company will seek
legal recourse from the Really Time customers if the deadline of the recovery is not met.

SGX-ST Query 4

With reference to the Company’s response on Query 3(b) in the Announcement:

“The acquisition of Nongfu has been identified as one of the potential long-term investment
activities of the Group which business operations are similar in scope to the Group. Nongfu
(http://www.lonfood.cn/store.ht) is arelatively sizable corporation as a pork manufacturer, producer
and suppliers.”

SGX: The Internet link does not seem to work. Please provide details of Nongfu’s business and
operations. Where does Nongfu operate and how has the China and US trade war affected the
operations of Nongfu?

“As of the date of this announcement, the Company had received RMB20million from Nongfu and
expects to receive the balance by 30 June 2021. The Company will provide updates on the progress
of the repayment.”


https://protect-eu.mimecast.com/s/oZcIC6WBBsmKlEzHpzN7p?domain=lonfood.cn

SGX: Provide updates on the receipt of the balance RMB15 million.

Company’s response:

Nongfu is using wechat account mini programme function as its major media channel instead of website.
Please refer to Nongfu's Weibo at # Bk LonFood, Instagram account: lonfood or wechat account: < ik
LONFOOD.

The Company had received balance RMB15 million from Nongfu as of 30 June 2021. An announcement
on the receipt of full payment from Nongfu was released to SGX-ST via SGXNet on 1 July 2021.

SGX-ST Query 5

With reference to the Company’s response on Query 3(c) in the Announcement:

“The management had provided the following documents/information to the Directors for
consideration when entering into an agreement with SST:

a. Overview of SST business operations and contracts entered between SST and its customers

b. Preliminary valuation report of SST

c. Views shared by the Group adviser”

SGX: Provide details of the report, including the name and qualifications of the valuer. Provide
details of the adviser, including their name and qualifications, and the views that were given.

Company’s response:

The valuation of SST was conducted by ShenZhen ShiHua Asset Assessment Land Real Estate Valuation
Co., Ltd. (“Shenzhen ShiHua”). The Company will provide a copy of the valuation report of SST to SGX
RegCo as it contains confidential commercial information.

The principle appraiser is Mr Dong Jinshui. The biodata of the Shenzhen ShiHua is attached and marked
as Annex A.

“The two Directors who have abstained from voting are Ling Chung Yee and Chng Hee Kok ("SG
Directors"). The SG Directors found out about the RMB35 million payment to SST made in March
2021, in late April 2021.”

SGX: Why did the SG directors only find out about this after payment? Why did the SG Directors
abstain instead of voting against the transaction? Was shareholders' approval required for the
placing of the RMB35 million deposit with SST? Provide detailed computations of the Listing Rule
1006 relative figures.

Company’s response:

Historically, the Company’s Chairwoman negotiated the new potential investments and placed funds to
secure the investments. Due to the time sensitive nature of the transactions, the Company Chairwoman
had negotiated these investments on behalf of the Company.

The SG Directors found out about the RMB35 million payment to SST made in March 2021, and on 14 April
2021 during discussion with the Auditors. The Company reproduces part of the announcement under SGX-
ST Query 3(c) released on 28 June 2021 “they then made it necessary for the Board to discuss and approve
this potential project. After a number of meetings, the SG Directors main concern was on the recoverability
of the RMB35 million, and that the amount was not secured for return in the event the investment does not
proceed. The SST project however does provide potential business opportunities for the Company
according to management, and the SG Directors did not object to the potential project per se. The three
Directors approved the entry to the Agreement after they had spoken to the Chairwoman on the investment
merits and also due to their better understanding of China businesses culture.”.



As it is a non-binding agreement and the RMB35 million is a refundable deposit, the Company need not
seek shareholders’ approval for the placing of the RMB35 million.

“After a number of meetings, the SG Directors main concern was on the recoverability of the RMB35
million, and that the amount was not secured for return in the event the investment does not
proceed.”

SGX: What are the Company's current recoverability options if the investment does not proceed?
What is the impact of non-recoverability?

Company’s response:

If the Company does not proceed with the investment, the deposit of RMB35 million would be refunded per
the terms and conditions of the Agreement.

In addition, Ms Song Yanan, the Group’s Chairwoman and controlling shareholder has undertaken to
recover the security deposit of RMB35 million from SST and/or to personally guarantee the repayment of
the security deposit to the Company.

“Subject to the satisfaction of the due diligence exercise to be carried by the Group’s engaged
professional valuer, the Company’s right of conversion of security deposit of RMB35 million into
equity interest in the capital of SST shall be contingent upon the Company obtaining all relevant
approvals (including from its shareholders).”

SGX: Provide the identity and details of the valuation company and professional valuer, including
their names, qualifications and accreditations.

Company’s response:

Please see attached Annex A.

SGX-ST Query 6

With reference to the Company’s response on Query 3(d) in the Announcement:

“HBXR had signed a total 5 purchase contracts with H 1 71 FLiJLHL 1% 4%, and prepaid RMB49 million for the
purchase. The equipment includes a special tank for production, an evaporator, fully automatic vertical
scraper centrifuge for filtering products, two in one washing and filtering, rake vacuum dryer for drying
products, and the expansion of the food additive production line of Kangweijian installation items, etc.”

SGX: What brands are these equipment, and what’s their capacity?

“HBXR began to order the corresponding equipment from L A FLLHL 4% in 3Q 2020.”

SGX: Since when has the Group been buying equipment from EM e ALHLEBIZF? Quantify the
equipment purchased from this supplier for the last 2 financial years and current YTD.

“A copy of the equipment to be supplied by 2 H NLHLHE 1 % is attached hereto for information.”

SGX: Provide an update on the status of delivery of the relevant equipment.

“HBXR had entered into 3 sales contracts with Kangweijian for RMB77 million. The products sold include
special tanks for production, evaporators, fully automatic vertical scraper centrifuges for filtration, two in

one washing and filtration, rake vacuum dryer used and the expansion and installation project of
the food additive production line of Kangweijian, etc.”



SGX: What brands are these equipment, and what’s their capacity?

Company’s response:

The Company purchased the equipment in 3Q2020 and the value of the total delivery as of today was
RMB50million, including RMB49million prepayment. The production of LAP equipment would be assembled
in China which required special environment and technical know-how, and the LAP equipment is specially
customized. Therefore, there is no brand name. Please refer to Annex B for type of components and their
capacity.

The delivery of LAP equipment to Kangweijian is expected to complete by first quarter of 2022 barring

unforeseen circumstances. The Company expects partial payment from Kangweijian as and when the
various LAP equipment is delivered.

SGX-ST Query 7

With reference to the Company’s response on Query 8 in the Announcement:

SGX: Disclose Luo Shaowen’s experience in special audits to verify veracity of bank balances.

Company’s response:

The predecessor of Zhuming was the state-owned Guangdong Huiyang Financial and Real Estate Law
Firm. It was established in 1992 as a state-owned law firm established by the Judicial Bureau by the
Huiyang Municipal Government to adapt to the real estate development situation at that time. In May 2001,
with the approval of the government, Guangdong Huiyang Finance and Real Estate Law Firm successfully
restructured and formed a new partnership law firm, which was renamed Zhuming until now.

Mr Luo Shaowen joined Zhuming in 1999, formally practiced in 2002, and became a senior partner in 2008.
So far, he has dealt with matters related to the company's bank account verification and inspection. The
following companies had appointed Zhuming, led by Mr Luo Shaowen to perform bank balances verification:

1. BEMNAIEIRD & R AT
2. BN FERELI BBR/AE] (Ever Gain Industrial Co., Ltd)

By Order of the Board

Song Yanan
Non-Executive Chairman
5 July 2021
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